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MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


TUESDAY, DECEMBER 22, 1959 


House or REPRESENTATIVES, 
ANTITRUST SUBCOMMITTEE OF THE 
COMMITTEE ON THE JUDICIARY, 
Washington, D.C. 

The subcommittee met, pursuant to recess, at 12:05 p.m., in 
room 346, Old House Office Building, Washington, D.C., Hon. 
Emanuel Celler (chairman) presiding. 

Present : Representatives Celler, Rogers, Miller, and Meader. 

Also present: Herbert N. Maletz, chief counsel; Kenneth R. 
Harkins, cocounsel; Julian H. Singman, assistant counsel, and 
Richard C. Peet, associate counsel. 

The CuHarrMan. The committee will come to order. 

The committee is assembled this morning to hear the testimony 
and to receive any data and documents which will be submitted by 
Mr. Fred R. Wierdsma, general manager of the Holland-America 
Line, 29 Broadway, New York City, who was served with a subpena 
issued over my signature on the 7th of December. Said subpena is 
returnable this morning. 

Is Mr. Wierdsma present ? 

Mr. WierpsMa. Yes, sir. 

The Cuarrman. Will you raise your right hand and take the oath? 

Do you solemnly swear to tell the truth, the whole truth, and nothing 
but the truth, so help you God ? 

Mr. Wierpsma. I do. 


TESTIMONY OF FREDERICK R. WIERDSMA, GENERAL MANAGER, 
HOLLAND-AMERICA LINE; ACCOMPANIED BY GEORGE GALLAND 
AND ROBERT KHARASCH, COUNSEL 


The CuarrMan. Now, you were ordered to submit documents relat- 
ing to the affairs of the Holland-America Line, which documents were 
outlined in a supplementary statement attached to the subpena. 

Have you those documents with you, and are you ready and willing 
to show these documents to us? 

Mr. Wierpsma. Yes, Mr. Chairman. 

The Cuarrman. Where are the documents ? 

Mr. Wierpsma. The documents are right here, sir. 

The Cuarrman. Are you willing to leave those documents with the 
committee for its inspection ? 

Mr. Wierpsma. Yes, Mr. Chairman. 

May I ask the privilege to read a statement, first ? 

The Cuarrman. I cannot hear you. 
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Mr. Wierpsma. May I ask the privilege to read a statement ? 

The CuarrMan. You certainly have that privilege. 

Mr. Wierpsma. I have appeared before the subcommittee today in 
response to a subpena cael December 7. Since that day, my office 
has been diligently collecting papers which seemed to us to be covered 
by the subpena. The scope of our search is indicated in the letter of 
canmeniatel, whidhl goes with the documents—the scope of our search 
is indicated in the letter of transmittal accompanying the papers I haye 
brought with me. Before turning over these papers to the subcom- 
mittee, I should like to comment briefly on the subpena. 

In my previous correspondence with Mr. Celler, copies of which I 
have available for the other members, I have indicated that the sub. 

ena has presented us with three major problems. First, there has 

n the problem of the vague language used in some items. What, 

for example, was meant by reference to “competition” among confer- 
ence members—item 6 ? 

I have sought clarification but without success. Accordingly, as my 
letter of transmittal states, I have interpreted the language as fairly 
as I know how. I hope this meets the committee’s purpose. 

Our second problem has been the sheer volume of material de- 
manded. For example, all documents were demanded touching on 
conference and nonconference competition for the last 15 years. 

The Cuatrman. I might say at this point, Mr. Wierdsma, the other 
steamship lines were not asked to submit all the documents and to de- 
liver them to this committee. 

Counsel for the committee was permitted to examine those docu- 
ments in the offices of the various lines, some dozen or so of carriers, 
without any inconvenience to the carriers whatsoever. 

There was no friction and no objection to counsel entering into the 
offices of these various lines for the purpose of investigating numerous 
documents, letters, and other data. 

That same course could have been followed by the Holland-America 
Line, were you so willing, so that you would not have been put to the 
inconvenience of carrying that mass of material that you have sub 
mitted this morning to Washington from the offices of the company in 
New York. 

If you are so willing, our counsel would be more than pleased to co- 
operate with you, and the officers of your company, to go to New York 
or any other place that you may designate so that they may examine 
these documents with the least possible inconvenience to all parties 
concerned. 

What is your answer to that suggestion ? 

(Witness confers with counsel. ) 

Mr. Wierpsma. Mr. Chairman, we are perfectly willing to cooperate 
in every way with your committee, but we are not willing at this time 
to just have your investigators come into our offices and into our 
file rooms and just go willy-nilly through all of our files that are there. 

The Cuatrman. At this point I think it would be well to have all 
the gentlemen at the table identified. 

You are general manager, are you not, Mr. Wierdsma ? 

Mr. Wierpsma. I am general manager. 

The Cuarrman. And the gentleman on your left is what? 

Mr. Kuarascu. Robert Kharasch. 
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The Cuarrman. What is your title? 

Mr. Kuarascu. I am an attorney. 

The CuarrMan. You are an attorney; and the gentleman at Mr. 
Wierdsma’s right ? 

Mr. Gatitanp. My name is George F. Galland, G-a-l-l-a-n-d. I 
am a partner of Mr. Kharasch. Our firm name is Galland, Kharasch 
& Calkins, with offices in Washington, and we represent Mr. 
Wierdsma and the Holland-America Line in reference to these 
proceedings. 

The CuarrMANn. Proceed with your statement. 

Mr. Wierpsma. Finally, our third problem with the subpena has 
been to determine the pertinency of the demands to any subject under 
inquiry by the subcommittee—I beg your pardon, Mr. Chairman, I 
omitted a part of the statement. 

Documents dealing with such competition in one single trade for 
one short period for one single commodity—carbon black—run into 
many hundred pages. All relevant papers in our carbon black file 
have been produced. However, it was not humanly possible to dis- 
= and reproduce all such papers for all commodities for all 
trades. 

I hope that what we have produced meets the committee’s purposes. 
If the committee wants more than we have produced today, I assume 
further demands will be made. 

To avoid the accumulation of mountains of sheer trivia I respect- 
fully request that the items of concern to the subcommittee be desig- 
nated with as much particularity as possible. 

The Cuarrman. If the documents and data that you have submitted 
today are deemed insufficient, this subpena will be still outstanding 
and effective. You will have to submit additional documents, if 
necessary. 

Mr. WierpsMa. We are quite willing to doso, Mr. Chairman. 

The Cuarrman. But the subpena will still be hovering over your 
head, as it were, and it will still be outstanding. 

Mr. Wierpsma. I realize that, sir. 

Finally, our third problem with the subpena has been to determine 
the pertinency of the demands to any subject under inquiry by the 
subcommittee, and to determine whether these demands are within 
the subcommittee’s jurisdiction to inquire. 

In my earlier letter, I raised this question, and have received a 
reply which adds no definiteness to the subpena itself. Under these 
circumstances, I am informed by counsel that I am not required to 
respond to some of the items in the subpena. 

ile we wish it plainly understood that the material I have with 
me today is furnished without any concession that the items in the 
subpena are pertinent or within the committee’s jurisdiction, never- 
theless, neither I nor my company wishes to be placed in the position 
of defying a committee of the Congress. 

However, I should like to request that the subcommittee today 
reconsider two items of the subpena, or at least indicate specifically 
their pertinency to whatever subject is under inquiry and how they 
are covered by House Resolution 27. 

The Cuarrman. I don’t take the position, and I am sure the com- 
mittee does not, that you are necessarily defying the committee. But 
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it is rather anomalous with all the steamship companies upon whom 
requests were made, there has been the utmost cooperation, but that 
cooperation has been lacking as far as the Holland-America Line jg 
concerned. I think that the record should indicate that. I relye. 
tantly have to make that statement. 

Proceed, 

Mr. Wierpsma. Mr. Chairman, I don’t think that we have shown 
really a reluctance to comply with your committee’s investigation, 

The CHarrman. I don’t agree with you, because there was a col. 
loquy with your counsel on your right which clearly indicated the 
reluctance to cooperate. 

Go ahead. 

Mr. Wierpsma. The first such item is No. 8—— 

The Cuarrman. I mean the colloquy not today, but on a previous 
occasion with your counsel. 

Mr. Wrerpsma. If I may say so, Mr. Chairman, during that con- 
versation we tried to get from your counsel, we tried to get more 
ey information on various of these points, and counsel, Mr, 

aletz, was not willing to discuss that in New York with us at all, 

The Cuarrman. Proceed. 

Mr. Wierpsma. The first such item is No. 8, which calls for com- 
plaints of any shipper about rates or operations of any conference 
or of our company. Complaints about the operation of our company 
have, of course, unfortunately, been received. Cargo may be dam- 
aged, and the shipper complains. However, we cannot see how this 
subcommittee—an antitrust subcommittee—could be interested in such 
matters, and we respectfully ask to be relieved of any obligation 
under item 8 insofar as complaints about our operations are concerned. 

Similarly, we ask that the subeommittee—— 

The Cuarrman. Mr. Wierdsma, matters of that sort that you have 
indicated now can be easily clarified betwen counsel, your counsel and 
our counsel, so that there need not be any—there need not be much 
ado about what you call No. 8. That can be worked out without any 
difficulty between counsel. 

Mr. Wrerpsma. At our last meeting with your counsel, Mr. Chair- 
man, it could not be worked out. 

Mr. Hargrins. Mr. Chairman—— 

The CHarrman. Mr. Harkins? 

Mr. Harkins. Do I take it from this statement that the documents 
you are delivering to the committee today do not contain any docu- 
ments with reference to the item No. 8 which requested complaints 
about rates or operations of any conference in your files ? 

Mr. Wrerpsma. The documents that we are submitting today per- 
tain to every single item on the request, sir. 

Mr. Harkins. Then are you furnishing to the committee today all 
complaints in your files about the operations of any conference of 
which you are a member ? 

Mr. Gauuanp. I can possibly contribute something to what the 
witness would testify, because Mr. Kharasch and I have inspected 
these documents and others ourselves much more intensively than 
has been possible for the witness. I will be glad to supplement 
whatever testimony the witness gives, if the committee wishes to 
hear me. 
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Mr. Harkins. In other words, you are offering to testify to the 
committee at this oo, 

Mr. GALLAnp. I am offering to answer the question that was just 
addressed to the witness. 

Mr. Harxtns. At the present time, Mr. Wierdsma should answer 
the question as to a subpena which was served upon him. The question 
isthis, Mr. Wierdsma : 

Have you delivered to the committee today all complaints that are 
in the files of Holland-America concerning the operations of any con- 
ference in which your company is a member ? 

Mr. Wierpsma. I am not in a position to answer that because I 
have not been able to read through all the 5,000 documents that we 
have delivered today, and I have left that to our lawyers to read 
through them. 

The members of our staff in New York have gone around all of 
our files and have dug out there as much as they possibly thought was 
pertinent to your inquiry, and they have submitted all of those to 
our lawyers and they went through them and they discarded a whole 
lot which was not pertinent. 

I have undoubtedly in this file quite a number of cases on complaints 
against our company, but if they are all the complaints I could not 
possibly testify to. 

Mr. Harxtns. Did you instruct your counsel or your subordinates 
to prepare for your delivery to this committee all of the complaints 
which were requested by item 8 in the subpena ? 

Mr. WierpsMa. Yes, sir. As far as time permitted, they have done 
a very excellent job, I believe, in getting this much material together 
and have it photographed in time to be up here. 

Mr. Harkins. Have you been advised that to the best of their 
knowledge all such complaints are 

Mr. WierpsMma. No, sir. 

Mr. Harkins. You have not been so advised ? 

Mr. Wierpsma. I have been advised that they have just physically 
been unable to get everything out of the files. 

Mr. Harxrns. Is it your intention to continue your search in order 
to find the balance of the complaints and to furnish those complaints? 

Mr. Wrerpsma. Upon instruction of the chairman we will be glad 
tocontinue our search. 

The Coarrman. What was the last ? 

Mr. Wierpsma. Upon instruction of you, Mr. Chairman, we will 
be glad to continue our search. 

he CHAIRMAN. Yes; instructions are now given to you to continue 
your search so that there can be full compliance with item 8 which 
isas follows: 

Complaints by any shipper or receiver about the rates or operations of any 
steamship conference or of your company, or about dual rate systems. 

You are now ordered to continue that search, and we will give you 
a reasonable time to do so. 

Mr. Wierpsma. Will you give me an opportunity to consult with 
counsel before I declare myself on the operational questions ? 

The CHatrman. You always have the right to confer with counsel, 
naturally. 
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Do you want to confer with them now or do you want to wait fo, 
a subsequent period or what ? 

Mr. Gatianp. I would like to have a few minutes at the conclusion 
of Mr. Wierdsma’s testimony to discuss this subject with him, 

The Cuarrman. You shall have that right. 

Proceed, Mr. Wierdsma. 

Mr. Wrerpsma. Similarly, we ask that the subcommitte delete item 
12 from the subpena, for several reasons. In the first place, the item 
asks me to produce documents described in such terms that produc. 
tion of anything in response to it would seem to admit wrongdoing, 
This is, of course, unfair. Second, the item apparently deals wit 
particular instances of Shipping Act violation by us or others. This 
subject, I am advised by counsel, is not within this subcommittee’s 
jurisdiction, and I ask that the subcommittee relieve me of a direction 
to produce material which is not pertinent to the subcommittee’ as. 
ne responsibilities. 

r. Harxins. Mr. Chairman ? 

The Cuarrman. Mr. Harkins. 

Mr. Harkins. Mr. Wierdsma 

Mr. WierpsMa. Yes. 

Mr. Harxrns (continuing). In this group of documents which you 
are delivering to the committee today pursuant to this subpena have 
you included any documents that were requested in item 12? 

Mr. Wierpsma. Yes, sir. 

Mr. Harkins. Have you included all documents that were called 
for in item 12 of the subpena ? 





Mr. Wierpsma. No, sir. All documents that we have been ableto | 


get together in the time available. 

Mr. Harkins. Did you instruct your subordinates to find all doeu- 
ments and prepare them for your delivery that were requested in 
item 12? 

Mr. Wrierpsma. I could do that, sir. 

Mr. Harkins. Did you do that? 

Mr. Wierpsma. They have stopped as of today, they have stopped 
searching the files. 

The Cuarrman. Well, the same situation—— 

Mr. Wrerpsma. Awaiting the outcome of my appearance before 
you. 

The CHarrman. You are again instructed then to continue the 


search so that you will have full compliance with the so-called 
item 12: 


Rebating or other preferential treatment of any shipper or receiver by your 
company or by any other steamship company or accusations or complaints of 
such practices. 


You, sir, are under instructions to complete your search and have 
the data and documents before this committee within a reasonable 
time. 

Mr. Wierpsma. Yes, sir. 

The Cuatrman. We will set the time subsequently, giving earnest 
consideration to what you deem yourself to be a reasonable time. 

Mr. Wrierpsma. Thank you. 


The Cuarrman. Do you want to do that now? I will be glad to 
do that now and fix a date. 
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Mr. Wiervsma. I am afraid I would have to talk to my colleagues 
gho really have to dig this stuff out of their files, and I don’t know 
jow far it has spread. It is in dead storage, a great deal of it, and a 

t deal is spread over hundreds and hundreds of files in our offices, 
and I personally don’t know how it is filed. 

The CuarrMAN. Again, I think a great burden can be lifted from 

shoulders if you will permit counsel to go to your New York 
ofice, confer with your own counsel and work out the details so that 

can get this data before the committee with the least possible 
friction and difficulty and inconvenience. 

We make that offer to you now again. 

Mr. Wierpsma. Upon the advice of counsel, sir, I have to decline. 

The CHarrMAN. I beg your pardon ¢ 

Mr. Wierpsma. Upon advice of counsel, sir, I have to decline that. 

The CuairMan. I just want to indicate that your action is con- 
trary to what counsel and officials of every other company have agreed 
todo; all of the other companies have cooperated. 

Go ahead. 

Mr. Wierpsma. The third item asks to produce anything bearing 
on what others are doing. We are most reluctant to see unconfirmed 
reports of our competitors’ practices revealed in the public record. 
Therefore, we respectfully ask that if the subcommittee does insist 
on item 12, everything produced under that item be held in confidence. 

Finally, I would appreciate some clarification of the concluding 

ph of the subpena. Here again, there exists a mass of paper 
that cannot be of any interest to the committee. 

The Cuarrman. I just want to say, sir, these are public 
hearings—— 

Mr. Wrerpsma. Yes, sir. 

The CuairMan (continuing). And no pledge can be given by the 
committee that anything that has been submitted will be held in con- 
fidence. It may be that the will of the committee would be to that 
effect, and I certainly will confer with the members of the committee 
ag to whether they wish to hold in confidence any data which you 
submit. We shall not give any pledge in advance. 

Mr. Wierpsma. We just don’t want to be put in a position of being 
tattletales. 

The Cuatrman. In proper and appropriate cases we will hold in 
confidence, if you so request, data which you submit to us. 

Mr. Wierpsma. Because the majority of our data is not substan- 
tiated that we have in our files. It is hearsay, and we would not like 
to have our colleagues in the trade be asked questions about what we 
consider hearsay. 

The CHamrMan. We do not recognize your statement as valid where 
you state that you will not submit any data unless we pledge that we 
will hold it in confidence. 

Mr. Wierpsma. I just only asked you, sir. 

The Cuarrman. I beg your pardon ? 

. Mr. Wierpsma. I only asked you. I did not make that as a stipula- 
on. 

The Cuareman. All right. 

_Mr. Wierpsma. The final paragraph reads—finally I would appre- 
ciate some clarification of the concluding paragraph of the subpena. 
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Here again, there exists a mass of paper that cannot be of any interes 
to the committee. And here again, we would appreciate some explang. 
tion and some particularity. 

Thank you. 

The Cuairman. We offer that counsel get together. They probably 
can come to some modus operandi as to what could be expected of you 
with reference to compliance. I think that is the easiest way to do 
these things. I think it is the safest, and to your best interests to 
follow that course. 

Mr. GaLuann. May I make an inquiry, Mr. Celler? 

The Cuarrman. Yes. You must address the Chair as Mr. Chair. 
man. 

Mr. GauLanp. In my one previous conversation with Mr. Malet, 
which occurred in the Holland-America office in New York, I requested 
that the committee or its counsel indicate with somewhat more par. 
ticularity than this subpena specifies what the main subjects of inter. 
est to the committee might be. 

My purpose in asking for greater specificity was in order to make 


our own search more efficient from our own standpoint and from that 


of the committee. 

Mr. Maletz indicated that there was nothing to discuss as to the 
terms of the letter which had been written on November 20, and which 
was the one document before us from the committee at that time, and 
he stated that unless we were prepared to comply precisely with the 
demands as set forth in the letter that he would have to serve us with 
a subpena. 

I suggested that we would prefer to produce the material under 
subpena, and Mr. Maletz thereupon withdrew from his pocket and 
delivered to Mr. Wierdsma a subpena bearing the chairman’s signa- 
ture and bearing date November 24. The date of service of that sub- 
pena was December 7. 

There have been some intimations in correspondence from the com- 
mittee and in the newspaper reports that the Holland-America Line 
has declined to cooperate with the committee and has put the commit- 
tee to extra trouble by compelling the issuance of a subpena. 

The fact is that no extra trouble could conceivably have been 


entailed as regards the subpena because the subpena was dated well | 


over a week before the Holland-America Line had made response 


to the letter of November 20, and approximately 2 weeks before Mr. | 


Maletz visited the Holland-A merica offices. 


Consequently, the issuance of a subpena must have been in the | 


committee’s thoughts from the outset, or practically from the outset. 
As to the criticism from the chairman with respect to our nw 
ness to admit committee investigators to our file rooms, I respectful 


submit that there is not the faintest impropriety in the company’ | 


position in that regard. The fourth amendment to the Federal Con- 
stitution gives the citizenry the right to be secured in its papers and 
effects against searches and seizures except upon lawful process, and 
we have asked for lawful process. 

The Cuarrman. Will the gentleman yield at that point? 

Mr. Gautuanp. I will, sir. 

The Cuatrman. There was no demand at that point that we be per- 
mitted to go through your file room. We simply endeavored to follow 
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the practice that had obtained with reference to the Cunard Line, 
the Korth German Lloyd, the Hamburg American, Lykes Bros., and 
uite a number of other lines. There a representative of the subecom- 
mittee goes to the company in question, and the representatives of 
the company, including the counsel or the company official, give us the 
files or documents that have been requested. 

Nobody has invaded the premises, the sanctity of the office, or the 
privacy of the office and the files. 

Nobody has sought to do that. Nobody has sought to evade the 
fourth amendment or any section of the Constitution. 

Itisall done voluntarily and by mutual consent. 

Mr. GaLuanp. Well, it is done by mutual consent, sir, if there is 
mutual consent. There is not mutual consent to that procedure in 
this instance. I feel no obligation to tender an apology for asking 
for a subpena. 

The CuHarrman. Let us examine that a minute. Either we get 
these files by mutual consent, or you must submit the files to us. 

Mr. GaLLaNp. We understand that, and we have—— 

The Cuarrman. You are not submitting the files to us voluntarily. 
There is no cooperation. 

I wrote a letter to Mr. Wierdsma on November 20, 1959, a very 
comprehensive letter. It contained the language we used in all cases. 
Following that letter a representative came to your office, but was 
told that you would not comply. 

Now, you are the one who created the trouble for us. We are not 
creating trouble for you. 

Mr. _babcgome I don’t know what trouble we created, sir. 

The CuatrMan. There is trouble. You caused trouble in the sense 
that I had to gather these members from the various parts of this 
country to assemble here today at considerable expense to this com- 
mittee. If you would have complied, as all of the other companies 
did, we wouldn’t have had that trouble. 

Mr. Gatuanp. Well, that may be. But we are strictly within our 
legal rights in insisting upon a subpena. We have made what we 
believe to be the fullest possible return—— 

The Cuatrman. Well, that remains to be seen. 

Mr. Gauianp. To the subpena. 

The CHarrman. It remains to be seen whether you have complied 
with the subpena by the submission of these documents. We have 
admissions thus far that you have not complied completely, and we 
are going to give you a reasonable time to do so. 

r. Rogers. Mr. Galland, do I understand that you take the posi- 
tion that the fourth amendment protects a corporation against inspec- 
tion by the Government; is that your position ? 

Mr. Gatuanp. I certainly insist that it protects Mr. Wierdsma, 
and I think that it protects the corporation as well. 

Mr. Rogers. Well, isn’t he just a custodian of these articles that 
belong to the corporation / 

Mr. GALLAND. I am sorry, sir. 

Mr. Rogers. Isn’t he only the custodian of these papers that belong 
tothe corporation ? 

Mr. GALLANp. I assume so. 

Mr. Rogers. What is that ? 

Mr. GaLuanp. I assume so. 
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Mr. Rogers. Ask him ? 

Mr.Ga.uanp. I say, I assume so. 

Mr. Rogers. Oh, you assume so. Well, I don’t quite understand 
why you are accusing the committee of violating the fourth amend. 
ment, that is No. 1. Then, No. 2, what is there in your mind tha 
would cause you to raise a question of whether or not we had a right 
to look at things we think are pertinent that have to deal with the 
antitrust setup? Wasn’t that one of your objections ? 

Mr. GALLAND. Yes, sir. 

Mr. Rocers. That you wanted to know what purpose we had? 

Mr. GaLLanp. It was, indeed, sir; and my objection stems from my 
reading of the resolution under which the Judiciary Committee and jts 
subcommittees operate. 

I think there is very serious doubt that all of the material called 
for by this subpena rests within the authority of the committee or of 
the subcommittee, and because of that doubt we inquired of the com. 
mittee on the subjects as to which we are entitled to make inquiry m- 
der the provisions of the current decisions of the Supreme Court 
of the United States. We did not receive a responsive reply to that 
inquiry, the reply stating merely that the committee purposes and the 
relevance of the documents, of its authority were apparent. 

It was not apparent to us, but we have sonipfied in the utmost of 
good faith, oa by the application of what I can assure the commit- 
tee was an extreme dispiay of diligence, as I believe the committee 
and its staff will conclude when it examines the material which we 
have submitted. 

Mr. Rocers. Mr. Wierdsma, in his statement 

Mr. Wierpsma. Mr. Chairman, may I straighten out my name? It 
is very easy to remember when you think of something wierd, and 
put “sma” behind it. 

Mr. Rocers. I beg your pardon, it is Wierdsma; is that correct ? 

Mr. WierpsMaA. Yes, sir. 

Mr. Rogers. Thank you. 

Now, in Mr. Wierdsma’s statement on page 3, he makes reference 
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to House Resolution 27. I assume that was the one which you have | 


examined and which, in your opinion, does not cover our right to ask 
for these matters ; is that correct ? 

Mr. GAtLAnp. That is correct, sir. 

Mr. Rocrrs. Wherein does this resolution—wherein is it defective 


that we haven’t the right to look into these things? Would you , 


point that out ? 

Mr. Gauuanp. Mr. Rogers, I have given my client the best profes 
sional advice that I and my partners are able to give. It may be right 
and it may be wrong, and we have made all doubtful decisions in 
favor of the committee, not in favor of ourselves. 

I would respectfully ask that I not be subjected to cross-examina- 
tion as to the basis of legal advice which I have dispensed to my 
client because the lawyer-client relationship is a confidential rela- 
tionship and is uniformly entitled to privilege. 

Mr. Rogers. I have not asked you to give anything that relates 
to any confidential matters that relate to your client but, as I under- 
stand it, you were talking about a legal matter which you, as a lawyer, 
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and we, as lawyers, should be in a position to discuss without any 
reference to your confidential relations. 

Don’t you think that when we discuss a legal matter that has nothing 
todo, whatsoever to do, with a confidential relation? 

Mr. Gattanp. Well, I will be glad to make the legal argument to 
the committee inasmuch as Mr. Wierdsma has requested the com- 
mittee to reconsider a number of matters. One of the—— 

Mr. Harkins. Mr. Chairman, excuse me, Mr. Galland, are you now 
intending to start gy a legal presentation ? 

Mr. Gatianv. That is what the question called for, Mr. Harkins. 
I am not doing it because I desire to. I am doing it because Mr. 
Rogers was pressing me for it. 

Mr. Rocers. Well, I don’t think it is necessary for you to continue. 

Mr. Harkins. Mr. Wierdsma, you received a letter dated Novem- 
ber 29, 1959, from the chairman, did you not ? 

The CHarrMAN. Before you go further, Mr. Wierdsma, do you 
want to have this statement that you read and the matters that you 
appended to the document placed in the record? I will be glad to do 
itif you wish. 

Mr. Wrerpsma. I would be glad to have it in the record, sir. 

The CuHarrman. Yes, sir. 

(The statement and documents referred to appear at pp. 16-20.) 

Mr. Harkins. Mr. Wierdsma, did not the first letter of the chair- 
man, dated November 20, 1959, state: 

The Antitrust Subcommittee is currently conducting an inquiry into antitrust 
problems in the ocean-shipping industry of the United States. 

Do you recall that paragraph? 

Mr. Wierpsma. Yes; I do, sir, 

Mr. Harkins. Do you understand that sentence? 

Mr. WrerpsMA. I believe I do. 

Mr. Harkins. Is that not a sentence advising you of the question 
that the committee is studying ? 

Mr. Wrerpsma. Yes, sir. 

Mr. Harkins. Then you knew the question that the committee is 
studying, did you not? 

Mr. Wierpsma. On that subject I certainly do, sir. 

Mr. Harxrins. Yes, sir. 

Now, has your counsel pointed out House Resolution 27 to you, 
Mr. Wierdsma ? 

Mr. Wierpsma. He has pointed it out, but I really haven’t got it in 
mind any more, Mr. Harkins. 

Mr. Harkins. You understand, do you not, that this committee is 
authorized to conduct investigations relating to the operation and 
administration of the antitrust laws, including the Sherman Act, the 
Clayton Act, and the Federal Trade Commission Act; do you not? 

Mr. Wierpsma. Yes. 

Mr. Harxtns. Are you familiar with the fact that this subeom- 
mittee conducted hearings in New York in this investigation? 

Mr. Wierpsma. Yes, sir. 

Mr. Harkins. Are you aware that documents were introduced into 
the public record in that hearing 

Mr. Wierpsma. Yes, sir. 
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Mr. Harxins (continuing). That bore upon the activity of Hollang. | The 





America? intra 
Mr. Wierpsma. We have not submitted any thing in those hey.) Mr. 
ings, sir. | Th 


r. Harkins. The question was are you aware that the activities of | expo! 
Holland-America came before the committee through documents jy | |gnd- 
the hearings that were held? | Mr 

Mr. Wierpsma. I was informed that the name of the Holland.| Th 
America Line was mentioned, sir; yes. | Mi 
Mr. Harkins. Now, Mr. Wierdsma, may I ask you this, are yo, | Th 
familiar with the opening statement that the chairman made at th tion: 


beginning of the New York hearings on ocean shipping ? M 

r. Wrerpsma. No, sir. | you 
The Cuarrman. Are you familiar with that opening statement, Mr, | or 

Counsel ? | i 


Mr. Gauuanp. No, sir. wha 
The Cuarrman. You had no notice and you never read that state. | the’ 
ment in the press or otherwise ? M 
Mr. Gauuanp. I possibly read it in the press at the time. I had no | bece 
responsibility to any client in relation to the New York hearing, , isn 
ont I made no special point of studying what went on there, at | T 
do not now have a transcript of the New York proceedings, although | of ¢ 
when I have a moment to do some reading I plan to obtain one. | 01 
My time in recent weeks has been quite extensively taken up in| J 
helping the witness to comply with the subpena. 7 
Mr. Harxtins. Mr. Wierdsma, are you familiar with that partof } 
the resolution, House Resolution 27, authorizing the Judiciary Con- , 
mittee to undertake investigations, which authorizes an investigation | the 
involving the operation and administration of Federal statutes, rules, am 
and regulations relating to crime and criminal procedure? 
Mr. Wierpsma. I am really not familiar with it, sir. : 


Mr. Harkins. Has that been brought to your attention ? fol 

Mr. Wierpsma. I have read it through, yes, but that is all; I have 3 
not studied it. 

Mr. Harxrns. It has been brought to your attention. m 


Mr. Chairman, at this point in the record I would offer in addition | is 
to the documents that were contained and appended to Mr. Wierdsma’s 
statement, a copy of the subpena, and any other correspondence which 
we have had with this company which is not included in the attach- | is 
ments to Mr. Wierdsma’s statement. 

The Cuarrman. It will be accepted. 


(The documents referred to appear at pp. 21-25.) t] 

The Cuarrman. Mr. Wierdsma, you are general manager of the New 
York office of the Holland-America Line? Ee. 

Mr. Wrierpsma. And all the other offices throughout the United 
States and Canada, sir. 

The Cuarrman. How long have you served in that capacity ? { 


Mr. Wierpsma. Since 1935. ; 

The Cuarrman. As general manager do you have custody of the 
files and records in Holland-America’s New York office ? 

Mr. Wrerpsma. And all the other offices, sir. 

The Cuarrman. New York and all the other offices ? 

Mr. WierpsMA. Yes, sir. 








land. 
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The CHaiRMAN. How many ships does Holland-America operate 
iptrades to and from the United States ? 
Mr. Wierpsma. Approximately 36, sir. 

The CuairMAN. Approximately how much business per year in 

rts from the United States is billed through your office for Hol- 


in| Jand-America ? 


Mr. WierpsMa. I can’t answer that question, sir. 

The CHAIRMAN. Can you give an estimate ? 

Mr. WiErpsMa. I cannot give an estimate even. 

The CuarrMAN. Will you find out for us and submit the informa- 


- tion subsequently ¢ 


Mr. Wierpsma. I could. Are you talking about, Mr. Chairman, are 
you talking about only freight, because we run an extensive passenger 
organization ? 

he CHarrMAN. No, just the amount of exports from United States, 


| what is carried on your lines from the United States to other parts of 
| the world ? 


Mr. Wierpsma. I don’t think I can get you that information, sir, 
because a great many of these commodities go freight collect, and that 
isnot billed through our offices here. 

The CuarrMaNn, I would ask it in the amount of tons, in the amount 
of dollars or whatever convenient information you can give us on that 
score. 

Mr. WierpsMa. Yes, sir; I can get you that. 

The CHairMan. Does your office handle imports! 

Mr. WrerpsMA. Yes, sir. 

The Cuairman. Approximately how much business in imports to 
the United States is btiled through your office for Holland-America 
annually 

Mr. Wierpsma. I cannot answer the question, sir. 

The Cuarrman. And you will answer that subsequently as you will 
for the exports ? 

Mr. WierpsMa. I will be glad to. 

Mr. GaLuanp. May I ask if the chairman is inquiring as to the 
money value of the freight, the money value of the cargo; is that what 
is being asked ? 

The Cuatrman. I am asking either in tonnage and/or value. 

Mr. Wierpsma. I cannot give you the value. We don’t know what 
isthe value of the cargoes. 

The CuatrMAN, Give us the revenues you received. 

Mr. Wierpsma. That I can give you. I can’t give you anything on 
the value of the cargo. 

(Subsequently, Holland-America Line supplied the information 
which appears at p. 25.) 

Mr. Harkins. tt is clear, is it not, Mr. Wierdsma, that Holland- 
America handles annually a substantial amount of commerce to and 
from the United States through your New York offices? 

Mr. Wrerpsma. Yes, sir. 

Mr. Harxtns. Is Holland-America a wholly private corporation ? 

Mr. WrierpsMa. Yes, sir. 

Mr. Harxtrns. It is incorporated in the Netherlands? 

Mr. Wierpsma. Yes, sir. 

Mr. Harkins. Are you a citizen, Mr. Wierdsma, of the United 
States or of the Netherlands? 

61603 O—60—pt. 2, vol. 1——3 
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Mr. Wierpsma. Of the United States, sir. 

Mr. Harkins. Approximately how many sailings does Holland. 
America have per month from the United States? 

Mr. Wierpsma. We have sailings from the Pacific coast, we haye 
sailings from New Orleans and Houston and Galveston and alls we 
have sailings from Philadelphia, Boston, and Baltimore, and all of 
those do not go directly to the other side. 

Now, we have a sailing from Philadelphia, and that sailing again 
comes to New York before it goes, so I will have to give a tremendous 
guess on that,sir. I couldn’t tell you exactly. 

Mr. Harkins. I see. 

Mr. Wrierpsma. Do you mean sailings—— 

Mr. Harrys. Would you prepare an estimate or give an indica. 
tion of the number of sailings you have from the United States on an 
annual basis, sir? 

Mr. Gatianp. Can I offer a suggestion ? 

The Cuarrman. Mr. Wierdsma is under oath. Let him answer. 

Mr. Gauianp. I don’t want to answer the question. I want to help 
phrase the question—— 

The Cuarrman. If Mr. Wierdsma cannot answer he will say go, 

Mr. Wierpsma. We have approximately two sailings a week from 
New York, we have approximately two sailings a week from gulf 
»orts, and we have approximately a sailing every 2 weeks from the 

acific coast. Does that answer your question, sir 

(Subsequently, Holland-America Line corrected the above, which 
appears at p. 25.) 

Mr. Harkins. Now, Mr. Wierdsma, you have today brought to the 
subcommittee all of the documents requested in each of the items of 
the subpena that you have been able to locate and photostat as of this 
time; is that true? 

Mr. Wiervsma. That is correct. 

Mr. Harxrns. It is your intention, is it not, to furnish to the com- 
mittee all other items that are still in your files that have been re- 
quested by that subpena as soon as you can locate them? Is that not 
correct ¢ 

Mr. WrerpsMa. That is, sir, if you pay absolutely no attention to 
the statement that I have read. 

Mr. Harxrns. The subpena, the chairman has indicated, is still 
outstanding. 

Mr. Wrerpsma. I realize that. 

= Hargrns. And is it your intention to’ comply with that sub- 
pena 

Mr. Wrerpsma. Unless the chairman would kindly take into con- 
sideration the matter that I have put forth when S cunt my state- 
ment. 

The Cuareman. The chairman has taken the matters contained in 
your statement into consideration and sees no merit in your con- 
tentions. 

I want to say this, Mr. Wierdsma, that the committee wants to be 
as courteous as possible to you. We want to cooperate with you. We 
don’t want to put you to any embarrassment whatsoever. We want to 
treat you in an objective and fair manner, and we would hope that 
you would respond similarly. 
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You have partially complied, as I take it, with the subpena. The 
Chair will give you 2 more weeks to continue your search for these 
records and to comply with the subpena. 

If, after 2 weeks, Mr. Wierdsma, you find that it is an insufficient 

riod of time, you may apply for an additional period of time. The 

‘hair then will grant an additional 2 weeks. Will that be agreeable 
to you? 

r. WierpsMA. Yes, sir. 

The Cuarrman. Now, of course, the subpena is not limited to the 
documents that may be in your New York office. It covers docu- 
ments in your other offices—— 

Mr. WierpsMa. You already have quite a number—— 

The CuHairMAN (continuing). In the United States. It has noth- 
ing to do with any documents outside of the United States. 

r. WierpsMaA. You already have in the material that we supplied 
today, you already have, a lot of correspondence that we have in- 
structed our New Orleans office to get together. 

The CuarrMaNn. So that 2 weeks from today we hope that you will 
be able to fully comply. If you cannot, have your counsel communi- 
cate with our Caeunel ani an additional 2 weeks’ time will be accorded 
ou. 

: Mr. Wierpsma. I can give you in 2 weeks’ time—I can give you 
again bs much as you have here, Mr. Chairman. This has taken us 
2 weeks. 

The CuarrMan. Well, as I said, we want to be cooperative. We do 
not want to create any hurt to you whatsoever. We want to create 
as little inconvenience as possible to you. 

Mr. WierpsMa. We would also like to continue in business in New 
York. We would like to not disrupt our entire organization because 
a regular file clerk cannot go through these files. It must be a semi- 
executive who goes inctiel these files and can interpret your ques- 
tion. 

The CHarrMan. I again press upon you the suggestion already 
made, which has been followed in other cases, and which would make 
it very easy for you. That suggestion is that we simply have one of 
our men go to your office, or two of our men, and that they work to- 
gether with your employees. We can get these documents without 
much ado. 

It would save you all the difficulty, all the inconvenience, and all 
the trouble and embarrassment. I hope you will take this suggestion 
under consideration. 

Meanwhile, I am going to give you the opening statement, and the 
counsel, who only saw excerpts in the press, so that you will get an 
idea of what this inquiry is all about. 

Mr. Wrerpsma. Thank you. 

The Cuarrman. Are there any other questions? 

The committee will then stand adjourned until 2 weeks hence sub- 
ject, however, to Mr. Wierdsma’s submission of additional data as 
may be necessary. 
oe may be necessary to adjourn our meetings to 2 weeks beyond 

at. 

Mr. Wierpsma. Mr. Chairman, may I say one thing outside of the 
scope of this meeting, that I understand that you were approached by 
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the Netherlands Embassy and, may I assure you, that was none of my 
doing. 

The Cuarrman. That is all right. 

Thank you very much, Mr. Wierdsma, and I thank counsel. 
The meeting will now stand adjourned. 


Saat: at 1 p.m., the subcommittee recessed, subject to the 
call of the Chair.) 
(The statement referred to at p. 11 follows:) 


STATEMENT OF Mk. WIERDSMA 


I have appeared before the subcommittee today in response to a subpena 
served December 7. Since that day, my office has been diligently collecting 
papers which seemed to us to be covered by the subpena. The scope of oy, 
search is indicated in the letter of transmittal accompanying the papers I haye 
brought with me. Before turning over these papers to the subcommittee, | 
should like to comment briefly on the subpena. 

In my previous correspondence with Mr. Celler, copies of which I have ayaila. 
ble for the other members. I have indicated that the subpena has presented us 
with three major problems. First, there has been the problem of the vagne 
language used in some items. What, for example, was meant by reference to 
“eompetition” among conference members—item 6? I have sought clarification 
but without success. Accordingly, as my letter of transmittal states, I have 
interpreted the language as fairly as I know how. I hope this meets the com- 
mittee’s purpose. 

Our second problem has been the sheer volume of material demanded. For 
example, all documents were demanded touching on conference and nonconfer- 
ence competition for the last 15 years. Documents dealing with such competi- 
tion in one single trade for one short period for one single commodity—carbon 
black—run into many hundred pages. All relevant papers in our carbon-black 
file have been produced. However, it was not humanly possible to discover and 
reproduce all such papers for all commodities for all trades. I hope that what 
we have produced meets the committee’s purposes. If the committee wants 
more than we have produced today, I assume further demands will be made. 
To avoid the accumulation of mountains of sheer trivia I respectfully request 
that the items of concern to the subcommittee be designated with as much 
particularity as possible. 

Finally, our third problem with the subpena has been to determine the 
pertinency of the demands to any subject under inquiry by the subcommittee, 
and to determine whether these demands are within the subcommittee’s juris- 
diction to inquire. In my earlier letter, I raised this question, and have received 
a reply which adds no definiteness to the subpena itself. Under these circum- 
stances, I am informed by counsel that I am not required to respond to some 
items in the subpena. While we wish it plainly understood that the material 
I have with me today is furnished without any concession that the items in 
the subpena are pertinent or within the committee’s jurisdiction, nevertheless, 
neither I nor my company wishes to be placed in the position of defying a com- 
mittee of the Congress. However, I should like to request that the subcommittee 
today reconsider two items of the subpena, or at least indicate specifically their 
pertinency to whatever subject is under inquiry and how they are covered by 
House Resolution 27. 

The first such item is No. 8, which calls for complaints of any shipper about 
rates or operations of any conference or of our company. Complaints about the 
operation of our company have of course—unfortunately—been received. Cargo 
may be damaged, and the shipper complains. However, we cannot see how this 
subcommittee—an antitrust subcommittee—could be interested in such matters, 
and we respectfully ask to be relieved of any obligation under item 8 insofar 
as complaints about our operations are concerned. 

Similarly, we ask that the subcommittee delete item 12 from the subpena, 
for several reasons. In the first place, the item asks me to produce documents 
described in such terms that production of anything in response to it would seem 
to admit wrongdoing. This is, of course, unfair. Second, the item apparently 
deals with particular instances of Shipping Act violation by us or others. This 
subject, I am advised by counsel, is not within this subcommittee’s jurisdiction, 
and I ask that the subcommittee relieve me of a direction to produce material 
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which is not pertinent to the subcommittee’s assigned responsibilities. Third, 
the item asks us to produce anything bearing on what others are doing. We are 
most reluctant to see unconfirmed reports of our competitors’ practices revealed 
in the public record. Therefore, we respectfully ask that if the subcommittee 
does insist on item 12, everything produced under that item be held in confidence. 

Finally, I would appreciate some clarification of the concluding paragraph of 
the subpena. Here again, there exists a mass of paper that cannot be of any 
interest to the committee. And here again, we would appreciate some explanation 
and some particularity. 

Thank you. 


(The documents referred to at p. 11 follow:) 


HOovusE OF REPRESENTATIVES, 
COMMITTEE ON THE JUDICIARY, 
Washington, D.C., November 20, 1959. 
Mr. Frep R. WIERDSMA, 
General Manager, Holland-America Line, 
New York, N.Y. 

Dear Sir: The Antitrust Subcommittee is currently conducting an inquiry into 
antitrust problems in the ocean-shipping industry of the United States. In 
connection with that inquiry, the subcommittee has just completed 4 weeks of 
hearings in New York City during which testimony was received from the execu- 
tives of various U.S.-flag steamshin companies. Previously, members of the 
subcommittee staff had examined 1 ‘les of more than 60 freight conferences 
headquartered in the United States, anu 8 U.S.-flag ocean carriers. 

The information thus far gathered by the subcommittee indicates that our 
record will be incomplete without additional information concerning the opera- 
tions of foreign-flag carriers that take an important part in carrying the for- 
eign commerce of the United States and which have offices in various ports in 
this country. The subcommittee believes that data concerning your company’s 
activities in the foreign commerce of the United States would be most helpful 
in its labors. 

Accordingly, I would appreciate your making available to members of the 
subcommittee staff the same kinds of documents that have been furnished by 
other companies and conferences. The subcommittee requests that you make 
available for examination by its represenatives all documents in your company’s 
files, or in the files of any of its officers, employees, or agents, dating from 
January 1, 1945, to the present—including but not limited to correspondence ; 
minutes and memorandums of meetings, oral conversations, and telephone calls; 
interoffice and other memorandums and similar written notations—relating to 
the following matters: 

(1) Admission of your company to any steamship conference ; 

(2) Admission of another company to any steamship conference of which 
your company is, or has been, a member—whether active or inactive; 

(3) Establishment of a dual-rate system by any steamship conference 
of which your company is, or has been, a member ; 

(4) Enforcement of any dual-rate system to which your company has 
been a party against either any steamship line or any shipper; 

(5) Enforcement of any rate contract between your company and any 
shipper or receiver or between any conference of which your company is, 
or has been, a member and any shipper or receiver ; 

(6) Competition among members of any steamship conference of which 
your company is, or has been, a member ; 

(7) Competition between your company and any nonconference vessel or 
line, or between any steamship conference of which your company is, 
or has been, a member and any nonconference vessel or line; 

(8) Complaints by any shipper or receiver about the rates or operations 
of any steamship conferences or of your company, or about dual-rate systems ; 

(9) Disposition of any complaints contained in (8), above; 

(10) Complaints by your company or any of its officers, agents, or em- 
ployees, to any steamship conference of which your company is, or has 
been, a member about the operations of such conference or of its dual-rate 
system, or complaints of a similar nature by your company or any of its 
officers, agents, or employees to the Federal Maritime Board or any mem- 
ber of the Board ; 
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(11) Disciplinary action or threats of disciplinary action by any confoy. 
ence of which your company is, or has been, a member taken or to be taken 
against any member of such conference ; and 

(12) Rebating or other preferential treatment of any shipper or receive 
by your company or by any other steamship company or accusations o 
complaints of such practices. 

In addition, I would appreciate your making available from your company’s 
files or from the files of any of its offices, agents, or employees any correspond. 
ence, and any memoranda or other written notations of oral or telephonic 
conversations between any officer, agent, or employee of your company or of 
any steamship conference of which your company is or has been a member and 
(a) any member of the Federal Maritime Board; or (b) any officer, agent, or 
employee of any other steamship line or vessel or any steamship conference. 
relating to rates, schedules, sailings, competitive practices, nonconference co 
tition, jurisdiction of the Federal Maritime Board, or the operations of steam. 
ship conferences in general. 

Mr. Herbert N. Maletz, chief counsel for the subcommittee, will call on yoy 
on Monday morning, December 7, 1959, and I hope that you can make thege 
files available to him at that time. In the event that you wish to make further 
arrangements, please contact Mr. Maletz at the subcommittee’s offices, room 
230, House Office Building, Washington, D.C. 

Sincerely yours, 


EMANUEL CELLER, Chairman, 


DECEMBER 2, 1959, 
Hon. EMANUEL CELLER, 


Chairman, Committee on the Judiciary, 
House of Representatives, Washington, D.C. 


DEAR Mr. CELLER: This acknowledges your request of November 20, that we 
make available to representatives of your subcommittee all documents in our 
files concerning a list of 12 topics and extending over a period of 15 years. My 
absence from New York has prevented an earlier reply to your request. 

I do not know offhand what material we have which falls within the categories 
which your request sets forth, but it is evident that files accumulated by a com- 
pany of this size during one and a half decades cannot be identified, located, 
assembled and reviewed within the week remaining between now and December 
7. The physical task of attempting to meet your request would itself obligate 
us to seek a considerable extension of time. 

Aside from physical problems of meeting your suggested deadline, however, we 
find ourselves unable to make an unequivocal reply at this time since our status 
as a foreign company necessitates consultation with our management in the 
Netherlands and solicitation of legal advice concerning our rights and obligations 
under the laws of both the United States and the Netherlands. For example, we 
have been informed that article 39 of the Netherlands Law on Economic Compe 
tition may affect our freedom of action. 

For this reason, we would be most appreciative if Mr. Maletz could arrange 
to defer his contemplated visit for a reasonable time, during which deferment 
we would attempt to formulate a decisive answer ‘to your request. We would 
strive to have such answer not later than January 5, 1960, and earlier if possible. 

Very truly yours, . 
HOLLAND-AMERICA LINE, 
F. R. WrierpsMa, General Manager. 


DECEMBER 8, 1959. 
Hon. EMANUEL CELLER, 
Chairman, Antitrust Subcommittee, Committee on the Judiciary, House of Rep- 
resentatives, Washington, D.C. 


Dear Mr. CeLLeR: This refers to a subpena, served December 7, calling upon 
me, as general manager of the Holland-America Line, to appear on December 
22 before the Antitrust Subcommittee of the House Judiciary Committee and 
to produce Holland-America records described under 12 items covering a 15- 
year period. These items are virtually identical with those set forth in your 
letter to me dated November 20, to which I replied on December 2. 
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Tam quite willing, as is the Holland-America Line, to produce for inspection 

any congressional committee either voluntarily or under subpena, any records 
which are— : 

(a) Fairly relevant to the committee’s authority and purposes, 
(b) Reasonably identifiable, and 
(ce) Physically susceptible to production within the time allowed. 

I have requested counsel to study the subpena carefully and compare it with 
House Resolution 27 of the 86th Congress, defining the investigative authority 
of the House Judiciary Committee and its subcommittees. I am now advised 
that parts of the subpena are apparently not pertinent to the matters covered 
by the committee’s investigative authority. 

Therefore, I respectfully request that I be informed before the return date 
as to (a) the question under inquiry in connection with which each item is 
sought, (b) the authority relied on to investigate the question to which each 
item relates, and (c) the pertinency of each item sought to the question indi- 
cated to be under inquiry. 

Several of the items in the subpena are vague and difficult to understand. I 
assume that the subcommittee has in mind some particular subject of inquiry, 
put many of the items in the subpena contain no indication as to what such 
subject may be. 

A further problem under the subpena is the purely physical task of com- 

It is simply not possible to furnish all of the requested material by 
the indicated deadline, no matter what effort is exerted. If the subcommittee 
could state its demands with greater precision, the physical task of meeting these 
demands would be facilitated. 

We are strenuously engaged in attempting to identify, and in assembling the 
records apparently covered by various items of the subpena and we are anxious 
to comply with all pertinent demands within the subcommittee’s assigned re- 
sponsibility. We would therefore appreciate an early reply to this letter. 

Very truly yours, 
HOLLAND-AMERICA LINE, 
FREDERICK R. WIERDSMA, General Manager. 


HovusE OF REPRESENTATIVES, 
U.S. COMMITTEE ON THE JUDICIARY, 
Washington, D.C., December 9, 1959. 


Mr. FREDERICK R. WIERDSMA, 
General Manager, 

Holland-America Line, 

New York, N.Y. 

Deak Mr. WIERDSMA: This is in response to your letter dated December 8, 
1959, concerning the subpena served upon you on December 7, 1959, in connection 
with the investigation by the House Antitrust Subcommittee of antitrust and 
monopoly problems in the ocean shipping industry. 

In your letter you state that the Holland-America Line is quite willing to pro- 
duce for inspection records and documents which are fairly relevant to the 
subcommittee’s authority and purposes, and that you are strenuously engaged 
in an attempt to comply with all pertinent demands within the subcommittee’s 
assigned responsibilities. Your cooperation in this matter will materially assist 
the Antitrust Subcommittee in the conduct of its investigation. 

As you know, the authority relied upon to investigate with respect to each 
item contained in the subpena which has been served upon you is contained 
in House Resolution No. 27, 86th Congress. Each of the items listed in the 
subpena which has been served upon you identifies a specific class of documents 
that are requested by the subcommittee. The pertinency of the documents that 
are defined in each item of the subpena to the question of antitrust and monopoly 
problems in the regulated industry of ocean shipping is apparent from the de- 
scription contained in the particular item. 

I note that the Holland-America Line is the only company in the ocean 
shipping industry, or in any of the other industries involved in the study of 
antitrust and monopoly problems in regulated industries, which has necessitated 
the service of a subpena by the Antitrust Subcommittee in order to obtain the 
documents and information needed in its investigation. 


Sincerely yours, 
EMANUEL CELLER, Chairman. 
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DECEMBER 15, 1959. 
Hon. EMANUEL CELLER, 
Chairman, Committee on the Judiciary, 
House of Representatives, Washington, D.C. 


Dear Mr. CeLter: This acknowledges your letter of December 9, responding 
to ours of December 8. : 

As I have previously indicated, we are proceeding to explore our fileg for 
data relevant to such of your demands as we understand and which appear ty 
be within your subcommittee’s authority. As to some items, however, we remaip 
in considerable uncertainty as to what your objectives are and how they fay 
within House Resolution 27, and how the records you seek are pertinent. 
The answers to these questions are not apparent to us, as your letter of the 
9th seems to suggest they should be, but we shall proceed to comply with your 
demands on the basis of our own best and most respectful judgment as to your 
subcommittee’s purposes and authority and the scope of its subpena. 

Very truly yours, 
HOLLAND-AMERICA LINE, 
F. R. WIeRpsMA, 
General Manager. 
(The documents referred to at p. 12 follow :) 


To. 
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COPY 
py AUTHORITY OF THE HOUSE OF REPRESENTATIVES OF THE CONGRESS OF THE 


UNITED STATES OF AMERICA 





Jo... Hexvert--H.Malets . a 
You are hereby commanded to summon Fred R. Wiermdsma, General Manager, 


glland-Ameri.ca Line (N.V. Nederlandach-Ameriknanache Stoommart-Maatechaypi J), 
SG NOU NC SO Te 


to be and appear before the Anti teuet. Subcommittee of the Judiciary .__ 
Committee of the House of Representatives of the United States, of which the Hon. -.___ 
NE = ece.0.- pectin el ia is chairman, _and to bring with him 


Bamel | 
all documents relating to the affairs of the Holland-America Line, and falling 
witten pages, 


in their chamber in the city of Washington, on the twenty-second day of December 1959 
oti _.., at the hour of 12_0*¢)esck meridiem 


then and there to testify touching matters of inquiry committed to said Committee; and he is 
not to depart without leave of said Committee. 
Herein fail not, and make return ‘of this summons. 
Witness my hand and the seal of the House of Representatives 
of the United States, at the city of Washington, this 


_ = avg aos 19S 


etiteniameiantdin ia. 











MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


22 


antti 








WENT 5A 07 
— fe ES SBITL AN Mos20 NE 
hor Pact ompeorG LY po 


AISTSTH Syy uo SsezTy TMD syy Jo 


2247 MMOOgNS FSTiITTPty 94} UO 9977TUIWIOZ) 94} d10jaq 


’ . agence oase - ap 4 “YN *5 
yIOX mon ‘Aempeorg 62 ‘( fTddeyoszeuy 
-PIVEAMIOO}S SyosaBEyPETSiy-jospusTzSpoy 


AdOD 











©. 6. 20VERNMENT PRINTING OFrice 


10283082 


(3) 
(4) 


(5) 


(8) 


(9) 
(10) 


fy 


MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 23 


admission of your principal to any steemship conference; 


edmission of another company to any steamship conference of 
which your principal is, or has been, a member «~ vhether 
active or inactive; 


establishment of a dual rate system by any steamship con- 
ference of which your principal is, or has been, a member; 


enforcement of any dual rate system to which your principal 
has been a party against either any steamship line or any 
shipper ; 


enforcement of any rate contract between your principal and 
eny shipper or receiver or between any conference of which 
your principal is, or has been, « member end any shipper or 
receiver} 


competition among members of any steamship conference of 
which your principal is, or has been, a member} 


competition between your principal end any nonconference 
vessel or line, or between any conference of which 
your principal is, or has been, a member end any noncenference 
vessel or line; 


complaints by eny shipper or receiver about the retes or 
of 


@isposition of any complaints contained in (8) above; 


complaints by your principal or any of its officers, agents 
or employees, to any steamship conference of which your 
principal is, or has been, a member about the operations of 
such conference or of its dual rate system, or complaints of 
@ similar nature by your principal or any of its officers, 
agents or employees to the Federal Maritime Board or any 
member of the Board; 


@isciplinary ection or threats of disciplinary action by any 
conference of vhich your principal is, or has been, @ member 
taken or to be taken against any member of such conference; 
end 
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(12) NS ee ee ae 
ver by your principal or by any other steamship company 
 topatindies te or cauplaints of such practices, 


T aféition, any memoranda or other written notations of oral or tels. 

Phonic conversations between any officer, agent or employee of your 

principal or of any steamship conference of which your principal is, 

or has been, a member and (a) eny member of the Federal Maritime 

or (b) any officer, agent or employee of any other steamship line or 
steamship 


tion of the Federal Maritime Board, or the operations of steanship 
conferences in general. 
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HOLLAND-AMERICA LINE, 
New York, December 22, 1959. 
ust SUBCOMMITTEE, COMMITTEE ON THE JUDICIARY, 
House of Representa tives, 
Washington, D.C. 
(Attention Hon. Emanuel Celler, chairman.) 

GENTLEMEN: I am delivering to you today, under separate cover, material 
called for under the chairman’s subpena which Mr. Maletz served on me De 
cember 7, 1959. The furnishing of this material constitutes compliance with the 
gubpena as I understand it, to the extent physically possible within the time 
allotted. However, since shortness of time precluded literal compliance, it may 
be helpful to submit a general indication as to the type of material that has been 
selected, and the interpretations that have guided the selection. 

Items 6 and 7 of the subpena cover, respectively, records as to competition 
petween this company and (a) its conference competitors and (0b) its noncon- 
ference competitors, during 15 years. Conference and nonconference competi- 
tors collectively account for all of the competition we encounter, and under a 
literal reading, the two items would embrace all material relative to freight and 
passenger solicitation and advertising over the designated period. Item 8 refers 
to complaints by any shipper or receiver with reference to several matters, in- 
duding the operations of this company over the same 15-year period. 

Iam not able to estimate the physical volume of records relating to solicita- 
tion, advertising, and complaints about our service during 15 years, but it would 
be immense, and the material could not be found and assembled in 15 days. In 
order to make timely return to the subpena on a basis intended to satisfy what 
I surmise to be your principal objectives, I have directed that, as to competi- 
tion, the Holland-America files be searched for records pertaining only to those 
aspects of competition which have to do with rates, conference activities and 
relationships, and matters incident thereto; and that, as to complaints, the 
search be focused upon complaints relative to the same general subjects. 

Item 12 calls for material relative to “rebating or other preferential treat- 
ment of any shipper or receiver.” I feel that the form of this demand is unfair 
and improper because the act of producing any material in response to it could 
be construed as an admission of unlawful conduct. While protesting item 12, 
I have responded to it on the assumption that it covers records of instances in 
which property has been carried on a basis which differs in any respect from 
tariff terms and conditions. 

I cannot certify that all records in existence on the subjects covered by the 
subpena have been produced, but my return to the subpena is as complete as 
diligence can make it. 

The records delivered to you are unavoidably in a condition of some disorder, 
again owing to the shortness of available time in relation to the size of the task 
imposed. 

Very truly yours, 
FREDERICK R. WIERDSMA. 


(The information referred to at pp. 13 and 14 follows:) 


HOLLAND-AMERICA LINE, 
New York, December 30, 1959. 
Hon. EMANUEL CELLER, 
Chairman, Antitrust Subcommittee, Committee on the Judiciary, 
House of Representatives, Washington, D.C. 

Deak Mr. CELLER: At page 2400 of the transcript taken in Washington 
December 22, I undertook to furnish for the record data as to freight revenues or 
cargo tonnages of the Holland-America Line. 

During 1958, all of our services carried exports from the United States of 
685,924 tons, from which we received freight revenues of $18,330,812. During 
the same year all of our services carried imports to the United States of 483,541 
tons, from which we received freight revenues of $15,889,506. 

At page 2401 I stated that we have approximately two sailings a week from 
gulf ports. I should have said, that we have five sailings a month from gulf 
ports. 

Very truly yours, 
FREDERICK R. WIERDSMA, General Manager. 
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MONDAY, MAY 9, 1960 


House or REPRESENTATIVES, 
ANTITRUST SUBCOMMITTEE OF THE 
COMMITTEE ON THE JUDICIARY, 
Washington, D.C. 

The subcommittee met, pursuant to recess, at 10:05 a.m., in room 
346, Old House Office Building, Washington, D.C., Hon. Emanuel 
Celler (chairman) presiding. 

Present : Representatives Celler, Toll, McCulloch, and Meader. 

Also present : Representative Ray. 

Staff members present : Herbert N. Maletz, chief counsel, Kenneth R. 
Harkins, cocounsel, Julian H. Singman, assistant counsel, Leon- 
ard Appel, asistant counsel, and Richard C. Peet, associate counsel. 

The Rear The committee will come to order. 

The Chair would like to read a statement. 

This morning the Antitrust Subcommittee resumes its hearings on 
antitrust problems in the ocean freight industry. During the first part 
of these hearings which were held in NewYork City from October 13 
to November 6 of last year, the subcommittee heard testimony from 
the Chairman of the Federal Maritime Board and from officials of six 
of America’s largest steamship carriers. As the evidence of those 
hearings was unfolded, the Chair was constrained to observe that the 
record of the Federal Maritime Board and its predecessor agencies 
had been one of incredible regulatory neglect. Other members of the 
subcommittee expressed similar views. 

These statements were prompted in part by testimony of repre- 
sentatives of the Federal Maritime Board and by voluminous docu- 
mentary evidence demonstrating that little or no effective action 
had been taken by the Board to end some of the maritime industry’s 
predatory and apparently unlawful practices. Thus, Maritime Board 
representatives conceded that in the 43 years of administering the 
Shipping Act, neither the present Board nor its predecessors have 
éver, in any instance, invoked the statutory penalty of $1,000 per 
day for violations of the all-important section 15 of the act. 

Could it be that in 43 years, the ocean freight carriers of the world 
ne at U.S. ports haye never violated section 15 of the Shipping 

ct! 

The fact is that at our New York hearings and on the basis of docu- 
ments secured from a staff examination of the office files of only six 
American-flag carriers, there were revealed, since World War II, 
alone, 105 possible violations of this very section. Indeed, the practice 
has been so widespread that our record shows representatives of mari- 
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time firms all over the world referring continually to what amounts jp 
the industy to a household phrase, “the gentlemen’s agreement,” 
that is, a secret anticompetitive agreement that is to be withheld from 
the Federal Maritime Board. 

The subcommittee was especially interested in section 15 because 
it is this provision that grants an antitrust exemption to price fixing 
and other restrictive agreements, provided they are filed with, and 
approved by, the Board. This section makes it clear that the anti. 
trust exemption is to be granted only in the event— 

(1) That the Government agency concerned is apprised of the re. 
strictive practices that exist ; and 

(2) That this agency approves of the agreement as not being to the 
detriment of the commerce of the United States and as not being in 
violation of the Shipping Act. 

In these circumstances, section 15 is at the very heart of the regu- 
latory provisions of the Shipping Act. 

The record of our first 4 weeks’ hearings revealed other possible 
statutory violations of a serious nature. Based upon the staff file 
search, and upon the sworn testimony of steamship line representa- 
tives, the record shows 141 possible cases of rebates, discriminations, 
and other violations of sections 14, 16, and 17 of the Shipping Act, 
many of which, though common knowledge in the industry, were 
apparently unknown to the Board. The record indicates 57 possible 
violations of the antitrust laws, 7 possible violations of other criminal 
statutes, and 44 violations of conference agreements, rules, and regu- 
lations. 

In the 6 months since the close of our New York hearings, the sub- 
committee has maintained a close and continuing liaison with the 
Department of Justice and with the Federal Maritime Board con- 
cerning these matters. It now appears that some progress has been 
made by these agencies to remedy the situation. The Department of 
Justice has instituted in Washington, D.C., and in San Francisco, 
Calif., grand jury investigations of steamship conferences to deter- 
mine whether there have been violations of the antitrust laws, the 
Shipping Act, and other Federal criminal statutes. 

Meanwhile, the Federal Maritime Board, under a reorganized regu- 
lations office, has instituted a series of investigative and rulemaking 
dockets prompted by the subcommittee’s New York hearings. Mr. 
Thomas E. Stakem, Vice Chairman of the Board, has sent the sub- 
committee a status report which reads as follows. 

May 5, 1960. 
Hon. EMANUEL CELLER, 


Chairman, Antitrust Subcommittee, Committee on the Judiciary, 
House of Representatives, Washington, D.C. 


Dear Mr. CeLter: In the course of conversations with members of the staff 
of your subcommittee, we learned that hearings on the ocean freight industry 
will be resumed next Moyday, May 9, to hear additional witnesses of certain 
shipping companies. 

In view of these plans, you may be interested in a general report on the ac- 
tivities of the Federal Maritime Board growing out of the hearing heretofore 
held by the subcommittee. 

During the hearings held in New York last October and November, the sub- 
committee brought to light a variety of incidents and practices that may have 
been in violation of the shipping statutes. Since then, the Board and its staff 
have reviewed the transcript and documentary evidence adduced at the hear- 
ings, together with the list of possible violations prepared by the subcommittee 
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We have used this material as a basis for further investigations into the 
tices of the shipping industry, and for the promulgation of rules of general 
bility. 
The list of possible violations prepared by the subcommittee staff contained 
127 separate items. As of this date, we have reviewed all of 'the items and have 
jpitiated action in regard to most of them. The Board has instituted formal 
investigations, before hearing examiners, in regard to 13 of these items, and 
two more are in preparation. Field investigations remain in progress in regard 
to 12 of the instances set out on the list, and orders requiring the submission 
of verified information under section 21 of the Shipping Act of 1916 have been 
jggued to numerous parties in 3 of these cases, and another such order is 
now ready for issuance. We have referred 17 cases to the Department of Justice 
forappropriate judicial proceedings. Twelve of the items are the subject of rule- 
making proceedings, and such proceedings are under active consideration that 
will include six additional items. Eighteen cases are in the process of review 
by our staff. As suggested by the subcommittee, we have increased the coor- 
dination of our activities with those of the Antitrust Division. 

During the course of the hearings, our then Board chairman testified that we 
were increasing our liaison with the day-to-day workings of conferences by 
sending representatives to attend meetings of conferences. Our continuing efforts 
in this regard, together with the augmentation of our regulatory staff, have pro- 
yided valuable assistance in our regulatory activities. 

While the foregoing is not intended as a complete listing of the regulatory 
activities undertaken in recent months, I point out these particular matters 
pecause of their relationship with your studies and hearings. Since last fall, 
the Board has also instituted various formal investigations, rulemaking pro- 
ceedings, and investigations by ‘the staff and by means of section 21 orders, in 
matters other than those brought out by your subcommittee, but of a similar 


Swould particularly like to express the Board’s appreciation for the assistance 
and cooperation provided by the professional staff of the subcommittee. We will 
look forward to continued coordination of the efforts of the subcommittee and 
the Board in connection with information that may be brought out in the resumed 
hearings. 

Sincerely yours, 
THOMAS E. STAKEM, 
Vice Chairman, Federal Maritime Board. 

I want to compliment Mr. Stakem and his associates on the Federal 
Maritime Board for the sending of that letter to us and the various 
actions described therein which they have taken. 

This week the subcommittee will hear from representatives of the 
American President Lines, Holland-America Line, and the Gulf Asso- 
ciated Freight Conferences. At a later date an additional series of 
hearings will be held when we will hear from the Comptroller General, 
from additional American and foreign-flag carriers, and from certain 
shipping concerns that have requested the opportunity to testify. 

Also at a later date, we will hear from representatives of the Mari- 
time Board and from the Department of Justice who will be asked to 
testify in detail as to actions they have taken with respect to all mat- 
ters referred to them in the course of the subcommittee’s hearings. 

Mr. McCulloch ? 

Mr. McCutxocn. Mr. Chairman, I regret that. it was impossible for 
me to participate in hearings held by the subcommittee last fall in 
New York. It is my opinion that the subcommittee did a remarkably 
good job, and I am happy that these hearings are to be resumed so 
that we can find, if any place there be, where there have been either 
knowing or unknowing transgressions of the shipping laws or the 
rules and regulations thereto. 

As in the past, I am also interested in writing a record that shows 
the facts, regardless of what those facts may be. I am glad that we 
are to resume the hearings here today, Mr. Chairman. 

61603 O—60—>pt. 2, vol. 1——4 
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The Cxarrman. I would like to note the presence of our distip. 
guished colleague, Mr. Ray of New York, who, although not a mem. 
ber of this subcommittee, is certainly welcome, not only because he jg 
a member of the full committee, but for other good reasons, particy. 
larly his efficiency and dedication to his task. 

Our first witness this morning is Mr. H. B. Luckett, vice president 
freight traffic, American President Lines, and I understand he ig ap. 
companied by his counsel, Mr. Warner W. Gardner. 

Will you both step forward, gentlemen ? 

Mr. Luckett, will you raise your right hand, please ? 

Do you solemnly swear to tell the truth, the whole truth, and nothing 
but the truth in these proceedings ? 

Mr. Luckert. Yes, sir. 

The CuHarrMan. You may be seated. 


TESTIMONY OF H. B. LUCKETT, VICE PRESIDENT, FREIGHT TRAP. 
FIC, AMERICAN PRESIDENT LINES, LTD., ACCOMPANIED By 
WARNER W. GARDNER, ESQ. 


The Cuarrman. You have an opening statement that you probably 
want to read. 

Mr. Luckett. Yes, I do. 

IT am H. B. Luckett, vice president, freight traffic, of American 
President Lines, Ltd. Our general offices are at 311 California Street, 
San Francisco. I am here at the invitation of the subcommittee to 
answer as well as I can any questions which may arise from the 2,300 
pages, more or less, of documents which your staff last December 
selected from our files. 

That selection, I might say, was in our judgment done very intelli- 
gently and very thoroughly. Our subsequent contacts with the staff 
1ave indicated that the committee has a very knowledgeable group of 
men working for it. 

I cannot honestly say that I am glad that the committee has selected 
APL as the west coast line which it wished to examine, but I can 
honestly say that APL has profited from that examination. Its off- 
cials have, in their study of the selected documents, found a few things 
about its own operation which we hadn’t known before. More im- 
portantly, I hope, we have been led to consider and to reflect upon 
we of the problems which the committee’s work has brought into 

ocus. : 

As I understand the areas of the committee’s concerns, they include, 
apart from any antitrust aspects, chiefly : 

(1) Whether the conference system in actual operation brings 
stability of rates and services; 

(2) Whether the dual rate system offers a necessary foundation to 
the effective functioning of a conference ; and 

(3) Whether either the conferences or the Federal Maritime Board 
have been effective in eliminating malpractices from the foreign com- 
merce of the United States. 


If our study of the problem is any guide, the committee is likely in | 
the end to conclude that the three inquiries are not separate, but rather | 


three sides of a single problem. 
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APL is by no means the largest of the U.S.-flag lines, but I believe 
itis fair to say that we offer one of the most extensive areas for the 
committee’s inquiries. We operate four foreign trade services, each of 
ghich offers roughly fortnightly sailings. They are: Round-the- 
yorld in a westbound direction; the so-called Atlantic-Straits serv- 
iee, from Atlantic and California ports to Indonesia-Malaya and re- 
turn; @ transpacific freight service, and a transpacific passenger> 

service. In addition, we operate from time to time a few and 
variable number of vessels in an irregular or tramp service. 

In 1959 our vessels called at 66 foreign ports in 22 foreign coun- 
tries. I imagine this is as large a number of foreign contacts as those 
ofany other U.S.-flag line. Not all of these foreign areas have pledged 
their wholehearted allegiance to the Shipping Act of 1916. 

I believe you will agree, after having examined our files, that APL 
has in consequence very often found itself confronted with the tem- 

ry dilemma of choosing between faithful adherence to confer- 
ence regulations and maintenance of its position in the trade. I believe 
we have in every case in the final analysis resolved and reconciled that 
dilemma, so that both objectives have been gained. But it has not 
heen an easy or an undeviating march forward. 

We have on a few occasions, as the committee will by now have 
realized, made temporary concessions to what then seemed necessary. 
It is not my place to pass judgment on the wisdom of those conces- 
sions. I can say only that they must have seemed reasonable at the 
time and, more persuasively, that some vindication may be found in 
the eventual outcome which has, I believe in every instance, combined 
the two ends of maintenance of our position in the trade and adherence 
tothe conference regulations. 

Along with the large number of foreign ports which we serve, we 
are members of quite a large list of conferences. We belong to 59 
conferences, 34 in the foreign commerce of the United States and 25 
foreign conferences—9 use the dual rate and 11 the deferred rebate 
system. 

We would seem, therefore, to be a splendid laboratory specimen for 
the committee’s inquiries. You will find, I hope, that APL has been 
and effective carrier in all its trades. You will find, I hope, that it has 
overall been a strong force for fair practices. We have almost in- 
variably opposed rebates and special fa vors; we have for years urged 


upon our conferences the prompt admission of all applicants, the dis- 


tribution of their tariffs, and the strengthening of their policing 
machinery. 

But you will also find a few blemishes in our record. This is prob- 
ably not surprising, since the investigation has covered more than 
a decade’s history of scores of trades and thousands of transactions. 
We are ordinary men, not angels. We have been charged by our 
shareholders and by our Government with the duty of making a 
success in an international business where the competitive practices 
are more often rough than gentle. We have on occasion fought fire 


| with fire, and have not always repelled kicking and gouging with 
| ascrupulous application of the Marquis of Queensbury rules. In that 
| wemay well have erred, but it is important in my view, first, that we 
| Maintained our position, and second, that we have in the end been 
| reasonably successful in restoring fair play to the trade involved. 
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I should also like to touch briefly upon two representative trades 
which I believe will give concrete point to my generalizations, anq 
which I believe will also point what we believe to be the ultimate 
teaching of our own experiences and I hope of the committee’s ow) 
studies. 

First, a conference governing the trade from the west coast of Italy 
and Sardinia to the United States-North Atlantic, usually calleq 
the WINAC trade. WINAC has a dual-rate system, and conference 
membership is ordinarily necessary. Because of that, the situation 
I want to relate has what seems to be a happy ending, but not with. 
out a number of imposing obstacles along the way. 

In Italy, throughout modern times, the rebate and special discount 
has been a typical, lawful, and proper way of conducting business, 
In Italy, moreover, both the law sail: practical necessity require that 
the freight forwarder represent the exporter in dealings with the 
ocean carrier. From the time our company first entered the trade 
with its round-the-world vessels in 1924 we have found that the Italian 
forwarders, relatively few in number, who controlled substantial busi- 
ness required special brokerage to route their cargo to a particular 
line. This is not greediness on their part, but it has been necessary 
if they were to meet their own competition in quoting rates to the 
exporters. 

e conference and along with it a pool were formed in 1933. From 
the beginning it paid the 4 percent brokerage which is standard 
in the Italian export trade and, further, an extra commission to the 
major forwarders. The practice in modified form was resumed after 
the war. However, several new lines entered the trade, and they 

ained their foothold, we were convinced, by rebates and special 

rokerage. The major lines, including APL, were convinced by 
their substantial forwarders that they would have to deflect their 
cargoes to the rebating lines unless special brokerage were offered by 
us as well. 

The major lines, in 1953 and again in 1956, worked out the small- 
est number of old customers and the lowest amount of special com- 
mission which would do the trick. They explicitly described this as 
an interim measure, looking to the abolition of all special brokerage, 
and as a first step reduced the maximum which could be paid for 1957. 

The road toward complete reform was hastened by Frazier Bailey, 
the past chief executive officer of American Export Line, who I am 
sorry to say died only last week. In November of 1957 he insisted 
on complete termination by the end of the year. APL agreed with 
the objective, but did consider the particular date had been selected 
too abruptly. In any case, by the end of 1957 Export, and by the 
end of January 1958 APL, had finally terminated all special allow- 
ances to forwarders. 

They had, however, been able to preserve their position as the domi- 
nant carriers in the trade. They have been able, as they otherwise 
would not have been, to lead the conference into a pretty thorough- 
going reform. Extra loading expenses since December 1957 can be 
paid only upon approval of the conference secretariat. Cargo since 
January 1959 has been spot-checked by independent surveyors upon 
discharge for misclassification and underweighting. 
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The conference in March of this year adopted a full neutral body 

which will go into operation as soon as the Board approves. 

. WINAC trade is now or soon will be without any substantial 
malpractices and in complete harmony with the conference regula- 

This result would not have been possible had it not been for 
two features: 

(1) The dominant position of the U.S.-flag carriers, preserved 
fora 4-year period if you will by their own payments of special 
commission ; and 

(2) The dual-rate system which prevents lines, if faced by punish- 
ment for malpractices, from simply resigning the conference and going 
their Own way. 

Second, let us look at the Japan-Pacific trade. This is governed by 
the Trans-Pacific Freight Conference of Japan. It has no contract 
rate system. 

From about 1953 onward the trade has been overtonnaged. It has 
heen plagued by nonconference competition and by what we believe 
to be extensive malpractices by some of our competitors. 

A rate war broke out in 1954, owing chiefly to Isbrandtsen quoting 
rates differentially under the conference rates, but due partially also 
tosuspected malpractices. That rate war continued until 1958. The 
whole process is now in the course of repeating itself; due to the 
spreading effect of rate cutting by new nonconference lines in the 
Baie. Atlantic trade, overland transpacific rates on principal com- 
modities will be opened in July and it looks as though we are off 
again on another rate war. 

The conference almost broke up in 1958 owing to suspected mal- 
practices by its members. Under that stimulus a neutral body was 
established. It started off acting with resolution and firmness. 
But it has now imposed three fines for major violations which the 
violator in each case has refused to pay. The conference has taken 
nosteps to collect, and indeed, what can it do? 

Itcan at most collect the fine from the bond and watch the offending 
line leave the conference. To fine is thus to kill the conference, since 
membership, without the contract-rate system, is optional. Neither 
rate stability nor the elimination of malpractices can be achieved. 

The CHarrman. At that point I might ask, would you say that the 
idea of the neutral body has failed ? 

Mr. Lucxerr. Not completely, sir, but it is wavering. 

The CuatrMan. Do you anticipate that it be given more trials? 

Mr. Luckett. Yes, sir; I do. 

The CuarrMan. So you cannot really say that it has failed ; in other 
words, you are experimenting with it? 

Mr. Lucxerr. Well, it has failed so far as three specific instances 
are concerned thus far. 

It might be resolved through some other means. Those same issues 
by Board request have been referred to the Board. 

The Cuatrman. Has the Board yet approved any conference where 
there was set up a so-called neutral body ? 

Mr. Lucxerr, They approved the neutral body in these Japanese 
trades. There have been some others submitted to them, I am not 
sure whether they have been approved or not, but I know they have 
three or four additional programs, pending their approval. 
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The Cuarrman. Describe briefly for the record a “neutral body.” 

Mr, Luckerr. A neutral body is an independent impartial groy 
appointed or retained by the conference to act upon complaints turn, 
in to it by member lines or from any other res saad source, to 
investigate conditions, and to assess, or iranenond to the conference 
at least, the assessment of a fine if they find a reasonable indication 
that the malpractice was indulged in. 

The Cuairman. A neutral body could be either one individual or g 
group of individuals? 

Mr. Lucxerr. Yes; it could. 

The one that the Japan conference selected was an international 
accounting firm, but there have been other conferences, at least one J 
know of, that selected an individual to be the investigator. 

The Cuatrman. In other words, the members of the conference 
select some individuals or groups of individuals whom they hire to 
supervise the work of the members of the conference? 

r. Lucxerr. Yes. As the concept of the group under the basis of 
this Japan approach, it had about three salient features that differed 
from the past program. One was that any complaint filed with the 
neutral body, the filer of such complaint would have his identity kept 
anonymous, the neutral body would be able to act on circumstantial 
evidence rather than legal or court-type evidence, and third, there 
would be no right of appeal from a decision. 

The CuarrMan. You speak of a bond. 

Is there a bond put up by every member of the conference whereby 
they guarantee to abide by the decisions of the neutral body ¢ 

Mr. Lucxerr. In most conferences it is true, it is true in this par- 
ticular conference. 

The Cuarrman. Is the amount of the bond limited ? 

Mr. Luckett. Yes, it is. I am not sure what it is in other confer- 
ences, but in this case it is $25,000. 

Mr. McCouttocu. I would like to ask a question here. 

On the top of page 3, Mr. Luckett, you referred to nonconference 
lines in the Japan and Atlantic trade. Do you have those lines, the 
nonconference lines, named any place in your statement ? 

Mr. Luckett. No, sir. 

Mr. McCutiocnu. Are they, in large part, American lines or are 
they foreign lines? 

Mr. Luckerr. The ones I am speaking of are all foreign lines. 
There is one nonconference American-flag line, that is Isbrandtsen. 

Mr. McCuttocn. Will you furnish that entire list for the record if 
you have it available? 

Mr. Luckett. Yes, sir. 

(Subsequently, APL supplied the information which appears at 
pp. 819 and 820.) 

Mr. Ray. Mr. Chairman, do you have a copy of the agreement with 
respect to the neutral body ? 

The Cuairman. The question has been asked by our distinguished 
colleague, Mr. Ray, have you put in the record a form or some docu- 
ment which sets up the neutral] body ? 

Mr. Lucserr. We could. 

The Cuatrman. Mr. Ray, I understand the staff has a copy of that 
agreement. It will be put in the record. 

(The agreement referred to appears at p. 70.) 
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TheCuHaiRMAN. You may proceed, Mr. Luckett. 

Mr. Lucxetr. These are among the more extreme examples found 
in our files, but their lesson appears in many trades. Under the spur 
of our examination of the documents selected by this committee, our 
experiences in our many trades have been brought into reasonably 
sharp focus. We make no claim of originality, and we make no claim 
of infallibility. But it is possible that the committee would be inter- 
ested in the conclusions which we have reached. 

These conclusions have been spelled out in some detail in a letter 
of March 14 from our company to the Federal Maritime Board, com- 
menting on the Board’s proposed regulations under section 15. I at- 
tach a copy of that letter as an exhibit and shall try to summarize it 
orally ina few words. 

In brief, we propose that the Board require every conference which 
has in effect a dual rate contract system to create a neutral body, or 
similar impartial disciplinary group, which would in turn be re- 
quired to advise the Board of all complaints filed with it and of all 
action taken by it. Conferences with existing dual rate contracts 
would be allowed a year in which to establish such a system; those 
hereafter filed, if the authorizing legislation were enacted, would be 

uired to establish such a disciplinary body along with the inaugura- 
tion of the dual rate system. 

We believe that this could be accomplished by regulation, but rec- 
ognize that others seem to differ. Accordingly, there were attached 
to the letter illustrative drafts of both regulation and statute. 

Our reasons for this proposal were the following: 

(1) We believe it plain enough, from this committee’s work if 
nothing else, that disciplinary machinery is necessary. 

(2) We don’t believe it is either theoretically or practically possible 
for the Board to police all the foreign trades of the United States. 

(3) We consider that a conference with adequate machinery and 
adequate resolution can probably do the job. 

(4) We consider, however, that the conference itself may need 
supervision, which the Board can supply. 

(5) We find no practical danger of double jeopardy in Board 
regulation of the conference regulatory work. 

(6) Finally, and most importantly, the system can work only if 
there is a dual rate system, or something equivalent, so that the con- 
ference has a hold upon its members sufficient to compel elimination 
of malpractices. 

That concludes my opening statement. I am here to answer to 
the best of my ability any questions you may have. I should note, in 
that connection, that I have not found it possible to master each of the 
several hundred matters refiected in those 2,300 pages, but I have done 
my best to be able to explain what we have guessed might be the mat- 
ters of chief interest to the committee. 

The CuarrMan. Do you care to place the appendixes which you 
attached to your statement into the record? We would be glad to 
receive it. 

Mr. Luckett. Yes, I do. 

The CuarrMan. Your statement and appendixes will be accepted 
for the record. 

(The statement with appendixes appears at pp. 302-315.) 
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The Cuairman. Now, Mr. Luckett, I do not think we have your 
title in the firm that you represent. 

Mr. Luckerr. I am vice president of freight traffic. 

The CuHatrman. Would you agree that the American President 
Lines is one of the largest American-flag steamship carriers ? 

Mr. Luckett. Yes, sir. 

The Cuairman. How many ships does the American President 
Lines operate for the carriage of freight ? 

Mr. Lucxerr. All of our ships carry freight ; 26 ships. 

The Cuatrman. How much operating differential subsidy did your 
company receive last year ? 

Mr. Luckxerr. Somewhere in the neighborhood of $15 million. 

The Cuairman. How long has the American President Lines and 
its predecessors been active in the foreign trade of the United States! 

Mr. Luckerr. Under the American flag since 1923. 

The Cuarrman. What trade routes does the American President 
Lines operate ? 

Mr. oe We operate four distinct services, as I indicated jp 
the opening statement. One is around the world in a westward dire. 
tion, another is from the Atlantic coast of the United States via Cali- 
fornia to Indonesia and Malaya and return the same way. 

A third is a cargo vessel service in the transpacific trade. 

And the fourth is a combination passenger-cargo vessel service, also 
in the transpacific trade. 

The CuarrMan. Those routes are in both directions ? 

Mr. Luckert. Yes, sir. 

Of course, the westward around the world goes continuously—— 

The Cuarrman. Your transpacific route is in both directions? 

Mr. Lucxkert. Yes, sir. 

The Cuarrmany. Is the line subsidized on all of these lines? 

Mr. Lucxerr. Yes, sir. 

The Cratrman. In addition to freighters, American President 
Lines operates a number of passenger ships; is that right? 

Mr. Lucxkerr. Yes, sir. They are also cargo carriers, however. 

The Cuarrman. Could you submit for the record a list of all con- 
ference agreements, pooling agreements, and rate agreements to which 
the American President Lines is presently a party ? 

Mr. Luckett. Yes, sir. 

The Cuarrman. You will submit that ? 

Mr. Luckett. Yes, sir. 

The Cuarrman. Could you also indicate what tying arrangements 
if any, each of these conferences employs? 

Mr. Luckett. Yes, sir. 

(Subsequently, API supplied the information which appears at 
pp. 819, 821-825.) 

The Cuarrman. Is the American President Lines a nonconference 
operator on any service or segment of service that it operates? 

Mr. Lucxerr. There is one trade in the U.S. trade area where a 
conference does not exist, where we operate without being in a con- 
ference, of course. 

The Cuarrman. Will you name that, please ? 


Mr. Lucxerr. That is from the Pacific coast to India and Pakistan. 


The Cuatrman. No others? 
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Mr. Lucxetr. There are some foreign to foreign trades that we 
articipate in where we are not members of the conference. 

The CHArRMAN. No others beyond those two ? 

Mr. Lucxerr. There is one that comes to mind where there is no 
enference. That is from Vietnam and Cambodia to the Atlantic 
coast. ; 

The CHAIRMAN. Will you check your records and, if there are any 
additional such routes, let us have them ? 

Mr. Luckett. I will do that, sir. 

Subsequently, APL supplied the information which appears at 
pp. 819, 826. ) 

The CHAIRMAN. Mr. McCulloch. 

Mr. McCuttocn. Would you tell the committee why, in your 
opinion, there is no conference between the west coast ports that you 
mentioned and Iran, Pakistan, and India ? 

Mr. Luckxetr. Well, India and Pakistan fundamentally. We and 
me foreign-flag company up until very recently were the only car- 
riers in the trade. 

Mr. McCuttocu. The fact that there was considerable material 
transported for the respective governments had no bearing on the 
factthat there was no conference ? 

Mr. Luckerr. It isnot.a heavy moving trade, sir. 

The CuarrmMan. How long have you been with the American Presi- 
dent Lines, Mr. Luckett ? 

Mr. Lucxetr. Twenty-three years. 

The CuairmMAN. How long have you been vice president ? 

Mr. Luckett. I have been a vice president for, I think, approxi- 
mately 5 years, but I have had this particular title of vice president 
for only, approximately 2 years. 

The CuatrMAN. Are you familiar in general with the freight traffic 
policies and practices of the American President Lines in the trans- 
Pacific trade before World War IT? 

Mr. Luckett. In a general way, sir. 

The Cuarrman. Is it true that before World War IT all lines 
operating in the trans- Pacific trade, including the American President 
lines, made a practice of issuing onboard bills of lading prior to the 
actual loading of goods? 

Mr. Luckett. In the trans-Pacific trade? 

The CHatmrMan. Yes. 

Mr. Luckett. Not to my knowledge, sir. 

_ The Cuarrman. Counsel will read from a document and identify 
It. 

Mr. Stneman. Mr. Chairman, reading from a document from Amer- 
ican President Lines’ files, this is a memorandum from Mr. P. H. 
Bordwell, Shanghai, to Mr. M. J. Buckley in San Francisco, 1948: 

Please refer to your airmail letter of June 28th, reference Mr. McCaskey’s 
letter Aero- FT D—40 of June 17th to Mr. Varcoe. 

It is true that prewar, all Lines including ourselves, issued onboard bills of 
lading prior to the actual loading of the goods and that we took out special 
insurance to protect our legal position. 

We all did it prewar as a “Custom of the Port”, but several months ago, the 


Japan/Trans-Pacific and Atlantic Conferences agreed to stop it entirely and 
this current action by Maersk was a breach of that agreement. 
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The memorandum goes on, but that is the relevant portion, My 
Chairman. 

The Cuatrman. Are you familiar with the contents of that lettey 
and the practice that it refers to ? 

Mr. Lucxerr. Well, I am noting the letter itself for the first time, 
And I am not familiar with the practice. It is from the Orient to the 
United States, you understand. 

The Cuatrman. Have you any idea why that was done; that is, 
issuing the onboard bills of lading before actually loading ¢ 

Mr. Lucxerr. It was probably tied in with letter-of-credit. practices, 

The Cuatrrman. That document will be placed in the record, 

(The complete memorandum appears at p. 77.) 

The Cuatrman. Is it not a fact that your company, as pointed out 
in that statement, found it necessary to take out special insurance to 
protect themselves against this practice ? 

Mr. Luckett. I am not familiar with that; I assume it is correct, 

The Cuatrman. Shortly after the report, the Trans-Pacific Freight 
Conference of Japan and the Japan-Atlantic Coast Conference both 
agreed to stop that bill of lading practice, did they not, according to 
that letter ? 

Mr. Luckett. Yes, sir, according to this letter. 

The CHatrMan. Have you any idea why they did so? 

Mr. Lucxerr. It obviously was not a good practice. 

The CuatrmMan. Who is Mr. W. K. Varcoe of your company ? 

Mr. Lucxrerr. He was my predecessor once removed; in other 
words, in that period of time he had the same position I have nov, 

The Cuarrman. Have you any idea what his position was with 
the American President Lines in January 1951? 

Mr. Luckett. He was vice president of freight traffic. 

The Cuarrman. I call your attention to a traffic joint letter dated 
January 8, 1951, sent by Mr. Varcoe to the American President Line 
offices and agencies throughout the Far East, Middle East, and Medi- 
terranean areas. I would ask counsel to read a few paragraphs of that 
letter. 

You have the letter before you, I think. 

Mr. Stneman. It is No. W17, Mr. Gardner, if that helps. 

Mr. Garpner. The topic could be more helpful than the file number, 

Mr. Stneman. “On-Board Bills of Lading” is the subject, January 
8, 1951. 

Mr. Garpner. We have it. 

The CuairMan. Will you read portions of that / 

Mr. Stneman. This is, as the Chair indicated, to officers and agents 
ay attached list from W. K. Varcoe, San Francisco, subject, “On- 
3oard Bills of Lading,” dated January 8, 1951. 

We recently encountered an instance in which one of our agents of many 
years’ standing released “On-Board” bills of lading with the full and complete 
knowledge the cargo involved was either (1) not actually on board the ship at 
the time or (2) under no circumstances could it have been placed aboard ship 


prior to sailing—either of which is necessary in order to strictly comply with the 
stipulated “On-Board” endorsement. 

Such documents are of course fraudulent in every respect and the company 
is ultimately liable for any and all damages thereby sustained, even though a 
Letter of Indemnity is accepted from the shipper. We have attempted to rely 
on such indemnity in the past and found that legally it is hardly worth the 
paper on which it is written. Insurance protection for this type of procedure 
in the final analysis is also worthless. 
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In each of these recent cases we are faced with substantial claims which 
either we will have to pay, or engage in costly legal action where, frankly, we 
have little or no legal defense. Not only are we subject to claims and court 
action, but our reputation has suffered considerably with owners of the cargo 
and others involved. It is therefore imperative we protect our name and in- 

ty asa carrier known to release only reliable documents. 

Importance of the Bill of Lading cannot be over-emphasized. Shippers, con- 
signees, banks and underwriters each depends on it for financing, ete... ., and 
huge sums of money are involved. It should be realized shippers receive from 
the carrier only a piece of paper in the form of a bill of lading, in exchange for 

acing in our care and custody merchandise and goods worth hundreds of thou- 
ands of dollars—consequently, the Bill of Lading should receive the careful 
handling and respect it deserves. 

offer that for the record. 

The CHAIRMAN. It will be accepted for the record. 

(The complete memorandum appears at. p. 80.) 

The CuHatrMAN.Is Mr. Varcoe’s letter of January 1951 still the 
American President Lines’ policy ? 

Mr. Luckett. It is, and I endorse what he says. 

The CHAIRMAN. You will note what he says: that the issuance of 
such a document in that fashion is fraudulent. 

Mr. Lucketr. That is correct. 

The CuarrMAN. Is it your company’s view that on-board bills of 
lading can be released before receipt of the goods if there is reason 
to believe that the goods will be received and placed aboard the ship 
prior to sailing ? 

Mr. Luckett. No, that is not our policy. 

The CuarrMan. Is it your view that an on-board bill of lading that 
is issued to banks, consignees, and purchasers before your company 
haseven seen the goods is not fraudulent ? 

Mr. Lucxerr. I think it is fraudulent. 

The CuHarrMAn. Are you familiar with the provisions of the U.S. 
9 Pp 
Bills of Lading Act which reads in part as follows: 

Any person who knowingly or with intent to defraud falsifies any bill of lading 
purporting to represent goods received for shipment among the several States or 
with foreign nations or issues or aids in issuing or procuring the issue of, or 
negotiates or transfers for value a bill which contains a false statement as to the 
receipt of the goods or as to any other matter shall be guilty of a misdemeanor 
and, upon conviction, shall be punished for each offense by imprisonment of not 
exceeding 5 years, or by a fine not exceeding $5,000, or both. 

Mr. Luckert. In general terms. 

The Cuarrman. And I take it that your company was also familiar 
with it in 1951? 

Mr. Lucxerr. Yes. And if they were not, it was accentuated by 
thismemorandum. 

The CHatrMan. Is it not a fact that in most of the tariffs filed by 
or in behalf of your company there are provisions requiring that on- 

board bills of lading shall not be signed until the goods are actually 
onboard the vessel named in the bill? 

Mr. Luckett. In general terms, I think that is true. 

The Cuatrman. I call your attention to a copy of a letter sent by 
asecretary of the Far Eastern Freight Conference to all members of 
that conference on the subject of dating bills of lading. Counsel will 
read it. 

Mr. Sincman. This memorandum, Mr. Chairman, is to the mem- 
bers of the Far Eastern Freight Conference from its secretary. It 
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is dated 24th of August 1950, and it encloses a copy of a letter sent 
by the secretary to the local chairman in Yokohama dated the same 
day. It begins as follows: 





Dear Sir: One of the Lines recently raised for consideration by Principals 
certain points on the dating of Bills of Lading on which Agents in Japan have 
had discussions. 

There is no question whatever that if it were practicable the Rules appear 
on page 5 of the Japan Homeward Tariff * * * should be observed without eg. 
ception. 


Namely, 


“Shipped” Bills of Lading will not be signed until the goods are actually on 
board the vessel named in the Bill of Lading. 

“No Bill of Lading will be issued except in exchange for the Mate’s Receipt, 
and no Bill of Lading will be dated prior to the date on which loading of the 
cargo under the Bill of Lading has been completed.” 


The CrHarrman. That letter with enclosure will be placed in the 
record. 

(The complete letter with enclosure appears at p. 82.) 

The Cuairman. I take it that this statement that we have just heard 
is in accord with the American President Lines’ present policy; is that 
correct ? 

Mr. Luckett. Yes, sir. 

The Cuarrman. However, this letter goes on to read—and read fur. 
ther, Mr. Counsel. 

Mr. StnemAn (reading) : 


However, instances are bound to arise when a vessel loading in a particular 
port straddles two months and booked cargo for which Shippers require a Bill 
of Lading dated in the earlier month cannot all be loaded in that month. If, in 
such genuine cases of straddle loading the carrying Line adhered to the Rules 
quoted above, the Bill of Lading would not comply with the terms of the Letter 
of Credit and Shippers and the Bank would encomnter difficulties. On practical 
grounds, therefore, it has become a custom of the Trade in some ports to issue 
Bills of Lading dated in the earlier month, if required by the Shipper, for goods 
loaded early in the later month: provided the vessel was actually in the port and 
loading in the earlier month and remained continuously on the loading berth 
until loading was completed. 

Attempts in the past to eliminate the practice of “ante-dating” Bills of Lading 
for straddle loaders have proved unavailing and although discussions between the 
Conference and Associations concerned in the Malayan Trade are at present 
proceeding, with a view to establishing the acceptability of Bills of Lading by 
a straddle loader dated in the second month, the time is not opportune for 
attempting to open similar negotiations with Japanese Trade interests. The 
Lines therefore consider it necessary to recognize the ante-dating of Bills of 
Lading by straddle loaders at a Japanese port as an established custom but to 
lay down as clearly as possible the circumstances in which ante-dating should 
and should net be permitted. 

For the purpose of the arrangement a “straddle loader” is defined as: 

“A vessel which commences loading in the port of shipment at the end of one 
month and loads continuously in the port until the completion of loading in the 
following month.” . 


(The complete letter appears at p. 83.) 

The Cuatrman. Now, would you say that the statement as read is 
presently the policy of that conference mentioned ? 

Mr. Lucxerr. I don’t think it is the present policy, Mr. Chairman. 
That is a foreign-to-foreign conference, you understand; it is foreign 
trade of the United States. 

The Cuarrman. You are a member of that conference ? 

Mr. Lucxerr. We are members of the conference, yes, sir; on the 
Orient-Europe segment we are a very minor carrier for many opers- 
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tional reasons, but I am reasonably confident that they have modified 
that policy which was announced by this memorandum. ; 

The CuaiRMAN. Would you say that it is the policy that is followed 
byyour company in that trade now ? whe 

Mr. Luckett. I can say, to my knowledge, it is not the policy that 
isfollowed by my company in this trade currently. : 

The CHairMAN. Is it not a fact that the backdating of bills of lading 
has been a common practice in the Straits-New York Conference? 

Mr. Luckxerr. It was a common practice on many commodities; it 
has been a common Se in recent years on only one commodity, and 
that has been recently changed. 

The CHarrRMAN. Is it also true that it was a practice of the Straits- 
Pacific Conference ? 

Mr. Lucxetr. The same situation applied to that one commodity. 

The CHarrMAN. And in the Indonesian Conference. 

Mr. Lucxerr. Yes. The commodity was rubber and in that entire 
huge area where rubber originated, the same principle was applicable. 

"The CHAIRMAN. I call your attention to a memorandum of the 
Straits-New York Conference, dated October 9, 1957. 

Mr. Meaper. Before you leave this document of August 24, 1950, 
isthat record clear that that document relates to a foreign-to-forei 
conference and, as such, would not be in violation of the uniform Bill 
of Lading Act ? 

The CHatRMAN. His company is a member of that conference. 

Mr. Mraper. I see counsel nodding his head. I just did not want to 
leave the implication on our record 

The CuarrMan. You mean whether it is 

Mr. Meaper. This particular one is not a violation of the Bill of 
[ading Act; is that correct ? 

The CuairMan. I will ask counsel, what is the effect with reference 
tothe other conferences. 

Mr. Sineman. Mr. Chairman, this memorandum from the Far East- 
en Freight Conference was intended to serve as an illustration of a 
general practice, and as an indication that lines in all trades generally 
frown on the practice, but it is not used to indicate any possible viola- 
tion of American law. 

Moreover, the conferences most recently mentioned by the chairman, 
that is, the Straits-Atlantic, Straits-Pacific, and Indonesian Confer- 








’ ences, are all U.S. conferences and could come under the provision of 


the U.S. Bill of Lading Act. 

Mr. Meaper. I just wanted that clear. 

The Cuatrman. I call your attention, Mr. Luckett, to a memoran- 
dum of the Straits-New York Conference, dated October 9, 1957, 
which quotes a letter to an officer of the Barber Steamship Lines, dated 
September 13, 1957, and sent by the American Spice Trade Association. 

ill counsel read portions of that letter? 

Mr. Stneman. This letter—the first two paragraphs of the letter 

read as follows: 


Having knowledge of your trip— 


[should indicate that the letter is addressed to Mr. James B. Young, 
and it is dated September 13, 1957, from the American Spice Trade 
Association. Mr. Young was then the executive vice president of 
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Barber Steamship Lines, who were general agents for the Barber Ferp. 
ville Lines in the United States. The date is September 13, 1957. 


Having knowledge of your trip to Malaya, it will be appreciated if you will 
personally place before the shipping and shipper interest in Singapore a matter 
which is of considerable concern to the American Spice Trade Association and 
particularly to our importer and dealer members. 

This matter concerns the practice of Singapore agents issuing “on board” bills 
of lading for merchandise that is not actually on board the vessel on the date 
of the Bill of Lading but is shipped some time later. The excuse given in justi. 
fication of this practice is that the vessel was in Singapore harbor on the date 
the Bill of Lading was issued. Naturally, this practice is even more noticeable 
at the turn of the month. 


The Cuairman. | also call your attention to the reverse side of that 
memorandum which contains a significant notation. Will counsel 
read that notation ? 

Mr. Sineman. The notation on the reverse side, Mr. Chairman, eon. 
tains the comments of members upon this letter from the American 
Spice Trade Association in this official memorandum of the Straits. 
New York Conference. And the notation reads: 


Fourteen members agreed to the following remarks : 

“The practice referred to is neither peculiar to Pepper nor to Singapore but 
is common to all commodities from Sumatra, Java, India, ete., and hag 
arisen because conditions laid down in Letters of Credit virtually created the 
situation. 

“Some years ago, it will be recalled, after much negotiation the Buropean 
Rubber Trade agreed to the use of the following clause which was adopted by 
FEFC: 

“*WARRANTED that the vessel commenced loading in the port of shipment 
in * * * and has been continuously loading therein until date of shipment which 
is the date of this Bill of Lading, namely * * *.’ 

“and which successfully regulated the position. The European produce trade 
however would not accept it nor would the U.S. Rubber nor produce trades, 

“We suggest that the problem might usefully be discussed with the N.Y.LAC. 
with a view to arriving at some solution as to the use of an acceptable clause 
as above—to be adopted for all commodities and territories ; otherwise if prac- 
tice differs, for example, as between Straits and Malabar pepper one or other 
territories will be at a disadvantage.” 

(The complete document appears at p. 86.) 

The Cuatrman. As a result of the concern shown by members of 
this conference as to the backdating of bills of lading, did this con- 
ference or any others involved take action to halt this practice? 

Mr. Lucxerr. They did insofar as the spice commodities are 
concerned. 

The Cuairman. Now, is it not true that in November of 1959—now 
we are down almost to the present time—Lykes Bros. strongly urged 
that a tariff provision be issued specifically prohibiting this practice 
in the Straits trade ? 

Will you read that, Mr. Counsel ? 

Mr. Stneman. I am reading now, Mr. Chairman, from a memo- 
randum from J. E. Espey of American President Lines at Singapore 
to Mr. Luckett in San Francisco, dated November 12, 1959, on the 
subject of bill of lading practices, rubber trade. 

Do you have that, Mr. Luckett ? 

Mr. Luckerrt. Yes. 

Mr. Stneman. On page 2 at the bottom of the page, Espey wrote 
the following: 


Alec Cocke no doubt expects reasonably fast action on his request and I am 
consequently cabling you today, as follows: 
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“9j—Luckett your FTD 306 propose behalf Lykes recommend Straits Atlantic 
gecretaries request NYAC— 
which, I take it, isthe New York Agency Committee 


riews advisability establishing tariff rule regulating or prohibiting backdating 


pladings— 
ghich, of course, is bills of lading— 

reason recent findings congressional committee stop this would be han- 
dled confidential unnumbered memo basis writing stop do you agree.” 

[fully agree with your view that it will be best, at least at the outset, to refer 
this matter back to the Committee of Inward Far East Lines at New York. 
The Celler Committee’s threat to refer the matter of back-dating of bladings by 

n lines to the Department of Justice appears to be an excellent excuse to 
mise this subject with the Conference. Subject to an affirmative reply to our 
able quoted above we will write to the Straits/Atlantie and Pacific Confer- 
ences pointing out the position taken by the Celler Committee and recommend- 
ing that the matter be referred to Mr. Dennean’s Committee at New York. 

(The complete document appears at p. 97.) 

The CHARMAN. That. will be placed in the record, together with 
documents of a similar nature. ) 

(The documents referred to appear at pp. 86-101.) 

The CHarrMAN. Has any affirmative action been taken by the 
Straits Conferences or the Siamese or Indonesian Conferences to 
erry out Lykes Bros. proposal ? 

Mr. Luckerr. Yes, sir; there has been action taken. 

By way of background, I would like to explain that for several 
years, going back prior to the time of the previous memorandum Mr. 
Singman used involving the spice trade, some lines in the trade, in- 
duding Lykes and ours, we being agents for Lykes in that area, have 
advocated doing this, and have been voted down. There were nu- 
merous discussions with the rubber trade associations in this country 
asto why it could not be changed, they would not agree to the war- 
ranty clause that the FEFC group used to overcome the problem. 
So that rubber being the remaining commodity in these trades where 
the antedating of bills of lading continued until recently. 

So, under the impetus of it being brought up in one of your previous 
hearing sessions, I think Lykes might have been involved at that par- 
ticular time. We urged it being taken up through the conference 
again, and we submitted that proposal on behalf of Lykes and sec- 
mded on behalf of ourselves, and mechanically believed it better to be 
handled in New York where the rubber consignees who have been in- 
volved in this policy reside. So that is why the suggestion was made 
torefer it to the New York Inward Agency Committee. 

The Cuarrman. I would say there, Mr. Luckett, that notwithstand- 
ing the fact that backdating bills of lading is fraudulent, is a fraudu- 
lent practice when done repeatedly, and is also a possible violation of 
the Bill of Lading Act, your company and others have engaged in this 
practice in the Straits-Pacific, Straits-New York, and inbound Indo- 
nesian Conference as recently as 1959 in the Indonesian trade. 

And I am constrained therefore to refer this matter both to the 
Federal Maritime Board and to the Department of Justice for appro- 

priate action. 

Mr. Mraper. Mr. Chairman, I wish to ask Mr. Luckett a question 
relating to this straddle loading. 
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I was impressed with the difficulty of loading part of the shipment 
in 1 month, the latter part of 1 month and the remainder of it in the 
early part of the following month. And I am not quite clear ahoy 
this problem. 

Is there some way of re the bill of lading so that you cay 
show accurately what was loaded in 1 month, or is there—what alterng. 
tives are there to the antedating of these bills of lading so as to meg 
the requirements of the line of credit ? 

Mr. Lucxetr. Well, to meet the requirements of the letter of 
credit—it frequently cannot be done unless the letter-of-credit ap. 
proach is changed. What happens, a man opens a credit for, we wil] 
say, rubber, because that is the main commodity that has been involved 
in recent years, and stipulates in that letter of credit that the cargo 
must be loaded by the end of—by midnight April 30. 

Now, rubber dealers—many commodity dealers—just by the nature 
of the business, prefer the latest possible time in the period for which 
the letter of credit is set up. The ship arrives on the 29th of April, 
you have many shipments booked, you obviously are going to be load- 
ing that cargo until about the 2d of May. All of them have the same 
letter-of-credit requirements, that the letter of credit will be honored 
by the bank in Singapore only if they have had a letter of credit dated 
prior to midnight April 30. You have the bill of lading and the cargo, 


and what do you do as a practical matter? Whose cargo do you | 


choose ¢ 

If you have split shipments as of midnight April 30, you just can't 
cut your shipments off and leave. It is not a good habit, but it is one 
that has grown up through the years, and as I have pointed out, it has 
been stopped now, I might add, against continuing objections of the 
rubber trade associations in this country. 

Mr. Meaper. Was it the rubber trade associations that objected to 
the discontinuing of that antedating practice? 

Mr. Luckett. a. sir. 

Mr. Meaper. Is there not any other solution to it ? 

Mr. Lucxerr. Well, we are just forcing it now—a requirement in 
this trade is not in effect that bills of lading cannot be dated any dif- 
ferent than the mate’s—you have to have mates’ receipts in the first 

lace, to start off with, and the bill of lading can’t be dated any dif- 
erent from the time it was actually loaded on the ship. 

Mr. Meaper. Has that meant that the rubber trade association has 
had to insist on their practice? 

Mr. Luckett. That is how it is started, I don’t know how it is going 
to come out. 

Mr. Meaper. In other words, they will have to adhere to their lines 
of credit ? 

Mr. Lucxert. That is what we have to do. 

In this trade if you want any cargo, it is all right to stand by and 
say, we want to strictly abide by these rules, or the Bill of Lading At, 
or whatever it might be, and we can wind up with no cargo. That 
isn’t rhe practical either. 

The Cuatrman. May I make a comment on that, Mr. Luckett ? 





There may be in the minds of the maritime companies justification, 
but that does not justify completely the practices that you are con- 
fronted with which may be very irksome. But you cannot run afoul of 
statutes. 
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[f you feel that the practices are bad and that you might lose trade 
by not abiding by them, you have recourse to the Federal Maritime 
where you can state your case. They have discretion in many 
ways by which they could have helped you. But you did not go to 
the Maritime Board. You felt that you were a law unto yourself, 
or Tshould say that the maritime companies felt that they were laws 
ynto themselves, and that they could set up their own rules. Rules 
are not lawful unless the laws give you the authority to establish those 
les. 
“Blow, no rubber traders can tell you that you need not abide by a 
law. The law is a law and must be obeyed. Now, if the law is irk- 
gme, there is a way by which you can remedy that situation. The 
Halls of Congress are open, and we probably could work something 
out for you. We are trying to do that now. But when you issue 
these bills of lading which, according to your own testimony, are 
fraudulent, you are doing something that is inimicable to our trade 
erally, you are hurting banks, you are hurting creditors, you are 
urting finance companies, you are hurting everybody. 

You just cannot do that because it would be convenient for you to 
do it and it might enable you to get over the humps that some of the 
foreign shipping companies place in your way. That is the gravamen 
ofour investigation here. We are trying to point out to you that you 


' just cannot do these things by yourself, you have no right to do them. 


Mr. Meaper. Mr. Chairman, may I proceed? 

The CHatRMAN. Certainly. 

Mr. Meaper. Mr. Luckett, I want to be sure that I understand this 
situation. And I am not at all familiar with these fiscal practices in 
shipping But the way it appears to me from your testimony is this: 
You recognize that the Bill of Lading Act which, as I understand it, 
was applicable to this rubber trade, because it involves the U.S. trade. 

Mr. Luckerr. Yes. 

Mr. Meaper. You recognize that antedating the bill of lading on 
these straddle loadings was in violation of that Bill of Lading Act; 
isthat correct ? 

Mr. Luckett. Yes, sir. 

Mr. Meaper. Your explanation of the reason for this practice is 
that the rubber trade insisted upon it, and you had to go along in 
order to compete. The rubber trade itself was not in violation of 
the Bill of Lading Act, but only the shipping lines. By reason of 
competition, since the rubber trade would patronize only those lines 
which would antedate these bills of lading, you were compelled by the 
rubber trade to engage in this violation of the Bill of Lading Act? 

Mr. Luckerr. If we wanted this cargo, that is true, sir. 

Mr. Meaper. You had your choice of obeying the law strictly or 
getting out of the business ? 

Mr. Luckerr. On these end of the month 

Mr. Meaper. Because of the position of the rubber trade which itself 
og liable for violations of the provisions of the Bill of Lading 
Act! 

Mr. Lucxerr. The position of the rubber trade and the willingness 
on behalf of the competitors to abide by their wishes. We have made 
strenuous efforts throughout the year to alter this policy, the record 
is quite clear on that, and have been voted down on every occasion 
until quite recently. 

61603 O—60—pt. 2, vol. 1——-5 
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Mr. Peer. Don’t you think that you could have done much 4 
alleviate this practice if you had notified proper authorities in this 
country ¢ 

Mr. Lucxerr. Perhaps so. We didn’t take that action at the ti 
I don’t believe, although I wouldn’t go so far as to say that gome 
authorities in the Government knew from minutes or some other 
documents or discussions that it existed. 

Mr. Peer. Well, if a malpractice does exist in a trade, and if APL, 
after trying to eliminate that practice, is unsuccessful, does API, 
make it a policy to notify the Federal Maritime Board of that ma). 
practice ? 

Mr. Luckerr. It has not been a general policy, though in the past 
we have called some things to their attention. 

Mr. Peer. Why not ? 

Mr. Lucxerr. Well, the wheels of government sometimes grind 
pretty slowly. We just didn’t think it expedient or practical in oy 
place in many instances to go through these motions, that: by past 
experience and observation it would require a considerable. period 
of time at best, and in the meantime we get a black eye in the indies 
from our people to whom we have to look for revenue to pay our 
salaries and other expenses. 

Mr. Peer. You feel it would have hurt you in the industry if you 
had ¢ 

Mr. Lucxerr. I think it would have hurt us at least temporarily 
for a period of time. 

Mr. Peer. I hate to use this expression, but is there a “gentlemen's 
agreement” generally in the shipping industry not to notify the Board 
where violations do exist ? 

Mr. Lucxerr. No agreement that I know of. 

Mr. Peer. An understanding? 

Mr. Lucserr. No, sir; no understanding that I know of. 

Mr. Peet. A practice? 

Mr. Luckert. A practice; yes. 

Mr. Meaper. Let me ask counsel, Does the Federal Maritime Board 
have responsibility for enforcement of the Bill of Lading Act? 

Mr. Srveman. No, sir; not exactly. 

However, there is a separate provision in the Shipping Act. itself 
which makes it unlawful for shippers to make misleading statements 
in bills of lading to get lower rates. That practice is therefore m- 
lawful in the Shipping Act itself and is an addition to the Bill of 
Lading Act. 

Mr. Garpner. Mr. Chairman, may I add a sentence to the record 
at this point ? 

The Cuarmman. Certainly. 

Mr. Garpner. We have been assuming, possibly correctly, that the 
Malayan straddle bill of lading practice was in violation of the car- 
riage of oe by sea. 

I would like to reserve for fuller explanation what is to my mind 
the very real possibility that a custom of a port universally known 
to shippers, consignees, and credit institutions alike, which is fol- 
lowed, may lack the necessary elements of deception or of intent to 


be a violation of the practice. I simply want that one added to the 


record. 
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(Subsequently, APL submitted a memorandum of explanation 
which appears at pp. 819, 856-865. ) Tail 

The CuamrMan. That is a rather novel principle enunciated. I 
would be very interested to see the decision of the court on that. 

Mr. Garpner. We will be too, sir. tnapoot 

Mr. Tow. Mr. Chairman, may I inquire, in view of the disclosures 

ing these improper practices, what is the present and future 
ractice with regard to these bills? “wd 

Mr. Luckett. There is a specific regulation now within these con- 
ferences involved that prohibits that, and it is being adhered to as far 
I know—it is by us. 

Mr. Totu. This custom has been abandoned ? 

Mr. Lucsetr. It has by American President Lines. 

The CuarrMAN. I want to make this comment by way of praise of 
your company, Mr. Luckett. I think your company is one of the least 
vulnerable companies, and I know that your company has done all 
and sundry to eliminate these practices, and wants to lead a righteous 
maritime life. 

Mr. Luckxerr. Thank you, sir. 

The Cuarrman. All those documents mentioned in connection with 
bills of lading will be placed in the record, Mr. Singman. 

(The documents referred to appear at pp. 77-101.) 

Mr. Stneman. Mr. Chairman, I should like to turn to another 
subject. 

r. Luckett, are you familiar in general with the policies and prac- 
tices of APL in the Mediterranean westbound trade of the United 
States ? 

Mr. Lucxerr. I am in general, and I have learned a lot recently. 

Mr. Stneman. American President Lines is a member of the west 
coast of Italy, Sicilian and Adriatic Ports/North Atlantic Range Con- 
ference, commonly called WINAC;; is that correct? 

Mr, Lucxerr. Yes, sir. 

The Cuarrman. What does the term “WINAC” stand for ? 

Mr. Luckett. It means west coast of Italy-North Atlantic Confer- 
ence. 

Mr. Stveman. In general, what terminal ports does that conference 
serve 

Mr. Lucxett. It serves the ports of Italy to the North Atlantic 
range of the United States from Hatteras up through Portland, Maine. 
‘ a Stneman. Are the headquarters of that conference in Genoa, 
ta. 

r. Lucker. Yes; they are. 

Mr. Stveman. And is Mr. C. C. Biancheri still the secretary of the 
conference ? 

Mr, Lucxerr. He is. 

Mr. Sineman. Is it true that the agreement establishing that con- 
ference was filed with the predecessor of the Federal Maritime Board 
and approved as agreement No, 2846 ? 

Mr. Lucxerr. Yes; I think that is the proper number. 

Mr. Stneman. Why were the headquarters of WINAC established 
abroad, Mr. Luckett ? 

Mr. Luckerr. Well, the normal procedure is to have the headquar- 
ters of a conference where the cargo originates. There are some ex- 
ceptions to that, of course. 
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Mr. Srneman. What American-flag carriers are members of tha 
conference ¢ 

Mr. Lucxerr. American Export Lines, Prudential Steamship Corp 
and the American President Lines, I believe, are the only Americans, _ 

Mr. Stneman. Is Stockard Steamship Co. a member ? 

Mr. Lucxkerr. Yes; they are a member. They operate some foy. 
eign-flag and some U.S.-flag ships, but they have not been active jp 
that trade, they are a member of the conference. 

Mr. Stneman. Have all of these lines that you mentioned been ge. 
tive members of the conference for the past 8 or 9 years? 

Mr. Lucxerr. American Export Lines and American Presiden} 
Lines have. 

Mr. Stneman. But not Prudential ? 

Mr. Lucxerr. To a very limited extent, very limited. 

Mr. Srineman. Is it correct that for many years the member lines 
of the WINAC conferences either singly or collectively have paid 
various commissions and rebates to shippers of goods from Italian 
ports to North Atlantic-United States ports? 

Mr. Lucxerr. To shippers? 

Mr. Stneman. To shippers of goods. 

Mr. Luckxerr. They have to freight forwarders. 

Mr. Stneman. But not to shippers ? 

Mr. Lucxerr. I would like to make that distinction. 

Mr. Stneman. Mr. Chairman, I should like to call Mr. Luckett’s 
attention to a memorandum from Mr. W. H. Sharon in Genoa to 
Mr. K. H. Finnesey in San Francisco, dated September 26, 1956. 

For the record, Mr. Luckett, would you identify Messrs. Finnesey 
and Sharon ? 

Mr. Lucxerr. Mr. Finnesey was my predecessor, held the title of 
vice president of freight traffic of American President Lines; he passed 
away about 20 months ago, and I succeeded to the position. 

Mr. Sharon is our manager of European services with headquarters 
in Genoa. 

Mr. Srneman. In this memorandum, Mr. Chairman, the first para- 
graph reads as follows: 

This is in connection with your memorandum of September 14. 

1. 4% brokerage is paid to all shippers, regardless of whether they are freight 
forwarders or not. In most all cases, however, the shippers are freight 
forwarders. 

Mr. Lucxkerr. Well, that requires a little explanation if I can 
possibly give it to you, Mr. Singman. 

Freight forwarders are licensed in Italy, and as we said in our 
opening statement, all shippers utilize services of freight forwarders. 
There are one or two firms that come to mind who have either a 
subsidiary or a department of their own organization, that is, shipping 
firms, people who ship merchandise, who have in their own firm, either 
through a subsidiary or their traffic department something of that 
nature, a licensed freight-forwarder group, in other words. They act 
for themselves. 

But with those one or two exceptions, freight forwarders aren't 
the actual shipper, even though on numerous occasions they appear 
on the document as the shipper. 
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In Italy the freight forwarder takes custody of the goods at the 
manufacturer’s plant or place of business, arranges for the inland 
transport, and quite frequently owns the inland transport, the fleet 
of trucks, or whatever it might be, and brings it down to the seaport, 
sometimes warehousing en route. 

There are very few dockside warehouses, or piers as we would call 
them in this country, in Italy, particularly in the major ports, like 
Genoa and Leghorn. So the cargo has to be brought down to the 
ship in open conveyances as the ship arrives. 

he freight forwarder arranges all of that beside the export licens- 
ing procedures and the documentary activities. And he does that 
for a fee or a series of fees that he charges the exporter. And that is 
a very competitive business among the forwarders to solicit the 
exporters for their own account. And the exporter, by practice—it is 
diminishing somewhat. recently, but even today for the vast majority, 
[would say, of the document coming out of Italy, the bills of lading 
are issued by so-and-so as a freight forwarder as agent for somebody. 
Sometimes the “as agent” doesn’t even appear. But we know it is 
not his merchandise, he doesn’t own the merchandise. 

Mr. Sinecman. But I take it that these fees that the Italian freight 
forwarders normally charge the shipper would not be charged in the 
event that a shipper, a large shipper, did its own freight forwarding— 
in other words, what I am asking is, a company would not pay itself 
for performing freight-forwarding services for itself: would it? 

Mr. Luckett. I don’t know what their internal situation might be. 
There are only, as I say, one or two instances that I know of like that; 
there may be others, but I only know of a couple, and they might have 
some internal accounting arrangement where they do that. I don’t 
know. 

Mr. Sinema. Is it a normal practice in other conferences where 
brokerage is paid to pay brokerage to shippers that do their own 
freight forwarding ? 

r. Luckerr. No; it is not. But bear in mind these few firms I am 
talking about are on the approved list of licensed freight forwarders. 
And they might do work for others, for all I know, but I do know 
they handle their own work in these couple of instances. 

Mr. Sineman. In cases where a shipper does his own freight for- 
warding, doesn’t a brokerage payment to him amount to a reduction 
on his freight payments that other shippers who do not do their own 
freight forwarding do not realize ? 

r. Lucxerr. It depends on the cost elements of his doing this 
work. 

Mr. Sineman. Mr. Chairman, the structure of these Italian com- 
missions is somewhat complicated, and with Mr. Luckett’s cooperation, 
Ishould like to outline ae or elicit questions about them one at a 
time, if we can do that, Mr. Luckett. 

Mr. Lucxerr. Yes, sir. 

Mr. Sineman. After World War IT, isn’t it a fact that in addition to 
this 4-percent brokerage we have been discussing, the WINAC con- 
ference members established an additional 3 percent commission for 
shippers that was based upon a so-called fidelity commission principle ? 

Mr. Lucxerr. Yes, sir; that is correct. They had the same principle 
prewar as well. 
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The Cuarrman. What is meant by a “fidelity commission”? 

Mr. Luckett. Well, that is the term they use, Mr. Chairman, Jug 
how it sprung up I don’t know, but it has a connotation of faithfulness 
attached to it. 

The CHarrmMan. Faithfulness to what ? 

Mr. Luckett. To the conference line members with whom they had 
contracts in any event. 

The Cuarrman. This was 3 percent superimposed on the 4 percent! 

Mr. Lucxerr. That is what it was immediately following the war 
It was a different figure prior to the war. 

Mr. Stroman. What was the figure prior to the war, Mr. Luckett) 

Mr. Luckett. It varied, but it was up to7 percent. 

Mr. Stneman. That was in addition to the 4-percent brokerage, | 

Mr. Lucxert. Yes, sir. The tariff rules, you understand, provided 
for the payment of this brokerage. 

Mr. Stneman. Isn’t it a fact that this commission was paid by the 
conference only to those shippers who used WIN AC member lines ex. 
clusively and who reached a minimum amount of freight of $5,000 per 

ear. 
, Mr. Garpner. Is it agreeable to the committee if I, from time to 
time, help Mr. Luckett on these details? 

The Cuatrman. Surely, go ahead. You can interrupt any time you 
wish, sir. 

Mr. Stneman. Mr. Gardner, would you identify yourself for the 
benefit of the record ? 

Mr. Garpner. I am Warner W. Gardner, Washington counsel to 
American President Lines. 

The Cuatrman. You go ahead. 

Mr. Garpner. It is my understanding that the $5,000 minimum was 
pretty thoroughly enforced. Occasionally someone who came fairly 
close to it would be paid the commission. 

It is also my understanding that unless the nonconference patronage 
was, in the eyes of the conference, rather flagrant, that the fidelity was 
not so strictly enforced. 

The Cuarrman. Was the agreement to pay this 3-percent fidelity 
commission ever filed with the Maritime Board ? 

Mr. Garpner. It was not filed as an agreement, and I do not know, 
I am sorry to say, whether a minute reflecting that decision was filed 
with the Board, I should know it but I don’t. 

The CuarrmMan. What is your answer to that, Mr. Luckett ? 

Mr. Luckett. My answer to that is that there was a tariff rule or 
regulation that described the 4-percent brokerage and provided that 
the conference, by a vote of its members, could approve special 
brokerages to freight forwarders, that was over and above that. 

The Cuarrman. Those latter conditions were part of the records. 
But the 3-percent fidelity principle was never filed with the Federal 
Maritime. 

Mr. Luckett. Not as such. 

But this rule, as I understand it, at least, provided that special 
brokerages could be paid from time to time as the conference might 
agree over and above the 4 percent which was spelled out specifically. 
It never said 3 percent, 4 percent 
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The CHarRMAN. You don’t mean to imply by that that the Board 
was apprised of this and that they acted on it in any way? 

Mr.Lucxert. That the Maritime Board was apprised ? 

The CuarrMAN. Of the 3-percent fidelity commission ? 

Mr. Luckett. No, sir; I don’t mean to imply that. 

Mr. Stinecman. When was this agreement to pay the conference 
fdelity commission made, Mr. Luckett ? 

Mr. Lwexert. I think it’s 1947 or 1948. 

Mr. Stveman. And do you know what American-flag carriers were 
members of WIN AC at that time? 

Mr. Luckett. American President Lines and the American Export 
Lines. 

Mr. Sincman. Do you know whether Prudential was also a member 
at that time ? 

Mr. Lucxerr. I don’t know definitely, but I think not. 

Mr, Stineman. In making payments of these conference fidelity 
commissions, was it not understood among the conference members 
that payment of these commissions would lag, that they would be 
deferred for a period of 1 to 2 years, and that they would then be 
made only in the event that the shipper had remained loyal to the 
conference during the period of deferment ? 

Mr. Luckett. There was no agreement on that that I know of. As 
a practical matter, there was a delay in paying the so-called fidelity 
commission, it varied from time to time. 

Mr. Sineman. Mr. Chairman, if I may refer again to Mr. Sharon’s 
memorandum to Mr. Finnesey, dated September 26, 1956, the second 
paragraph of that memorandum reads as follows: 

For a few years, up until December 31, 1952, an additional 3% was paid to 
all shippers who had reached a minimum amount of freight of $5,000 in each 
year. This 3% was paid through the Conference Secretariat and was called 
a “fidelity commission”. Hereinafter we shall refer to this commission as the 
CONFERENCE fidelity commission. Payment of this commission usually lagged 
over a period of one to two years, during which the shipper remained loyal 
tothe Conference. 

Would you say that Mr. Sharon’s description was likely to have 
been accurate, Mr. Luckett ? 

(The complete document appears at p. 115.) 

Mr. Luckett. Yes, sir. 

Mr. Sincman. Then in effect this WINAC agreement called for a 
return of 3 percent of all freight moneys paid on shipment from 
Italian ports to U.S.-North Atlantic ports during any given year, 
a. that the shipper had finde: shipments exclusively via 

NAC vessels during that year, and during the ensuing year or 
twoas well; is that correct ? 

Mr. Lucxerr. I don’t think that was a hard and fast rule, that was 
the practice, as Mr. Sharon points out. 

r. SineMAN. In connection with your duties as vice president in 
charge of traffic, Mr. Luckett, have you ever had occasion to read the 
provisions of section 14 of the Shipping Act ? 

Mr. Luckett. Yes, sir. 

Mr. Stneman. Are you familiar with the following provision of 
section 14: 


That no common carrier by water shall, directly or indirectly, in respect to 
the transportation by water of passengers or property between a port of a State, 
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Territory, District, or possession of the United States and any other such port 
or a port of a foreign country— 

First. Pay, or allow, or enter into any combination, agreement, or understand. 
ing, express or implied, to pay or allow, a deferred rebate to any shipper. 
term “deferred rebate” in this Act means a return of any portion of the freight 
money by a carrier to any shipper as a consideration for the giving of ay or 
any portion of his shipments to the same or any other carrier, or for any other 
purpose, the payment of which is deferred beyond the completion of the seryicg 
for which it is paid, and is made only if, during both the period for whig, 
computed and the period of deferment, the shipper has complied with the terms 
of the rebate agreement or arrangement. 

Mr. Luckerr. I am familiar with that in general; yes, sir. 

Mr. Stneman. And are you familiar with the fact that violations 
of that statute are punishable by a $25,000 fine for each offense? 

Mr. Luckett. I believe so. 

Mr. Stneman. To your knowledge, was this provision of the Ship- 
ping Act ever called to the attention of the WINAC conference 
members ? 

Mr. Luckerr. Yes. 

Mr. Stneman. When was that, Mr. Luckett ? 

Mr. Lucketr. Was it called to the attention of the WINAC mem. 
bership ? 

Mr. Stneman. Yes. 

Mr. Luckxetr. By whom ? 

Mr. Stneman. I was just saying, when was this provision of the 
Shipping Act called to the attention of the WINAC Conference? 

1¢ CHarRMAN. If at all. 

Mr. Lucxerr. I don’t know by personal knowledge, but I assume 
in various meetings it must have been discussed. 

Mr. Stneman. Did you, or to your knowledge did any other officer 
or employee of APL, ever discuss the applicability of this section to 
this practice ? 

Mr. Luckett. Yes. 

Mr. Stneman. Was any-such discussion held between any officer 
or employee of APL and any other American-flag carrier ? 

Mr. Luckett. Yes, sir. 

Mr. Stneman. Wasthis during that period, Mr. Luckett ? 

Mr. Luckett. In 1956 isthe period I am referring to. 

Mr. Stneman. On December 31, 1952, this 3-percent deferred rebate 
was discontinued as a conference rebate ; is that correct ? 

Mr. Lucxert. It was not discontinued at that time, it was not paid 
through the conference secretariat after that time. The official action 
by the conference eliminating it as a conference practice was made in 
1955. 

Mr. Stneman. And was the decision in 1955 retroactive to December 
31, 1952? 

Mr. Luckerr. Yes; it was. 

Mr. Stneman. Why was the payment of this 3-percent commission 
discontinued ? 

Mr. Luckerr. Some of the smaller and newer lines in the trade, we 
were reasonably convinced, were indulging in malpractices, including 
rebates, that were beyond what was authorized aca the confer- 


ence. Those lines were seemingly-anxious to not have the 3 percent 
added on top of the 4 percent as a conference sanctioned practice to 
enable them to have more room to maneuver under the rate. So they 
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were the ones who moved to eliminate it as a conference-sanctioned or 
approved practice. pe. 

Mr. SrINGMAN. And then after it was eliminated efforts were made 
foreinstate it until 1955; is that correct ? 

Mr. Lucxerr. Yes, we were among those who made the effort to 
york it through the conference on the reasonably sound advice, in our 

inion, from our substantial and longtime shipper supporters or for- 
warder supporters in that trade that they were being offered and hav- 
ing to accept in some cases substantially more attractive propositions 
from other than what we might call the major carriers who operated 
under the conference rules, and if we couldn’t do that, we couldn’t 
meet that, we would have to content ourselves with losing our dominant 

ition in the trade. 

Mr. Srveman. And is it your view that failure of efforts to rein- 
stitute the 3-percent conference commission was due also to the same 
gnaller lines that may have been engaging in malpractices ? 

Mr. Luckett. That is my view; yes, sir. 

Mr. Srneman. Despite the expiration on December 31, 1952, of this 
spercent deferred rebate, or at least the interruption of payment of 
that rebate, isn’t it a fact that APL entered a secret agreement with 
American Export Lines and Italia Lines to begin paying a similar 
spercent fidelity commission to certain selected shippers, effective 
January 1, 1953? 

BP tcert: Yes; coupled with the program of eliminating that 
and other practices, over a period of time. 

Mr. Stneman. In other words, part of the agreement was to rein- 
stitute the 3 percent, but to attempt to eliminate it over a period of 
time ? 

Mr. Lucxert. Yes. 

Mr.Sineman. When was that agreement reached ? 

Mr. Luckett. At the end of 1953—toward the end of 1953. 

The CHarrMan. In 1953? 

Mr. Luckett. Yes, sir. 

Mr. Stneman. Wasn’t it an essential part of this commission that. 
like the conference deferred rebate, these payments would also be 
deferred for an additional period during which the shipper was re- 
quired to ship by those three Hale exclusively ? 

Mr. Lucxerr. There was no provision, stated provision or definite 
agreement on the exclusiveness. As a practical matter, you expected 
some support in that direction. And there was no agreement on the 
manner in which it would be deferred; as a practical matter, once 
again it was paid after the transportation occurred. These forwarders 
did not use our lines exclusively, of that I am quite confident, and we 
never made that a requirement. 

Mr. Stncman. Was there a requirement that the commission would 
be ec provided they used conference members exclusively ? 

Mr. Lucxerr. There was nothing specific on that. 

Mr. Meaper. Mr. Chairman, I would like to clear up one point. Mr. 
Luckett, I understood you to say that it was toward the end of 1953 
that this agreement was made ? 

Mr. Lucxerr. Yes, sir. 
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Mr. Meaper. But it was made retroactive to the Ist of January 
1953; was it ? , 

Mr. Lucxert. Yes,sir. _ ; ok 

Mr. Meaper. And was this agreement in writing ? 

Mr. Luckett. No. 

Mr. Meaper. Is there any memorandum, exchange of telegrams, oy 
notes of any kind evidencing this agreement | 

Mr. Luckett. Well, the letter to which Mr. Singman refers I haye 
in our office correspondence. i 

The CuarrMan. We will put that in the record. 

(The document referred to appears at p. 104.) 

Mr. Stneman. I would like to read a few more paragraphs from 
Mr. Sharon’s memorandum at this point. It is the same memorandum 
dated September 26, 1956. And the third and fourth paragraphs 
read as follows: 

Ever since this conference fidelity commission was discontinued, on December 
31, 1952, the question of reinstatement has been the subject of constant diseus. 
sions in WINAC. At the last WINAC Owners’ Meeting in Paris, in May of this 
year, the matter was voted upon and turned down. Opposition was lead by such 
lines as Concordia, Zim and others who are comparative newcomers to the trade, 
American Export Lines and ourselves were in favor of reinstatement of this 
conference fidelity commission because we know that these other Conference 
members are rebating and we would like to get these rebates paid above the 
table. As a result of the action taken at the Paris Meeting, the conference 
fidelity commission can now be considered as a dead issue. None of these com- 
missions have been paid since December 31, 1952 and none will be paid. 

During the past three years, while the Conference as a whole was discussing 
reinstatement of the conference fidelity commission, AEL, Italia and ourselves 
came to an understanding regarding certain key shippers, under which we have 
been paying these firms, including the one in Leghorn, what we have called a 
SPECIAL fidelity commission 3%. We have paid these commissions for the 
years 1953 and 1954. Italia Line and AEL have already paid 1955. We have 
not yet made payments for 1955 but we intended to do so. All of us intend to 
continue this practice in the future. 

A list of these shippers is attached. 


Now, does that not indicate, Mr. Luckett, that the practice was for 
these payments to be deferred beyond the completion of the period for 
which they were to be paid ? 

(The complete document appears at p. 110.) 

Mr. Luckett. Well, it would be after they took place, obviously. 
It was not on the basis of deferring for any given period of time, as 
you can see here Italia and American Export Line and ourselves all 
paid at different times and under different circumstances. 

I would like to explain, if I could, this is internal interoffice cor- 
respondence. We have a few individual foreign-flag lines I named 
here, I don’t intend to indicate in anyway that there was definite or 
express knowledge as to what they were or were not doing, this was 
speculation on behalf of our people in the field. 

Mr. Stneman. Mr. Chairman, I should like to read from another 
memorandum for files from Mr. H. S. Campbell, of American Presi- 
dent Lines, dated May 28, 1956. 

Would you identify Mr. Campbell, please, Mr. Luckett ? 

Mr. Lucxerr. Mr. Campbell is an assistant freight traffic manager 
with our company in San Francisco now. At one period, including 
the period when this 3-percent special fidelity combination arrange- 
ment came into being, Mr. Campbell was our manager in Genoa. 
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Mr. Stxeman. Mr. Campbell’s memorandum reads as follows: 


WINAC 4% Conference brokerage paid to shippers immediately. This covers 


nd ports, 2% payable at Messina, etc. 
my “Fidelity” paid on a deferred basis each year through 1952 by Conference 


Members to shippers with the revenue of $5000. or over for the year. This 
rocedure was in effect when I left Genoa March 1954. Apparently this has 
since been held in abeyance with the idea of endeavoring to discontinue it, 
according to Semino: although there has been no knowledge of it here, as far as 
| know. Our position with reference to this long standing procedure would 
seem to be undesirable from a moral point of view and back amounts should be 
paid up to the present or until such time as the shippers may have been notified 
(if they were) that the system would be abolished. 

3% of the Italian manifest is set up yearly to cover the above by the Finance 


Department. 
8% Effective January 1953 has been paid on a deferred basis to a select list 


of larger shippers by Italia, A.E.L. and A.P.L. who agreed on an initial list, 
which according to the records, has been increased. Originally this was set up 
to cover Genoa and apparently has grown to cover all cargo shipped by this 
group from all ports to Atlantic and Pacific destinations. This “extra” pay- 
ment has been paid for the years 1953 and 1954, thirteen thousand dollars in 
1958, eighteen thousand dollars in 1954, thirty-one thousand dollars total, twenty 
thousand dollars estimate for 1955. 

Now, was the agreement among APL, Export, and Italia ever filed 
or approved by the Maritime Board as required by section 15 of the 
act ? 

(The complete document appears at p. 105.) 

Mr. Lucketr. No, sir. 

Mr. Stneman. Did APL, American Export, and Italia continue to 
pay this special fidelity commission of 3 percent until the end of Jan- 


uary 1958 

Mr, Luckett. The end of January 1958? 

Yes; that is correct. 

The Cuarrman. So that, instead of trying to discourage payment 
of rebates as you indicated you did in those earlier days, actually, the 
practice spread ? 

Mr. Luckett. No; that is not so. 

This 1956 document from which Mr. Singman has been reading, 
both of them were for the purpose of actually bringing into focus 
what had been going on, it was to educate Mr. Finnesey, who then was 
our vice president in San Francisco as to what the procedure was, he 
had conversations with representatives of American Export Line to 
see what could be done to eliminate it, and this was background mate- 
rial for that purpose, it was leading up to that. 

The decision was made in 1956, but we just couldn’t do it like that. 

The Cuatrman. How could you do it like that if it violated the law ? 

Mr. Luckerr. That was the decision we made, sir, right or wrong. 

The Cuarrman. Of course, you are aware that it may have violated 
section 15 of the Shipping Act, and that violation is subject to penalt 
of a thousand dollars a aay, as well as prosecution under the provi- 
sions of the antitrust laws. 

Mr. Luckett. I am not prepared to say—I don’t want to get into a 
legal question about the 1916 act. But I am not prepared to say that 
this involved violations of the 1916 act. I am prepared to say that it 
violated conference regulations. 

The Cuarrman. Well, as I read section 15, it seems crystal clear that 
giving this fidelity commission is not only questionable, but is an out- 
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right violation, because you did not file anything with the Feder] 
Maritime Board. 

Mr. Lucxerr. Well, I am not qualified, Mr. Chairman, to debate 
that issue. 

Mr. Garpner. May I note, Mr. Chairman, that this issue 

The CHatrRMAN. i might say it is also a possible violation of the 
provisions prohibiting deferred rebates. 

Mr. Garpner. Could I note, Mr. Chairman, that, as I believe you 
know, the Federal Maritime Board has taken investigatory steps with 
respect to this problem, and it is anticipated by everyone that formal 
proceedings will be initiated. I much prefer in those circumstances, 
obviously, not to have a public anticipatory debate of the legal prob. 
lems. 

The Cuarrman. Of course, the Maritime Board did not initiate any 
such proceedings until we unearthed all the evidence for them, giving 
them the tips and the leads on which to proceed. 

Mr. Garpner. I cannot comment on what led them to initiate the 
proceedings, sir. 

Mr. Stneman. Was it ever called to your attention, Mr. Luckett, 
that this special fidelity commission might have been in violation of 
section 14? 

The CuarrMan. Was it called to your attention ? 

Mr. Luckett. Well, I had my own personal doubt. 

Mr. Stneman. During the years 1953-58, did not executives of your 
company repeatedly discuss with representatives of American Export 
and Apeten Lines the implementation of this deferred rebate agree- 
ment ¢ 

Mr. Luckett. The record seems to indicate that. 

You understand, of course, I was not in that position during those 
years, and I was not involved personally in those discussions. But the 
record—what you have before you seems to indicate that such dis- 
cussions did take place. 

Mr, Stneman. Didn’t executives of the three companies from time 
to time add to or subtract from the list of shippers who were eligible 
to receive this special rebate ? 

Mr. Luckett. Yes; the record once again seems to indicate that. 

Mr. Stneman. So that certain shippers from Italian ports who 
shipped exclusively via APL received this 3-percent special rebate and 
others did not; is that correct ? 

Mr. Lucxerr. Not exclusively by APL, all of that cargo, no sir; 
that is not correct. 

The Cuatrman. But some of the shippers were on the list and some 
of the shippers were not on the list to receive the rebate, so is it not 
logical to infer that certain shippers from Italian ports who shipped 
on APL vessels received the 3 percent and others did not receive the 
3 percent ? 

Mr. Lucxerr. The answer to that question, Mr. Chairman, is “Yes.” 
But I understood Mr. Singman to say that only if those on the list 
shipped everything by the services they got the commission; the an- 
swer to that is “No.” 

Mr. Sineman. Then is it your view, Mr. Luckett, that the 3-percent 
special rebate, which was paid by Export, APL, and Italia, was paid 
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irrespective of what lines were patronized by those shippers on the 
om Lucxetr. Yes; that isa fact. 

Mr. Meaver. Wait a minute. 

You mean irrespective of which of the three lines carried it? 

Mr. Luckett. No, sir; I even go beyond that. 

Mr. Meaper. You mean lines that were not party to this arrange- 
ment ? . & 

Mr. Luckett. Yes, sir. We did not pay the commission then. 
But as a qualification for getting the commission from any of the 
three of us they did not have to use only our three lines. 

Mr. Meaver. What was the point of the fidelity, then ? 

Mr. Luckett. Well, we had this tremendous, substantial forwarder 
ressure from the long-term, well-established supporters of our serv- 
ices, Who wanted to support us—and I can say without qualification 
that the three lines involved had the most attractive, the best services 
to the consignees and for the shippers’ benefit, there is no question 
about that, at that time in particular—and it is those long-term sup- 
porters of our services, these freight forwarders, with their tre- 
mendous importance, you might say, who acquainted us with what 
they were being offered by others. They wanted to stay with us, they 
wanted to give satisfactory service to their customers, that is, the con- 
signees in most cases in the United States. And they acquainted us 
with these things that were going on. And we were reasonably con- 
vinced that they were going on. 

We did not—the forwarders on the list were not selected neces- 
sarily by virtue of size, it was more on the basis of those with whom 
we had been dealing fer some years. Some of them are not in the 
top 10. 

Mr. Meaper. I am not clear about your testimony, Mr. Luckett. 
I understood that this 3-percent special fidelity commission was not 
paid immediately to the shipper as soon as the services were rendered, 
but was withheld for a period of time, and 1 thought the reason for 
the withholding of it and calling it a fidelity commission was that he 
was patronizing your three lines in the meantime. But now your 
testimony is that you paid him the 3-percent fidelity, special fidelity 
commission, even if he patronized one of the other lines; is that correct, 
sir? 

Mr. Luckerr. That is correct, sir. 

The term “fidelity” in a technical sense is a misnomer in this case, 
it was not a requirement and did not in effect apply this way. 

Mr. Mraper. And your testimony in effect is that in fact that did 
happen, that some shippers, during the period when you were with- 
holding the 3 percent, did actually patronize another line and, not- 
withstanding that fact, that you paid them the 3-percent commission. 

Mr. Luckerr. That is the case. 

I want to once again say, I am not indicating these were shippers. 
I am talking about the freight forwarders on that list, all of whom 
are licensed freight forwarders as contrasted with 

Mr. Stneman. Mr. Luckett, I assume you are familiar with these 
many documents which the subcommittee has been examining, explain- 
ing this hierarchy of commissions that were being paid in the Italian 
trade, are you not ? 
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Mr. Lucxerr. Yes, I am familiar with them. 

Mr. Stneman. And I think you noticed that Mr. Sharon’s memy. 
randum to Mr. Finnesey and another memorandum by Mr. Sharon to 
Mr. Killion, and various other memorandums in your files, repeated] 
and invariably refer to this special Export, APL, Italia Line fidelity 
commission, as a deferred fidelity commission. 

Now, are you saying that all these people were using a misnomer at 
that time ? 

Mr. Lucxetr. I am. If what you mean by that is that it wag de. 
ferred and given only if they were able to prove that they used our 
line or lines 100 percent for the period that the rebate or additional 
commission was being claimed, that is a misnomer. 

Mr. Stneman. In other words, these were not fidelity commissions, 
but simply 3-percent deferred commissions regardless of any per- 
formance on the part of the freight forwarders; is that correct? 

Mr. Luckett. That is right, they did not relate to exclusive patron- 
age. 

oor. Stneman. Now, this special 3-percent rebate we have been dis. 
cussing was independent of the previously established 3-percent con- 
ference deferred rebate; is that correct ? 

Mr. Luckerr. Yes. It was established at a time when the confer. 
ence had been vacillating over a 2- or 3-year period as to whether they 
would continue or not continue, the conference-sanctioned fidelity 
commission. 

I think the term “fidelity” originated when it was a conference-sane- 
tioned program. 

Mr. Srneman. Could you explain why the decision was made to 
give this 3 prey to those freight forwarders, those selected freight 
forwarders ! 

Mr. Lucketr. Because we were reasonably convinced that they had 
numerous opportunities from competitors to obtain that or more in 
the way of an under-the-table rebate. We selected the last list on the 
basis, as I said, of some of our older supporters, and we endeavored 
to keep it down to the smallest number possible, specifically saying to 
them that this thing has to be brought into check, we are working 
toward that end. 

Mr. Stneman. So that, in other words, although the conference de- 
ferred rebate was discontinued at the end of 1952, certain freight for- 
warders continued to be credited with 7 percent in rebates by those 
three lines during 1953, 1954, and 1955; is that correct ? 

Mr. Lucxerr. Not rebates. 

Mr. Stneman. Commissions. 

Mr. Luckett. The 4 percent was spelled out in the conference tariff, 
and the 3 percent on top of that. But that wasn’t decided, you under- 
stand, until late 1953. 

Mr. Stneman. At this point, Mr. Chairman, the record should show 
that at the urgent request of American President Lines, the Chair has 
conditionally agreed to the substitution of pseudonyms for the correct 
names of all shippers involved in these deferred rebates wherever those 
names appear on documents in the subcommittee’s possession. 

A list has been prepared showing for each pseudonym the correct 
name, and that list is in the subcommittee’s confidential files, so that 
the subcommittee might determine what final disposition should be 
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nade of this list. I should like to ask Mr. Luckett to explain why his 
capany believes the names of these shippers should not be made 
exer. Well, we are in a competitive business. I don’t think 
any forwarder or any other cargo interest would necessarily look 
yindly on his name ae brought out in the public record. And I 
think there is a reasonable point that there might be some retaliation 
inst us. 

a CuarrMan. The Chair will rule that the names shall be kept 
confidential. 

Mr. Luckett. Thank you, sir. 

The CHAIRMAN. We do not want to create any inconvenience or 
amy damage to either your company or to the names that have been 
mentioned. 

Mr. Lucxetr. Thank you, Mr. Chairman. 

The CHARMAN. And we respect your request in that regard, and 
they will be kept confidential. 

e pseudonyms will be used. 

Mr. Peer. This additional 3-percent commission that was paid to 
the freight forwarders was done so in anticipation of your line losing, 
pethaps, trade as a result of other lines being able to accord suc 
commissions ¢ 

Mr. Luckxetr. That was our view, sir. 

Mr. Peer. Was there any substantial loss of trade before the deci- 
sion to grant these commissions was made? 

Mr. Lucxetr. There were some measurable losses, yes; to inferior 
services, in terms of transit times, other facilities. 

Mr. Peer. Was it substantial ? 

Mr. Luckett. In the case of one of the three lines involved I believe 
itwas substantial. It was not as great in our case, because we didn’t 
have the volume of sailings from that area. 

Mr. Peer. Now, as I understand, you are no longer granting that 
commission ¢ 

Mr. Lucxetr. Not for the past—going on 3 years now. 

Mr. Peer. Are other lines granting such a commission in this trade 
that you know ? 

Mr. Luckett. I think it has been greatly improved by this objec- 
tive program of trying to clean it up, by having an independent in- 
spection bureau at the point of destination to measure the cargo to 
verify that the measurements and the weights were consistent with 
what the shipper had paid he carrier, and in several other ways, 
including now, the adoption of a neutral body system. 

Mr. Perr. Since the commission has no longer been paid, I take it, 
there has been no dropoff in trade? 

Mr. Luckett. There was at first. 

Again, the carriers who had a substantial number of sailings felt it 
worse. But somewhat fortunately the trade from that area inbound 
from Italy to the United States has been growing, the volume itself 
has been growing. So where, as our percentage of the total might 
a, our total tons might be substantially the same as it was 

ore. 

Mr. Peer. Thank you. 
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Mr. Sineman. In 1956 did certain of American President Lineg 
larger shippers and forwarders in Italy begin pressing for paymen; 
of yet an additional 3 percent to compensate them for the digeop. 
tinued conference 3-percent rebates ? 

Mr. Luckett. Yes; they did. 

Mr. Stneman. I would like at this time to read a letter addressed to 
Mr. George Killion, president of APL, dated April 10, 1956, ang 
sent by the president of one of the more important shippers in Italy 
whose name has been denominated as the Raccoon Co. 


Dear Mr. KILLION: We are in receipt of your letter of 2nd inst. and agree 
that a 3% extra commission has been settled already for the years 1953-1954, 
but this has nothing to do with the “fidelity premium” on shipments to Atlantic 
ports, mentioned in our previous letter. Let us explain: 

During 1952 we noticed that a few important clients of ours stopped to 
entrust to us their shipments to Atlantic ports and upon careful investigation 
we ascertained that several competitors were able to quote largely undereogt 
the trucking from inland warehouse to fob sailing vessel. The explanation 
has been easily found out: a secret rebate on regular rates of freight (from § to 
10%) granted by minor S.S. Companies, either conferenced or nonconference 
(C. Line). As a matter of fact same terms had been prospected also to our- 
selves and never taken into consideration. a 

However, we hastened to submit the situation to the 3 larger Companies, that 
is AMERICAN Export LINES, AMERICAN PRESIDENT LINES and ITALIA, asking them 
to place us in position to meet the competition. It was then that an extra com- 
mission of 3% was promised and agreed by A.E.L. and ITALta, while your local 
Agency delayed the agreement waiting for the approval of Main Office. A few 
months after the writer left for one of his regular trips around the States, and 
when in San Francisco had the pleasure to discuss the matter with Mr. Varcoe 
and Mr. Whitman, and it was agreed that A.P.L. would do the same as the other 
2 main Companies agreed to do. 

This is the story of the 3% extra commission in question, helping us to a 
great extent to meet the competition on inland expenses, and cannot therefore be 
considered extra revenue. 

The “fidelity premium” regularly paid until 1952 through “W.I.N.A.C.” has been 
kept in abeyance from 1953 because some of the minor Companies seem to dis- 
sent. Obviously the Companies that already pay to their patronizers the secret 
allowance are among dissenters. 

Now we don’t mind about obtaining the fidelity premium from the dis- 
senting Companies, which practically got from us insignificant business, but 
of course we expect to obtain without, further procrastination the agreed per- 
centage from the larger Companies to whom we have been faithful 100%. 

Messrs. SHARON and SEMINO know that our request is right and fair, and— 
as you suggest—we are applying once more to them for an early settlement. 


Signed “Robert Raccoon.” That was the pseudonym picked by 
the American President Lines, Mr. Chairman. 

(The document referred to appears at p. 104.) 

The CuHarrmMan. It was not picked by us. 

Mr. Stneman. No, sir. 

Mr. Garpner. The pseudonyms are alphabetically arranged; there 
was nothing invidious in the choice of animals. 

Mr. Stneman. Ultimately, as a result of such pressures, did not 
APL, American, Export, and Italia, secretly agree to pay to certain 
selected shippers this additional 3-percent fidelity commission ¢ 

Mr. Luckerrt. Yes, sir. 

Mr. Stneman. Wasthis made retroactive to January 1953? 

Mr. Luckerr. Yes. 

Mr. Stneman. And once again, was not this additional 3-percent 
rebate to be paid on a deferred basis just as the others? 
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Mr. Luckett. That, as Mr. Racoon pointed out, was to replace 
the conference-sanctioned 3 percent. 
Mr. Stneman. And it favored only certain shippers and not others; 


did it not ? 

Mr. Luckett. That is correct. 

Mr. Stncman. Then it was of benefit only to those shippers whom 
the three lines chose to pay it to; isthat not correct ? 

Mr. Luckett. To those forwarders; yes, sir. 

Mr. Stncman. Then as a result of this second agreement among 
APL, Export, and Italia, your company was paying as much as 10 
yercent rebate to certain key shippers on shipments from Italy to the 
Fnited States between 1953 and 1958; is that correct? 

Mr. Luckerr. No, sir; we were paying 4 percent conference-ap- 
proved brokerage to the forwarders, and an additional 6 percent in 
some instances to those forwarders. 

Mr. Stroman. And the 6 percent in addition was paid on a de- 
ferred basis; is that correct ? 

Mr. Lucketr. Yes. 

Mr. SinemAn. Would you say that during 1953 and 1958 Mr. Sharon, 
whom we have mentioned before, was as knowledgeable about these 
rebates as any person in your company ¢ 

Mr. Luckerr. He was one of the few. 

Mr. Stneman. I would like to read an additional portion of this 
same Memorandum we have been discussing, the memorandum from 
Mr. Sharon to Mr. Finnesey dated September 26, 1956, paragraph 4: 


The shippers on this list have been pressing hard for reinstatement of the 
CONFERENCE fidelity commission in addition to the SPECIAL fidelity com- 
mission that they have been receiving. They point out that our other competi- 
tors, such as Concordia, Costa, Israel, Khedivial, Torm, ete., are offering under- 
the-table rebates of $3.—/$6.—per ton or up to 10% of the revenue in addition 


to the normal 4% brokerage. These lines are offering similar under-the-table 
rebates to brokers large and small who use part of the funds thus obtained to 
underquote our friends with respect to inland costs, such as transportation, 
loading charges, customs brokerage, etc. Our friends appearing on the attached 
list, most of whom have been loyal to us for 20/30 years, wish to remain with us, 
but at the same time insist that they be put on an equal footing with their 
competitors. 

We have been stalling them off for the past three years with the argument that 
the reinstatement of the conference commission was being discussed by WINAC. 
The shippers have had the idea that Italia, AEL and ourselves actually controlled 
the Conference and therefore felt that we would compel reinstatement of these 
commissions. At the last WINAC Owners’ meeting in Paris, on May 1, 1956, the 
so-called minor carriers strenuously opposed and blocked reinstatement of the 
3% conference fidelity commission. Their strategy was evident... In the first 
place they had already handed out secretly on a “pay as you go” basis the hand- 
some unauthorized rebates mentioned above. Since these carriers have been 
handling the lower classes of cargo, their margin of profit has been small and 
they would therefore stand to lose their small profits by making further rebates 
above the table. Furthermore, these carriers are aiming to break the harmony 
existing between the most important shippers, who control most of the good pay- 
ing cargo, and the three major WINAC lines (Italia, AEL and ourselves). A 
rigid and unyielding attitude on the part of the three big carriers could have a 
bad effect upon our relationships with the important shippers and our competi- 
tors might succeed in their efforts. It seems therefore that something will have 
to be done. 

In this connection, Mr. Nicol and Mr. Marabotto recently met with Mr. Semino 
and me and it was agreed that we should pay an additional 3% commission for 
the years 1953 and 1954 in lieu of the conference fidelity commission which had 
been turned down by the WINAC Owners. As to subsequent years, we should 
endeavor to arrive at a much lower figure. It was also agreed that Mr. Semino 
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and Mr. Marabotto would prepare a list of the shippers who were to receive 
commission. The names on this list to be brought up to date in light of develo 
ments during the past three years. It was expected that some of the shippers 
who have been getting the special fidelity commission would be dropped and some 
new ones would be added. Since that meeting Mr. Semino and Mr. Marabotty 
have been working assiduously on the problem and have produced a revised 
list which is attached hereto. 

The memorandum goes on for some time, but I would like to offer it 
and the letter of April 10, 1956, for the record. 

(The complete letter of September 26, 1956, appears at p. 110.) 

The Cuarrman. They will be accepted. 

(The documents referred to appear at pp. 110-115.) 

Mr. Stneman. In addition to the regular 4-percent brokerage, the 
3-percent deferred conference rebate and the 3-percent special deferred 
rebate, all of which were agreed upon among WINAC members op 
among APL, Export, and Italia, didn’t APL also, on occasion, en- 
gage in other rebates for certain shippers and certain shipments on an 
aaa basis ? 

Mr. Lucxerr. Again with the qualification of calling them rebates, 
commissions to brokers, freight forwarders, I don’t know of any 
other—there was a practice at one time of the carrier paying some 
extra loading charges for night and Sunday work; is that what you 
are referring to? 

Mr. Stneman. I am referring to this memorandum on the subject of 
commissions to Mr. Sharon from Mr. Finnesey, dated September 14, 
1956, in which Mr. Finnesey says: 

I also realize that it has been necessary for us on many occasions to make 
other absorptions where shipper has incurred extra cost by reason of extra load- 
ing, demurrage charges, etc., and also such payments are not completely within 
the Conference regulations. We do not intend to discuss such payments at 
this time as they should be treated separately from the commissions and/or 
brokerage. 

(The complete document appears at p. 107.) 

Mr. Luckett. The rates in this tariff are tackle-to-tackle rates, it is 
the shipper’s responsibility to bring it alongside your ship. He does 
that through retention of his freight forwarder in most all instances. 
In our case, and the case of others, because of weather, because of port 
conditions at prior ports, and other things, we could not always arrive 
during straight-time hours and we couldn’t always avoid being in port 
over nate These freight forwarders would not bring the cargoes 
down on Sundays, for instance. If you wanted them to do that, you 
had to pay the overtime or the additional cost that they were put to by 
virtue of bringing the cargo down on Sunday, remembering that the 
cargo is not stored alongside in a pier as it probably would be in this 
country. 

Mr. Srneman. In Mr. Campbell’s memorandum previously referred 
to, dated May 28, 1956, marked “Personal and confidential,” he said, 
referring to the 3-percent special rebate : 


Prior to this, extra payment being established in and effective 1953 the Genoa 
office was paying “extra loading costs, etc.,” to, more or less, the same ship 
pers in amounts which possibly averaged 2%. 

It was my understanding at the meeting earlier this week that these payments 
for “extra charges” had been stopped, effective on and after January 1953. A 
spot check with the Finance Department shows vouchers have been paid, re 
corded in Genoa’s suspense accounts. As an example, part of July, September, 
and December accounts show various payments totaling 1,831,000 lira, equiva- 
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jent to $2,900, covering voyages in 1954/55 (this does not necessarily cover all 
ts for this period)— 


and so forth. 5 

Did Mr. Campbell put extra loading costs in quotes ? 

(The complete document = at p. 105.) i 

Mr. Lucxetr. That was what they truly were, they were additional 
ests—they were not extra loading costs to us; in other words, they 
were termed, I guess, for bookkeeping oe extra loading costs, 
perhaps, but they were not our extra loading costs, they were the extra 
ests of getting delivery alongside our ship sustained by the freight 
forwarders. 

Mr. Sineman. Why were they paid only to “more or less the same 
shippers” that you have on your list? 

Mr. Lucxerr. I think that is a misnomer, too. They were among 
our principal supporters; I mean they represented in our case a reason- 
able percentage of our total cargo, so therefore they would be on that 
list. 

But he doesn’t say, and I am sure it is not the case, that they were 
the only ones to whom that situation was afforded. We were at that 
time making efforts and continued to make efforts to regulate that type 
ofdisbursement. It was just as distasteful to us as anyone else, it gave 
noadvantage to a shipper or consignee, it just enabled our ship, a very 
expensive-type ship in the case of the American-flag ships, to get 
reasonable dispatch, otherwise we would have to wait over a day or 
two. 

And we have, as I said earlier, for 3 or 4 years now been successful 
in arranging that any extra loading costs of this nature or anything 
of that nature prior to the ship’s tackle will only be handled through 
the conference secretary upon presentation of proper evidence that the 
case was warranted and approved by the conference secretary. 

Mr. Sineman. Could you submit for the record an estimate as to 
theamount in dollars that these special absorptions, commissions, and 
brokerage charges amounted to through the years 1953 through 1958? 

Mr. Luckerr. You mean the 6 percent ? 

Mr. Stveman. Broken down as to the 4-percent brokerage, the 3- 
percent special, the additional 3 percent, and these extra loading 
charges and other charges. 

Mr. Luckett. I think we can do that, can’t we? 

I don’t know about the extra loading charges. 

Mr. Garpner. May I suggest, the extra loading charges will be ex- 
ceedingly difficult, because there will be nothing in the record to dis- 
tinguish between the case where, for example, the dock was loaded 
and the man was forced to use a lighter, to take a hypothetical, to 
take a hypothetical example, and was a claim for reimbursement of 
the added cost, and in this there were instances in which the carrier 
passed lightly over a claim of added costs and paid it, which is the 
sort of thing that you have in mind, I know of no way now to dis- 
tinguish the true from the false. 

Mr. Stneman. Could you submit a total figure and indicate that it 
covers a variety of different situations and charges, some of which 
may have been legitimate and some of which may not have been? 

Mr. Garpner. I believe that it would be possible. I don’t know 
the financial setup. We will try. The others will be submitted. 
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(Subsequently, APL supplied the information which appears gy 
pp. 819 and 827.) 

Mr. Stveman. In the middle of 1957, Mr. Luckett, did it come to 
your attention that in addition to these 10-percent payments by AP}, 
Export, and Italia, that American Export Lines might have bee, 
paying an additional 2-percent commission to certain shippers? 

{r. Luckett. Is that 1957 or 1958 ? 

Mr. Stneman. In the middle of 1957. 

Mr. Luckert. I recall some accusations or assertions of that type. 

Mr. Sineman. I would like to read, Mr. Chairman, a brief portion 
of a memorandum from Mr. Sharon to Mr. Finnesey, dated June 9. 
1957 : 

You will recall that during your visit to Genoa last year it was agreed that 
the following “Fidelity” and “Special” Commissions would be paid to certain 
shippers, including Cougar Company of Florence : 

3% (Fidelity) plus 3% (Special) for 1953, 1954, 1955, 1956. 

The above total of 6% was to be reduced to 444% in 1957. 

These amounts, of course, are over and above the usual 4% brokerage. 

Recently Charles Cougar called at this office and advised Mr. Semino and me 
that he was receiving an additional 2% commission from American Export Lines 
which was over and above what we are paying him. In other words, he wag 
getting 3% plus 3% plus 2% in addition to the usual brokerage. He stated that 
there was no secret about the matter and that we could confirm the fact that 
he was receiving these payments by contacting Mr. Marabotto, of the Export 
Line. 

(The complete document appears at p. 124.) 

A subsequent memorandum from Mr. Luckett to Mr. Sharon, dated 
July 2, 1957, in which Mr. Luckett says: 

We know Ken— 
meaning Mr. Finnesey, I take it, Mr. Luckett— 
will be disappointed to learn of this turn of events— 


and I take it you are referring to Mr. Sharon’s memorandum of June 
96, 1957 
Mr. Lucxerr. Yes. 
Mr. Stneman (continuing) : 





as we all are. 
And then there is a portion omitted at that point, Mr. Chairman. 


This one is particularly disappointing because, at least outwardly, MacGowan 
was the moving force in wanting to work out some brokerage reductions on 
Italy/USNH cargo. Perhaps, MacGowan personally means well, but it could 
be he does not have sufficient strength or stature in the organization to make 
things stick. 

Now, Mr. MacGowan of course was with Export at that time, was 
he not ? 

Mr. Luckerr. Thatis right. He has passed away. 

Mr. SrneMAN (continuing) : 


Ken, of course, is receiving copy of your mremorandum, as well as copy of 
this one, and might possibly want to give you an immediate answer. Failing 
that, in view of the seriousness of the situation and diligent efforts made 
several months ago by Ken to reduce these brokerage payments, believe it is 
best to await Ken’s return here before giving you a final answer. Personally, 
I favor fighting fire with fire in this instance. 
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Was this additional 2 percent paid to those shippers by APL, Mr. 
Luckett ? 

(The complete document appears at p. 126.) 

Mr. Luckett. No, it was not. , : 

Mr. Stneman. Your recommendation, then, ultimately was 

d? 
Be secxerr. It was changed specifically. 

Mr. Sineman. Now, in 1957 there was a change in the management 
of Export ; is that correct ? 

Mr. Luckett. Yes. 

Mr. Stneman. And isn’t it true that the new executive officer of 
American Export determined to eliminate all secret rebates by that 
company 

Mr. Luckett. Yes. 

Mr. Stneman. I think you have testified to that in your opening 
statement. 

Is it not true that at the insistence of Export’s managing director 
the 6-percent deferred rebates were eliminated in the Italian trade? 


Mr. Lucxerr. That was our objective as well. I think that should 
bemade clear. But he was the moving force, as I said, in bringing it 
toa head. 


Mr. Stneman. But, ultimately, they were at least openly eliminated ; 
isthat correct ? 

Mr. Lucxerr. Yes, they were, and I think are, as far as we are 
concerned. 

Mr. Stneman. When was the announcement of this suspension 
made ? 

Mr. Luckett. I think it was in December of 1957. 

Mr. Stneman. And when did they become effective ? 

Mr. Lucketr. December 31, 1957, in the case of American Export 
Line and Italia; at the end of January 1958 in our case. 

Mr. Stneman. Was there much opposition from the Italian freight 
forwarders to this suspension ? 

Mr. Luckerr. Yes, there was quite a bit. 

Mr. Stncman. I should like to read a paragraph, Mr. Chairman, 
from & memorandum sent to Mr. Finnesey from Mr. Sharon dated 
December 30, 1957, on the subject of freight commissions, and part way 
down the first page Mr. Sharon wrote: 

I think it would be well to review the entire situation at this time. 

(1) The prohibition of the Shipping Act of 1916 against “deferred rebates” 
has been violated in one way or another almost continuously since the law was 
passed, except, of course, during the war years when the trade was suspended. 
The existing system was installed at the request of Mr. Gehan who claimed that 
he had unofficial approval of the regulatory body in Washington. 

Mr. Gehan was at one time executive officer of American Export 
Lines ; is that correct ? 

Mr. Luckerr. He was executive vice president I believe at one time. 

Mr. Sineman. Did you have any knowledge of any clearance that 
Mr. Gehan received from Maritime officials ? 

Mr. Luckerr. Only by hearsay. 

Mr. Stneman. In a P.S., Mr. Sharon says: 

In reviewing the above, Mr. Semino points out that Mr. Gehan did not make 


a formal presentation to the regulatory personnel in Washington on behalf of 
the Conference or one of the lines, but he did inform the local personnel here 
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that MARAD knew all about the system. He gave the impression that he had 
discussed the matter very unofficially and that the people in Washington would 


not institute any action against this system. M 
Now, did you have any knowledge of that further informatio) " 

from Mr. Sharon ? 
(The complete document appears at p. 158.) a 
Mr. Luckerr. Other than this? x 

: . th 

Mr. Stneman. Yes. 
Mr. Lucxetr. Only hearsay. 1K 
Mr. Stneman. But you had heard that the Italian rebate system had 

been cleared with certain people in Washington; is that correct? la 


Mr. Luckerrt. I wouldnt want to say cleared, but through the years 
I have heard, since I have known anything about it, that the Maritime 
people knew something of it. 

Mr. Sineman. Were they Maritime Administration people or Mari- 
time Board people ? h 

Mr. Lecxerr. Perhaps both, I would say both. tl 

Mr. Stneman. Would this have included the regulation office of 
the Maritime Board ? 

Mr. Luckerr. On that same hearsay basis, yes. 


V 
Mr. Stneman. And yet no objection, to your knowledge, was raised 
by the Maritime Board about these commissions ? i 
Mr. Lccxerr. None to my knowledge. 5 
Mr. Stneman. Do you know who it was that it was mentioned to in 
Washington ? f 
Mr. Luckett. No, I don't know of personal knowledge. I 
Mr. Stneman. Prior to the subcommittee’s investigation, did this 
document come to your attention ? I 
Mr. Luckett. No, it did not. ] 
Mr. Stneman. I should like to call your attention to another memo- 
randum by Mr. Sharon to Mr. Finnessey dated January 8, 1958, on the 
subject of freight commissions, in which Mr. Sharon says the follow- ] 
ing: 
Needless to say, Raccoon Co. are very much upset by the situation. They 
find it difficult to understand why we submit as an excuse for our action— 
and the action, I take it, Mr. Luckett, is the suspension of the deferred 
rebates ; is that correct ? |= 
Mr. Luckett. That is correct. 
Mr. Stneman (continuing) : 


They find it difficult to understand why we submit*as an excuse for our action 
fear of a law which has been in effect for 41 years and heretofore has not been 
complied with by the American or foreign lines in trade. We have explained 
as well as we can the dangers of this law and the fact that we simply can no 
longer risk the consequences. 


When were the last deferred payments made to shippers under this 
Italian deferred rebate scheme, Mr. Luckett ? 

(The complete document appears on p. 224.) 

Mr. Lecxetr. It was all cleaned up in, I think, by the first half of 
1958. The suspensions I just described a little while ago, but the ae- 
tual payments were a few months afterward, all the payments were a 
few months afterward. 
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Mr. Stneman. I have a memorandum here, Mr. Chairman, from 
Mr. Sharon to Mr. Finnesey dated May 2, 1958. The fifth paragraph, 
orthe fourth and fifth paragraph read as follows: 

It is a fact that by retaining the sums in our possession we exert a certain 
amount of pressure upon the shippers to favor us. However, this advantage in 
my opinion is more than offset by the disadvantages which could be suffered by 


the Company under the present program. 
I am therefore requesting Mr. Semino to pay off these obligations as soon as 


possible. 

Now, you don’t know any more definitely than this as to when those 
last payments were made, do you? 

(The complete document appears at p. 150.) 

Mr. Luckett. It was right in that vicinity around that time. 

Mr. SincMaAn. It was obviously around May 2, 1958. 

Mr. Luckxetr. Some of them had been paid off. But all of them 
had not been cleaned up, there had probably been some conversations 
that had gone before this. I don’t know what they were. 

Mr. Sineman. You say all of them had been cleaned up or not ? 

Mr. Lucketr. All of them had not as of May 2, 1958, but all of these 
were Within a short time afterward. 

Mr. Sincman. Are you familiar with any previous conversations 
indicating that Export had a similar deferred arrangement at Mar- 
seilles ? 

Mr. Luckett. I have heard something about that, yes. I am not 
familiar with the details without looking at some correspondence, 
no. 

Mr. Sineman. In this memorandum from Mr. Sharon, did you make 
reference to a possible deferred rebate being made by Export about the 
Marseilles ? 

Mr. Garpner. Of May 2? 

Mr. Stneman. I am sorry, I have the wrong memorandum, Mr. 
Luckett. 

Mr. Garpner. I believe there is such a one there, but it is not May 2, 
Mr. Singman. 

Mr. Luckxerr. Maybe it is on another subject. 

Mr. Sineman. Are you familiar with that suggestion by Mr. 
Sharon ? 

Mr. Luckett. I can't be specific without seeing the document, but I 
do recall something about that. I don’t recall if he made any definite 
accusation, but that was the intelligence information he had. 

Mr. Stncman. I see. 

The memorandum I am referring to is dated February 27, 1958, by 
Mr. Finnesey to Mr. Sharon, and I would like to read that memoran- 
dum at this time. 

Reference is made to your FTD-91 of February 21. 

We leave in your hands the final disposition of payments due through January 
31, 1958 to not only Raccoon Co., but all others as well. 

It may well be that Semino would like to handle them on an individual basis, 
in other words, it may prove advantageous to settle some and hold back on 
others. You understand we are not concerned with the necessity of getting 
these obligations behind us as soon as possible. If it is considered, in your 


judgment, advantageous for us to withhold payments in accordance with our 
original understanding, I have no objections whatever. 
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Previous correspondence indicates that AEL terminated similar agreements a 
Marseille. We are not aware that we had any such arrangements at that port 
In any event, will you please confirm that we have no outstanding obligations 
nor are we now offering shippers any such inducements. ‘ 


What previous information in your files would have made reference 
to an export practice of deferred rebates at Marseilles? 

(The complete document appears at p. 149.) 

Mr. Luckett. I can’t answer offhand, but I do recall our people jy 
Genoa indicating that something was going on in that direction, 

Mr. Stneman. Could you endeavor to supply such correspondence 
for the record ? 

(Subsequently, APL supplied the information which appears at 
pp. 819, 828-834. ) 

Mr. Luckett. Yes, sir; I will try to doso. 

Mr. Stneman. Did APL have a similar arrangement at Marseilles? 

Mr. Luckerr. Not tomy knowledge. 

Mr. Srneman. Mr. Luckett, I want at this time to read, with the 
chairman’s permission, part of a letter from one of your larger ship- 
pers, it is again the Raccoon Co., to Mr. Finnesey, dated January 3, 
1958. 


We guess that you have been informed that the new Directorship of ARI, 
resolved to abolish the fidelity premium for Atlantic ports as of 1958. 

The alleged reason of such a resolution seems to be that the granting fidelity 
premium is not legal. However nobody believes it, because the AEL is also a 
member of the Levant Conference who continues to grant 10% premium: what is 
illegal for one Conference could not be considered legal for another one. 

* * * we wish to submit a solution chosen by a U.S. RR. Company we used 
to represent before World War II. 

Instead of corresponding a commission on the inland freight, the Genera] 
European Agent of that Company granted to one of our partners a monthly 
salary proportionate to the yearly volume of traffic secured by ourselves in 
behalf of the Company. Similar procedure could also be followed corresponding 
eventually a certain amount to any other name as traveling expenses to promote 
business. 

We hope that you will find the way to meet our requirements and your local 
Office can assure you that you can rely on our loyalty and secrecy. 

Sincerely yours, 
ROBERT Raccoon. 


Did APL follow the suggestion made by this shipper to place one 
of his partners on your payroll, Mr. Luckett ? 

(The complete document appears at p. 142.) 

Mr. Luckett. No, we did not. 

Mr. Sineman. Has APL ever used such a device / 

Mr. Luckett. No, we have not. 

Mr. Stneman. Did you know which railroad company the shipper 
referred to in that letter ? 

Mr. Lucxerr. No, I do not. 

I might add, Mr. Singman, in Italy itself it is not uncommon at all 
for the railroads to quote varying rates, they will quote a rate ona 
large block of cargo to compete with the trucks who might want to 
take that movement from the point of origin to seaboard, the truckers 
work rates back and forth as the situation suits them. I mention 
that in the way of background, because this is the element around 
which this man and this type business in Italy functions. 


_ 
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Mr. Srveman. Mr. Chairman, I should like to offer for the record 
all of the documents on the WINAC commission system at this time. 

The CHarrMAN. They will be accepted. 

(The documents referred to appear at pp. 102-154.) 

Mr. Garpner. I just wondered if Mr. Singman had counted the 
number of documents ¢ 

Mr. SrncmMan. The number of documents? 

Mr. GARDNER. Yes, sir. 

Mr. Sineman. No, I have not, but you are free to go through and 
countthem. They are right there. 

The Cuairman. The Chair wishes to state the following: 

It is clear from the evidence thus far adduced concerning the 
WINAC Conference that there are possible and serious violations of 
sections 14, 15, 16, and 17 of the Shipping Act, together with viola- 
tions of sections 1 and 2 of the Sherman Act, which violations appar- 
ently continued down through 1958, and therefore the Chair is con- 
strained to refer this entire matter to the Federal Maritime Board 
and to the Department of Justice for appropriate action. 

This will be a good time to take the recess. And we will adjourn 
now until 2:30. 

Mr. Luckett. Mr. Chairman, you mentioned through 1958. I think 
youmeant through 1957. 

' The Cuatrman. There was some mention made of the 6 months in 
1958. 

Mr. Luckerr. I see what you mean. 

The CHarrMan. We will now adjourn until 2:30. 

(Whereupon, at 12:45 p.m., the committee recessed, to reconvene 
at 2:30 p.m. the same day.) 








(The document referred to at p. 34 follows:) 
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AMERICAN PRESIDENT LINES 


INTER-OFFICE MEMORANDUM 


To: Mr. E, J. Faggiano, San Francisco 
From: P. M, Cotton, Tokyo 
Subject: CONFERENCE AGREEMENT = TOKYO 


Attached hereto are extre copies of the agreement 
recently entered into between TPFCJ and JAGFC with the 


D_ hoa 


March 28, 1958 


PTD-56—PMC 


chartered firm of Lowe, Bingham & Thomsons. These 


documents have already been sent to you but the attachments 


are for your immediate reference, 


encl, 


ec: JFGillen-NY 
Lykes-Nola 


Lyk 
JEFish-Yokohama 
OJNegeard-Tokyo 
PiCotton-Yokohama 
Kobe 


P, 


Mh (3 re, 


M, Cotton 





InFic Duit. | 


tty wai’, 
uy 


it te 
“Wecelve v 





her 


hel 


nee 


oor 
lat 
out 


to 
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, : D- 3:07 


v TRANS-PACIFIC FREISHT CONFERENCE C? JAPAN 
SE: 


whereas at a meeting of principals Listed on Sohedule I attsohec 
hereto, meaders of the Trans-Pacific Freicnt Conference of Jara: 
held at dakone, Japan on ijarch 14, 19%8, {t was agreed to aco=t 
regsures to ensure the observarce of all rates, rules ant 
regulations and not to commit nelpractices. And 

gpereas it was also agreed to eppoint a body of trcependent 

persons to nake themselves availsole to receive ari to inves.” ate 
coxplaints of any nalpractices or breaches of t':> rules am regu- 
lations, to inpose fines ur to the maxismm show: on tive scale set 
at on SchecuRe II attaches hereto and where cons:’ered apsrocr ate 
to mave public the infringement, 

Itis heredy agreed between the principals of the scid Confcre :ce 
(hereinafter referre? to as party A) and Lowe, Bintham 4 Thonsons 
a Tokyo rezredeated by 3.3, 3enson (hereinafter referre2 to ao 
party 3) as follows: 

(1) Party 3 shall inveoticete any complaints received 
in writing fron menbers ; . 

(2) (2) To enable complaints to be investigated, party 4 
oxell maxe available to party 2 all records, correspomienco ar? 
jooumments of every kind wherever located and give. all assista-ce 
“4 inforuation whatsoever ver>al or otherwise which may be rogrired 
Sy party 3 at their absolute discretion. All the recor?s of the 
Jreight Conference at the Soorctary's Office will also te avail- 


atle to ‘party 33 
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(2) (b) Party 3 may at their 2iserotion encage lawyors, 247! 
experts and agents in connection wit: any enquiries and pay on ff 
dve-al> of the Conference all cost> ‘rsifental te the enploypent - "er 
of 3..ch agents; $3 

(3) Party B has absolute “isoration to tectve whether or lt? 
met 2. infringement has taken lace asc. party A shall have no Pighi 


m4 


tc question such decision; 

(4) After eompleting any i-vesti zation an2 after having 
eppivs. at a decision, party 2 will actify such ‘ecision in writin; } 
to *>o Committee of three on Ethics, who in turn will advise al) 
uer?-or lines through the Confererce Chairman. The e::tent of the 
imforaatior to be given by party = to party A revarctne the 

nfri-;anent includinz the nanes of inciviiuals skall also be at 
tne isoretion of party 3. The names of complainants will not be 
Si¢ — é 

ie 


ene 


(£) After notification party = 34all rive directions as to 
reyve2t of fines and the member o° party i concerned shall pay the 
our. in accorsggee with the directions, “he member of party A 
oc> cerned Gentian agrees that the-wzT¥ting ‘Twentyfive Theusend 
Yollura (*%28,000) U.S.A. currency 7aithful performance dont alreaty 
poste. with the conference shall also serve as a fuarantee of the 
fa:..°21 performance of the foregoing and of prompt payment of any 
fics or euents 

(©) Party A jointly and severally shall inéemnify party 3 
agaist any liability to third parties including employees fnter 
any Livel-or other action which night be brought against party 3 
arisi-z from the performances of party 3's duties unter this agree 


ment. Farty A jointly ami severally ehall Mave no right to elas 





ighi 


tin: } 
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grist pasty 3 or their agents 
‘9) Farty 3 shall be enti 


. gp this » “~cenent a retain: 


‘ys$3, OCC ) >er anmun and in ad¢t 


ollowine, rates: 


US dollars 


- 


frincicals 
issistants 
ll out of bocket expenses an” 
aecxts will De payable by part 
(8) This agreement will 
«| will continue for one 
grcelled >y either party 


44° 


) yix: period the contract will 


‘-soe0 to this eighteenth day 
‘erouncer : 


Anerican Ma? 


Anerican Pre 


at a maxipun of 


7 33 oe 


year. 


on © 
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2ny such licel er other actic:; 


tlec to charve ror services ren .eret 


fee cf US 2ollars tree thou3a:~ 
ittor 7ees or a time bagis at tre 
svelwe. (US*12) per hour 


ok 
cs) 


“ollars seven (JO;7) per rw 


a 
«oes 


paic to lawyers, e:perts a> 


> 


como into force on larch 20,1°8°, 


“seronfter the arreenert =asy Ye 
iving SC days written notice after 
terminate. 

of 


arca, 13958, by the parties 


1 Line 


cident Lines 


Barber Wilhel=sen Line 


Daido Kaiun 


“aishe 


Ye La Rama Lines 


Iino Kaiun © 


aisha 


Isthmian Lie 
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Ivaran Lines - *, 3,. 


Fawasalii “ise. “aisiza 


Knutsen Line 


I'itto Shosen 


Maers« Line 


Mitsubishi Shi>pin;; co. 


Mitsui Line 


od inst 
G29 2% 


Nippon Yusen 
Osaka Shosen “aisna 

Pacific Yar tast Li-> 
Pacific Crie-t txpress Line 
Philippine ilational Zines 
Shinnihon Stee:s2ip Co. 


States Marine corn. 


States Steams!:in So. 


United States Lines 
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Waterman Stears-ip Torn. 


Yamashita Steams':in> 


tnproved Dy the Committee of “ez. 


jenoers : 
American President Lines 
American Mail Line 
2arber Wilhelmsen Line 
itsut Steamshir Co.,Ltd. 
‘iaP, Moller - lHaersk Line 
idppon Yusen Kaisha 
Csalza Shosen Kaisha 
Facitic Tar East Line Inc, 
States Steamship Company 


Jnitet States Lines Compary 


Co. 


J.°. Senson, 
Lowe, Jinghan ? Thonsons 


*inne3e7, 
fran VY. valxer 
Yincert 7. “arnett 
©. Gonta 
Georg Ancerser 
Y. Ariyoshi 
misao) Fukuce 
George Gneloh 
J. 3. Jant 
C.L. Dodd 
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SCHED IE Y 





SCALE OF FIT 


a) 7irst offence up to a maxim of 


5) Seoomt offence up to a maxim of 
t 


3) ‘™ird offence up to a maxinowz of 


4) Fourth offence and subseque™t 
offences up to a maximun oF 


“? 


Maxton 


7. ,710, 0CC 
3.8.¢15, 00¢ 


3.95720, 609 


U.3.230, CoC 


' 





hae! 


~ 
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(The documents referred to at pp. 38 and 47 follow:)  4___-- 


i, Me Je Buckley, San Francisco 





pp He Bordwell, Shanghai whe 
competition “od Gente 
yersk Line 


Please refer to your airmail! letter cf June 2#th 
nference Nr, dcCaskey's letter Aero-FTD-40 of June 17th 
to Mr. Varovoe, 


It is true that prewar, all Lines including ourselves, 
igened omboard Lille of ieding prior to the setual loading 
of the goods and that ws took out epecial insurance to pro-e 
tect our legsi position. 


We all did it prewar as « "Custom of the Port", but 
several months age, the Japsao/Trans-Pacific a Atlantie 
(aferences agreeu to stop it antireliy anc thia current action 
by Masrak wos @ breech of (ist agreement,“ 


The vapon/Atiermtic Conference has recently agreed te 


eapile end distribute cargo atatistics but none. nave been 


reotivec am yet. Meantime, we have silk figures from the 
wart of the 1948 mowement in Pebruary through April, which 
how Maersk having earried 3930 tales or 49.5% for thet period. 


We Lave leerrnec from our offices and competitors in Japan 


wiat Sutdgite of chis particular breach of fwith, Maersk is not 
tueicered tc ov using any unfair practices at tyis time, 


61603 O—60—pt. 2, vol. 1- 7 
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Xecsrs. «. Vercoe/s. G. Kolmes w. 
3.6 / ra 
Ry. =. li. Jowdwell - SHANGHAI / June ?%h, 1948 
au. '. Buekley Air sath e 
f 


COMPETITION - WAMRSK LINT if 

eel { 

la Wr. MoCeakey's letter, sere-FTD-40, Jume 17tb, to fen Verece, he | 
mentions cppayestiy as en exemple of unfeir presties, the following: ( 





“He epologized te ell prerest ead prosiced to see thet E 
Pepreseatetives weuld net pre@ate bille of lading in tbe 


future. This wee recorded ia the siautes of the most ing Gk 

will be Gistribeted te a1] member Lines. Ge neintsined /C@ 

it Bed beppened without his krowleére ané I om inelined t "1948 

agree with hin. ke bas severs] olé-type Jagencse empl M. ewe - 

whe he@ previously been secusteasd to securiag business Yee oe 
qréless of ethies. Ffowever, when ene member stated that! sre oi nes 2 e 


@stisg bille of leding wee wm illegel act «geinst say ve 
helé s letter of eredit, he disagresd. His reesem wee toat the 

Mecrek Lise bes an iasurepee policy preteetiag then frome any } 
nenstery loce thet sight seerve as & coneequence of signing Ee 
euek s bill ef leding. “ecendsry ergupent ors that ao in- 

werence conpesy woulé iasure on illegal ect. 


If Meerek hee insurenee ac deeeribed, it eerteinly indiestes 
thet issuance of falesly deted bills ef lading ie « matter ef 
their poliey, regurdless of «bother or act Fr. Lederriecre bad 


caculedge of this partieuler trenegressian. 


1% was pointed out te Maevek that several Lines, including 
AM.L., 0.8. Lines, Detemen ead curpelves, heave loet eonsider- 
eble temmage ia the saat by refusing to indulve ia this mel- 
preetioe.” 


It ie ay resellestion that pre-war ell the lines, or aest of then, 
ineicding ourselves, lesued endeard bills of ledisg prier to the eetual load- 
img ef the goods ané thet we tock out special insurance te protect cur lage) 
veeitlon. 


Iem*t thet whet Heemek is dcing st the prerest time? If se, would it 
ve any more unfair then the conference lines’ practice in the past? Tt seens 
te me Bacrek is doing something mare than sorely predating billie ef leding, 
since, sa 1 resell, the latest figures given we by Yokohens offidé, Waersk is 
wae , ond 1 preouee the current pericd genevally, was carrying 
f all the «ilk moving from Japan to the United ftates. 
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ty. #2 3. Sewdwell - Fhanghei Jame Phen, 1948 
¥Yege Two 


I aapgeet thie te sericualy discussed unl thet os have the bezefit 
@ your joint epiaios ia crier to vuice our judgnent as to the future. 


1 
| U-) | 
K EN} 
| Ce 
m7 ! u. 7. Neokley 
5 ec tr. %. Bueeell Lete-"bai. 
i mw. #. I. Cooewin-Chet. 


Ww. 4s. ’. SeCesmery- Poko. 
o 4, K, Varwee/ar. S. GO, Jolase 
/ Wt. 4. Ge Toater 
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(The document referred to at p. 39 follows:) 


471 
AMERICAN PRESIDENT LINES iV, 
INTER-OFFICE MEMORANDUM 27'/+: 
\ 
To: Offices and Agents per Attuched List January 8/1951 
From: W. K. Varcoe, San Frencisco Traffic Joint Letter-11-wKyter 
Subject: ON BOARD BILLS OF LADING 
aw Se En ) 


We recently encountered en instance in which one of our agents of many 
years’ stending released "On Board" bills of lading with the full and complete 
knowledge the cargo involved was either (1) not actually on board the ship at 
the time or (2) under no circumstances could it have been placed aboard ship 
prior to sailing - either of which is necessary in order to strictly comply 
with the stipulated "On Board" endorsement. 


Such documents are of course freudulent in every respect end the Company 
is ultimately lieble for any and all demages thereby susteined, even though a 
Letter of Indemnity is accepted from the shipper. We have attempted to rely on 
such indemnity in the past end found thet legally it is hardly worth the paper 
on which it is written. >: Insurance protection for this type of procedure, in 
the final an»lysis is also worthless.) 


In each of these recent cases we are faced with substantial claims which 
either we will have to pay, or engage in costly legal action where, frenkly, we 
have little or no legal defense. Not only are we subject to cluims and court 
action, but our reputation has suffered considerably with owners of the cargo 
and others involved, It is therefore imperative we protect our name and integ- 
rity as a carrier known to release only reliable documents, 


Importance of the Bill of Lading cannot be over-emphasized. Shippers, 
consignees, benks and underwriters each depends on it for finuncing, etc..., 
and huge sums of money ure involved. It should be realized shippers receive 
from the carrier only « piece of paper in the form of a bill of lading, in ex- 
change for placing in our care 4nd custody merchandise end goods worth hun- 
dreds of thousands of dollers - consequently, the Bill of Lading should receive 
the careful hendling and respect it deserves, 


Managers of our offices and agents ere directed to review this matter in- 
mediately with their staffs, to make certein this situation is closely super- 
vised «nd our position amply and adequately protected. Responsibility will 
Test solely with our Office Managers end various Agents, 





An acknowledgment of this letter and your complet® understandi 
is required is requested and would be apprecisted by return mail. 


W. K. VARCOE 





8To 
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ed 
o- 


tykes Bros. Havens Agency, Havana 

wi. Jay 7. Murphy. Horolulu 

‘thine Kroll & Cs., Suam 

Mr. G L. Denzey, Yokohama 

ur. B. L. Matteson, Kobe 

Mr. Henry F. Kay, Tokyo 

Mr. J. J. Bialy, Shanghat 

Bryner 4 Co., Tientsin 

McMullan (Agencies) Ltd., Tsingteo 
Mr. J. J. Berry1en, Hongkong 

Mr. F. H. Spengler, Manila 

Lu Do 4 Lu Ym Corp., Cebu 

Philippine Shipping Lines, Lloitlo 
Alcun-Seaigon, Seigon 

Boraso Sumatra Truding Co., Sourabaya 
Rornso Sumatre Truding Co., Djakurta 
Guiniae & Co., Belowan 

Mr. S. P. Healey, Singapore 

Sime, Darby & Co., Port Swettenham 
Sime, Darby # Co., Penung 
Woitteall 4 Co., Colambo 

The Madura Co., Cochin 
Forbes, Forbes Cumpbell & Co., 
Cooper & Co., Karachi 

Worms & Co., Suez 

Worms & Co., Port Seid 


Bomoay 


Mr. George Killios 

Mr. A. A. Alexander, New York 
aero 

Mr. P. B. Eden, Boston-eero 
Hinkins Steamship Agency, 
Beltimore 

Mr. B. D. Flaherty, Los Angel 
Mr. F. F. Booth 


American-Eestern Treding 4 Shipping Co,, Alexandrie 


Di Luggo Wood & Co., Naples 

Gelletly, Hankey & Co., Murseille 

Mr. Wo H. Sharon, Genoa 

Cesare Fremure, Leghorn 

Toyo Soko Kabushiki Kaisha, Nagoya 
Yuasa Trading Co., Ltd., Oteru 

Irwin, Harrisons Whitney, Inc., Shimizu 
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(The document referred to at p. 40 follows:) 


COPY 
Refercnce Noe F.379/14 

enomroh otre 
To the Members of the London, 2.Cede 
Far kastern Freight Conference. 24th Aurust, 1950, 
Dear Sirs, 

DATING OF BILLS OF LADING 

Japan 


The only co-ments on F.379/13 of 17th August were from Ben and 
LT. who both suggested that the proposed letter to the Yokohama 
Chairman should refer to the whereabouts of the goods at the end 
of the month when a Bill of Lading by a straddle loader was being 
ante-dated under the arrangements set out. ~ -.- 


Other liembers will agree to the desirability of covering this 
point and a paragraph which is thought to be in appropriate terns 
has been inserted in the letter to Yokohamm dated to-day - copy 
attached. 


Yours faithfully, 


sig. 


Seoretary 





a = ee ae ee eee, Ce 2 ae 
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(The document referred to at p. 40 follows:) 


c4th Auvust, 19-0. 


#0 e 20/30 


C. Bsack, “Se, 

local Chairman, 

var wastern sre: 2ht Conference, 
re Oe Box cid, 

Chartered Hank Fuildirg, 

18, Nihon dori, 

Yokohama . 


Dear Sir, 
DATING OF “ILLS SF LADING 


One of the Lines recently raised for consideration by Principals 
certain points on the dating of Bills of ladirg on which Agents in 
Japan have had disocuseions. 


There is no question whatever that if it were practicable the 


- 


Rulles appearing on nage 5 of the Japan Homeward Tariff viz:- 


"'Shipped' Bills of Lading will not be signed until the 
goods are actually on board the vessel named in the %11 
of Lading. 

No Bill of Lading will be issued except in excharge for 
the liate's Receipt, and no Bill of Lading will te dated 
prior to the date on which loading of the cargo under 
the [ill of Lading has been completed." 


should be observed without exception. fiowever, instances are bound 
to arise when a vessel loading in a perticular port stradcles two 
months and booked oargo for which Shi» pers require a Bill of Lading 
dated in the earlier month cannot ail be loaded in that month. If, 
in such gemine cases of straddle loading the carrying Line adhered 
to the ules quoted above, the “ill of lading would not comply ith 
the terms of the Letter of Credit and Shippers end the Bank would 
eneounter difficulties. On practical grounis, therefore, it has 
become a custom of the Trade in some ports to issue Dills of Lacing 
dated in the earlier month, if required by the Shipper, for  oods 
loadec early in the later month provided the vessel was actually in 
the port and loading in the earlier month and remained contimously 
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on the loading berth until loading was completed. 


Attempts in the past to eliminate the practioe of "ante-dating" 
Bills of Lading for straddle loaders have proved ummvwailing and aj. 
though disoussions between the Conference and Associations concerneg 
in the Malayan Trade are at present proceeding, with a view to 
establishing the acceptability of Bills of Lading by a straddle 
loader dated in the second month, the time is not opportune for 
attempting to open similar negotiations with Japanese Trade interests, 
The Lines therefore consider it necessary to recognise the ante-dating 
of Bills of Lading by straddle loaders at a Japanese port as an 
established custom but to lay down as clearly as possible the oir. 
oumstanoes in which ante-dating should and should not be permitted, 


Por the purpose of the arrangement a "straddle loader" is 
defined as:- 


"A vessel which commences loading in the port of 
shipment at the end of one month and loads contimously 
in the port until the completion of loading in the 
following month." 


%B. The word “contimously” is to be interpreted in 
its oustomary sense when applied to the loading of a 
vessecl. For example, overnight stoppages and stoppages 
for local holidays, breakdown of gear, rain, etc., do 
not constitute a break in contimity. Teh vessel's 
discharging or leading at another port would break 
the contimity se that a vessel would not qualify as 
a straddle loader if she called at Kobe twice, onse 
on the voyage north primarily to discharge and again 
in the following month on the return voyage, even if 
a token shipment of the Bill of lading quantity were 
loaded on the first oall. 


It should be understood that the Line's Agent mist be satisfied 
that the goods are at the ship's disposal for loading in the earlier 
month. Unless your Committee know of good reasons to the contrary - 
and this should be reported in reply to this letter - this stipulation 
should be interpreted as meaning that the complete shipment mst be 
at the vessel's loading berth in the earlier month not, for instance, 
in the Shippers’ godown or otheriwse outside the Line's Agent's control, 


~~ i == 


ts, 
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Whilst it ie felt that ante-dating of Bills of Lading at Shippers’ 

est by vessels falling within the arrangement can be regarded as 
an estadlished and widely recognized custon of the trade, mich ante- 
ating mst be treated am an exception to the Tariff Rules permitted 
gp the individual Line's own responsibility. The Rules on page 5 of 
the Tariff should, gherefore, remain unaltered and so provide “chapter 
spi verse” in oases where a Line my find it desirable, in partioular 
groumstances, to stick to the Rules and decline Shippers’ request to 


gnte-date Bills of Lading. 


Principals recollect that in pre-War days it was not known 
for Bills of Lading to be issued bearing the date on which the 
yessol passed through the Shimonoseki Straits although the vessel 
my not have actually cormended loading ubtil some days afterwards. 
principals have given a definite ruling that this practice or any 
sinilar one mst not be revived. 


Doubtless you will arrange for Agents at all ports to bs 
soquainted with the contents of this letter. The Lines wish 
their Agents to accept the rulings given as instructions from 


Prineipal to Agent. 
Youre faithfully, 


Secretary. 
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(The documents referred to at p. 43 follow:) 


(The document referred to at p. 42 follows:) . 
/ 
IF. Cx Z 
‘ 
Binsapore. 
9th October 1957. 
8 
Me HO, 42/257. ‘ 
0 
t 
ANTE-DATING OF BILLS OF LADING. 


The following letter, deted Sth October 1957, has been received ' 
from the local Agents of a Merber Line and ‘.c snail be gicd if Ucebers 
woul comment thereon. 


” 


Mae f jes ‘ 
—~7F Secretaries. ~ 
letter dated Sth October 1957 referred to above. : 


"Mr, James B. Young, Executive Vice-President of Barber Steamship 
Lines, Inc,, who are the General Agents for the Barber Fern Ville Lines 
in the United States, paid a visit to Bingepore last week. During one 
of the talks we had with Mr, Young, he showed us a copy of a letter 
dated 13th Septecber he has received from the American 8pice Trade 
Assoetation, Inc. of New York on the question of the ante—dating of 
Bille of Leading for pepper shipments from Singapore to U,8. Atlantic 
ports. 


We enclose herewith a copy of this letter onc shall be obliged 
if you will circulate this to all Members and ask for tneir comments," 


8 © c, of tter 
° ° 


“Having knowledge of your trip to Malaya, it will be appreciated 
if you will personally place before tne shipping and shipper interest 
in Singapore a matter which is of considerable concern to the American 
Spice Trade Association and particularly to our importer and dealer 
members. 


This matter concerns the practice of Singapore agents issuing 
“on dDoard” bills of lading for merchandise that is not actually on doar 
the vessel on tiie date of the Bill of Lading but is shipped some time 
later, The excuse given in justificction of this practice is that the 
veecel was in Singapore harbor on the date the Bill of Leading was issued 
Naturally, this practice is even more noticeadle at the turn of the 
month. ‘ 


As @ result of a reocnt meeting of the Importers and Dealers 
Bection of this Association, the Board of Directors at ite meeting on 
September 11 unanimously passed the followin~ resolution: 


"wherdes an objectionable practice has grow up in Singapore of 
isewing “on board" bills of lading before “on board” mate's receipts 
are evelilabdle, and 


- 
“Whereas this undesirable procedure lends itself pe abuse 
of Letter of Credit facilities and fwustration of the intent of 
purchase contracts, be it 


"Resolved that this practice be condemmed and a copy of this 


resolution be ¢iven to Mr, James 3B. Young for presentation 
before the interested parties in Singapore." 


+0 2/= 
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Size STS/ iF] YORK QOMPERTSCE. Shect 2. 
wpe 0 42/1957 (SONSD. ) 
si TE-DATEG OF PULS OF ty vtis. 


poarican Spice Trade Association of Jicw York Legtgr gated 13.2.7 
oi ‘Yanea Youn Afeh teat? 


It is believed tnet this rectice does not create additional 
shipping busincss out of Sin ay ore and it isn felt that a correct 
attitude on the part of the sips’ agents would do much to rerularise 
our industry ard remove the op ,ortunities fr conduct prejudicisl to 
the welfare of all fair. dealin: interests. 


Your kirdness in placin, this nattcr before the Bincvapore trade 
is much et ieoeans and our Sest wishes so with you for e successful 
and pleasar.t jcurt.- 


SoS). SA XS 2 ASE. 


Date 198UGEL 6s ves oes h §tn Ocr.ber 1°5,. 


Circulation completed, .15th Oetober 1957. 
ATCACHMENT TO 


AED TG OF DELS OF LAD" G 
LEMBERS' COMIEITS. 


Pourtecn Members a: reed to tue followir = § remeris - 


"The practice referred to is neither peculiar to Pepper 
nor to Singapore but is ccrrion tc all comniocitics from 
Sumatra, Java, India «tc., and has arisen because 
conditions laid down ir. Letters of Credit virtuelly 
createc the 3ituation. 


Some years a » it will be recalled, after men recotiation 
the European Rubocr [rade agrecd tc the use of the following 
Clause which was adcoptet dy F.E.T.C:- 


(hehe thet the vessel commenced loading in the 
por GRIGNs S as ssac curt ade ce Rhee Maeee .and 
hes been continucusly los ain: + therein until date 


of shipment which is the dete .f this Bill of Leding, 
PEs Sena a4 ne Naveen Sm 


and which successfully r= -ulatcd the position. The 
Buropean produce trede hoxever would net accspt it ror would 
tic U.S. Rubber ncv produce trades. 


We ey et inet the ~revler Tight usefully be discusecd with 
the N.Y I.4.0, with e vicw t arvivir.~ at some solution as t- 
the use of ar. acceptedle clause es above = to ve adonted for 
all comroditics and territorics; ctherwise if practice 
aiffers, for example, as vetween Straits and Malaber pepper 
one or other territorics will be at a disadvantace," 


One Member ori.inatced the Mun 





HQTE oy SECRETARIES. 

Asoordin;ly, Membera' conments ere veing advised to the originator, 
who has agrced to submit the same to Er, James 3, Younc, with the 
request thet the matter be discussed in due course with the New York 
Inward Arer.ts Soriittee, with e view to ecme arran:cment dein: az:reed 
aon. T.S.A, Fer “te 
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§irgapc re. 


lyti January 1¢5° 


}2E-DATING OF US _ OF iS. 


Further tc Meme No,47/1957, the following letter dated 10th i:-- 


“ 


nas been received frer. Messrs, Gattey & Betenm., as Becretari-s of j + 
Singa »cre Pepper Exp: rters and Packers Ase. -iation:- 


" 


1. It has deer brought te the atter.tior. of the Cormittce of 
this Asscciatior that the practice -f ante-dating 3ills 
of Ladirg covering sh pmer.ts of Peper from Singapore tx 
%.8. Ports was susper. ied last month. It is further 


understood by the Coriittee that the trade will not be 7 
officially notified of this step because ante-dating of 

Bills of Lading had rct been officially intrceduced in the 

first place. | 


2. The Committec of the Singapore Pepper Experters and Packers 
Association wish tc protest most strongly against this 
action and have askec the following to be treught tc the 
attention of the Straits/New Ycrk Conference. 


(a) Ante-dating of Bills of Ladi:c covering shipmer.ts cf 
Pepver on straddle loaders nas been common practice 
for a very considerable length of time, sc long ir. fart 
that it has become ar integral part of the Perper trede 
ir. Singapore. As a result the Standari FOB Contract; 
of this Assvciatino:. co:..o1:, certain clauses aliowing 
FOB sellers tc shi; -:. straddle loaders in duc 
fulfilment of their contracts with sxperters, 


(dD) For a great number of years it has been the commen 
Practice of almost cvery Shipping Company to regula’ 
their sailings in such a way that *heir vessels wil: 
straddle loading middle and er.d of the month and t!. 
fact that such vessls ucu lly carry the bulk of Pe; -+ 
shipments from Gingepocre sh. 11d have lcd to the ) 
realisation that a sudden suspension of anteedatir, ol 
Bills of Ladirg could have caused a serious disru tion 
of the Pepper tr: le. 


c) It is ccmnon prac .ice that any changes which might 
seriously affect the trading ir certair commodities .»r. 
being discussed t -fcrehand with the ocdies created 
specially for th: purpose of regulating such trade, “d 
‘nerefcre this mtter should have been referred to tis 
Association first. 


(a4) Almost all the shippers of Pepper to the -.8,A. are 
members of the Straits/New York Conference and < rel; 
it would have becn only courteous if they as co: rectirg 
parties under the Conference Agreement had been giver 
an opportunity tc voice their opirions in this matter. 


(e) Instead, it appear that tnis measure was ‘taken at +! 
recuest of the American Spice Trade Asscciation and it 
seems ‘:tterly strance that the wishes of a body who <r 
nc privity to the Couference Agreement are heedcd so 
promptly whilst signatories to the Conference Agree... rt 
wiic Dock and ship the cargo are simply ignored. 
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Q NP Gheet 2. 


NTE-DATING OF B 0 G. 


(f) The fact that only Pepper is affected by this new 
regulation constitutes a serious discrimination against 
a certain commodity and moreover a commodity which is 
already adversely affectcd by a rate of freight which 
is entirely out cf proportion to its present value and 
the rates on other commodities. 


3, Enclcsed is a list of Me.ibers of this Associaticn on whose 
behalf this protest is lodged. It is hoped that after having 
given serious consideration to the points raised you will be 
able to advise this Association in due course that ~F opper will 
be treated in future again as any other comniodity," 


After consultation with the Chairman, the undernotcd reply is 
suggested, and Members are requested to note their approval, or any 
anen@ments thereto, 


Any Agents who require to consult Principals, are requpsted to ask 
for cabled confirmation in order that a reply is not unduly delayed. 


"We acknowledge receipt of your letter of 10th instant. 


The assistance which our Members have given to the Members 
of your Asrociaticn in the past as regards the dating of Bills 
of Ladirg obviously could only continue with the full knowledge 
oe Sonesrenee of both exporters from Malaya and receivers 

U.S.A. 


Once that “consensus ad idem" no longer exists, our 
Members have no option other then to comply with tire essential 
reouiremernts of the issue of Bills of Lading. 


In view cf the cbjectior lodged with this Conference by 
the American Spice Trade Association Inc. of New York against 
the ante-dating cf Bills of Lading in certain circumstances, 
our Memb:rs herve no course cpen other than to act as above- 
mentioncd 


We can, therefore, only suggest that you direct your 
complaint to the Americcnr Spice Trede Association Ine, of New 
York in an er.denvour to reach a soluticn acecptabdle to the 
Members of both ycur As3oci-tions. 


If ycu will edvise us in due course of the decision 
reached, cr.d if cur Members ean then be cf essistance, we shall 


be pieac -@ to submit your further representations for t.:eir 
considcratior," 


. “a 40s 


oee3/= 
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Singapore. 
Date issued........ -++-14th January 1958 : 
Circulation completed. .16th January 1958, 
ATTACHMENT TO 
WMO NO, 4/1958. 
- 0 ADING. 
MEMBERS' COMMENTS. 


All Members agreed to the suggested reply. 


etter esegeeneeesnseee-aneeeeseeseeenianmenenienea 
NOTE BY SRCRETARIES. 


Acccrdirgly, tix: roply set out in the Memo has been sent to the 
S-creteries, The Singapore Pepper Exporters and Packers #.880C lation 


lee Je r 1 1S 


LIST IF MEMBERS REFERRED TO IX THE SLIGAPORE PEPPER EXPORTERS & 
PACKERS ASSOCIATION'S LETTER D.TED OTH JANUARY 195%. 


Luist of Merbers og at JOth January 1958. 
BXPORTERS. 


1. Anglo-French Trading Co. Ltd 
2. Anglo-Swisse Trading Co, Ltd. 
3. Bombay Trading Co. Lt& 
4. Borneo Sumatra Trading Co, (Malaya) Ltd. 
5. Boustead & Oo. Ltd 
6, Qhandulal & Co., V. 
7. Clouet & Co. (Malaya) Ltd, A. 
8. Darnhouwer & Co's Handel Mij. N.V. 
9. Duncan Baron (Malaya) Lta] 
10. Bast Asiatic Co. Ltd. 
ll. Gim Seng & Co, 
12. Quthrie & Co, Ltd 
13. Harper Gilfillan & Co. Ltd 
14. Harrisons & Crosfield “mena Ltd, 
15. Jacohson Van Den Berg (Singapore) Ltd 
16, John Manners 4 Co. (Malaya) Lta& 
17. Kwee Brothers Trading Cc. 
18. Lam Bng & Co. 
19. Manilal & Sons, Ltd, 
20. Mirandolle Voute & Co, Ltd 
21. Paterson Simons & Co. Ltd. 
22. Thiam Chye. 
. Trading Co. Guntzel & Schumacher Ltd, 
. Bastern Oceanic Corpn. Ltd 
25. M. Jamnadas & Co. 


PACKERS. 


26, Buan Lee Seng Lta 

27. Chiang Hong. 

28, Hiang Kie Ltd, 

29. Hoo Tai Company. 

30, Lianqui Trading Co, Ltd& 
31. Long Yong. 

Sen RMOTSH Lew.) Co. ota 

32, Gemw tee Ped: - 





a 
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STRAITS/NEW YORK CONFERENCE 


SINGAPORE, 24th October 1957. 


o No. 47/1947. 
i ANTE-DATING OF BILLS OF LADING 


With further reference to Memo No. 42/1957, we set out hereunder copy of 
letter dated 18th inst. from Mr. James B. Young, Executive Vice-President of 
Barber Steamship Lines, Inc., to the Local Agents of Barber-Fern-Ville Lines, 
upon which we shall be glad to have Members’ comments and instructions. 

“Thank you for placing in my possession Straits/New York Conference Memo 
No. 42/1957 dated 9th October containing the joint remarks of fourteen Members 
on the content of your letter to the Conference of 8th October and, more par- 
ticularly, to the content of letter of American Spice Trade Association, Inc. 
to the writer dated 13th September. 

“The remarks under reference and the “Note by Secretaries” serve to suggest 
that I should place before N.Y.I.A.C. the proposition that the clause adopted 
py the F.E.F.C. in connection with rubber exports to Europe should be dis- 
cussed with American importers with a view to its adoption “for all commodi- 
ties and territories”; it also being suggested that if the “practice differs as be- 
tween Straits and Malabar pepper one or other territories will be at a dis- 
advantage. 

“Will you please say to the Conference for me that if it feels the New York 
Agent’s Committee can be of assistance in inducing all cargo interests in the 
United States to accept a form of clause which it considers would take care of 
the situation complained of by American Spice Trade Association, such request 
should, in my opinion, be formally stated by the Straits/New York Conference 
to the New York Agents’ Committee of Inward Far East Lines in that I consider 
it would not be proper for me, as an individual, to introduce it. 

“I trust the Straits/New York Conference will not consider me presumptive 
when I point out that the task of consulting with all cargo interests in the United 
States would be formidable, if not impossible of accomplishment, since the im- 
porters of many commodities are not organized into Associations having central 
authority to commit commodity groups. Moreover, it has been established that 
the Rubber Trade Association of New York was opposed to the clause quoted in 
Attachment to Memo No. 42/1957 when it was proposed some time ago. It is my 
opinion that position remains unchanged. That being so, the suggested over-all 
application of the clause should, at the outset, appear to be impossible of attain- 
ment if a prerequisite to its use is to be the consent of importers, rather than 
an exercise of Conference prerogative. 

“Meanwhile, I will merely report to the American Spice Trade Association 
that the unsolicited mission they assigned me has been performed to the extent 
of a submission of their Resolution to the Straits/New York Conference, where it 
is under study. 

“Inasmuch as reference is made in the Conference Memo of Malabar pepper, 
I would point out that Malabar Coast Ports are not within the jurisdiction of 
the New York Agent’s Committee of Inward Far East Lines. 


JAMES B. Youne, Secretary.” 
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STRAITS/NEW YORK CONFERENCE 


SINGAPorg, 
SE Mas canacmnnwe 24th October 1957 Notes 
Circulation completed____ 30th October 1957 feré 
Attachment to Memo No. 47/1957. kon 
ANTE-DATING OF BILLS OF LADING ' ~ 
MEMBERS’ COM MENTS 

Three Members agreed with the following comments: ] 

“Principals will in due course see these and previous views of all concerned ; 
and it seems to remain for them to say what they want done. 

“WARRANTED that the vessel commenced loading in the port of shipment in 
oe Sateen woe and has been continuously loading therein until date of ship | 
ment which is the date of this Bill of Lading namely ---_-----------__.__._ eA . 

“We do not consider the above clause previously quoted can arbitrarily pe 
used as “an exercise of Conference prerogative” because unless Letters of Credit 
recognise the existence of the clause used in conjunction with the actual date 
of loading, then the Banks would not negotiate its Bs/L. 

“The practice of ante-dating for “straddle” periods has worked successfully 
for at least a generation to our knowledge, and the proof that it is not a cloak for 
fraud is that legal action has ensued in only one or two isolated cases in the 
Straits/Europe and never in the Straits/U.S.A. trades. The solution would 
probably be to leave the “status quo” undisturbed in the hope of the continued | 
exercise of good faith by the shippers, carriers and receivers in their respective In 
functions.” ( 

Two Members favoured adherence to Tariff Note C. 4(b). 

Eight Members considered the matter should be referred firstly to Principals ; 
with a suggestion that the matter be also discussed with New York Inward 
Agents Committee. 

One Member suggested that Mr. Young might report the Conference’s recom- " 
mendation to the American Spice Trade Association and that they discuss the to 
problem with New York Inward Agents Committee. La 

One Member initialled the Memo without comment. fr 

NOTE BY SECRETARIES.—Members, who have referred to Principals, are re be 
quested to advise us of their replies, when received. (: 

de 
tie 
ht 
w 
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STRAITS/NEW YORK CONFERENCE 


Notes on an informal discussion between members of the Straits/New York con- 
ference held in the board room of Messrs. Turquand, Youngs & Company, Hong- 
yong Bank chambers, Singapore, on Tuesday, 21st January 1958, at 2.30 p.m. 


Represented by— 


+ 
Ellerman & Bucknall Associated Lines Mr. D. W. Holder, Chairman. 


Isthmian Lines, Inc. 

American President Lines, Ltd. 

Lykes Bros. 8.8. Co. Inc. (Lykes Orient )Mr. F. A. Downs. 
Line) 

The Bank Line Ltd. (American & Orien- Mr. W. A. Ball. 


tal Line Service) 


Barber-Fern-Ville Lines_______________ Mr. R. B. R. Todd. 
0 Si he a Ee eB at IDG ti Mr. K. D. Golding. 
a a eo ee Mr. P. A. Tuxworth. 


Koninklijke Rotterdamsche Lloyd N.V. 
N.V. Nederlandsch Amerikaansche . : 
Stoomvaart Mij. (Holland-Amerika Mr. E. A. van Walsum. 


Lijn.) 
A SAR, i Be li a aS Mr. J. Lambert. 
SD ES LAA AIA AI Mr. W. M. Pittendrigh. 
Nippon Yusen Kaisha___-__.-._____..- Mr. I. Evans. 
I ta Mr. J. N. Aucutt. 


In attendance: Henry Noon & Company oa eae eu 
(Secretaries ) Mr. R. D. ewart. 
Mr. J. de Bruijn. 
Apology for absence was received from S. M. “Nederland”. 


BUSINESS OF MEETING 


The Chairman explained that the Meeting had been called unofficially in order 
to consider the various aspects of the case concerning ante-dating of Bills of 
lading for “end-and-middle-month straddle” loaders, in view of the complaint 
from the Singapore Pepper Exporter and Packers Association that no notice had 
been given to the trade of Members’ decision strictly to comply with Tariff Note 
C4(b). 

(Note.—The above decision had been taken by Members as a result of the con- 
demnation by the American Spice Trade Association Inc. New York, of the prac- 
tice of the carriers in issuing antedated Bills of Lading on “straddle” vessels. ) 

It was felt that the American Association might better have been advised to 
have consulted the Singapore Association, in an effort to reach some mutual 
understanding, before approaching the carriers who had no option than to cease 
ante-dating of Bills of Lading for “straddle” loaders. 


61603 O—60— pt. 2, vol. 1——-8 
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The various difficulties of exporters, carriers and receivers were again di 
cussed at length, from which it seemed that the present situation was in no . 
different from ‘that existing over the past quarter century, or longer. 

The main difficulties to be overcome were apparently that— 

(a) it was palpably impossible in many cases for a vessel commencing to 
load cargo within the last few days of a month to be able to have all the 
cargo offered actually ‘“‘on board” before the end of the month; 

(b) a shipper might consider himself unfairly treated if his cargo, along. 
side a vessel before the end of the month, were not loaded through lack of 
suitable stowage, or other operational reason. 

A solution satisfactory to all parties is thus manifestly impossible, unless 
shippers and receivers were willing to adopt a “warranty clause” such as is jp 
force for rubber shipments from Malaya to U.K./Continental ports, 

The Meeting recommended that Principals agree to shippers being notified that 
the requirements of Tariff Note C.4(b) would be rigidly enforced, except for 
Rubber and Latex, and to add that for those commodities the R.T.A. New York 
were being approached with a view to their agreement to adoption of a “way. 
rantly clause”, as for shipments to U.K./Continent. 

The Meeting also considered that Principals should be warned of the possibility 
that shippers of cargo, other than Rubber and Latex, might allege discriminatory 
treatment against them in that no “approach” had been made in their cage. 
whereas the Rubber Trade were to be consulted. : 

A letter dated 14th instant from Prince Line, London was read to the Meeting 
setting out that the British Lines and Maersk Line were of the opinion that ante. 
dating of Bills of Lading should cease, not only for spices but for all cargo, 
except Rubber and Latex, and that a further approach be made to the R.T.A. 
New York for introduction of a “warranty clause’, despite the Rubber Interests 
in U.S.A. having turned down such a proposal some years ago. 

The letter mentioned that Dutch Lines were consulting their Singapore agents, 

The Chairman requested the American and Japanese Flag Members to obtain 
the decision of their respective Principals. 

The Representative for American President Lines then mentioned that their 
Principals’ decision favouring implementation of Tariff Note C.4(b) for all and 
any commodity had been sent, per letter dated 4th instant to the Secretaries, who 
were understood to have suggested deferment of passing this decision to 
Members. 

For the Secretaries, Mr. Noon explained that their suggestion merely covered 
obtainment of clarification from A.P.L. Principals as to whether it was intended 
that Rubber and Latex were definitely to be included, in view of the previous 
occasion when this point had been the subject of lengthy negotiations between 
N.Y.I.A.C. and the R.T.A. in New York. 


way 
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dis. GTBATTAU XORK COUPER ENCE. 
my Ainganore. 
5th Pebruary 19658. 
g to 
the MO. 10.11.9858 - 
ong- . 
i 
legs /above Purther to Memo No.4/1968 on the/subject, the foll letter 
sin dated Sth February 1968 duly approved by the Chairman, has been 
tohed to the Secretaries, The Singapore Pepper Exporters & 
+h Packers Association: 
at 
for 
‘ork } "  FPurther to our letter dated 16th January 1968 
var. our Meabers est thet the difficulties in relation 


to the cahesdel of Bills of eer in certain 
lit cirousstances a be obviated if the following 
" > clause were inserted in the Bills of Lading:- 





ase, ‘WARRANTED that the vessel commenced 
ting loading in the port of shipment 
. I in eevee erereeeesereeeeee and has 
~ been continuously loading therein 

until date of shipment which is the 
nts, 
ain date of this Bill of Leading, 

' 
reir Ot MAMALY .cccccccccsscesecses 
and *s . 
vho This cleuse hes for some years been in use in another 
to Conference and has been found to work satisfactorily. 
red Accordingly, we should be obliged if your Assoeiation 
would consider this suggestion and informs us whether the 

ded clause referred to (xnowm as the "Warranty Clause") could 
ous be adopted by the Members of both your Association and the 


een American Spice Trade Association Inc. of New York. * 
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STRAITS/NEW XORK CONFERENCE. Sheet 3. 


NOTES GN AN INFORMAL DISCUSSION HELD 
ON 218T JANUARY 1958. 
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eee 


The Meeting recorded their opinion that an approach should 

——— be made to the R.T.A. New York for adoption of a “warranty 

ause" for Rubber and Latex shipments on lines similar to the 
“warranty clause" for shipcants to U.K./Continent, fail which 
carriers would continue to be placed in a vulnerable position when 
issu Bills of Lading, unless of course the present trading 
conditions were to be considerably upset through carriers observing 
their strict legal obligations and refusing to ante-date Bills of 
Lading for "straddle" loaders. } 


WOGL FROM AUSTRALIA TO U.S.A. 


Having oe been supplied with copies of the various 
attachments to Memo No.9/1958, Members considered that a precedent 
aight be established by granting delivery, free or otherwise, to 
certain inland’ points although apparently given by "direct" carriers, 
even ae such treffic.on through Bills of Lad from Australia 
is not within the scope of the Conference's activities. 


The Gecretaries were instructed to enquire from N.Y.I.A.C. 
whether the conditions referred to were in fact the normal procedure 


in the Wool trade, after which the matter could be submitted to 
Principals for decision. 


TERMINATION OF MEETING, 


No further business arising, the Meeting terminated at 3.40 p.a, 
with a vote of thanks to the Chair. 


Confirmed 


na A Te 


Isthmian have since concurred with both points of 
the discussion i.e. discontinuance of ante-dating 
Bills of Lading for cargo other than Rubber and 
Latex, and approach to R.T.A. 





“2. 
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(The document referred to appears at p. 43:) 


+ 150M AMERICAN PRESIDENT LINES 
\, 
INTER-OFFICE MEMORANDUM yo ' 
COMFIDENTIAL SINGAPORE, 12 November, 1959 
3 he hehe. | ULI ena a 
to: Mr. H.B, Luckett - SAM FRANCISCO ; smaarke 
‘ ts We | ‘ ile i { ie ‘ 
from: J.B. Espey - Singapore Yd yf ae te? Sie 1 4 Wiener 
files UMIGAS 
Subject: BILL OF LADING PRACTICES - c Sf 
RUBBER TRADE NOV ! 7 1959 ETD-687-JEB N}.20 


HBL NBL Calle Aste 


Your FTD-306 of November 6 arrived in this morning's 
mail. 


It has been standard practice in the Straite/Atlantic 
and Straits/Pacific Conferences to back-date bills of lading when 
requested by shippers. The requirement that vessel actually arrive 
prior to the end of the month has, of course, always been applied. 
An exception to this rule was made in the case of pepper about two 
years ago and Straite/New York Conference Memos 42 ami 47 of 1957 
as well as Memos 4 and 11 of 1958 cover. This was later expanded 
to encompass all commodities (note Informal Meeting January 21 1956). 
We consequently have a situation where the Straits Conferences 
agreed to stop back-dating bladings on all commodities with the 
exception of rubber and latex. F 


An interesting point in connection with the agreement to 
stop back-dating non rubber and latex bladings is the fact that to 
implement this members agreed to strictly follow Tariff Rule C4(b). 
Same reads: 


"Shipped bills of lading camnct be signed earlier than the 
date of the Mate's Receipt which latter mst also bear the 
date on which the cargo was received on board." 


This clause prevents member lines from issuing signed bladings prior 
te the receipt of cargo but obviously does not prevent lines from 
signing bladings dated prior to actual loading. for this rule to 
mean anything insofar as ante-dating is concerned it will be 
necessary to add the words “or dated" after the word "signed." 

Mo doubt the above loophole was deliberately left in this rule so 
that backdating bladings would not be prohibited. 


A waiver clause such as is used by F.E.F.C. was not accept- 
able to any of the trade groups in the U.5.A. as far as I can recall. 
Por your information we are placing on the back of this sheet the 
rubber stamp clause that we use on all back-dated F.E.F.C. shipments. 


It was my understanding that while R.T.A. and R.M.A. New 
York would not accept a waiver clause they had no strong objection 
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to the Straits Conferences prohibiting the standard practice to back= 
date bladings, It would appear that opposition te such prohibition 
came from member lines as well as shippers in Singapore and Malaya, 
The latter may have influenced some of the New York R.T.A. members, 

I may be wrong in this and possibly Messrs, Alexander/Gillen will wish 
to comment. 


The Indonesian Conferences have specific rules covering 
straddle bladings; i.e. cargo must be physically in lighters or 
alongside loading vessel prior to midnight, etc. The Siam/New York at 
Conference, however, is in line with the Straits Conferences and it dog, md 


not have any rules covering backdating of bladings other than their cob 
Rule C4(b) which, as mentioned above, does not in any way prohibit the Con! 
practice. a 
om 
Practically all rubber shippers take advantage of the back. ' 
dating facilities offered by Straits Conferences and it goes without 
saying that any line which spearheaded a move to abolish back-dating 
bladings would find iteelf in an awkward position insofar as its relation 
with Singapore and Malaya rubber shippers are concerned. This could, of 
course, only happen if there was leakage from within the Conference, 
Unfortunately this possibility would be quite likely particularly in vig 
of the large musber of merchant steamship agents involved. 
Ay. 
I am particujarly concerned with regard to our forthcoming an 


Lykes straddle loader the "JAMES MACKAY." If we mst follow Lykes' 

policy to the letter we have no alternative other than to notify shippers 
immediately that Lykes will not permit back-dating of bladings. We eet 
obviously must give shippers advance warning on this other-wise they ll 

be delivering cargo on the lst, 2nd, and 3rd of December and expect us to 

iseue Movember bladings. Now if we follow through on this and notify 5 
shi regarding Llykes' adamant position and a few weeks or a month later Bs 
the erence officially prohibits ante-~dating bladings then shippers ul) 

be convinced that Lykes was responsible for the termination of a facility 

that these shippers have enjoyed for many years. This could cause Lykes 
serious harm from a goodwill standpoint and this situation would, of course, 
also be harmful to APL due to our close association. 


As I see it, the only safe way to handle the situation would be 
for us to follow the standard practice in the trade insofar as handling 
Lykes bladings are concerned until such time that the Conference acts on 
lykes' proposal that ante-dating be prohibited. If the Conference votes 
agreeing to such prohibition then Lykes' policy can be followed but if 
on the other hand agreement is not reached then Lykes will have to makes 
decision as to whether to unilaterally refuse to back-date bladings or @ 
along with the practice followed by other member lines. 


Alec Cocke no doubt expects reasonably fast action on his 
request and I am consequently cabling you today as follows: 


"04 - LUCKETT YOUR FTD 306 PROPOSE BEHALF LYKES RECOMMEND 
~ STRAITS ATLANTIC SECRETARIES REQUEST NYAC VIEWS ADVISABILITY 
ESTABLISHING TARIFF RULE REGULATING OR PROHIBITING BACKDATING 





Rg 
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®BLADINGS USING REASON RECENT FINDINGS CONGRESSIONAL 
COMQTTEE STOP THIS WOULD BE HANDLED CONFIDENTIAL 
UNNUMBERED MEMO BASIS WRITING STOP DO YOU AGREE." 


I fully agree with your view that it will be best, at least 
at the outset, to refer this matter back to the Committee of Inward 
far Bast Lines at New York. The Celler Committee's threat to refer 
the matter of back-dating of bladings by certain lines to the Depart- 
sat of Justice appears to be an excellent excuse to raise this 
bject with the Conference. Subject to an affirmative reply to our 
cable quoted above we will write to the Straits/Atlantic and Pacific 
Conferences pointing out the position taken by the Celler Committee 
gai recommending that the matter be referred to Mr. Dennean's 


Committee at New York. 
ote? 


Jee: CHK 
qncl: 


ect AAAlexander/JFGillen - NY (encl.) 


2S. For background information I attach copy of notes on an 
Informal Discussion held by Members of the Straits/New York 
Conference on January 1958. Mr. Downs was in attendance at 
this Meeting during the writer's home leave. 
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be i? |, of 
INWARD 
CABLE DEPARTMENT 
Message Received 
PRESL INES SINGAPORE ? aentien eae 12 1959 1408 
Date Rec'd HOV 13 1959 
BACK DATING BLADINGS : erp abs ty 


OL OYE IF HSC 





Cost of Msg 
, e . 
0038 462 4g 
SINGAPORE NOV. 12 1959 1408 
LT an 
PRESLIMES f 
es / 
LMCRETT : 
} 
YOUR FTO 306 A? 2% 


PROPOGE BEHALF LYKES RECOMMEND STRAITS ATLANTIC SECRETARIES 
REQUEST MYAC VIEWS ADVIBIBILITY ESTABLISHING TARIFF RULE 
REGULATION OR PROMHIBITHWQ BACK DATING BLADINGS USING REASON 
RECENT FINDINGS CONGRESS IQOMAL COMMITTEE STOP 

THIS WOULD BE WAMOLED COM IDENTIAL UM@AMBER MEMO BASIS WRITING stor 
0O YOU AGREE 


ESPEY 


whee 


, ( 


oC! 
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Nowember 13, 1959 
ir. A. c. Coeke 


viee President, Traffic Division 
Bros, Steamship Co,, Ine. 


| 7, 0. Box 1710 


jev Orleens 12, Louisiane 


pear Alex 


To keep you up-to-date, we wish to advise that Espey 
nw hee confirmed by cable that the issue relating to beck-dating 
\ilis of leding in the Malays rubber trede is being put before 
the Conference in Singapore end that, as « first step, provebly 
vill be referred to the Hew York Agents’ Committee for advice as 
to the advisability of establishing « specific teriff rule. 


There also is attached eopy of our letter to Mr. Espey 
lated November 6, 1959, sent as @ follow-up to our cable instruc- 


tions. 
Regerds. 
Cordially, 
@riginal Signed by 
4. B Luckett 
q. B. Lackett 
Vice President 
Yreight Traffic 
BLiak 
, Enel. 


ccs JPGillen, Rew Yark 
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(The documents referred to at p. 69 follow:) 


AMERICAN PRESIDENT LINES 


INTER-OFFICE MEMORANDUM 


/ 
“(NE 
Tes Mr. H. S. Campbell, San Francisco ' ar 
From: W. H. Sharon, Genoa re 
, al 
Svbjech PERSONAL (er June 18, 1955 


(xe 


Please refer to your letter of June 10, particularly the P.S. 


We here would much prefer 
quested in our letter of May, 


the peyments could be made as re- 

of eliminating any trace 

will be made at Genoa, 

lod Co eash in Lire. If it is absolutely 
impossible to cane payments as requested by us, the next best would 
seem to be for San Francisco to send us checks in dollars for the amounts 
due individually to each shipper. Such checks should be in the name of 
the ultimate beneficiary and should show no reference to A.P.L. 







As you say, there sre new names in our list cowering 1954 as against 
the one covering 1953. In the course of the year, we found that our 
friends of the Italian Line end American Export had > 
on their own to edd new important accounts. 
Mare eEele 
read a list that has been 


















know, is one of the largest 
found that the Italian Line hes year money 

+ While such payments are made on the basis of their global services 
South America, Central and West Coast of South and North America, Atlantic 
Coast) without specific reference to anyone trade, they embrace routes 
served by us. Hence, the necessity of taking new accounts who can 
favor us with substantial amounts of cargo. 





| The situation here as regards secret rebating remains more or less 
what it wes when you left. Perhaps secret rebeting is not as grossly 
being indulged in and the methods have been refined, with the result that 
to-day malpractices are carried on more expertly tham in the past - but 
the necessity of special consideration to important actounts still 
exists, despite all promises made even in the course of Owners Meetings. 


Incidentally, in our files we have no record of having received 
Mr. J. A. Tognetti's letter No. 721 of June 25, 1954. 


. 


4Vfi . lh Lilirr 
W. H. Sharon 
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: i ol! ee i 4 
? ae no pe! 
- 4 ux iL} br 1d “ 
ier { oo we 
Lat sittin a) - Awe see QO 
CONFIDENTIAL 4" al ¥ L- E 
ak al ee ‘e Y ges 
Mr, George Killion, San Francisco , { ~ * TE Kang At / 
om at se Wei & 
¥. H, Sharon, Genoa - P Ae i 4 gt pe 
i € pet 
(C0 a Marc 23, 1956 Ve 


Quvoee © —~S hac, 5, ST, cer Bo. 1 engpers 


im Genoa, wrote you in response to your letter of appreciation 


for the loaded on Reset ®t Jackson V 
carge they Sg a Ai. 
peor G. state that the 3% "Fidelity premim® is 
etill umpeid for the years 1953, 1954 and 1955. Actually, we have 


paid them a "fidelity premium” for 1953 amd 1954, and will make the 
1955 peyeent un mon au te aetensary statistioe have bees 
é are talking about ie an additions) 
{coon . "Fidelity ch, if gremted, will bring their total compen- 
weal aease a lieciaael fidelity preniwm % 


e+ 


Q,. Uafortana as indica the next to Be dest paragraph 
| sad oe aair aver, Aa Siready steches e 
understanding with the Line and Italie Line 


a 
additional premium. Im this damection, Mr. Merabotto hes contacted 
Mr. Semino and he suggested thet, when Mr. Bicol returns from his 
present trip, Messrs. Semino, Marabotto, Bicol Sheree shoals. 2 
get together and try to reach an agreement vith com Cs 


oF ur. % that aince Export Lise has given encouragement 
arin ae 
additional concessions, ve 
Leas ewi se other important accounts such as weenie £pa.l > 









ete. 


oon 
er We have been doing everything possible to avoid the wmecessary 


payment of premiums to obtain cargo and im commection with the present 
situation, we shall endeavour to avoid the payment as a 
without jeopardising our position with the shippers. sball report 
to you further as soon as we have had our meeting with rae neemeiiees 
Ta the meantime we wuld appreciate the views of Mr. Finnesey as vell 
ae yourself, 


wher ” 
Vv. H. Sharon 
ec: KiFinnesey, SF 
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(The document referred to at pp. 54 and 60 follows:) 


1Q 
1°o 
io 
i~ 


R ACCC s 


Genova, April 10th, 1956 { 
George Killion, Esq. 
President of American President Lines 
San Francisco, Cal. 


Dear Mr. Killion: 





We are in receipt of your letter of 2nd inst. and agree that a 3% extra com 
mission has been settled already for the years 1953-1954, but this has nothing to i 
Go with the "fidelity ee on shipments to Atlantic ports,menttoned in our pre- j 
Let ws n: 


vious letter. 


During 1952 we noticed that a few important Clients of ours stopped to entrust 
to us their shipments to Atlantic ports and upon careful investigation we ascertained 
that several competitors were able to quote largely wndercost the trucking from ia- 
land warehouse te fob sailing vessel. ‘The explanation has been easily foumd out: a 
secret rebate om regular rates of freight (from 5 to 10%) granted by minor 8.5. Com 
panies, either conferenced or non-conference (C. Line). As a matter of fact same 
terms had been prospected also to ourselves and never taken into consideration. 


However, we hastened to submit the situation to the 3} larger Companies, that is | 


AMERICAL EXPORT LINBS, AMERICAN PRESIDENT LINES and ITALIA, asking them to place us } 
in position to meet the competition. It was then that an «xtra commission of 3% was 
promised and ggreed by A.B.L. and ITALIA while your local Agency delayed the agree- 

ment waiting for the approval of Main Office. A few months after the writer left 

for one of his regular tripe around the States, and when in San Francisco had the 

pleasure to discuss the matter with Mr. Varcoe and Mr. Whitman, and it was agreed 

vhat A.P.L. would do the same as the other 2 main Companies agreed to do. 


This is the story of the 3% extra commission in question, helping us to a great 
extent to meet the competition on inland expenses, and cannot therefore be considered 
extra revenues. 


The "fidelit wa" regularly paid until 1952 through "W.I.N.A.C.” has been 
kept in abeyance = 3 cause some of the minor Companies seem to dissent. Ob- 


viously the Campanies that already pay to their patronizers the secret allowance 
are among dissenters. 


Now we don't mind about obtaining the fidelity premium from the dissenting Com 
panies, which practically got from us insignificant business, but of course we ¢x- 
pect to obtain without further procrastination the agreed percentage from the larger 
Companies to whom we have been faithful 100%. 


Messrs. SHARON and SEMINO know that our request is right and fair, and - as you 
suggest - we are applying once more to them for an early settlement. 


Yours faithfully, 


Quam RRCCOoW CO. 


ag 7 Fe 


f 
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(The document referred to at pp. 55 and 63 follows:) 


PEXSOKAL «ND soles Wud). TAL KM 


Pe 


NAS 


Conference brokersze paic ~2 shipie.s Lumedi.te.y. This covers 
mainland ports, 2 payable at Messina etc. 


"Fidelity" paid on a deferred basis exci yeam threugn 1752 by 
Conference Members to shippers wit the revenue of $5000. or over 
for the yezr. This proceaure was in effect wien I left Genoa 

March 1954. Apparently this has since been held in abeyance with 
the idea of endeavoring to discontinue it, according to Semino: 
although there has been no kmowledge of it here, as far ss I know. 
Our position with reference to ‘nis iong starding procedure would 
seem to be undesirable from a moral point of view and back amounts 
should be paid up to the present or to such time as shippers may 
have been notified (if they were) that the system would be abolished. 


3% of the Italian manifest is set up yearly to cover the above by 
the Finance Departmert. 


Effective January 1953 has been paid on a deferred basis to a select 
list of larger shippers by Italia, A.E.L. and A.P.L. who agreed on 
an initial list, which according to the records, has been increased. 
Originally this was set up to cover Genoa and apparently has grown 
to cover all cargo shipped by this group from all ports to Atlantic 
and Pacific destinations. This "extra" payment has been paid for the 
years 1953 and 1954 


$ 13,000. in 1953 
18,000, _ in 1954 


31,000. total 
20,000. estimate for 1955 


Prior to this, extra payment being established in and effective 1953 
the Genoa Office was paying “extra loading costs etc." to, more or 
less, the same shippers in amounts which possibly averaged 2%. 


It was my understanding at the meeting earlier this week that these 
payments for “extra charges" had been stopped, effective on and after 
January 1953. A epet check with the Finance Department shows vouchers 
have been paid, recorded in Genoa's suspense accounts. As an example, 

part of July, September, and December accounts show various payments 
totaling 1,831,000 lira, equivalent to §2900., covering voyages in 
1954/55,/(this does not necessarily cover all payments this period) 
inel 3 vessels in 1955 total $770. nn eee $452. 
in 1955 and $1224. which covered a shipment o: for 


uy 
U in 
(¢ 


A 
\ 
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PERSONAL AND CONFIDENTIAL May 28, 1956 


WiMAc 


the MCKINLEY ¥-40, which vessel had to go into dry dock for re. 
pairs. This shipment mast have been delivered and accepted severe) 
days befere the vesee] was due in Leghorn. 


Although the emtra payment was fully discussed with the Finance 
Department in 1954, no prevision has been made for deferred payment, 
The amounts paid fer 1953 and 1954, as stated abeve, have net yet . 
been charge! against any account or has 1955 been provided fr, a 
The Fidelity and extra payments have been made by Genoa fh lira ’ 
without receipts with a list of shippers and total amounts paid 
forwarded to the Finance Departaat. 


In 1953 and prier years Naples also was paying “extra 

charges ete.". A spet check of Maples’ account dees not bring te 
light emp payments, as of the present. In 1953 our Messina calls 
were curtailed pending discussions with our agent over an alleged 
demand by shippers for at least 3%. A check of the two recent 
veyages calling Messina dees not leave any evidence that these 


mode 
fer "Extra }oading charges" on the JACKSON ¥-1. The additional 
commissions were established in 1953 in an effort to bolster 
declining revenues. Many of the Cenference lines notably, Costa, 
Concordia etc., were openly offering spot rebates up to 20%. 
In April 1954 a Conference was scheduled at Cannes by WINAC 
principals, engineered by Seandinmavian lines, te “abolish re- 
beating". All lines agreed to furnish statistics fer a year in 
an effert to come up with an equitable percentage adjustment of 
carge. This apparently bogged dow, although, we do have fig- 
wres for the period May 1954 —<April 1955. 


cerersrre sad 


| 
| 


. 
cowmwe'wee @ we FF we @G 


Ae a matter of interest, we pay the 4% brokerage on through freight 
to Great Lakes, we also pay 10% instead of 4f on A.P.L. portion | 
of Caribbean transhipment cargo. 1 


BSC: ed 
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(The document referred to at p. 62 follows:) 


ue. &. BM, Sharon - Genoa September lk, 19% 
kK. kh. Facaseey 
CowMISSIONS PEASORAL 2° Ge hr ilb’.i¢ 


Reference is made to the limited amount of correspomiance anid 
vayioes discussions cver the years cu this subject, especially when Mr. 
Semaine wae reeentiy iz San Frencisec. 


We andersiand thet commission paid by PINAC members to shippers 
ig KS which is intended to cover brokerage, and we fully realise that 
me reference © shippers refers almost exclusively to freight brokers 
ani/or freight forwarders at ports of loading. 


Ale, we understand that WIKAC Jonference criablinted some yours 
age & So-ealled “Fidelity Ocamission® cf 3% payable to 211 shippers for 
revere in exeess sf §5,000 per year, this 38 being paid om 2 deferred 
(sometimes yeerly) basis; tims insuring ahipypers’ lopaliy w the Com 
ferenes by meicing Weir shipments via competitors osasuiredls. Specifi- 
ally. in ceausction witn this 3%, dees the aeod for cull payeont oor tims 
w exist and if so, te the sums extent? Lic. other words, would you and 
ower Gonference wembers rwnet favorably tc ocaplstes slimimiicn er re 
d@uution of this payment? We gatnered fran tr. Senino tani paymenta of 
tais 78 earved after 1952 and up to that time 47.1) been withheld out 
ippareat ly oeve new been pead or are wtili ia tme provess of beiag paid. 


<n i9>3+1)5u 18 wes eppereatly necesusry, due to inereasing see 
petition cf toe amiller Surepesu limes, wo take additicuel steps vw iasure 
(hat our partistipesion im tosel carge did wt ciminias. Iv this regere. 
(BL, Ttelien Lane anc ourselves ervered ints a vertel understanding to 
inure whereby payment of an additicasl 3% wae to bs wide Sc 8 mel) mower 
of brokers 1c Genes whe acgtasa! iy watrel cleevt «cl. uf tee sommes froa 
teat port; alec awether broker from Leghorn wes incinden hile ubis 
payment wis te Ww aise deferred, os West to un ucumel bas’ 4, 1 Suslessmend 
hat pevEert wee savtally made or is DelAng aads Yetroast We ic: the entire 
Yeo price to ving rewcoed Ge verBal agreement apove sefemiwe te. 412 
o! tue paymeuts gas sade oy Amecizven Presscent uiaee tat pocmmmelly the 
mm by 281 am ‘te liga “ite amoaut %o 4 total paid, 2% _ea¥ to the moat 
wporiant freigit foc-wacders pertieguleriy in Genoa, oF LU. IS as net 
wmpletely clear to as why it was uscesmery Wo make Biull2> urrangemente 
th fespeet to cng one ghupper ead/or broker from Leghors shere we 
rirtually enjev 2 amwoexly = Hewever, you my poemibly keve felt thet this 
broker wan wuffioswniis Large that his ehipeemee alam eoucsivebly could 
bee Untereswed anzques Line er gruep of -imes Turmishing satisfactory 
IT oe WW meke MACK ai: a Pengewemt with eiaz. 
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beprenier 4), 1% 


Mr. W. BH. Sharon 


bot 
po 
ir. 
i 
“ 
oi 


ing 


shipments, 


rT, 
te 


Peight 
8 
ng a 
quet, 
medium of the broker. 


at least, and I believe in Leghe 
Aecording te cur records, payments for "Fidelity Commissions" 


set the lower rates that they were 


ir eontimning to handle mush 


% the competition between the brokers wa 
mearly all ef the forwarders were usi 


Tat | 





Sh. 


Our reeords further 
has been made for the year 19 


abeyar ve. 


oe 


19S2 and subsequent years are either being 


for the 
wing 
that payment of the addition] 


ct prvcest re 





t you furnish complete a: 
ome vee or 
of 
vammary 


tha 
en oe effective & 


It is ere 
all seh 
ef walue te us. 
= or that area. 





genera) 
ordinate 


dane when I was in New York, this matter was discussed in a 


eGewan who indiested a real desire te attempt to cao 


th deh Radovan 


nts 
wely. In 


each payments in all meen poesible and 
words, 


no farther agreem 


i 


sone 
ig sete» 


Hine 


‘ail 


it 


BiSgag 

ae 
aig 1; 
iF fired 
ih 


atl 


ge with hia 

» at which time we 
Semine as well as 

that I shared the desire 


be done in New Tork 


sted that I ei 
eaeh as Switeer 
eelf ani 
eo teld 
bet hoped it 
‘or me to ge to I 


f 


das, 
tine 


donn MacGowan sugges 


it 


ii 
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ir. ¥. He Sharon September 14, 1756 


Most of what has been written above was discussed with Mr. Semino 
poth in San Francisco and in New York, including that part concerning ay 
possible visit to Italy to meet there with MgoGowan. I am not sending 
ir. Semino a copy of this only because I don t want too many copies out- 

but instead I am seniing him a separate letter requesting that 
yp read this letter to you in the event that it should arrive during your 
peonce from Jenea. 


I also realise that it has been necessary for us on many ceeasions 
 mke other absorptions where shipper has incurred extra costs by reason 
of extra loading, demurrage charges, etc., and also such payments are not 
gapletely within the Conference regulations. “e do not intend to discuss 
meh payments at this time as they should be treated separately from the 
emissions and/or brokerage. 


I have not yet fully ruled out the possibility of my meeting MacOowan 
ip Italy and would like to have your reaction 1s to whether you consider meh 
gmeoting would improve our chances of accomplishing our objective. Macdewan 
feels that it would have a very definite psychological advantage by reason 
of clearly demonstrating a unified effort through the top traffic officers of 
ach company and should have the effect of impressing the freight forwarders 
rith the fact that we plan to stick together and not be used against ons 
mother. 


T presently contemplate being in New York September % and most 
likely will be there for several weeks, therefore should it be absolutely 


, mcessary or essential that | proceed to Italy, it eould be done more easily 


wi quickly than from here. 


You may be interested to learn that whereas the rebate system on cargo 
fros Hong Kong to California has existed for mny years and mest people felt 
ould mever be eliminated, no rebates are presently being paid in this trade 
rth the exception of Rattan which shortly also will be elimimted. 


In view of all of the above, I will greatly appreciate your prompt 
mply in concise but complete fashion in order that | may have the advantage 
of all of the information available to you prior to any discussions that I 


4 


4 
K. H. Finnesey 


61603 O—60— pt. 2, vol. 1 9 
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- AMERICAN PRESIDENT Lines / 
1 
INTER-OFFICE MEMORANDUM 
ily £ Sid 
Tes Mr. K. ii. «innesey, Sen rratic{ sco 
From: W. H. sharon, Genos FTD-446-+HS 
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(The document referred to at pp. 51, 54, 62 follows:) 


September 26, 1956 


Saptedaent COMMISSIONS 


This is in connection with your memorandum of September li. 


1. 4% brokerage is paid to all shippers, regardless of whether they 
erecfreight forwarders or not. In most all cases, however, the shippers are — 
freight forwarders. 


2. kor a few years, up until December 31, 1952, an edditionel 3% was 
peia to all shippere who hed reached » minimm amount Sf freight of $5,000.- 
in eech year. This. 3$ was peid through the Conference secreteriat end was 
called ea "fidelity commission". hereinafter we shell refer to this commission 
as the CONFERENCE fidelity commission. Fayment of this commission usuelly 
lagged over e period of one to to yeers, during which the shivver remained 
loyal to the Conference. 


Ever since this conference fidelity commission was discontinued, on 
December 31, 1952, the ou@stion of reinstetement has been the subject of 
constent uiscussions in WINAL. At the iast »1MC Owners! Meeting in Peris, 
in‘May.of this year, the metter was voted uvon and turned down. Opposition 
was led by such lines as Uoncordie, Zim and others who ere comparetive nev- 
comers to the trede,. American Export Lines and ourselves were in favor of 
reinstatesent of this conference fiaelity commission beceuse we know that 
these other (onference members are rebating and wo would like to get these 
revates peid above the teble. As a result of the action teken st the Paris 
Meeting, the conference fidelity commission can now be considered a dead issue. 
None of these commissions have been peid since December 31, 1952 end none will 
be paid. 


3. wuring the past three years, while the Conference as a whole was dis- 
cussing reinstatemen} of the copference fidelity comuission, AEL, Itelia and 
ourselves came to an understanding regarding certain key shippers, under which 
we heve been paying these firms, including the one in Leghorn, whet we have 
called e SPHCIAL fidelity commission of 3%. We have peid these commissions for 
the years 1953 and 1954. Italie Line and AEL heve already paid 1955. We have 
not yet made payments for 1955 but we intend to do eo. All of us intend to 
continue this practice in the future. 


A list of these shippers is atteched. 
4. The shippers on this list have been pressing hard for reinstatement 


of the CONFERENCE fidelity commission in addition to the SPECIAL fidelity 
Commission thet they have been receiving. fhey point out that our other 


. ofaee 


SSREKEECSESB Shere 
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Pege 2 
FTD-446-VHS 
September 26, 1956 





papetitors, such as Concordia, Costa, Israel, Xhedivial, Tom, ete., are offering 
pier-the-table rebates of $3.-/$6.- per ton or up to 10% of the revenue seeks 
p the normal 4% brokerage. These lines are offering similar under-the-table rebates 
jp brokers large end small who use part of the funds thus obtained to underquote our 
fiends with respect to inland costs, such as transportation, loading charges, customs 
, etc. Our friends appearing on the attached list, most of whom have been 

to us for 20/30 years, wish to remain with us, but at the same time insist that 


| fey be put on equal footing with their competitors. 


| tmity, which will be in London on October 7, when we sttend the Indie Conference 





We have been stalling them off for the past three years with the argument that 

the reinstetement of the conference commission was being discuseed by WINAC. The 
have hed the idea thet Italia, AEL and ourselves ectually controlled the 

(onference end therefore felt that we would compell reinstatement of these commissions. 
it the last WINAC Owners' meeting in Paris, on Ney 1, 1954, the so-called minor carriers 
strenuously opposed and blocked reinstetement of the 3% conference fidelity commission. 
qeir strategy was evident. In the first place they had already handed out secretly 
ma "pay as you go" basis the hanisome unauthorized rebates mentioned above. Since 
these carriers have been handling the lower classes of cargo, their sargin of profit 
ss been emell and they would therefore stand to lose their mall profits by making 
further rebates above the tebie. rurthemore, these carriers ere siming to break the 
mony existing between the most importent shippers, who control most of the good 
mying cergo, and the three dajor WINAC lines (Italie, AEL emi ourselves). A rigid 
wi unyielding attitude on the part of the three big carriers coula have a bed effect 

our relationshius with the imvortant shippers end our competitors might succeed 
io their efforts. It seems therefor? tnoat sowething will have to be done. 


In this connection, ..r. Nicol end ‘ur. Merabotto recently net with hr. Semino and 
wand it was agreed that ve should pay en additional 3% comission for the years 1953 
mi 1954 in liew of the conferencs fidelity commission which nad been turned down by 
the “EMAC Owners. As to subsequent years, we should endeavour to arrive at a much lower 
figure. It was also egreed thet “r. Semino and Mr. - arabotto would prepare a list of 
the saippers who were to receive this comission. ‘he names on this list to be ocrought 
wp to date in light of develonments during the past three years. 1t was expected thet 
wae of the shippers “ho neve been getting the specisl fidelity com ission would be 
impped end some new ones would be edded. since that neeting Mr. semino end itr. Mara- 
wtto have been working essiduously on the problem end have vroduced a revised list 
viich is attached nereto. 


Based upon the agreement we reached in our joint discussion i edvised youl did 
x sider it necessary for yoy to sccompany Mr. maclo 
fee. dowever, just cefore h ‘tere on 6 trip to Spain and inglend, yesterday, I 
scussed the matter svain with vir. wicol and he advised me that since our previous 
meting he had been thinking te matter over more thoroughly end was beginning to have 
tis doubts about the edvisability of making some of the payments which we had previously 
wreed were necessary. ie suggested that we get together eysin at the earliest oppor- 






me wh 












put the metter so 











so altho i 2 ; 
for 1953 and periiaps a lesser emount jor ih regard to subsequent years, he 
ays he nas not now mede up his mind whether any payments ere necessary. ce feels that 
wehave the best service and therefore can continue to command the lion's share of the 


traffic. 
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Persone) Confidential 
Mr. K. he. Finnesey, oF 
COM si SEIONS 


Page 3 
FTD-446-WHS 
September 26, 1956 


This observation of ur. Jicol's is true up w © certain point, but it is possible 
thet if the Concordia Line, Fern, iorm, end perhaps one or two others, could get 
together and offer a coordinated service under which they would offer direct ships 
from Genoa, Legnorn and iieples, they couid give us 8 very goou run for our money, 

In any event, there is certainly plenty of steamship service from Italy to the U.S. 
The berth is overtonnaged. 









Pending further discussions with ..r. Nicol, we hesitate e = I 
dations. We certainly woula not wish to refrain from making payments if AFL makes 


“them. wWeither do we wish the shippers to get the impression that we ere bucking the 
peyment of these commissions, narticularly in viev of the fact that we believe AFL 
has been ea bit more liberal in the cast than we have been. They heve alweys been the 
fore-runner in grantin; commissions and if they want to cease the practices now they 
must be prepared to teke their full resvonsibility. 


With regard t your coming to Surop>, we -wouht tikes te see you complete the trip} 


which wes cut short last yeer, but in connection with our sales campaign, would heve 
oreferred to heve yorvisit in the opring of 1997 rather than in October this year. 


nowey ew of Nicol's j ess, we would now consider it edvisahie that 
you and Macuowan sit down with us end get the matter settle 
aa Siiad lis oohameteaietaeaes 





Le tc: aie 


ee ee 


Ve were very interested in your reference to tne elimination of rebates at ong 
Kong and would not want to say thet it would be abeolutely impossible to eliminate then 
here. iHowever, our experience has been that the effective elimination of rebates, etc., 
is freauently preceded by « period of chaos during which in iscriminate rebating and 
cut-throat competition become so bad that the lines finally realize it is useless to 
operate under those conditions. They then yet together end decide to rectify tae 
situation. ‘The cornerstone of their agreement és usually that each line refrain from 
malpractice es long ss it gets «1 fair share of tne business. This is the key point 
of the whole situation es far as this aree is concerned. If AEL, I talj AP 





L were 
to_agree to relincuish the lion's ghere of tne traffic 4 
the other lines would get what they consider a fair share, we migit be able to reduce 


or eliminate these comissions.. 4s long as We tmrée Iines do not wish to give up the 
“pusiness we have been developing for thirty years, we must expect the have-nots to try 
everything in their power to get into the trade. 


Before the war there were only seven lines offering regular service from WINAC 
ports to the U.S. Atlantic. Now there ere 23 lines. We had hoped thet if we could 
keep the shippers lovel to us, some of the newcomers would get discoureged and pull 
out. However, they heve been getting good cargoes Ss»stbound end apperently can still 
make a profit in spite of limited liftings from Italian ports Vestward. 


In conclusion, it is our view that it will be necessary to pay an extra 3% to 
our key shippers for the yeer 1953 and possibly 1954. This would bring special 
commissions for those years up to 6%. As to subsequent years we can errive at a 
substantially lower figure in the neighborhood of 3% - 43%. 


As you indicated, these commissions added to the normal brokerage are substantial. 
However, as they are paid to relatively few shippers who control our gucleous of high 
paying cargo the average brokerage and commissions would be substantially less than 
the 10% (6% plus 4%), which might be paid to our key shippers. In 1953, for example, 
efter making the additionel payments, the total brokerage and commission paid would 
be 5.99% of the total revenvetaderyes. Fron ole Bing pate o 


ct 


ft 


ic, “oe 


| some. 
| essence of a deferred rebate is that it is retroactive, and auring the umpaid period . 
J 
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Pe 1 end vont ath Fege 4 
ur. kK. Fs tinnesey, SF FTD-AL5-\S 
Septenber 76, 1956 


Of course, payuent o1 additional commissions for 1953 end 1954 :ould be trouble- 
It is always deplorable to have to mke retroactive psyments, but the very 


the shippers ere obligea to use our vessels. 


f 


or not yt we Mave been £22 to come te en “ee rse. ent. based unon tn2 informstion 1 send 
Jou trom Lon: London, “together with taat conteined in this memorsndwm, _ can then decide 
whether you consider it advisable te come to Europe Sith ..acuo~ “en settle is 


fatter. a 


kins: 


*. he oheron 


After discussing 2 matter vith mr. sjool in London, I stell cabie you vn hether 


ueendemempesen 


Bncls. 








114 MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 








MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 115 
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eo 

& 
Arr’ 
fn oo 


c 
(ae QO». Ss 


We are still ee with AEL on names of additional firme. Fremura 
has a big list but we want to cut it down to one or two only and 
expect to do so. 





Naples 


We ha ne on our list but believe it will be necessary to 
oie and perhaps one or two others. 


fprw 


I—>Ay 
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INTER-OFFICE ME ANDUM FE 
$ > 8 
4 iy, 
KW. g 
— 
Tee 38h Francisco 
Pr noeesen Luigi Semino, Genoa Jenuary 29, 1957 
L3/1lp-Aero 
Subjet: § Fidelity Commissions - Leghorn 


ae 


Please find attachea copy of un aide-Bumoire wuted 
Ducwaocr 1i, 1956, listing mazes of snipperos from 
Le ma eligivie to receiving a ridvlity couwevion 

BiLY UfPveG Upon OebWeun Ourselves uid our 
friends of ALL's. 


AML advisea they paca woue wm aauitioual paysent to 
T. % OF Lire 200 per 1000 kilos 
_— for the period 
Sept. Ist, 1955 thru to veceamber ‘ 
January Ist, 1957 such payment has been reduced to 
Lire 1000 per 1000 kilos. ‘his has all been recoraed 
in the aide-mamoire attached. As fur as shipments by 


our vessels are ed, I thiak wo cansettie 3h 
\ > — sien sn gilli the first period masing — o/ 
“Tage ember jut, 1956 for not more than ave Bod Vor 
ton. Actually, we have alrvady wade poyned o6 this 
8 ent wifavorsabie reaction. «as you 
Ss ly = TSS pee the fim, 
Ted Te ger One of my staunchest friends anu a very good sup- 


porter or our servico since its inception. 











weme 









4180 envlose., wm are Lorwarding you Statuments covering 
first paywents bouc O14 than have alrotuy peen made 





ws = oS 


>> = 


iS 
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Lecember II, 1956 


(A. GS 


Pursuant to a.uc-nc.oire datec Uctober 20th. 
LeGioRnh 
— This is the iist of tue firms: 


to be paic %& for years 
1953 - 1954 - 1955 - 1956. 






) 
Ce - ‘ - 2% for year 1953 only. (This will be / 


paid in tae fori of a personal 
gratuity by toe Leguorn Agent). 
(*) exclusive of sarble Blocks anc hiarbie Caips, 


& yethod of payment wil. be a3 outlinou in manorancun above. 
e 


GENOA 


, Qa __— QD - 22 2 arts of Cinz=no proaucts, in ac- 
tr 


dition to % plus 3, to be paia: 
from Lept.I,I195> thru Dec. 41,1956 I 
Lit. =,J00 per ton as a spuciai(FI,2), 
cout yi sution; 
. trom Ja:.1,195'77 such special contribdution 
will be reaucea to Lit.1,000 per ton. 


s>* eee eee ESS 
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AERICAN PRESIDENT LINES 


INTER-OFFICE MEMORANDUM RECEIVE» 

18 6 

PEROORAL AND CONFIDENTIAL Kup 

Mr. K. 8. Finnesey, San Frencisco (. 
Luigi Senino, Genoa March 13, wa 


LS/1p-Aero 
fy Jou ve" 


Today, 1 had a *phone cali from Mr. Stefano Marabotto of a.&.L.'s, 

who advised of exchanges he has had recentiy with Mr. John MacGowan 
in referqce to the above subject. Marabotto stated he had sulmit- 
ted for MacGowan's approval a proposal to the effect that outstanding 
fidelity commissions should be settled with a macimmdelay of one } 
year, though always on a year to year basis. This, as you are uware, 
ie the standard pructice of gost deferrea rebate Conferences in 
hurope. In thie manner, all outstanding commissions covering periods 
up to December 32, 1955 should be settled immediately. Thove covering 
year 1956 should be paia December 31, 1957. Marabotto says MacGowan 
ia not over @mthusiastic about this proposition, but he adds MacGowan 
has not turmmed it dow. 


Mareabotto asked what I thought of the idea end my reply ms that, 
since two Vice Presidents had tekem the trouble to came to Rurope to 
settle the question, we should now strictly abide by their decisicns. ac 


Shippers, naturally, would like to ese the period of defermat 

short wed. ere among them, though in this instance 
more cautious in their hints that if A.P.L. 

4id not oppose their request, “our neighbours" would be inclined to 

go along with it. Whether this is true or not, it is the set pattem 

of A.E.L. in matters of this kind always to go A.P.L. one better. 


In conclusion, I told Marabotto if eny change was to be made, it should 
be worked out between you and Mr. BacGowen. Persomally, I would be in 
favour of sticking to the agreement made last fall, but on the other 
band, we have to take into eccount the reactions of the shippers. 
&.8.L. would be quick in whispering to than that thoir good intentions 
were defeated by our opposition and, knowing our frienas’ tecticu as 

4 well as we do, I cum only recommand that we play it safe. Very likely 


/ you will be approached by Mr. MacGowan on this question. 


= 





Pree n 
I 
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RECEIVED 4 


MAY 13 195, 
KF 
Laigi Sentzo, Gence ay 13, 1957 [See G 
5. 8. Casgvell, San Praasiseo Fm Pils Bs Acro 


om. Qe — Hobe ct Raccooty 
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i. 3. CARL 
od 
cc: MVLANESTT Angeles 
KET ime sey 
Blind Note to KF: 
Mr. 8 expected went to great length to explain their position 


with respect to AEL and oursel-es. He stated that he felt strongly that 
they as our leading broker ehould share in the freight rate increases 

and that the previous total commission of f% should not have been reduced 
to 444. He asked for a total of 54 and was told that we were unable to 
do anything about it as he knew that was a aatter that head been finalized 
between Mr. McGowan aa Mr. Pinnesey. 


.s.c. 
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(The document referred to at p. 64 follows:) 
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AMERICAN PRESIDENT Lings 






nS EMORANBDUM 
STRICTLY PRIVATE D CONFIDENTIAL 

Te: Mr. K. H. Finnesey, San Francisco 

From: W. H. Sharon, Genoa 


Subject: re ee Sgr x , June 26, 1957 


You will recall that during your visit to Genoa last year it was 
agreed that the following "Fidelity" and “Special” Commiesions would be 
paid to certain shippers, including QED, 6 e000: . @, 
an \. 
3% (Fidelity) plus 3% (Special) for 1953, 1954, 1955, 1956 


The above total of 6% was to be reduced to 44% in 1957. 


These amounts, of course, are over and above the usual 4% brokerage, 
avies ou ga 










Recently called at this office and advised Mr, 
Semino arfi me that he was receiving an additional 2% commission from 
Americen Export Lines which was over and above what we are paying him, 
In other words, he was getting 3% plus 3% plus 2% in addition to the 
usual brokerage. He stated that there was no secret about the matter 
and that we could confirm the fact that he was receiving these payments 
by contacting Mr. Marabotto, of the Export Line. 


Before writing to you about the matter, I decided to discuss it with 
Nicol and at the same time Semino discussed the matter with Marabotto. Both 
gentlemen deny that they are paying the additional 2) They state, however, 
that they have an agreement with Gunes ist ene pees represen- a 
tation in Florence and that, of course, he gets extra compensation for 
passenger business developed. Mr. Mo the other hand, quite c 
positively has informed us that the 2% commission which he receives is “— 
dependent upon his producing a mirimum of $150,000.- in fre t revenue 
per year and is in addition to normal passenger commission, 


ay Shortly after we discussed the matter with Mesers. Nicol and Marabotto, 
phoned this office and requested that we forget the whole thing. Ce 
Subsequently, during a visit of Mr. Semino to Florence, Mr. GQ a ivises 
him that the Export Line had objected very strenuously to his having informed 
us that they were paying him a commission in excess of that agreed upon with 
us, He reiterated, however, that he is getting the additional 2% from the 
Export Line for cargo revenue. He stated that in view of the denials to us 
by Nicol and Marabotto, and because of their violent»reaction when they 
found out he had told us about the 2% commission, he felt he was “outting 
a very poor figure" in our eyes and would rather forego the 2% from us 
than to experience any more difficulty over the matter. : 


clave 


wae wx ico 


an tee A on ee ae” on 
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strictly Private and Confidential 
Page 2 


ie. K. H. Finnesey, San Francisco 
oar Q,. June 26, 1957 


This, of course, puts us in a very difficult position with our No, 1 
shipper. If you take the matter up with MacGowan in accordance with our 
agreement and as a result of such action Export should discontinue the Cotes, 
payments they are making, we shall be blamed by QM for having stopped { 
this revenue. If we do nothing about the matter it is obvious that he would 
naturally tend to favor AEL vessels in order to obtain the additional revenue, 
the alternative is to meet the Export Line payments and after carefully 


considering the matter we believe it advisable to do so, Your authority 
for making these payments is requested, 


Fa 


W. He Sharon 


cot Mr. K. H. Finnesey, Singapore 


61603 O—60—pt. 2, vol. 1——-10 
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(The document referred to at p. 65 follows:) 


T Patqy, 


“file 


July 2, 1957 


ir. W. EB, Gearon - Genoa 


a, B. Luckett 
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SILOA™RE, July 9th, 1957 


Me. Wo. Sharon - GOA 


X,H. Finnesay - Singspore 


4 


spay oy 

aa fan i eo 

ji 

i it git ind ii 
Hh ind i i 
tl ‘ity HF i aif oe 
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AMERICAN PRESIDENT LINES 4 


INVER-OFFICE MEMORANDUM RECENVED 
STRICTLY P' isIE AND CONPIDMUTIAL YAN? Wy, 
Kip 


Te: Mr. K. H. Pinmesey, San Francisco 
from: W. HE. Sharon, Genoa 
Sepject: FRRIGHT COMMISSIONS November 22, 1957 


We are enclosing:- 


a. A statement of our revenue from WINAC ports during the period 
1953 to 1956 inclusive together with a list of total brokerage 
and fidelity commissions payable fer the same period, You 
will note that the total fidelity commissions amount to 1.51% 
of the total revenue from Naples, Genoa and Leghorn. 


db. A statement showing the brokerage and deferred rebates fron 
Italian ports to other areas of the world. 


Your cable Ne.96 indicates that Fraser Bailey is primarily concerned 
with the legal implications involved in the present practices, therefore we 
shall not reiterate the economic arguments contained in eur two cables. He 
is perfectly right, of course, abeut the law. However, in connection with 
his prepesal regarding increased brokerage to all legitimate forwarders, it 
should be mentioned that on June 1, 1956, at an OCmersg' Special Meeting in 
Paris, we tried to get the Burcopean Principals to agree te let the Conference 
handle the fidelity ecmmissions as was done several years ago. The lines 
whieh indulge in sseret rebdating were most violently opposed to this pro- 
cedure for the obvious reason that if everybody pays the same commissions, 
Export, APL and Italia would continue to dominate the trade, The secret 
rebaters want the official payments to be as low as possible so that they 
can have more latitude for under-the-tabdle payments and still make a profit. 
It is therefore probable that for the same reasons they will oppose increase 
in the official brokerage. We can expect to hear from these lines very picus 
pronunciations thet the brokerage payments in Italy are already higher than 
any place else in the world. However, we can try this approach and see how 


ing fidelity commissions. We can certainly state that if it were pessible 
te guarentee that all lines would pay the same commissions, we would contixhe 
te hold cur position in the trade. 


Iver since Fraser Bailey took over the active management of American 
Expert Lines, there have been growing rumors of an impending shake-up in the 
Expert organisation. When Bailey was here recent we know that he went 





Various rumors have bean circulating in the trade and there seems no 
doubt that at least seme of the shippers know that the commissian situation 
ie im jeopardy. However, at least one very important shipper has already 
been informed that no matter what action is taken, he will be taken care of, 


o/eee 
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& ICPLY PRIVATE ABD CONPIDBNTIA 
wr. K. H. Finnesey, SF Page 2 
Freight Commissions Noveuber 22, 1957 





TT = eine 
Al Sassaville, who is returning to Genoa, is well versed in the Greek / 


tradition. 


Export Line could eliminate the fidelity commissions but could accomplish 
more or less the same result by refunding “extra” loading expenses, eto. We 
have reasons to believe that they are already indulg in this practice and 
for that reason we asked you to develop, if possible, (and diplomatically), how 
much they were paying out, partioularly to such people as Locatelli (Cheese), 
Olivetti (Typewriters and Office Machines), and Salats & Ferrando (General 
Cargo, Cheese, Wines). In the event you are forced te go along with B iley, 
we shall have to watch the situation very carefully and to take whatever steps 
are necessary in this regard. We too could make “extra loading expense" 
payments which would, perhaps, be more easily justified legally thaa the 
present fidelity ceamissions. 


Fortunately fer us, we have lived up strictly to our agreement with regard 
to settling dates on fidelity commissions. We are still holding amounts for 
1955, 1956 and 1957. Expert Line have already paid first 3% through 1956 and 
will pay second 3% before the end of 1957. ‘The fact that we have funds in our 
hands will assist us to meet more easily the impact of Bailey's actien. We 
shall alse be favored by the fact that those shippers whe become dissatisfied 
with coming events, will know that Fraser Bailey is the culprit. 


If, as indicated in your cable, there is no alternative but to go along 
with Mr. Bailey, it is suggested that a WINAC Owners' Meeting be called as soon 
as possible to discuss the question of increasing the official brokerage. At 
the June 1, 1956, meeting in Paris, it was agreed that anether meeting would 
be held om June 4, 1957, but this did not take place. Im order to avoid the 
oold weather in the North, it would be suggested that the meeting be held in 


E A Len. 
AIM, 
W. H. Sharon 


Enols. 


co: KHFinnesey, NY 
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1953 


1954 


1955 


1956 
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258516 


347516 


278576 


491149 


1123497 


1012983 


1199119 


1616021 


850865 2232878 89315 
933470 2293969 91758 
942522 2420217 96808 


1241170 3348340 133933 





10295404 


© ee 


- 





32608 = 122123 


37548 129306 


35560 132368 


49153 183085 


155069 566862 
1.51% 








ea 


wep - FF 


a 
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(rest Britain 


fast Coast of Seuth 
iserica (Officially) 


fast Africae 

Levent 

Red Sea 

teetmn Gulf 

Spain 

Jerth Africa 

(dlgiers, Tangeri, Orane, 
Casablanca and Portugal) 


Forth Africa 
(fripoli, Benghasi, Tunis) 


West Africa 
South Africa 


4% 
4% 
4% 
4% 
4% 


at 


4% 
4% 
4% 
4% 
4% 


4% 


4% 


10% 
10% 
10% 
10% 


Contract-Sen-Contract 
rates - 10% to 15% 


5% 
(Costa, others: additional 
rebates up te /O% 


10% 
3% to 5% 
5% to 10% 
eae 
5% 
250s to $1.00 a ten 


6% to 108 


10% 


(except to Lorense Marques 
and Beira - 10%) 
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Thank von for your letter of November 22 which ie in renly to xy 
cable to you from "New York of Novemser 21, 


As indicated in w ceble and inciuwde¢c in your le*ter of reply, 
Fraser Sailey is orimarily concerned with the Jegal implicatiors {avolved ‘n \ 
tne present srectices especislly as they reiate ‘o personal “iebtlity of 
cLrectors anc Jfficers of their coareny. It clearly «ppeers thet hie rrimery \ 
concern is seinz party to an illegal malprectice that tay ever fecnercise their 
subsidy cortract. ‘7 reveatediy statec vat ‘sran recently have adopud «@ 
very firn altitude ageiret malpractice of ary form, ineiuding e recent ease 
where s firm set up 2 dumy forwarding arranvement in order to seve *hen-« 
selves trokerage ordinarily paid bons tide firuws. It apowars to we that he 
is more coneerned with tae nosrible liability of the principal Cirectora, 
inelucing "rs. Bay and Sinself, even mere so thm syeinsi We cor cretion, 
pointing out that should Isbrandtsen and/or a stookhelasr ca@:ee 2 ocomlaint 
to be filed, they would have no ceferipe. He states that as accor ee %¢ dise 
covered this alleged illegai malpractioe, be informed his Directors at which 
time they placed him under cirect orders to terminate such ection st once end 
he has eolected the date of ([ecenver 31, 1957 as tna terxination dete cf such 
agreements regerclees of whether we are prepared to go alone, bat with te 
hope that as another American subsidized carrier we would siere the sav fears 
ad therefore be as anxiovs us he to take such drastic steps promptly. 


I assured Frazer repestedly that we in Al have the same objective with 
regard to elimination of mulpractioe and increased net revenue to ‘he owner; 
however 1 felt that his proposed termination date was mush too aoun and that 
in my case I could not agree to sny termination date, if eny tormination by 
us et all, witnout firet commmicetiny with you in Italy ara sugcested 
several timos <hat he should suggest ¢ somewhet luter dete -het sold at least 
permit us time to exriore tio feasibility of accomplishing his desire ty having 
reasunable arcsurances from all of the other lines prior to such termination 
by APL end ourselves. 


Re indicated thet the Direetore of APL are prepered to lose as -weh 
ac 25% of their volume for a period of time until this motter is straightened | 
out, which he expected would be prow t)y, pointing cut thst they are not | 
coneerned with the amount of trekerage peid and are quite prepared to pey an 
even higher amount provided sich payment will be sce in a proper leva) 
manner by the Conferencc cather them by the indivicual lines on = widerhad 
Demis. He indicated that if within a reasenable period of time they could not i 
get the Conference to ayree te complete tercination of 21] malprastices, 





s— 


MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 133 
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they would be prepared to resign and combat such prac*ice by reduction in freight 
rates where required to meet competition but did not invend to have a fluctuating 
gout of rebate other than that paid by the Conferenes. 


I attempted to explain that our payment ie to freight forwarders, most of 
yom return some of the amount paid in their all-inclusive freight quotstion and 
that it was quite a different matter than dealing directly with the shippers, 
gd in view of the competitive nature of the forwarding business in Italy, fre- 

different amounts find their way back to the shipper in the recuction in 
the ever-all quotation. We ere fearful, of course, that should AFL eliminate 
their practice eas of December 31 this year that we may be in the untenable rosi- 
tien of finding the Gonference dissolving around us and complete chaos resulting, 


| in addition to the real danger that Mared may investigate the deferred rebates 


which, as you know, are illegal in any trade to or from the United States. I 


_|| gx: of the opinion that Sassaville and Frank Slater ere merely agreeing with 
| Babley's position with no real knowledcé of hew such correction can >e accomplished 


without a serious loss of business. In other words, it appears to me they mst 
agree with Bailey or resign or be fired from AKL, which brings me back to the 
point thet I repeatedly told Bailey that regardless of our honest desire to 
eliminate malpractice, it was far more difficult to successfully secompliah this 
without permanent loss of business in actual) praetice in Italy rether than 

just talking about it in Yew York; algo that we eould hardly exect the other 
lines to roll over and play dead immediately that AFL decided to change their 
tectics as of a date selected by then. In other werds, repeating that if there is 
amy chence of doing this st all, it is by concerted action with no deadline as 
selected by Rim. He appears now to be in the position of having urged the 
elimination of such malpractice before his Bosrd of Pireetors and therefore 
being instructed to so do without regard te reduced earnings, etc. I attempted to 
explain that doing business in Italy is quite different than from the United 
States and read practically verbdetim your comments in the cables with the exosp- 
tien of the reference to accounts such as Olivetti, etc.s also my definite fear 
thet regerdless of what action, which even we might possibly join in along with 
possibly the Italien Line, I found it hard to believe that all parties would 
guddenly be willing to trust one another. Fraser did not at my time nibble on 
wy repeated suggestion that more time was needed if the job was to be done 
properly end even if we should agree at his selected date that TI could not con- 
vince myself that we could get all members of the Conference to ast in the same 
good faith, implying that our position would be coviously weakened by taking such 
action prior to the Conference being willing to do so as a complete body and 

that I felt certsin there was not enough tine between now amd Decenber 31 
especially if Sassaville does not arrive in Italy until December 6 to make the 
proper arrangenents. = 


Fraser is, of course, aware that the final decision in such matters rests 
with us in San Frencisco ec therefore feels that it is only necessary to reach a 
decision and the details are a matter that cam be worked out by the various lines 
in Italy. We ass:me that the important shipper you referred to in the last 
paragraph of the firet pege of your letter is located in Florence ard is fairly 
well known to xe but would sppreeiate your confirmation thet we understand your 
inference. 
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Noveuber 26, 1957 


ke 


vr. ¥. K. Sharen 


indicated thet Sersaville, to the exvent possible, in person will notify 
forwarders of their decision te te.nizate becember 31 and at the 
such astion will then appre. a the Conference with regard to 
fied pracvice with all future payments as unanimously agreed 
qaong the monbership being paid by the Conferences, 


Bailey 
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Mr. W. 4. Sharon 


‘ 


November 26, 1957 


by the freight forwarders to tue shippers es to all-inclusive rates that have 
been predieated upon their continuing to reccive the save or slightly leases 
mounts of brokerage, 


In eomelusion, we fee) that this unilsteral action by Bailey is « most 
wifortanate happening and his decision is reached without full knowledges of the 
remificetions and is based soley om his fear o1 legal complications which we 
feel ere vastly overstated; however they become much more real in the cane of 
SPL if we refuse to follow his proposed pla for any real length of time os he 
may degide to take the caleulated risk ef acknowledging earlier malpraction by 
his predecessors which allegedly were unknewm to his Board of Directors anf 
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i 
TO NEWYORK DRCIMKE 19 1957 C> , 
‘ka 


” 
97 986 WY 12> 16-57 “By 


WANDER 


qa 99 POLLOU INE EECEIVED FROM GENOA... 


were 
9p YOUR 24 LETYER WIRBCEIVED NAVE MADE WO COMMITMENTS BUT RAYE 


MYISED SASSAVILLE EVEWT OBLIEZD CANCEL COMMISSIONS VE DESIAE Bry. 
(ITE PROGRAM MINIQPNIZE ADVERSE EFFECTS STOP ExPeRT OTLIINS CAL\ 
WAS MEETING SOOULST DISCUSS UPVARD REVISION BNOKKRAST ANP PUS2.1.) 
WATRAST COMMISSION BUT MEANWHILE COMMENCING ADVISE SuIPPEAS 
AGENT SYSTEM DEFINITELY TEMUINAYED 31ST SUXETEWING BAD NEUE BY 
IRENE WILL ENBEAVOR PROVIDE SOME ALTERNATIVE LEGAL Courtnsa- 
(Ml STOP SASSAVILLE PREPARED LOSE WP Te 35-00 TRAFF YC SUT wanes 


| (AL MESTSN CONFERENCE CUT RATES PUT KSGNT SHIPS PER MONTH OH BxuTX 


{ MCESSARY OBTAIN FAIR SHARE STOP WE CTYTLL ERCOIREND AGZEE £9 
MOMS BATLEY ENDEAVOR BTLAY EVVECTIVE DATE AMD CALL GUNERS METT It 
wer 


(R Grmvunn & ane eave 
yea YIKES. By pee avew 


PRET Bee 
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(The document referred to at p. 66 follows:) 


“ AMERICAN PRESIDENT LINES rt. 
INTER-OFFICE MEMORANDUM 
RECEIVED 
STRICTLY PRIVATES ABD CONPIDEBTIAL 


Te: Mr. K. H. Finnesey, San Francisco Kae 
from: WW. H. Sharon, Genoa 


Subject: FREIGHT COMMISSICHS December 30, 1957 


Since our telephone conversation on Friday, we sent you the following 
cablesi- FE 
Qure_ ef December 27:- 
TPALIA AGREB TERMINATE JANUARY 31 STOP WHEN MUST ALL PAYMENTS 
MADR STOP TALXED SASSAVILIE MARSEILIBS HE PROMISED CALL VANLOGE 
IMMEDIATELY HOWEVER REFERENCE ADDITIONAL COMMISSIONS HAVING ALRRADY 
TOLD SHIPPERS ABL TRYING SECURE SOMETHING HE INCLINED LET CONFERENCE 
TAKE RESPONSIBILITY DECLINE THUS LEAVING AKL POSITION OF SHIPPERS 
CHAMPION STOP WILL COMMENCE ADVISING SHIPPERS OUR PROGRAM EEX? WEEK 


Qure of December 29:- 

YouR 19 BID YOU AGREB TERMINATE END DSCEMBER OR END JANUARY sTOP 
ITALIA BOW INDICATE THEY CONSIDERING TERMINATING USCEMEER 31 STOP 
VANLOOE ADVISED SASSAVILLE THAT AS QUOTE CONCESSION TO APL UQOT 
BXPORT WILL NOT PROPOSE OR SUPPORT CONFERENCE ADOPTION ALTERNATIVE 
COMMISSION STOP DISSEMINATION THIS INFORMATION WILL ADVERSELY AFFECT 
OUR POSITION SHIPPERS STOP SINCE WE HOT SUPPORTING LEGAL CClMIISSION 
CONSIDER OWNERS MEETING INADVISABIE WRITING 


Qure sf December 30:~ 
ITALIA DRPINITELY TSEMINATINO 31et DBCEMBER 


Unfortunately, Sessaville was in Marseille when you called aad will net 
return until Jamuary 2. Therefore, there has been « certain amount ef can- 
fusion in coordinating the action of the three lines. 


We are most concerned with Sassaville's statement te the effect that 
Ven Loom informed him that “as a concession te APL", Expert Line would not 
propese cr press for any commissions cover and above the norwal brokerage. 
If this information is disseminated te the shippers it will be disadvantageous 
te us. 


ft think it weuld be well to review the entire situation at this tine, 


(1) Tae prohibition of the Shipping Act of 1916 against "deferred 
rebates" has been vielated in one way or another almest continuously 
since the law was passed, except, of course, during the war years when 
the trade was suspended. The existing aystem was installed at the 
\\ request ef Mr. Gehan who claimed that he had unofficial appreval ef 
the regulatory bedy in Washington. | 
I(2) Ween I first learned of this cystem in'1950, it was restricted 


te Atlantic Ceast cargo only. During ay first tour ef duty in Genes 
we resisted the efferts ef shippers to have the system extended te 


Califernia traffic. However, seme time after I departed frea is 
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STRICTLY PRIVATS AND CONPIDED .iAL 
Page 2 
ur. K. H. Pinnesey, SF December 30, 1957 


IONS at 
See 
' ae ; Yobert Race oon, of mec con Co. (See 


_ a ao, TY, 
' ’ | |Krancisce te discuss t matter with tives, after which 


he obtained rebates on California cargo as well as Atlantic Coast 





a oarge. 


a (3) Prier to 1953, the commissions were paid through the Secretariat 


ef the Conference, In that year, however, the system was discontinued 

ly the Conference, but AEL, APL and Italia continued te pay certain 
—___—, rebates. The entire system was reinstated with retreactive effect 

by these three lines in 1956. 


In 1957 Mr. Bailey teek ever active management of AEL and in his 

efferte te out costes he became greatly interested in these rebates, 
He ordered thee discentiaued by American Expert Lines on the ground 
that they were illegal. He authorised his people, in advising the 

| ghippers about the termination, that they could state that the step 
was net being taken in order te deprive the shippers ef compensatian, 
wut was @ result ef legal cemplications. He authorised Sassaville and 
Marabdette te tell the shippers that Expert Line would try to obtain 
fer them seme alternative compensation in a legal way. 


(4) Tee Export Line did tell the shippers that the aystem would be 
discontinued buat in doing seo they premised that they would try to obtain 
seme additional legal compensation through the Conference. They then 
imatructed the Secretary ef the Conference te call a meeting te discuss 
the questien ef additional ceamissicns. 


(5) We suggested that instead of the Conference meeting we should cal) 
an Owners’ meeting fer the purpese cf discussing this very impertant 
question. At the time we called for this Owners’ meeting it was cur 
intentien that we would try te obtain seme additional compensation. We 
were fully eware, ef course, that the chances ef securing this compensatien 
were deudtful because, as previeusly teperted, the Owners have turned down 
such suggestions at past meetings. The Owners whe are mest strengly 
opposed te additienal legal compensation or commissions abeve the table, 
are these whe are most notericus for paying under-the-tadle rebates. 
. Pepe what the shippers tell us, mest of thes offer in the neighborhood 
: ef 10%, We felt that by offering seme additional legal compensation wo 
weald reduce the margin available fer manipulation by the ether lines 
and the margin between what we would pay legally and what they would 
ar legally was mall, the shippers weuld tend te remain with us because 
yt ear better services and coordinated selicitatian. 


cmmaaeetnateesiinenemmaemanade 
tien ef additional legal compensation could be passed enly 
etreng suppert ef ABEL, APL and Italia. Even then it is doubdt- 
(‘fal if we could carry the peint. Italie, fer example, is ageinst extre 
cemmissiones and now clains that they heve always been against extre 
commissions, but have merely fellewed the American lines. 


If we prepesed extra commission and it were vpted down by the 
Ceaference, the shippers would at least knew that we have tried to de 
semething te relieve the blew, 


a 
§ 


6 phys ave 


— 
— 
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STRICTLY r.IVACF AND CON DENS TAL 


Mr. K. H. Pinnesey, San Francisco Page 3 
PSEIGHT COMMISSIONS December 30, 1957 


oot 


P.3. 


(7) If the Export Line now spread the word that American 
President Lines is responsible for blocking ail attempts 

to obtain additional commission, they will remove from 
themselves part eof the disfavorable reaction of the shippers 
and place us in an unsatisfactory light insofar as the big 
shippers are concerned. 


It would be much better from our point of viww, to let 
American Export Lime propese the additional commissions and 
let the Conference vote down the proposal. 





W. H. Sharon 


Mr. A. A. Alexander, NY 


re the above, Mr. Semino points eut that Mr. Jehan 
net make a formal presentation to the regulat recnnel 
in Washington om behalf of the Conference or ene ef the lines, 
but he did inform the local persemnel here that MARAD knew all 
abeut the system. Hc gave the imprescion that he had discussed 
the matter very unofficially and that the people in Washingten 
would not isstitute any action against this systen. 


1957 


» 
: r rebate om the freight rate. It is ebvious that the persen 
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G2) / v % AA 
AMERICAN PRESIDENT LINES H yu 
INTER-OFFICE MZIMORANDUM RECEIye> 
STRICTLY PRIVATE AN” CONFIDENTIAL IAN ; 
eee! eee 3 i95e 
28 a 
KHg 
Te: Mr. K. H. Finmesey, San Francisco ; /sex?> 
from: W. H. Sharon, Genos 


eee —ew | ACCOON ({, Decenber 30, 1957 


A fow days after being informed by Export Line about Ri chavd 
the suspension ef fidelity commissions, Mr. ne 
paid us @ leng visit in which he explained im great detail eee 


his dissatisfaction with the new policy. He kept stating, 
, however, that American Export Line had premised to do some- 
thing for him as alternative compensation and he frequently 
ai jaeed the word “stipendio” which is more or less the equivalent 
(ef “salary” er “retainer”. 


During the visit, he shewed us a letter from the Quy i” 
; copy of which ie attached. You will note that +e 
ene of their custemers in Les Angeles is being offered « at f 


offering this rebate is being offered something more than 4% 
by our competitor. 





AA lr 


Encl. 


co: Mr. A. A. Alexander, BY (w/encl) 


61603 O—60—>pt. 2, vol. 1 11 
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(The document referred to at p. 68 follows:) 


Paceco Nn —~ ho 


mr. K.H.Finnesey 

Vice President, Freight Traffic 
American President Lines 

311 California Street 

San Francisco 4, Cal., U.S.A. 


( Dear Sir: re; Fidelity premium 


[we guess that you have been informed that the new Directorship of 
/ a saan to abolish the fidelity premium for Atlantic ports 
as 1958. 


The alleged reason of such @ resolution seems to be that the granting 
| fidelity premius is not legal. However nobody believe it, because the 


A.E.L. ie sieo masher ofthe Levent Conferance sho continues to grant 
10% prea um; whet is illegal for one Conference could not be consi- 


egal for another one. 





As a matter of fact, apart from the Levant Conference, a 10% premius 
is normally granted by all Lines (Italien and Foreign) pleying froa 
Italian Ports to Australia, Asia, South & Central America, etc. | 
{ 
We do not need to remind that our Firm is the oldest faithful supporter, 
among local Forwarding Agents, of both A.P.L. and A.E.L., having always 
disregarded the proposals of higher commission from other Lines. But 
now @ resolution depriving our Pirm of actual terms would greatly hamper 
our business and may force us to partially change the running policy 
followed for half a century. 


The A.P.L. and the former Dollar Line have been always fair with us 
and of course we intend to ever increase the traffic with your ships 
calling at Genoa and Leghorn. However we are afraid that the resolution . 
of A.E.L., if drastically enforced, may cause to you some kind of 
embarassment and under such conditions we wish to submit a solution 
c nd Com we used to represen efore Wor ar ° 
the inland freight, the Gene- 
ato one or cYtners-a 
Volumé Of tra c secured 

a OULG 


ny ot her name 


g &@ commission on 
nat Company gran 










‘ge n b 0 b ompany. os ri BY au 
Ollowed corresponding eventually a certain-amount to a 
as travelling expenses to promote business. 

We hope that you will find the way to meet our requirements and 
your local Office can assure you that you can rely on our loyalty 
and secrecy. | yy 


cc. APL Genova office 





¥J 
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pulcThe FAIVATE %& Conv Le sTIAL 


ur. ¥. M. Sharon - Gence January ©, LIS —e 
i, de Fimmesey - Sao Francisco PTD~0-KHY -Aeru ( Sea— 
pRSIONT COMAISS 10M, 


Toure of December 3 end previous correspondence. 
veel ACCOON 
RACCOOW 


We dispatched the following cable to you tudays: 






Ve REQUESTED MSHS SHAKCA SEMIMO DAPLALY vIT 1A 
YOU JWNQUTR JTUP ADVIsk STATUS OWRARS MATING AMD 
Mt ATTRADAMCE STOP ¥ LMESKY 


My understanding vith Fraser Bailey is clear and 
ve hope you have the same understanding vi'h Italia in that 
there will be mo attempt by any one of the three of us to 
ereate @ Competitive edvantage for hineeif in conversation 
vith shippere terminating the previous practice of paying 
eemissions. In other words, none of us will endeavor tc 
put the blame om the other fellow, but share the actica 


jplatly. 


An honest approach to the matter ale precludes 
our aisleeding the shippers when there is uo intention to 
induce the conference to increase brokerage vhen indeed nonce 
of us feel that euch a result ics possible. 


EES 
aER 


Foreign lines have, or scon will neve knowledge 
of our joint ection and by one weans or encther they mist ve 
convinced that the present status quo coqetitively suet remain 


| ypponanged. Therefore, they are sot only in e position to reduce 


the rebates offered to shippers, vut cust eliminate thea. 


Tne fifth item your ictter amxee reference to, 
coordinated solicitation : By way of clarifying the situation, 
this matter wae not discussed per ‘ico we have any intention of 
agreeing to euch action. Your FID->J'-i:. of Deceqwer 2! vas the 
first mention we have heard of this subject. The points sentioncd 
are well taken and further substantiate ay personal views that 
euch ap action is umwortmble aud would undoubtedly dc us sore 
tare than good. 


Inédidentally, your letter, subjcct: Qe, Race oon as 
encloses a letter to that firs froz a Lon Angeies éistrinutor 
dated Deceuber 23, vhich can only wean that one of their 
Competitors is offering to share a reumte. This happened 
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fe %. BH. Swe e 2° 
Fae IGT Ct iin TDA. 


pricr to your anmounce mat lo shlyperea, am wr .ake Lf for 
gracted tuet pur utalersteacing wit. Iimlia to toe: tumy vil, 
net pay exicwe couwrigeionis to te weet comet fn ce Sulore. 

Your etatiatice cleariy inlleate the inroads velng 
wade by the otacr Lizrs ani tue tuammage ilfted at caemm. In 
addition to tonnage tae perceatage of coupetitive sailings 
wae Seen increased. “+ are entertag wast wiih procebdly be a 
period of curtailed foreign comaroe am paerticulariy OB We ere 
txra io the off gemson aiditional effoite wiii de tegvired to 
maic'ain yur position. At uéglerm we Gor 4 m better positing, 
particularly on our own opermtion whieh cuvwa & olight Urprovenent 
in spite of roreign cocpeittion. so true. yuu will be able to 
~ake capital.of the fact taat we are tie only sirvice offering 
west cong: Ucstinaticn as well ag the -tlaatic. This ie eometuing 
the other ifiwe cunnot do and our frievas in Gcnca es well as 
thomex in 7icrence giould oc well averse of tile. I kuow this 
hoe mi@elved your paat altention ae well as requiring cloee 
attenticn in the future. vith respect to hagiae the paaseoger 
veaeels will onviously receive preferred aitentian dua to tieir 
tcansit tine, otherviee we should wt fece too vadly, cucept for 
Concordia wiose trempit tine leo cit lease then ours. 


You and laiigi veuino hare maintained an scutetanding 
record in the Mediterraneas anc i an cure that you wiil be adle 
to omiotein our cometitive position in the future io spite of 
the auvecees evfuct our action will have on our good friunis eaxong 
tae shipperce. 


Ae Me Firmasay 


ce: AAAlewander - New York 








a 
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(The document referred to at p. 66 follows:) 


oar 


\ERICANM PRESIDENT LINES 










INTER-OFFICE MEMORANDUM Epp 
y STRICTLY PRIVATE AND CONFIDENTIAL YAN | . 
4 k Soe 4 
ee “He st 
Te: Me. K. H. FPinmesey, San Francisoce et , " X tK 
frem: W. H. Sharen, Genes OS Ai ws w7 
aete FREIGHT COMMISSIONS January 8, 1958 
We sent yeu the following cable om January 4:- RFCCOON Co 
UNDERSTAND WROTE YOU REFERENCE REBATES 


URGE CAUTION REPLY SUGGEST ADVISE THEM QUOTE HAVE 
REQUESTED MESSES SHARON SEMINO EXPLAIN SITUATION FULLY 
TO YOU UNQUOTE 


At the time we sent you the cable, we knew that a letter had b 
written but had not seen a copy. Mr. quently called 
at this office and delivered us a copy of their letter of January 3. We 
took the opportunity to advise him that we were terminating the arrange~- 
ments on January 31. Raccoon Cs, 


i Needless to say, RAO much upset about the 
situation. They find it difficult to understand why we submit as an 
excuse for our action fear of a law which has been in effect for 4] years 
and heretefere has not been complied with by the American or foreign lines 
in this trade, We have explained as well as we can the dangers of this 
law and the fact that we simply can no lenger risk the consequences. 





We have also commenced to notify the other shippers by personal calls. 
Naturally, in view of the previous action of the Export Line, our visits 
“have not come as a surprise. However, the shippers expect us to do some- 
thing for them. As we previously reported, when the Export Line advised 
them of the termination of the program, the shippers were teld that efferts 
would be made to find some legal way of compensating them for the loss. 





jar Mr. ER notified by telephone, During the conversation he 
indicated that he expects his arrangements with AEL to be concluded during 
the forthcoming visit of bir. Bailey. 


With regard to the other Leghorn/Florence shippers, Mr. Fremura is 
notifying them this week as he did for AEL last month. 


After having passed the word to all of the shippers in his area for 
AEZL last month, Mr. Freswra paid us a visit. Ye feels that the shippers 
in his area will prevably remain loyal to the American lines far about 6 
months, but if something ia not done for them during that time, he expects 
thay will succumd to the temptations offered by our foreign competitors. 
Last week the Costa Line went a circular throughout Tuscany advising the 
shippers that with the inetallation of their new 17-knot vessels they will 
have just as good service as the American lines to New York. This circular 
was followed up by a personal cali from their agent in which he offered 
the shippers 10% rebate in aid.tion t, the regular brokerage, ~~ 


We still feel thai .* ia adwiesh s for the American lines to try to 
Go something for these « ipr 28. wea if we are unenccessful, our 
continuing efforts on taeir behalf will hoid them to us a little longer 
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S...CELY PRIVATE AND CONFIDENTIAL 


Mr. K. H. Pinnesey, SF Page 2 
Freight Commissions January 8, 1958 


than would etherwise be the case. 


As previeusly indicated to you, in all trades from Italy, except that 
te the U.S., the shippers are receiving rebates averaging about 10%, in 
addition te the usual brokerage. By heok or by creck they are going te 
try te get the same in the U.S. trade, 


Many ef eur competitors, such as Costa, Italia Line, Cenoordia, Fern 
and even AEL, eperate services from Italy te places ether than the U.3., 
such as South America, Persian Gulf, Near East, etc., and will continue te 
pay deferred rebates or secret rebates te the shippers in those trades, 
They can easily disguise payments in those trades to cover shipments made 
te the U.S. 


It now appears that all lines are in agreement en January 22 as a suitable 
date fer the Owners' meeting. 





Vv. H. Sharon 


oo: Mr, A. A. Alexander, NY 








MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 147 


Ge! EPivr.aw SOZsIOTy * 


INTER-OFFICE McMORAMDUM 


Li PrivsTs AND CONFIDE) 
eeseinasin 


te: Mr. K. H. Finnesey, San Francisco 


from: . H. Sharon, Genoa 


Subject: FREIGHT COMMISSIONS January 11, 1956 


In connection with your #73, we sent you the following cable to-day:- 


YOUR 73 BAILEY NOW ENDEAVOURING HAVE MEETING ADVANCED TO 
17TH STOP BELIEVE YOUR ATTENDANCE UNNECESSARY UNLESS PREPARED 
MAKE SOMB EFFORT ALTERNATIVE LEGAL COMPENSATION STOP THIS 
CONNECTION OUR SURVEY SHIPPERS CONFIRMS PREVIOUS RECOMMENDATIONS 
INADVISABLE AMERICAN LINES TERMINATING EXISTING SYSTEM ABRUPTLY 
FORECLOSING ALL EFFORTS FIND SOMB ALTERNATIVE STOP WHILE MAY 
WEVER COOK NEW SCHEME RBCOMMEND KEEP POT BOILING STOP 
REFERENCE PLEASE SEND US LETTER EXPLAINING 
ILLEGALITY OF SYSTEM ACoon 


During the past week we have been advising all of our special shippers 
{ sms the existing system would be terminated on January 31. 


All ef the shippers on whom we called indicated that Export Line in 
advising them of the termination of their payments indicated that efforts 
would be made te do something fer them in a legal form, It has not been 
possible fer me to discuss thie matter with Sassaville or others because 
they have all been eut ef town. 


My memorandum of December 21 see rettae some 

you oan see fron er we are getting more of then. 

hy for example, want us to pay thea for “propagandising" APL (i.e. 
putt calendars on the walls of all of their offices in Italy, etc.). 


We believe that these ideas, no matter how wild, which have been 
submitted in all seriousness, should be handled with tact and diplomacy. 


Bventually we shall have to fare the susic but we must protect our 
revenue as long as possible. 


Italia will stand in solidarigty with us officially and practically 
also insofar as New York cargo is concerned because their vessels all dis- 
charge in Manhattan, However, with regard to Pacific Coast cargo we fear 
they will continue to pay under the table rebates. The shippemupen whom 
we called are confident that they will de so. We have been trying te 
arrange a meeting with Italia but the top peeple have been out ef tewn 
and will not be back until next week. 


Export Line agreed to the meeting on January 22, but now Bailey is 
again insisting on the 17th. We shall cable yeu as s s a definite date 
is agreed, 









cot AbAlexander, NY 
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es AMERICAN PRESIDENT LINES 
: hEory, 
INTER-OFFICE MEMORAWJQUM IVED [ Con 
Fry ( 
CONFIDENTIA . EB 2 195@ Mr. 
Kae io K. 
Te: Mr. K. H. Finnesey, San Francisco pe y Rac 
% R 
from: W. H. Sharon, Genoa prp-94—9as \ V 
February 21, 1958 44 ( 
wet 2 CC OW Co, re ary 
ha | 
y’ ie in 
7g tO slab oth 
Rickark Kacerer thes 
Mr. | OMNI ages a visit to this office yesterday jud 
and expounded his belief that the American Export Lines would orig 
soon find that the present practice regarding rebates would I 
react to their detriment and that sooner or later they will at | 
have to revert to some sort of fidelity commission in order por 
to retain their share of traffic. He expressed the assumption ‘or 
that if the Export Line reverted to such practice, we would = 
follow suit. He then went on to state that when these rebates V 
were resumed, he wanted it understood that they would be made We 
retroactive to the recent break-eff dates. dev 
artic" V 
I informed Mr. QQ that our Principals had made it 

quite olear to us that we could not disouss the possibility of par 
re~instating these commissions. I told him that our Pincipals ary 
told us in no uncertain terms that these commissions were I 


terminated. Therefore, we simply could not disouss in any 
way the terms and conditions under which fidelity commissions 
might be re-instated. 


Kascocr a also requested that we pay him the cemmissions 
we are holding for the years 1956 and 1957. He points out that 


the Export Line have already paid their commissions up to date, 


sitt 


While it is true that under our agreement with the shippers 
we were not obliged to make these payments until 2 ars, it 
seems to me ong as we S money we are in 







of the Shipping Act of 1916. It is my recommendation that we 
pay off all of the outstanding fidelity commissions, not enly 
to but to the other shippers as well. 


, C; 
Keeeer : 
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(The document referred to at p. 68 follows:) 


FEBRUARY 27, 1958 
FTD-3 -KHF-Aero 
Confidential. 
vr. W. H. Sharon, Genoa, 
K. H. Finnesey, San Francisco. 
Raccoon Co. 

Reference is made to your FTD-91 of February 21. 

We leave in your hands the final disposition of payments due through Janu- 
ary 31, 1958 to not only Raccoon Co., but all others as well. 

It may well be that Semino would like to handle them on an individual basis, 
in other words, it may prove advantageous to settle some and hold back on 
others. You understand we are not concerned with the necessity of getting 
these obligations behind us as soon as possible. If it is considered, in your 
judgment, advantageous for us to withhold payments in accordance with our 
original understanding, I have no objections whatever. 

Previous correspondence indicates that AEL terminated similar agreements 
at Marseille. We are not aware that we had any such arrangements at that 
port. In any event, will you please confirm that we have no outstanding obliga- 
tions, nor are we now offering shippers any such inducements. 

We have been advised by AEL that they are presently losing cargo to us. 
We have taken the position that this is due to the fact that this is a natural 
development in view of the fact that they have stopped malpractice at that port. 

We note that in spite of the depressed market condition and competition, 
particularly in view of the action taken at the recent WINAC meeting, the Febru- 
ary vessels MONROE and LONESTAR were well supported. 

I know you will keep me informed of any noticeable change in the present 


situation. 
K. H. FINNESEY. 
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(The document referred to at p. 67 follows:) 


Vv 


. AMERICA PRESIDENT LINES e 


IMTER-OFFICE MEMORANDUM 
PRIVATE AND COMPIDENTIAL 


Mr. K. H. Pinnesey, San Francisco 
W. 8. Sharon, Genoa 


PIDSLITY COMMISSION 


In connection with your PTD-27 of April 8, 
it is my view that we should pay off all our outstanding 
obligations as soon as possible. Aside from the fact that 
the continued retention of these funds is in violation of 
our ®oral obligation, they may be considered by our 
competitors as good ground for legal action against us. 


A former employee of Export Line has advised 
me that Mr. Bailey has made the statement that as soon as 
A.E.L.'s skirts are clean he shall proceed against any 
lines, including A.P.L., who are in violation of the 
Conference agreements. 


It is a fact that by retaining the sums in our 
possession we exert a certain amount of pressure upon the 
shippers to favor us. However,this advantage in ay opinion 
ie more than offset by the disadvantages which could be 


suffered by the Company under the present progran. 

With regard to the continued wiolation of our 
agreement by such lines as Costa and Concordia, there has 
been only one official complaint registered. In this, the 
Hellenic Line accuses Zim of making rebates at Naples. The 
investigations conducted by a representative of the Police 
Committee have resulted in advisability of calling an 


Owners meeting to discuss the entire situation. This meet- 
ing will be held about May 14. 


I am therefore requesting Mr. Semino to pay 
off these obligations as soon as possible. 





We shall send you a report of the outcome. 


Falher ote 





b 


Bewesese 


tb 


< 
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c oe 
CONF IDENT IAL 
ur. W. H. Sharon - Genoa May 27, 1958 
f. 8. Campbell - San Francisco FPTD-104-HSC-Aero 


WDIAC CONFERENCE SITUATION 


We acknowledge your letter of May 23 referring 
to our FTD-96 of May 14. 


The comment was meant to convey that we, APL, 
as an American line and one of the prime carriers in WINAC 
should maintain a steadfast position. We are on record 
as Opposing all malpractices and certainly wouldn't wish 
to give any shipper, to say nothing of fellow members of 
the Conference, the idea that we considered our position 
yeak. However your letter indicates that neither Luigi 
Semino nor anyone else has made any statement to the effect 
that we would, if previous procedures were reestablished, 
mke retroactive arrangements. 


The impression you have of the shippers feeling 
that we have been dragged into this program by AEL is, we 
hope, correct. This places us, of course, in a much better 
position than would otherwise be the cage. We certainly do 
not wish to disturb such a situation. At the same time, 
however, weshbuld take advantage of the present arrangements 
to insure if at all possible that malpractices within WINAC have 
been terminated (or at least reasonably so). The stiff penalties 
noted at the recent owners meeting indicate that such may well 
be the case. 


H. 8. CAMPBELL 
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Re wy 
Mr. J. J. Bervyman June 18, 1955 
H. S. Campbell I-27/-HSC 


WINAC CONFERENCE 


Frazer Bailey's letter to Mr. Killion with file attached, 
handed over to me ,esterday, is returned herewith. Mr. Sasseville's 
comments with regard to our Genoa personnel making quasi promises to 
the trade are erroneOus according to sr. Sharon who specifically 
Genies the truth of any rumor or allegation. He naturally pointed 
out that it would not be in our interest to do eo, for contrary; to 
the inrerence contained in Mr. Sasse,ille's letter to Slater wherein 
he emys: If APL is serious about cleaning the slaie it should dispose 
of ouvstanding paywents within the next “0 days’, we are, as you knov, 
ost desirous of upholding the Conference regulations to the letter, 


Mr. Sharon in a letter May 2 stated at tha. date Luigi 
Semino had been requested to pay off their obligations as soon as 
possible. It must be siated, however, that although we agreed to 
go along with AEL’s action there was at no time any mention .f the 
manner in which they or we would finalize outstandin; amounts due. 


As @ sidelignt I might comment on Sasse.ille’s further 
statement: “with teeth now being put in the Conference and if this 
is approved by all members it say be quite possivle in future that 
we shall be able ito get something definite enought to prove that 
Our competition are not abiding by the rules", first, it cannot 
logically be expected that by strcngthening the regulations it 
will 2.e easier to ssoke out malpractice. Secondly, on the date 
bis letter was written, June 7, the Conference had already by their 
action May 14, strengthened the regulations providing for a maxi uo 
$10,000. fine and appointed an impartial party, “a permanent investi- 
gator, to make recommendations to the Conmittee in connection vith 
accusations made b; the members. This man incidentally, del Cinque, 
is the retired former Director of Traffic for the Italian Line and 
from wy experience a very good choice. 


H. 8. CAMPBELL 
ec: KHFinnesey 
(copy of file attached) 


HSC : oma 





MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 153 


“0 
cs) 


5 


150M "AMERICAN PRESIDENT LINES E a ye 







INTER-OFFICE ora no unt 8 
‘“‘ 5 ; 
CO-FIDENTIAL 


To: Mr. He Be luckett, San F.ancisco 







From: Luigi Semino, Genoa 


Subject: SOLICITATION 
DEPARTMEJT STORES 


We cabled New York Seat hes in our #778 


"CONFIDENTIAL INROADS SY FOREIGN LIVES INTO FLORENTLYE 
GOODS MOVEME)T FROM LSGHORN CONTIYUING FAST PACE 
PRINCIPALLY ACCOUNT SECRET REBATES CCMPETITICN OTHER 
MALPRACTICES OF WHICH CONSIGNEBS ASSUMEDLY NOT BEVEFITING 
THIS DEMANDS CONCENTRATSD SOLICITATION ALL DEPARTMENT 
STORES STATBSIDE STOP EVENT CONSIGNEBS COMPLADVING WE 
DECLINING SHIPMENTS MONROR POINTOUT DIPLOMATICALLY WE 
FORCED RELY OTiBR SOURCES DUE UNCERTANTY SUPPORT THEIR 
SHIPPERS UOWEVER HANDLE JUDICIOUSLY AVOID UNFAVORABLE 
RBACTIONS BROKERS HERB WHOSE COOPERATION ESSENTIAL STOP 
HAYBS LONBSTAR CAN ACCCRKIODATE UNLIMITED OFFERINGS ADVISE 
FAST RESULTS EACH CASE FOR FOLLOWUP HERE” 


There is more than enough circunstancial evidence 
of an accelerated drifting away from APL and AEL vessels of 
cargo from all ports, but partioularly of cargo ex Leghorn 
generally referred to as Florentine goods, as a result of 
secret rebates and other malpractices by the competition. These 
inolude manipulations of measurements (we understand some of the 
Leghorn agents go as far as arbitrarily reducing measurements up 
to 20) in addition to their accepting knowingly, misdescriptions 
ef cargo or valuation. On top, we are told, rebates are also 
allowed. There is no question but that it becomes more evident 
every day that both AEL and ourselves are working under duress 
and, also, that our position is steadily sliding downhill. Bven 
our oldest friends and staunchest supporters, such as 






mention the "meet important ones, are now saipping with the compet- 
ition a substantial share of their shipments. Concordia, from 

what we can gather, is sincerely living up to its promise as its 
owner, bir. Haaland, we understand, has given strict instructions 

to disallow unauthorized returns to shippers, but wen it comes 

to Leghorn measurement oargo, this is quite another matter. Clear— 
ly on account of lack of owners’ controls, Concordia's Agent feels 
he oan do as he pleases with as.much impunity as anybody else. 


Cougar, Fox: t{ na, Conleleps 


o/ 








nol. 


ee 
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ir. He B. Luckett, San Francisco September 15, 1956 
SOLICITATION = FTD-426-LStolg 
DepartmentsStores 


We feel sure that the big Department Stores, and for 
that matter any consignees, are not going to tolerate for long 
that the brokers in Italy should make their pick of ocean carriers 
principally to suit their own interests. Ours is the service fron 
Leghorn which consistently affords the fastest transit time to New 
York and particularly at this time of the year quick deliveries 
are of the utmost importance. Freight brokers, naturally, will not 
admit this, inasmuch as they are hoping that sooner of later APL 
and AZL will give in, but here and there in our conversations with 
them, something has leaked out that induces us to believe that the 
utilization of the foreign lines has not the wholehearted support 
of consignees. This, consequently, whould appear to be the opportune 
time for a determined drive with the Department Stores in particular, 
Action, however, should be conducted most judiciously, in order to 
prevent unfavorable reactions boomeranging here. 


The question of “moraliszing" Leghorn as a whole was 
tabled and thoroughly discussed agein at WINAC Principals’ Meeting 
held on September 11, when the Conference decided that its Control- 
ler, upon return from his vacation, shall proceed immediately to 
Leghorn to study the situation anew and propose ways and means of 
implementing Principals' decisions. These will inolude hiring of 
indipendent measurers and, if so required, other personnel to effect 
the necessary controls. 


Over and above local controls, we managed to put across at 
the Meeting above mentioned another important measure which has been 
preliminarily approved in principle, subjeot to definitive adoption 
after costs are determined: It consists of spot checks at destination 
by ACIB of declarations of contents, valuation, weights, measurements, 
etc. Copy of our 408-LS of September 13 to Mr. Alexander, New York, 
refers. 


Progress on the finalisation of the arrangement regarding 
the Owners Control Committee and Owners Control Commissioner, as you 
know, has been slow. We now have the agreement to both of all WINAC 
members bat one: the Greek Line. In this respect we would refer to 
our FPTD-295-LS of June 17. The Greek Line's objection has since been 
overcome by WINAC Principals agreeing to divorce obligations deriving 
from the new WINAC Owners Agreement from those imposed by Agreement 
#8020 covering the Buropean Co-Operating Conferences setup. We attach 
for your information copy of a letter which the WINAC addressed to ir. 
Kepanitsas, Director of Ormos Shipping Co. Ltd. w e the Managing 

ents for the Greek Line. 


luigi Seming 


cot JFConway/JTBuckley, SF 
AAAlexander/GSHinkins, Jr., NY 
Boston, 
Chicago 
Los Angeles 
Freight Sales, SF 


—_a oe | 
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AFTERNOON SESSION 


The CHAIRMAN. The committee will come to order. 
Mr. Singman ? 

Mr. Srneman. Mr. Chairman. 

Mr. Luckett, who is Mr. G. O. Perry? 


TESTIMONY OF H. B. LUCKETT, VICE PRESIDENT, FREIGHT TRAF- 
FIC, AMERICAN PRESIDENT LINES; ACCOMPANIED BY WARNER 
W. GARDNER, ESQ.—Resumed 


Mr. Lucxerr. Mr. Perry works for us, based in Singapore, al- 
though he has on occasion relieved our owner’s representative in the 
India-Pakistan area. 

Mr. Stneman. I would like to call your attention to a memorandum 
from Mr. Perry in Singapore to Mr. Newlin in San Francisco dated 
December 4, 1957, asking about an apparent discrepancy on freight 
ch made by APL on the shipment of canned abalone from the 
US Pacific coast to Singapore. 

I take it Mr. Newlin is in your freight department in San Fran- 
cisco ¢ 

Mr. Luckett. Our freight sales, yes. 

Mr. Stneman. The memorandum which has the subject of “Rates 
to Singapore—Abalone” reads as follows: 

In conversation yesterday with representatives of A. Clouet Co., which is a 
consistent importer of abalone from Del Valle Kahman, we were shown written 
quotations submitted by the latter to the effect that on shipments via American 
President Lines, c. & f. prices would be 25¢ per case less than on shipments via 
other steamship carriers. 

As we do not understand the basis for any difference between our rates on 
this commodity and those of any other carrier, we are wondering if you can 
shed any light on this. 

G. O. PERRY. 


Was that memorandum ever brought to your attention, Mr. Luckett? 

(The document referred to appears at p. 189.) 

Mr. Luckett. Yes, it was. 

Mr. Stneman. Recently, or at that time ? 

Mr. Luckett. At approximately that time. 

Mr. Stneman. Do you recall the reply sent to Mr. Perry by Mr. 
N. M. Andrews in San Francisco, dated December 27, 1957 ? 

Mr. Luckett. Yes, that is the one that was brought to my attention. 

Mr. Stneman. Whois Mr. Andrews? 

_Mr. Lucxerr. He is in charge of our booking desk in San Fran- 
c1sco, 

Mr. Stncman. Mr. Andrews’ reply reads as follows: 

This refers to your memo FTD-444—-OOP dated December 4 addressed to J. E. 
Newlin, copy to E. J. Faggiano, regarding above subject. The memo has been 
referred to me since the question involved is ordinarily a matter of booking 
concern. 

The subject is one that is to be treated with the utmost confidence and tact, 
since a practice contrary to tariff provisions is involved, although possibly by 
midyear the the situation may be resolved and such practice will become perfectly 
okay. The practice amounts to this: Practically all of the canned abalone comes 
from one supplier, Marine Products Company of San Diego, California. The sup- 
plier quotes the exporter a case price plus 25 cents ras delivery Los Angeles, 
since Singapore-destined vessels do not call at San Diego. Equalizing between 
these ports within this conference is not permitted; however, in order to capi- 
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talize on this highly remunerative type of cargo, we have been accepting these 
shipments, advising shippers of the confidential nature of such an arrangement, 
The supplier bills the shipper who in turn bills us 25 cents per case. 

There, of course, is no difference between our freight rate on this commodity 
and those of any other conference member. The difference is, as indicated aboye. 
in our confidential arrangement with the individual shippers to equalize a fixeq 
amount per case. 

N. M. ANpRews, 

At that time, late in 1957, was APL carrying canned abalone from 
San Diego to Singapore for any other supplier ? 

(The document referred to appears at p. 190.) 

Mr. Lucxerr. This Marine Products organization apparently js 
about the only supplier. 

Mr. Srneman. Gould you make a search of your books and deter- 
mine whether there were any other shippers of canned abalone at that 
time ? 

Mr. Luckett. Yes, I shall. 

(Subsequently, APL supplied the information which appears at 
pp. 819 and 835). 

Mr. Stneman. How long did this equalization practice continue? 

Mr. Lucxerr. When I learned about it, I stopped it. The exact date, 
I am not certain. There is an equalization provision in the tariff gov- 
erning the Pacific coast, California, to points in the Far East, down 
through Manila. There isa different conference governing the Straits 
area that does not, or did not then, at least, have an equalization rule, 
although one was being sought. 

Apparently our = were in effect applying that equalization 
rule to Malaya as they would to Manila, Hong Kong, or any port in 
the Far East area. When I learned about it, I ordered that it be 
stopped. 

Mr. Stneman. Early in 1958, isn’t it a fact that APL refused to 
continue absorbing trucking costs for shipments on abalone ? 

Mr. Lucxerr. Yes, that was due to the action that I took. 

Mr. Stnemavn. I think there is reference made to that in a memo- 
randum from Mr. Hindle to Mr. Buckley, dated March 20, 1958, which 
will be offered for the record. 

The Cuarrman. It will be accepted. 

(The complete document appears at p. 191.) 

Mr. Stneman. In the reply to Mr. Hindle’s memorandum, Mr. E. J. 
Faggiano wrote to Mr. Hindle on March 25, 1958, as follows—and 
who is Mr. Faggiano, Mr. Luckett ? 

Mr. Lucxerr. He is our conference liaison representative. He 
works with me. 

Mr. Stneman. Mr. Faggiano wrote, and I will read only the last 
paragraph of the memorandum: 

In regards to the statement that the increased price of 25¢ per case would 
eause the order to be canceled does not ring quite true to us here. Our reason 
for this statement is that in addition to the shipments we have been receiving 
other lines have also been carrying the fish at the tariff rate without any absorp- 
tion. This is borne out by a recent question put to us by our Singapore office 
who were asked by a consignee in Singapore why shipments arriving via APL 
vessels were 25¢ per case cheaper than when carried by other lines. We have 
been given to understand by a local shipper in San Francisco that he has peti- 
tioned the Pacific/Straits Conference to include San Diego as a Terminal Port. 
Whether the conference will grant this request remains to be seen. How- 
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ver, as the matter will be discussed at the next meeting which will be held 
within the next week we shall advise you accordingly. 


E. J. FAGGIANO. 
This meperentiy makes reference to some dispute as to whether or 
not APL should or should not continue that absorption, is that correct? 
(The complete document appears at p. 194.) 
Mr. Lvcxetr. No. It clearly precludes our continuing that absorp- 
tion, but tells him that the conference might take some action subse- 
uently that would make it possible to do that. 
Mr. SrIneman. Did the conference subsequently take such action ? 
Mr. Lucxetr. I think they did not. 
Mr. Srneman. Calling your attention to a memorandum from Mr. 
Hindle to Mr. Clardy, dated April 30, 1958, I shall read the first few 


paragraphs : 
We received the following teletype from San Francisco, Freight Traffic De- 


rtment : 
“Reference equalization abalone San Diego versus Los Angeles. Marine Prod- 


ucts in discussion with conference has stated it quoting ros dock price. Los 
Angeles canned fish 25 cents per case higher than f.o.b. dock price San Diego. 
Have cleared with conference and consequently as long as Mariner Products con- 
tinues this quotation actual equalization will be 25 cents per case. Advise San 
Diego. 

““FAGGIANO.” 


From this wire you will note that it will be in order for us to equalize truck- 
ing at 25-cents per case on abalone from San Diego to Los Angeles. I presume 
that this is under Pacific Westbound Conference, but would also be applicable 
under Pacific/Straits Conference. In the past I have advised San Francisco 
of the Los Angeles delivered price—quotations which Marine Products offers 
their buyers. However, I understand that in order to secure this it is necessary 
for them to specify Los Angeles delivery (Los Angeles harbor) on their orders. 
Itis my understanding that in this case the Marine Products would deliver the 
abalone to their pier at Wilmington at the 25-cents per case differential price 
regardless of the actual trucking cost. 

My question, Mr. Luckett, is: Does this indicate that APL continued 
this 25 cents per case equalization on its own, or was there some change 
inthe conference regulations permitting it ? 

(The complete document appears at p. 195.) 

Mr. Luckett. I will have to check that definitely. I can say quite 
categorically that we did not continue it, if it were not approved 
by the conference. 

Iam a little bit confused by this teletype quoted in the letter of 
April 30. It sounds like the Pacific-Straits Conference did take ac- 
tion permitting equalization in the same maner as the Pacific West- 
bound Conference to Far East points. 

Mr. Stneman. Are there any other commodities that APL ships 
from the west coast in which it absorbs trucking charges ? 

Mr. Luckerr. Contrary to an equalization rule you mean? 

Mr. Stneman. Yes, sir. 

Mr. Luckerr. None that I know of. We do have equalization from 
the west coast, and it works to a large extent when we do that, but it 
lsinaccordance with the tariff rules. 

(Subsequently, APL supplied additional information which ap- 
pears at pp. 819 and 836.) 

Mr. Stneman. Mr. Chairman, I should like to offer for the record 


at this time these documents on the absorptions on abalone. 


61603 O—60—pt. 2, vol. 1 12 
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The Cuatrman. That will be accepted. 
(The documents referred to appear at pp. 189-195.) 
Mr. Stneman. In 1954 did it come to your attention, Mr. Luckett, 


that your Manila office reported the existence of secret rebates in the | 


Philippines-United States trade being paid in the form of ungy. 
thorized commissions to agents ? 


Mr. Luckett. Whether it was brought to my attention at that time | 
I don’t recall. I think I know to what you are referring. This has _ 


to do with outport agents. 

Mr. Srneman. Yes, sir. 

Mr. Chairman, I should like to read a few paragraphs from 4 
memorandum at this time from Mr. F. H. Spengler in Manila to 
Mr. K. H. Finnesey in San Francisco on the subject of “Cebu Agency 
Commission,” dated November 12, 1954. 

Mr. Chairman, during the course of this reefting there is mentioned 
the name of a shipper that American President Lines has requested 
that we delete, so, with your permission, I shall delete the name of 
that shipper : 


Thank you for your cable No. 16 of November 9th authorizing us to pay Lu Do& 
Lu Ym Corp., our Cebu agents, $2,378.78 as recommended by our FTD-263-FHS 
of November 2nd. Upon receipt of your wire, we telephoned Mr. Bates advising 
that we were in a position to settle the outstanding commission and also that 
you were extremely sorry about this misunderstanding. Mr. Bates was very 
pleased to receive this information and asked us to convey his appreciation 
to you for finalizing this long outstanding matter. 

Mr. Tinling’s FTD-41-Aero of March 31st to us stated that both P.F.E. and 
P.T.L. definitely denied paying more than the authorized 244% commission to 
their Cebu agents. His letter also stated that he could not locate our FED-74 
of December 10th, 1953; therefore, we are attaching a copy for your quick refer- 
ence. As advised in our FTD-263 of November 2 * * * are definitely receiving 
24%4% commission from P.F.E., and we have every reason to believe that they 
are getting the same amount from Pacific Transport. It does not make sense to 
us that the Cebu agents for these two lines would pay out their total commission 
to obtain the cargo unless they are receiving some compensation from principals. 
Therefore, it is our firm belief that principals are paying them a total of at 
least 5 which is of course against Associated Steamship Lines’ regulations, and 
this is no doubt the reason their San Francisco office would not admit it to you. 


Now, as indicated in that memorandum, this was in direct violation 
of the regulation of the Associated Steamship Lines, is that correct! 

(The complete document appears at p. 196.) 

Mr. Luckett. Yes, it is. They have a regulation that sets the maxi- 
mum amount of commission that may be paid on cargo to agents on 
cargo moving out of the Philippines, but there is a maximum amount 
of 214 percent of that which can be paid to the so-called outport 
agents; that is, agents located at ports outside of Manila. 

Mr. Garpner. Mr. Luckett’s file clerk—the system is breaking down. 
Could I have the date again, Mr. Singman? 

Mr. Stneman. November 12, 1954. 

Mr. Garpner. Thank you. 

Mr. Stneman. The subject is “Cebu Agency Commission.” 

Now, isn’t it a fact that APL itself was a party to these secret rebates 
and did in fact pay unauthorized commissions to its Cebu agents? 

Mr. Lucxerr. Not that it was a rebate. We paid a higher commis- 
sion to our agents than the conference rules called for. 

Mr. Stneman. And isn’t it true that this higher commission to your 
ee them to pay a rebate to shippers in order to secure 
cargo 
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Mr. Lucketr. Not necessarily, Mr. Singman. Our agent there also 
isa shipper. He buys copra himself for his own purposes, and the 
indication was that he could not compete for the copra because others 
were buying it who also were shipper agents, offering a higher price 
tothe copra growers. he 

Mr. Stneman. I should like to read with the chairman’s permission 

rt of a memorandum at this point. 

Mr. Meaper. Just a moment. Mr. Luckett, does that mean that 
you can appoint a shipper as your agent and thereby he will be en- 
titled to a commission as agent but he is also the man who is actually 
shipping the commodity ? 

Mr. Lucxerr. It does work that way, yes, sir, in many places of 
the world. The Far East and southeast Asia in particular. 

Mr. Meaper. Is that a rather widespread device of providing a 
rebate ? 

Mr. Luckett. I don’t know whether it isa rebate or not. He might 
have some expenses in connection with that service. He has to hus- 
band your ship and handle the other details in connection with it. 

Mr. Meaper. Supposing I am a shipper of products from the Philip- 

ines, and I ask you to appoint me as your agent. The effect of it 
isthat if I don’t have much expense in getting my own business, that 
Iam getting a discount on the regular published rate. 

Mr. Lucketr. To the extent that the services you render our ship 
costs you less than you receive in commisison, that would have a 
connotation in that direction. But it is a widespread practice, as 
I say particularly in southeast Asia, India, and other places in the 
Orient in particular. 

Mr. Meaper. Proceed. 

Mr. Stneman. I should like to read this memorandum from Mr. Don 
Tinling in San Francisco to Mr. Spengler in Manila dated December 
1, 1954, marked “Private and confidential” and the subject is “Cebu 
Agency Commission.” 

This will reply to your FTD-270 November 12. 

In view of your recommendation we agree to allow Cebu agents a total of 5% 
for copra only excepting 244% for their own shipments. We are doing this very 
reluctantly because it is wrong and because we are afraid it will not stop at 
5%. From what you say there is no choice in the matter if we are to remain 
competitive. 

The logical place to stop this infraction of conference regulations is in ASSL— 
which I take it is the Associated Steamship Lines, is that correct, Mr. 
Luckett ? 

Mr. Lucxerr. That is correct. 

Mr. Stneman (continuing) : 
but you feel it is hopeless. We are inclined to criticise ASSL for being so spine- 
less. No line has the courage to take the bull by the horns. Evidently discre- 
tion is the better part of valor. We are tempted to start something here with 
other lines but hesitate to do so as it would undoubtedly get back to shippers and 
possibly embarrass Lu Do. As you have warned us against that we will not 
do anything for the time being with the hope some solution will present itself. 
Will you watch the situation closely and keep us informed? 

Don TINGLING. 
ee; K. H. Finnesey. 


A. P. Laumond. 
Nore ror Mr. Laumonp: This will be your authority to pass vouchers for Cebu 


agency commission as outlined above. 
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Now, Mr. Luckett, the agreement as I understand it is to allow the 
Cebu agents a total of 5 percent for copra shipments, but only 21% per. 
cent for their own shipments. Doesn’t that indicate that it was tacitly 
understood that 244 percent of that 5 would go back to the shipper? 

(The document referred to appears at p. 200.) 

Mr. Lucxerr. It would appear that way, yes. 

Mr. Stneman. Are these authorized payments still being made? 

Mr. Lucxerr. As a practical matter, even by doing that we couldn 
compete for cargo, and for several years now, going back to this period 
and shortly thereafter, we have served Cebu to a very limited extent. 
We have not participated in that trade. 

Mr. Srneman. So, in other words, in that trade there is rebatin 
apparently even beyond this 5 percent commission to agents; is that 
correct ? 

Mr. Luckett. It has not been sufficiently attractive for us to go after 
the business. I don’t know how the other lines might compute their 
own costs, but we have chosen not to. 

Mr. Stneman. Perhaps in this memorandum from Mr. Morsell jn 
Hong Kong to Mr. Faggiano discussing malpractices in Taiwan, there 
is a similar suggestion. It is dated December 17, 1958: 

Your letter, file H-1.01, with copy of PFEL’s interoffice memo attached, is 
acknowledged. Conditions reported by PFEL as existing in Taiwan are gen- 
erally substantiated by our own agent, Getz Bros. who advise that Kawasaki is 
giving shippers a confidential rebate of at least 5% and sometimes more, 
with such rebates being paid either in Japan or at Taiwan. In this connection, 
Getz pointed out that a large plywood and lumber exporter has been shipping by 
Kawasaki although other services were available. This same shipper asked 
Getz whether they were prepared to give a rebate and on being refused this 
kick-back declined to offer any of his shipments. 

Is this fairly representative of that trade, Mr. Luckett? 

(The complete document appears at p. 201.) 

Mr. Luckerr. We keep hearing things of that nature, yes. We 
have no concrete evidence. 

Mr. Srxeman. Do you find that you cannot get cargo in that trade? 

Mr. Lucxerr. Wedon’t do very well. 

Mr. Stneman. Mr. Chairman, I should like to offer these docu- 
ments for the record at this time. 

Mr. Meaper. Without objection, they will be received. 

(The documents referred to appear at pp. 196-201.) 

Mr. Stneman. Mr. Luckett, who is Mr. John J. Berryman in your 
company ? 

Mr. Lucxerr. Currently he is assistant to the president of our 
company. He was at one time in charge of our operations in Japan. 

Mr. Stneman. And he was stationed for your company in Yoko- 
hama for a number of years when he was in Japan; is that correct? 

Mr. Luckett. Tokyo- Yokohama, yes. 

Mr. Stneman. About how long was he there ? 

Mr. Luckett. I think about 5 years, something like that. 

Mr. Streman. Would he then have been reasonably well informed 
as to the nature of the Japanese trade and its problems ? 

Mr. Luckerr. During the period of time he was there I should 
think so. There is a lot of speculation in this trade, Mr. Singman. 
Many of the things that you see in interoffice correspondence has a 
degree of speculation attached to it. I am sure you understand that. 
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Mr. Srneman. Yes. Was Mr. Berryman stationed in Japan for 


APL in 1953 ? 

Mr. Luckett. Yes. 

Mr. Stncman. I would like to call your attention to a memorandum 
from Mr. Berryman to Mr. Finnesey on the subject of the Trans- 
Pacific Conference, dated September 16, 1953 : 


Much correspondence and many cables have been exchanged between our offices 
in Japan and homeside with regard to the many problems which have beset Con- 
ferences in Japan to all ports of call through the world. 

A review of the full picture will show that up to August of 1951, the shipping 

plems out of Japan were routine. Effective that date, the Japanese were 
allowed to re-inaugurate their merchant marine service to world ports. 

By the time the Japanese started running their own ships some of the cream 
had been skimmed, so far as tonnage was concerned, and the Japanese carriers 
found themselves in some difficulty to secure sufficient tonnage and revenue to 
pay the heavy interest charges in addition to the heavy expenditures of re-organi- 
zation. 

The Japanese might have been content to accept their share of cargoes from 
Japan to America without resorting to unfair tactics. However, the Isbrandt- 
sen Line had a firm toehold in Japan and was quoting 10% below Con- 
ference rates. As a consequence, Isbrandtsen was carrying sizable tonnage out 
of Japanese ports to America. Foreign carriers were quite aware of the inroads 
being made by Isbrandtsen but, up to the inauguration of the Japanese merchant 
marine, there was adequate tonnage so that the Isbrandtsen Line, while they 
were a nuisance value, did not take the bread out of the mouths of the Confer- 
ence lines until the number of Conference ships had enlarged to the point where 
there were twice the number of vessels to carry cargoes from Japan to America 
and no additional tonnage to put into these vessels. Isbrandtsen was hurting 
the Conference carriers in direct proportion to the additional Conference ships 
on berth so that Isbrandtsen continued to carry full loads while the Conference 
steamers found themselves taking what Isbrandtsen shut out. 

The Japanese started giving concessions to shippers. Some of the reasons 
for this action on the part of the Japanese steamship companies are easy to 
uderstand. We would briefly enumerate those which we feel are of interest to 


you. 

He goes on to enumerate some five reasons for the Japanese action. 

Now, apparently Mr. Berryman’s view was that the rate instability 
in the transpacific trade in possibly 1952 and 1953 was brought on by 
Japan’s entry into the trade and the subsequent malpractices rather 
than by Isbrandtsen’s rate cutting; isn’t that so? 

(The complete document appears at p. 202.) 

Mr. Lucxerr. At that point it became a combination of the two. 

Mr. Stneman. How do you think his analysis compares with yours 
on pages 5 and 6 of your prepared statement where you conclude that: 

A rate war broke out in 1954, owing chiefly to Isbrandtsen quoting rates dif- 
sentially under the conference rates but due partly also to suspected malprac- 

Mr. Luckerr. Well, I think it is reasonably consistent. When Is- 
brandtsen was taking 10 percent of the traffic in the trade, the other 
0 percent was omaai enough to sustain those lines who were 
giving competition to Isbrandtsen, even though Isbrandtsen was quot- 
Ing a set amount, percentage amount under what the conference lines 
were quoting. 

They only had a certain number of sailings per month, and people 
wanted sailings all during the month. Then when you doubled—not 
doubled but substantially increased—the number of sailings seeking 
cargo with the reentry of the Japanese lines into the trade, Isbrandt- 











162 MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


sen’s 10 percent of the total cargo then becomes a more important 
factor. 

Mr. Stneman. Isn’t it a fact that Isbrandtsen was carrying ¢ 
at the same 10-percent differential for a number of years hedves it 
rate war began ? 

Mr. Luckerr. Yes, but if they weren’t carrying that 10 percent, 
whatever percentage it was at a percentage below the conference rate 
they wouldn’t have gotten the cargo, and that would have been ayajl. 
able to the Japanese lines. 

Mr. Stneman. But the immediate cause was the entry of the Japa. 
nese lines and the increased tonnage and the trade route, isn’t that 
correct ? 

Mr. Luckett. I think that was a spark, yes, sir. 

Mr. Stneman. In other words, the factor of Isbrandtsen remained 
unchanged before the rate war, and during the beginnings of the 
rate war, isn’t that correct? 


Mr. Lucxerr. But there were more ships available to carry the | 


cargo. 

r. Stneman. That is right, but the variable that changed was the 
number of ships rather than the entry of Isbrandtsen into the market 
or the ratecutting activities of Isbrandtsen, isn’t that so? 

Mr. Lucxkert. And it could have been that as Isbrandtsen in the 
ears prior to 1952 were undercutting conference rates, it would take a 
ittle time for all shippers to begin to realize this, shippers and con- 

signees, and the 10 percent or so that they were taking of the total trade 
would begin to undercut other shippers and consignees at the selling 
point, and more and more people would want Isbrandtsen. 

Mr. Stneman. Is it your view that, had the Trans-Pacific Freight 
Conference of Japan had in effect at that time a dual rate system, this 
rate war could have been avoided ? 

Mr. Luckett. I think it would have gone a long way to avoid it, 
yes, sir. 

Mr. Stneman. Let me call your attention to page 3 of Mr. Berry- 
man’s memorandum in the second paragraph in which he said: 

Most of the Conference carriers are of the opinion that if it had been possible 
to establish the Contract/Non-Contract System between shippers and the Confer- 
ence, the rate war never would have started. There is foundation to this view 
providing the Japanese carriers would have secured the maximum cargoes which 
they would have felt they were entitled to receive. Without this tonnage they 
undoubtedly would have resorted to a rebating procedure as we understand that 
this was not uncommon pre-war. 

Didn’t Mr. Berryman, at least, believe that the key to the rate war 
was actually the Japanese desire to secure the maximum cargoes they 
thought they were entitled to receive rather than the existence or non- 
existence of the contract system ? 

(The complete document. appears at p. 202.) 

Mr. Lucxerr. Well, that is a generalization, but I think it is 
generally true that most people who have had experience, who had had 
experience prewar in trade with Japan, whether it be transpacific or 
to the Atlantic and gulf, recall quite vividly how the Japanese mer- 
chant houses, many of which also own shipping companies, practice 
buying and selling techniques of merchandise that assure their owners 


of a very substantial portion of the cargo moving, so much so that 
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tant yirtually all except the Japanese flag and one or two others, and we 
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were among those one or two, were driven from that trade prewar. 
So he is really drawing on that type experience in giving this. It 


| asa lack of trust that the Japanese would live up to their conference 


obligations, yes. 
Se arecicax. But in the event that the Japanese felt that they 


gere not achieving the status that they thought a were entitled to, 
and not securing the amount of cargo that they thought they were 


titled to, isn’t it true that whether a dual rate system existed or 


not, there would have been some instability in the trade at least? 
Mr. Luckxerr. Well, it is speculation, Mr. Singman. Of course, 


| you have open to you, if you can get the votes in the conference, the 


altering of rates, if rebates on behalf of a conference line appears 
attractive to them at $30, he must have something to work under to be 
able to afford rebating. If we have enough votes to make the rate 
$20, he becomes less interested and less able to rebate. 

Mr. Srineman. Do you know, Mr. Luckett, who Mr. J. F. McCone, 
Jr., is? 

Mr. Luckerr. He is with Pacific Far East Line. He was in Hong 
Kong. He is now in San Francisco. 

Mr. Stineman. I would like to call to your attention a letter from 
Mr. McCone to Mr. G. J. Gmelch in San Francisco, both gentlemen 
being with the Pacific Far East Line, is that correct? 

Mr. Luckett. That is correct. 

Mr.Garpner. The date, Mr. Singman, please. 

Mr. Stneman. It’is February 16, 1959. 

Inthis letter Mr. McCone says at the bottom of the page: 

It is my strong feeling that it is to our advantage to tighten up the anti- 
malpractice features of the agreement as proposed. In terms of tonnage per 


vessel, and probably in overall tonnage, we are in first position as southern range 
carriers. This is based on our scheduling, service, and sales. The introduction 


) ofa variable factor, i.e., malpractice, can do nothing but jeopardize this position 


and we have therefore taken the load in pushing the antimalpractice effort. We 
have received excellent support from Kalveness and American Mail Line, while 
APL has gone along fairly well. There is as yet no obvious opposition to what 
we are trying to do but some may arise from’ the Japanese carriers as a group 
or possibly from Maersk Line as an individual. It is my feeling that the 
Japanese intend to continue to disrupt this trade until they are unofficially 
awarded a quota of tonnage. We do not feel that, historically or any other 
way, the Japanese have a right to this quota and we think that this should 
resisted strenuously. 


Doesn’t this indicate that Mr. McCone’s analysis in 1959 was similar 
toMr. Berryman’s analysis in 1953 ? 

(The complete document appears at p. 264.) 

Mr. Luckett. This is the Hong Kong trade, not the Japanese trade 
where the Japanese through this joint ownership of trading houses and 
seamship companies and nationalism and other aspects have an 
entirely different issue than in the Hong Kong to United States trade. 
™ is the Japanese flagships spreading out to other points in the 

ent. 

Mr. Stneman. But isn’t the principle the same, that is to say that 
the Japanese lines will rebate and secure cargo by underquoting con- 
ference rates until they achieve an amount of cargo they think they 


are entitled to? 
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Mr. Lucxerr. Some people have a lack of trust in the ethicg of 
many Japanese lines. 


i 


Mr. Stneman. And isn’t it true that in the Hong Kong trade they | 


isa dual rate system ? 

Mr. Luckett. Yes; there is to the Pacific coast. 

Mr. Stneman. So that even where there is a dual rate system in the 
Pacific trade, there is, as you put it, some distrust of the Japaneg 
carriers in their practices for securing cargo, is that correct? 

Mr. Luckett. That is why we need strong policing powers as a com. 
plement to the contract-noncontract system or some other tie-in ay. 
rangement system. 

Mr. Stneman. Calling your attention once again to Mr. Berryman’s 
letter of 1953 to Mr. Finnesey, in the very last paragraph he says; 

Statistics have shown that our line has not been particularly affected by the 
rate war out of Yokohoma since we have been carrying primarily frozen figh 
out of Shimizu and Yokohoma, and lumber out of Otaru. These two items haye 


not been affected by open rates and consequently our overall revenue has not 
been seriously hurt. 


Did Mr. Berryman’s analysis continue to hold true for American 
} 


President Lines throughout the period of the rate war? 

(The complete document appears at p. 202.) 

Mr. Lucxetr. No; not completely, although our situation in that 
trade is different because of the manner in which we operated our 
service there and the extent of our service there than might be the case 
with some other U.S.-flag transpacific operators. 

Mr. Stneman. But in general, so far as APL is concerned, the effect 
of the rate war was not very great, is that correct? 

Mr. Luckett. It tended to grow in intensity. 

Mr. Stneman. It tended to grow in intensity, you say ? 

Mr. Luckett. It tended to grow, and it hurt us as time went on. 

Mr. Stneman. At what point would you say that the rate war was 
hurting APL the most ? 

Mr. Lucxerr. I will have to modify my statement. I imagine 
shortly after the earlier stages it commenced to hurt us the most, and 
then we adopted a policy of our own of actually quoting higher rates 
than some of our competitors, and it hurt us less then because at that 
time there were other opportunities available to us other than Japan 
that offset any losses we might have in Japan. 

Mr. Stneman. I would like to direct your attention at this time to 
a memorandum you sent to Mr. Negaard in Tokyo, dated November 18, 
1959, reporting on the Antitrust Subcommittee hearing in New York. 

With the chairman’s permission, I should like to read that memo- 
randum at this point. It is dated November 18, 1959, sent to Mr. O,J. 
Negaard, Tokyo, from H. B. Luckett, of San Francisco, and the title 
is “Grouping—Japanese Lines” : 


Reference is made to your 429/OJN dated November 9, 1959, forwarding copy ” 


of an article concerning grouping of the Japan/New York operators. As that 
article indicates, there was considerable testimony during the Celler Committee 
hearing in New York about how the Japanese-flag lines operate in concert with 
one another. 

To clarify the situation for you, however, it is not the current program of 
grouping Japanese-flag lines that came in for so much discussion but rather 
some ‘‘voluntary” agreements going back to about 1956. It is understood that 
Mr. Logan has been corresponding with the FMB on behalf of the Japanese 


lines as to Section 15 aspects of the grouping program just now getting under- | 


way: 
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. Frankly, I had not realized myself that the Japanese lines in the 
Japan/Atlantic service had an agreement among themselves about pooling 
cargo, Volume, and revenue during the period when the so-called “rate war 
existed and rates were in an open status. I still am not familiar with the 
jetails but claims of the Celler Committee investigators are along that line. 
We did know about the “agreement” under which Japanese-flag lines volun- 
tarily agreed to hold their Japan/Atlantic bookings to around 4,500 tons per 


| giling, but apparently among the Japanese lines themselves issues related to 
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auch things as division of revenues went beyond that. This latter, of course, 
was without approval or knowledge of the FMB. 


Mr. Luckett, why did you refer to this situation as a “so-called rate 
war”? 

(The document referred to appears at p. 268.) 

Mr. Lucketr. I can’t answer that actually. Somewhat fortunatel 
during that period of time you see rates in other trades were not bad, 
and even though you might be participating in this trade at a meager 
profit or even at a loss, rates in other areas were quite good, so that 
it was possible for you to accomplish or make a reasonable say in 
the overall operation despite this rate situation in Japan. Perhaps 
that is what I had in mind. I don’t know. 

Mr. Sincman. You don’t know why you called it a “so-called rate 
war”? 

Mr. Luckerr. No; I don’t, Mr. Singman. 

Mr. Strcman. Well, there appears in the record of our hearings in 


New York in volume I, at page 704, a table showing the net profits 


for the Far East service of American President Lines and, as is 
pointed out elsewhere in the volume, these net profits are on a voyage 


| operating statement basis only. It does not include an allocation of 


overhead expenses. But I would like to read off some of those fig- 
ures during this crucial period. 

Starting with 1951, the net profits in the Far East trade for Ameri- 
can President Lines were $3,200,436. In 1952, $2,056,328. 

In 1953, $2,079,369. In 1954, $336,278, which I take it reflected the 


immediate loss that you made reference to a bit earlier, is that cor- 


rect, not a loss but a falloff? 
Mr. Luckett. I think it probably reflected the decline of rates as 


| anaftermath of the Korean war all over the world. 


Mr. Stveman. That was in 1954. Then again in 1955, still during 
the “rate war,” in the Far East trade alone, net profits of $2,317,124; 
in 1956, $2,568,212; in 1957, $2,561,438; 1958, $2,028,030. 

Those net profit figures from 1951 to 1958 seemed to be reasonably 
uniform, wouldn’t you say, except for the single year of 1954? 

Mr. Luckerr. Based on the figures you gave, but that. doesn’t add 
or subtract to the Japanese situation necessarily. Those figures I be- 
lieve were taken from a form filed periodically with the Maritime 
Administration. 

Mr. Sineman. Yes, sir. 

Mr. Luckett. And they are strictly revenue versus vessel and voy- 
age expenses. You said not including overhead, you recognized that, 
but they also don’t allow for depreciation, mortgage interest, taxes, 
subsidy recapture, and many other things. 

Mr. Stneman. That is true, Mr. Luckett, but the figures are uni- 
formly computed for all those years. 

Mr. Luckerr. Yes. They are relative. 
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Mr. Stveman. And presumably the rate war would have had ny 
effect on your taxes, depreciation, or mortgage costs and other oygp. | 
head expense ; would they ? 

Mr. Lucxerr. It did not. But the profit, the figures you read of 
create the impression that we were just rolling in money, and I wanted 
to correct that impression. 

Mr. Srneman. The only purpose for reading the figures is to ingj. 
cate that they remained fairly uniform during the period before, dup. 
ing and after the “rate war.” 

n other words, I was calling your attention to the relative stand. 
ing of these years’ figures, not to their absolute value. 

Mr. Luckett. Yes, that is true, but I said before we are among the 
operators who chose to not take cargo in volume from Japan at rates | 
which we felt were either not compensatory or not as compensatory 
as we could do in other areas. 

Mr. Stneman. Would you say then that your expereince proves that 
during rate wars it pays not to engage in rate wars 

Mr. Luckett. It depends on the situation in the individual trades, 
In this particular trade there was ample service to take care of the 
needs of the cargo moving. 

If it were a different situation where we felt an obligation to the 
trade that no one else was taking care of our customers and su 
porters, consignees and shippers, we might take a different view. 

Also in that particular trade, because of our own operation, our 
ener en vessels represents the principal service we offer or 
were offering from there, and they have a limited cargo capacity and 
operated on a different type schedule. 

Mr. Meaper. Mr. Chairman, with reference to the table from which 
Mr. Singman read, I note a footnote saying that the figures he read do 
not include the President Cleveland, President Wilson, and President 
Hoover and other predominently passenger-carrying vessels. 

What caught my attention is this year 1954 where your net profits 
were $336,278, the ower of any of the 10-year period which Mr. Sing- 
man read to you. all of the rest of them being roughly in the same 
area of aronil 2 million a year. 

Now I notice that in that year 1954 you had the highest number of 
voyages and the lowest net profit. You have 45 voyages in 1954 for 
this $336,000 worth of net profits, whereas in some of the other years 
1 even went below 30 voyages. Is there any explanation for that, : 

r. Luckett ? 

Mr. Lucxerrt. I can’t offhand reconcile it, sir. Ordinarily with just 
our cargo vessels of transpacific we would have 26 to 28 voyages, just 
in the transpacific service. 

Mr. Garpner. Does Mr. Singman know whether this includes 
through services around the walat 

Mr. Stneman. It does not. 

Mr. GARDNER. Purely transpacific. 

Mr. Stneman. That is correct. In fact, it includes only those serv- 
ices that were reported to the Maritime Administration by APL as 
being “Far East services.” So the category is APL’s, not the 
committee’s. 

Mr. Meaper. I notice you had 44 voyages in 1953, Mr. Luckett. 


u 
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d no Mr. Luckxetr. We probably in that period were still operating under 
Over. | general agency, several Government-owned vessels. That is the only 
Janation I can think of offhand. 
d off ut we didn’t have the owned tonnage to do that. It had to be 
nted | ther bareboat chartered from the Maritime Board such as we op- 
i some refrigerated service at one time for the military. That 
indi. must be the explanation. I will be glad to elaborate upon that by 
dur. looking it up, if you would like. 
Mr. Sincman. We would be glad to receive any explanation that 
and. ou care to make, Mr. Luckett. 
Mr. Lucxetr. All right. 
the (Subsequently, APL supplied the information which appears at 
ates | yp. 819 and 837.) 

Mr. Srineman. Mr. Luckett, isn’t it a fact that, throughout this so- 
called rate war, agreements were being made among the lines in the 
transpacific trade, particularly with the Japanese, as to just what 
rates were going to be quoted by all lines? 

Mr. Lucxerr. Among the Japanese lines themselves you mean? 

} Mr. Stveman. Among many of the lines, but particularly between 
| American lines and Japanese lines. 

Mr. Lucxerr. I don’t know that there was any agreement outside 
| of possibly the Japanese lines themselves seemed to quote in some 
"periods a single rate. 

There was a natural tendency to keep your rates as high as you 

could and still participate in the amount of cargo you felt you should 
oe in under the circumstances. 

Mr. Stneman. Wasn’t there at least considerable rapport between 
| Japanese lines and the non-Japanese lines as to what rates were going 
tobe charged ? 

Mr. Luckerr. There were no secrets, I don’t think, not very many 
ofthem. If there were secrets, there was enough gossip about them 
tooffset them. 

Mr. Stneman. So that the so-called open-rate situation in the trans- 
pare trade during this rate war was perhaps not as “open” as might 
| have seemed ; is that correct ? 

Mr. Luckerr. Not in the sense you didn’t know substantially what 
your competitors were doing, but there were differences in rates. 

For instance, during some of the period we had a policy to quote $1 
uder whatever we thought the Japanese were quoting, or 50 cents 
uder, something of that nature. That varied from time to time. 
Whether we ever actually pinned down the truth of what the others 
were quoting I don’t know. 

But to a reasonable extent through shippers or contacts with con- 

“tn I think we knew reasonably well what others were quoting. 
, Breamaw. Calling your attention to a memorandum from Mr. 

Cotton in Yokohama to the freight traffic department in San Fran- 

cisco dated May 10th, 1954, subject “Japan/USA freight rates” Mr. 

Cotton said the following : 

At an informal meeting on 7th May Japanese lines informed the undersigned 
and various other members of Japan/Pacific-Atlantic Conferences that they 
were unilaterally taking action to hold to a minimum rate of $9.00 to Pacific and 


$11.00 to Atlantic for the months of April and May, and would increase this to 
) $12.00/$15.00 on the 1st of June. 
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It was pointed out by them that they were internally policing their members 
to insure no secret rebates, and for the time being were satisfied that their hands 
were clean. Japanese government has warned Japanese-flag carriers that any 
malpractices may cause loss of government subsidies and government action 
pulling vessels off present trade runs. Also Japanese banks are asking for mor 
returns on monies outstanding by shipping lines. 


Majority of conference members at this meeting were noncommittal re thej; ! 


actions to meet these rates, feeling that time alone could tell if Japanese Jing 
would keep to their resolutions. 

Now during that same month weren’t subsequent discussions held 
with the Japanese lines and with the Pacific Far East lines with pp. 
spect to rebates ? 

(The document referred to appears at p. 206.) 

Mr. Luckerr. The Japanese lines had a custom through a spokes. 
man or two of calling the non-Japanese line representatives into jp- 
formal meetings and more or less explaining what they had in mind. 
Their purpose in that I can’t speculate upon. 

But I know they were having difficulty meeting their mortgage pay. 
ments, and they naturally wanted to get the rates up high. 

On the other hand, some of the non-Japanese lines were of the mind 
that at some points the higher you got the rates, the more room it gaye 
some of the Japanese lines to work under the table. So they didn't 
want to goso high. 

You had those different viewpoints. But they were informal meet- 
ings, yes, generally called by the Japanese. 

r. Stneman. In August of 1955, didn’t NYK Line notify all of 
its competitors that it was going to reduce its so-called open rates? 

Mr. Luckerr. Just a second and let me get that letter. 

Mr. Garpner. The date, sir. 

Mr. Srtneman. I am referring to a memorandum dated August 30, 
1955, from the Tokyo office to the freight traffic department in San 
Francisco on the subject of transpacific open rates. That is August 30, 
1955. 

Mr. Lucxerr. At that point that is what they did; yes. 

Mr. Stneman. And in May of 1955, didn’t the American President 


Lines reach an agreement with the Japanese lines for the quotation of , 


rates on a detailed list of items ? 
Mr. Luckett. I don’t know that we ever reached an agreement. 
We might have decided to follow the Japanese rates. 


Mr. Stneman. In a memorandum from Mr. Okuno in Tokyo to Mr, » 


Galloway, who was then with your freight .traffic department, dated 
May 28, 1955, he says the following: 


With reference to our exchange of correspondence regarding Japan/Pacific 
rates effective July ist, 1955, and with particular reference to your letter dated 
May 20th FTD-129-WCG, we are attaching herewith, as requested, a list of our 
rates effective July 1st, 1955 listing local and OCP. These attached rates are 


made up on the basis that we are to quote equal rates with the Japanese lines for . 


Japan/California and have taken whichever is the lower from Pacific North 
West/OCP rates and Pacific South West/OCP rates for our OCP quotations. 
There then follows a list of items several pages long, 10 or 12 pages 
long, listing the rates for APL effective July 1, 1955. Now as Mr. 
Okuno indicated, those rates were to be identical with the Japanese 
rates ; isn’t that correct ? 
(The complete document appears at p. 208.) 
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Mr. Lucxerr. Yes; but that doesn’t indicate we had an agreement 
with them. That might have been and probably was our decision as 
rds those items taking into account the amount of cargo we calcu- 
lated would be needed from Japan homeward, considering that the 
Japanese had a very substantial portion of the vessel tonnage avail- 
able, and that if they could get those higher rates, why shouldn’t we 
hold out for the same ? 
Mr. Stncman. Would you say that at least the existence of this 


' tariff indicates that there was not very much cutthroat, cutrate com- 


—~ 


tition inthis rate war? Wouldn’t you say so? 

Mr. Luckerr. You are talking about between us and the Japanese? 
There were many below us, quite substantially below us, taking a very 
substantial amount of the cargo. 

Mr. Stineman. But insofar as your company was concerned, there 
yasn’t much cutrate competition going on; was there / 

Mr. Luckxerr. Well, the rates were substantially lower than they 
were before the rate war, and our costs were up, in that respect. 

The fact that we chose to quote our rates in many instances approxi- 
mately the same or even the same as we knew from various sources, 
including published rate sheets that the Japanese lines who were quot- 
ing among the higher rates were quoting, that was our own decision. 

Mr. Sincman. Would you say that at this time there was a rate war 
in effect insofar as the competition between APL and the Japanese 
lines is concerned ? 

Mr. Lucker. Our rates were closer to the rates being openly quoted. 
Now what they were actually assessing might be different. But what 


| they were distributing in the form of rate sheets, the rates we were 


quoting were closer to that than they were to the lower rates of some 
of our other competitors, American flag and other non-Japanese flag. 

Mr. Stneman. In 1957, still during the so-called “rate war,” wasn’t 
there general agreement among most of the lines in the Japanese- 


' Pacific trade as to what the agreed minimum rates on so-called “open” 


items would be ? 

Mr. Lucxerr. There was a move afoot or a move developing mo- 
mentum, the Japanese lines being in the forefront, to seek closing the 
rates and in preparation therefor some general understanding that the 
rates would go up by those who were quoting lower rates. 

Mr. Stneman. A general understanding that the rates—— 

Mr. Luckett. I say they were seeking such, I think it is fair to say 
they were seeking such a general understanding leading to the closing 
of the rates. 

Mr. Stroman. I am talking about a time before fhe rates were 
closed, when they were still declared to be open. 

Mr. Luckett. Yes. We have to start talking at some point, and 
there were some lines who were taking the initiative in contacting 


) others, talking in general about what can we do to stabilize these 


rates. 

Mr. Sineman. In a memorandum from Mr. Faggaino, who I think 
you indicated was in your office and in liaison with conferences; is that 
correct ? 

Mr. Luckett. He is in the office where I am now. He does handle 
conference liaison ; yes. 
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Mr. Srneman. In a memorandum from Mr. Faggaino to yy, 


Flaherty in Los Angeles dated January 30, 1957, Mr. Faggiano said. , 


Attached you will find six copies of agreed Minimum Rates on open item, 
Japan/Pacific effective April 1, 1957. 

Please note that we have made no reference to rates from Otaru on } 
loose or bundled, nor have we mentioned plywood. We have written 7 
today (copy attached) suggesting that we maintain the same spread that We 
have in the past, namely, lumber loose and bundled $11.00 over Base Rate and 
plywood $6.00 over Base Rate. 

For your confidential information all lines except PFEL will be quoting simijg; 
rates as shown on the attached sheet. Although PFEL have announced , 
10% increase they will still be considerably below us on a great many items 
As you know, it has not been possible for us to convince PFEL that they shoug 
quote the same rates as the other lines in this trade. However, we are not too 


okyo | 


much worried as in the past they have been quoting considerably below our 


rates. Regardless of this we have been maintaining a fair share of the 
which we expect to maintain and with a little more effort in our solicitation oy, 
carryings could be increased particularly in the higher bracket. 


Now doesn’t this indicate that at least in 1957 the so-called “open” 


rates were not very “open.” 

(The document referred to appears at p. 223.) 

Mr. Lucxerr. Certainly we had agreed to our minimum rates, and 
quite clearly deducing from this, there were discussions between our 
representative or representatives, and representatives of our competi- 
tive lines. Weare talking about California rates now. 

There are rates that come into Pacific Northwest. We don’t trade 
to the Northwest ourselves, so we are only talking about the California 
lines. 


a 


There was at least one and probably two lines in the trade who | 


terminated their voyages in the Pacific Northwest who were also sub- 
stantially below ours. 

Mr. Stneman. Was this list of agreed minimum rates filed with 
the Maritime Board ? 

Mr. Luckxerr. Under docket—our rates? 

Mr. Stneman. Yes, sir. 

Mr. Luckerr. Our agreed minimum rates? 

Mr. Srneman. Yes, sir. 


Mr. Lucxerr. Our agreed minimum rates were not filed. There | 


were open rates—— 

Mr. Stneman. There were open rates, but agreed upon at a specific 
minimum. 

Mr. Luckerr. For APL. 

Mr. Sineman. Yes. 

Mr. Luckerr. In other words, we set a floor. It doesn’t mean that 
our office, if the opportunity presents itself, if we have a ship ina 
favorable position say in an outport like this port of Otaru, we were 
one of the few lines serving it, that we might take more than that 
minimum, That is the floor we set for ourselves. 

Mr. Srneman. Is it your view that, whenever APL has an open- 
rate situation, and they set a minimum rate, they need not file that 
tariff with the Federal Maritime Board ? 

_ Mr. Lucxerr. The rate itself, there are rules and regulations affect- 
ing the quotation about minimum quantity for a call, the handling 


charges and other things, the tariff rules in addition to the rate that 
affect the rate. 
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And when the rate is opened in the conference tariff, unless specific 
| sowigion is made as it was not in this case, there were other things 
that were affecting the rate that were closed all the way through. — 

Only the rate itself was opened, and to answer your question, it 

| asnever been our view that under those conditions in inbound trades 

jally, that we have to file any rates. 
_Stneman. Didn’t you have an agreement with those other lines 
indicating that you would all observe these minimums? 

Yr. Luckett. I can’t say that we did, Mr. = omg We knew 
ghat the Japanese were quoting. They published a sheet. It was easy. 
Brerybody had it. 

Mr.Stneman. What did Mr. Faggiano mean when he said— 
for your confidential information all lines except PFEL will be quoting similar 
rites as Shown on the attached sheet ? 

Mr. Lucxerr. That was the result of our survey I assume. 

Mr. Srneman. So that all of the lines in the trade accidentally hap- 

ed to set each of these several hundred rates which list goes on for 
ome 20 or 25 pages. 

{ Mr. Luckett. As a matter of fact, I don’t think it turned out that 
| way. That was Mr. Faggiano’s speculation. 

am sure it is not unreasonable to expect that in a situation like 
this you will see Bill Smith at lunch or you will call Joe Black on 
the telephone and you have a conversation. 

We are all in the same fix. And you are inquiring, “What are you 
doing about this” or something of that nature. That is the type 

| thing that he might have been speculating upon. 

Mr. Srneman. Were these rates set, do you suppose, upon the ex- 
pectation that other carriers would follow them ? 

Mr. Lucxerr. I don’t know. It would seem to me from our view- 
pint in any event when we see carriers quoting higher rates than we 
. we quoting, handling a substantial volume of the cargo or a sufficient 
volume to be reasonably satisfactory, we think we should be able to do 
just as well at the higher rate. 

Mr. Sineman. Doesn’t the existence of such agreed minimum rates 

' m so-called open rate items during a rate war raise some doubt at 
least o to the viciousness of the so-called rate war that was being 
. Mr. Luckerr. Rate wars are vicious. 

Mr. Srneman. Are they vicious when all the lines who are in the 
inde have agreed that they will not go below a certain specified mini- 
mum ? 

Mr. Luckert. I am not saying they all agreed to it in this case at all. 
But when they reach or approach that point, the rate war is on the 
wane, 

Mr. Sineman. Was the Supreme Court advised that during the 
course of this rate war such minimum rates had been agreed upon or 
were at least being uniformily followed ? 

Mr. Luckett. We had no agreement to my knowledge, Mr. Singman. 
Idon’t want to keep repeating that. 

But I don’t know that we had any agreement that we were going to 
quote this just like everyone else is doing. We were completely free 

, todo what we wanted. 
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Mr. Garpner. If I may speak to that, the Supreme Court was po} 
for two reasons. One, you are misreading “agreed” which was the 


APL agreement, and second, the record closed some years before tha 
time. 


‘Mr. Stneman. Were these minimum rates in effect before the Sp. | 
i 


preme Court argument ? 
Mr. Garpner. I have no doubt they were. 


Mr. Stneman. Then was the A es Court advised at that time 


that minimum rates were being uniformly followed ? 
Mr. Garpner. The practice, sir, is to stick to the record in the Sy. 
preme Court. 


Mr. Lucxerr. Mr. Singman, it is not uniform when even one yery | 
substantial carrier quotes several dollars below what the others might 


be quoting, and there were variations even among our own, I mean 
with the rest of us. 


Mr. Stneman. I would like to call your attention to one more memo. } 


randum on this general agreement, dated February 15, 1957, from Mr. 
R. G. Murray in the Kobe Office to P. M. Cotton: 


Reference is made to your Kobe 14-PMC/199 of February 7th regarding the 


increase in rates of 10% effective April 1st, as well as the expectation that rates | 


on present open-rated items will be increased by another 10% effective June Ist. 
At this writing, we are fully in agreement with this from our standpoint, pro. 
viding PFE, as well as other competing lines, go up accordingly. We have 
checked with NYK, OSK, and PTL here and none of these offices have any in 
formation regarding further increases in open rates effective June Ist. 


Doesn’t this indicate that your offices in Japan were at least in touch 
with Japanese lines as to what they were going to charge? 
(The complete document appears at p. 236.) 


Mr. Lucxerr. No question about it. They would not be doing their | 


job if they were not trying to find out what they were quoting. 
But this also indicates that there was no agreement. It says that 


they contacted the competitors and the competitors’ representatives | 


said they had no information about going up again. 

Mr. Stneman. But during this period early in 1957 didn’t American 
President Lines go to repeated conferences and working agreements 
with the Imported Hardwood Plywood Association with respeet to 
the stabilization of these so-called open rates ? 

Mr. Lucxerr. We were and I believe still are a member of that asso- 
ciation as are several other carriers. 

One of the factors involved there was antidumping charges being 
brought or at least threatened by the U.S. Plywood Manufacturers 
Association before the Tariff Commission. 

Mr. Stneman. Do you recall that any agreements or arrangements 
were made with that association for the stabilization of the rates? 

Mr. Luckett. No, sir; I dont’ recall any. 


Mr. Stneman. In a memorandum that you wrote to Mr. Cotton on , 


June 28, 1957, you said the following in the second paragraph: 


For your private information, we have been working closely with the Imported 
Hardwood Plywood Association in an effort to stabilize the rates on this com 
modity. We will continue to quote our current rates for shipment prior to 
August 1 and naturally will quote the closed rates which become effective August 
1. We are hopeful the plywood importers will help the conference police its own 
ee and thus bring about the stability which the vast majority appear to 

avor. 





| MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 173 
Not | Now what kind of close working arrangements were there between 
$ the ) APLand this Hardwood Plywood Association ? 
that | (The complete document appears at p. 238.) 
Mr. Lucxerr. There were none. Individuals, shippers or con- 
e Su. | signees really who belonged to that association undoubtedly expressed 
| desires, a proper desire in my Te ee to see the time when rates were 
| gable, and they could know what they were quoting on a delivered 
time | basis. That was their objective. ' eS 
The consignees, the Plywood Association had that as their objective, 
@Su. dit was our objective too. 
Mr.Sineman. What did you mean when you said— 
very ) wehave been working closely with the Imported Hardwood Plywood Association 
light | nan effort to stabilize the rates? 
mean | Mr. Luckerr. Well, not pursuing a course where we would quote 
them something one day an then next week give a lower rate. 
emo- / Mr. Sincman. Do you recall if any of these agreements or discus- 
| Mr, | sons or arrangements with the Hardwood Plywood Association were 
reported to the Maritime Board ? 
g the . Luckett. I am quite confident they were not, but I don’t want 
a toindicate there were any arrangements or agreements. I know of 
"os | none. 
oe To the best of my recollection, Mr. Singman, maybe the language, 
y in ( thechoice of words was not very good, but you are reading something 
inthere that did not exist at all. 
ouch Mr. Srneman. In other words, you were working closely with them, 
} butnot necessarily agreeing with them, is that correct ? 
| Mr.Lucxerr. On the question of their desire for closing rates which 
‘heir | they wanted, closing rates at a set fixed pattern, that was their objec- 
tive too. 
that We were for all that and wanted it all along. I don’t consider 
tives \ that an agreement of the type that you might be referring to, how- 
eer. Our objectives were the same. 
ican Mr. Stneman. Mr. Chairman, I should like to offer for the record 
ents %&this time the documents mentioned and associated documents on 
t to | thesubject of the so-called “rate war” in the transpacific trade. 
The CHatrmMan. They will be accepted. 
sso. «(The documents referred to appear at pp. 202-268.) 
. Se Does APL distribute its rates in a published form gen- 
el ly 
a Mr. Luckxerr. The conferences publish the tariffs, and in all in- 
stances I believe they are available. 
ents’ Mr. Perr. Toa shipper? 
i Mr. Lucxerr. To a shipper, sometimes at a charge. In the few 
instances where we have our own tariff, no conference involved, we 
1 on | Make them available to shippers upon request. 
Mr. Peer. You would have no objection to the imposition of gen- 
eral requirements for all shipping lines to publish their tariffs? 
wrted ; + 7 . 
Mr. Lucxerr. None whatsoever. They all publish them. 
rto| Mr. Peer. And make them generally available? 
gut =Mr. Lucxerr. No; I would not. 
- Mr. Stneman. Mr. Luckett, there was much discussion during the 
subcommittee’s New York hearings about the principals’ meetings, 
their purpose and function. 
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Could you tell the subcommittee whether or not it is your yiew 
the principals’ meetings are held for the purpose of making major 
decisions of policy that are binding upon member lines of the eon. 
ference ? 

Mr. Lucxerr. I want to define first what we are talking about by 
principals’ meetings. ; 

In some trades the term “principals’ meetings” is used as a meet. 
ing, a conference meeting attended by the upper echelon of the mem- 
ber companies. 

In other instances, principals’ or owners’ meetings, that has been 
used in connection with meetings of owners or top-level principals to 
discuss trade situations in general short of anything that is binding 
on the conference. 

Mr. Srneman. So that it is your view that decisions reached upon 
principals’ meetings are not binding upon the conference unless it 
happens coincidentally to be a conference meeting as well; is that 
correct ? 

Mr. Luckett. That is correct. 

To my knowledge, any of the meetings of the other type, that is, 
that were not officially termed conference meetings, any discussion 
that ultimately led to agreement, agreement was made in official con- 
ference meetings. 

Mr. Sryeman. What is the purpose of the kind of principals’ 
meeting where agreement is not reached ? 

Mr. Lucxerr. Well, it is a fairly new practice in the trades involy- 
ing the Orient. It has been a practice in other than transpacific 
trades; in any event it has been a practice for several years among 
European lines to have such owners’ meetings. 

The purpose is to have present those people who are getting to- 
gether on other than the routine business of the companies, those 
who really have the financial interest, who have top-level authority 
to speak. 

r. Sineman. For what purpose? 

Mr. Luckett. For the purpose of giving their viewpoint. 

Mr. Stneman. For the purpose of formulating policy? Or what? 

Mr. Luckett. Well, policy might flow from discussions at those 
meetings. 

Mr. Srtneman. Is there any particular reason why, if it were fi- 
nances that you are interested in, you couldn’t have the comptroller 
of the company, for example, rather than higher officials? 

Mr. Lucxerr. I don’t mean finances in the bookkeeping sense, but 
I mean the man who owns the business. It doesn’t happen so much 
among American-flag lines because of their structure, but many of 
the European-flag owners in the true sense, they have title to the ships. 

Mr. Stneman. Why should it be necessary for the owners to 
there rather than representatives ? 

Mr. Luckett. Because in many of these areas, the routine, every- 
day work of things related to conferences, trades and what not, is 
left to agents or branch office people. 

Mr. Stneman. Now the first of these principals’ meetings in the 
transpacific trade was held in the spring of 1957 at Houston, Tex., is 
that correct ? 
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Mr: Luckett. I don’t know whether that was termed an owners’ 
or principals’ meeting or not, but there was a meeting of transpacific 

tors there, yes, of the top level. 

Mr. Stineman. At the top level? 

Mr. Luckett. It was called for that purpose. 

Mr. Stneman. And was this a conference meeting, or was this just 

rincipals themselves ? 

Mr. Lucxerr. As far as I recollect, it was a principals’ meeting, 
nota conference meeting. 

Mr. Sineman. And isn’t it a fact that Mr. Ariyoshi of NYK Line 
was instrumental] in having this meeting called ? 

‘Mr. Lucxett. I think he was the moving force ; yes. 

Mr. Stncman. This meeting was planned and held during the so- 
called “Pacific Rate War” ; was it not ? 

Mr. Luckett. That is correct. 

Mr. Sineman. And wasn’t one of its primary purposes to discuss 
the closing of certain rates in that “rate war”? 

Mr. Lucxerr. I think perhaps that is a fair statement. 

Mr. Stneman. Now in a memorandum which you sent to the presi- 
ent of your company, Mr. George Killion, dated March 13, 1959, you 
mentioned the background of these owners’ meetings and you said 
the following in the first paragraph: 

In the way of background, these annual meetings got started as a result of 
the “rate war” which prevailed in the Japan/U.S.A. trades between the period 
1953-57, but extended to include trades from Hong Kong, the Philippines and 
elsewhere in the Orient. (The first meeting was in Houston, the second one 
in Japan.) They are termed Owners’ Meetings because of the Section 15 aspect, 
but meetings of the ‘individual conferences, especially those from Japan, take 
place as an adjunct to the general meeting. 

Now doesn’t that indicate that the principals’ meetings were orig- 
inally intended to make decisions on rates which is the subject that 
must be decided upon by the conference itself under agreements filed 
and approved by the Maritime Board ? 

(The complete document appears at p. 288.) 

Mr. Luckett. You started off your question, Mr. Singman, on the 
basis of Houston. 

Mr.Sineman. [amsorry. I missed that. 

Mr. Luckerr. You started off with Houston, and I think Houston 
might have involved a different situation than the two subsequent 
so-called owners’ meetings where the latter two, the one you refer to 
at Pebble Beach, Calif., and the prior one which was held in Japan 
in 1958, conference meetings of the individual conferences were held 
in conjunction with—they were official conference meetings held there 
also. 

Mr. Stveman. That was only the second and third. 

Mr. Lucxerr. Second and third. 

Mr. Sincman. But with respect to the first meeting, you said in your 
memorandum to Mr. Killion: 

These annual meetings got started as a result of the “rate war” which pre- 
vailed in the Japan/U.S.A. trades between the period 1953-57, but extended to 


include trades from Hong Kong, the Philippines, and elsewhere in the Orient. 
*** They are termed Owners’ Meetings because of the Section 15 aspect. 
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Mr. Luckett. It is an unfortunate choice of words again, but they 
were not conference meetings. The meeting in Houston was a forum, 
you might say. 

Things leading up to policy obviously were discussed, but no 
definitive action was taken which was agreement official or unofficial] 
inany way. The official action was taken by conferences upon proper 
meeting in Japan. 

Mr. Stneman. What was discussed at this Houston meeting? 

Mr. Lucxerr. I was not present personally, but I have no doubt 
that “Why can we not find some way to close the rates at a reasonable 
level”—TI don’t doubt that. 

Mr. Srneman. I call your attention to a memorandum written b 
Mr. Killion to Mr. Finnesey, dated April 2, 1957, in which Mr. Killion 
states to Mr. Finnesey : 

I appreciate the important part you played in the recent Owners’ Conference 
at Houston, and especially your attempts to effect an unofficial agreement between 
all carriers to quote the same rates on cargoes from Japan to U.S. Pacifie ang 
Atlantic ports. Apparently the Japanese operators were fairly successful in 
convincing the foreign lines that they could and would stop future malpractices, 
so that it is unfortunate that some carriers were not willing to follow their lead 
in establishing a uniform rate increase. 

Doesn’t this indicate that the Houston meeting was called to discuss 
rates ? 

(The complete document appears at p. 274.) 

Mr. Luckett. To discuss ways and means of closing the rates in 
the conference. Our objective was consistent with that. 

Mr. Stneman. How does this compare with the conclusion that this 
principal’s meeting, held without a joint conference meeting, was not 
called for the purpose of reaching some kind of agreement on rates? 

Mr. Lucxerr. Well, no decision was reached at Houston. 

Mr. Stneman. No decision was reached. 

Mr. Luckett. As he says in that letter. 

Mr. Sineman. Well, now, I would like to call your attention, Mr, 
Luckett, to a letter that appears in our hearings in New York in vol- 
ume IT, page 1253—1252 and 1253, and it is a letter to Mr. S. E. Walker 
of United States Lines, dated June 3, 1957, from Mr. S. H. Richter. 
Toward the close of that letter he refers to the Houston meeting and 
he says: 

It is difficult for us to understand the action taken by the Japanese flag lines 
in view of the understanding reached in Houston as to the position of every 
non-Japanese flag line that open rates were not to be closed pending the out- 
come of the writ of certiorari scheduled to be argued before the Supreme Court 
in the fall. 

Does that indicate that an agreement not to close rates was reached 
at Houston ? 

Mr. Luckerr. We could not get an agreement, those of us who 
wanted it, to close rates. That letter I might add is referring to the 
Japan ..tlantic trade which is something, we are a member of that con- 
ference but we have no service of consequence, only around the world 
the long way, so you see United States Lines’ interests and ours might 
not be the same. 

Mr. Stneman. The interest might not be the same, Mr. Luckett, but 
isn’t it a fact that during these conference meetings or during these 
owners’ meetings, representatives of all lines traveling from Japan 
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tothe United States were present and discussed these matters, whether 
they dealt with Atlantic or Pacific matters ? ' 

Mr. Lucxetr. There were representatives of both there, that is 
ight. 
_ r. Sineman. Isn’t it also a fact that principals’ meetings in effect 
are broad interconference discussions which result in agreements, if 
they do not actually have agreement taking place at the time, including 

ments on rates that affect a number of different conferences ? 

Mr. Luckett. The policy that you might believe in is discussed at 
such meetings but the action or agreement is not taken. 

Mr. Stneman. You indicated in your memorandum that has been 
read into the record, that the Trans-Pacific owners’ meetings include 
the principals of lines trading between Japan and the United States, 
and the principals of lines trading from Hong Kong, Philippines, 
and elsewhere in the Far East to the United States as well, doesn’t it? 

Mr. Luckett. If you are sitting together talking about things relat- 
ing to policy, why just confine it to Japan. We are all in the same 
trade. We also, there might be a separate conference involved but 
it is the same fundamental trade. We are competitors from Hong 
Kong to the United States, most of us just as we are from Japan and 
the Philippines to the United States. 

Mr. Stneman. So all of these owners’ representatives get together 
and discuss competitive problems involved in their various competi- 
tive trades ; isn’t that correct ? 

Mr. Luckett. Such things that will perhaps result in policy being 
adopted in the conference meetings. 

r. Srneman. Do you know of any exemption from the antitrust 
laws for such discussions or agreements ? 

Mr. Luckerr. We are getting into tender legal ground now, could 
Mr. Gardner give me a little help in that? 

Mr. Garpner. Again, Mr. Singman, with reluctance to engage in 
legal debate with respect to a proceeding which is now instituted by 
the grand jury. I will state my conclusion which is that there is no 
violation of either the Shipping Act or the antitrust law. If forced 
toI can defend it, but I much prefer not, as a practicing lawyer to 
debate a case outside the courtroom when it is already scheduled. 

Mr. Stneman. Mr. Luckett, has any agreement, to your knowledge, 
among any of the principals at any of these owners’ meetings been 
filed under section 15 of the Shipping Act? 

Mr. Luckerr. I don’t know of any agreements reached at these 
meetings. 3 

Mr. Stneman. Then the answer is “No,” none has been filed with 
Maritime? 

Mr. Luckett. No. 

Mr. Stneman. Do you know any summary of discussions or under- 
standings, memorandum of understandings that have been filed with 
the Maritime Board under section 15 with respect to these owners’ 
meetings ? 

Mr. Luckett. I don’t know of anything filed under section 15. I 
know that Maritime Board’s representatives were given informal ad- 
vice of the trends of some discussions at Houston. I know that 
Hakone the following year in Japan, the issues discussed at the so- 
called owners’ meetings such as the idea of establishing a neutral body 
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actually acted upon in the individual conference meetings was. filed 
with the Maritime Board. That was under section 15. That came 
under an owners’ meeting indirectly. 

Mr. Stneman. In your memorandum to Mr. Killion of last year, 
when you said these meetings are termed “owners’ meetings” becanse 
of the section 15 aspect, what did you mean ! 

Mr. Lucxerr. Well 

The Cuarrman. Could I help by saying didn’t you mean that jp 
that way you could elude the requirement of section 15? 

Mr. Lucxetr. No, sir; I was careful to say that meetings of the 
individual conferences are held not in conjunction with, but at the 
same, approximately same time by the same participants because the 
owners’ meetings, as such, are not filed with the Board under seetion 
15 because in these meetings there were repeeeen deanna of more than 
one conference. There were some people there who did not belong to 
both. 

The CuarrmMan. Then you felt that those, the minutes of those 
meetings or the tabulation of those meetings did not have to be filed 
with the Maritime Board and therefore you didn’t have to satisfy the 
requirement of section 15 ¢ 

Mr. Luckett. No, sir; I don’t mean that at all. The agreements 
reached at the conference meetings held in conjunction with the own- 
ers’ meetings were filed with the Maritime Board. 

Mr. Stneman. But the minutes of the principals’ meetings held 
before the conference meetings were not filed, is that correct ? 

Mr. Luckett. I think that is correct, but those meetings made no 
agreement. 

Mr. Stneman. Assuming that the purpose of the Shipping Act of 
1916 or at least section 15 of that act, is to insure that the regulatory 
agency charged with responsibility over this industry is kept fully 
apprised of agreements and understandings and working arrangements 
among competing carriers, wouldn’t you think that the minutes of 
the principals’ meetings would go far toward informing the Maritime 
Board of these agreements and their underlying meaning ? 

Mr. Lucxerr. I would have no objection to the Maritime Board 
having such minutes. 

Mr. Stneman. Now, the second Trans-Pacific principals’ meeting 
was held in the spring of 1958 at Miyanoshita, Hakone, Japan, isn’t 
that right? 

Mr. Lucxert. Yes. 

Mr. Stneman. Isn’t it a fact that at that meeting a number of agree- 
ments were reached among the principals of the lines serving the 
Orient that directly affected rates and services? 

Mr. Lucxerr. All acted upon by the individual conferences involved 
and all, to the best of my knowledge, filed with the Maritime Board. 
Mr. Stneman. At these principals’ meetings, are votes taken? 

Mr. Lucxerrt. I have attended one and that was at Pebble Beach. 
Votes are taken of course when the individual conference meetings 
are called. 

Mr. Sineman. No, I am talking about the principals’ meeting, 
preceding the conference meeting. 

Mr. Luckert. I don’t think so. If they were, I don’t see-— 
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The Cxuairman. Is there an agreement entered into or is there a 
discussion which leads to an agreement as to rates at the meeting of 
the principals ¢ 

r. Lwoxerr. Not that makes an agreement on rates. The only 
yotes that are taken that I recall on such things as who shall we have 
asour chairman, and do you want to go fishing the day after tomorrow, 
and things like that. 

Mr. Stneman. Sothat some votes are taken ? 

Mr. Luckett. But not on rate matters. 

Mr. Stincman. Not on rate matters. 

Mr. Luckett. Just on mechanical matters. 

Mr. Stneman. Mr. Luckett, let me call your attention to the memo- 
randum dated March 13, 1959, from Mr. Faggiano, on the subject of 
“Voting Rights, Trans-Pacific Freight Conference of Japan.” 

At the recent Owners’ Meeting held in Pebble Beach, it was requested that 
darification be given to the subject of “Voting Rights” of certain members. 
As you will recall at the Hakone Meeting the voting rights on rate matters 
was restricted to the transpacific carriers only. 

What does that mean, Mr. Luckett ? 

(The complete document appears at p. 290.) 

Mr. Lucketr. Those actions were taken at meeting at the Trans- 
Pacific Freight Conference of Japan. 

Mr. Stneman. What was the decision about ? 

Mr. Luckxerr. The decision was, as far as rate matters are concerned, 
inthe Trans-Pacific Freight Conference of Japan and only members 
who belonged to that conference would have any say in it; it was a 
separate meeting. 

Mr. Stneman. Well, now, if that vote was taken at a meeting of the 
Trans-Pacific Freight Conference at Japan, what was the purpose of 
their deciding that only those present could vote ? 

Mr. Luckett. No; only those present. 

The CuarrmMan. That is what the memorandum says; read it again. 

Mr. Luckett. I think—read it again. 

Mr. Stveman. I thought you said, Mr. Luckett, that the vote—that 
the decision was made at the Trans-Pacific Freight Conference of 
Japan and that only those who were members of the conference could 
vote. 

Mr. Lucxerr. No, no; I didn’t finish my statement, Mr. Singman; 
Tam sorry. 

Mr. Garpner. In the meantime could I ask are you sure of the date, 
sir? 

The CHatrman. Just a minute, Mr. Counsel. 

Mr. Stineman. March 13, 1959. 

The CHarrMan. Go ahead. 

Mr. Luckett. The decision was made to confine voting on rate mat- 
ters only to those members of the Trans-Pacific Freight Conference 
of Japan who operate sailings confined to the transpacific trade. In 
other words, those lines who are members of the Trans-Pacific Freight 
Conference of Japan who come from Japan to the U.S. Pacific coast 
and around to New York, and their ships go elsewhere, would not have 
any voting rights on rates even though they are members of the con- 
ference. The reason being those lines who are confined to the trans- 
pacific turn-around were of the belief that those lines who go into New 
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York, where rates are competitive with the rates via the Pacific coast 
you understand, would protect their interests involving the Atlantic gt 
the expense of those who are confined to the transpacifie trades, 
you have to have a separate and distinct transpacific trade, one which 
turns around on the Pacific coast of the United States to vote in that 
conference on matters relating to rates. 

Mr. Stneman. So, let me see if I understand this correctly, Mp, 
Luckett. You say that at Hakone it was decided at a conference 
meeting of the Trans-Pacific Freight Conference of Japan that thoge 
members of the Trans-Pacific Freight Conference of Japan who served 
the trade between Japan and the Pacific coast would not be permitted 
to vote on rate matters affecting that trade if they did not turn around 
at the Pacific coast and go back to the Orient but instead went on to 
the Atlantic coast ? 

Mr. Lucxerr. Unless they had a separate and distinct service that 
did that as we do. 

In other words, we are in both. 

Mr. Sineman. Was there an agreement filed with the Maritime 
Board ? 

Mr. Lucxerr. Yes, it was. Tothe best of my knowledge it was. 

The Cuatrman. Do you want to say something now, Mr. Counsel! 

Mr. Garpner. Mr. Chairman, I simply could not find the paper and 
I must say I mistrusted inaccurately Mr. Singman’s date. TI have 
since found it and his date was correct. 

Mr. Sineman. Also, at the Hakone meeting wasn’t an agreement 
reached with respect to the spread between OCP rates and Atlantic 
rates ¢ 

Mr. Lucxerr. I don’t know that an agreement was reached at the 
so-called owners’ meetings. But it was discussed undoubtedly. 

Mr. Stneman. Well, now, I want to call your attention to a copy of 
a letter sent to the Trans-Pacific Freight Conference of Japan by Mr. 
C. L. Dodd of the United States Lines Co., and this is attached as an 
addendum to a circular sent out by the Trans-Pacific Freight Con- 
ference itself. This letter is dated May 14, 1958, and in the second 
paragraph of that letter—Mr. Dodd by the way, is manager for 
United States Lines for Japan, Okinawa, and Korea, is that correct! 

Mr. Luckett. I believe so. 

Mr. Stneman. In the second paragraph of that letter Mr. Dodd 
says: 

Our principals, the Pacific Far East Line, feel that the indicated reduced 
spreads violate agreement reached by the Owners at Miyanoshita in March, 
where it was understood that there would not be reduced spreads, that spread 
between OCP rates and Atlantic rates would be those existing prior to the open- 
ing of rates. 

Why do you suppose Mr. Dodd refers to an “agreement” and an 
understanding by the owners? 

The complete document appears at p. 277.) 

Mr. Luckett. Well, the Atlantic, Japan Atlantic and Gulf group, 
could have held a meeting and agreed that when the rates were closed 
that they would maintain a certain spread that existed before the so- 
called rate war commenced, and that Japan Pacific, that is the Trans- 
Pacific Freight Conference of Japan could meet and make the same 
type agreement as regards their OCP rates which are competitive with 
the Atlantic and Gulf rates. 
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Mr. Dodd represents the United States Lines, which has an interest 
in the Japan, Atlantic Gulf rates fundamentally and they are agent 
for the Pacific Far East Line which is exclusively transpacific so he 
has knowledge of both sides of the story. 

Mr. Stncman. How would it be possible for the owners to agree 
at Hakone to the spread between these two rates when one rate is set 
by the Trans-Pacific Freight Conference and the other rate is set by 
the Japan Atlantic Conference, and have these two agreements being 
done separately and independently ? 

Mr. Lucxetr. Because half the members of one conference belong 
to the other. 

Mr. Sineman. When there is an agreement by the owners, does that 
mean that the two meetings are being held jointly or that they are 
being held separately? What are the mechanics of the situation ? 

Mr. Luckett. Mechanics at Pebble Beach, I can only speak for that 
and I think it was substantially the same at Hakone. I was not pres- 
ent personally, the owners’ meetings are called to order and various 
things are discussed. 

Matters of general policy, but no agreement, to the best of my 
knowledge are taken by vote or otherwise while that meeting is in 
session. That owners’ meeting is adjourned and at some date that the 
respective conference chairman agreed to with their membership, their 
respective memberships, a meeting is held of each individual confer- 
ence. At Pebble Beach there were formal dockets of each conference. 

Mr. Stneman. Now at the time that these conference meetings are 
held, are the formal dockets made up beforehand or are they made up 
after the meetings of the owners themselves ? 

Mr. Luckerr. At Pebble Beach I think there were some of each. 
There was a basic starting point and things were added. 

Mr. Stneman. In other words, the owners meet and decide upon the 
docket that is going to be discussed by the conferences subsequently, is 
that correct ? 

Mr. Luckerr. Each group had a committee—each conference had a 
committee who met ahead of the owners’ meetings and put together 
suggested dockets for each of the conferences. 

Mr. StIneman. But you say matters were added to those conferences 
after the owners’ meetings. 

Mr. Lucxerr. This went on for 3 days and other things would de- 
velop at a subsequent day at a meeting or another meeting or a meeting 
at one of the individual conferences there would be something dis- 
cussed and put on the docket that was not on the original docket set 
by the drafting committee. 

Mr. Stneman. So at these owners’ meetings, steamship lines plying 
the trade from Hong Kong, Indochina, Singapore, Malaya, Japan, 
tothe United States, both Pacific and Atlantic ports, they all decided 
what matters were to be placed on the dockets of these individual con- 
ferences ; is that right? 

Mr. Luckerr. Only those involving Japan. They were the only 
meetings, confernece meetings held. 

The other discussions that took place led to no basic agreements 
tomy knowledge other than “Let’s stop these malpractices and let’s 
agree to do what we promised to do in 1947,” or something like that, 
but they were reiteration of things. 
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Mr. Srneman. Now at the owners’ meetings, is it not a fact that 
there are represented owners of lines operating from all over the 
Orient to the United States ? 

Mr. Luckett. But so far 

Mr. Sineman. This is just the owners’ meetings now we are talking 
about, just the owner nonconference meeting. 

Mr. Lucxkerr. They basically—they operate from Japan to the 
United States and from tho-viiene ong; yes, that is true, 

Mr. Stneman. Philippines, Malaya, Indonesia ? 

Mr. Lucxerr. Yes, but there is no one there who, I was going to 
say, there was no one there who did not participate in all of them, 
I am not a hundred percent certain of that, but there was no one there 
who did not participate in the Japan-United States trades. 

Mr. Stneman. Japan-United States trades ¢ 

Mr. Luckett. Yes. 

Mr. Stneman. Now, at these owners’ meetings, the nonconference 
owners’ meetings, discusssions arise, as a result of which matters are 
added to the docket of the Japanese conference meetings which follow; 
isn’t that correct ? 

Mr. Luckerr. That is correct but I think virtually everything with 
minor exceptions, involved Japan. At Pebble Beach there was a 
decision made to appoint a committee to investigate the situations in 
other trades several months subsequent to the close of that meeting, 

Mr. Sineman. Well, now, when these discussions take place, are 
recommendations made by these owners to the conference meetings 
that follow ? 

Mr. Luckerr. Well, generally the same people participate, and in 
uther words, then it becomes a high level conference meeting. 

Mr. Stneman. If that is so, Mr. Luckett, what reason is there for 
having separate meetings, other than trying to withhold from the 
Maritime Board minutes of meetings that are being held which are 
identical in personnel attending but discuss matters that maybe you 
don’t want the Maritime Board to know about ? 

Mr. Luckerr. I think that is pure surmise on your part, Mr. 
Singman. 

Mr. Sineman. I am asking what other reason is there? 

Mr. Luckett. I don’t know of any. There is a lot of discussion 
that takes place before agreements are reached and about trade condi- 
tions in general. What do you think about—— 

The CHatrman. They wouldn’t talk about the weather, would they! 

Mr. Luckerr. No, sir; they would talk about 

The CHatrmMan. They would only talk about matters of mutual 
interest. 

Mr. Luckerr. Sure. 

The Cuarrman. And particularly that which would naturally come 
before the conference. 

Mr. Luckerr. No, not necessarily, it is questions of 

The Cuarrman. What other things would they be likely to talk 
about under these circumstances / 

Mr. Luckerr. Trade with China. 

The CuHarrman. What? 

Mr. Luckerr. Trade with China. 
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TheCuairMAN. Wouldn’t that be a subject for the conference itself? 

Mr. Luckert. It could be. 

The CHairMAN. Why the duplication then ? 

Mr. Luckett. I don’t—I have no objection whatsoever to givin 
minutes of an owners’ meeting to the Maritime Board. So far as 
know we are hiding nothing and intending to hide nothing. There 
might be also some technical mechanical response for doing it that 


way. 

Mr. Srneman. Mr. Luckett, you are an owners’ representative for 
American President Lines and participated in at least one of those 
meetings, is that not correct ? 

Mr. Luckett. That is right. 

Mr. Srveman. And you are also vice president in charge of the 
freight traffic department ; and you also say that you can see no reason 
whatsoever for holding a separate owners’ meeting before the con- 
ference meets to discuss matters that are then not reported to the 
Maritime Board, is that right ? 

Mr. Lucxerr. No, I didn’t say that. I said there appear to be pro- 

, some technicalities as to why you do that, but D tiees no objec- 
tion to the Maritime Board having minutes of such a meeting. 

Mr. Sineman. What are the technicalities ¢ 

The CuarrMan. It is not a question of whether you have any objec- 
tio. Are the minutes of these owners’ meetings submitted to the 
Maritime Board? Whether you have objections. or not, are they 
submitted ? 

Mr. Lucxerr. I don’t know whether they have or not. At Hakone— 
I don’t know whether they are or not. I can’t answer that. 

Mr. Stneman. At Hakone, I think, actually they had minutes but 
torethem up, isn’t that so ¢ 

Mr. _— On the premise there really was no owners’ meeting 
as such. 

Mr. Sineman. That’s right. In the record of our New York hear- 
ings in volume II, page 1339, there appears a copy of a letter to Mr. 

intemute, general chairman of the Trans-Pacific Freight Conference 
of Japan by V. G. Barnett, and in the last paragraph of that letter, 
Mr. Barnett says, referring to the owners’ meeting in Hakone— 

While these minutes do not require filing with the Federal Maritime Board 
inasmuch as all the actions were ratified by the respective conferences, the 
minutes of the latter being filed with the FMB, I cannot caution you too strongly 
to be very careful with what appears in written documents. This is brought 
forcibly to mind at this moment by a letter dated 12th instant received by 
Mr. J. A. Dennean from Congressman Emanuel Celler, chairman of the Com- 
mittee on the Judiciary, House of Representatives, Washington, D.C., copy of 
which is attached. 

Why do you suppose Mr. Barnett feels that there ought to be care 
about what appears in writing ? 

Mr. Luckett. He has been reading the Celler committee transcript, 
I guess, I don’t know. 

r.Srneman. This was before the hearings. 

The question is, If there is no objection, why is it done? 

Mr. Lucxerr. Well, there is no joint agreement in this conference 
as you understand, between these two conferences. There is in the 
outbound trades. 
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Mr. Sineman. So in other words, by owners’ meetings the lines 
attempt to do indirectly what they could not do directly, isn’t that 
right ¢ 

Mr. Luckerr. Not necessarily. There is no agreement at all to 
have a joint agreement filed with the Board. 

Mr. a Mr. Singman, may [ask a question / 

Could it be that these owners’ meetings have grown out, the nop- 
filing of the minutes of the owners’ meetings and the meetings them. 
selves, may have grown out of the fact that principals are not a legally 
recognized group and therefore they feel that the result of their meet. 
ings are informal and consequently, they need not be filed and they 
formalize all actions thereafter, is that it ? 

Mr. Lucxerr. That is my personal view. I can’t understand why 
we in one trade, along with nine others, and in a trade that has a 
bearing on that one with the same nine, another trade—— 

Mr. Son. Would you object—excuse me. 

Mr. Lucxerr. I can’t understand why we can’t sit down and talk 
about—it is my problem. I happen to be in both trades. I realize we 
can’t take action and we don’t take action except through official ac- 
tion of the conference but I have a vote in each case. I would not 
be voting one way in one conference and another way in another, 

Mr. Perr. Would you object to action by the Board which would 
require the filing of the minutes of owners’ meetings, as well as the 
conference meetings, which result in any action ¢ 

Mr. Lucxerr. I would have no objection. I think the whole idea, 
the whole thing called owners’ meetings has gotten way out of focus 
with what they really have been doing. 

The CHarrRMAN. > a matter of fact, if the Maritime Board did not 
do very much with the minutes of the conference which was filed with 
them heretofore they probably would not do very much with the min- 
utes of the principals’ meetings. 

Mr. Lucxerrt. I can’t promise that for the future, sir. 

Mr. Sineman. Well, now, if, as you indicated, Mr. Luckett, no for- 
mal or final agreement or no understanding or action was reached at 
these owners’ meetings, what did Mr. Barnett mean when he said 
“Tnasmuch as all the actions at the owners’ meeting were ratified b 
the respective conferences, the minutes of the latter being filed wit 
the Maritime Board”? 

Mr. Luckerr. Well, I assume he meant, I can’t speak for him, any- 
thing that was agreed to, a definitive agreement, was reduced to—it 
was acted upon by the individual conferences involved or conference, 
as the case might be, reduced to minutes and filed with the Board. 

Mr. Sr1neman. Then there was an agreement ? 

Mr. Luckerr. At the conference meetings. 

Mr. Sineman. But not at the owners’ meetings? 

Mr. Lucxerr. I think the owners’ meetings or if you want to call 
it principals’ meetings, whatever it might be, hearing what people 
have to say about a general broad problem, what others have to say 
about that helps you understand the overall problem better. There 
are several sides to many of these things. 

Mr. Stneman. Well, now, wasn’t there agreement reached at Hakone 
by which the Japanese members that were present made a gentleman’s 
agreement to limit their carriage of cargo between Japan and the 
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United States to approximately 42 or 43 percent of the entire trade? 

Mr. Lucxert. Well, you are referring to the transpacific trade only 
now, so far as I know. 

Mr. Stneman. Well—all right. 

Mr. Luckett. There were two members who had resignations pend- 
ing prior to the Hakone meeting, two very important members. 
They—this question of a rights, they are both operators who 
are confined to the transpacific area. This matter of voting rights 
you talked about before was worrying them. Among the conditions 
they gave for withdrawing their resignations was this matter of vot- 
ing rights, that the rates would be closed only for 1 year so that if the 
extent of their trust in their competitors didn’t improve they would 
withdraw again, and while I again was not there, I understand they 
made some statements that this thing will never work lacking a con- 
tract or some sort of tying-in arrangement within the conference struc- 
ture with a policing or regulatory body that would work, and it also 
would not work then if the Japanese lines, through nationalistic 

ressures, buying and selling practices, and other means which might 

legal, not malpractices, but other ways they might have for en- 
ticing cargo to Japanese-flag lines in an amount totally dispropor- 
tionate to the amount of sailings they were operating, they would not 
withdraw their resignations. And I understand that there was dis- 
cussion about what is a reasonable amount to expect the Japanese 
lines to handle, and the Japanese lines, to my cnaeieeaaal of the 
situation, made no promises and no agreement, but there was talk 
about somewhere between 40 and 45 percent, which was about what 
they had been carrying, I believe in recent years, would be reasonable. 

And so the 42.5-percent figure I have seen used, I assume is half 
between 40 and 45 or within the area, general area of 42 and 42.5 

reent. I have seen that expression. The Japanese have also said 
at Pebble Beach that they made no agreement, they did indicate 
that they would voluntarily endeavor to hold things in check, but 
the fact remains that they have not—not only was there not an 
agreement in their view or anyone else’s view, so far as I know, but 
they have not done it. Have not lived up to it in any event. 

Mr. Stneman. You say, Mr. Luckett then, in your view there wasn’t 
any real agreement. 

Mr. Lucxerr. As I understand it, it was general discussion predi- 
cated upon the way in which these two lines who had resignations 
pending, viewed the reasons—viewed the reasons they wanted to have 

fore them to withdraw those resignations. 

Mr. Stneman. How does that compare, or how do you reconcile your 
present statement with the memorandum that you wrote to your presi- 
dent, Mr. Killion on April 16, 1959, just a year ago in which you said : 

I have mentioned to you verbally the substantial inroads being made by 
Japanese-flag carriers in Japan/Pacific trade. In an effort to stabilize and ulti- 
mately to increase the depressed rates in this trade, the Japanese-flag group at 
the Owners’ Meeting held last year made “a gentlemen’s agreement” to hold 
their participation to approximately 42/43%. 

(The complete document appears at p. 293.) 

Mr. Luckett. Well, that is that word appearing again. That was 
1 general understanding of what took place at Hakone. I was not 
there. 
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The Cuairman. Isn’t it your present understanding also, sir? 

Mr. Luckerr. But the gentlemen’s agreement to you meang an 
agreement definitely to do something. I don’t interpret it the same 
way. 

The Cuarrman. How do you interpret it? That is the English 
language. 

Mr. Luckerr. I understand. 

The Cuatrman. You say clearly 

Mr. Luckett. I understand that part. 

The Cuarrman. In an effort to stabilize and ultimately to inerease 
the depressed rates in this trade, the Japanese-flag group, at the 
owners’ meeting held last year made and I quote: 





“A gentlemen’s agreement” to hold that participation to approximately 
42/43%. 

Mr. Lvucxertr. In the first place it was only the occasion of an 
owners’ meeting, but the discussion undoubtedly took place in a meet- 
ing of the Trans-Pacific Freight Conference at Japan. I don’t know 
that. But the Japanese nisioribtedtty, according to the best of my 
information, made some statements that they would voluntarily en- 
deavor to keep the participation by Japanese-flag lines in check, 

The Cuatrman. I take that, if I understand the English language, 
that an agreement was made among gentlemen, it is called a gentle’ 
men’s agreement, between the owners who were present, the American- 
flag owners and the Japanese-flag owners to do exactly what you say, 
what you said, and that was the statement that you wrote to your prin- 
cipal when nobody was looking, when this committee wasn’t looking, 
sii you had no—you didn’t anticipate anybody would read the 
letter but the person to whom it was addressed, and that is, to my 
mind, paramount rather than your explanation now. 

Mr. Lucketr. Well, I don’t—to the best of my knowledge we were 
not a party to the agreement, to any agreement, if there were one, 

The Cuatrman. All right. 

Mr. Stneman. You had a representative present at Hakone, did 
you not ? 

Mr. Luckett. Yes, and he undoubtedly was present when those dis- 
cussions took place along these lines. 

Mr. Stneman. Now, you were present at the Pebble Beach meeting, 
were you not ? 

Mr. Luckett. Yes, I was. 

Mr. Stncman. Now, were you present at a meeting at Pebble Beach 
during March of 1959 where this very subject was discussed ? 

Mr. Lucxerr. It was discussed there. It was brought up by—yes, 
I was present when it was discussed. 

Mr. Stneman. And during that discussion did not Mr. Ariyoshi of 
NYK recognize that there had been some kind of gentlemen’s agree- 
ment with respect to the limitation of Japanese carriage of cargo! 

Mr. Luckett. He said what I endeavored to say a little while ago 
to the best of my memory, Mr. Singman, that they did not make any 
firm agreement but they did—he had perhaps—did indicate that he 
would do his best to persuade the Japanese-flag carriers in the trade 
to hold the volume of cargo they handled transpacific within reason- 


able bounds. 
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Mr. Srneman. Didn’t he say that he had tried to do so pursuant to 


the Hakone agreement / 
Mr. Luckett. I don’t want to be definite on this, but I believe he 


said he had made some efforts and they were not successful. 

Mr. Stneman. In the record of our New York hearings in volume 
III, pages 2626 through 2635, there is a detailed report on the owners’ 
meetings at Pebble Beach to Mr. Stone, R. G. Stone, vice president of 
States Marine Lines by Mr. Lense, their San Francisco representative, 
and I would like to read part of this because it is quite relevant to this 
discussion. 

Mr. Garpner. We have a different copy of that letter, Mr. Singman. 

Would you indicate roughly the part of the letter perhaps—— 

Mr. Stneman. I am talking about item No. 12, pooling arrange- 
ments. It appears on page 2630 of our record. 

Mr. GarpNER. T sank you. 

Mr. StncMan (reading) : 


These subjects were combined in discussions— 


Actually, it is No. 11, rationalization of sailings and No. 12, pooling 
arrangements, combined, Mr. Gardner. 


Rationalization of Sailings was proposed by Mr. Ariyoshi, NYK, who re- 
quested information as to future plans of number of sailings of Lines. 

He stated Japanese Group are limiting number of sailings also limitation as 
tocarrying cargo. He further stated that some carriers are increasing sailings 
and amount of cargo to be carried. 

Mr. Barnett, Barber Wilhelmsen, stated they were not placing any more 
ships in trade and further remarked that rationalization brings about quicker 
turn around. 

Mr. Ariyoshi then stated they were concerned re number of States Marine 
sailings and would like a general idea re gentlemen’s agreement not to increase 
sailings over a number of years. 

Mr. de la Pena then stated: do not know how many Homeward sailings we 
will have because we had not completed our negotiations with the Government 
regarding our subsidy. 

Mr. Luckett, APL: should avail ourselves of curtailing tonnage. Other parts 
of the world have some restrictions. Actual approach is hard to find. 

Mr. Richter, U.S. Lines: advised they had 9 vessels in trade and have no 
present place for increase. Also pointed out subsidized lines have to adhere to 
minimum and maximum number of sailings. 

Mr. Gmelich, PFE: was not in full agreement with Mr. Luckett. States 
Marine have been operating from Pacific, but have not participated in Japan 
Atlantic Gulf and that this (our entry into trade) will then increase sailings 
Japan Homeward. 

Mr. Dant, States Line: American operators cannot control number of sailing 
due to subsidy arrangements. 

Mr. Walker, American Mail: Feel sympathetic to Japanese Lines, American 
Mail cannot go beyond maximum number of sailings. Stated Japanese agreed 
to 42%, percent but they carried 51.4% from March through December 1958 
Japan Pacific and 57.3% Japan Atlantic. 

Mr. Gmelch, PFE: Japanese agreed 42144% and would reduce any month if 
goes over this figure. 

Mr. Ariyoshi, NYK: NYK did best to adjust however pressure of industry 
80 great; they attempted to adjust on 3 months to 3 months basis. 

Mr. Walker, American Mail: Asking Japanese lines to “get back on track.” 

Mr. Gmelch, PFE: At Hakone meeting subject of pooling arrangements indi- 
cated would listen however, Japanese lines stated they had some restrictions 
and could not agree pooling arrangements. 


And on it goes. 


Doesn’t this indicate, Mr. Luckett, that the impression, clear im- 
pression Mr. Lense got in his almost verbatim transcript was that 
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everybody assumed there had been an agreement by the Japanese 
lines to limit their cargo carriage ¢ 

Mr. Luckerr. Certainly the two lines who were about to resign felt 
they had reason to expect the Japanese to voluntarily take some action? 

Mr. Ariyoshi said he endeavored to persuade them to do that and 
he said he was unsuccessful. I believe I explained that before, 

Mr. Sineman. Then it is your view it had not been an agreement 
even though everybody else thought there had been ? 

Mr. Luckerr. There was a voluntarily—there was an indication 
that they would voluntarily endeavor to control the volume of car 
moving in that trade. Now, if by your definition that is a gentlemen’s 
agreement, that is what it was. 

Mr. Stneman. All right. I would like to offer these documents 
for the record at this point, Mr. Chairman. 

The Cuatrman. They will be accepted. 

(The documents referred to appear at pp. 269-302. ) 

The CuHatrman. That concludes the hearings for today and we 
will adjourn until next Wednesday, the day after tomorrow at 10 a.m. 
when Mr. Luckett, you will return, please, with counsel. 

Mr. Luckett. Very well. 

Mr. Garpner. Mr. Chairman, may I suggest one very minor cor- 
rection to Mr. Singman’s reading in which I believed you expanded 
the agreement, the gentlemen’s agreement area beyond the text when 
they were discussing that Atlantic trade Mr. Ariyoshi asked the views 
re a gentlemen’s agreement or re gentlemen’s agreement looking to 
the future. 

I believe you inadvertently inserted the article “the” implying there 
was one. 

Mr. Stneman. [am sorry if it so reads. 

Mr. Garpner. There is enough left for your purposes. 

Mr. Stneman. I accept the correction. 

(Whereupon, at 4:40 p.m., the hearing was recessed, to reconvene 
at 10 a.m., Wednesday, May 11, 1960.) 
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I (The documents referred to at p. 158 follow:) 
/ 
‘ 
ot 
4 (The document referred to at p. 155 follows:) 


J.E. Newhin = San Francisco SINGAPOnk, December Ata 1957 


G.0, Perry - Singanore 


= 


RATES TO SINGAPORE ABALONE FTD—i444,~ GOP 


wa 


' In conversation yesterday with representatives 
2 of A. Clouet Co., which is a consistent importer of 
j abalone from Del Valle Kahman, we were shown written 
quotations submitted by the latter to the effect that on 


) shipments via American President Lines, ¢.& f. prices would 
be 25¢ per case less than on shipments via other steamship 
- | carriers, 
1 
1 As we do not understard the basis for any 
| difference between our rates on this commodity and those 
8 of any other carrier, we are wondering if you can shed any 
y light on this. 
e 
G.0. PERRY 
@ Figo 
@opP/BC: 
e.c, E.J. Faggiano - San Francisco 
PA ~e~« 
) + 
( 







Leite: Wy.....-. Pata 
RSC RIVE ID 


Pry Wis 






61603 308 


61603 O—60—>pt. 2, vol. 1 14 
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(The document referred to at p. 156 follows:) 
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Mr. G. 0. Perry, Singapore December 27, 1957 
B. M. Andrews, Sen Francisco PTD -224-MMA-acro 
To: 
RATES TO SINGAPORE -- ABALOUE COMP IDERTIAL 
Fron 
| 
? 


This refers te your memo FTD-+54-00P dated Decenber 4 
aiéressed to J. &. Newlin, copy to E. J. Faggiano, regarding 
above subject. The semo has been referred to me since the 
question involved is ordinarily a matter of booking concern. 


| ees nee te Lees eee 
confidence and tact, since a 
visions is involved, although ee by es the situation 
may be resolved end such practice will become perfectly okay. 
The practice emounts to this: Practically all of the canned 
Se ae Ss Ee eae, ames Woemene Comeny oe Ome 
Diego, California. oar anrpnisr quotes the experver e case 
ae plus 25 cents FAS delivery Los Angeles 
Vessels do not + cal) at San Diego. aie 
tnaba perts eThie this > comference is not permitted; however, 
= = to ee es tee on this hi  Femunerative type | < cargo, 
socept ing these ae re the 
pd; 2 such an arrangement supp lis 
the shipper vho in turn bills us 25 cents per case, 











There, of course, is no difference between cur freight rate j 
om this commodity and those of any other conference mesber. The 
difference is es \ndicated sbove, in our confidential srrange- sf 
ment vith the individual shigpers\te eumalise © ized mowt per My 


BIRO 2 
a ¥. M. Andrews ~ 
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(The document referred to at p. 156 follows:) } 


. pin’ WR Se ‘. a “NEST Le | ~. 
ree a Gg 


AMERICAN PRESIDENT LINES é »f Jr Ly 
INTER-OFFICE MEMOR He" 
| Y 


" March 20, 1958 










PAFFIC bail. 
Answer.d by 


Sy Letter No..-.-- Date. - 
rrtghs Irettie De ; RECEIVED 
To; Freight o Dept. San Francisco MAP” 1 1998 


| from; 8. J. Hindle = Los 
Subject: ABALONE ABBORPTTORS 


notified Mr. B. J. Clardy, San Diego, that we would not longer absorb 
trucking costs from San Diego to Los Angeles on shipments of abalone 
loaded this port which were destined to points beyond PM territory. 


After receiving instructions from Mr. HN. M. Andrews, we recently 


Mr. Clardy passed these instructions along to Mr. Small of Marine 
Products Company, San Diego, who was very much concerned. I am 
attaching copy of Mr. Clardy's letter of March lith, stating some 
of the points brought up by Mr. Gmall. As most of the abalone 
which we handle is for the ‘account of San Francisco shippers, I = 
sure that you are very much interested in Mr. Small's position and 
might vhish to take up the various problems involved with the Sen 
Francisco exporters. 


8. + 


} Attachment 


ce: NMAndrews,&F 
EJClardy, @D 
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Mr. 


) EX 
ir 
AB 
\ 
, Flaherty = Los angeles 
HE. Je Clardy © ser: Diego ll March ] 5 | 
; hi 
ABALONL ABSORPTIONS — Col 
pri 
of 
of 
In accordunce with your instruct’ ons, I called on Th 
Mr. Small of Murine roducts yesterday to discuss the effect to 
on his sales of our decision not to absorb trucking charces | by 
on abdlone destined outside the Pw territory. r. Small had ) gi 
just about the save thing to say es he did befor2 when I discussed a 
this matcer with him. ite advised that anproximately sixty percent | |: 
of his sales in the Orient involved mov2ment thru the nort 9f ‘yo 
“Singapore. fie showed the writer a letter from Nel Valle Kahman be 
which discussed an order they had placed with Marine Products 1 Wa: 
some time ago. This letter indiceted that the increase in price be 
of twenty-five cents a case which resulted from our now refusing \ 
to absorb the San Dieago/Los Angel ‘s haul, would rrobably cause 
the order to be cancelled. 
Mr. Small acvised thathis abalone sales had beer down 
this year and that the market in the Orient is generally very 
poor. He steted that it was particularly unfortunate that it 
was necessary for us to chance policy at this psrticuler time, 
He could not say exactly what Toss of sales he anticipated, ag 
However, he felt ‘hat the effect would certainly oe bad. Ex 
During our conversation, w: discus:ed the matter as | ce 


to whether abalone which was billed ‘HongKong intransit Singapore’! | 
could be considered as coming within the cognizance of the Pac 
since the original billing actually reads to HongKong. If it is 
interrreted to he within the coenizance of the PWC, of course an 
absorption would be in order even though the abelone ultimately 
was landed in Singapore. I would ayrreciate an interpretation 
froin you on this mutter. 


Incidentally, Marine Products are finding it very 
awkward to follow the routine prescribed by the PWC in respect 
to the absorption of San Diego/Los Ancel*s freicht charges. As 
I am sure you know, the PeC requircs that the exporter suport 


continued -- 
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eyc/155 
ur, Ee De Flaherty 


ABALONE ABS -RPTIONS Page Two ll March 1958 


his invoice for freight charges with a copy of the trucking 

comany’s freight bill. In the case of almost all of Marine 
Product's movements from San Diego to Los Angeles, a number 

of different shipments are involved. The reason for this is 

of course that they consolidate in order to get carload rates. 

fhe shipments in any given movement usually involve delivery 

to a number of different carriers. They do not receive bil! ing 

by lots, hence are unable to supply the freight bill on any 

given lot of abalone unless it should be large enough to comrrise 
acerload movement wich is very unlikely. I would an-reciete ¥ 


‘\your advising whether, for purposes of expediency the PWC would 


ibe satisfied with an invoice for freight charges submitted by 
Warine Products to the exporter. ‘Such an invoice could perhaps 
be issued in place of the truckin: company's freight bill. 


E. ar 


EXsjs - 
coe Mr. Se. J. Hindle = L.A. 
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(The document referred to at p. 157 follows:) i, 
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Mr. 8.d. Hindle - Los Angeles 8.7. Mareh 25, 1958 } = 
B.d. Paggieno Treffic-l07-e3f DI 
Pile A-6.01 AS 

Abalone Absorptions AC 
Sen Diego/Bingspore . SA 


Reference: your 834/164, March 20, to whieh wee etteched Mr. Claréy's letter to you 
regeréing ebove subject. 


This subject wes thoroughly eired in more than one steff meeting in vhieh unt 
it wee Geeided thet in view of San Diego not coming under the jurisdiction of the 
Pecific/Straits Couference the preetice regarding abalone or any other commedity vhes | bay 
destined to Streite Settlements must cease, Actually, ve do not see ony justificetion the 
fer ebserption or equalising other then an ettempt to obtein through such ection al] It | 
Or st least « great deal of the business controlled by certain shippers. 


ing 


— 


When the decision wes made te Go away with the exception we realised there reg 
would be certein repercussions from the shippers such as those outlined in Mr. Clardy’s \ 
letter of Mereh 11. Severe] times in the past we heve been severely criticised by the but 
of the Pacifie/Streits Conference who vere cognisant of whet American Presidest Wi 


We note in the thiré peragreph of Mr. Clardy's letter he requested interpre 
tetion regarding shipments billeé Hong Kobg intrensit 58 « The enever to this is ] 
Choe $6 othh eomse enor the gurdatictien ef the Pockfae ures 
therefore FC rules sre not epplieshle. 


‘ 
& 


ite Comference and me 
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(The document referred to at p. 157 follows:) 
APRIL 30, 1958. 
SJH/59 ; , 
Mr. B. J. Clardy, San Diego. 
g, J. Hindle, Los Angeles. 
Port equalization, abalone. 

We received the following teletype from San Francisco, Freight Traffic 
Department : 

“REFEPRENCE EQUALIZATION ABALONE SAN DIEGO VERSUS LOS 
ANGELES. MARINE PRODUCTS IN DISCUSSION WITH CONFERENCE 
HAS STATED IT QUOTING FOB DOCK PRICE. LOS ANGELES CANNED 
FISH 25 CENTS PER CASE HIGHER THAN FOB DOCK PRICE SAN 
DIEGO. HAVH CLEARED WITH CONFERENCE AND CONSEQUENTLY 
AS LONG AS MARINE PRODUCTS CONTINUES THIS QUOTATION 
ACTUAL EQUALIZATION WILL BE THE 25 CENTS PER CASE. ADVISE 
SAN DIEGO.” 

FAGGIANO. 


From this wire you will note that it will be in order for us to equalize truck- 
ing at 25 cents per case on abalone from San Diego to Los Angeles. I presume 
that this is under Pacific Westbound Conference, but would also be applicable 
under Pacific/Straits Conference. In the past I have advised San Francisco of 
the Los Angeles deliyered price—quotations which Marine Products offers their 
buyers. However, I understand that in order to secure this it is necessary for 
them to specify Los Angeles delivery (Los Angeles harbor) on their orders. 
It is my understanding that in this case the Marine Products would deliver the 
abalone to their pier at Wilmington at the 25 cents per case differential price 
regardless of the actual trucking cost. 

Where buyers purchase FOB San Diego, the price is 25 cents per case cheaper, 
but the buyer would be advised to pay any trucking cost from San Diego to 
Wilmington. In 100 or 200 case lots this cost would be considerably more than 
2% cents per case. It is my understanding that the Conference Agreement re- 
ferred to in Mr. Faggiano’s teletype would limit our absorption to 25 cents per 
case regardless of the volume involved and regardless of the terms of purchase, 
ie, FOB San Diego or FOB Los Angeles. 

I would suggest that you confirm that with Marine Products as it appears to 
me that we would run into considerable difficulty on this trucking absorption 
unless some arrangements are made with them to make all sales of export 
abalone on the FOB Los Angeles basis. 

S. J. HINpDLe. 
SJH: hs 
ce: RJFaggiano, SF 
EMAndrews, SF 
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(The documents referred to at p. 160 follow:) } 
(ase 
pe 
(The document referred to at p. 158 follows:) | FED 
ente 
ae 
ee aa 
‘4 
CONF IDEN" LAL ; pay’ 
7? Pivint~ s unle 
Mr, K.©. Finnesey, Cet Francesco } » the; 
to « 
F.E. Spengler, Marile ‘ Novemter-}2, 1954 but 
, g 
CE™% AGENCY @ MMTSSION FTD-270-FHS, see me 
; { rece 
(See & 
a i 
V Thar you for y our Cable Nc. lt of November 9th suthorizing us to pay ’ 
Lu Do & Lu Ym Cirp.,°our Cebu agents, $2,370.75 as recommeried 0) our PTD-263-FAE 
of November 2:::. 'l'pon receipt of your wire, we telephoned Mr, Bates sdvising that 
we were 11 @ position to settle the outstand‘ng,ccsmission an@ als~ thst ,2u vere 
extremely sorr, about this sisuncerstending. Mr. bates wes very pleased t« 
receive this tnformatior and asked us to conve, his appreciative ko you for firel- 
izing this lor, outstencirg matter. encl 
iValitg 3 2d 


i 
Mr. Tinling’s PYD-ll-Aeru of March 3lst'to us stated that both P.F.z. and 
P.T.L. definitely den‘ei paying pore than the authorized 2-1/2% comnission to their 
Cebu agents. Hie letter elso stated that he coulé not locate our FED-74 of 
December 10th, 1953; therefore, we ere attaching @ copy of ycur quick refereace. AS7” 
ABC. edvised tr our PTD ere definitely recdiving 










2-1 /2h commission from P.F.E., and we have ever, reason to beltevé that they are 

getting the same amount fron Pacific Transport. It does not meké. sense to us that 
the Cebu agents for these two line: would pay out their total com@issior to obteir 
the cargo unless they are receiving sume compensation from principals. Therefore, 
it 1s our firm belief that principels sre psying then #@ total of at least 5% which 
is of course against Associated Steamship Linés' regulations, and this is no doubt 
the reason their San Francisco office. would not admit tt to -you. 

This matter hap recentl;’ been under discussion in the Associated Steamship i 


Lines. It was taken up at regular Meetirg No. 10 held 6n September, 14th.‘ At’ thet 

time it wes brought mut that on 8 number of occasions in the past wher this issue 

wes raised, member lines’ Philippine Gereral Agents signed a joint stetement that 

they were abiding by the provisiors of Circular No. 33/1949 (copy attached). It 

was proposed that the Secretary Manager address « letter direct t6 tthé ‘Head offices 

of each member line reporting the situatior that exists and requesting those ; 

principals to confirm direct to A.S.L.- in writing thet they. were abiding by all the 
provisions outlined in Circular No. 33/1949,and further thet they would instruct | 
their Philippine Generel’ Agents to abide by, these regulations and also to see that / 
their sub-egents adhered tc these conditions. Mr. D.M.-Cameron; Vic¢ Prestdent 

of Everett Steamship Corp., who incidentally are agents for Pacific Transport 

Lines, objected to. this. proposed action, and a special meeting wae called or October 

let to discuss this matter.. Since there was no quorum present, the meeting did not 

heave authority to act and it was agréed that it would be taken'up at the next regular 
meeting No. 12 on October 12. 


At the October 12 meeting, it was decided that the actior proposed at General 
Meeting No. }0 be withdrawn end cancelled and that the Secretary Manager address a 
letter to representatives of members enclosing that portion of Circular 83/1949 thet \ 
authorizes maximum compensation to sub-agents and request that representatives write 
each principal confirming to the principals concerned that the provisions sre being 
adhered to, and further that representatives confirm to the Secretary Manager that 
these directives have been carried out. Attached is copy of letter received from the 


Association from which you will see it will be necessary for ue to confirm in writing 
to the Association thet we ere carrying out commiseion terms as outlined in Circuler 
83. 
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we fee} quite sure tiet, ss ir the past, members will confirm +t 


44% + 

















aggoctaticr tist the, are aotilr, ne ru.see, bu nat they wil i 
? suleagents 4 gher rate of comiszsir. as they are row tng ir feelings 
aoncerming the esuvisatilit £ ference action are *he sane as stated r 
f Decemter 1°, 1 » lete, that such act!or wonls te unsuccessful az 
yould react eg@inust us,  2cpardiz u eser* frie-dl) relations witi re 
pers through. 4" the islanis * would elso place r Cebu age ar 
scbarraseing pos+tior. 
Sirce doth P.F.E. and P.7.L. have alread; assured you that they are t 
peying wore then the authcrized 2-1/2%, it seems useless t. contact then egsir 
> © . + ‘+ ’ ‘ 
unless it woul © possible Qtr. & guarantee from their top executives that 
, Le | hic nera-+ ° +} he? t+ : 
they will jise nue this practice; »therwise, delieve it we are tc participate 


_+ tn +, ‘ vy 4 ry fan . . ; 
to ang great extent in the swovenent of copra from Cebu, that we have > alternative 


dub 


mut to meet competitior. and aliow Lu Do # total of 5% commissior to enable tnex t 
pay out 2-} (2% when necessary. I*. ie, oF course, understood that the, woulc only 


receive @ totel of 2-1/2% for their cwn shipmerts. 


encls. 
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COPY - ASSOCIATED STEAMSHIP LINES 


October 20, 1954 
Messrs. American President Lines 
Agents, American President Lines, Ltd. 
Manile 
Dear Sirs: 

As agreed at Regular Meeting No. 12 held October 12th, in view of allegations 
that some Member Lines ere paying their sub-agernts commissions in excess of 
those leid down in Circular No. 83/1949, as per list attached, you are asked to 
confirm to your principals t at those conditions regarding maximum payment of 


commission to sub-agents are being adhered to, and to confirm in due course 


that this xtx directive has been carried out. 


Yours faithfully 


ASSOCIATED STEAMSHIP LINES 


E.H. Bosch 
Secretary /Manager 





The 
Aes 
war 


The 
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ASSL - CONDITIONS CCVERING PAYMENT CF COMMISSION 
G P LLAR No. 


ll sub~agency agreements which Lines may have at outports 
(as distinguished from Customs ports of entry) be cancelled 
not later than lst March, 1949, anc no further such agree- 
nents shall be entered into by any Line thereafter. 


pona fide Agents or sub-agents may orly be appointed at Customs 
ports of Entry by Member Lines. 


fy Bona fide agent or sub-agent is meant a representative duly 
licensed to engage in business as a shipping agent, who main- 
tains sufficient qualified personnel to handle all phases of 
shipping and who is duly authorized to sign bills of lading 
ani other documents connected with the handling of vessels, 


fhe handlirg fee at non-customs outports will be fixed by the 
Associated Steamehtp Lines from time to time, as circumstances 
warrant . 


The current fee will be Pesos 250.00 per vessel. 


A maximum of 2-1/2% on the outward freight may be paid the 
sud-agent on cargo booked by him for loading at his port or 
at @ non-customs port in his customs territory when the 
losding of same is directly supervised by him, 


On cargo loaded at a Customs port but not booked by the sub- 
ager, at that port a maximum commission of 1% may be paid the 
tub-agent . 


A maximum of 1-1/2% on the outward freight may be paid the 
sub-agents on cargo booked and forwarded by him for tran- 
shipment to a Customs port on through bill of lading. 


The sub-agent at port of transhipment may also be paid a 
mxinum of 1% on the outward freight. 


When combined inward and outward commissions to a sub-agent 
do not total P250, that amount may be paid in lieu of cm- 
aission, 


Foregoing regulations to apply also when member lines have 
thelr own offices at Customs Ports. 


Principal agents may de maintained only at Manila, agents 
st all other customs ports being treated as sub-agents, 


All commissions to sub-agents payable on Nett ocean freight. 











200 MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


(The document referred to at p. 160 follows:) 


Mr. Fe i. Spengler, ianila 
becsiber 1, 145, 


Private « Confidentia) 


Don Tinling, 3an Francisco 


CESU AGENCY CUMMISGION 


J 


This will reply to your FTD-270 November 12. 


In view of your recommendation we agree to allow Cebu agents 
a total of 5% for copra only excepting 2.% for their om shipments, 
we. @ re doing this very reluctantly because it is wrong ind because 
we are afreid it will not stop at 5%. From what you say there is 
né cholée in the matter if we are to remain competitive, 


The logical place to step this infraction of conferawe regu 
lations is in ASSL but you feel it is hopeless. de are inclined 
te eritieise ASSL fer being se spineless, iio line has the courage 
te take the bull by the horns, Evidently discretion is the better 
part of walor. We are tempted to start something here with other 
lines but hesitate to do so as it would widoubtedly get bask to 
ehi 3 gee fee vevagerote wha As you have mmed us 
soullict’Gaete not de anything for the time being with the 
no cull eeaiah AN phsedl sent iteelf. will you watch the situ 


j 
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on oe 


(The document referred to at p. 160 follows:) 


f-1,0! 


AMERICAN PRESIDENT LINES 
INTER- 






DUM 






Answered by 
tier wu. Dete. 
Hee eiveD  —:December 17, 1958 







Mr. E. J. Faggiano, 
E. P. Morsell, Hong 


Malpractices - Tai 


ty ur letter, file H-1.0l1, wi copy of PFEL's inter-office 
memo attached, is acknowledged. Conditions reported by PFEL 
as existing in Taiwan are generally substantiated by our owm 
agent, Getz Bros. wh> advise that Kawasaki is giving shippers 
a confidential rebate of at least 5% and sometimes more, with 
such rebates being paid either in Japan or at Taiwan. In this 
connecti.n, Getz pointed out that a large plywood and lumber 
exporter has been shipping by Kawasaki although other services 
were available. This same shipper asked Getz whether they were 
prepared to give a rebate and on being refused this kick-back de- 
clined to offer any of his shipments., qtr 


Getz also reported that they understand Maersk agente in Taiwan 
have absorbed railway transportation charges om plywSod moving 
from Kaohsiung to Keelung for loading to vessels. Conceivably, 
this could be explained by diverting ship from Kaohsiung to Kee- 
lung and having been coumitted with the shipper were forced to 
absorb the charges. 


Getz admit they have heard of such malpractices but have been 
unable to secure any actual evidence. 


You probably know that PFEL have advised the. TPFC that they 
intend to take unilateral action to meet the unethical competition 
in the outbound trade from Taiwan. Frankly, I believe that before (#7 // 
we resort to similar tactics and identify ourselves as participating © 
in these malpractices, the lines should make some serieus effprt vidll- 
in the conference itself. Admittedly, there has not been much accom- 
plished, if anything, along these lines but the ethics committee with- 
in the TPFC is trying to develop a workable plan with some sort of 
censure attendant to its implementation. 


APL ships have carried 933 tons of cargo from Taiwan to California 
for the period September/October/November 1958. Two-thirds of this 
cargo consisted of plywood with the balance made up of frozen goods, per- 
sonal effects, lumber, etc. I do not know just what percentage the 933 
tons is of the whole during that period but have asked Getz for figures. 
If their statistics indicate we are receiving a respectable share of 
this trade, under existing conditions, then it ig all the more apparent 


we should work through the TPFC in combatt. se malpractices. 
ec-GetzBros&Co-Taipei BE. P. Morsell 
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(The document referred to at pp. 161, 


Tor 


AMERICAN PRESIDENT LINES 


(The documents referred to at p. 173 follow:) 


162, 164 follows:) 


INTER-OFFICE MEMORANDUM 


An roePl UR BSR ’ 
“Mr. K. H, Pinnesey, Ser “rar.cisco 
doit <. Jerryman, Yokohane 


THANSPacdi TS APE 


FH as 
euet sor -eerora.ce and 


many ca 


FREUGHT TRA! hie PET | 





NCICS Oy 
Ne dete 


RECEIVED j 


Sf ZZ Ws 
TF yee ae 


between our offices i .ep4an ard hoveside with reyar! 40 the / 


many “roblevs # ich huve preset 


o 


Jonferences in Japan to all] ports 


of cal) throvghout the .crla. 

A review of the ° Vi rictare will show ** ot up 4» August 
of 195i, the shipping oroblens out »" capan were routine, ffec- 
tive thet date, the Us> .¢se weve allowed * a up rate their 


merchant marine service to 
Sy the “ime tm Ja rege 
sore of the cream cl bean 


sem od 
1if'feulty to sev 
reavy iiterest charges in addit.icr 


reworreciestion, 
Tne daparrte vigit * 
share of cargces from iapan 


fair tactics, ‘sioweve 
hold 


26nsEe 
Jeparese ports to 


tcp 108 


in Japan and was ., 0! 


Anerloaw, 


the inroads bel. ¢ n:\e by Isbrandteen but, 2 





world ports. 


starte’ r.nnir. 
Skinec, so far as tonnaye was con 


» and the Japancee carriers fount thetse) ves 
ate sutficiert 92 uf 


the 


below 


ticir om 3: °:38 


*- gome 


anc revenue to pay * 


Wtevy expeniitures of 


.ve been content to accep* their 
Imerica without reso:ting Yo un- 
, the [sbrandtsen Line hac a firm toe- 


tonferetee rates, As a 


juence, Iabranitsen was carrying sizatle tonnage out of 


Poreiyz.. cerriers were Quite aware of 


to the inaugura- 


tion of the ’4p4.ese merchant “urine, ‘here was adequate ton. ape 


so that the 





phat & sbrenitsen cine, ee th sey were a misance Value, 
did “ot tske the brear ere ines 
unti] the ounber or Tonfereace Fy shad enlarged to ERS Poi nt 


where there were t 





sbrandtsen was hurt ig the Conference carriers in 


ce the number of vessels to carry “cargoes 
and di 


hese 


diner proportion to the adtitioral Conference ships on berth so 


that Isbrandtsen contirued to carr; 


y full 


loade while the Conference 


steaners found themselves teking what Isbrendtsen shut out, 


The J 
of the resscns for 






2snese started sivi Tig concessions to shippers. Sore 


tre part OF the Japanesé stean- 


lies are easy to understand 
those which we feel are of | terest to O_you. 


de wou’ br piefly en enunerate 


/ 


IT 





{ 


) 


EE ——— 
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TD-286—/J8 to KHFinnesey, SF. Yoxohana, “/16/53, 


3) 


5) 


Japanese had to have 20:12 to meet interest rates wiich 
were high by the standards of tithernstjojal money rates 
toaay. Ten percent has been paid to City Banks by the 
Japanese carriers, Gash wes reguive. Por trese comite 
ments .oad their only method of gettins cash was to curry 
cargo, eve i trough to gecure that ca::. they gave a 

2+3h rebate to the s':ijrers,. 


Under norma] conditicns the Japanese ship operators 
would expect to carry between 50% snd 65% of° Japan's 
export cargoes in their ships with the balance 

divided between forsign lines. With the Isbrandtsen 
Company offering 10% below the Conference rete, it 

was necessary for the Japanese to take some action in 
order to get the cargo whic! managewent of the Japanese 
lines had probably assured their Board of Directors 
would be their share, 


Nebating, or such similer practice of under-the-tabdle 
dealing, is quite connor in Japanese business. It 

is another exauwple of the Oriental philosophy that it 
is per®ectly leyal urless you are caizht in the act. 
The method whicn has been used is the cesh rebate with 
a bill of lading carry!.y the correct Gunference tariff 
rate aid ocean freight. 


The trade routes to America were over-‘tcornaged a3 our 
Anerican laws ruled that anyone could run to America 
as 4 full fledged Conference member if he showed that 
he intended to maintain a regular service and hold to 
tariff rates. This was a different story than sone of 
the other Confereri:es “ich limited the nuw:ter of 
member lines and, as a result, the Japanese could not 
get into those trades. This forced some Japanese 
companies to turn to trading with America until] such 
tine as they could be admitted into other Conferences, 


when the Japanese were first allowed to resume commer- 
cial operatiuns, SCAP iisisted that anyone with a shij 
or who could arrange to purchase a vessel, could call 
himself a steamship company, This resulted in many 
lines competing for tornage. There is undoubtedly a 
determined effort being made on the part of the pre- 
war major steamship operators to force the small lines 
out. The "Big Five” can afford to pay more for their 
cargo and rob the newer operators of tonnage, thus 
forcing these lines to the wall. 
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FTD~286-JJB to KHFinnesey, SF. Yokohama, 9/26/53, 


By the middle of 1952 it was evident to all of the foreign 
carriers that some action would have to be taken to stop the Japanegs 
practice of rebating and other unethical dealings. Many Conferange 
actions were resorted to with a Mal-Practice Committee, fines, ete, 
but it was the old story that while we knew what was going on it ws 
impossible to prove it. As a last resort, we started to declare 
certain rates open, as in this manner we could compete for important 
cargoes and do it legally. 


Most of the Conference carriers are of the opinion that ir 

it had been possible to establish the Contract/Non-Contract Systea 
between shippers and the Conference, the rate war never would have 
startei, There is foundation to this view providing the Japanese 
carriers would have secured the maximm cargoes which they would hare 
felt they were entitled to receive, Without this tonnage they un- 
doubtedly would have resorted to a rebating procedure as we under- 
stami that this was not uncommon pre-war. 


We are now working in the Japan to Pacific Conference to 
establish the Contract/Non-Contract Rate System by resorting to sub 
mitting to the FMB proof that the Japanese Government authorizes us 
to engage in a Contract System. The local Conference attorneys, 
Hunt, Hill & Betts, have sent Mr, Logan to the States to present 
this latest idea to the FMB. At today's meeting we heard the latest 
cables which Mr. Logan had forwarded the Conference Secretary and 
those cables indicated that Logan felt progress was being made. He 
seemed to be optimistic as to the possibility of inaugurating the 
Contract System under General Order~76 on October 11, 1953. 


In conjunction with the Conference Secretary and the local 
office of the Conference attorneys, Hunt, Hill & Betts, a notice is 
to be drawn up for publication in the local Japanese press advising 
the trade that the Contract System will be effective as of the above 
date. The open rated items will be declared closed and the rate 
which will be used for the first sixty days will be the average of 
the going rates being quoted by Conference lines, At the end of 
sixty days, the rate will be established at 25% below the tariff 
which was in effect at the time prior to the opening of tariff 
items. 


Many carriers are of the opinion that the Japanese shippers 
will not sign Contracts. We feel that as Isbranitsen will be un- 
able to handle all cargo out of Japan, shippers will sign Contracts, 
We feel the real danger is that when rates are again established 
the Japanese carriers will resort to the rebating practices and we 
will be right back where we were six months ago. 
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)  yrp-286-JJB to KHFinnesey, SF. Yokohama, 9/16/53. 
Statistics have shown that our line has not been particularly 
| affected by the rate war out of Yokohama since we have been carrying 

| primarily frozen fish ont of Shimizu and Yokohama, and lumber out of 
|| Qtarue These two items have not been affected by open rates and con- 
\| sequently our overall revenue has not been seriously hurt. 


| Joh F nian 


| JJBisr 


cc: Far Eastern Division, SF. 


Tokyo 
Kobe 


61603 O—60—pt. 2, vol. 1 15 











MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


; JAPAN/USA FREIGHT RATES 


(The document referred to at p. 168 follows:) | 


AMERICAN PRESIDENT LINES 


INTER-OFFICE MEMORANDUM 






May 10th, 1954 
iio Francider -- . 
RECEIVED 


P, M. Cotten, Yekohama MAY 1:3 1954 





It was peinted eut by them that they were 
internally policing their members te insure neo secret 
rebates, am rer the tine being werd satiufiedt timt their | 
hands were clean, Japanese government has warned Japanese- 


covtrnest siblaion Sd GeTSAASTE MCIME PULINE Weel 
ge subsidies and i ls 


apanese 
fer Pics ab tattte Geactanting t thisbine Tine. 


Majerity of conference members at this 
were noncemmittal re their actions te meet these rates, 
feeling that time alene ceuld tell if Japanese lines would keep 
te their reselutiens. 


f.} 


P. NM, Cotten 
/ Manag er~- Yokehams 


& 


PMC/rk 
cc: Tekye 
Kebe 
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Pus 
fi... ‘ AMERICAN PRESIDENT LINES =| AA 


INTER-OFFICE MEMORANDUM 


Te: Mr, kK, H, Finnesey, SP . . :? F i 19 May 1954 
from: = J. Jy Berryman, Tokyo | 
! 


Subject: Conference Meeting a Pde | Pro-7,JJB 


\ mA 


ine 


We have just returned from a meeting with the & Japanese 


lines. We to join with them as they wished 
to get our views with regard to rease 


on operr-ttwmN tO $12.00 PESITIS EMT SIS,00 ACIAMeIe ef- 
ft : 


We explained the problem which we had with PFE into Cali- 
fornia ports which forced us to maintain a more flexible 
position than to agree to a minimum such as $12.00, which 
would be so high tit PFE could take all of the cargo. 


The general discussion was of a very frank nature and we also 
ressed our doubts as to whether the Japanese could hold 

a $12.00 minimm when they no longer were loading quantities 

of sugar in the Philippines and coming to Japan to top off. 










it od pari 
wor ; heir min in June and $15.00 
for i p AUglst, we suggested the possibility 
of approaching P or ;00 minimum 60 days hence, 


The NYK agreed to talk to PFE in San Francisco ani make such 
@ proposal to them. I have aleo offered to write to you and 
ask whether you would sound out PFE as to whether this latter 
company would go along on a minimum which they might consider 
remunerative. 


We recognise inherent dangers such 4s: 


1. Maersk and Dodwell who have been of the theory that 
eo long as they were in a rate war they should be free 
to accept cargoes at any rate without trouble. 


2. A eatisfactory performance by the Japanese lines with- 
out again reserting to malpractice. 


There is a better chance than ever before for us to expect co- 
operation among the & Japanese carriers sinee the Japanese 
Govermaent and the Bank of Japan apparently intend to take no 


—y mere foolishness fram their ow carrie We would be interested 
in hearing of your reactions, pig g 








208 





MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


(The document referred to at p. 168 follows:) 


Ale | 


‘pas 100m AMERICAN PRESIDENT LINES 
0 INTER-OFFICE MEMORANDUM 
\) 
Te: 
From: 
Subject: 





With reference to our of eorrespendence 
Japan/Pacific rates effective July lst, 1955, -_ with 


rates effective July lst, 1955 Listing local and OF. These 
atteched rates are made w on a2) 





With further reference to Mr, Berryman's 
4th, FTD-344-JJB giving you the acc thee cakes 
for Japanese carriers effective July lst, we wish to adi! 


Teem 265, Tariff List dated March 29th, imficated 
$37 but was later altered to $27. 


Item 1140, Mate and Pads, Pacific North West/O@ 
ie $146, therefore, our OF is listed as $16, 


Item 375, Goods, Pacific North West 
carriers $18, Pacific South West carriers 
18/818, therefore, we will quote $18/$14, 


Item 1210, Novelties, Japanese lines are 
quoting Pacifis South West $12 local, $16 
OG, therefore, we will quote same. 


Ttem 1,50, Rugs and Carpets, Japanese lines 
are giving two rates for this item. Cotton 
cone Sb Ponts Satan, 28. As Pacific 

giving $16 O@ we will quote 
16/416 an and his respectively. 


ir 


ive 
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Item 1670, Sporting Goods, Pacific North West 
is quoting $26/$24, Pacific South West $26/826, 
therefore, we will quote $26/$24 for local ani 
OG rates. 


Item 1800, Wallboard and Plywood, Pacific North 
West quote $20/$18, Pacific South West $20/820, 
therefore, we will quote $20/$18 for local ami O@ 
respectively. 


Regarding 3rd paragraph of your letter, you mention that, 
acoording to our FTD=322 of April lith, "the rates for the 
following commodities are changed ...-cseessere "se We wish 
to clarify this matter by stating that the list forwerded 
to your office dated March 29th was for those Japanese 
carriers agreed rates to Pacific South West coast, ani Mr, 


Berryman's letter, FTD-322 dated April lith was for Pacific 
North West carriers. 


Informations contained in this letter regarding Japanese 
company proposed rates for July was obtained direct fron 

SYK here, however, we would advise you immediately should 
they alter any part of these rates before it becomes effect- 
ive. At the moment they are quite settled that there should 
| be no alteration before July lst. 


/ fury 2 
TE cet OM 


PMO: het 


oe: PMCotton, Yokohama. 
FADowns, Kobe. 
LosAngeles. 
SF Freight Department. 
NewYork, 
Washington. 
Chisago, 
HBLuca es: . 
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RA 
- Effective July lst, 1955 - “ 
Che ebee! y ‘doe Chim qte! a/ ?ratss asPar ‘i 
De hages CY GAr ‘Ar “Kuch Wess - 
Gommod ivy Tyen Tariff lecal we tak 
Dink mm: ™ 
Aluminium Manufactures of 1.0.8. 50 $27.50 $22.00 - - FF 
Antimony Ware #0 30.00 22.00 “ = 
‘7 
Artificial Flower and Leaves re 22.50 6-00 $16.00 - tel 
Bags, Chip, Grass aad Straw 115 20,00 18.00 - 16.00- who 
6.4: 
Bamboo Pole 140 16.00 00 15,00” = 
Bamboo §&i:ro; Scmeew, Shaves 125-145 . 16,00- Cha 
Baskets, Bambo Chip, Ea 
Straw and Willow « Pipets h 160 19.00 18.00 16.00 - Che 
Beads and Beads Goods, Strung via. 
Handbags, Necklaces " 170 45.00 30.00 - We 
Beads Artificial or Imitation 
Pearl, Unstrung 175 42.00 30.00 Cop 
Beans in bags 185 2h. 00 22,00 - tot 
Bicyeles and Bicycle Perts 210 31.25 22.00 dot 
Binoculars, Magnifying, Opera ; Cet 
Glasses and felescopes ane 48.00 rae | 
Box Shooks, Barrel Heads and ¢ . Oat, 
Staves ° 245 16.75 18.00 of 
Braid, Chip and Straw including g ss 
Manufactures thereof N.0.3. 260 <5, {42-00 20.0 tle 
Braid, Hemp and Pedaline 265 38.00 71° 37.00 
Braid, Paper and Wool 270 38.00 27.00! | Le 
Brass, Ingots, Reis and Sheets 275 18.00 18,00 + tap 
Bua 
Brass Castings and Stampings for : 
Brass Ware, '.0.S. 290 31.50 22.00 
Fer 
Brooms, Whisk 300 35.00 25,00 + 
ris 
Brushes, Paint, Hair, Tooth , 
Wail Brush Handles, 8.0.8, — 305 45.75 32.09 Ne 
Brushes, Scrub, N.0.S. 310 34075 25.00 Net 


- 


peas . ° ‘ 7 EN — 
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SQBBOGA SY ami 


Ay? / 
q? é Ae 


oeeeeae, ass ioe nn et 330 $41.25 $29.00 ~ 


a. 340 0-s«13.00s«( 00% 
Cameras, Camera Parts 365 45.00 32.00 ~ 
a Fish 375, 28.50 £0 ne 
oot — 395 28.25 22.00 
ere: Hretenee 405 27.75 28,00. 
thareeal, Weed Also Coal Briquette 414 15,00 18.00 - 
Chenteals, Industrial, 4.0.3. 420 32.00 23.00 » 
chillies 430 60.00 60.00, 
flocks, Watches and parte thereof 445 5.00 32.00 - 
Copper Ware, ¥.0.8. 543 31.50 22.00 ° 
tetten Doilies Laces 550 43.50 36.08 - 
Gotten, Cotton & Rayon !ixed Mfre. 555 32.50 22.00. §2).00- 
Cetton Waste 560 20.00 20.00 
Qutlery, Table, Kitchen 575 41.30 29.00 - 
drums, O41, Empty 595 22.00 - ‘ 
Hectrical Light Bulbs 625  20/27.50 20.00” ' 
Bectric Goods, Radio etc. 4.0.8. 635 42.50 34.60 ; 
iituse enle, ere 640 92.75 23.00 
Buanel Ware 645 27.50 20.00 Pre 12 
ferro Manganese, Silicon Manganese 656 17.00 17.00 - 
fertiliser, Bags & bulk 670 675 15/22.50 15/2a.50 7 Ub»: 
Mashing Tackles, Lines 705 = 5.00 32,00", 
Meshing Rods & Poles TO. 28/30.75 80,00 >"* 14.00 

mt 250" Jaa. 


Nets, Cotton, iiarlon & Jiylon 715 br .00 31.00 + 
: * aa 
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Reames Im erat lama ut, 

Nets, Landing (Hand) 720 $26.25 $22.00 - 

Note, temp & Ramie, Linen & Silk 725 6.58 34.00 - « 
Puraiture,Metal,Wecden, Lasousr,BOS 740 30.00 22.00 " 
a egpilatineneniaene S P 
G@lase, Manufacture, 4.0.3. 780 18.08 ~ §i6.00- tis 
@unny bags and waste (lessian) 810 19.50 16.00 Meeps Las 
Hair, Aninel 61s 29.50 24 00 - ws 
Heir, Pins, Metal Pins 835 35.75 25.00 - a 
Bandbags Bas 32.08 23.00- 21.¢0° 7 
Haréware vis. Serews,Padleek ete. 645 32.00 26.00 ~ 2 
Haraesaicas $50 20/27. 59 20/87. 90 ms 
Hat Bedy, Felt and ".0.3, 860 47.50 22,00- air 
Met, Ghip and Straw ws 27.50 22.00 ° ” 
Mat, Formosa and Pansma #70 47.50 22.00 ° = 
Hat, ¥.0.8. #75 55.00 28.00 - o 
Hooks me 35.75 25.00 - om 
Reuse Hold Geods 905 38.00 27,00 - my 
instruments, Vis, Glinical, Optical 945 48.00 3-08 - | tes 
iS Bats’ es, see 950 12.00 -15.0 0" | | m 
Tren & Steel Belts, Nuts 952 25.00 19,08 - ' My 
Iren & Steel Serap 955 12/18 ASAB rots | Cy 
Irena, Pig 960 14.00 18.00 - Z 
ae 15.00 15.00 “ ‘ 
Steel Sheets, Stainless 970 aé. 50 22.00 , oe 
Wire: Barbed Fencing, in Reels ete. 975 2h.00 14.00: we 
Wire, Neinfereing 980 23.25 18.00 ay 


Wire dese ; 9a 22.95 2600 hb 
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. mmm Ziem0SséNarift tha, 2.8.P.- 
wire, Sereom, Wire Gleth H.0.3. 990 $38.00 829.00 2e.009»/ 
Lanterns, including paper 1025 22,50 22.50 ~ 
Lighters, Components and Parts 1058 41.50 29.00 . 
Linen Goods 1060 45.00 - 32.00 ~ 
00 . Linseed Meal in bags 1065 15.00 18.00 v 
laaber, Loose 1085 43,00 40,00 37 coh we 
umber, Bundled 1090 40. 50 35.00 77." ” 
iw 1095 «25.00 22,00. $20.00 ~ 
y” | gghine, Cabinets and Stands 1100 20.00 20.00 - 
| te and Pads, Table, Matting (1140 17,00 18,00 ~ 16,00 - 
ary, Celluldd or metal franes 1175 20/27. 50 20.00 ~ 
fusieal Instruments '.0.3, 1195 26.75 22,00 “ gue 
not 
ee) 7 = 
/ Jovelties 1210 20/2750 46-60 2-< te.00 
fish Liver, Shark Liver and eal 
vhale Liver, in container 1230 18/30 - ” 7 “ sear? 
Ore, Tungsten, Scheelite,Wolframite 1250 25.00 abe RP Ee 
mrintetepse: lathe Om ats ars a. 
Paper Manufacture N.0.3. 1270 32.00 23.00 - 
} Pipe Fittd malleable cast iron : 
| i Uhenbiae agghane * 1325 = 20.00 20.00 
1 | pipe, Stool, O42 Well Casings 1330 21.00 16.06 / 
._ 2 
“*  Pereslainware, Barthenware aad 17: 
— & Manufactures thereof 1340 24700 - 16.00- 
Punice Stone Aggregate, in bulk 1358 27.75 27.75 ’ 
_ tage, Cotton 1365 20/28.00 18.00 
lanie Mftures, Rayon “'tures 1360 36.75 22.00 *?.? 
layon and Woolen Mixed Goods 1400 45.00 30.00 “ 


hubber goods, N.0.3. 1425 28.00 22.00 











214 MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


ommodity 


Rugs and Carpets, Cotton Grass Ao? 


— and Carpets, Wool & Cotton fn 50 


Satin Goeds 
Seeds 

Shoyu 

Silk Raw & Thrown 


ue j Tarktt aaa 


30.00 
al. 25 
= ” 


= de nut alg 


1580 
Silk, Item #1545,1550,1555,1560,1570,1575 & 1585 ~ 


Skins end Furs dry in Hales 
Skins and Fure dry in cases 


Slippers, Grass without 
Leather or Rubber Soles 


slippers, with Leather 
Sporting Goods 

Sporting Coods, 1.0.5. 
Staple Fibre % Waste thereof 
Stationery 

Tea, Tea Dust 

Tile, Suilding drick 

Tools, Window Cleaners 

Toys and Games, °.0.S. 
Tricycles 

Umbrellas and Parasols, !'.0.3%. 
Vacuum Plasks (Sottoles) 
wall Board and Flywood 

Vood Panels, Wood Veneer 


-ood manufactures Plain or 
Laccuered N.U.3. 


woolen Manufactures & YarnNi.S. 
woa oils 


i’ras Ornaments 


Taso ~ 
1485 $75.00 
1495 21.25 
1535 2.00 
1565 & 
1590 55.00 
1595 65.00 
1605 26,00 
1610 33.00 
1670 37.00 
1675 45.00 
1680 27.75 
1695 37.00 
1720 1:.00 
1725 22.75 
1760 27.50 
1770 WF soar. 50 
1775 22.50 
1790 41.75 
1795 21.50 
1800 24.25 
1825 35.00 
1830 20/75.50 
1835 & 5,00 
1840 40,00 


1545 ~~ 20.00 


30,00 
39.00 
46.00 


22.¢ 


20.00. 
26.00 ’ 


32.0 


26.00 - 
13.00 - 
20.00. 


22.00 


18.00. 


22.00 
30.00 
21.50 


20.00 - 
25.00 


20.00 
30,00 


30.00 - 


ly? Mie” 


16. 00 
6. 2 $16.00 


16.00 


16,00 -” 


18.00 
22.00 ° 


1£.00 ” 


16.00 - 
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Semmes tay iw Tarait lage) Q.S.P- 
Se eee ia and etal 1875. $45.00 — $32.00 ” 


NOTE: 
Raw Silk (Item 1565) and Thrown Silk (Item 15840) 


August . 00/6 
September 6. 50/C 
October eae 
Rovember 7.50/C 
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» a pi- | 






- ) j 
Tos 
rene AMERICAN PRESIDENT LINES ) b 9 +7 
INTER-OFFICE MEMORANDUM ? 
TRAFIC 2 7. ES 
Answeres by i 
Letior No a | 
Te: Freight Traffic Dapt., Sui: Ereiiddsde { August 30, 1955 con 


From: Tokyo Office specaians a 56, PMO - 





Subject: TRANS-PACIFIC OPH MATES | 2 | lin 
8. & a 
er pink | 100 
neenitnaigh nae os | 
We wish to confirm Yokohama cable #67 of August 26th as follows: thi 
"JAPAN PACIFIC NYK NEDUCED FOLLOWING OPSN ITEMS } 
405 TO DOLLARS 20 418 15 645 22 1535 20 1605 20 Pac 
1610 20 DONT AGREE PRINCIPAL BUT TO BE COMPETITIVE 8 
RECOMMEND WE FOLLOW UNDERSTAND PTL ALREADY DOWN rev. 
ADVISE". ont 
¢ 
As it is stated above, NYK has advised that they are reducing Ita 
Trans acific open rates. Furthermore, we have learned that, thi 
although this notice was given by NYK, it is not to be consi- 
dered as one company but seven other Japanese companies will itel 
follow this trend. As we have advised you previously, in the 
future, we mst consider notification.of this nature given by Yok 
NYK as the concensus of opinion amongat other Trans-Pacific 
Japanese carriers. This has been decided upon due to the fact it 
that they considered it not advisable to have full concurrence 
am agreed rates amongst all Japanese lines for-those presently 
open-rated items. 
We have been advised that the Pacific North West carriers: have 
establishei the following revision to their local and OC rates 
covering those items now in question. As you will note, they 
are establishing new O7 rates for those six items which Pacific 
South West carriers have decided to reduce. On following the 
basic principles established for our rate structures, we would 
recom-end following local ani OCP rates which should be revised 
as follows: ' 
Teen No. Description lecah «= OP 
405 Chain, Lashings, etc. $20.00 $18.00 
418 Charcoal 15.00 15,00 
84,5 Hardware, Screws, etc. 22.00 20,00 
1535 Shoyu 20,00 18,00 
1605 Slippers w/o leather 
or rubber soles 20.00 18,00 
1725 Tiler 18.00 16,00, 
- more = 
FMD 
co 
> 
| BS 
PP 
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: Freight Traffic Dept. A 30, 1955 
” Sen Francisco . Frb—y64 P40 


In addition to the above, Item 1610 has now become $20. In this 
connection, kindly refer to our letter FID~421-FMO of July 27th 
in which we asked for your concurrence of reversing rates on 1605 
yi 1610 to $20 and $22 respectively. However, with the Japanese 
lines! decision to reduce both of these items to $20, we wuld 
recommend that Item 1610 should now read $20. Kobe office as well 
as Mr, Cotton have concurred with our recomnendations outlined in 


this letter. 


Pacific Transport Line have already decided to follow these 

revisions on local rates, however, they at the moment are not 
contemplating establishing new oe rates for these six items. 
Item 418, Charcoal, etc., has been reduced by as much as $3 and 
this will place Japanese lines $1 below the PFEL rate on this 


item. 
’ Yokohama cable mentioned above regarding Item 645 was in error ani 


it should read Item "845", 
() Y a 


Okuno 


FM shet 


co: Log Angeles 
} New York 
Washington 
Chicago 
PMCotton - Yokohama 
FADowns - Kobe 


PS.: The writer regrets the delay in confirming these changes 
in rates which occurred last week, due to his vacation. 

PP .3.: We acknowledge cable from San Francisco concurring with 
the above changes in rates for Pacific local rates. 
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TRANS@PACIFIC FRE GuT CONPERNENCE OF JAPAN ae 
JAPAN-ATLANTIC ARD CULF FREIGHT CONFERENCE 


CONFIDENTIAL 
MEMO CIHCULAR NO. PA~99/ss 
Tokyo, 19 December ig55 


TOaLL MEMES : 


OPEN AND CLOSED RATE CARGO 


Attached you will find statement of open and closed rate 
cargo, also cold $torage cargo, carried by both the Trans- 
Pacific and Japan-AStlantic Conferences during the months 
of July, August and September 1955, This report also 
includes oper and closed rate cargo carried by the 
Isbranitsen Line. 


In addition to this, you will find attached a summary 
showing the percentages during the three quarterly periods 
cormoncing 1 January 1955. This surmary, of course, does 
not includa cold storage cargo which is not carried by the 
Isbrandtsen Line. 


TRANS-PACIFIC FREIGHT CONFERENCE OF JAPAN 
JAPAN-ATLANTIC & GULP PRSIGHT CONFERENCE 


Enel, 
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Trans-Pacific 









Isbrandtsen 
Total 11,124 128,436 
Isbrandtsen carried 11.96% of total closed 
" " 4.32% " " open 
" " 4.93% " all cargo. 














Japan-Atlantic 147,933 


































Isbrandt sen 12,347 | 
Total 160,280 | 
Isbrandtsen carried 30.16% of total closed rate cargo. 
" " V7 % " " open " " 
" " 8.11% " all cargo. 

Apri June 
Trans-Pacific 7,961 144,843 | 5.21 94.79 
Isbrandtsen 661 7,213 | 8.39 91.61 

Total 8,622 152,056 
Isbrandtsen carried 7.67% of total closed rate cargo. 

" " 4. Th " " open " " 

” " 4.90% " all cargo. J 
Japan-Atlantic 4,327 180,790 2.34 97.66 
Isbrandtsen 930 94486 ’ 8.93 91.07 

Total 5,257 190,276 
Isbrandtsen carried 17.69% of total closed rate cargo. 

" " 4.99% " " open " " 

° " 5.33% " all cargo. 

July/Aug./Sept. 

Trans-Pacific 7,672 176,548 4.16 95.84 
Isbrandtsen LL7 7,232 5.82 94.18 
Total 8,119 183 , 780 | 
Isbrandtsen carried 5.51% of total closed rate cargo. } 

" " 3 @ 944 " " open " " | 

n " 4.00% " all cargo. 

Japan-Atlantic 7,100 221,511 3.11 96.89 

Isbrandtsen 1,040 14,980 6.49 93.51 
Total 8,140 236,491 | 
Isbrandtsen carried 12.78% of total closed rate cargo. 

" " 6.33% n " open " fn 

° ° 6.55% " all cargo. 

Jan. /Sept,. ; 7” | 
Trans-Pacific 25,427 L445 282 94.59 
Isbrandt sen 2,438 19,990 89.13 

Total 27,865 4,64, 272 
Isbrandtsen carried %.75% of total closed rate cargo. | 
" " 4.31% " " open " " 


" " 4.56% " all cargo. 












Japan-Atlantic 
Isbrandtsen 
Total 
Isbrandtsen carried 17,50% of total closed rate cargo. 
" " 6.27% " " open " " 
" " 6.58% " all cargo. 


NOTE: The above figures do not include cold storage cargo. 















our ¢ 


Noi 
heret: 
Traffi 








MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 223 


(The document referred to at p. 170 follows:) 


S.F. January 30, 1957 
Traffic—36-sjf 
Our File Ref :16.347 

yr. BE. D. Flaherty, Los Angeles. 

p.J. Faggiano. 


Japan/Pacific Open Rates. 
prective April 1, 1957. 

Attached you will find six copies of agreed Minimum Rates on open items 
Japan/Pacific effective April 1, 1957. 

Please note that we have made no reference to rates from Otaru on lumber, 
jose or bundled, nor have we mentioned plywood. We have written Tokyo 
today (copy attached) suggesting that we maintain the same spread that we 
have in the past, namely, lumber loose and bundled $11.00 over Base Rate and 
plywood $6.00 over Base Rate. 

For your confidential information all lines except PFEL will be quoting simi- 
jar rates aS Shown on the attached sheet. Although PFEL have announced a 
10% increase they will still be considerably below us on a great many items. 
4s you know, it has not been possible for us to convince PFEL that they should 
quote the same rates as the other lines in this trade. However, we are not too 
much worried as in the past they have been quoting considerably below our 
rates. Regardless of this we have been maintaining a fair share of the cargo 
which we expect to maintain and with a little more effort in our solicitation 
our carryings could be increased particularly in the higher bracket. 

). J. FAGGIANO. 

Note for New York and Chicago: For your ready reference we are attaching 
hereto two copies of the rate list referred to above together with copy of our 
Traffic—28 of even date to Tokyo. 
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It 
I 
AMERICAN PRESIDENT LINES, LTD. " 
JAPAN/PAC IFIC ‘1 
OPEN RATES j 
& Denotes Change pone! 
MINIMUM RATES EFFECTIVE APRIL 1 THRU MAY 31, 1957 I 
Rat { 
Commodi t; eee wean 0 
Te gies 
Aluminum Manifactures, KOS $ 27.50 ; © | i 
Antimony Ware 28.50 * 25.50 - > i 
Artificial Flowers & Leaves yr 22.00 20.00 f 
Bags, Chip, Grass, Paper & Straw 22.00 20.00 / 
Bamboo Blinds . 21.00 19.00 / 
Bamboo Brushes 21.00 17.00 , 
Bamboo Dryers 21.00 17.00 
Bamboo Poles & Sticks 17.50 16.50“ / 
Bamboo Rake Heads 21.00 - 17.00 {' 
Bamboo Ware, NOS 21.00 « 17.00 i! 
Bamboo Baskets 21.00 17.00 
Batteries, Dry Cell 42.00 - : / 
Beads & Bead Goods _~ 37.50 7" ‘ 
Beads, Artificial or Imitation Pearl 37.50 - - - 
Beans in Bags 26.50 ‘ J 
Bicycles & Parts 28.50 a / 
Binoculars, Magnifying Glasses 38.50 | 34.50 a 
Box Shooks, Barrel Heads & Staves 20.00 , @ a 4 
Braid, Chip & Straw 26.50 > ° Z / 
Braid, Hemp & Pedaline 33.00 * >< ~ he | 
Braid, Paper & Wool 33.00 - ° d 
Brass, Ingots, Rods & Sheets 20.00 ’? 2 ig / 
Brass Castings & Stampings 23.00 <--> ° " f 
Brassvare,. NOS 28.50 7 - {' 
Brooms, Whisk 31.00 “/ - 
Brushes, Paint,Hair, Tooth, NOS 39.50 “22° - J 
Brushes, Scrub, NOS 31.00 +7.-< - | 
Buttons & Blanks, Bamboo, Bone 36.50 27% - y 
Cakes & Meals, Kelp, Seaveed, etc. 20.00 "7 » yi 
Cameras & Parts 39.50 2/ cx 36.50 7 } 
Canned Goods 22.00 :: 20.00 , qu 
Ironvare, NOS 22.00 24 vs 20.00 =: , 
Celluloid Manufactures 27.50 + .0¢ 25.50 7 Me 
Chains, Lashings, Turnbuckles 25.50 2?-+2 . qu 
Charcoal, Wood & Coal Briquettes 25.50 «= *.rr - 22-46 {1 
Chemicals, Industrial, N08 30.00 +| 27.00 =", i 
Chillies 66.50 be: - . - vu 
Clocks, Watches & Parts 39.50 26» - - du 
Copper Wars, NOS 28.50 >.-9] 25.50 7» du 
Cotton Doflies & Laces Wh.00 cc} 1.00 #76 i 
Cotton, Co\*on & Rayon Manufactures 33.00 +." | 26.00 27 t 
Cotton Weste 22.00 2-78 : - uu 
Cutlery, fatle, Kitchen 34.50 2° * 32.50 7% 
Drums, Oi] 4f - Under 12 cu.ft. 27.50 ~ - _ 
ex Okinawa - Under 12 cu.ft. 27.50 - 
ex Okinava - Under 24 cu.ft. 27.50 - 


{ 





REGULATED INDUSTRIES 


225 


MONOPOLY PROBLEMS IN 


5 Denotes change 


Pf r & 


Item # Commodi t | voceh OCP " 
| 605 Electrical Light Bulbs 3 pe ce. ae 
i 1.1635 Electrical Goods, Radios, etc. 2.00 *.°* > . 
, 640 Electrical Supplies, Tape, etc.(Telephone cables) | 29.50_(23.00}7’" - 
/6s5  Enamelvare 23.00 27750 - 
1655 Ferro Chromium Closed ‘ 
/658 + Ferro Manganese, Silicon Manganese 18.50 - - 
/670 «Fertilizers, Artificial 17.50 s 
— 675 Fertilizers, in bulk. / 22.00 4° is 
1705 Fishing Tackle, Guts, Hooks 39.50 36.50 
{70 Fishing Rods & Poles 
Value under $250.00 per 40 cu.ft. 2h.50 -*/ — 21.50 
Value over $250.00 per 40 cu.ft. 37.50 - < 
{15 Nets, Cotton, Marlon & Nylon 50 2:°- 35.50 .” 
) {720 «Nets, Landing 27.50 «- - 25.50 
[725 Nets, Hemp & Ramie, Linen & Silk 42.00 *°> 39.00 =" — 
]m0 Furniture, Metal, Wooden, NOS 26.50 2-2 . 
{75 Glass & other Lens 42.00 * 39.00 
Glass Manufactures, NOS 23.00 ° 19.00 
ie Gunny Bags & Waste (Hessian) 17.00 8.7" es 
¥615 Hair, Animal 29.50 27% © Bee 
1835 Hair Pins, Metal Pins 30.00 77/u o re, 
{8h3 ‘Handbags, not Beaded 29.50 = '* 24.50 27% 
"th5 = Hardvare 26.50 *-- « tt 
(850 Harmonicas & Accordions 
Value under $250.00 per 40 cu.ft. 23.00 «3- ° 
Value over $250.00 per 40 cu.ft. 33.00 * - “e 
/ 860 Hat Bodies, Felt « ‘0S 26.50 -+ - * alts 
/865 Hats, Chip & Stra. 26.50 4° - (ts 
J/870 + «=Bats, Formosa, Panama 26.50 z= . ond 
1875 Hate, NOS 26.50 ve — 2 Me 
J Hooks, Crochet & Knitting Needles 32.00 7~ - we 
4 Household Goods 33.00 >= . ~ 
{95 Instruments, Clinical, Optical k2,00 <)* 39.00 272 
/950 +=‘ Tron & Steel, Bars, Plates, Rods 17.50 //2 - = 
192 Iron & Steel Foundation Bolts 23.00 7:2 ~ we 
{955 Tron & Steel Scrap 
; Value under $100.00 per ton 16.50 /+/ - 
Value over $100.00 per ton 21.00 7« ° 
4960 Iron, Pig 20.00 <: . 
495 Iron & Steel Nails, Wire, etc. 17.00 8/700 - #&s0O 
{970 Steel Sheets, Stainless 27.50 272 - me 
/97% Wire, Barbed, Link Mesh 22.00 2% - a 
4980 Wire, Reinforcing 22.00 w= - w= 
‘985 Wire Rope 31.00 ae — * 
390 += Wire Screen, Cloth, NOS 35.00 30% 32.00 242 
(1005 Lanterns, including Paper 25.50 2% - a2 
{1058 Lighters, Components & Parts 36.50 ve - se 
/1060 «= Linen Goods 39.50 ° = - st 
/1065 Linseed Meal in Bags 20.00 «-= - = 
41085 Lumber, Loose 46.00 - 
{1090 Lumber, Bundles AML . 40.50 . - 
— 109 Machinery & Parts -- > Sewn G MACwwe Weng? 27.50 27% | 25.50 29 
11100 Machine Cabinets & Stands aceon | 93.00 zach - | = 
440 = Mats & Pads 20.00 /772 - Ww 
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MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


6 Denotes change 


Commodi t 


Mirros, Celluloid or Metal Frame 


Value under $300.00 per 40 cu.ft. 
Value over $300.00 per 40 cu.ft. 


Musical Instruments, NOS 
Novelties 


Value under $300.00 per 40 cu.ft. 
Value over $300.00 per 40 cu.ft. 


Fish Oils: 6000 USP or lower 
8001/15, 000 Units 
15001 /25,000 Units 
25001 Units & over 

Ore, Tungsten, Scheelite 

Paper, Cellophane, Cloth, N08 

Hevsprint Paper 

Paper Manufactures, NOS 

Pipe Fittings, C.I. only 

Pipe Oil Casings 

Porcelainvare, Chinavware, etc. 


Value under $300.00 per 40 cu.ft. 
Value over $300.00 per 40 cu.ft. 


Pumice Stone Aggregate in bulk 

Rags, Cotton Roofing & Wiping 
Density under 56 cu.ft. per 8/f 
Density 56/64 cu.ft. per 8/T 

Ramie Manufactures & Yarn 
Jute Yarn 

Rayon, Woolen Mixed Goods 

Rubber Goods, 508 

Rugs & Carpets, HOS 

Batin Goods 


Seeds 

Shoyu (Soy Sauce) 

Silk Piece Goods 

Silk Wearing 

Silk Neils, Silk Waste 

8ilk Mixed Spun 

Silk, Raw, Tussah, etc. 

Silk, Rayon, Mixed Goods 

Silk Btaple Fibre Mixed Goods 

Silk, Thrown (Crepe Yarn) 

8ilk, Spun & Wool Mixed Yarn 

Skins & Furs, Dry in Bales 

Skins & Furs, Dry in Cases 

Slippers w/o Leather or Rubber Soles 
Slippers with Leather or Rubber Boles 
Sporting Goods, Rackets, etc. 
Sporting Goods, HOS 

Staple Fibre Waste 


files, Building Brick 

fools, Hand 

Toys & Games, BOS 
Value under $300.00 per 40 cu.ft. 
Value over $300.00 per 40 cu.ft. 


7 
$ 23.00 23% 
27.50 264 
22.00 © 


23.5 oo 
23:50) 
-50 33% 
36.30) 
26.50 a2 
36.50 HL 


32.00 wae 
16.00 4 
39.50 36% 
27.50 22 


te 
wh 

ade aae 
Rs aX 

$ 20.00 20% 
. ] aot 
a ae 
-- at 
33.50 sa? 
-- got 
26.50 as¥ 
-- ae 
18.00 8% 
_ abs 
-< a? 
34.50 29% 
ec ae 
19.00 7% 
se g3t 
- aot 
-- 3% 
-- 38% 
- we 
e- <35¢ 
- 72. 
-- 334 
-- 2% 
ao 72 
-_ 2¢e 
a : 
21.5020 
2.500% 
28.00262 
37.50 #= 
—- 
er 
-- 92 
20.00 20¢ 








MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


6 Denotes chenge 


Tricycles 

Umbrellas & Parasols, NOS 

Vacuum Flasks 

Wall Board & P) ywood 

Wood Panels: Wood Veneer 

Wood Manufactures, Plain or Lacquered 
Value under $300.00 per 40 cu.ft. 
Value over $300.00 per 40 cu.ft. 

Woolen Manufactures, Yarn, NOS. 

Wool Neile 

X'mas Ornaments 
Value under $300.00 per 40 cu.ft. 
Value over $300.00 per 40 cu.ft 

Zippers & Fasteners 


¥ 4 Sap hs + eugif MAhihktdea. 


23.00. 
39.50 36° 
39.50 26= 


22.002: 


38.50 27> 
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MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


AMERICAN PRESIDENT LINES, LTD. 


JAPAN/ PACIFIC 


OPEN RATES 


Commodi t; 


Aluminum Manufactures, HOS 
Antimony Ware 

Artificial Flowers & Leaves 
Bags, Chip, Grass, Paper & Strav 


Bamboo Blinds prt, oo 8 


Bamboo Brushes 

Bamboo Dryers 

Bamboo Poles & Sticks 

Bamboo Rake Heads 

Bamboo Ware, NOS 

Bamboo Baskets 

Batteries, Dry Cell 

Beads & Bead Goods 

Beads, Artificial or Imitation Pearl 

Beans in Bags 

Bicycles & Parts 

Binoculars, Magnifying Glasses 

Box Shooks, Barrel Heads & Staves 

Braid, Chip & Straw 

Braid, Hemp & Pedaline 

Braid, Paper & Wool 

Brass, Ingots, Rods & Sheets 

Brese Castings & Stampings 

Brassvere, HOS 

Brooms, Whisk 

Brushes, Paint,Hair, Tooth, NOS 

Brushes, Scrub, NOS 

Buttons & Blanks, Bamboo, Bone 

Cakes & Meals, Kelp, Seaweed, etc. 

Cameras & Parte 

Canned Goods 

Ironware, NOS 

Celluloid Manufactures 

Chains, Lashings, Turnbuckles 

Charcoal, Wood & Coal Briquettes 

Chemicals, Industrial, #08 

Chillies 

Clocks, Watches & Parts 

Copper Ware, NOS 

Cotton Dollies & Laces 

Cotton, Cotton & Rayon Manufactures 

Cotton Waste 

Cutlery, Table, Kitchen 

Drums, Oil MP - Under 12 cu.ft. 
ex Okinawa - Under 12 cu.ft. 
ex Okinawa - Under 24 cu.ft. 


L- 32.02 


5 Denotes Change 


MINIMUM RATES EFFECTIVE APRIL 1 THRU MAY 31, 1957 
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625 
635 
640 


645 
655 
6 

670 
675 


105 
T0 


715 
720 
725 
740 
1 
780 
810 
615 
835 


83 
845 


850 


860 
865 


MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


5 Denotes change 


Electrical Light Bulbs 
Electrical Goods, Radios, etc. 
Electrical Supplies, Tape, etc.(Telephone cables) 
Enamel ware 
Ferro Chromium 
Ferro Manganese, Silicon Manganese 
Fertilizers, Artificial 
Fertilizers, in bulk 
Fishing Tackle, Guts, Hooks 
Fishing Rods & Poles 
Value under $250.00 per 40 cu.ft. 
Value over $250.00 per 40 cu.ft. 
Nets, Cotton, Marlon & Nylon 
Nets, Landing 
Nets, Hemp & Ramie, Linen & Silk 
Furniture, Metal, Wooden, NOS 
Glass & other Lens 
Glass Manufactures, NOS 
Gunny Bags & Waste (Hessian) 
Hair, Animal 


Hair Pins, Metal Pins _-. 
Bandage - nat -Beaast Er ules 


Hardvare 
Harmonicas & Accordions 
Value under $250.00 per 40 cu.ft. 
Value over $250.00 per 40 cu.ft. 
Hat Bodies, Felt & NOS 
Hats, Chip & Straw 
Hats, Formosa, Panama 
Hats, NOS 
Hooks, Crochet & Knitting Needles 
Household Goods 
Instruments, Clinical, Optical 
Iron & Steel, Bars, Plates, Rods 
Iron & Steel Foundation Bolts 
Iron & Steel Scrap 
Value under $100.00 per ton 
Value over $100.00 per ton 
Iron, Pig 
Iron & Steel Nails, Wire, etc. 
Steel Sheets, Stainless 
Wire, Barbed, Link Mesh 
Wire, Reinforcing 
Wire Rope 
Wire Screen, Cloth, OS 
Lanterns, including Paper 
Lighters, Components & Parts 
Linen Goods 
Linseed Meal in Bags 
Lumber, Loose 
Lumber, Bundles 
Machinery & Parts 
Machine Cabinets & Stands 
Mate & Pads 





. 


SA SSK 


00 
00 
00 
«50 
00 
50 
00 
00 
00 
50 
00 
00 
00 
00 
50 
50 
50 
00 
00 
50 
50 
00 
00 
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Tariff 
Item 


1175 


- 1195 
1210 


1230 


1250 
1265 


1270 
1325 


1330 
1340 


1358 
1365 


1380 
1400 


1425 
1450 


MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


6 Denotes change 


Commodi t 


Mirros, Celluloid or Metal Frame 


Value under $300.00 per 40 cu.ft. 
Value over $300.00 per 4O cu.ft. 


Musical Instruments, NOS 
Novelties 


Value under $300.00 per 40 cu.ft. 
Value over ‘$300.00 per 40 cu.ft. 


Fish Oils: 68000 USP or lower 
8001/15, 000 Units 
15001/25,000 Units 
25001 Units & over 

Ore, Tungsten, Scheelite 

Paper, Cellophane, Cloth, NOS 

Hewsprint Paper 

Paper Manufactures, NOS 

Pipe Fittings, C.I. only 

Pipe Oil Casings 

Porcelainware, Chinaware, etc. 


Value under $300.00 per 40 cu.ft. 
Value over $300.00 per 40 cu.ft. 


Pumice Stone Aggregate in bulk 

Rage, Cotton Roofing & Wiping 
Density under 56 cu.ft. per 8/T 
Density 56/64 cu.ft. per 8/T 

Ramie Manufactures & Yarn 
Jute Yarn 

Rayon, Woolen Mixed Goods 

Rubber Goods, 08 

Rugs & Carpets, HOS 

Satin Goods 

Beeds 

Shoyu (Soy Sauce ) 

Silk Piece Goods 

Silk Wearing Apparel 

Silk Meils, Silk Waste 

Bilk Mixed Spun 

Silk, Raw, Tussah, etc. 

Silk, Rayon, Mixed Goods 

Silk Staple Fibre Mixed Goods 

Silk, Thrown (Crepe Yarn) 

Silk, Spun & Wool Mixed Yarn 

Skins & Furs, Dry in Bales 

Skins & Furs, Dry in Cases 

Slippers w/o Leather or Rubber Soles 

Slippers with Leather or Rubber Soles 

Sporting Goods, Rackets, etc. 

Sporting Goods, HOS 

Staple Fibre Waste 

Stationery 

Tea: Tea Dust 

Tiles, Building Brick 

fools, Hand 

Toys & Games, NOS 


Value under $300.00 per 40 cu.ft. 
Value over $300.00 per 40 cu.ft. 


o 








1835 
1645 


1875 


MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


& Denotes change 


Tricycles 

Umbrellas & Parasols, NOS 

Vacuum Flasks 

Wall Board & Plywood 

Wood Panels: Wood Veneer 

Wood Manufactures, Plain or Lacquered 
Value under $300.00 per 40 cu.ft. 
Value over $300.00 per 40 cu.ft. 

Woolen Manufactures, Yarn, NOS. 

Wool Nails 

X'mas Ornaments 
Value under $300.00 per 40 cu.ft. 
Value over $300.00 per 40 cu.ft. 

Zippers & Fasteners 
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MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 





Do2.0! 5 


I 


Page (1) 
AMERICAN PRESIDENT LINES, LTD. o 
JAPAN/ PACIFIC 
OPEN _ RATES ao, 
. $ Denotes Change ) 
MINIMUM RATES EFFECTIVE APRIL 1 THRU 
Marl - . 
Item # _ Commodi we ee | 
50 Aluminum Manufactures, HOS $ 27.50 ars > 
80 Antimony Ware 28.50 25.50 
90 Artificial Flowers & Leaves 7d 22.00 20.00 
115 Bags, Chip, Grass, Paper & Straw... jo asge-O 7G 
125 Bamboo Blinds .00 9.00 8 
130 Bamboo Brushes 21.00 17.00 
135 Bamboo Dryers 21.00 17.00 
140 Bamboo Poles & Sticks 17.50 16.50 
143‘ Bamboo Rake Heads 21.00 17.00 : 
145 Bamboo Ware, NOS 21.00 17.00 ‘ 
160 Bamboo Baskets 21.00 17.00 , 
165 Batteries, Dry Cell * k2.00 “ 
170 Beads & Bead Goods 37.50 a 
175 Beads, Artificial or Imitation Pearl 37.50 - 
185 Beans in Bags 26.50 - 
210 Bicycles & Parts 28.50 . 
215 Binoculars, Magnifying Glasses 38.50 34.50 
2h5 Box Shooks, Barrel Heads & Staves 20.00 « 
260 Braid, Chip & Straw 26.50 : 
265 Braid, Hemp & Pedaline 33.00 - | 
270 Braid, Paper & Wool 33.00 - | 
275 Brass, Ingots, Rods & Sheets 20.00 - | 
260 Brase Castings & Stampings 23.00 - | 
290 Brassvare,. B08 28.50 - | 
300 Brooms, Whisk 31.00 - 
305 Brushes, Paint,Hair, Tooth, NOS 39.50 - | 
310 Brushes, Scrub, NOS 31.00 - | 
330 Buttons & Blanks, Bamboo, Bone 36.50 ° : 
yo Cakes & Meals, Kelp, Seaweed, etc. 20.00 - | 
365 Cameras & Parte 39.50 36.50 ! 
375 Canned Goods 22.00 20.00 
393 Ironvare, NOS 22.00 20.00 
395 Celluloid Manufactures 27.50 25.50 ui 
405 Chains, Lashings, Turnbuckles 25.50 - ¥ 
418 = Charcoal, Wood & Coal Briquettes 25.50 : : 
420 Chemicals, Industrial, 0S 30.00 27.00 . 
430 Chillies 66.50 ° . 
ks Clocks, Watches & Parts 99.50 - i 
She Copper Ware, NOB 28.50 25.50 " 
550 Cotton Doilies & Laces ; Ur) 51.00 wl 
555 Cotton, Cotton & Rayon Manufactures 33.00 - 28.00 u 
560 Cotton Waste 22.00 - 
575 Cutlery, Table, Kitchen 34.50— 32.50 be 
595 Drums, O11 MP - Under 12 cu.ft. 27.50 - t 
ex Okinawa - Under 12 cu.ft. 27.50 - 
ex Okinawa - Under 24 cu.ft. 27.50 - 


3 can PET Foo 20. 00 
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& Denotes change 


i 





Mi f. e 
Item Commodit o 
625 Electrical Light Bulbs . 
635 Electrical Goods, Radios, etc. e 
640 Electrical Supplies, Tape, etc . (Telephone cables) - 
645  #Enamelware - 
655 Ferro Chromium ° 
658 Ferro Manganese, Silicon Manganese . 
670 Fertilizers, Artificial =f 
675 Fertilizers, in bulk J” 
105 Fishing Tackle, Guts, Hooks 36.50 
T10 Fishing Rods & Poles 
Value under $250.00 per 40 cu.ft. 21.50 
Value over $250.00 per 40 cu.ft. es 
15 Nets, Cotton, Marlon & Nylon 35.50 
720 Nets, Landing 25.50 
725 Nets, Hemp & Ramie, Linen & Silk 39.00 
TO Furniture, Metal, Wooden, NOS ~ 
775 Glass & other Lens 39.00 
780 Glass Manufactures, NOS 19.00 
810 Gunny Bags & Waste (Hessian) ° 
815 Hair, Animal * 
wp Mair Pine, Metal Pine UT dol erp _| 32-2 2 
h5  Hardvare Mt Prtho3| 26.50 
850 Harmonicas & Accordions 
Value under $250.00 per 40 cu.ft. 23.00 - 
Value over $250.00 per 40 cu.ft. 33.00 - 
860 Hat Bodies, Felt & NOS - 26.50 . 
865 Hats, Chip & Straw 26.50 - 
870 Hats, Formosa, Panama 26.50 - 
875 Hats, NOS 26.50 é 
goo Hooks, Crochet & Knitting Needles 32.00 - 
905 Household Goods 33.00 - 
945 Instruments, Clinical, Optical 42.00 39.00 
950 Iron & Steel, Bars, Plates, Rods 17.50. - 
952 Iron & Bteel Foundation Bolts 23.00 « 
955 Iron & Steel Scrap 
Value under $100.00 per ton 16.50 . 
Value over $100.00 per ton 21.00 - 
960 Iron, Pig 20.00 - 
965 Iron & Steel Nails, Wire, etc. 17.00 6—~ - 
970 Steel Sheets, Stainless 27.50 - 
975 Wire, Barbed, Link Mesh 22.00 - 
980 Wire, Reinforcing 22.00 - 
985 Wire Rope 31.00 - 
990 Wire Screen, Cloth, HOS 35.00 32.00 
1025 Lanterns, including Paper 25.50 - 
1056 Lighters, Components & Parts 36.50 - 
1060 Linen Goods 39.50 - 
1065 Linseed Meal in Bags 20.00 - 
1085 Lumber, Loose 46.00 - 
1090 Lumber, Bundles 40.50 | - 
f1095 Machinery & Parts 27.50% 25.50 
1100 Machine Cabinets & Stands 23.00 - 
40 8=—s Mats & Pads 20.00 


Joss - Dru — Seuseny Teck lead aise oly 
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Tariff 


Item 
1175 


. 1195 
1210 


1230 


1250 


1270 
1325 
1330 
1340 


1358 
1365 


1380 
1400 


1425 
1450 





MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


5 Denotes change 


Commodi t 


Mirros, Celluloid or Metal Frame 
Value under $300.00 per 40 cu.ft. 
Value over $300.00 per 40 cu.ft. 

Musical Instruments, NOS 

Novelties 
Value under $300.00 per 40 cu.ft. 
Value over $300.00 per 40 cu.ft. 

Fish Oils: 68000 USP or lower 

8001/15,000 Units 
15001/25,000 Units 
25001 Unite & over 

Ore, Tungsten, Scheelite 

Paper, Cellophane, Cloth, NOS 
Newsprint Paper 

Paper Manufactures, NOS 

Pipe Fittings, C.I. only 

Pipe Oil Casings 

Porcelainware, Chinaware, etc. Usark 


Value under $300.00 per 40 ou.te | 4 


Value over $300.00 per 40 cu.ft. 
Pumice Stone Aggregate in bulk 
Rags, Cotton Roofing & Wiping 
Density under 56 cu.ft. per 3/T 
Density 56/64 cu.ft. per 8/T 
Ramie Manufactures & Yarn 
Jute Yarn 
Rayon, Woolen Mixed Goods 
Rubber Goods, HOS 
Rugs & Carpets, NOS 
Satin Goods 


Seeds 

Shoyu (Soy Sauce) 

Silk Piece Goods 

Silk Wearing Apparel 

Silk Neils, Silk Waste 

Bilk Mixed Spun 

Silk, Raw, Tussah, etc. 

Silk, Rayon, Mixed Goods 

Silk Staple Fibre Mixed Goods 

Silk, Thrown (Crepe Yarn) 

Bilk, Spun & Wool Mixed Yarn 

Skins & Furs, Dry in Bales 

Skins & Furs, Dry in Cases 

Slippers w/o Leather or Rubber Soles 

Slippers with Leather or Rubber Goles 

Sporting Goods, Rackets, etc. 

Sporting Goods, NOS 

Staple Fibre Waste 

Stationery 

Tea: Tea Dust 

Tiles, Building Brick 

Tools, Hand 

Toys & Games, MOS 
Value under $300.00 per 40 cu.ft. 
Value over $300.00 per 40 ou.ft. 


8S888SS8 
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& Denotes chenge 


Tricycles 

Umbrellas & Parasols, NOS 

Vacuum Flasks 

Wall Board & (Plywood \ theca tes 

Wood Panels: Wood Veneer 

Wood Manufactures, Plain or Lacquered 
Value under $300.00 per 40 cu.ft. 
Value over $390.00 per 40 cu.ft. 

Woolen Manufactures, Yarn, NOS. 

Wool Nails 

X'mas Ornaments 
Value under $300.00 per 40 cu.ft. 
Value over $300.00 per 40 cu.ft. 

Zippers & Fasteners 
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(The document referred to at p. 172 follows:) \ 
fp « e 
1 «:. Dibod 
FESGGAY TRAFFIC OPT. | aut 
PDnLG-R OM ugties Daa 
- RECEIVED © 
Mr. P. H. Cotton, Tokyo | wl , i 15, 1957 
Kobe Office : ‘ ° | c seh ” 
Rates — Japan/Pacific Coat 2 | eh, 
bien 





Reference is made to your Kebe-l4~PMC/199 of February 7th regarding 
the ineresse in rates of 10% effective April lst, as well as the expectation 
thet rates on present open-rated items will be increased by ancther 10% 
effective June lst. 


At this writing, we are fully in agreement with this from our stand 
point, providing PFE, as well as other competing lines, go up accordingly, 
We have checked with NIK, OSK and PTL here and none of these offices have 
any information regarding further increases in open rates effective June lst, / 
This was handled diplomatically and each firm was asked whether there was any 
inclination on their part to further increase rates effective June lst, NIK 
advise that, sometime ago, when April increases were decided upon, a dis- 
cussion wia held among their Japan of fices regarding further increases, At 
that time, NYK's Kobe office was of the opinion that April rates should be 
maintained for a least a six-month period, They recomsanied to their head 
office that, if rates are increased again after a lapse of only two or three 
months, it would eause heavy shippers! repercussions which should be avoided, 


We note that in your second paragraph you advise that the balance of 
items in the Japan/Pacific Coast Conference remaining closed have not been 
increased for many years, With certain exceptions, these items were reviewed 
and increased by 10%, effective January lst, 1957. 


We are inclined te go along with compstition as to an increase in 
rates effective Jue lst, however, it would be folly fer us to inorease our 
open item rates Japan/Pacific Coast where other steamship companies de not 
do #0, If we are te enjey any share of the business, we must remain com 
petitive, especially with the Japanese Lines and PTL. From all indications, 
PFE has no intention of geing up to the same level as ourselves and/or the 
Japanese lines, 


In view of Phis situation, it is difficult for ue to give views 
and/er suggestions other than the feeling that we will go along with com 
petition on our present basis, 


“4, C4 AA 
- omnia qo 
R. GC. MURRAY 
Rive 


ce = FTD=SF ~ 
Yokohama 
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y CABLE DEPARTMENT 
iz slowing Message Received 
—_ PRESLINES TOKYO Date Sent YUNE 14% 1957 2000 
| Date Rec'd WINE 14 1957 
Via Comm. C MACKAY 
» Subject PL YwOoo rlass of Sv ORD 


ies to = KM /MBL OM EUF HSC GK CS sost of Mag 


| mxB589 C684 7! 


TOKYO JUNE 14 1957 2000 


PRESLINES 
SAMF RANC | $CO 


# 60 


| (wec) YOUR 34 
PTL LIKEWISE IMFORMED UNDERSTAND PFEL HAVE PROOF REBATES AND 
HAVE WRITTEN TPFC UNLESS RATES OPEN NINETEENTH WILL WITMORAW STOP 
ALSO POSSI@LY AML STOP 
INSTEAD OF OPEN RATES STRONGLY REQUEST PFEL SHOw PROOF FINE 
OFFENDER HEAVILY OR FORCE Wi THORAW OTHERWISE CONFERENCE MAY 
DISINTEGRATE STOP 
ARIYOSM! FUKUDA PRESENTLY EUROPE RETURNING TWENTIETH THEY INFORMED 
PRESENT S$! TUATION STOP 
ITOH TOKYO OCENIES YOUR RATE QUOTATION WINTEMUTE ENQUIRED 
OFFICIALLY STOP 
; AIPAAILING FIMBESEY COPIES CABLES 


61603 O—60—pt. 2, vol. 1 17 
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(The document referred to at p. 173 follows:) 


Mr. P. M. Cotton, Tukyo June 26, 1957 


H. B. Luckett, San Francisco Traffic-194-MBL-Aero 


PLYWOOD RATES - JAPAR/USA 


ex & 


This refers to your FPiv-250-Pm of June 17 regarding which 
we have had mmerous cable exchanges in the interim. We vere 
glad to receive your Cahle 75 of Jume 26 which we quote for 
ready reference - | 


"UbA CONFEHKNCKES TOLAY VOTED AGREED LEAVE LUMPER 

PLYWOOD CANNED TUNA FPORCKELADNWARE RATES STATUS Quo 

AMD BOT CHANOF PREVIOUS COUYERENCES DECISIONS 
DEFINITELY SOT OPEN RATES, YELLOWFIN BIGZYE TO 
RETAIN 61.75 MOT 55, BOUSXHOL:: GOODS CLOSED DOLLARS 
55 FIRST AUGUST, WINTEMUTES POSITION OAKLAND 
ALAMEDA STOCKTOS DECISIONS TABLE DISCUSSION JULY" 


Por your private information, we have been working clo e 

with the Deported Hardwood Plywood Association n an effort to 

stabilize the rates on this campdity. We will continue to ~- 

quits Ge GGG sete tor cadameeh exter to Ingaat ) tnd 

naturully will qaote the closed rates which become effective 

August 1. We are hopeful the plywood importers will help the 
comference police its ow members and tls bring about the 

stability which the vast majority appear to favor. 


For the benefit of those receiving copics ve qucte that 
portion of our Cable 45 of Jime 25 to you outlining our position - 


"PER OUR 42 FAVOR RETANTION CLOGED RATES PLYWOOD sTUP 
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June 26, 1957 


H. B. Luckett 
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Dictated July 16, 1957—Tokyo 
July 22, 1957 I-129 

Mr. George Killian 

K. M. Finnesey 

Personal 


Together with Negaard, we left Hong Kong Monday morning, July 15 ang 
arrived at the Tokyo airport 4:20 p.m. yesterday after a stay of about 40 minutes 
at the Taipeh airport. 

We were met at the airport by Messers, Cotten, Mead and Beaumann, after 
which we proceeded to the Imperial Hotel, and early in the evening there were 
assembled in our room Messers. Conway, Booth and Healey, Mr. and Mrs, 
Cotton, Mr. and Mrs. Baumann, and Mr. and Mrs. Mead. We all had dinner 
together and subsequently a car was sent to pick up Morsell who arrived late 
last evening from Hong Kong. 

Upon my arrival here, I tried to communicate directly with Sharon by phone 
but found that I could not reach him until tonight concerning the matter of our 
lifting cargo from Saigon and Cambodia to Marseille. 

Yesterday afternoon, prior to the arrival of our plane at Taipeh airport, Mr, 
Buhamel happened to be aboard and we visited for several minutes at which 
time I again repeated our determination to enter the trade and that we would 
not be denied entry by reason of the proposition of the two French members of 
the Conference and I felt it was quite improper for two French lines to deny 
Cambodia and Viet-Nam the right of service from another carrier other than 
French. 

He told me that it was a life-and-death matter with them and of course | 
repeated what I had told him earlier in Saigon that we have life-and-death 
matters all the way around the world and since they carry cargo from ports 
other than Saigon and Cambodia, it would only be part of their service. 

He pointed out the Chargeurs Neunis start out from Dunkirk, Le Havre, and 
occasionally Bordeaux to Saigon and Singapore and return to the same area with 
the exception of the time that rice is moving in heavy volume of which some 901 
moves to Dakar in which event they also handle this type of cargo. 

He also advised me that Messegeries Maritime have either two or three lines, 
one of which has headquarters at Saigon with a terminus there and another 
one with the head office at Tokyo with a terminus there. Messegeries Maritime 
load at Formosa and Manila on their return trip from Japan and also normally 
serve primarily Marseille with the exception of heavy rice movement in season 
when they accept cargo of rice to Reunion and Madagascar. 

Not related to our desire to enter their Conference but as a matter of interest, 
Chargeurs Neunis has 4 vessels of the Park type built during the War in Can- 
ada, approximately 100 meters long and 4,600 tons deadweight flying the French 
flag, that are strictly tramp and carry cargoes to and from Indonesia, Indonesia 
to Saigon, Formosa to Japan, and back and forth around this area with tramp 
cargo such as sugar, rice, sirup, etc. 

Mr. Ariyoski of the NYK Line came to call upon me last evening and visited 
briefly with our entire group. He tells me that Tom Wilhelmsen of Barber- 
Wilhelmsen has promised him that Barber-Wilhelmsen will increase their rates 
to the same as quoted by Maersk Line either effective with the next increase in 
freight rates westbound or more likely within the next few weeks since it is 
unlikely that the Japanese will be able to put through any increase in freight 
rates in view of extreme Government pressure and lack of cargoes from here at 
this time. 

I have always considered Barber-Wilhelmsen as the key to working out our 
problems homebound to the United States from Japan, especially since U.S. Lines 
have stated that they would go up to the Japanese rates if Barber-Wilhelmsen 
would go along, and if Barber-Wilhelmsen will do this I am sure that Maersk 
will and we may have this thing back on the track again. 

I expect to spend most of tomorrow with people interested in this problem, in- 
cluding Messers. Ariyoshi, Syd Walker of U.S. Lines, possibly Gordon Jones of 
States and PTL, Bob Morris of C. F. Sharp & Company. and John Barnett of 
Dodwell who represent Barber-Wilhelmsen Line locally. 

As earlier advised you, Stan Healey had suggested a meeting of our Managers 
in the Far East area to discuss the matter of better utilization of space home- 
bound and establishment of a center of control in the Orient of space allotments 
primarily and almost exclusively on our 29-F freighters to avoid the necessity 
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of frequent cables back and forth to San Francisco, especially in view of the 
difference in time. 

I believe that a recommendation will be made that space control should for 
the present rest with Manila office, primarily because they have enough person- 
nel to take on the assignment, but all parties seem to agree that control could be 
petter exercised in Japan if we had sufficient personnel to do so, which would 
mean one more home leave man in the Japan area, which I am inclined to feel 
may pay for itself by better utilization of homebound space on the 29-F ships, 
especially if we should decide to bring out here one of our younger fellows who 
could understudy some of the older hands. 

I had breakfast at 8 o’clock this morning with Mr. Conway and Mr. Harry 
Mahr of United Vans, St. Louis, concerning the movement of household effects 
to and from the United States and subsequently joined our group in a room 
that has been set aside in the Imperial Hotel for our use as a conference room at 
go’clock this morning. We carried on our meeting throughout the day, including 
luncheon in the meeting room, and I have left the group about 3 o’clock to get my 
phone call through to Sharon who apparently is in Montreaux on the matter of 
Marseille cargo. 

I am very pleased to report that the initial meeting brought forth a very frank 
discussion, and I believe that I have many things. worthwhile to discuss with you 
at the conclusion of these meetings. ‘ 
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er. George £41) lion Metated July 15, 1957 + Tokyo uv 
Kk. ®%. Finnesey 


ROMEE ND RATES July 22, 1957 Y-131 
JAPAK TO TES ATLAIMIC AND SULF 


I have seen Mr, Ariyoshi at least briefly or al] three of the days that 
I have been here in Tokyo and in addition, Mr. Sy¢ valxer, Genera: “anager for 
the Far Yast for ". S. Lines, visited with me at tne hotel yesterday for a couple 
of hours, and at the end of our discussion we invited ariynshi to come over end 
ciscuse the satter further with us. Present et ell times were Mesars, Cotton 
aid Negasrd. 


Mr. Walker well uncerstands thet e Uonference can hardly te successfy) 
when you ‘eve different rates quoted by different parties anc is 611 for taking 
their rates up to Japancee rates es soon as ~ossible, but in the meantime he is 
authorizec to go along with whatewer increase ie mode by tarber-!/ilhelnsen, 


- According to walker, Parber-ailhelasen have instructions in New York te 
raise the rates within 232 less than what Maersk Line is presently quoting and 
tne effective dete of such increase on their part would await ay indicated further 
increase in freight rates from Jepan or a statement by the Japanese that they 
did not intend to raise freight retes agein thie year, in which case they would 
give notice to their shippers from August Jl, making their freight rate increases 
60 ceys later. 


Subsequent to my discvasion with “Mesers. Walker and ariyoshi, I called upon 
Jonn Harnett, Jeneral “macer for the Par Zest for fodwell representing Barber- 
wilhelmeen, and his epeistant, John Gerrett, who will replace Harnett during his 
home leave which will com«ence tomorrow, 


Dering ow discussion with “arnett anc Jarrett, they steted that their 
instructions called for am increase up to 2:2 less than that quoted by the Japanes 
lates and Isbrendteen, whichever is lower. Also, they intended to sake such in- 
crease effective within 6O cays of the lst of angust if the Japanese lines te)] 
them shortly thet they ere not coing to increase their rates the balemoe of this 
year. In other words, they were merely Uolding off to make their adjusteent at 
one time rather then make it twice, 


‘Inds was quite « chanre from what Walxer tole me since it would take their 
retes un higher ed would be my yroximaiely the same an “aersk are oresently quoting, 
Subsequent to my visit wits Harnett for sbout am hour, we called upon “r. Hov of 
Maersk Line and told him of our discussion with salker, Ariyoshi and Barnett, ad 
he confirmed that if they, meanincs ‘arber-Wilhelmser and ". 3. Lines, did so to 
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“ur, veorge \illion July 22, 19857 <7 
lel} 


243 less than Jecean 3e and Isbrendteer, they would in fact be almost identical 

vith their om rete whieh would then mean that there would be 2 sets of rates, 

newly the Japanese ond Isbrandtsen which sre the same with very, very sinor ex- 

eeptions and the 23% under which would be epproximately the same quotation by 

tr, S. lines, Harber-wilhelase> anc Meersk Line. 

} This morning by telenhone | accuainted Mr. valker with this chance in 
position from his widerstancinz and he was quite agreeably surprised md promised 

to follow throuvh immediately after the Javanese wold annomee their decision 

with regard to any upwara revision contesulated for the balance of this year. 


Today Mr. Ariyoshi held ea so-called business luncheon in ny honor st the 
| wwericen Club in Tokyo which was etterded by sost of the Japamese lines and repre- 
. sentatives of ell of the other foreign lines, including American lines serving 
{  jqyen to the Gulf anc the Atlantic Coast, 


f At this luncheon meeting today, in sddition to the ocontemolated rate in- 

creases on the part of barber-—wilhelasen and [:. 5, Lines, consicerable discussion 

| wes hed on the eudject of whether we eould resch an agreement to aproint Roy 
aintenute as Permanent Chairman, st the sane tige arremse some sort of retirement 

og for him, and also agree to select a replesement with the terminus date of 
foy's employment to be established in such a way thet the individual hired to 

} replace him would kmow that as of "I" date, he would in fest then become Permanent 

| Chairman provided he hed proven himself to heve the proper qalifications. 


Some of the lines, at least here, have gotten themselves very engrossed in 
the cetail as to how you work out « cension systom and 21] that, and I heve asked 
that they agree in policy first and work out the details later, 


I m extremely mxious to have them agree, which I believe they will, to 
select a replacement for Roy that is by preference Ameriean first and Furepea 
geeond in order that we may have some direct seams of knowing what goes on cut 
here, 

7 The lines continue to make allegations, ome against the other, mostly wable 
to be substantiated but perhaps correct, but it is difficult to understand how the 
Japaneses woula continues incefinitely quoting rates higher then these quoted by 
l. 8. ‘Apes, Barter-Wilhelmasen and Maersk. 


I told them that es soon as these rates reac’ the gount indicsted by 
Barder-ilbelmgen and ". 3. Lines, we would expect rebating to stop immediately, 
| md that I would certeinly hope taat shortly thereafter we might convince these 
} lines that they sheuld go w still further te narrow the mergin. 


| Meany of the differences in rates that are quoted are, venerally speaking, 
@ paper rate, and om commocities that are ectually aoving in my volume, there is 
little difference betveen the rate quoted by Maersk end that quoted by the Japaneses. 


It ie my understanding that Ishbrendtsen is quoting the same rate as the 
Jepmese lines with minor exceptions including ay shipment of 100 tens by any one 
shipper, on which they apparently quote a lower rate, 
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I will be quite surprieed if Isbraendtsen actually enrazes in any serious 
rate cutting prior to the outcome of the hearing before the °.uprems Oourt in 
Oseteber and their decision whieh probably cannot be expected before the end of 


Jauary next year. eS 


el 


Berustt of the Dodwel] outfit bere says that one of the big problems that 
have is thet Kavesaki, Yemashita, Daido and Iino are really more tramp minded : 
@m they are liner minded ad that they therefore jump in md out of the Liner 
ade as the rates fluctuate. However, « memorandus fron Joe Dillem quoting « 
receut press release from Japan confirms the fect that the Gevernment is refusing 

the Japmmese lines supplement their tonnage to liew York and they are not 
permitting trampe to move into liner trades. They heve alse indiceted that thay 

stem ont any malpractice. This may heave a very salutary effect as a) though ( 
the Ministry of Trespertation may net have the legal right to stop moh nal- 

» they are in position to exmrt a very powerful influence eepecially 
opinisn. 


to make it elem thet all of my reference to agreenent an 
Japm te Atimtie and Gulf and dors not cower the Pacifie 
little I have been eble to obtain out here en this sub- 
jeet, Pesific East Line md others eppear disinclined to push fervard on this 
can eover this mere when I returns. 


K. 4. Vinnesey 


be ett 


JFOillen-wY 
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rr. Vohe sulton Los JUQELES &.F. scorwary 10, 1958 
B. d. Paggienc Treffic-52-ejf 
File:D-2.c2 


Harold & Whipple Co. 
Jepen/Peciiie retes 


be 
«PH! 
fais hes reference to Tokyo/Los Angeles letter LA-3-FMM dated February 
b in reply te your 4/VAF Sales of January 6, 


Believe we are all esware of the possibility that we could obtain 
gore cargo for our vessels in the Jepen/Pacifie trade if ve reduced the 
present level of cur retes. PYEL ard Stetes, se .ell es AML, heave for 
some time been quoting retes considerably below those quoted by the 
Jepenese lines end ourselves. 


During the lest yesr our policy in the gepan/Pecific trede hes been 
to maintain the highest rete possible and not sttempt to meet competition 
of other lines as it would tend to force the present level to an wmre- 
mmeretive basis. Therefore, st least until after the Merch meeting ve 
do not believe any ehenge should be mede in our present quctetions. To 
our way of thinking it is far better to carry less st higher rates then 
to fill gar ships with low rated cargo. 


Bd Faggieo 


se-TM4-Tokyo sero 
M@-Yokoham sero 
Freight Sales Coor.-8.F. 
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To: 


Subject: 


MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


INTER-OFFICEeE 


Freight Traffic Department, San Francisco 
P. M, Cotton, Tokyo 


TPFC/JAGFC FREIGHT RATES 
APRIL 1/JUNZ 1, 1958 


of Ma 


lines - local and OCP, rate changes effective June lst, 
office will be advised by cable on this matter conf 
conference action taken, but the rates as attached hepét: 
should be your guide for forward rate quotations foy’ ti 





AMERICAN PRESIDENT LINES 


MEMORANDUM 


! 
502 


March 25, 1958 


Attached hereto is confidential memo circuler PA-17/58 


rch 24th. 


Conference is meeting on March 26th and every indication 
points that they will pool the rates as quoted under Japanese 


two months, April lst to June let. 


PMC :mx 


encl, 


cc: 


New York 
Kobe 
Honolulu 
Los Angeles 
Yokohama 
Tokyo 
Shimisu 





Answeid by 
Letter No... Date 


RECEIVED 
MAR 27 1956 







ur 


a 


ing 





> 
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TRANS PACIFIC FREIGHT CONFERENCE OF JAPAN 
JAPAN ATLANTIC & GULF FREIGHT CONFERENCE 
Tokyo 


CONFIDENTIAL 
MEMO CIRCULAR NO, PA-17/58 
24 March 1958 


10 ALL MEMBERS : 


RATES AS OF 1 APRIL 1958 & AS OF 1 JUNE 1958 


attached is copy of Rate Committee's report as of 20 March 1958, 
also statements prepared in connection with the proposed increase 
of rates effective 1 June 1958. List of rates effective 1 April 


1956 have already been distributed under Meme Circular No. TPF.13/58 


and JAG.9/58. 


This matter will be on the agenda for your consideration at the 


regular meetings on 26 March 1958, 


R. &. Wintemypte, Chairman TPFOJ/JAGFC 


Bacl. 
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(Con, 217/58) 


_" 
TRANS-PACIFTC: FREIGHT CONFERESCE OF JAPA? 
JAPAM-ATLANTIC & CULF FRETGHT CONF&RENCE 
Tokvo 
24 March 1958 
REPCRT OF JOINT RATS COMMITTE®, MELTING YELD 20 MARCH 1958 





Committee Members in Attendance: 


TPFCF: Nippon Yusen Kaisha K. Mivaoka 
States Steamship Co R. Osaki 
Knutsen Line M. Kobe 
JAGFC: Maersk Line T. Lynge 
Shinnihon S. S. Co. S. Imamura,H. Fujio 
Mitsui Line A, Kitagawa 


1,CLOSED RATES, EFFECTIVE 1 APRIL 1958 


Your Committee confirmed the list of open rates to be closed as of 
1 April 1958 in accordance with decision arrived at tke reeting 
held at the Fujiya Hotel, 12/15 March 1958, based on the lowest 
open rates on file with the Conference Office as of 15 March 1958, 


There are certain iters pm which no open rates have beer declared 
by any of the Members ard your Committee recommends as follows; 


Kraft Paper, Special Rate ~ to be added to Tariff Iten 1265 
covering Newsprint Paper, etc., at rate of $24.50 per ton 
Trans-Pacific and $34.00 per ton W, Japan-Atlartic. 


Empty Glass Bottles - Trans-Pacific only, rate of $18.00 per ton "/' 


Raw Silk fror Korea as against Japan, Tariff Item 1565. No rates 
having been declared und@ tke open rate basis on this 
conmodity except fror Japan ports, it is recommended that 
the closed rate from Korea be $1.50 per ton higher than the 
rates from Japan, which differential was in effect prior to 
the opening of the rates. 


Live Animals, Tariff Item 70. Rates on Live Animals to hoth Pacific 
and Atlantic Coasts to remain open. 


Panels, Porcelainized Steel, Tariff Item 1260. Japan-Atlantic & 
Gulf ports only. No closed rates having beenannounced by 
any Members, the rate to be fixed at $25.00 per ton W/M 


Sodium Sulphate, Tariff Item 1650. Japan-Atlantic & Gulf ports only. 
Your Committee recommends the closed rate be fixed at 
$18.50 per ton Weight. 
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2, INCREASED RATES TO BECOME EFFECTIVE 1 JUNE 1958 
a 


Your Committee studied the various ideas concerning increasing the 
rates as of 1 June 1958 and now offer statemerts as follows: 


a. Trans-Pacific. This shows closed rates as of 1 April 1958 
and also increased rates on the basis of three suggestions: 


i. 10% higher 
ii. Japanese Lines’ open rate basis 
iii. Maersk Line'ts open rate basis. 
b. Similar statement covering Japan-Atlantic & Gulf rates 


These suggestions are offered for your consideration at the regular 
meetings of the Conferences on 26 March 1958. 


R. S. Wintemute Chairman 
TPFCJ; JAGFC 


Encl. 
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gst ts 19% Hi zher Nate 

Local U.C.F. Local ). C.F. 
920.50 + $22. 5¢ 
2h. 2 26.75 
27, 5 30.25 
4G DF 28.75 
32.0 35.25 
12 19.75 

41.5 

+ 76 

22.0) P nets 21.7 
23 25.25 

19.% 1 21.00 19.75 
Cc. 22.00 
25 26.75 
JPEN OPEN 

22.X 20. OC 24.25 22.0 
22.00 24.25 
nea 5 27.75 
65.5. 72.00 
19,2 21.00 
35.2 38.75 
24.2 26.75 
39. 5C 43.50 

29.75 27.75 Jeuta 30.50 
2 ee 22.00 
bai S70 OPEN 


34 


adc. 


27. 


a 


00 


50 


OPEN 


25. 


22. 


50 


- 50 


.00 


00 


OPEN 


21.00 


18.00 


34.00 
22.00 


OP EN 


wo 
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Item Lowest hate 10% Higher Hate 
No, Local U.C.P. Local 0.C.F. 
575 33°.00 $30.0 $35.25 $33.00 
595 24.25 25.75 
525 (a) 20.50 22.50 
(b) 20.5 22.5 
635 33.00 36.25 
540 26. 5¢ 29,25 
(c) 20.50 22.50 
645 20.59 22.50 
658 (d) 24.25 26.75 
17.0% 18.75 
670 OP uN CPIN 
675 OP 2N OPN 
705 35.25 38.75 
71C (e) 22.) 20.4 24.25 22.0 
(f) 22.09 20.3 24.25 22.00 
715 34.99 37.0 
720 24.25 26.75 
725 37-0 41.25 
740 21.00 23.00 
775 37.56 41.25 
780 (g) 19.75 17.75 21.75 19.50 
(h) 19.75 17.75 21.75 19.50 
(4) 19.75 17.75 21.75 19.50 
810 16.00 17.50 
815 26.50 29.25 
(a) Value under $300.00 
(b) Value over $300.00 
(c) Telephone Cables only 
(d) Ferro Mangan?se only 


Japaneve Line Laersk } 
'oce U.U.P. Loca U.P, 
27.5 27.50 
23.00 23.00 
23.0 23.00 
42.00 4<.00 
29.50 29.50 
23.00 23. NW 
23.00 23.00 
24.25 24. 25 
18.50 1&, 50 
OPEN OF EN 
OP EN UFEN 
39. 50 39.50 
26.50 24.50 26. 50 
39.50 37.50 26.50 
38.50 38.50 
27.50 27.50 
42.00 42.00 
26.50 26.50 
42.00 42.00 
23.00 21.00 23.00 
23.00 21.0 23.00 
23.00 21.00 23.00 
15.00 16.00 
29.50 29.50 

(e) Value under $250.00 

(f) Value over $250.00 

(g) Value under $150.00 

(h) Value $150.00/¥#3U0. 00 


(i) Value 


over 


300. 00 





| 
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S 

Item Low2st cat Qe Higher Rate Japanese 2 Maersk Line 
ik 8 sa QP. cca YEP Local Uv-P. Local U.P. 
a5 27.50 $ 030.25 « $32.00 @ 932.00 @ 
a5 %.0C = 22.25 26.50 24.50 26.50 26.50 
950 (a) 20.5! 22.50 23.90 23.00 

(b) 23.00 25.25 32.00 23.00 
3h0 M06 2. 25 25.50 25.50 26.50 26. 50 
65 22.00 - 20.00 24.25 22.00 26.50 26. 50 
470 24. 00 23.25 26.50 25.50 26. 50 26. 50 
375 Wm. 23,25 26.50 25.50 26. 50 26.50 
90 ©2750 30.25 32.00 32.00 
5 37.50 41.25 42.00 42.0u 
950 15.00 16. 50 17. 50 17.50 
952 20. 50 22.50 23.90 23.00 
955 (c) 15.50, 18.25 16.50 16.50 

(4) 15.502 18.25 _ 23.00 16.50 
960 18,00 19.75 20.00 20.00 
965 16.50 18.25 17.50 17. 50 
970 24.25 24.00 26.75 26.50 27. 50 27.50 
975 19.75 21.75 22.00 22.00 
#0. 19.75 21.75 22.00 22.00 
985 22.00 24.25 31.00 31.00 
990 24.25 26.75 35.00 35.00 
1025 23.00 25.25 25.50 25.50 
1058 32.00 35.25 36.50 36.50 
1060 -35..25 38.75 39.50 39.50 
1065 12.00 19.75 20.00 20.00 

(a) Value under $250.00 (c) Value under 9100. 0v 


(b) Value over $250.00 (d) Value over 3100.00 


61603 O—60— pt. 2, vol. 1 18 
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T? an Te; ost °* 


ft 288 102 Hiszher Rats Maersk Li 


No, Local Users Local J.v.P. Local U.C.P. Loca} U.P, 








1095 25.509 #21. 50 #22,00 023.75 28.50 $25.50 928.50 





(2) 255° 13.5 22.00 20.25 28.50 26. 50 29, 50 
11.90 70. $2 22,50 23.00 23.00 
1140 2 wil 17.75 19.75 19.50 20.00 20.0 
1175 (b) 20.5 22.50 23.00 23.00 
fe) Bey 22.50 23.00 23.0) 
1195 24.25 26.75 27.50 27.50) 
1210 (b) 22,0° 2), ) 24.25 22.00 3. 21.00 23.00 
(c) 22.0% 29, 24.25 22.00 23.00 21.00 23,0 
1230 (4) 22.0 20,00 24.25 22.00 25.50 25.50 
(e) 22.00 20.00 24.25 22.00 25.50 25.50 
‘£) 33% 31.00 36.25 34.00 36.50 36.50 
(g) 33.00 31.20 36.25 34.00 36.50 36.50 
1250 2h. U0 26.50 26.50 26.50 | 
(h) 265.00 16, 50 16.50 1é. 50 ‘ 
1265 22.00 35.25 36.50 26. 5U 
(4) 24.50 27.00 31.00 31.00 , 
1270 25.25 27.75 29.50 29.50 , 
1325 20. 50 22.50 23.00 23.00 
1320 22,00 23.00 21.00 21.00 
seg 85s 
1340 18.06 16.00 19.75 17.50 5700 12.00 i 4 
1358 27.50 30. 25 30. 50 30. 50 , 
1365 (4) 20.50 20,00 22.50 22.00 23.00 23.00 
k) 20.50 20,00 22.50 22.00 23.00 23.00 } 
(1) 32.90 35.25 32.00 32.00 : 
13a¢ 29.75 32.75 34.00 34.00 
(m) 14.50. 16.00 15.00 15, 0C 
(a) Sewing*¥achine Yeads orily (h) Sarytes only 
(>) Values uncer 330..00 (i) Newsprint ard Kraft Paper only 
(c) Valus over $300.00 (3) Compressed to density up to 56 cft. 
(4) 8,00 units USP or lower (k) Compressed to density 56/64 eft. 
(¢) 8,90] units to 15,000 units USP (1) Compressed to density 64/72 cit. 
(f) 15,00] units to 25,000 units USP (m) Jute Yarn only 
(g) 25,001 units USP and over 
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Item Lowest Rat 10% Higher Rat Japanes2 pire naersk Line 
1,00 $33.00 #¢ $36.25 $ 039.50 @ $34. 5 : 
25. 2h.25 26.75 27.50 27.50 
u50 (a) 19.75 17.75 21.75 19.50 21.0% 21.00 
(b) 19.75 17.75 21.75 19.50 21.00 21.00 
(ce) 19.75 17.75 21.75 19.50 21.00 21.00 
WAS 33.00 36.25 39.50 39.50 
495 21.50 23.75 24.00 24,.00 
1535 2.50 20.00 23.75 22.00 24.00 24,00 
1545 33.00 36.25 39.50 39.50 
1550 33.00 36.25 39.50 39.50 
1555 31.50 34.75 35.00 35.00 
1560 33.00 36.25 39. 50 39.50 
1565 6,00 6. 50 8.50 8.50 
(4) 7.50 @.00 
1570 33.00 36,25 39.50 39.50 
1575 33.00 36.25 39.50 39.50 
1580 7.09 7.75 8.50 8.50 
1585 33.00 36.25 39.50 39.50 
1590 43.0C 47.25 49.50 49.50 
1595 50.50 55.50 55.00 55.0u 
1605 | 22.0) 20.00 24.25 22.00 25.50 25.50 
1610 22.00 20.00 24.25 22.00 25.59 25.50 
1616 26.00 2¢. 50 29.00 29.00 
1670 28. 50 26.50 31.25 29.25 33.00 33.90 
1675 35.25 38.75 39.50 39.50 
(a) Value under $0.20 per sq. ft. (d) From Korea 


(b) Value $0.20/$0.45 per sq. ft. 
t. (c) Value over $0.45 per sq. ft. 
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Tt om Lowest Ret. 10% Higher Rate Japanzse Line Macrsk Line e 
No, Local ¥.C.P. Loca} G.C.P. Local u.C.P. Loca] G.C.P, 
—— 

1480 #25.00 3 #2°,50 ¥ 25.50 ¢ v26.50 
1495 28, 50 31.25 33.00 33.00 
1720 1e.. 50 20.25 20.00 19.00 20.00 
1725 19,00 17.75 21.00 19.50 21.00 21.00 
1760 24.00 26.50 25,52 26.50 
1770 (a) 21.00 20.00 23.00 22.00 23.00 21.00 22.00 

(b) 21.00 20.00 23.0) 22.00 23.00 21.00 23.00 
1775 23.00 25.25 25.50 25.90 
1790 33.06 36.25 37.50 37.50 
1795 21.50 23.75 24,00 24. 00 

34400 22.00 

1800 21.00 18,00 23.00 19.75 250 ae 2.00 
1825 25.75 23.%5 2.25 26.25 31.00 29.00 31.00 
1830 (¢) 19.75 21.75 23.00 21.0 23.00 

(a) 19.75 21.75 23,00 21.00 23.00 

(bo) 19.75 21.75 23.00 21.00 23,00 
1835 33.00 36.25 39.50 39.50 

(9) 33.00 36.25 36..50 36.50 
1840 33.00 36.25 39.50 39.50 
184$ (a) 21.00 20. 00 23.00 22.00 23.00 21.00 22.00 


(b) 21.00 20.90 23.00 22.00 23,00 21.00 23.00 


1875 24.50 38.00 38.50 38. 50 


Bottles, Glass, Empty 
18.00 19.75 





(a) Value under $300.00 (c) Value unter $150.00 
(b) Value over $300.00 . (4) Value $150. 00/$300.00 
(e) Woolen Gloves only 
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JAPAN-ATLANTIU & GULF FREIGHT CONFER..NCE 





Item 
jo. Lowest Rate 10% Higher Hat< Jupanz3e Line Maersk Line 
40 $21.50 $23.75 $24.00 $24, .00 
50 29.50 32.5. 33.0 33.00 
70 Or EN Or EN O. EN O.-EN 
80 34.90 37.50 27 5 37.50 
9: z C 30.25 22.50 2¢.50 
115 (a} 26.59 29.2! PR 5D 28.50 
(b! 28.50 ah.) ste / 35.50 
125 26.50 29.25 28.59 2@.59 
130 27.8) 30.25 28.59 22.50 
135 27.50 30.25 28.50 28.50 
140 21.00 23.00 ak 21.30 
143 27.50 30.25 2°. 50 28.50 
145 27.50 30.25 .50 2.9 
14) 27 .50 30.2 2? 50 27.50 
145 49.50 54.50 4.) 52.50 
170 4.50 49. 39.5%) 47.0 
175 44.50 49. O 49 47.00 
185 31.50 34.7 35.00 34.00 
210 HOO 37.0 37.50 35.59 
215 45.C) 49.50 50.59 48,00 
225 25.00 27.50 27.50 26.00 
226 21.00 23.00 23.00 = 
245 76.50 29.2 28.50 28.50 
260 33.50 33.50 34.90 32.50 
265 29.50 43.50 4d. 30 42.00 
270 5) 4.3.50 1.i,,00 42.09 
225 a 25.2! 25.5 25.50 


(a) Velue under $207.00 
(b) Value cver $200.00 








310 
330 


357 
365 
375 
376 
378 
393 


& 8 3 


18 


= 


SSWeEES SE 


565 
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Lowest Rate 


$25 


34... 
34. 
4k. 
BM. 
44. 
28. 
49. 
47. 


ats 


25 


33. 


.00 


0 
50 
50 
50 
50 
00 
50 
50 


50 


-50 
.00 


-00 


00 


Us ali 


29. 
30. 
34. 
77. 
47. 
Bue 


52. 


38 


a 
50 
50 
oo 
50 
00 
50 


.0 


0O 


QO. EN 


1O0B Higher Rate Japanese Line taersk Line 


$27.50 $2") .50 $27.50 
37.50 a7 65D) 37.50 
38 .00 38.50 36.50 
49.90 49.5 47.0 
38.00 38.50 36.50 
49.00 49.50 47.00 
30.75 31.90 31.9 
54.50 ; 49,50 
§2.25 53.20 59.50 
30.25 28.50 27.50 
30.25 ses ~~ 

26.50 25.00 - 

27.50 27.50 27.50 
36.25 36.50 36.50 
Ores Ori Oi 

32.00 32.0) 32.00 
33.50 34.90 34.00 
38.00 38.59 38.50 
64.75 84.50 84.50 
52.25 53.00 50.50 
37.50 37.50 37.50 
57.75 58.50 55.50 
41.75 42.00 Lu. 
30.75 31.0 29.90 
OFEN OFEk orm 
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Item 
No. Lowest Rat 104 Higher Rate Japare-e Line Maersk Line 
575 $39.50 &43.50 oul, 10 $42.90 
595 33.00 36.25 59 36.50 
625 (a) 28,00 39.75 31.0 29.50 

(b) 28.900 39.75 , oe x 29.50 
635 59.50 54.50 65.96 53.00 
640 14.90 37.59 37.50 35.50 

(c) 26.5) 29.25 29.59 2€.00 
645 25.50 29.25 27.50 27.50 
655 (d) i¢.00 19.75 26.50 rity | 

€ x IA 35.00 35 00 
658 (¢) - 1?.°0 19.75 27.90 0 
18, :0 19 22.00 22.00 

670 OFEN Or EN Ui EM Or'EN 
475 dir O: EN OFFN O: EN 
795 uy. 50 52.25 53.00 53.90 
710 (f) 27.50 32.50 33.90 33.00 

(e) 33.00 36.25 53.0 33.00 
715 4* 00 49.50 50.59 48.00 
720 35.00 36.25 36.£0 34.00 
725 49.50 54.50 §5.Co 52.50 
740 34.50 38.00 95670 38.50 
775 59.50 55.50 54.0 53.00 
780 (h) 26.50 29.25 29.50 28,00 

(i) 26.50 29.25 ra 28.00 

(§) 26.50 29.25 29.50 28.00 
#10 20.90 22.00 21.00 2) .00 
815 38.0 41.75 42.00 42.00 

(a) Value under $300.00 (f) Value under $250.00 

(b) Value over $300.00 (g) Value over $25:.00 

(c) Telephone Cables only (h) Value under $15°.90 

(d) Ferro Chromium only (i) Value $150.00/%320.00 


(e) Ferro Manganese only (§) Value over $300.00 
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Item 
a Lowest Nati 10% Higher Rut- Japanese Line Maersk Line 
835 $38.00 $41.75 42.00 $4,200 
84,5 29.50 32.50 33-4 31.50 
859 (a) 28.019 30.75 31.00 31.00 
(b) 31.00 34, . 00 43.09 31.00 
860 31.50 34.75 35.00 33,50 
R65 31.50 34.75 35.90 33.50 
870 32 50 5 35.90 33.59 
g7/5 31.! 34.75 35.00 33.50 
920 36.5 40.25 40.64 49.50 
945 49.50 54.50 55.00 2.50 
950 20.90 2<.00 20.00 20.00 
952 26.50 29.25 Ze. 50 28,59 
955 (c) 20.00 22.0 22.% 29.00 
(1 20.90 22.K 26.89 20.9 
960 26.50 29.25 22,9) 2/,0 
965 20. 22.00 21.00 ai | 
970 31.50 ah.75 35.00 3§ 00 | 
975 25.00 27.50 2 27.50 | 
98 24.25 26.75 25.50 25.50 
985 34.59 38.0 38.59 38.5) 
990 36.59 40.25 49.50 40.50 ' 
1025 24.5 32.50 33.00 31.50 
1058 39.50 43.50 44.00 42,00 
1069 45.900 49.50 50.50 48.00 
1.065 23.00 25.25 25.20 25.50 
(a) Value under $250.00 (c) Value under $100.00 


(bo) Valine over %259.00 (d) Value over $100.00 
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5 ; 
19. Lo t Rate Japanese Line Maersk Line 
1095 > $36.25 $36.5 $34.50 


11 « < 26.50 
1175 (a cS 410.75 ?.50 
, 2 7 i —) 
‘ . 29.59 
eo , 
: ; 35 .0C 
cy ? c 
Lé 9 3 26 5 27 50 
” é 
} 3 2° 27.50 
2 t 2} — - 
af $1.00 $i XD 
» o >) / \ 
31.00 31.00 
; 47 . 5C 47.50 
f ) 5 
+ K a £2 47.50 af 50 


125 :.50 3. 78 35.00 35.00 
. rs 20.0 20.70 


a | Ais 50 45.0 45.0 


ot 37.50 +7. 80 , 37.590 
” 3 2 35,5 
1325 1.50 23 7 OL >, 0 
QO 27 5 7.50 
1330 2 25.00 « .00 


13€0 38.90 42,\75 12 VU) 49.00 
\m ) 19.U9 21.00 20. K 19,00 


(a) Value under $300.90 (h) Newsprirt craft taper only 

(b) Val er $390.90 (1) Cast Iron Pts. Fittings only 

(c} @,O00 units USr or lower (4) Compressed * icnsity up to 56 cf. 
(ud) 8,001 units to 15,090 units US! k) Compressed usity 56/64 cft. 


, ‘ / 
fe) 15,001. units to 25,00 units US: (1) Compressed t> aersity 64/72 cft. 
(f) 25,001 units USr and over (m) Jute Yarn onl; 
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Lowest hite log H - Rete Javanese Line Maersk Lire E 
$46.52 §5).25 $51.5) &.9.00 

1425 33.06 36.25 36.5) 34.50 
1459 (a) 27.29 29.75 28,50 27.00 ! 

(b) 27.40 29.75 28.50 27.00 

¢) 7.00 29.75 28.50 27.00 
1425 45.80 52.25 51.50 49.50 
1495 > 50 32.50 33.00 33.0 | 
1535 22. 30.75 31.00 31.00 ) 
1545 et 51.25 51.50 49.00 
1550 51.25 51.59 49.00 
1555 41.50 45.75 46.20 43.50 
1560 46.50 51.25 51.50 i,7.00 
1565 a5 3.75 9.00 8.75 

(a) 19 11.25 
1570 46.50 51.25 £1.50 49.00 . 
1575 46.50 51.25 51.50 49.20 
1530 8.75 9.75 9.90 8.75 : 
1585 wf .50 51.25 51.59 4.0 l 
1590 54.50 60.00 60.50 57.5) ; 
195 59.50 65.50 66.00 42,50 
1605 4.00 32.00 . 32.00 10.50 
1520 9.00 32.00 32.00 30.fu 
1616 32.00 . 35.25 35.50 33.75 
1650 
1679 34.50 40.25 40.50 40,50 - 
1675 47.50 52.25 53.09 53.00 


(a) Value under $0.20 per aq. ft. (d) From Korea 
(bd: Value $0.20/$0.45 per w. ft. 
(c} Value over 8.45 per sq. ft. 
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Item ° 
No Lowest Rate Japanese R Maersk Line 
1680 $28.90 $31.90) $31.00 
1695 39. 50 43.50 44.00 42.00 
1720 30.50 33.50 32.90 D5 
1725 21.90 26.50 26.59 26.50 
1760 31.50 34.75 35.90 25.00 
1770 (a) 26.50 29.25 28,5 26.50 
(bo) 76.50 29.25 28.50 27.50 
1775 29.50 32.50 33.00 33.00 
1790 43.50 47.75 48.59 46.90 
1795 29.50 32.50 33.00 33.00 
1825 33.00 36.25 36.50 36.50 
1230 (c) 26.50 29.25 29.50 28.90 
(d) 26.50 29.25 29.50 22.90 
(b) 26.50 29.25 29.50 28.00 
1835 46.50 51.25 51.50 49.00 
(e) 43.00 47.25 47.50 45.00 
1e40 46.50 51.25 51.59 49.90 
1845 (a) 26.50 29.25 <8.50 27.59 
(b) 26.50 29.25 28.59 28.5C 
us 46.50 51.25 51.59 51.50 






(a) Value wiser $800.00 (c) Value unéer *15°.50 
(t) Value over $300.00 (a) Valu> $150,00/8300.00 


(@) Woolen Gloves only 


oY 
of om - I 
Gk w\\ - a 
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(The document referred to at p. 163 fottows:) 


COPY 
PACIFIC FAR BAST LINE, INC. 


Letter #GF-2293 
Hongkong - February 16, 1959 


G. J. Gueleh 
SAH FRAECISCO 


TRANS PACIFIC FREIGHT CONFERENCE 


Reference is recent correspondence on the effort presently under 
way to deal with the malpractice problem in the TPFC. You have 
received the proposed emendment to the agreement embodying the 
performance bond, arbitration, etc. and I am enclosing herewith 
@ Graft of some proposed changes in rules and procedure which 
are presently under discussion. 


In view of the forthcoming owners meeting at which I imagine 
the Hongkong situation will be discussed, I thought I would pes 
om to you some generel ccaments on the overall situation as we 
see it. 


The rebate situation has not degenerated to the point that it did 
in 1956, but the entrance of the Japanese carriers has resulted 
in some spot rebating and other indirect malpractices. It is 
only a question of time before things get out of hand again be- 
cause, little by little, competing carriers are meting the com- 
petition. We have mot yet resorted to rebates ourselves and our 
tommage has held up vell. 


It is my strong feeling that it is to our advantage to tighten up 
the anti malpractice features of the agreement as proposed. In 
terms of tennage per vessel, and probably in overall tonnage, ve 
are in first position as southern range carriers. This is based 
em our scheduling, service, and sales. The introduction of a 

variable factor, i.e., malpractice, can do nothing buat jeopardize 
this position and we have therefore taken the load in pushing the 
anti malpractice effort. We have received excellent support fram 
Kieveness and American Mail Line, while APL has gone slong fairly 


well. There is as yet no obvious opposition to what we are 
trying to do but some may arise from the Japanese carriers as 8 
group or possibly from Meersk Line as an individual. It is ay 
feeling that the Japanese intend to continue to disrupt this 
trade until they are unofficially awarded a quota of tonnage. 
We do not feel that, historically or any other way, the Japanese 
have a right to this quota and we think that this should be re- 


sisted stremucusly. 
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Meersk Line's possible objection will be based on their old feeling 
that malpractice cannot be solved until the commissions paid to 
compradores are limited to a figure around 24%. I am certain that 
Maersk Line will bring this up at the owners meeting. This is a 
ridiculous position for them to take and it can be pointed out to 
them that compradore commigsions merely simplify rebates but that 
they do not cause rebates. Lines without compredores and lines 
with compradores on a 1% or 2% basis were rebdating just as freely 
as anyone else in 1956. It should be stated strongly that there 
is no direct connection between the sise of the compradore's ccom- 
mission and the ability of a line to rebate except that, as noted, 
high compradore fees simplify the mechanics of rebates. 


Along the same line as the foregoing, it might be noted that the 
Japanese rebating is not being doen by the local agents - it is 
being done by the Japanese owner's representatives whose main 
function, it is becoming apparent, is to handle this rebating as- 
pect of their business. Scme of the local agents of the Japanese 
carriers are powerless: to control this activity by the Japanese 
representatives and it is a source of frequent emberrasament to 
them. 


If the anti malpractice proposals are adopted, it is well to note 
that they must apply not only to Hongkong but to Taiwan, Saigon, 
and Bangkok as well. ‘The Bangkok trade is thoroughly unstable — 
and rebates up to 73% are common. In Taiwan, mis-measurement, for 
example, is a serious problem as an indirect method of rebating. 
In addition to all this, there is the problem of Latin America. I 
would say that it is not imperative that a unified Latin America 
tariff be adopted and adhered to as a part of the overall anti 
malpractice problem because very few shippers engage in both the 
latin America and trans Pacific trade. However, some do and there 
ie room for rebates on Latin America bookings resulting in special 
consideration by the same shippers on trans Pacific cargo. There- 
fore it would be helpful if the Latin America trade be unified. 

As you recall, the Latin America program became an impasse simply 
due to De La Rama's preposterous insistence on a % differential 
for direct delivery to Kingston. Without this insistence, we 
would today have a unified Latin America tariff. 


The foregoing are rather general thoughts on this situation and if 
there is anything more detailed or specific that you would like to 
have before the owners meeting, please let me know as soon as 
convenient. 


J. F. McCOMR, JR. 
rjk 
EBacl. 
ec: JRW OF 
HAG USL EK 
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FEC - MARCHESSINI ‘ 


™ AMERICAN PRESID NT LINES eo 
INTER-OFFICE MEMORANDUM 
Hee TS see ytby 
To: Mr. E. J, Faggiano - San Franchbo= © V5.0 July 17, 1959 
from: J. F. Gillen - New York rh - ] - (pd JAe83-38G-kero 
x } L. 
Subject: NON-CONFERENCE COMPETITIGN Let in] 


; 
=: a ann 


Further to my Aero~-952-JFG of July l4th which was dispatched prior 
to receipt of your letter Traffic-875-ejf of July lUth. “Accordingly, by 
copy of this letter I am forwarding to those undernoted, copy of my above 
referred to letter. 


It now seems apparent that final action on rates in connection with 
Marchessini may not be taken at our special meeting July 23rd but will 
more probably be held over until the next regular FEC meeting on July 29, 


In the meantime I have continued my private discussions with various 
FEC members and can now report that im addition to U.S, Lines concurring 
in our ideas we now definitely have Lykes with us and, while confirmation 
from Mobile is still awaiting, the very definited odds are that Waterman 
will similarly be on our bandwagon. One slight change is that States 
Marine, who earlier were inclined towards open rates, do not feel now that 
any rate action should be taken whatsoever. Isthmian's views are still 
similar to ours but as we can well appreciate there will be some melding 
of States Marine-Isthmian views prior to the conference meeting. I have 
fully discussed the problem with Maersk Line, who, although advocating 
open rates on some commodities for the past 30-days are now discussing, 
at least 1 am informed, our views with Copenhagen. 


Additionally, Barber-Wilhelmsen presently are leaning heavily 
toward our thinking but in any event do not want open rates, 


In an endeavor to secure sufficient support on this extremely im 
portant item, I have been so brash to discuss it with some of my American 
friends with the Japanese lines and at this writing it is a fairly good 
possibility that Japanese lines will support our views. If this does 
not happen, I think the farthermost extent that the Japanese lines will 
be agreeable will be to open rates on a limited number of commodities with 
pegged minimums with the understanding and agreement that the pegged mini~ 
mum agreed to will be mot less than the level of the @st involved in the 
reception, loading, discharging and delivery of cargo, In this connection 
the present thinking of the Japanese lines is that a minimum rate should 
be in the area of about $20.00. 


It was with the endeavor to sell our ideas that action was post- 
poned from the regular meeting of July 15th to special meeting July 23rd 
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32) 


To: 


From: 


AMERICAN PRESIDENT LINES 


INTER-OFFICE MEMORANDUM a 


Mr. E. J. Faggiano -2- July 17, 1959 


and this now possible further delay to the 29th, we hope will enable 
us to secure more support for our own thoughts. 


Will keep you posted. 


aera 
Y Dw 
TER. Gillen 
JFG/dt fs 
cc: HBLuckett-SF-aero - withedt attachment 
AAbAlexander/GSHinkins - without attachment 


Tokyo - aero - with attachment 


Kobe - " ” n 
Manila - " ” " 
Singapore " " " 
Genoa - " " " 


Hongk ong o “ “ 
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(The document referred to at p. 165 follows:) 


Mr. ©. J. Begaard, Tokyo November 15, 195, 
H. B, Luckett, Sen Francisco FTD- 307-HEL 


GROUPING - JAPANESE LINES 


Reference is made to your 429/GJN dated November 9, 1959, 
forwarding copy of an article concerning groupiny of the Jepan/New 
York operetors., As that article indicetes, there was considerable 
testimony during the Celler Committee hearing in New York about 
how the Japanese-flez lines operate in concert with one another. 


To clarify the situation for you, however, it is not the 
current program of grouping Japanese-fleg lines that came in for 
so much discuseion but rether same “voluntary agreements going 
back to ebout 1956. It ise understood thet Mr. Logan hes been cor- 
responding with the FMB on behalf of the Japenese lines as to 
3ection 15 aspects of the grouping progrem just now getting under 
way. Frankly, I hed not realiszea myself tnat the Japanese lines 
in the Japan/Atlantic service had an agreement among themselves 
about pooling cargo, volume, and revenue during the period when 
the so-called rete var’ existed and rates were in an open status, 
I still mm not femilier with the details but claims of the Celler 
Committee investigators ere along that line. We did know ebout 
the “egreement" under which Japanese-flag lines volunterily agreed 
to bold their Jepan/Atlantic bookings to around 4,500 tons per 
seiling, but apparently among the Japanese lines themeclves issues 
related to such things ae division of revenues went beyond that, 
This latter, of course, was without epproval or knowledge of the 


FRB. 
Originai Signed by 
H. 6 Luckett 
a. B. Luckett 
HBL: mk 


cc: AAAlexander, New York 
PuTeige 
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(The documents referred to at p. 188 follow:) 


62) } j 
11-54 150M ‘= AMERICAN PRESIDENT LINES ; ea { 


INTER-OFFICE MEMORANDUM 


To: Freight Traffic Department, San Prancl seo’ December 12, 1956 


from: P. M. Cotton, Tokyo a FTD-369-PMC/1509 4 


Subject: MR. YOSHIYA ARIYOSHI  — | 
DIRECTOR, NIPPON YUSEN KATSHA | ° . 


et ate 





Reference our FTD-349-PMC/1442 of November 22nd and previous 
correspondence re this matter. 


On December 10th Mr. Ariyoshi called personally on the writer 
and asked what suggestions American President Lines’ principals have 
made regarding the possible meeting of owners in the United States in 
1957. This subject was covered in our FTD-349 to you. Mr. Ariyoshi's 
concern is that Japanese ship owners mist make plans now for passport 
for passage to the U.S. which takes time, and if this meeting is to be 
held in January, action must be taken immediately. He was very concern- 
ed regarding your views as to who should convene the said meeting, and 
soonest we would like your thinking as to what contacts you have made 
with conference or other shipping companies to start the ball rolling 
for this meeting. If you have no interest in initiating this meeting, 
or wish NYK to completely handle this matter, please so indicate. 


As previously noted last week at an informal meeting with PFEL, 

. ANL-and-States Warne, the subject of an omi@re’ nesting together 
See a Se Se ee 
t no information from princ garding any rate 
increase for the future, and stated that complete control rests with 
their San Francisco principals. Majority of other carriers were willing 
to increase the rate within reason but without some indication fran 
PFEL the matter is at a standstill. A possibility exists that at the 
next conference meeting for both Pacific and Atlantic groups from Japan 
to be held in Tokyo late December, a member line will move to close 
rates in either one or both conference groups. This may be the only 
way to bring PFEL rates up to ours and if such action is taken, it was 
the feeling of this meeting that the period of close rates should be 
for say six months, at the end of which time, members could review the 
action of all participants and determine other course for the future. 
We would have no objection to closed rates, Pacific/Atlantic, at a 
base of say 1953 + 10% effective 3/1/57. 


Mr. Downs was passing through Tokyo at the time of the meeting held 
and should be able to tell you the individual thoughts of the member 
lines present. Your views on this and other conference matters will be 


appreciated. 
OL sax 
cc: JFC/JTB-SF EDF-LA P. M. Cott 
JFG-NY PSM-Yoko ox 
FFB«Kobe 
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Mew York Comittee of Inward Far Kast Lines 
Room 82°, 71-Rroadway, New York 
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TO & MEMBEAS) | 
OWNERS MEETING 
US TesAS 


For your infcrmation, I give you balew list of docksted subjects for the 
meeting at Heuston: , 

1. Roll Sell Ropresentatives 

2. Appointment Chairman 

3, Appointment Vice Chairman : 

Rg OContract/Poayontract Rate Syaten = 
Closing of Rates 


eal 
. 


6, Increase in Rates 
7. Welprectices’ | 

8. Raticnalisstion of Seilings/ALlosation of Cargoes 

9. Joint dgreemeat 

IU. Carge Destingd Montreal 

Li, Wew Sosinass 

2, Place eng dete of next Mesting 


‘ . 
S ’ 


" | fs. evga 


wtaw 
eal 
‘ 


e 
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Room 813, 1A.Broadway, Mew York 


~——s 


oe \ " £* , ‘Naw York Committee of Inverd Far "ast lines 
-% v : 


« - 
9 « 





anal . March 1, 1957 
JAPAN SECTION : : 
MBORANDIM NO, 295 

yO ALL MpGERS: 


a 


HOUSTON MEETING 
Attached is an up-to-date list of those parties ybe are attending 
the Houston Meeting, If there are any discrepancies or changes 
that you know of, please notify us at once, 


ee ee —a - - &, -~ -~- fe -a ~~ 7a 


J. A, DENNEAN 
CRALRMAN 
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JAPAN SECTION 
RA 


MASTER LIST OF REPRESENTATIVES 
QWNERS MEETING - HOUSTON, TEXAS 


H. V. Walker 

K. H. Finnesey 

BE. J, Faggiano 

J. F. Gillen 

& Mrs, V. .G. Barnett 
Masao Doi 

Kenji It 

Kaoru Kobayashi 

J. L. Alexander 

R. N. Middleton 

R, 4, Rylton 
Minosuke Shimogato 
zt. B, Doolittle 

Rk, B, Norris 
Raymond Forgan 
Mamoru /dachi 
Neriyuki Takestoto 

G. BR. Bower 
H. B. Godwin 
&Mrs. J T. ykes, Jr. 
&Mrs...C. 2cke 
Keichir: Miz: «wa 
Miroggd Amaro 
Jiro fieuma 

Masgo Take ja 


Ss hi ne 

American Mail Line 
fmerican President Lines 
American President Lines 
merican President Lines 
Barber-Wilhelmsen Line 
Daid@ Kaitun Kaisha 
Daido Kaiun Kaisha 
Deido Kaiun Kaisha 

De La Rama Lines 

De La Rama Lines 

De La Rama Lines 

Iino Naiun Keisha 


Lino Keiun Kaisha 


March 1, 1957 


Arrival 

11 FM Mar, 9 
6 PM Mar, 8 
1 PM Mar, 9 
10 PM Mar, 8 
March 9/10 
FM March 9 
PM March 8 
March 8 
March 9 

12 PM March 9 
March 9 

PM March 10 
2 M Mar. 10 


Ivaran Lines-Far East Service PM March 9 


Ivaran Lines-Fer East Service }M March 9 


Kawasaki Kisen Kaisha 
Mawaseki Kisen Kaisha 
Knutsen Line 

Knutasn Line 

Lykeg Bros. SS Co., Ince 
lykes Bros. SS Co., cn 
Mitegihehi Kaiun Kaisha 
Miteubishi Kaiuwn Kaisha 
Miteui Steamship Company 
Mitsui Steamship Company 


March 9/10 
PM March 9 
11 PM Merch 9 
4 ™ Merced 9 
March 10 
March 9/10 
March 9 
PM March 8 


Mereob 12 


Maxey 10 








| 
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7 JAPAN SECTION MEMO. 295 - a? —— rahe 
\ &@ oe on © See ) .”:é«CMMarob 3% 2987. 
, ; - . . 
Mame: bid ised Stepushty Company Arrivel time - 
) We, Coorg Andereeh Pip Molfer-Meersk Line PM Mark 20 
me 7 te. & Woes Poort) Host Molex Mpersk Line PM March YD 
| Me, To Alvin~ | hat on-eart Line & Meret 16 
: “he Yosmtye Ariyoobt =: pom Yasen Kaisha 11 aha 
9 |» Me, 8. Kuveta aa Rippon Yusen Keisha 0 tpt $2 
¢ | fe. Risae Paiuda _ Osaka Shosen. Kaisha Marob 9 
| Me, W. J. Tracy ‘ Osala Shosen Keisha 20 %M March 8 
fe “Wey @ Mrs. G. J. Gnelch Pactfic Fag East Line, Inc, 11 PM March 9 
~\ We. Goa, R. Talaagh RacBiic Transport Linss/ «11 PM March 9 
| ‘ey States Steamship Do. hee 
Ww, C. F. Sharp ee. Frilippine National Lines ~~ pare’ 9 11 PH 
| 8 Wey Gc mane” efamptne Attend Lime mee 
9 x e"Veoutere Kajikave , Splagibon Steamship Co, Ltd. Mid. Mareh 9 
Wr, Nobushige Dan c tuiiedpen Stesnabde, So, Ltd, 9 PM March 9 
, —a. idk. . “ Warine Lines/ 8:30 sM Mar. 10 
B® | teset he pe pe mera. ; e 
Me, Samra rani gave Neste “Tanddidte Risen Kaisha Miat'ch 10 
oo Mey Kewo actyooh’ Yanaiidte Kisen Maisha March 10. 
Mr. We By Roxy co, United Rurtoe Lines Op. PM March 8 . 
| Mr. S.A, Richter tig Staton Lines Co, fH Warch 6 
si Mr. .@ E. Wadia ' : +? tuft opted anes co. | March 8 
7 ne ae 7 oe. 
ye Mae é. Cala P Pestle Neoctanns Upegerwocd ‘6 Pe Merch ‘ 
% aH shine = | ie Sent Donfereiee ~ ee > 


. : , 
. 
, . %, “ 4 ¢ ; A 
« _ 4 ’ 
. . - .* 
» << 








MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


(The document referred to at p. 176 follows:) , 





INTER-OFFICE MEMORANDUM 


ar. Kk. B Plamesey april 2, 1957 


George Rillicn 


en vectiicial egreemest tbeeweee all 
oa cacgocs from J ; 

the Japanese operatory were feirly 
limec that they eould and would etap fetere ealpwactiess, se 
iv unfortumecs that some carriesu wre act ofliing te follew their lead 
Le estabilshiag « uniform rete Lageuaes.~) 


ee Cone ee 
Owners’ Conference ef Bomten, and Ry your attempts to effect 
all cerriees 
aan, | 


1 an eware thet your esoumplichments ot the Conference ca- 
tailed much preliminary etedy and preperation, es woll as capable 
sentation end comeerted efivet at the vericus vecciens. Therefore, 
thimk you will be plegsed to leare thet fr. driyeshi of the 8.1.1. 
other delegates co the Cenferones commenged wout favorably eo: your 
active participetion, and infesmed es thet pou @eearved a great deal 
of credit foe the sucsceocful tesmits of thees apetings. 


~~ 


gM: 
Bere 
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Following Message Received 


From 


Subject 


Charge to 


Copies to 


INWARD 
CABLE DEPARTMENT 
PRESLINES YOKOHAMA DEC 23 1957 
Date Sent BEC 33 2 
Date Rec'd RCA 
TPFC Via Comm. Cc TEX 
KHF /HBL CM/E UF HSC PNT GK CS 
Msg AMA 


YOKOHAMA DEC 23 1957 


PRESLINES 
SANF RANC ISCO 


#85 

TODAY TPFC CABLING AML PFEL ASKING RECONSIDER WITHDRAWAL BASIS 
NEW EXPECTED erhics COMMITTEE, PRESIDENTS UNDERTAKING NO 
MALPRACTICE, CONFERENCE TO CONSIDER WITHDRAWAL PARTICIPATION 
JOINT AGREEMENT STOP 

MEANTIME JAPANESE LINES VOLUNTARILY AGREE LIMIT CARRY INGS 
PLYWOOD PORCELAIN TAKING CARE SUSPICION REBATING THOSE 
COMMODITIES STOP 

APL TO CONSIDER THIS REPLY TO APL SL CABLE TO CONFERENCE STOP 
BELIEVE ANOTHER APPEAL TO REOPEN PLYWOOD PORCELAIN WILL BE 


$ 
MADE SHORTLY IF & LOCAL OPINION WE AGREE ONLY ON BASIS BOTH 
PARTIES MUST GIVE TAKE TO REINSTATE ALL MEMBERS IN ONE 


CONFERENCE STOP 
NO STEPS TAKEN FOR ARIYOSHI WINTEMUTE PROCEED YOURS 
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CA 10 
OUTWARD 
CABLE DEPARTMENT: ue MARCH 4, LySo 
For Cable e 
the ft wir 1essac* Bue is 
ent Vic 
TOKYO, WEGARD | Communic I 
i class of Sv 
ex JAPAN ‘USA OWNERS MEETING: 
harge t FTD Tax 


ant KHF/HHL CM/EJF 


IN VIEW POSSIBLE DISCUSSIONS POOLING ARRANGEMENTS, EIC. AT 
OWNER: MEETING, ASSUME WINTERMUTE BAB PREPARED LIST MOST 
MOVING OPEN RATED ITEMS PACIFIC INDICATING TONNAGE AND PER 
CENTAGE OF CALIFORNIA VS. MORTHWEST CARGO BOTH LOCAL | 


AND OCP SEPARATELY FOR 1957. ADWISE. 


ee 
Sent by Ao 


(Signature) Lé Dept rrp 


EB. J. FAGGLANO 





§ 
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(The document referred to at p. 180 follows:) 


May 1h, 1958 


’ 
8 


frans-Pacific Freight Conference of Japan 
Atta: Mr. R. 8. Wintemte, Chairman 


Roan 603 - NIK Building 
TOKYO 


» feel that the indicated 


the Paeific Far Kast Line 


Agerta: Pecifie Far Eest Line, Ins. 


(Bigued) GC. Le Dowd 


UNITED STATES LINES COMPANY 
Homing a? 


Japan, Oiree & Koree 


Very teuly yours, 


Your attention te this matter will be appreciated. 





emg g 


J, Como, PIR. 
ee, ve YW. Rarpar, Pid, & Pokey 


wet ». &, Ve 
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INTEROFFICE MEMORANDUM 








GONFIDEN TIAL May 23, 1958 Pye. 


Mr, Hiram ¥, Walker 

General Traffic Manager 

American Mail Line 
‘Stuart Building 
TTLE, Washington 


Dear Hi: ; 
The attached is self explanatory. 


Wintemute certainly is not following what was agreed to at 
Hakone. He is making his aminterpretations and spparently 

is trying to preserve his positian as General Chairman. 

When he learned that Abbott had declined he decided that 

Bon Gillette should be called Secretary and that he (Wintemte) 
would carry on as General Chairman and preside over both con- 
ferences. lie received the suppert of De la Ram, C. F. Sharp 
and posaibly a few others. Fortunately I was in Japan when 
this took place and nipped it right in the bud. 


Also had a difficult time getting him to issue separate TPYCJ 
Ciyoulars but finally succeeded. 


I'm afvaid this situation is going to bear close watehing for 
a while. 


Am also enclosing copy of letter dated May 1), 1958 written at 
my request by C. L. Dodd to Wintemte. This is the subject 

about which I cabled you today. Sorry you er AML eould not go 
along with us. As a matter of fact PYEL and States cast the 
only negative votes making the ballot 13-2. 








Kindest regards. 
8 yours, ’ re 
nad wast une, DG. 
A fo 
a" Soph. bok 
Qa. dy ch 
V: t - Traffic \ 
Bocls. P 


ye Me. K, H. Finnesey, z 
GQJGsrjk 
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UNITED STATES LINES COMPANY Zo 
CONFIRMATION OF TELEGRAM 
Hong Kong, May 23, 1958. 
Sent to: LT MAILLTME SEATTLE (SENT 1000) 


ATTENTION WALKSR PLEASE REFEX CIRCULAR TPF 28/58 UNDERSTAND 
AML SECONDED MOTION POSTPONE RESTORING SPREADS STOP MY 
POSITION HAS BEEN IMMEDIATSLY RESTORE SPREADS AXISTING PRIOR 
OPENING RATES 1953 THEREAFTER MAKE STUDY AND ADJUSTMENTS 
WHERE AND IF NXCESSARY STOP WINTEMJTE MAKING EVERY EFFORT 
BLOCK STATING RAIL RATE STUDY REQUIRED FIRST WHICH AS YO 
KNOW INDEFINITE TIME STOP DEFINITELY FEEL CONFERENCE NOT 
COMPLYING AGREEMENT MOULD APPRECIATE BENEFIT YOUR VIEWS 
COMMENTS RBGARDS STOP MANILA SUNDAY 


GMELCH 


BY :GJG 
INFO; JPM 
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Tokyo = May 1th, 1958 


Mr. C. L. Dodd 
TOKYO 


AMENDMENT TO CONFERENCE AGREEMENT 150 
CIRCULAR TPF - 25/28 


This proposal dees not conform with actions taken at the March 
1958 Fujiya Hotel meeting which were prior requirements for 
withdrawal of declared resignation by PYEL. 


Receptions are taken to red lettered and red circled wording 
as follows: 


Decision by Weutra). Body is final. et ee 

. Fines paid only to Neutral Body, + --¢ «9 seo 

- Secret ballet results shall be announced in totai votes cast 
and each category of vote cast making total vote. 

- TPYC Chairman shall have no other duties or responsibilities. 

. Too restrictive to regularly retain best obtainable party to 
serve as Neutral Body. 

F. Amount of fines was decided, 


Qw rT 


no 


These are specific exceptions. The proposal generally is carrying 
out neither the spirit nor the decision of March 1958 Ower's 
Meeting. 


When Mr. Gmelch has read this circular I ask for his further re- 
marks. 


(Signed) J. W, Harper 
cc: G J Gmelcn, c/o PFEL HK 
Rel. 
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re ae 
UNITED STATES LINES COMPAN 
Pas -AUT O.....08 


314 QUEEN'S BUILDING 
HONG KONG 


August 28, 1958 Wy 5 1958 


HBL 
Mr, BR. Be Wintemste } 
General Chairman, AFC /TPycd 


Roca 603, Yusen Building 
Maruncudhi, Chiyoia-ia 
Tokyo, Japan 


Dear Sirs 


Please refer to ymwr letter of 12 August 1955 which 
transmitted copy of mimites of Owners’ imeoting bald at te 
Fujiya Hotel, dakors, 12-15 Mare! 1955. 


We agree with the dis'rilutian of tro mimtes to 
the ammbers of ‘eth Conferences via confiien*tisal <mo cirmlir ° 
(Limited distritutia:). 4 


We have noted however tie anembents sug; costed by 
Mr. ¥. Os Barmott, Barter Steamhip Co. Ince, with rvspect to 
the eliaim tion the word "onlornctic* es well a6 jihrases 
imelasting this word, ami celieve this propesed ghanre hhiald 


DUPLICATE 


FOR 
FROM 





be nade. 
Very truly yours, 
Se &. Walker 
Par Kast Wanecer 
ece Pacific Par Eact Line, 2 Attn: Wire Ge Je Amelah 
American Nail Line, Seattle Mr. ts Ve Walser 
Nippon Yasen Kaisha, Tokyo Mre Te Ariyoshi 
Osaka Shosen Kaisha, Tokye tr. bk. Pulse 
Meerek Lins, C openbagen ar 0. Amiersen 
Barter-# ili Lins, ur Mr. Ve Ge Barmmett 
States Steamship Co., ar Bre do Re Dam - 
American President Lines, WZ mr. '. Be Lackstt 


Witeui Line, Tokyo Mire Jo Oonda 
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AMERICAN PRESIDENT LINES 


50 Yamagiite-cho, iaka-ku, Yok: iaua 


september 13th, 1958 


hr, F.C. Jones, Vice Presiert ALC 39— PMC 
btates Jteamahip vanpany 
CK lex 1157, tokyo 


Te Coie Doda, >am.cer 

larited states Lines Company 
around “loor Naxa ath cuilaing 
6 *arunouchi, 3—chume 
Chiyoda-ku, ekyo 


FREIGHT TRAFFIC DEPT. 


WVaat } by 






v 
Let.er fic. Date 
RECEIVED 


cry. USS 


iD. (iet, Colton, veneral Agent w i ue —--— 
,werett oteamship Company o/A : pew a 

13 saigen—dori 3 Chome c on ’ 
gala-ku, Yokohama ort, ae ere c Ae 


Gentlesaen: 


hecently in the local press w noted the article Liat appears 
below regarding an agreement reached ty the Japenese Lines and our 
Principals at likome relative to total tomags to be lifted from 
Japan on Jasanese vesesls, 


The writer from Japan is not checked tomages lifted up te 
tide date, ner do we have a firm cory af the agreement rea 
\wkone, It is considered that you may wish to review this matter 
and mutually decide whether ary action should be taken te 
thie tonmge on behalf of prinsipals. 


“CALLING UWCHAMUED - The representatives of the KM Japanese 
Shipping Cirew operating the Japen/Mort), american liner services 
agreed on August 12th to leave tos average leading ceiling for 
e@argo te the Pacific Cosst of Nerth aseriea at 1,400 tons per ship 
fer the tine being. 


It was also agreed that Yarasnitea Aisen and Witte Stoeen, 
whieh both loaded more than the above eeiling during tte three 


2 
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oS ~ 
M4 RICAN PRESIDEN “t 


reniti.e tron «.pril to vue, Siwcis seke aajustemte for this excess 
by *¥ center of tris year.” 


Very traly yow's, 


Joie. 8a ad oa T Lun, Liri. 


Original signed by 
} “. Cotton 
he ¢ Cotton 
ame per 
Purml 


/ 
( 4 
beet vF=FTD treed oFaggiand 
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4 


ie Mle. alate 


7 


ee 2 ae 


‘ 


6 


EP SSME.. .220 RT 60x! 
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AMERICAN PRES.U.NT Lited’ 
‘ 


INTER-OFFICE MEMORAN “ ad 


A ‘7 
ALee i} «mst 
Mr. MH. B. Luckett - Sen Francisco Jaavary 19, 1959 


J. F. Gillea, Hew Terk 8)-J7@-aero 


JAPAN/GGA TRADE - OGMMERS MEETING BO. } 


Berewith copy of BYAC Japea Section Memoseadua Bo. 348 
queting cable exchanges betweee Dennean and Ariyushi in consection 
with the scheduled aeetiag for Pebble Beach, March 9th. 


We doubt there will be discussed at this meeting, the matter 
of malpractices ia the homeward trades and very possibly the out- 
ward tredes. 


It seems to me, therefore, with the forthcoming hearings of 
both the Celler ead Boamer Committees ia coamec* ion with confereaces 
oa the Dus! Rate System that it is possible auch harm could be done 
to the pesetbilities ef securing favorable legislation if too auch 
information is developed at this meeting and would become public 
unowledge. 

a“ 

I believe you are eware that the coafereace presently met 
furaieh the Celler Committee with copies of minutes and other re- 
lated data. Therefore, seems to me that it wold be eumbent 
upoe the limes to act only furmish « docket of the forthcoming 
meeting but also s minute record of what Cranspired. Although the 
docket ead the migute recerd could be written se ae to eliminate 
any beraful ieformetion, umquestivaebiy, the axtter of malpractices 
cowld aad would be developed when conference -tcirmaa and/or ia- 
dividwal lines would be called upon to testify before the Comgressioces! 
Coumitteee. 


Ile view of the possible hare that could develop because of the 
Comgresetomal hearings, seems to me that coasideration should be 
gives, et thie tias, te peetpeming Owners Meeting Bo. 3} until after 
these Coagressionsl meetings have been held. 


Tewr thoughte sed aay ideas you have om this will be appreciated. 


J. FP. Gillea 
JmG, 4t 


VIA AIR MATL 





“~~ 


* 
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January 22, 1959 
FTD-47-HBL 
AIRMAIL 
Mr. J. F. Gillen—New York 
H. B. Luckett 
JAPAN/USA TRADE—OWNER’S MEETING NO. 3 

Thanks for your memorandum dated January 19, File 87-JFC, forwarding copy 
of memorandum #348 issued by the New York Committee of Inward Far East 
Lines. We note your comments about the possible desirability of postponing the 
scheduled March 9 meeting at Pebble Beach. Your thinking is to the effect that 
matters would be discussed at that meeting which could prove harmful to the 
Industry’s position in relationship to the forthcoming Celler Committee Hearings. 

It is true, as your memorandum states, that we would be obliged under stand- 
ing instructions from the Celler Committee to file with that group copy of the 
Agenda and Minutes of the Proceedings. Personally, I do not believe that filing 
of such documents with the Celler Committee will prove harmful. There is no 
reason, in my view, why we shouldn’t proceed in a normal way with our activi- 
ties designed to bring about rate stability, control malpractices, etc.—the very 
things we will be advancing to the Celler Committee and others as reasons in 
support of the conference system and dual rate procedures. There might be 
justifiable reasons for cancelling or deferring the meeting now scheduled for 
March 9, but what I am trying to say is we should not be panicked into such a 
position solely because we expect there will be some congressional hearings 
during the current session of congress. 

Along the lines of your thinking, however, we received in today’s mail copy of 
a communication from Alex Cocke of Lykes Bros. to his New York office favor- 
ing deferrment of the presently scheduled March 9 meeting at Pebble Beach. 
Lykes instructed their New York representative to take the matter up with Jim 
Dennean. Perhaps other carriers involved have similar views. We certainly 
do not want to make an issue of it and would go along with the majority. We 
are giving copy of this memorandum to our offices in Japan with the suggestion 
that the matter be discussed with Mr. Ariyoshi. We imagine, however, that Jim 
Dennean also will be communicating with Mr. Ariyoshi in his role of Chairman of 
the New York Committee of Inward Far East Lines. 

H. B. LUCKETT 
HBL.bg 
cc: OJ Negaard, Tokyo 
PMCotton, Yokohama 
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AMERICAN PRESIDENT LINES 






February 19, 1959 


4 
, 


2 17-JFG-géro 


Under date of February i7th the Japan Section of NYAC met to 
briefly discuss the thinking for the forthcoming meeting which 
centered on the spread betwean the Pacific amd Atlantic rates particularly 
as it relates to UCP rates. 


Mr. H. ckhett, 
4 


JAPAN / PACIFIC-AT 
OWNERS MEETING NO, 


As you can probably appreciate, the Atlantic lines, of course, are 
considerably upset over the action taken following the Hakone meeting 
and the Pacific lines reinstating to a large measure the so-called 
spreads that existed in 1953 amd prior thereto. As furtherance of this 
feeling, committee appointed here established basic principles fer the 
determination of UCP rates which were contained in NYAC Japaa Section 
#352 of Februry 6th, copy of which was forwarded to you under separate 
cover. 


In addition, it is the very strong feeling of the Atlaatic lines 
that the trams-Pacific comfereace of Japan sheuld establish rules 
whereby all shipments are billed at the local rate and if, as and whea 
they are reverted to OCP territory refunds and charges would be made 
when substantiated by copies of overland rail bill of lading. In 
addition, they feel that such shipments should move forward within a 
period ef two (2) weeks and feeling that anything beyond thie period, 
three main things ere involved. They are: 


(a) 1f originally billed on # OCP bill of lading at the lower 
rate level, consignee could take delivery on the West Coast 
unbeknown to the carrier and thereby pay the OCP rate on a 
local delivery. 


(b) With che privileges being furnished by the Ports of Stockton 
and Longview,Washington, granting free storage for umduly long 
periods,the importers could take adveatage of the free storage 
and still divert to OCP territory. 


(c) Certain shipments, notably such items as cotton shirts destined 
to New York City are presently moving on OCP rates for the pure 
and simple reason that they are saving considerable in freight 
charges. 


From the discussion amd comments of the Atlantic lines, at least 
insofar as the agents are concerned, intend to make an exfremely strong 
point on this issue and if they are not successful contemplate giving 
serious consideration tothe Atlantic lines themselves establishing 
OCP rates from Atlantic ports. 
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AMERICAN PRESIDENT LINES 


INTER-OFFICE MEMORANDUM 


PAGE 2 
To: Mr. H. B. Luckett February 19, 1959 


From: 


Subject: 


fhe other main point mentionec, was the fact that the 
Atlantic lines, who are basically tull memoers vot the crans- 
Pacific Freight Conierence and are paying their full share of 
expenses, very definitely made a wrong move when they agreed in 
Hakone that they would not have any vote on trans-Pacific rate 


matters 
The above for your information. ate 
LG. 
‘I/F. Gillen 
JFG, dt 


cc: BJFaggano - SF 
OJNegaard - Tokyo 
PMCotton + Yokohama 
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(The document referred to at p. 175 follows:) 


ae “ 
yy 2.6] 
j m ry Ve 
ye ‘ wf, sit / ? 
Mr. George EKillion March 13, 1959 
H. B. Luckett 1-83<HBL 


OWNERS MEETING - ORIENT/U.S.A. Trades 


The third eonuel meeting of key traffic representatives of the 
verious carriers serving the Orient/U.S.A, trades wes convened at 
Pebdvle Beach Mondsy, Merch 9. I attended, ell except last day of the 
session, eccompanied by Mr. Faggieno. All berth operators vho ere , 
members of the various conferences were represented, <7 cumpanies in 
all, which means for practical oees al] carriers regularly engeged 
in the trade exeept Isbraniteen,. Gs the way of beeckground, these 


annual meetings got started as a result of og ane 
vailed in the Japan/U.3.A, trades between the 95.3257, but ex- 
pented to” ong Kong pee and elsewhere 


6 ’ 
in ‘(the ‘Waa IG Koustos, the second one io 
Japan. are Owners! Nes ETREN-VeENAA Or tha SexELon on 15. 
@apect, but meetings of the individual conferesces, especially those f 
from Japen, take place as en adjunct to the general meeting. ) 


Definitive section wes taken om some rete metters. Specifically, 
(1) the rates on iron and steel items from Jepen were closed, having 
been in an “open status since the “rate war’ of e few years ago; and 
(2) decision ves made to increase rates on cargo from Japan 5% ecross 
the Board, with certain exeeptions, effective Octoter 1, 1959. This 
letter develogment shculéd heve the effect of increasing our revenue 
about $200,000 per eumm. These Jepan retes still are depressed but 
there was great reluctance om part of some sentatives, especially 
the Japanese, to upward adjustments due to (a) fear from tremp com- 
petition and (b) shipper pressure groupe vorking through the Japanese 
Goverment. 


Considerable diseussion tack place over the generel question of 
malprectices from al) areas in the Orient. The meeting agreed in prin- 
Ciple to the esteblishment of meutrel groupe within the fremework of 
conferences from Hong Kong, Formosa and the Philippines to assure proper 
quotation of rates, terms end comditions by ell members. ‘mother sub- 
ject of considerable importance involved the need for same means to con- 
trol or rationalise the mumber of sailings ia trades that obviously now 
ere overtonneged. <A committee was appointed, with APL eas one of the 
members, to explore the feasibility of a pooling arrangement in the 
trade between Japan and the Pecific Coast. Agreeneat was reached on the 
"ground rules” for a stu¢y of the level of re Atlentic and Gulf ~~ 





— 
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wr. George Killion + © March 13, 195Y 


versus the overlend retes « scherge ty ocean carriers at 
e 


All in all the meeting wes quite successful. One of the great- 
est benefite from meetings of this kind is the advantage of discussing 
firet hand matters of mutual interest with your opposite numbers from 
competitive companies heacyuartered in Japen, Norway, Denmark, ete. 
Next meeting of this group hes been set for May 1960, probably ia or 
neer Tokyo. 


N- + ‘ 
Oi gin yeu Dy 
a *} ‘+ 


tt 


ge 


H. B. Lucke 


BBL i mk 
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(The document referred to at p. 179 follows:) 


S.F. March 13, 1959 
Traffic—J oint-42-¢j¢ 
File: D-2.074 

Confidential. 

As shown below 

E. J. Faggiano 

Voting Rights—TPFCJ 

Mr. O. J. Negaard, Tokio: Mr. P. M. Cotton, Yokohama: 

At the recent Owners’ Meeting held in Pebble Beach, it was requested that 
clarification be given to the subject of “Voting Rights” of certain members. 
As you will recall at the Hakone Meeting the voting rights on rate matters 
was restricted to the transpacific carriers only. 

As we understand it the TPFCJ agreement was amended to reflect this change 
and is now before the Federal Maritime Board for approval. With the present 
wording Fern-Ville Far East Line is without voting rights. However, after 
considerable discussion it was felt that two Japanese lines, Matusi and Kawasaki, 
were permitted to vote. This places the foreign lines in a further disadvantageous 
position and it is hoped that the conference would re-study this wording so as to 
permit Fern-Ville Far East Line to vote. We believe the conference should 
niake a further change in this paragraph permitting Fern-Ville to vote and 
that this change be made as soon as possible in order that it may reach the 
FMB before they approve the assignment now before them. 

We ask that you discuss this matter with Gordon Jones and other non- 
Japanese members in an endeavor to secure their support which we feel they 
will give regarding such a change. 


E. J. FAGGIANo, 





mn 
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(The document referred to at p. 615 follows:) 


CABLE DEPARTMENT: Date APRIL 25, 2959 __ 





For Cable Dept. Use Only ‘ 


SE aes - SAMPRAMCISCO APRIL 15. 2999 { 
TOKYO( JAPAM) 
fu H. B.L 


\, PludsE ARKANGG NAVE YOLLOPING ABSSATE DELIV: ASD TO ARIYOSME 2m ) 
DESPATOM COPY TO PRINCIPAL OF7ICE OF CACM THE LINES AANTIONRD Las? 
SENTENCE: 


Sent by 
(Signature) 


MR. TY. ARTYOSRI 
VICE CHAIRMAN OKBERS COMITTZE { 
PRESS REPORTS WHICH APPEARED NETSPAPERS JAPAN FULLOIMD PEBBLE 
BRACH ARSTING AMD KORE RECENT INPCRAATION FRGk COR KESTDENT | 
REPKYSHNTATIVES JAPAN CONFIRK JAPANESE LIMES ARE INTENDINO ADOPE | 
PROWMAN ADDTTI MAL SAILINGS AMD INCREASED CARGO PAR TTCIPATION 
TRANSPACIFIC TRADE, THIS SUBSTANTIATED BY FEBRUARY STATISTICS 
SHOFINO JAPAWESE CARRYINGS APPROXIMATELY 17 PERCEWT IM KECESS CF 
AQREZO PARTICIPATION STOP 

YHIS FURMSR REFLECTS CONTIN) TION ALABAINO TREND ATAT PRON ORIGTEAL 
UNDERTAKING "WICK ACCEPTED BY US aT INSTIGATION OF JAPABESE LINES 

TO STABILIZE TRADE STOP 
"E VIEW THIS AS STRICTLY CONTRARY TO LXPRYSSED DESIRE JAPARESE LINES, 
TO RATIOMALIZE AWD STABILIZE SITUATION AMD INDEED IF Counact Ty” 
COMTRAVEWES URDBATAKING GIVEN MOMJAPAMESE LINES af BOM NAKOME 
AND PEBBLE BZACR AZBTI NGS STOP 


i 


aacennaienaeeditn __Deyt_1—_— (Cem*t Pyt) 
‘\ 
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Cho WaAnY 


CABLE DEPARTMENT: Date APRIL 1S, 1999 


For Cable Dept. Use Only 






Please send the following message 





Sent Via 
Communication Co. ROA a 


’ To____AESLESPS—%E¥9—_—_—___———_—— atte. BI 


Subject__ b codisenaitnasnionss sinalbihiianibiealialiatial 








Charge to. 
Oe 


a 








SAMFRAMCISCO APRIL 15, 1959 ' 


MOST THEREFORE TELL YO WOW THAT IN GUN OPINION IF JAPAWESE Lingg | 
PROCEED IM ACCOKDANCE “ITH THXSE REPORTS RESULT CAN ONLY BE 
COMPLETE BREAKDOWN ALL CONSTRUCTIVE EFFORTS HFRETOFOR:. MADE TD 
STABILITY AND ULTIAATALY RATURW TO CHAOTIC COMDITI‘MS PREVIOUSLY 
PREVAILING STOP 
RARMESTLY URGE JAPANESE LINKS RECONSIDER AND ASK STRAITHT PORT any 
EXPRESSION FRQs JaPAMRSE LIURS AS SOON AS POSSIBLE THEIR REAL 
INTENTIONS STOP 
THIS ABSSAGE GET) REPEATED DAIDO TINO KAWASAKE MI TOUBISNY Al Tet 
WISSAN MITTO CSE SHINAINGN YsASHT TA. 

SIGHED: mc RICAN 

AmEXICAN PR 


BS 
PACT FIG PAR RAST LINES 
WATER.AN STRAMSRTP CORP, 


Sent by 
Gienaters)__ lt 





ee es ee ee ee 
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(The document referred to at p. 185 follows:) 


cial _— 


D- 2.099 


Mr, George Killion April 16, 1959 
B. 3. Luckett 1-135-HBL 
Japaa/PACIFIC TRADE 


I heve mentioned to you verbally the substantial inroseds be- 
ing made by Japanese-flag carriers in the Japan/Pacific trade. In an 
effort to stebilize and ultimately to increase the depressed rates in 
this trade, the Japenese-flag group et the Owners’ Meeting held last 

year made "a gentlemen's agreement” to hold their participation to 
Sgvestaneely ke /s38. 


During the full calendar year 1956 Jepanese-flag participe- 
tion in the Jepen/Pecific trede approximated 52% and for the first 
couple of months this year their percentage of the total cergo moving 
has been very close to 60%. Mr. Ariyoshi of NYK has advised us in- 
formally thet the matter is getting out of control and that unless 
sqmething is done to curd the trend, Japanese-flag ships will be carry- 
ing 70/75% of the cargo in this trade vithin the next few months. Mr. 
Aviyoshi end some of the others recognise thet such a condition can 
only result in « new outburst of cutthrost competition and possibly 
break up the Comference. Hationalistic factor clearly is among the 
reasons for increased Japenese support, but we strongly suspect that 
monetary considerstions in the form of rebetes likewise is « fector. 


We met yesterday with representatives of all the U.3.-f1 
carriers engaged in this trade, i.e., PYEL (Gmelch), States (Dant} 

Mi (Welker), and Waterman (Noonan). George Bradford of Everett Steam- 
ship Corp. which represents both A@ and Weterman in Japan likewise 

was present. As a result of the meeting, the attached telex vas dis- 
patched, eddressed to each of the Japanese carriers involved, eleven 
compenies in all. 
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It pays so well to ship A.P.L. 


April 16, 1959 


Mr. G. M. Gmelch, PFE 
Mr. Fred Noonan, Waterman 
Mr. E. V. Walker, AG 


Your eopy of the joint message ve 
dispetehed to the Japanese-flag carriers, 
resulting from our meeting on Wednesday, 
does not show States Steamship Co. as & 
signatory. This, however, wes corrected 
ané all the Japenese-flag recipients knov 
thet States Steamship Co. joined with the 
other four U.S.-flag carriers now participetin; 
in the Japan/Pacifie Coast trade. 


EH. B. Luckett 


f 
Wemo from eee 





] 
‘ 
( 
! 
i 
| 
I 
I 





MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 295 


wr. O. J. Negeard, Tokyo September 24, 1959 
f, B. Luckett, Sen Francisco FTD-?5 3-HBL 


GROUPING - JAPANESE LINES 


Many thenks for your 359/CJW dated september 15, 1959, 
concerniny, the grouping or pooling errenvements now being vorked 
out mons Japenese-fle, lines engaged in trade with the U.5.A, 

The information contsined in your memorandum ia te most concrete 
ve have bed to date, but we still are « little baffled sbout (1) 
ectual mechanics of the srrangement and (°) how increasing the 
total number of seilings at a time when cver~-tonnegin, is the reel 
iseve is going to solve eny problems. 


We appreciate Mr. Ariyoshi and representatives of the 
other Japenese lines taking the time end effort to explain some 
of the details to you and representatives of other U.J.-flag cas- 
panies in Japen. We can readily understand the grouping errange- 
ments for such purposes of consolidating terminal operations, 
eccounting details, etc., all aimed at reducing actual costs of 
operation. We are not at all clear, however, xbout the extent to 


errenged volume of the total cargo, and if so, vhether the pool- 
ing is on the besis of cargo tonnage or revenue. Most important, 
if ve heve ea free enterprise type of conference systen, vbere ell 
lines are supposes to heve equal solicitetion opportuni- 
under the same set of ground rules, how can the Japanese- 
lines es e group pool cargo or revenue without prior arrange- 
end perticipation of non-Japanese members of the Conferences. 
you can enlighten us on some of these points, following a 
further discussion vith Mr. Ariyoshi if you deem that to be eppro- 


priete. 


We note thet all the statistics compiled by NYK show ne- 
ber of sailings and cargo handled as between Japenese-flag, U.5.- 
fleg, end others, relates solely to the Japan/Atlantic service. 
Nothing at all is seid sbout the Atlantic/Jepan aspect, although 
the grouping end pooling is supposed to epply equally in that 
direction. They keep saying that U.3. Lines’ Meriner eumpetition 
hes cut drastically on their Jepen/Atlantic carryings but seemingly 
ignored the fact thet Japanese-flag ships have increased their 
perticipetion in the outward Atlentic/Japan trade quite drastically, 
Hes NYK compiled any statistics on that aspect: dJelfishly, APL 
hes e special interest in the outward aspect from Atlantic points 


[ 


ENRG 
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Mr, O. J. Begeerd, Tokyo September 2, lysy 


of origin. While it is true that the number of U.5.-fleg sellings 
from the Atlantic Coast to the Orient has increased scmewhet in 
recent years, as s practical matter, only those vessels in APL's 
RTW Service supplemented by « few hybrid vessels in the services of 
SM. and Weterman are on what might be termed oe direct Atlantic/Jupan 
service. These are far fever in oumber then the numerous Japanese- 
flag services Atlantic/Japan, FEC statistics indicates thet APL's 
Atlentic/Japen carryings are down to 6% or less of the total carzo 
moving in that trade, excluding the heevy volume of coal. We don't 
think the commerciel cargo handled Atlantic/Japan by #0, Waterman, 
and Meersk, latter vith one sailing @ month which can be termed ca@- 
petitive, amounts to very much in the aggregate. Likewise, we don't 
believe the UGL veesels routed to Jepen vie the vhilippines handle 
very much outward commercial caruo to Japan. This leaves os very 
substantial percentege cof the commercial Atlantic /Japan cargo being 
henédled in Jepanese-flag ships. In short, ve would be interested in 
a pooling perticipetion in the Atlentic/Jepan trade. 


Another point is that Japanese owners as recently as lest 
March seemed especially interested in working out @ pooling srrange- 
ment for the Pecific Coast/Japen trede but this seems to have been 
lost in the shuffle. I owe Mr. Fukude of OSK a letter on this 
aspect, es he emi I sre menters of e three-man subccemittee appointed 
eat the Pebble Beach meeting, but lecking some continuing interest, 
it has seemed useless to simply exchenge correspondence. We must 
concede, hovever, that after the Pebble Beach meeting the Japanese 
lines, through voluntery controls, seemingly ere holding in check 
their perticipetion in the Japen/Pacific trade. Here again, ve don't 
believe the seme is necessarily true of the cutward trade, Contrary 
to vhnet prevailed a few years ago our principal problem scems to be 
getting a fair shake as regerds the total volume .i cergo outward 
from the U.S.A. to Japen. 


Original Signed by 
H. B. Luokett 


H. B. Luckett 


RBLi mk 


AAAlexender, Kew York 
PuTeige 


Por | 
hereit 
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svn, BRWECOARH. EDM OMA OL TSH a AIRS ULM L AT. 


D-2.074 


TRANS=-PACIFIC FREIGHT CONFERENCE OF JAPAN 
Tokyo 


CONFIDENTIAL 
MEMO CIRCULAR NO. TPF-61/59 


AESTRICTED 5 October 1959 
10 ALL MEMBERS : 


POOLING AGREEMENT 





ve had been requested by a Member Line to obtain an opinion from 
the Conference Counsel as to the legality of the establishment by 
the Japanese Lines of a pooling agreement within the Trans-Pacific 
freight Conference of Japan, and whether or not such a procedure 


vill affect the Conference Agreement in any way. 


Attached hereto, please find a copy of the communication received 


from Conference Counsel dated 28 September 1959, in reply to our 


request, 
D, P. Gillette, Chairman 
Attachment 
For information of members and general agents only. Disclosure to others unless specifically authorized 


herein strictly prohibited 
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attaCuleut to Cont, Memo Circular 7% 
No TP¥-S1, 9, 5 October 1959 


HILL, BETTS, YAMAOKA & LOGAN 
Tokye 


September 26, 1959 


Trans-Pacific Freigh® Conference of Japan 
603 Yusen Building 
Marunouchi, Tokyo 


Attention Mr, D, P. Sillette 
Cheirran 


Pe: Poolins yreement 


as we ek oe eS ee 


Gentlemen: 


In reply to your rereut cnnmuricaticn regarding the forma- 
tion of a pooling arrangement .y the Japanese Lines, we beg leave 
to submit to you herewith tit icl owing. 


Section 15 of the U. £. Shippine Act of 1916 provides ag 
follows: 


"Every common carrier by watcr, or other person 
subject *» th’s chapter, chell file immediately with 
the Federal Maritime Board a «rue copy, or, if oral, 

a truc and complete memorandum, of evcry agreement, 
with another such carrier or other person subject to 
this chapter, or modification or cancellation thereof, 
to which it may be e party or conform in whole or in 
part...pooling or apportioning earnings, losses, or 
traffic...." 


The Federal Maritime board Kegulations provide as 
follows: 


"Sec,222.,12 Nature of agrecnents to be filed. 
Agreements between carricrs by water subject to the 
jurisdiction -* the Board usiter sect..n 1 of the 
Shipping Act, 1915.,., which relate to one or more 
of the following subjects rust be fired and unless 
they do relate to such sibier*3s, need not be filed: 





* { + 


"(d) Pooling or apportioning carnings, losses, 
or traffic; 


Since ch? Japanese ..ires engaged ia this trade to the 
United States are subject to the laws of the United States, under 
the foregoing law aad regulativ of tac rederal Maritime Board, 
an agreement pooling or appor*ioring carnings, losses or traffic 
must be filed with and approved by the rederal Manitime Board, It 
is the policy of the Maritime boore to require separate filing of 
pooling agreements an! conference agreements, 


~— a 
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Attachment to Conf. Memo Cireular 
No. TPF-61/59, 5 October 1959 


The Japanese law is noncommittal on pooking arrangements 
and, in the absence of any prohibition, such agreements cannot be':. 
said to be subject to disapproval as a matter of law, 


We have been advised that under the proposed pooling agree- 
pent each Japanese Line member retains its identity, with competitive 
solicitation of cargo, that the operation of vessels will remain 
the same in that each line will run its own ships at its own dis- 
cretion, that each line will use its own agents and/or branches both 
in Japan and in the United States and that the sailings of vessels 
will comply with the conditions of the Conference Agreement, It is 
our opinion that such procedure under the pooling agreement would 
not affect the Conference Agreement, 


It is our further opinion that the proposed operation 
under the pooling agreement could not be deemed a joint service 
operation and that each member of the Conference who is a party 
to such pooling arrangement would retain its identity as a member 
in the Conference, Relationships between the parties to the pool- 
ing agreement, under the facts stated, should be such as: not to 
eliminate or diminish competition between the parties, 


Thanking you for your courtesy and consideration in 
referring this matter to us, 
Very truly yours, 
HILL, BETTS, YAMAOKA & LOGAN 


by /s/ Wm, Logan, Jr. 
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November 6, 1959, 


Ref. 2 344/59 
From : Capt. John E. Fish, Yokohama. 


To: Mr. J. L. Moore, New Orleans. ( 
News from: Japan Maritime Gazette. | 
Tokyo, November 6, 1959 


FEDERAL MARITIME Boarp ASKS JAPANESE SHIPOWNERS TO SuBMIT Notice oy 
THEIR GROUPING 


The Federal Maritime Board of the United States has directed Japanese 
member shipowners operating on the New York route to file a notice with Fup 
on their grouping. 

The request was made on the basis of article 15 of the U.S. Shipping Ac 
which stipulates that notification on all agreements must be filed and the ap- 
proval of FMB obtained. 

The Japanese shipowners concerned are scheduled to discuss the matter as 
soon as possible. 

No notice has been made to FMB so far since the groupings of the various 
Japanese lines have, in effect, not been established as yet and since no cop. 
crete conclusion has been reached on details, such as on homeward trips. 

The shipowners reportedly intend to submit their formal notice on the group 
ing after details are worked out. 

The shipowner circles believe that the FMB will call a public hearing before 
it approves the grouping. 

What they fear most is the possibility that the voting rights of the Japanese 
members Will be held down to 3, or 1 per each of the 3 groups. 

They also fear that FMB may not approve the grouping of the Japanese 
lines. ; 

In such an event, the grouping of shipowners will, in effect, become impossible, 

Therefore, the recent request made by FMB and the decision to be taken 
by it have called the attention of the shipowners. ) 

Very truly yours, 
Capt. JoHN E. Fisu, 
Lykes Lines Agency, Inc. 
11-9-59 cc: Mr. H. Boyce Luckett, V.P. 
American President Lines 
311 California St. 
San Francisco, California 
As information ACC. 
JEF/IT 
ec: ACC... MD. 


et 


ble. 
ken 
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ur. F. F. Booth, Tokyo Hovember 13, 1959 
a. B. Luckett, San Francisco FTD-304 -HEL 


TPFCJ - MANDARIN ORARUES 


Based upon last paragraph of your FYD-260-FFB¢ November 4, 
1959, we discussed with AM their reported proposal to study a 
pooling proposal for next season's mandarin orange shipments as such 
an epproech is contrary to the understanding we previously reached 
with then. 


Strictly as APL, we currently cannot participate in this 
seasonal movement, all of which moves through British Columbia be- 
eause of the Agriculture Department's ben on this commodity enter- 
ing the U.S. Nevertheless, ve doubt the wisdom of picking out «@ 
single ecmmodity for pooling in such « general cargo trade and 
understood that Ail officials in Seattle vere of the sane view. It 
develops that somewhere along the line, their signals got crossed 
with Everett in Japan, with the latter making the motion you refer 
to without conferring, according to Mr. Welker of AL, with Seattle. 
They now claim the motion vas made as a positioning maneuver against 
Deido end C. F. Sharp. You or whoever attended the November 4 meet- 
ing for us vould know best about ‘hat. 


In any event, AQ. supposedly is instructing Everett to 
abendon the spproach of « pooling agreement for mandarin cranges 
only. A general pooling system in this trade, es you know, ve ere 
iaterested in, and based on developments et the Pebble Beech meet- 
ing earlier this year, is supposed to be receiving consideration of 
the TPFCJ. However, seemingly that issue has become dormant, appar- 
ently because the Japanese lines have been concerned during the 
interim with their so-celled private pooling —— in the Japan/ 
Atlamtic-Gulf trade as a first step. 


Griginal Signed by 
H. B. Luckett 
BE. B. Luckett 


MBL: ak 


61603 O—60—pt. 2, vol. 1———21 
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November 18, 1959 
KMB-307-HHL 
Mr. O. J. Negaard, Tokyo 
H. B. Luckett, San Francisco 
GROUPING—JAPANESE LINES 

Reference is made to your 429/OJE dated November 9, 1959, forwarding 
copy of an article concerning grouping of the Japan/New York operators, As 
that article indicates, there was considerable testimony during the Celler Coy. 
mittee hearing in New York about how the Japanese-flag lines operate in concert 
with one another. 

To clarify the situation for you, however, it is not the current program of 
grouping Japanese-flag lines that came in for so much discussion but rather some 
“voluntary” agreements going back to about 1956. It is understood that Mr. 
Logan has been corresponding with the FMB on behalf of the Japanese lines 
as to Section 15 aspects of the grouping program just now getting under way, 
Frankly, I had not realized myself that the Japanese lines in the Japan/Atlantic 
service had an agreement among themselves about pooling cargo, volume, and 
revenues during the period when the so-called “rate war” existed and rates 
were in an open status. I still am not familiar with the details but claims of 
the Celler Committee investigators are along that line. We did know about the 
“agreement” under which Japanese-flag lines voluntarily agreed to hold their 
Japan/Atlantic bookings to around 4,500 tons per sailing, but apparently among 
the Japanese lines themselves issues related to such things as division of revennes 
went beyond that. This letter, of course, was without approval or knowledge 
of the FMB. 

H. B. Lucker? 


HBL :wk 
ec: AAAlexander, New York 
FHTeigo 


(The documents referred to at p. 35 follow :) 


STATEMENT OF H. B. Luckett BEFORE ANTITRUST SUBCOMMITTEE, COMMITTEE 0N 
THE Jupictary, U.S. House or REPRESENTATIVES 


I am H. B. Luckett, vice president, freight traffic, of American President 
Lines, Ltd. Our general offices are at 311 Califprnia Street, San Francisco. | 
am here, at the invitation of the subcommittee, to answer as well as I can any 
questions which may arise from the 2,300 pages, more or less, of documents which 
your staff last December selected from our files. 

That selection, I might say, was in our judgment done very intelligently and 
very thoroughly. Our subsequent contacts with the staff have indicated that 
the committee has a very knowledgeable group of men working for it. 

I cannot honestly say that I am glad that the committee has selected APL 
as the west coast line which it wished to examine, but I can honestly say the 
APL has profited from that examination. Its officials have, in their study of 
the selected documents, found a few things about its own operation which we 
hadn’t known before. More importantly, I hope, we have been led to consider 
and to reflect upon some of the problems which the committee’s work has 
brought into focus. 

As I understand the areas of the committee’s concerns, they include, apart 
from any antitrust aspect, chiefly: (1) whether the conference system in actual 
operation brings stability of rates and services; (2) whether the dual rate system 
offers a necessary foundation to the effective functioning of a conference; and 
(3) whether either the conferences or the Federal Maritime Board have been 
effective in eliminating malpractices from the foreign commerce of the United 
States. If our study of the problem is any guide, the committee is likely in the 
end to conclude that the three inquiries are not separate, but rather three sides 
of a single problem. 

APL is by no means the largest of the U.S.-flag lines. But I believe it is fair 
to say that we offer one of the most extensive areas for the committee’s inquiries. 
We operate four foreign trade services, each of which offers roughly fort 


nightly sailings. They are: Round-the-world in a westbound direction; the . 


so-called Atlantic-Straits service, from Atlantic and California ports to Indo 
nesia-Malaya and return; a transpacific freight service; and a_ transpacific 
passenger-cargo service. In addition we operate from time to time a few and 
variable number of vessels in an irregular or tramp service. , 
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In 1955 our vessels called at 66 foreign ports in 22 foreign countries. I imag- 
ine this is as large a number of foreign contacts as those of any other U.S.-flag 
line. Not all of these foreign areas have pledged their wholehearted allegiance 
to the Shipping Act of 1916. I believe you will agree, after having examined 
our files, that API. has in consequence very often found itself confronted with 
the temporary dilemma of choosing between faithful adherence to conference 
regulations and maintenance of its position in the trade. I believe we have in 
every case in the final analysis resolved and reconciled that dilemma, so that 
poth objectives have been gained. But it has not been an easy or an undeviating 
march forward. We have ona few occasions, as the committee will by now have 
realized, made temporary concessions to what then seemed necessary. It is not 
my place to pass judgment on the wisdom of those concessions. I can say only 
that they must have seemed reasonable at the time and, more persuasively, that 
gme vindication may be found in the eventual outcome which has, I believe in 
every instance, combined the two ends of maintenance of our position in the 
trade and adherence to the conference regulations. 

Along with the large number of foreign ports which we serve, we are mem- 
pers of quite a large list of conferences. We belong to 59 conferences, 34 in the 
foreign commerce of the United States and 25 in foreign-to-foreign trades. Of 
the 34 U.S. conferences, 20 use the dual rate system. Of the 25 foreign confer- 
ences, 9 use the dual rate and 11 the deferred rebate system. 

We would seem, therefore, to be a splendid laboratory specimen for the com- 
mittee’s inquiries. You will find, I hope, that APL has been an effective carrier 
in all its trades. You will find, I hope, that it has overall been a strong force 
for fair practices : we have almost invariably opposed rebates and special favors; 
we have for years urged upon our conferences the prompt admission of all appli- 
cants, the distribution of their tariffs, and the strengthening of their policing 
machinery. 

But you will also find a few blemishes in our record. This is probably not sur- 
prising, since the investigation has covered more than a decade's history of scores 
of trades and thousands of transactions. We are ordinary men, not angels. We 
have been charged, by our shareholders and by our Government, with the duty 
of making a success in an international business where the competitive prac- 
tices are more often rough than gentle. We have on occasion fought fire with 
fire, and have not always repelled kicking and gouging with a scrupulous appli- 
cation of the Marquis of Queensbury rules. In that we may well have erred, but 
itis important in my view—first, that we maintained our position, and second, 
that we have in the end been reasonably successful in restoring fair play to the 
trade involved. 

I should like to touch briefly upon two representative trades which I believe 
will give concrete point to my generalizations, and which I believe will also 
point to what we believe to be the ultimate teaching of our own experiences 
and I hope of the committee’s own studies. 

First, a conference governing the trade from the west coast of Italy and 
Sardinia to the U.S. North Atlantic, usually called the Winac trade. Winac has 
adual rate system, and conference membership is ordinarily necessary. Because 
of that, the situation I want to relate has what seems to be a happy ending, 
but not without a number of imposing obstacles along the way. 

In Italy, throughout modern times, the rebate and special discount has been 
a typical, lawful, and proper way of conducting business. In Italy, moreover, 
both the law and practical necessity require that the freight forwarder represent 
the exporter in dealings with the ocean carrier. From the time our company 
first entered the trade with its round-the-world vessels in 1924 we have found 
that the Italian forwarders, relatively few in number, who controlled substantial 
business required special brokerage to route their cargo to a particular line. 
This is not greediness on their part, but has been necessary if they were to meet 
their own competition in quoting rates to the exporters. 

conference and along with it a pool were formed in 1933. From the 
beginning it paid the 4 percent brokerage which is standard in the Italian export 
trade and, further, an extra commission to the major forwarders. The practice 
in modified form was resumed after the war. However, several new lines 
entered the trade, and they gained their foothold, we were convinced, by rebates 
and special brokerage. The major lines, including APL, were convinced by 
their substantial forwarders that they would have to deflect their cargoes to 
the rebating lines unless special brokerage were offered by us as well. The major 
lines, in 1953 and again in 1956, worked out the smallest number of old customers 
and the lowest amount of special commission which would do the trick. They 
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explicitly described this as an interim measure, looking to the abolition of 
all special brokerage, and as a first step reduced the maximum which could 
be paid for 1957. 

The road toward complete reform was hastened by Frazier Bailey, the past 
chief executive officer of American Export Line, who I am sorry to say died only 
last week. In November of 1957 he insisted on complete termination by the 
end of the year. APL agreed with the objective, but did consider the particular 
date had been selected too abruptly. In any case, by the end of 1957 Export 
and by the end of January 1958 APL, had finally terminated all special allow. 
ances to forwarders. 

They had, however, been able to preserve their position as the dominant 
carriers in the trade. They have been able, as they otherwise would not haye 
been, to lead the conference into a pretty thoroughgoing reform. Extra loading 
expenses since December 1957 can be paid only upon approval of the conference 
secretariat. Cargo since January 1959 has been spot checked by independent 
surveyors upon discharge for misclassification and underweighting. The cop. 
ference in March of this year adopted a full neutral body system which yi] 
go into operation as soon as the Board approves. The Winac trade is now 
or soon will be without any substantial malpractices and in complete harmony 
with the conference regulations. This result would not have been possible had 
it not been for two features: (1) the dominant position of the U.S.-flag carriers, 
preserved for a 4-year period if you will by their own payments of special com. 
mission, and (2) the dual rate system which prevents lines, if faced by punish. 
ment for malpractices, from simply resigning the conference and going their 
own way. 

Second, let us look at the Japan/Pacific trade. This is governed by the Trans- 
Pacific Freight Conference of Japan. It has no contract rate system. 

From about 1953 onward the trade has been overtonnaged. It has been plagued 
by noneconference competition and by what we believe to be extensive malpractices 
by some of our competitors. A rate war broke out in 1954, owing chiefly to 
Isbrandtsen quoting rates differentially under the conference rates but due 
partially also to suspected malpractices. That rate was continued until 1958, 
The whole process is now in the course of repeating itself; due to the spreading 
effect of rate cutting by new nonconference lines in the Japan/Atlantic trade, 
overland transpacific rates on principal commodities will be opened in July and 
it looks as though we are off again on another rate war. 

The conference almost broke up in 1958 owing to suspected malpractices by 
its members. Under that stimulus a neutral body was established. It started 
off acting with resolution and firmness. . But it has now imposed three fines for 
major violations which the violator in each case has refused to pay. The con- 
ference has taken no steps to collect, and indeed what can it do? It can at most 
collect the fine from the bond and watch the offending line leave the conference, 
and then intensify its rate cutting and malpractices, with the almost inevitable 
effect of breaking up the conference. To fine is thus to kill the conference, since 
membership, without the contract rate system, is optional. Neither rate sta- 
bility nor the elimination of malpractices can be achieved. 

These are among the more extreme examples found in our files, but their 
lesson appears in many trades. Under the spur of our examination of the 
documents selected by this committee, our experience in our many trades have 
been brought into reasonably sharp focus. We make no claim of originality, and 
we make no claim of infallibility. But it is possible that the committee would be 
interested in the conclusions which we have reached. 

These conclusions have been spelled out in some detail in a letter of March 
14 from our company to the Federal Maritime Board, commenting on the Board’s 
proposed regulations under section 15. I attach a copy of that letter as an 
exhibit and shall try to summarize it orally in a few words. In brief, we 
propose that the Board require every conference which has in effect a dual rate 
contract system to create a neutral body, or similar impartial disciplinary group, 
which would in turn be required to advise the Board of all complaints filed with 
it and of all action taken by it. Conferences with existing dual rate contracts 
would be allowed a year in which to establish such a system; those hereafter 
filed (if the authorizing legislation were enacted) would be required to establish 
such a disciplinary body along with the inauguration of the dual rate system. 

We believe that this could be accomplished by regulation, but recognize that 
others seem to differ. According, there weré attached to the letter illustrative 
drafts of both regulation and statute. 
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Our reasons for this proposal were the following: (1) We believe it plain 
enough, from this committee’s work if nothing else, that disciplinary machinery 
isnecessary. (2) We don’t believe it is either theoretically or practically pos- 
sible for the Board to police all the foreign trades of the United States. (3) We 
consider that a conference with adequate machinery and adequate resolution can 
probably do the job. (4) We consider, however, that the conference itself may 
need supervision, which the Board can supply. (5) We find no practical danger 
of “double jeopardy” in Board regulation of the conference regulatory work. 
(6) Finally, and most importantly, the system can work only if there is a dual 
rate system, Or something equivalent, so that the conference has a hold upon 
its members sufficient to compel elimination of malpractices. 

That concludes my opening statement. I am here to answer to the best of my 
ability any questions you may have. I should note, in that connection, that I 
nave not found it possible to master each of the several hundred matters re- 
fected in those 2,300 pages, but I have done my best to be able to explain what 
we have guessed might be the matters of chief interest to the committee. 
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1010 CONNECTICUT AVENUE, NORTHWEST 
WASHINGTON 6, D. Cc, 


TELEPHONES — EXECUTIVE AND FREIGHT OFFICES — METROPOLITAN 8.0695 
CITY PASSENGER OFFICE — METROPOLITAN 8-2380 


Trans-Pacific Service * Round-World Service 


Atlantic-Straits Service 


March 14, 1960. 


Mr. James L. Pimper 
Secretary, Federal Maritime board 
Washington 25, D. C. 


In re: Proposed Rules Under Shipping Act, 
Docket Nos. 876, 877, 873 _ 


Dear Sir: 


American President Lines, Ltd, believes that it should 
offer comment, independently of the conferences to which it belongs, on 
the proposed rules. 


An immediate reason for independent comment is that some 
of the conferences to which we belong have submitted contradictory views 
as to the power of the Board to adopt these rules. We believe in those 
circumstances that we should advise you that, while we agree with many 
of the suggestions which have been made with respect to improving the 
detailed operation of the rules, we have no doubt as to the Board's power 
to adopt regulations such as these, 


A broader reason for independent comment is found in our 
belief that the proposed regulations fall considerably short of the pre- 
sent need, That need is for a major overhaul of the enforcement machinery 
of the 1916 Act, not for patching on one or two substantive additions and 
a considerable number of technical, procedural requirements which may well 
prove to have more nuisance than regulatory value. 


In brief, we propose that the Board require every conference 
which has in effect a dual rate contract system to create a Neutral body, 
or similar impartial disciplinary group, which would in turn be required 
to advise the Board of all complaints filed with it and of all action taken 
by it. Conferences with existing dual rate contracts would be allowed a 
year in which to establish such a system; those hereafter filed (if the 
authorizing legislation were enacted) would be required to establish such 
a disciplinary body along with the inauguration of the dual rate system. 


ce 
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We believe ourselves that the Board could and shovld 
prommlgate these requirements by regulation. We have, therefore, attached 
as Annex A a suggested draft of a regulation which would accomplish this 


proposal. 


We recognize, however, that there is a substantiai body fA 
opinion which believes legislation would be necessary. We attach, for 
illustrative purposes, as Annex B a tentative draft of a bill which would 
in our view serve the purpose. 


We believe that in any case the matter should receive as 
mich study and discussion as may be possible, I should like in this letter 
to outline the reasons which have led us to make our proposal. We claim no 
right of. discovery in these reasons; they are familiar to all, But their 
precise restatement is perhaps helpful in explaining our proposal. 


1. Disciplinary Machinery is Necessary. We consider that 
American President Lines is among the group of United States--flag lines 


which has rather consistently been pressing for the elimination of mal- 
practices. Our review of the documents selected by the Celler Committee 
indicates that we have nevertheless been forced on a few occasions into 
precisely those malpractices to which we are opposed, The only alternative, 
on each of these occasions, has seemed to be withdrawal from the trade in 
question. In a much larger group of trades, American President Lines (and 
other lines as well) has refused to meet the malpractices of some of its 
competitors and has in consequence been placed under a severe competitive 
disadvantage. 


It is to the heavy interest of American President Lines, 
and of a majority of the U. S.-flag lines as well, that the terms of the 
conference agreements and of the 1916 Act be scrupulously observed. We 
have ships and service as good as any of our competitors, and expect to 
come out ahead in any competitive struggle which is waged on fair terms. 


2. The Government Cannot Alone Supply the Needed Regulations. 
It is I believe recognized by all that no field of activity presents regula- 


tory difficulties comparable to that of international ocean shipping, I am 
sure you will agree that for forty-three years the Shipping Act has had, at 
best, an episodic and superficial enforcement, The Board is, I believe, 
determined to improve this situation. We consider, however, that its pro- 
spects of success would be greater if it were to enlist the self-discipline 
of the lines rather than to undertake to do the whole job itself. 


The obstacles which seem to us to be insuperable, were the 
Government to assume the sole responsibility, are: (a) It would require at 
least a 20-fold expansion of its regulatory staff adequately to police all 
the foreign trades of the United States, Even if the necessary appropriations 
were secured we have some doubt as to the ease and efficiency of recruitment 
of the necessary personnel. (b) The most consistent offenders, in many 
trades, are a few of the foreign-flag lines. Their records will often be 
outside the country, and often in a foreign and difficult language. (c) The 
psychology of potential complainants is probably the greatest obstacle; a 
shipper or a competing line will often be prepared to complain, in confidence, 
to a trade organization when there would be the greatest reluctance to invoke 
the penalty provisions of the 1916 Act upon the basis of rumor or speculation. 
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3. The Conference Could be Better Adapted Than the Government 
to Effective Regulation. In its mechanical organization the steamship con- 
ference could, we believe, proceed more effectively than the Government, (a) 
The recruitment problem for investigators would be subdivided into manageable 
proportions for each conference. (b) The investigators could be of appropriate 
nationality and appropriately located. (c) A private body can act upon 
reasonable presumption where the Govertiment could not. For example, the Neutral 
Body of the Trans-Pacific Freight Conference of Japan a year ago assessed a 
$10,000. fine on a line because (i) the company records in Japan tended to 
support the accusation of rebating, while (ii) the Company refused access to the 
records in its home office. While the fine has not been paid, and the efficacy 
of the Neutral Body is accordingly threatened, that relates to remediable 
defects of the Neutral Body's largely unbulwarked position, and not to the 
efficacy or the resolution of its investigation. 


4, The Conference May Often Need Supervision in Its Regulatory 
Action. We don’t propose that regulation be left to the Conferences alone, 


They, as any private (and sometimes governmental) organization, are subject to 
pressures and can sometimes become mired down in sloth or timidity, We believe, 
however, that with Board regulation of the regulatory body, it can ordinarily 
be held to prompt and reasonably resolute action. It is one thing to preserve 
comfort and popularity by letting slide a complaint against a major line when 
this can be done quietly and without explanation. It is a quite different and 
more difficult thing to do when inaction would have to be justified to the 
Board. 


So far as the Board is concerned, this second-iayer or indirect 
regulation could be accomplished with a fraction of the staff necessary for 
direct regulation, and its regulatory activities could be directed in a 
flexible fashion to the trades which enemas in the greater need without leaving 
the others wholly unregulated by anyone. 


5. "Double Jeopardy.” As we understand it, there is a con- 
siderable body of opinion which would in eeneral agree with our program but 
which believes legislation would be necessary in order to avoid the danger of 
double punishment, first by the Neutral Body or conference and then by the 
Board. We believe their doubts reasonable but not compelling. The Board, as 
any other law enforcement body, has abgglute discretion whether or not to 
roceed against any alleged violator. Confiscation Cases, 7 Wail. 454, 457 
i869) : United States v. Woody, 2 F. 2d 262 (D. Mont.). A provision in the 


V/ An analogous system of government regulation of a private disciplinary 
organization is elaborately codified with respect to the National Association 

of Security Dealers. See 15 U.S.C. Sec. 78-0.-3; Loss, Securities Regulation 

(1951, 1955 Supp.), pp. 762-784, It is not unconstitutional as a delegation to 


private persons of government powers. R. H. Johnson & Co. v. Securities & 
Exchange Com'n, 198 F. 2d 690, 695 (C.A.2), 


2/ “ That discretion has been fully exercised in the past. It has by our rough 
count found violation of the Act in about 78 proceedings. These have led 
to 8 references to the Department of Justice and 4 reparation orders. For the 
rest, the offenses have led to 20 cease and desist orders (or tariff cancellation), 
8 disapprovals of a Sec. 15 agreement and 15 threats to do so, 2 requirements for 
filing rates, and to about 25 notations of violation without action. The 
Department of Justice so far as we can tell seems to have brought suit in none of 
the 8 cases referred to it. 





MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 309 


regulation that, in determining whether or not to institute proceedings with 
respect to violations reported by a conference, the Board would consider the 
nature of the alleged offense, the character of the evidence and the nature 
of the punishment by the conference, would seem to us ample practical pro-- 
tection against oppression or double punishment, 


6. The System Can Work Only with Dual Rate Contracts. At the 


foundation of our proposal is the need for something which will bind the 
shippers and thus the lines to the conference. It does no good (beyond at the 
most the deposited bond) to discipline a line which can without serious harm 
withdraw from a conference which is so impolite as to discipline misconduct, 
Precisely that, for example, has been threatened with respect to the Neutral 
Body fine mentioned above. So far as we know, the dual rate contract system 

is the only device being given serious consideration which would ordinarily be 
sufficient to hold a line to the conference in the face of serious disciplinary 
proceedings. 


There is something, too, to be said for a requirement that the 
obligation of self-discipline accompany the privilege of the dual rate contracts. 
If the shippers and the lines are tied to the conference, there is created what 
has sometimes been called a private governmental organization. It ought, one 
could argue, be created for mutual discipline as well as for mutual profit. 


Sincerely yours, 


George Killion, 


ec: Hon, Clarence G. Morse 
Hon. Thomas E. Stakem, Jr. 
Hon, Sigfried B, Unander 
Thomas S. Lisi, Esq. 
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ANNEX A 


SUGGESTED ADDITION TO RULE PROPOSED IN DOCKET NO. 876 


Add a new paragraph 3 and amend the presently proposed 
paragraph 3, renumbered to paragraph 4, to-read as follows below. Renumber 


paragraphs 4, 5 and 6 as paragraphs 5, 6 and 7 respectively. 


3. Neutral Bodies and dual rate contract systems. (a) The 
parties to each conference agreement under which a dual rate, or contract~ 
noncontract rate, system is then in operation shall on or before July 1, 1961, 
submit for the approval of the Board an amendment to such conference agreement 
which shall establish a Neutral Body, or similar independent agency designed 
to ascertain and to punish violations of the conference agreement, in accord 
with the standards specified in subparagraph (b) below. Submission of such 
amendment shall not be necessary if such a Neutral Body, or similar independent 
agency, determined by the Board to be constituted in substantial accord with 
the standards specified in subparagraph (b) below, is already provided by the 
conference agreement, In the event authorizing legislation is enacted, and 
there is hereafter submitted to the Board for approval any dual rate, or 
contract-noncontract rate, system such agreement or amendment to the conference 
agreement shall also include provision for the establishment of a Neutral Body, 
or similar independent agency, in accord with the standards specified in 
subparagraph (b) below. 

(b) The provisions creating the Neutral Body, or similar 
independent agency, shall to the satisfaction of the Board provide substantially 
as follows: 

(i) The Neutral Body or similar agency may be either an 
independent firm or one to three persons appointed by the con-- 
ference so to serve. They shall in either case be responsible 
accountants, persons experienced in shipping, or other persons, 
who have no financial interest in or (except in the case of 


accounting firms with a national or internation organization) 
employment by any member of the conference. Their retainer or 


ly 
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compensation shall be as agreed with the conference, They shall 
be authorized to retain accountants, attorneys, other experts or 
agents and to pay for them on behalf of the conference, subject 
to any reasonable limitation provided in the agreement. A person 
or firm may, if so desired by the conferences, serve as or on the 
Neutral Body or similar agency of two or more conferences. 


(ii) The Neutral Body or similar agency shall be authorized 
to receive complaints of violation of the conference agreement 
from any shipper, member line, governmental agency, or other 
interested person, It shall keep confidential the name of any 
complainant. Each complaint shall (except for the name of the 
complainant) be reported to the conference or an appropriate com- 
mittee or official thereof. The agency shall investigate each such 
complaint. It may obtain evidence from the conference officials 
and records, from member lines, from shippers, or from other 
appropriate sources, by whatever means of inquiry may be appropriate. 
All files and records of each member line, wherever located, shall 
be agreed to be open for inspection and copying by the agency, and 
each member line shall agree to require any officer and agent 
frankly to discuss any alleged violation with the agency or its 
investigators; each member line shall obtain from each of its agents 
and subagents corresponding agreements. 


(iii) The Neutral Body or similar agency shall upon completion 
of each investigation render a written decision finding the member 
line or lines guilty or innocent, or that the complaint cannot be 
decided either way. Such decision need not be based upon judicially 
admissible or conclusive evidence, but shall reflect the reasonable 
probability as shown by all the circumstances. A decision of 
guilty need not be responsive to the complaint as filed. The agency 
upon a finding of guilty shall assess a fine in an amount as shall 
be provided in the conference agreement, which shall not be less 
than $1,000 nor more than $50,000 for each offense. If the Conference 
chooses, (a) "offense" may be defined to mean each type of activity 
up to the time the line receives notice of the investigation, and (b) 
fines may be graduated as to whether it be the first or subsequent 
offense. 


(iv) The Conference may as it chooses provide that (a) the 
decision of the agency is final, (b) that it may be appealed to 
impartial arbiters selected by the Conference, by the alleged violator 
and a third by each of them, or (c) that it is final except that the 
agency shall upon request of the alleged violator forego collection 
of the fine and instead file a complaint with the Board charging the 
violation in question and submitting the evidence in its possession 
for investigation and proceedings by the Board. The fine, except as 
foregone under clause (c) of this paragraph, shall be paid within 30 
days after final decision, and shall otherwise be collected from the 
line's conference bond for faithful performance (which shall be not 
less than $20,000 nor more than $50,000), and shall become the pro- 
perty of the Conference for payment of its expenses or other 
appropriate disposition, 
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(v) The conference and its members, jointly and 
severally, shall indemnify the Neutral Body or similar 
agency against any libel or other action for the per- 
formance of its duties. 


4, Alleged Violation of Agreements. (a) In all cases where 
the conference agreement has established a Neutral Body or similar independent 
agency, such agency shall furnish to the Board (directly or through the 
conference or appropriate committee as may be agreed by the conference) a ful] 
report of every complaint of violation of the approved conference agreement 
(without however disclosing the name of the complainant). After completion of 
its investigation and decision it shall furnish to the Board its decision 
together with any supplementary information or report necessary for the Board 
to understand the nature of the evidence and the reason for the decision. In 
the event appeal to arbitrers is provided, the agency shall also furnish to 
the Board advice of the commencement of arbitration and of the arbitrer's 
decision when rendered. 

(b) When no Neutral Body or similar independent agency is 
established by the conference agreement, the conference itself shall furnish 
to the Board a full report of every alleged violation of any approved agree- 
ment by any of the parties thereto and of the final disposition thereof, 

(c) The Board, when advised of proceedings by a conference, 
or by a Neutral Body or similar independent agency, with respect to an alleged 
violation, will await their conclusion within a reasonable time, In determin- 
ing whether to initiate its own proceedings the Board will take into 
consideration the nature of the violation, the nature of the evidence adduced 
or adducible, and the action taken by the conference or the Neutral Body or 


similar independent agency. 
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ANNEX B 


POSSIBLE AMENDMENT OF SHIPPING ACT, 1916 


Be it enacted, etc. 
That the Shipping Act, 1916, as amended, is further amended 


by adding a new section 15a to read: 

SEC. 15a: (1) every group of common carriers by water 
which pursuant to Section 15 of this Act have entered into a so-- 
called conference agreement to regulate or fix transportaticn rates 
shall, if that or a related agreement includes a contract rate system, 
make provision by agreement or amendment of agreement filed for ap 
proval before July 1, 1961, for the establishment of a so-called 
neutral body in conformity with the standards prescribed in this 
section 15a and by regulations of the Board issued thereunder. 

(2) The Board shall by regulation prowide general standards 
and requirements, to govern the conference agreements creating such 
neutral bodies (including where appropriate provision for matters to 
be decided by the conference in making the agreement), with respect to - 

(a) The number, qualifications, independence, compensation 
and staff of such neutral body; 

(b) The receipt and investigation of complaints by such 
neutral body, including (i) a direction to keep confidential 
the name of the complainant and (ii) agreed access to all] files 
and records of member lines and agencies; 

(c) The procedure for decision and, if guilt be concluded, 
imposition of fines, including a provision that the neutral body 
decision need not be based upon judicially admissible evidence 
but may be based upon the reasonable probability in all the 
circumstances, and a provision for the maximum and minimum 


amounts of fine; 
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(d) Such other matters as the Board shall from time 

to time deem appropriate to accomplish the purposes of this 

section. 

(3) (a) The neutral body shall file with the Board, pursuant 
to such regulations as the Board shall prescribe, a full report (except 
for the name of the complainant) of every alleged violation reported 
to and of every decision reached by such agency. 

(b) The Board may for good cause shown initiate an 
investigation of any complaint made to a neutral body prior to completion 
of its investigation and decision by such neutral body, in which case 
such neutral body shall have no further jurisdiction. 

(c) After decision by a neutral body and pursuant to 
regulations prescribed by the Board, - 

(i) any person found guilty and fined may within 90 
days appeal to the Board which shall, after hearing upon the 
record as submitted by the neutral body, determine if the 
decision or action of the neutral body was in all the circum- 
stances just and reasonable, and shall affirm, set aside or 
modify such decision or action; 

(ii) no fine or penalty, other than that imposed by 
the neutral body, as the same may have been modified on appeal 
to the Board, shall be imposed under this Act with reference 
to any offense, alleged offense or event already determined or 
adjudicated by a neutral body action under the provisions of 
this section and the regulations thereunder, whether such 


determination or adjudication be of guilt or of innocence. 
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(4) The term - 

(a) "contract rate system" as used in paragraph (1) of 
this section means any arrangement by which a steamship line or 
conference promises to a shipper or group of shippers a lower freight 
rate in return for a promise to ship only or chiefly by the vessel 
of such line or conference members, including so-called "dual rate" 
or "contract-noncontract" arrangements, and which is authorized by 
the provisions of Public Law 85-626 or other Act of Congress. 

(b) "neutral body" means any independent agency 
established by a steamship rate conference for the purpose of 
ascertaining and punishing violations of the conference agreement, 


whether designated by that or any other name. 
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WEDNESDAY, MAY 11, 1960 


Houser oF REPRESENTATIVES, 
ANTITRUST SUBCOMMITTEE OF THE 
COMMITTEE ON THE J UDICIARY, 
Washington, D.C. 

The subcommittee met, pursuant to recess, at 10 a.m., in room 346, 
Old House Office Building, Washington, D.C., Hon. Emanuel Celler 
(chairman) presiding. 

Present: Representatives Celler, Rodino, Toll, McCulloch, and 
Meader. 

Also present : Representative Ray. 

Staff members present: Herbert N. Maletz, chief counsel; Kenneth 
R. Harkins, cocounsel ; Julian H. Singman, assistant counsel; Leonard 
Appel, assistant counsel; and Richard C. Peet, associate counsel. 

he CHAIRMAN. The committee will come to order. 

We will continue with the testimony of Mr. H. B. Luckett, vice 
president, freight traffic, American President Lines. 

Mr. Luckett is accompanied by counsel, Mr. Warner W. Gardner. 


TESTIMONY OF H. B. LUCKETT, VICE PRESIDENT, FREIGHT TRAF- 
FIC, AMERICAN PRESIDENT LINES, LTD.; ACCOMPANIED BY 
WARNER W. GARDNER, ESQ.—Resumed 


The Cuatrman. Mr. Luckett, on Monday last we were discussing 
at some length the principals’ meetings in the transpacifie trade. Are 
you familiar with the principals’ meetings of the Far East-U.S.A. 
lines which are held from time to time in London ? 

Mr. Lucxerr. Yes, sir; I am, in a general way. 

The CHAatrMAN. What trades are these meetings concerned with? 

Mr. Luckerr. Well, they are concerned with the trades from the 
Orient to Europe and—from southeast area—not the Orient—south- 
east Asia to the United States and Europe, and they have meetings 
also involving the Far East to Europe. By the Far East I mean 
Japan, the Philippines, and that area. 

he CHarRMAN. These meetings are concerned with American com- 
merce in part at least, are they not ? 

Mr, Luckett. In part they are, yes, sir. 

The CHatrMANn. What conferences are concerned in that trade ! 
_Mr. Lucxerr. I would say the Straits-Atlantic Conference and the 
Siam-Atlantic Conference, and the Indonesia. 

The Cuatrman. What was the last? 

Mr. Luckett. Indonesia to the Atlantic. 





317 


61603 O—60—pt. 2, vol. 1 


to 
bo 











318 MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


The CuatrMAn. Counsel wishes to ask a question. 

Mr. Lucxerr. Perhaps I should say to the United States rather 
than the Atlantic. 

Mr. Stneman. I was about to ask whether the conferences that go 
to the Pacific coast also meet : 

Mr. Luckett. Yes, and gulf as well. 

The Cuarrman. Now, are conference meetings held in conjunction 
with those principals’ meetings ? 

Mr. Lucxerr. To my knowledge, no, sir. To my knowledge, no, 
They are—— 

The Cuarrman. Are the minutes of these principals’ meetings in 
London filed with the Maritime Board ? 

Mr. Luckett. I think not, sir. 

The CuatrMan. Have the minutes of the meeting of February 4, 
1959, at the Savoy Hotel—that is the Savoy Hotel in London—been 
called to your attention ? 

Mr. Luckett. I would like to look at it. 

The CuarrmMan. The meeting in the Savoy Hotel in London, Febru- 
ary 4, 1959. Have those minutes been called to your attention? 

Mr. Luckett. I will have tosee,sir. Perhaps they have. Sometimes 
there are meetings of a group of lines involving a trade not involving 
the United States. 

The Cuarrman. Well, I am speaking of that particular meeting of 
February 4, 1959. 

Mr. Garpner. May I ask the chairman’s tolerance for a moment 
until I give Mr. Luckett the piece of paper? 

The CHarrMan. Yes. 

Mr. Stneman. It may be filed under the Malaya and Siam seetion, 
Mr. Gardner. That is the subtitle. 

Mr. Garpner. I apologize for the inadequacies of my filing system. 

The Cuarrman. We will show you our copy. You might refresh 
your recollection. 

Mr. Garpner. I am afraid I cannot locate it, Mr. Chairman. 

The CuHatrmMan. You might look at that copy. Does that refresh 
your recollection, Mr. Luckett ? 

Mr. Luckett. Well, I see minutes of this type. I think you can go 
ahead with the questioning. 

Mr. Stneman. Mr. Chairman. 

Mr. Luckett, did American President Lines have a representative 
at that meeting ? 

Mr. Luckerr. An employee of our London agent. attended—gen- 
erally attends those meetings. He did this particular meeting. 

The Cuarrman. What is the south Siam pooling arrangement? 

Mr. Lucxerr. That is a pooling agreement filed with and approved 
by the Maritime Board involving rubber originating in south Siam 
destined to the U.S. Atlantic and gulf area. 

The CuarrMan. Who are the American members of that. arrange- 
ment! 

Mr. Luckerr. Isthmian Steamship Co., Lykes Bros. Steamship Oo, 
and American President Lines. 

The Cuarrman. Has it come tovyour attention that at this February 
4 meeting in London, at the Savoy Hotel, there was a discussion ¢con- 
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cerning the addition of the CTO Line to the south Siam pooling 
arrangement ? 

Mr. Lucxetr. Yes, sir. 

The CuarrmMan. What isCTO? 

Mr. Luckett. That is a French-flag company. 

The CHarrMAN. A what? 

Mr. Luckerr. It isa French-flag carrier. 

The CuHarrMAN. Has it been called to your attention that at that 
meeting there was a discussion concerning the addition of that CTO 
Line to the south Siam pooling arrangement ? 

Mr. Luckett. Yes. 

The CHarrMAN. And do not the minutes of that meeting reflect that 
there was an attempt at reaching an agreement concerning reap- 
portionment of the percentages assigned in that pooling arrangement ? 

Mr. Lucxerr. CTO was commencing to operate in that area and 
wanted to join the conference. We wanted them to join the confer- 
ence, rather than operate outside. Their interest in joining the con- 
ference, of course, would be contingent upon their being given a per- 
centage of the pool in that particular trade. 

The CHarrMAN. Counsel will read item 2 of those minutes. 

Mr. Stneman. Item 2 reads as follows: 


S1aM COMPETITION 


(a) CT0.—Bangkok direct Lines confirmed that C.T.O. vessels were continuing 
to obtain very heavy support out of Bangkok at the expense of the Conference 
Lines and it was most urgently desirable that the C.T.O. should be induced to join 
the Conference. The Chairman explained that general agreement had been 
reached to instruct Mr. Dennean in New York to communicate with Mr. Glenat 
of C.T.O. in Paris and advise him that an application now from C.T.O. to join the 
Conference would be favorably dealt with. However, this action had been held 
up because the American Members of the South Siam Pooling Arrangement were 
anxious first to have the assurance of all Pool Members that they would accept a 
majority vote of the total Membership less three for a general review and re- 
vision if necessary, of the basic shares of the various Members in the Agree- 
ment based upon actual sailings. 

Certain Members present were strongly opposed to this in principle on the 
grounds that once the final percentages have been agreed in a Pooling Arrange- 
ment it should not be possible for any Line or Lines to have their participation 
reduced without their consent. It was pointed out that all Members were in a 
position to give notice of withdrawal from the Arrangement if they are not con- 
tent. However, the Lines concerned could not see their way clear to agreeing 
toasmaller majority than seven-eighths. 

As agreement could not be reached at the Meeting the dissenting Members were 
asked to give further serious consideration to the matter after the Meeting and 
let their colleagues know whether or not they could modify their attitude. 


The CHarrMan. Now, item 3. 
Mr. Stneman. In item 3 of these minutes, the following appears: 


ITEM 3. MALAYA COMPETITION—C.T.O. 


As to rubber, it was agreed to await the result of efforts being made 
to tighten up shippers contracts. With regard to pepper shipments, the position 
is complicated by the rate cutting on the Malabar Coast and it was agreed with 
oe exception, that until the end of February the Straits/New York Conference 
should be authorized to keep in touch with the Cochin Committee and follow 
Whatever rate is fixed from Malabar plus $10 per ton provided that nothing lower 
than $50 per ton is quoted from Malaya. This would be recognized as an emer- 
sen¢y rate and it was felt that Malayan shippers should have no complaint if 
their rate is within $10 of the Malabar rate in view of the premium obtainable 
for the higher valued Malayan pepper. 
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Item 4 reads as follows: 


IreEM 4, MALAYA-CENTRAL AND SOUTH AMERICA—RUBBER THROUGH Rares 


The Chairman referred to the recent Meeting held in New York at the request 
of the Rubber Manufacturers Association who had asked for a reduction jy 
rates to Central and South America but had decided to accept the Lines rates 
to Mexico and Panama. They wanted $55.50 per ton to the other places insteaq 
of $64.50 but the New York Committee had suggested counter offering $60 per 
ton. All present agreed to endorse the New York recommendation. 

Now, don’t these items indicate that agreement was attempted in 
certain cases, and reached in other cases, at this principals’ meeting 
in London, without any conference meeting taking place, that was 
binding upon conferences that operated in American trades and that 
had agreements filed with the Maritime Board ? 

(The complete document appears at p. 364. ) 

Mr. Luckett. Well, it came pretty close to it, I will have to con- 
cede. The action was ultimately taken in the conferences. But that 
in effect represented instructions to the people who attended those 
conferences in many instances. 

Mr. Stneman. So that regardless of the fact that these conferences 
have agreements which are filed with and approved by the Maritime 
Board, giving them an exemption from the antitrust laws, in London, 
principals of other lines were dictating policy through the member 
lines of these conferences and deciding what rates they could charge 
and what members could be in their conference. Is that correct? 

Mr. Luckerr. Well, they were the members of the conferences to the 
United States. 

Mr. Stneman. All of these lines were in those conferences to the 
United States. 

Mr. Luckerr. Yes. They also might belong to other conferences, 
But they were—I would have to check; but I am quite confident that 
they all served the U.S. trade from those areas. 

Mr. Stneman. But these minutes and these agreements were not 
filed with the Maritime Board ? 

Mr. Luckerr. The minutes of the conferences involved that reflected 
the thoughts or the policy adopted there when it was taken, official 
action was taken by the conferences, were filed with the Board. 

Mr. Stneman. If all of these members were members of these con- 
ferences, why were not these decisions made at conference meetings 
in the United States? 

Mr. Luckerr. They were made. Perhaps subsequent to that—— 

Mr. Stneman. Initially. 

The Cuarrman. Why not initially, as counsel asks ? 

Mr. Luckerr. Well, just through the years the European lines had 
these so-called high-level owners’ meetings in London periodically, 
and it has been carried forward. The American lines, prior to the 
war, I do not think participated in those meetings. 

Mr. Stneman. Doesn’t this indicate that a foreign group, which 
controls trade from the Orient to Europe, is helping to set policy for 
an American-based conference? 

Mr. Lucxerr. Well, they are members of the conference involved 
inthe U.S. foreign trade. 

Mr. Stneman. But this is a foreign group, meeting in a foreign city, 
whose primary concern is trade with that foreign country, is it not! 
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Mr. Lucxetr. Well, we are invited to attend those meetings, too. 
It is true that the foreign-flag representatives by number can outvote 
ys in those conferences. We only have three members, and there 
aremany more of them in that respect. 

The CHatrMAN. I[sn’t it true, then, that this foreign group, which 
dominates the conference, or dominated the principals’ meetings, help 
settle policy for an American-based conference ? 

Mr. Luckett. But they would set the same policy if they met in 
New York, Mr. Chairman. They have the voting power in New York 
as well as any place else. 

Mr. Stneman. Wasn’t there a requirement that there be a seven- 
eighths vote ? 

Ar. Lucketr. We were talking about—the Siam pool you are talk- 
ing about now ? 

il . SrncMan. Yes. 

Mr. Luckerr. Well, the American lines were the ones involved in 
that discussion, and our reasoning behind it was when the Maritime 
Board approved the pool, one of the specifications of that approval 
was that the three American lines, in the aggregate, would not have 
less than a certain number of pool points. I think it was 34.5 percent. 
And we were endeavoring to interpret that to mean that if new mem- 
bers entered the pool, foreign-flag carriers entered the pool, and 
wanted some of the pool points, perhaps it should come out of that 
which already was allocated to the foreign lines and not out of any of 
the 34.5 percent allocated by Maritime Board approval to the three 
American lines, in the aggregate. 

The CHarrMAN. There were some minutes of an October 7, 1959, 
meeting of the same group. Are you familiar with those minutes? 

Mr. Luckerr. I probably saw them, Mr. Chairman. 

Mr. Stroman. Mr. Chairman. 

Does this refresh your recollection? Do you recall that at that 
meeting discussion was held concerning the maximum percentage par- 
ticipation figure that Marchessini Line would be permitted in the 
Siam pool ? 

Mr. Luckerr. Yes, that was the same situation basically as the CTO 
situation. 

Mr. Sineman. So that again, later in that year, there was discus- 
sion in London about the participation in a Siam pool running to the 
United States. 

Mr. Lucxerr. That is correct. Marchessini was operating in that 
area. I think you should understand that this is rubber only in this 
pool—rubber from Siam represents only a portion of the total rubber 
originating in that area of southeast Asia, Malaya, Indonesia, and 
Siam. So whatever rate action outside competition or nonconference 
competition takes, as regards Malaya, for instance, has a tremendous 
bearing upon the rate situation from south Siam or other places 
where rubber originates. 

Mr. Stneman. So that in other words, the rates and the sailings 
from Siam to the United States had to be coordinated with rates and 
sailings to Europe, because of their interrelationship ? 

Mr. Luckerr. No, sir, not to Europe—to the United States, but from 
different points of origin within southeast Asia. The rubber was 
traded in the same U.S. market. 
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Mr. Sineman. Well, if London or Europe were not at all interested 
in this, why is it that the meeting was held in London ? 

Mr. Lucxert. Well, because of the conference members, the vast 
majority of them are domiciled in Europe or London. 

Mr. Stneman. But they have representatives in the United States, 

Mr. Luckerr. They have agents here, yes. 

Mr. Stneman. And it had to do with the U.S. trade, did it not? 

Mr. Lucxerr. Yes, that is correct. 

The Cuarrman. Now, getting back to the Winac Conference, isn’t 
it a fact that the Winac Conference also holds periodic meetings in 
Genoa ? 

Mr. Luckett. Yes. In that particular case, the principals’ meet- 
-— has a different meaning. 

he CHarRMAN. What do you mean by that ? 

Mr. Luckerr. Principals’ meetings in that conference are official 
conference meetings. 

The Cuarrman. That is, when the principals meet they are for all 
purposes conference meetings ? 

r. Luckett. Minutes filed with the Maritime Board, yes, sir. 

The Cuatrman. Now, are the minutes of these principals’ meetings 
filed with the Maritime Board ? 

Mr. Lucxert. Yes, sir, in the Winac trade they are. 

The Cuatrman. Are conference meetings also held, in addition to 
the principals’ meetings, concerning Winac ? 

Mr. Luckett. They are conference meetings. 

The Cuatrman. Now, the North Atlantic-Mediterranean Confer- 
ence also has principals’ meetings periodically, does it not 

Mr. Luckett. From the North Atlantic to the Mediterranean? 

The Cuarrman. The North Atlantic-Mediterranean. 

Mr. Luckett. I do not believe we are members of that. 

The Cuatrman. They had no principals’ meetings ? 

Mr. Luckerr. I do not believe that we are members of the North 
Atlantic-Mediterranean. 

The Cuatrman. Are you sure of that? Are you going to check 
on that? 

Mr. Garpner. Mr. Chairman, there is one copy of minutes in our 
files which was sent by our New York office as a matter of informa- 
tion to our Genoa office. There was no APL representative at the 
meeting. Weare not members of that conference. 

Mr. Srneman. Mr. Chairman, how is it that your office was able 
to obtain a copy of those minutes ? 

Mr. Lucxert. I cannot answer that. Probably just an exchange 
of information. The same lines were involved in the homeward con- 
ferences with us in the Mediterranean—that is from the Mediter- 
ranean to the North Atlantic, which we do serve—are members of 
the outward, from the North Atlantic to the Mediterranean confer- 
ence. There might have been some subject involved that had a 
bearing on the overall trade, which we serve in one direction only, 
namely westward. 

Mr. Stneman. Did it come to your attention that in this North 
Atlantic-Mediterranean trade that from time to time decisions were 
made with respect to rate committees and fighting committees 
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Mr, Lucxerr. Of my personal knowledge, I do not know about 
that, Mr. Singman. 

Mr. Sineman. Mr. Chairman, I should like to offer for the record 
at this time these principals’ meetings documents from the API files. 

The CuarrMAN. All of which have been referred to this morning. 
They will be accepted. 

(The documents referred to appear at pp. 354-392. ) 

Mr. Sineman. Mr. Luckett, are you familiar with a proposed joint 
agreement between the Atlantic-Pacific-Indonesian conferences and 
the Atlantic-Pacific-Straits conferences ? 

Mr. Luckett. It has been talked about. 

Mr. Stneman. What weuld be the purpose of such a joint 

ment ? 

Mr. Lucxerr. Well, they serve the same general area, and the same 
general commodities are involved, through the same markets of 
destination. 

Mr. Stneman. Would such a joint agreement be patterned after 
the joint agreement between the Far East Conference and the Pacific 
Westbound Conference ? 

Mr, Luckett. I do not know. I do not think it would be the same, 
necessarily, because I think the situation is different. 

Mr. Sineman. But it would be a joint agreement much on that 
same pattern, would it? 

Mr. Lucxerr. Perhaps on the same pattern—except as far as I 
know, all the lines in one are in the other, with the possibility of one. 

Mr, Sineman. What is the purpose of the joint agreement between 
the Far East Conference and the Pacific Westbound Conference ? 

Mr. Luckerr. Well, to maintain a reasonable level of rates on a 
stable basis, I would say, in a few words, is the main objective. 

Mr. Sineman. Are you familiar with the letter sent by Mr. Fin- 
nesey to Mr. Killion, the president of your company, dated May 26, 
1958, in which Mr. Finnesey, discussing this proposed Indonesian 
Straits joint agreement, says the following: 

As you are aware, the Joint Agreement between the Far Bast Conference and 
Pacific Westbound Conference has been extremely beneficial to members of both 
coasts in maintaining the highest level of rates in the history of the conferences. 
It is felt by the majority of the memberlines if we did not have this agreement 
the present level of rates would be some 25% or more lower than they are today. 

Now, do you think Mr. Finnesey’s estimate is accurate ? 

Mr. Lucxerr. I think the idea of making the rate stable is correct. 
I think 25 percent is overstated, in my personal opinion. 

(The complete document appears at p. 404.) 

Mr. Sincman. Well, do you equate stability with height ? 

Mr. Luckerr. No; I donot. 

Mr. Stneman. Well, do you think his estimate that the rates would 
be considerably lower, regardless of the percentage, in the absence of 
ajoint agreement, is correct ? 

Mr, Luckerr. I think there would have been more ups and downs 
without it, and there might have been a few instances of individual 
commodities, where a commodity originates in greater volume on one 
coast versus the other, where there might have been a greater differ- 
ence, In the matter of height, saying that rates are higher than ever 
in the history, it does not mean anything because costs certainly are 
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higher than ever in history, too. So I do not necessarily want to 
indicate that that means rates were way out of sight and we are goug- 
ing the shipping public or anything of that nature. ; 

Mr. Sineman. But you note that Mr. Finnesey, who as you pointed 
out Monday, was one of your predecessors in office, stated that the 
majority of the member lines feel that in the absence of this joint 
agreement, the level of rates would be considerably lower than it js 
today or was in 1958. 

Mr. Luckerr. Well, I agree that they might have been lower, but 
I do not agree with the degree he mentions, and I must frankly say 
I do not think the lines—the majority of the lines feel that way, from 
my observation. I do not want to contradict Mr. Finnesey, but that 
is my view. 

Mr. Stneman. If you can point out anything in Mr. Finnesey’s let- 
ter, or in any other of Mr. Finnesey’s communications which indicates 
that he believes that this joint agreement had the purpose of stabilizing 
rates rather than raising them, we would appreciate receiving that 
into the record. 

Mr. Luckett. I will endeavor to find something like that. 

Mr. Garpner. And need it be confined to Mr. Finnesey ? 

Mr. Stneman. Pardon me? 

Mr. Garpner. Need it be confined to Mr. Finnesey ? 

Mr. Stneman. No. Any person in authority. 

(Subsequently APL supplied the information, which appears at 
pp. 819, 838-849.) 

Mr. Luckett. I think, Mr. Singman, it is indicative that today the 
joint agreement still applies, and today the rates are substantially 
lower than they were at the time you are talking about. 

Mr. Stneman. Of course, at the moment the joint agreement is also 
under active consideration and investigation by the Maritime Board; 
is it not ? 

Mr. Lucxerr. I do not think that is the reason, sir, in all candor. 
It is because of competition from the same commodities from Europe, 
it is because of nonconference competition and the necessity of main- 
taining a level of rates that suits the situation in the trade that prevails 
today. 

Mr. Stneman. Mr. Chairman, I would like to offer for the record 
Mr. Finnesey’s letter and some associated documents on the subject of 
joint interconference agreements. 

The Cuarrman. They will be accepted. 

(The documents referred to appear at pp. 393-414. ) 

Mr. Meaper. Mr. Chairman, I would like to ask a question at this 
point. 

Mr. Luckett, what is the advantage of an interconference agree- 
ment rather than to forfn a new conference with a combination of the 
two old conferences ? 

Mr. Lucxerr. Well, in the case of the one he talks about being 
contemplated from Indonesia and Malaya, my personal opinion 1s 
that should be one conference in lieu of a joint agreement. 

In the case of the Far East Conference, outward to the Far Kast 
from the Atlantic and gulf coasts of the United States, and the 
Pacific Westbound Conference, outward from the Pacific west coast 


of the United States to the Orient, there are substantial differences 
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in the membership or sufficiently substantial differences in the mem- 
bership so that you do not have equals in that regard. 

Commodities vary between the two coasts and that agreement, I 
might add, has a provision that permits one conference or the other 
to act independently if an agreement is not reached between them on 
arate action—that one or the other wants to make. 

Mr. Meaper. That is the question I was going to ask. If there is 
such dissimilarity, why have an interconference agreement ? 

Mr. Luckerr. It has a veto power in effect attached to that agree- 
ment. 

Mr. Stneman. Mr. Chairman—Mr. Luckett, did it come to your 
attention in 1954 that there was a practice then being followed by 
some steamship lines and exporters in the Philippine Republic of 
engaging in a practice which permitted the circumvention of Philip- 
pine exchange regulations ? 

Mr. Luckett. I know of it now. Whether I was cognizant of it 
in 1954, I am not sure. 

Mr. Stneman. I should like to read into the record at this time a 
memorandum to Mr. Tinling from Mr. Spengler in Manila dated 
December 22, 1954. 

Would you identify those two gentlemen, please? 

Mr. Luckett. Mr. Tinling is now retired—he was formerly assist- 
ant freight traffic manager with our company in San Franciso. 

Mr. Spengler, also retired, was at that time our manager in Manila. 

Mr. Stneman. Mr. Chairman, this is a 2-page memorandum but the 
details are important as background and for this problem. It is 
dated December 22, 1954. This is from Mr. Spengler in Manila, ad- 
dressed to Mr. Tinling in San Francisco, and the caption is, “Private 
and Confident ial—Malpractices, Copra Shipments, Cebu.” 





On Sunday evening Mr. A. C. Bates, export manager of Lu Do & Lu Ym, our 
Cebu agents, telephoned me at my home and asked that I fly to Cebu on Monday 
or Tuesday as they had some important confidential information in connection 
with copra shipments to the U.S.A. Due to the planes being heavily booked 
because of the holiday season, I was unable to obtain a reservation until 
Tuesday morning when I proceeded to Cebu. A conference was held at Lu Do’s 
office. Mr. Cayetano Lu Do, president, Mr. Cipriano Lu Do, vice president, and 
Mr. A, C. Bates, export manager, were present. I was informed that for some 
time Lu Do’s executives have been trying to find out how Corominas Richards, 
agent for P.F.E. could pay a higher price than Lu Do could afford for copra. 
They finally obtained a lead through the stevedores who became suspicious when 
P.F.E, shipments were occupying more space than they should in the vessel. 
They finally arranged to have one of their men check the weights of the ship- 
ments at the public scales. Attached is a statement showing shipments that were 
checked along with manifested tonnage and actual weights loaded during October, 
November, and December. You will see that according to the Cebu Chamber of 
Commerce summary report of shipments from Cebu, copy attached, that Coro- 
minas Richards shipped 1,500 tons on the Old Colony Mariner; however, 1,840 
tons was actually placed aboard, or 340 tons over. It is the opinion of Lu Do 
officials that P.F.E. collects freight and files a supplementary manifest with the 
U.S. customs to cover the additional amounts loaded. However, they do not 
report the overage back to Cebu. In other words, in this particular instance 
Corominas Richards landed 340 tons of copra in the U.S.A. which will not be 
reported to the Philippine Government. 

Copra is sold on the basis of short tons as far as price is concerned, but ship- 
ment is by long ton. As you know, 500 long tons is equal to 560 short tons. At 
the time the shipments in question were made, the price was around $160 per 
short ton which equals $179.20 per long ton. Using this figure, the extra 340 tons 
amounts to $60,928. In other words, this amount would be paid in the States 
unreported to the Central Bank of the Philippines, and while it cannot of course 
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be proven, it is the opinion of our agents that these dollars are being sold on the 
black market at 3to1. On this basis, $60,928 would bring ?182,784. The Official 
rate of 2 to 1 would be ? 121,856. In other words, a peso profit of P60,928 would 
be made on this shipment and it is our agents’ opinion that this is the reason 
that Corominas Richards and Jose Yap, who you will notice overshippéed on the 
California Bear and the China Transport, are in a position to not only pay a 
higher price for copra but to also pay at least 2-44% commission to other ship- 
pers in order to obtain their copra for agency vessels. This is no doubt the reg- 
son that P.F.E. and P.T.L. truthfully told you that they were not paying their 
Cebu agents more than the authorized 2-4%% commission. Under these gr. 
rangements, they have plenty of additional profit to pay much more than 
2-44% if necessary. The Cebu stevedores are naturally very much perturbed 
over these malpractices since they are not being paid stevedoring on the unde 
clared amounts loaded, and our agents are naturally upset over this matter. 
However, it is a very delicate situation and it would be very difficult to prove 
their suspicions from this end. If accusations are made and not proven, they 
could well end up with a very expensive libel suit on their hands. Our company 
is of course in the same position. 

It is our agents’ suggestion that you check the enclosed Chamber of Commerce 
list for October and November with the U.S. Customs or other sources and find 
out the exact amount of copra discharged from the vessels in question, and 
then place the facts before top executives of P.F.E. and Pacific Transport Lines 
and inform them in no uncertain terms that unless they cease this practice 
immediately that we will inform the U.S. Government and also the Philippine 
Government that they are in connivance with their Cebu agents, making it pos- 
sible for them to break the Philippine law and the Associated Steamship Lines 
rules in connection with authorized commissions. Our agents have another sug- 
gestion which would not involve the name of our company, i.e., for us to disereetly 
give this information to the San Francisco papers and have them publish the 
facts without disclosing the source of this information. This of course would 
get back to the Philippine Government. In any case they urge immediate action, 
and we would appreciate your advising what you decide to do. 


(The complete document appears at p. 415.) 

Mr. Srneman. Now, as a result of this mformation and similar 
information, Mr. Luckett, did not American President Lines later 
adopt this same policy ¢ 

Mr. Luckett. Considerably later, after going to a lot of difficulty to 
try to satisfy ourselves of the situation. 

Mr. Stneman. So that ultimately American President Lines fol- 
lowed the practice of deliberately understating the tonnage of copra 
loaded, and then, by means of correction notices issued later, permitted 
the shippers to obtain free dollars on the open market; is that correct! 

Mr. Luckett. I am not so sure we did with copra. But nevertheless 
a copra product was involved. 

Mr. Stneman. Coconut oil ? 

Mr. Lucxerr. Yes. But the situation resolved itself as to what is 
our right to act as a policeman for the Philippine monetary exchange 
control. Wecertainly got all of our freight, 100 percent of it.; 

Mr. Sineman. But you did deliberately understate the cargo that 
was loaded in order to permit your shippers to obtain free currency 
on the open market ? 

Mr. Lucxerr. The assumption is as set forth here. We know that 
we loaded cargo in our ships at Manila, as contrasted to Cebu, perhaps, 
but nevertheless in the Philippines. And the amount of cargo in the 
ship at that time was less than we actually got paid freight. 

In other words, we got an adjustment of the actual cargo handled 
on the basis of the out-turn weights. 

Mr. Stneman. But then when you issued bills of lading in Manila, 
listing the amount of cargo loaded, your people in Manila knew in 
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issuing those bills of lading that they were deliberately understated ; 
isn’t that correct ‘ 

Mr. Lucxerr. The shipper issued a bill of lading but we knew it. 

Mr. Sineman. But you stamped the bill of cin. you acknowl- 
edged the bill of lading, knowing that it was understated. 

r. Lucketr. Yes; that is correct. 

Mr. Sineman. And this was done in order to permit the shippers 
tocireumvent Philippine exchange regulations. 

Mr. Luckett. That is an assumption, and certainly a fair assump- 
tion. But it was done to enable us to carry the cargo rather than a 
competitor, and with full knowledge that it was not a violation of any 
U.S. law, as far as we knew. 

Mr. Meaver. Mr. Chairman—do you call that “shipola” ? 

Mr. Stncman. When the cargo was unloaded in California, then, it 
was carefully measured once again on an out-turn basis; isn’t that 
correct # 

Mr. Luckett. Out-turn weight basis. 

Mr. Stneman. And then the shipper was billed by APL for the dif- 
ference in freight between the amount charged as indicated in the bill 
of lading and the amount they should have been charged in accordance 
with the actual weight as measured in California; is that correct ? 

Mr. Luckerr. Yes. Actually these commodities are subject to ad- 
justment on out-turn in any event, because they are commodities that 
have evaporation attached to it, or some tolerance for loss of weight 
in transit. 

Mr. Sineman. But this difference was not due to evaporation or loss 
in transit, was it ? 

Mr. Lucketr. Admittedly, it was more than that. 

Mr. Stneman. Now, these correction notices which were then issued 
to the shipper were carefully kept in California and not forwarded to 
Manila, isn’t that so? 

Mr. Lucxerr. Well, they were forwarded initially to Manila, as I 
recall, but we were cautioned not to forward them, although they 
were ultimately forwarded to Manila, too. 

Mr. Sineman. Did you know why it was important not to forward 
them to Manila ? 

Mr. Lucxerr. I assumed they did not want anything to fall in the 
hands of the Philippine Government authorities. 

Mr. Sineman. Did you assume that, or did you know it! 

Mr. Luckett. This was a shipper’s request, not to do it. 

Mr. Sineman. Mr. Chairman, I should like to read into the record 
at this point a memorandum from Mr. Clay Miller in Washington. 

Now, Mr. Clay Miller is presently your assistant, is he not? 

Mr. Luckerr. That is correct. He must have been here tempo- 
rarily when he wrote that. 

Mr. Sineman. This is to Mr. R. A. Lauckhardt in New York, 
marked “Personal,” dated February 13, 1958. 

The subject is, “Bulk Coconut Oil, Correction Notice.” 

I should point out at this time, Mr. Chairman, that this memo- 
randum contains the name of one of the shippers involved in this 
practice, and APL has requested that the subcommittee not put into 
the record the names of the shippers involved in this case. 
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The Cuarrman. We will honor the request of your company. 

Mr. Luckerr. Thank you, Mr. Chairman. 

Mr. SineMANn (reading) : 

A personal letter from Stan Healey to me in San Francisco has been for. 


warded to me here in Washington. Stan asks that I write New York a per. 
sonal letter explaining to them the extreme importance of NOT forwarding to 


Manila copies of correction notices on shipments of bulk coconut oil such ag js 
covered by your Correction notice 118 of January 31 covering a shipment whieh 


arrived on the President Arthur V/27. 

I believe you know that this is a private arrangement which we have with 
ABC by which they can wrangle some exchange benefits. Should a copy of 
these correction notices fall into the wrong hands in Manila both ABC anq 
ourselves would be seriously embarrassed with the exchange control author. 
ities there. I don’t know who in your shop issued these correction notices 
but ask that you make very sure that copies of these notices do not go to 
Manila in the future. I cannot overemphasize the difficulties we might get 
into if there were a slipup at some future date so please make sure all bases 
are covered. 

If our S-74 hearing doesn’t drag on forever I have hopes of coming up to 
New York early next month for 2 or 3 days before returning to San Frap- 
cisco. Will let you know more about this as plans here become more firm, 

Regards to you and the gang. 

CLAY MILter. 

(The document referred to appears at p. 429.) 

Mr. Srtneman. I would like to read one more memorandum, Mr, 
Chairman. This is typical of several in the files of the subcommittee, 

This one is dated February 20, 1958. It is from R. M. Rankin, in 
Manila, to Mr. H. S. Campbell, in San Francisco, marked “Private 
and confidential.” The subject is “ABC Bulk Coconut Oil Ship- 
ments.” 

Please refer to our FTD-5-LQH of January 7th, under the above subject 
matter, addressed to Mr. Clay Miller. 

For your information, we have issued a bill of lading to cover only 300 long 
tons bulk coconut oil, which is less than the actual quantity loaded, per the 
SS President McKinley V/53, for the account of ABC. As heretofore, freight 
is to be adjusted and collected on the same basis as the previous shipments 
made by the Copra Agencies for the account of ABC. 

R. M. RANKIN. 


(The document referred to appears at p. 430.) 

Mr. Stneman. Then there are a number of others very much like it, 
Mr. Chairman, 

The CuatrMan. They will be placed in the record at the appropriate 
space. 

(The documents referred to appear at pp. 415-482.) 

Mr. Stneman. Now, this practice went on throughout 1958, isn’t 
that so? 

Mr. Luckett. I am not sure of the period of time, but it was in 
1958 for a period of months. 

Mr. Stneman. Does APL still follow this practice ? 

Mr. Luckett. No, we do not. 

Mr. Sineman. To your knowledge, does any other line still follow 
the practice ? 

Mr. Luckett. Not tomy knowledge. 

Mr. Stncman. When was this practice discontinued ? 

Mr. Luckett. I think in 1958. 

Mr. Sineman. In addition to— 

Mr. Luckett. I can tie it down to between September and October 
1958. 
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The CHarRMAN. Wouldn’t such a procedure involve an issuance of 
misleading bills of lading ¢ 

Mr. Luckett. Well, they would be not correct. The initial bill of 
lading would not state, within a reasonable tolerance, the amount of 
cargo that was in the ship. 

The CHAIRMAN. That is misleading, isn’t it ? 

Mr. Luckett. In this particular instance it involved tanks of bulk 
liquid, so even if the shipper wanted to endeavor to fool us on that, 
it wouldn’t be very likely, because the tank only holds so much. 

Mr. Stneman. Now, in addition to a violation of the Philippine 
Exchange regulations, wasn’t this practice also a violation of the 
Associated Steamship Lines regulations ? 

Mr. Lucxetr. Well, I don’t know that it was a violation of the 
Philippine exchange regulations from our viewpoint. The shipper 
might have—— 

Mr. Stneman. Well, you participated in a violation of Philippine 
exchange regulations then / 

Mr. Luckett. It is possible. I don’t know the legal aspect of that. 

Mr. Stneman. Well, then, irrespective of that, wasn’t your practice 
in engaging in this activity a violation of the Associated Steamship 
Lines regulations ? 

Mr. Garpner. Could I ask which regulations, Mr. Singman? 

Mr. Stneman. I don’t have any specific regulations in mind, but 
e.. 

Mr. Garpner. I think we could grant that it was probably a viola- 
tion of the spirit or the general aura of the conference regulations. 
Ihave not found anything, myself, which is directed to this practice, 
or which would include this practice. 

Mr. Stneman. Well, let me just read this memorandum into the 
record at this time, Mr. Chairman, to throw some light on this 
problem. 

This is a memorandum dated July 6, 1959, from S. P. Healey, in 
Manila, to Mr. Luckett in San Francisco, and the subject is, “Ethics 
Committee—Associated Steamship Lines.” 

A few days after the Special Committee arrived in Manila the end of May, 
a meeting was called by this committee amongst the Atlantic and Pacific member- 
lines of the Associated Steamship Lines. At the request of the Special Commit- 
tee, Mr. E. H. Bosch, Secretary-Manager of the Associated Steamship Lines, was 
not included. The meeting was an informal one, not recorded and the purpose 
was to enable the memberlines of the Association to table before the Special 
Committee the malpractices prevailing in the Philippines at present. There is 
no question in our mind, and so with the other steamship lines, that the members 
of this Committee were previously well versed on the malpractices presently 
existing in the Philippines, as the lines represented by these individuals condone 
some of these malpractices. 

The most serious offenses discussed at this informal meeting were as follows: 

And then there follows a list. 

No. 3 on that list is: 

Overshipment. Discussions were concentrated in copra, coconut oil, lumber, 
and logs. Inasmuch as San Francisco are well acquainted with the practice of 
overshipping, no detail is offered. 

Now, Mr. Luckett, doesn’t that indicate that at least the ethics 
committee of the Associated Steamship Lines considered that there 
was a violation of Associated Steamship Lines regulations? 

(The complete document appears at p. 469.) 
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Mr. Lucxerr. He is going beyond the period, you will notice, when 
the particular thing you talked about involving us, the coconut oi 
ceased, ceased insofar as this company is concerned. ’ 

That I know. 

Mr. Stneman. But it was the same practice; wasn’t it ? 

Mr. Lucketr. There have been some accusations along this line as 
indicated, but I have to answer to the best of my personal knowled 
I don’t know of any other companies doing it. Your question was if 
you have stopped, do you know whether others are doing it? T haye 
suspicions, but I don’t know. 

Mr. Stneman. Now, my next question is, Doesn’t Mr. Healey’s mem- 
orandum indicate that at least the ethics committee of the Associated 
Steamship Lines considered the practice followed by APL and other 
lines as being a violation of that conference’s regulations? 

Mr. Luckerr. Well, certainly of the spirit. I want to make it very 
clear that we got our full rate in all instances and if we had not done 
this, we were completely satisfied they didn’t need us to carry the 
cargo. Either we did that like the others were doing it, or we didn’t 
getthecargo. We did get our total and complete freight. 

Mr. Stneman. You got your full and complete freight ? 

Mr. Luckerr. Yes, sir. 

Mr. Stveman. But is it not also true that by permitting these ship- 
pers to secure American dollars on the free market which you then had 
good reason to believe was being converted to pesos in circumvention 
of exchange regulations, that this amounted to a rebate or malpractice 
to those shippers ? 

Mr. Luckett. I didn’t look upon it in that light, no, sir. 

Mr. Srneman. Isn’t it true that those shippers, after having paid 
X amount of dollars for this freight, which represented to you the 
full freight, then received back part of that money in the profit that 
they made from exchange manipulations? 

Mr. Luckett. I rather imagine that some of the dollars were not 
transmitted back to the Philippines. In other words, they had an 
excess of dollars—they could have gone up on Post Street in San 
Francisco or someplace—— 

The Cuatrman. If the money was made as a result of the exchange, 
wouldn’t that be equivalent and tantamount to a rebate as a result 
of your practice? 

r. Luckett. I don’t necessarily think that way, Mr. Chairman. 
They might have made more profit on the transaction than they would 
have in another manner. 

Mr. Stneman. At least certain shippers in the Philippines were 
realizing an advantage that other shippers were not realizing as & 
result of this practice, isn’t that true? 

Mr. Lucxerr. Well, the ones that we specifically dealt with on that, 
all we know about. But I think it was fairly general, as this cor- 
respondence indicates, that virtually all shippers were in the same 
category. As a matter of fact, there are generally no secrets about 
how people do business. 

The CuatrmMan. Well, the record speaks for itself. 

Undoubtedly the persons who benefited by this, benefited because 
of this so-called malpractice. There is no question about that. I don’t 
care what you call it. Maybe it is not technically a rebate. But it cer- 
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tainly was an advantage, if they wanted to avail themselves of the 
situation. ; 

Mr. Luckett. It is an advantage available to—— 

The CuarrMaANn. And they did. 

Mr. Luckerr. It was an advantage perhaps available to all. We 
reached the conclusion, as you have probably deduced from our cor- 

ndence—we tried to be very moral about it for a period of quite 
a few years. It was a question of doing something that we knew 
others were doing if we wanted to participate in the business. And 
we finally asked ourselves what right do we have to police for the 
Philippine exchange control ? 

Mr. Meaver. Mr. Luckett, do you have any knowledge or any esti- 
mate of the percentage of the cargo moving in this trade, moved 
under these malpractices ? 

Mr. Luckett. I don’t have, but I would say with copra, during 
the period 1954 that Mr. Singman started with, I would estimate a 
fairly substantial portion of it. 

Mr. Meaper. More than half of it? 

Mr. Luckett. I really would have no way of knowing. We did not 
participate in that volume commodity, to any major extent. 

Mr. Meaver. How about the coconut oil, that you did participate? 

Mr. Luckett. That was some 4 years later. 

Mr. Meaper. Do you have any idea of the volume of that traffic at 
the time this practice was going on, which moved under that practice, 
ascompared with that which did not ? 

Mr. Lucxerr. I wouldn’t except in this broad way. Our carriages 
of the total coconut oil did not represent a large volume of the total. 

Nothing like the majority, for instance. 

Mr. Meaper. Now, with respect to your own carryings that you 
carried under this practice, did you carry all of it under that practice, 
or did some of it travel under legitimate bills of lading? 

Mr. Lucxerr. I think during this period, as far as—to the best of 
my knowledge, without checking it, I would guess virtually all of it 
was in the same category. 

Mr. Meaper. And presumably your competitors were engaging in 
the same business. 

Mr. Luckerr. Since they got considerably more than we did, and 
ifthere is any advantage attached to it, I would assume that. 

Mr, Mraper. So probably the great bulk of the traffic was moving 
inthis fashion, under the misleading bills of lading. 

Is that true ? 

Mr. Luckerr. I would have to assume that, without knowing 

definitely. 
Mr. Stneman. Mr. Chairman—rather than to—Mr. Meader’s ques- 
tion, about whether all of this was going or all of it was not—the sub- 
committee is in possession of some detailed figures supplied from 
American President Lines files, that indicate that certain shippers did 
have this advantage, and other shippers did not. And I would like to 
offer those documents for the record, with the shippers’ names oblit- 
erated, so as to protect those shippers. 

Mr. Garpner. Mr. Chairman, may I ask—if I am correct, those are 
abstracts of manifests, and I would hope that you would eliminate 
not only the offending, but the unoffending shippers’ names. 

Mr. Sineman. They would all be eliminated. 
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The Cuatrman. All names of shippers will be eliminated. 

Mr. Garpner. Thank you. | 

The CuatrMan. But going into this manifest, there is a clear indica. 
tion that there were some shippers who were placed in a position where 
they could take this advantage, and other shippers were placed in q 
position where they could not take the advantage. 

Mr. Lucxerr. Because of their own particular circumstances, 

The Cuarrman. Whatever the cause was, those are the facts, and the 
record indicates exactly what I have told you. 

Mr. Mraper. Well, Mr. Luckett, I imagine your point is that you 
were not responsible for the differentiation between these shippers, 
You did not discriminate and permit some shippers to have this ad. 
vantage and others not ? 

Mr. Luckerr. That is exactly what I mean, Mr. Meader. Yes, sir, 
there might have been different commodities involved, too. 

The Carman. Well, who made the choice of these shippers, so that 
some got the opportunity to make—to take this advantage, and others 
did not get the opportunity to take this advantage ? 

Who made that choice ? 

Mr. Lucxerr. The opportunity was available to all. We did not 
advertise it, or anything of that nature of course. 

The CHatrmMan. But they knew that you were permitting this kind 
of a practice. Some probably knew and some did not know. Why 
didn’t they do this, then ? . 

Mr. Lucxerr. Their circumstances might have been different, Mr. 
Chairman. I don’t know. 

Mr. Stneman. Mr. Luckett, wasn’t the Philippine Government ex- 
tremely anxious to prevent this leakage of American dollars out of the 
Philippines ? 

Mr. Luckerr. Yes, they had an investigation of the situation, and 
that, I think it is fair to say, is the development which effectively 
stopped the practice, insofar as my company is concerned, in any event. 

Mr. Stneman. And this investigation was by a Philippine congres- 
sional committee, isn’t that correct ? 

Mr. Luckett. That is correct. 

Mr. Stneman. The so-called Osmena committee, is that right ? 

Mr. Luckerr. Yes. 

Mr. Stneman. Now, pursuant to that investigation, didn’t the 
Philippine congressional committee subpena all documents in the 
hands of steamship lines operating in the Philippines that related to 
this practice ? 

Mr. Luckerr. Yes, they did. 

Mr. Stneman. Didn't your assistant, Mr. Clay Miller, instruct your 
Manila personnel to destroy certain documents relevant to this 
inquiry ? 

Mr. Lucxerr. I am not sure about that. Do you have a reference! 
If he did, we subsequently replaced them. 

Mr. Stneman. Yes, sir, November 14, 1958, a letter from Mr. Clay 


Miller at San Francisco to Capt. F. E. Angrick, SS President Hoover, | 
and the attachment is the same date, a letter to L. Q. Haven in Manila. 


This letter, marked “Confidential,” from Mr. Miller to Captain 
Angrick of the SS President Hoover reads as follows: 


Enclosed is a personal and confidential letter addressed to Lou Haven at 
Manila. Because of its contents, we do not want it to go through channels and 


— 2 & — =e S| 


“a 


» 


y 


La 


‘ou 


, 
) 


ud- 
ir, 
hat 
ers 
not 


nd 


Mr. 


ex- 
the 


und 
ely 
nt. 


the 
the 
1 to 


our 
this 


ce! 


‘lay 
ver, 
ila. 
Halll 


n at 
and 


MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 333 


ask that you deliver it personally to him at Manila. Im the event Lou Haven 
js not in Manila when you arrive there, please deliver the letter personally to 
Ray Rankin. Under no circumstances, send it through the regular company 
mail tothe office. 

Thanks for your attention to this matter. 

Best wishes for a successful and pleasant trip. 

Kind regards. 

CLAY MILLER. 

The attachment is marked “Personal and Confidential to Mr. L. Q. 
Haven, Manila, care of Capt. F. E. Angrick, SS President Hoover, 
from Clay Miller, San Francisco, November 14, 1958.” 

The subject is “Congressional Investigation.” 

This refers to your confidential letter of October 29 to Boyce Luckett on the 
above subject. The purpose of this letter is to make sure that you have taken 
the precaution of destroying any file copies that you may have of letters such 
as your FTD-223-RMR of July 1 to Hal Campbell. There have been several 
other letters of this type and we assume you have removed them from your 
files and destroyed them so there would be no danger of their being subpenaed. 

We are anxiously awaiting your advices as to latest developments on this 
subject. 

CLAY MILLER. 

P.S.—Please destroy this letter after you have read it. 

Mr. Luckerr. I would like to comment first that you understand, 
Iam sure, that we have not followed that practice insofar as the U.S. 
congressional investigation is concerned. 

(The documents referred to appear at pp. 437 and 438.) 

Mr. Sineman. Mr. Luckett, thank you. That seems to be quite 
correct. 

Mr. Lucxerr. The background, as briefly as I can give it is this: 

In the beginning we were, in the normal course of events, our various 
offices were sending correction notices back to Manila. At the ship- 
pers’ request we ceased that. But when this investigation developed, 
it was released of course that in the early stages we had done so, so, 
therefore, something was in the Philippines. That was the purpose 
of this. But I should go then to say that on the basis of a subpena 
subsequently issued, we sent copies of those notices to the Philippines 
from San Francisco. 

Mr. Sincman. I see. Now, among the information demanded by 
the Osmena committee subpena was information relating to correction 
notices and out-turn weights and quantities that was available only 
in your San Francisco office, isn’t that correct / 

Mr. Luckerr. In the United States, in any event. 

Mr. Styeman. And wasn’t there a dispute between American Presi- 

dent Lines, or at least a difference of opinion between the American 
President Lines and the Philippine congressional committee as to the 
jurisdiction of that subpena to reach the information and documents 
inthe United States? 
_ Mr. Luckerr. Well, quite obviously the shippers and or consignees 
involved were concerned at this time, and they were making strenuous 
efforts and demands upon us, and other companies involved, to find 
some legal means whereby we would—we could claim that the Philip- 
pe congressional committee did not have jurisdiction to subpena 
these documents not in the Philippines. 

Mr. Stneman. Wasn't the APL’s position that the Philippine sub- 
pena could not reach the documents and data in your San Francisco 
and other U.S. offices ? 
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Mr. Luckerr. That was the advice given us, and the other ¢om. 
panies in the same situation with us, by legal counsel, including coun. 
sel for—I believe for the conference—at least our legal counsel jy 
Manila. 

Mr. Sineman. Isn’t it a fact that other steamship lines, in addition 
to American President Lines, took the same position ? 

Mr. Luckerr. That is correct. 

Mr. Stneman. Ultimately was the information furnished oy 
turned over to the Philippine Government ? 

Mr. Luckett. Yes, it was. 

Mr. Stneman. So that American President Lines and the other 
lines receded from their objection that the Philippine subpena could 
not reach information in the United States; is that correct ? 

Mr. Luckett. We did, to the displeasure of the cargo interests 
involved. 

Mr. Stneman. Has any action ever been taken by the Philippine 
Government with respect to these exchange manipulations ? 

Mr. Lucxerr. Not tomy knowledge. 

Mr. Stneman. Has any action been taken by the Associated Stean- 
ship Lines with respect to those activities ? 

Mr. Luckett. Well, other than to take notice of it, and perhaps to 
resolve not to participate in it. 

Mr. Stneman. But there were no fines or disciplinary action taken 
against any of the member lines? 

Mr. Lucxetr. No, because I don’t believe the Associated Steam- 
ship Lines considered it a violation of the conference. 

Mr. Stneman. Has any change been made in the tariff filed by the 
Associated Steamship Lines, or in their rules or regulations that 
would make clear that this isa violation ? 

Mr. Luckett. I can’t be definite, but I think not, sir. 

Mr. Stneman. Has the Maritime Board taken any action with re- 
spect to these matters ? 

Mr. Luckerr. Not to my knowledge. 

Mr. Stneman. Mr. Chairman, I should like to offer for the record 
all these documents with the appropriate changes indicated. 

The Cuarrman. They will be accepted for the record. 

(The documents referred to appear at pp. 415-482. ) 

Mr. Stneman. Mr. Luckett, are you familiar with the difficulties 
your company has had in the Cochin area ? 

Mr. Luckerr. Yes, sir. 

Mr. Stneman. Cochin is in the southwestern ‘part of the Indian 
Peninsula, isn’t that correct ? 

Mr. Lucketr. Yes; it is along the Malabar coast. 

Mr. Stneman. And you serve the port of Cochin on the way to 
the United States and to intermediate points, is that correct ¢ 

Mr. Luckerr. Cochin is one of the ports we serve. 

Mr. Stneman. Do you serve it in both directions, or just in the 
around-the-world service ? 

Mr. Lucxerr. Only homeward—only to the Atlantic coast west- 
ward, in the around-the-world service. 

Mr. Stneman. You do not serve it in your trade to India from the 
Atlantic coast to the Pacific ? 
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Mr. Lucxwerr. As a practical matter, you naturally get there go- 

ing westward. From the Pacific coast to Cochin there is some cargo. 
r. SineMAN. Not on your round-the-world service. 

Mr. Luckett. On the rcund-the-world service. They are the only 
ships we serve. 

Mr. Stineman. They are the only ships that go there? 

Mr. Luckett. That is right. 

Mr. Stveman. What are the other major lines serving Cochin to 
the United States ? 

Mr. Luckerr. All flags? 

Mr. Stneman. Well, major American. 

Mr. Lucxerr. American Export Line and Isthmian Steamship Co. 
are the other two American-flag companies. There are about 16 or 
17 foreign-flag companies, in addition to the three Americans. 

Mr. Stveman. Did it come to your attention early in 1956 that 
American Export Lines was offering rebates and other inducements in 
order to secure the bulk of the Cochin trade for themselves? 

Mr. Luckett. Well, there were various vehicles supposedly being 
used in that trade as regards the movement of cashew nuts, in par- 
ticular. 

Mr. Stneman. I would like to call your attention to a memorandum 
to Messrs. Alexander and Luckett from Mr. Berryman, entitled 
“Cochin Competition” dated May 8, 1956. 


Mr. Killion has requested that a copy of Mr. M. J. Buckley’s memorandum on 
Cochin competition be routed to you, and has suggested that we make a quar- 
terly review of our performance at various ports and also our percentage of 
basic cargoes. 

Mr. Killion asks for Mr. Alexander’s explanation and action on the following, 
extracted from Page 2 of the attached memorandum : 

“So far, no action has been taken with regard to this situation in New York. 
We realize that it is most involved and it is hoped that as a result from your 


efforts, ways and means will be found to counteract AEL’s substantial inroads 
inthe cashew movement as a result of rebating.”’ 








In Mr. Buckley’s memorandum, which is attached, the following 
paragraph appears: 


The disturbing thing, in the case of American Export, is that, as I understand, 
American Export is rebating or offering unusual inducements, in order to draw 
the bulk of the business to their ships. It seems to me this is a situation with 
which we must cope without any more delay, and that there should be a way 
to restore the status quo without resorting to the ruinous competitive methods 
of the past, especially where subsidized American carriers are concerned, 


Did Mr. Buckley’s intelligence prove to be substantially correct ? 

(The complete dichmants appear at pp. 483 and 484.) 

Mr. Lucxkert. Yes, it was correct. Things were going on in that 
trade, starting in about 1952 or 1953, in reality. American President 
Lines was, you can say, the pioneer in this particular movement, pre- 
war, and was the dominant carrier at that time when there were very 
few lines involved. We continued after the war as the dominant 
carrier of cashew nuts in that trade, until about 1952 or 1953, when 
things commenced to happen that naturally aroused our curiosity as 
to why the sudden changes would come about. Among them were 
alleged malpractices or circumstances which gave advantages of one 
type or another to our competitors to our detriment. 

r. Sineman. Now, is it true that one of the chief methods used by 
American Export to rebate in that trade was the hiring of subagents 
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who were paid a substantial commission out of which the subagent 
could then rebate the favored shippers ? 

Mr. Luckerr. Yes. It actually was a little bit different than gyb. 
agents in the normal meaning of that word. It was a dual ageney, 
Their regular agent, who handled the ships in the normal course ot 
events, plus an additional agent at the same port who had no shipping 
department, had nothing to do with the physical handling of the 
ships—that additional agent being a combination of numerous ship- 
pers of cashew nuts, and they received an additional agency fee for 
that. 

Mr. Stneman. In a memorandum, Mr. Chairman—— 

Mr. Luckerr. I would like to say that I don’t want to indicate that 
American Export Line was the sole operator that might have been jp- 
volved in matters of that type. 

Mr. Sineman. In a memorandum, Mr. Chairman, from J. H. Gillen, 
in New York, to Mr. Finnesey, in San Francisco, dated July 6, 1956, 
there is a report of a telegram received—a teletype, rather, from Mr, 
Alexander, who is a vice president of your company ; isn’t that correet? 

Mr. Lucxerr. He is in charge of our Atlantic coast operations; 
yes. 

Mr. Stneman. I would like to read a portion of the teletype: 





Meeting here safternoon, cashew carriers consisting AEL, HOLT, HOEGH, 
DUTCH, ISTHMIAN, and APL. McGowan reiterated without knowledge of 
rebating but indicated had made subagency appointment to counteract Volkart 
subagency appointment Musalier and other competitive practices but declared 
their subagent could not be generally rebating. McGowan also declared 
would cable their agents to ascertain specifically what was being undertaken 
if anything. 

(The complete document appears at p. 493.) 

Mr. Stneman. I should also like to read into the record at this point 
a lengthy—or a part of a lengthy teletype to New York from Alex- 
ander, dated August 29, 1956, commenting on the cashew situation. 
Toward the end of this, the following appears—I am sorry. It isa 
telegram or teletype from Mr. Finnesey to Mr. Alexander, dated 
August 29, 1956, on the cashew situation. Toward the end of the tele- 
type, Mr. Finnesey wrote the following: 

If conference refuses outlaw subagency fees, which in practice is a more dig 
nified name for rebates, we will then have to consider advisability of either open- 
ing rates on cashews or resigning from the conference and quoting whatever 
rates may be necessary to assure our participation in reasonable percentage of 
total business. 

What course did APL follow as a result of this problem, Mr. 
Luckett ? 

(The complete document appears at p. 496.) 

Mr. Lucketr. Well, we vacillated for a while. We met this situa- 
tion at that time, shortly after that time, by availing ourselves of 
a procedure that was issuing through bills of lading from the main 
point of origin of these cashew nuts, which is near a port. called Quilon, 
which is an open port, located about 90 miles south of the main port 
of Cochin. 

The cashew nuts are brought up from this Quilon area by native 
or backwater craft, over a series of inland waterways. The tariff 
in this trade provides for rates to be assessed on the basis of direct 


calls or via transshipment. And by issuing the bill of lading from } 
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Quilon on these native craft, transshipment to our vessel at Cochin, 
we in effect assessed the same rate that was available to—that Export 
Line supposedly—giving the shipper the same basic benefit that Ex- 
rt Line and some of the others were supposedly giving them, 
through other practices. 

Mr. StncmMan. Well, was any line at that time actually serving 
Quilon ? ! 

Mr. Lucxerr. At that time, and that was one of the situations in- 
volved, one carrier had made arrangements with some Indian na- 
tionals to purchase and operate a series of pontoons at the port of 
Quilon, with the proviso that those pontoons would be available to 
that one carrier exclusively. 

Mr. Stneman. Well, now, in a memorandum from Mr. John F. 
Conway to Mr. M. J. Buckley, dated May 11, 1956, Mr. Conway 
wrote the following: 

Over the past three years we have enjoyed 36% of the total cargo originating 
at Cochin with considerably less than 4 of the sailings. 

The Quilon call is being made strictly as a fighting ship maneuver, a tech- 
nique with which you are readily familiar. In order to avoid this eventuality 
we at one time authorized the purchase of all loading equipment available in 
Quilon for the specific purpose of eliminating service by any carrier to Quilon. 
Since that time American Export has made a substantial outlay for new equip- 
ment and is giving service on a very expensive basis. Their vessels remain 
at Quilon three and four days in order to blanket the berth. Considering our 
necessary reluctance to leave vessels at Quilon for such periods of time, we are 
doing very well in combatting the situation. 


The present practice of AEL both at Cochin and Quilon involved illicit re- 
bates, the authenticity of which has been well established. 


What was the practice that Mr. Conway was making reference to 
when he said the Quilon call is being made strictly as a fighting ship 
maneuver ? 

(The complete document appears at p. 488.) 

Mr. Lucxerr. It meant that all of the rates were going down, and 
it hardly justified our calling our expensive ships there. Because we 
had such a large stake in the trade, we were continuing to make these 
calls when from the standpoint of economics it did not make much 
sense. 

I think to understand this I should explain that this is a salesman 
explaning to the executive department why he is falling down on our 
participation in the business. 

Mr. Sineman. But now this indicates that your ships were call- 
ing directly at Quilon, is that correct ? 

Mr. Luckerr. No, at this time, no. We tried it. We had tried it 
at one time, but it did not work out. 

Mr. Stneman. Were American Export ships calling directly at 
Quilon ? 

Mr. Lucxerr. Yes, they were. 

The CHarrMan. May | interrupt a minute? 

The Shipping Act of 1916, section 14, has the following, Mr. 
Luckett : 


Section 14. That no comon carrier by water shall, directly or indirectly, in 
respect to the transportation by water of passengers or property between a port 
of a State, Territory, District, or possession of the United States and any other 
such port or port of a foreign country— 

Second. Use a fighting ship either separately or in conjunction with any other 
carrier, through agreement or otherwise. The term “fighting ship” in this Act 
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means a vessel used in a particular trade by a carrier or group of carriepg fo, 
the purpose of excluding, preventing, or reducing competition by driving another 
carrier out of said trade. 

Mr. Lucxerr. Mr. Chairman, the phrase “fighting ship” in this 
letter doesn’t mean anything at all like is described in the aet. _ It js 
a complete misnomer. Obviously, we were not using a fighting ship of 
the type you were talking about, because we didn’t get the cargo with 
it. He is simply saying that we are going there to endeavor to maip. 
tain our position in the trade under uneconomic conditions, It wag 
not in any manner of means a fighting ship, as is meant by section 14 
of the act. 

Mr. Sincman. But it was done in an effort to obtain cargo, was it 
not ¢ 

Mr. Luckerr. Yes, but at the rates prevailing. We did not under. 
quote the tariff. We used these techniques I am telling yom about, 
like issuing through bills of lading. But that was merely to meet 
something that was going on, taking place with our competitors, 

The CuairMan. Why did he use the term “fighting ship maneuver”! 

Mr. Luckett. It is a complete misnomer. I can only attribute it 
to a man trying to explain to the senior vice president of the company 
a predicament we were in in losing so much business. 

Mr. Stneman. Why did he say, Mr. Luckett, that the call is being 
made? 

Mr. Luckett. It is being made, although it does not pay us to 
make it. 

Mr. Srtneman. So in other words, you were at that time calling di- 
rectly at Quilon ? 

Mr. Luckett. No, at Cochin. 

Mr. Stneman. Doesn’t he say the Quilon call is being made? “The 
Quilon call is being made strictly as a fighting ship maneuver.” 

Mr. Garpner. Are you clear which line is being described there, 
Mr. Singman? Iam not. 

Mr. Lucxerr. Maybe he means American Export Line. We were 
not at that time, to my recollection—I am quite confident, not calling 
at Quilon. 

Mr. Stneman. Did you ever call at Quilon directly ? 

Mr. Luckerr. We did in the early fifties, for a short period of time. 
It was a very unsatisfactory operational arrangement for us and for 
most any other line, unless you go to this expense. 

Mr. Stneman. But American Export Lines was then calling direetly 
at Quilon. 

Mr. Luckett. Yes, they were. 

Mr. Sineman. Was this direct call at Quilon by American Export 
Lines an attempt to offset an advantage that they supposed that you 
had acquired by means of issuing through bills of lading at Quilon! 

Mr. Luckerr. No, we adopted the through bill of lading technique 
when they called direct—they and perhaps some others. But just 
that one carrier, I am quite certain—with exclusivity attached to their 
use of the facility. 

Mr. Stneman. Well, was the American Export Lines practice of 
calling at Quilon a fighting ship maneuver ? 

Mr. Luckett. I could not call it that, no, sir. 

Mr. Meaper. Mr. Chairman? 

The CHarrMAn. Yes, sir. 
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Mr. Mraver. Mr. Luckett, have you read this document, concerning 
which Mr. Singman has been asking you questions? 

Mr. Luckett. I have it before me now. I have not read it in its 
entirety. 

Mr. Meaver. He read a good deal of it. Ihave just had a chance to 
glance over it again. It would appear to be somewhat ambiguous as 
fo which line was employing the fighting ship maneuver. But it 
seemed to me—and I wonder if this is what you were trying to suggest 
to the committee a few minutes ago—that the salesman, Mr. Conway, 
was accusing the American Export Lines of a fighting ship maneuver 
in that they were maintaining expensive ships on berth at a loss, 
and with a very expensive operation to them, they were trying to 
drive your ships out of that trade? 

Mr. Lucxerr. Mr. Meader, upon reading that, that is what I would 
take from it. 

Mr. Meaver. But your testimony is that you don’t necessarily char- 
acterize what American Export Lines was doing as described in this 
letter, as a fighting ship maneuver. 

Mr. Lucxerr. Exactly. 

Mr. Stneman. Now, with respect to Mr. Conway’s reference to the 
authorization of the purchase of all loading equipment available at 
Quilon, is that the reference that you made previously to the purchase 
of pontoons ? 

. Lucxerr. Yes. 

Mr. Stneman. Did American President Lines purchase all of the 
pontoons at Quilon ? 

Mr. Luckxetr. We contracted in 1952, I think—1952 or 1953, we 
did make such a contract, and did actually call there on a couple of 
occasions. 

Mr. Stineman. And—— 

Mr. Lucxerr. But that was some 3 or 4 years before this business 
started. 

Mr. Stneman. How was American Export Lines ultimately able to 
call at Quilon when you had controlled all of the loading equipment ? 

Mr. Lucxetr. They did not call there then. I am not so sure they 
were even in the trade then. 

Mr. Stneman. Then they began calling at Quilon after you relin- 
quished control of the loading equipment ? 

Mr. Lucxerr. A few years later, yes, perhaps 3 or 4 years. 

Mr. Stneman. Now, on this Quilon cashew situation, in issuing 
these through bills of lading on cashews from Quilon to Atlantic coast 
ports, didn’t APL absorb an increased transshipment charge in 1956? 

Mr. Lucxetr. We absorbed the charge, the local haul from Quilon 
toCochin. 

Mr. Stneman. And if any increases were made in that charge, you 
absorbed that as well. 

Mr. Luckerr. Whatever the local carrier assessed, yes. 

— pinata. How long did APL absorb that extra transshipment 
charge? 

Mr. Luckerr. Until approximately 90 days ago. We resigned from 
the conference, I might add, in December. We had to give 90 days 
notice. As a matter of fact, we resigned twice. We withdrew it on 
the first occasion, and we have just yesterday withdrawn on the second 
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occasion, because our resignation prompted the other carriers in the 
trade to make renewed and a more strenuous effort to clean up some 
of these things in this particular trade. 

Mr. Stneman. In other words, you resigned because you felt that 
sufficient effort had not been made to prevent the kind of malpractices 
that we are talking about. 

Mr. Lucxetr. That is correct. As the record indicates here, we 
had been putting up with this for a great number of years, and con. 
sistently losing ground, although we, through means that we feel we 
had a right to do under the tariff, were endeavoring to offset prac- 
tices of others—we still were losing ground. And so our only action, 
regretfully, was to finally resign. By that resignation, we being 
a fairly substantial factor in the trade overall, forced the remaining 
conference lines to face up to the situation, and I am happy to say that 
after a long series of meetings, that has been done, including the adop- 
tion of a regulatory procedure within the conference, a policing pro- 
cedure, if you will, which I hope will be successful in combating the 
situation. 

Mr. Stneman. Well, at one time didn’t Isthmian Lines, during the 
course of this long history of malpractices—didn’t Isthmian Lines 
threaten to go to the Maritime Administration, to force a cleanup of 
the trade? 

Mr. Luckett. Yes, we didn’t discourage them in the slightest, 

Mr. Stneman. Well, now, why is it that members of the conference 
seemed to use the threat of going to the Maritime Administration only 
reluctantly, and as a last resort. 

Mr. Luckertr. This is a noncontract trade, with numerous new- 
comers in the trade, especially in the past 4 to 6 years. You go to the 
Maritime Board, make a complaint, perhaps an investigation is started, 
yerhaps it is not, at best, through no fault necessarily of the Maritime 

ond. but just the processes that have to be gone through, you are 
talking about months and years. 

The situation is not. stopped, and at best all any line, who does not 
want to face it has to do, is just resign from the conference—give 90 
days’ notice and go on your own. There were carriers in the trade 
until recently, which was also part of the problem, who were not mem- 
bers of the conference. 

Mr. Stneman. And as you indicated, this conference, or this trade 
is still experiencing considerable malpractice and _ instability, isn’t 
that correct ? 

Mr. Luckerr. Well, we had a meeting in London, again. Because 
there are only three Americans involved and the rest of the people were 
domiciled in London or in Europe. So we had this meeting in London 
in March—not because it is a European trade, or anything of that 
nature. It is an American trade, but that was the most convenient 
place to hold the meeting. 

And that meeting broke up without a complete agreement, but there 
was a, you might say, new pledge of allegiance taken there. 

We all simultaneously instructed our agents to eliminate absorp- 
tions, to cancel these dual agency arrangements where they existed, 
those carriers who had them. We immediately filed another resigna- 
tion. And during the new 90-day period, an effort was to be made 
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to stabilize the regulations, you might say, on a long-term basis. And 
that has been accomplished within the past few days. 

Mr. StneMAN. Yesterday, you say, you resigned. 

Mr. Lucxetr. We withdrew our resignation. That was our second 
resignation. We are back in the conference now. And all other 
carriers are, with one exception, and that is the Indian-flag service. 

Mr. Sineman. Mr. Chairman, I would like to offer for the record 
these documents on the Cochin malpractices. 

The CuarrMan. Accepted. The Chair will now say for the Cochin 
situation as well as the Philippine copra situation, and with refer- 
ence to the so-called principals’ meetings, counsel is instructed to send 
the record to the Federal Maritime Board and to the Department of 
Justice for appropriate action. 

And counsel is instructed to follow up those agencies to see if and 
when any action is taken, and report back to this committee. 

(The documents referred to appear at pp. 483-526.) 

Mr. Sineman. Mr. Chairman—Mr. Luckett, would it be fair to say 
that the Hong Kong trade to the United States has been plagued with 
various malpractices at least since the end of World War IT? 

Mr. Luckett. It has had its ups and downs. 

Mr. Stneman. Isn’t it a fact that early in 1953 American President 
Lines began extending substantial credit to various rattan furniture 
shippers in Hong Kong? 

Mr. Lucketr. We joined others in that practice about that time. 
[think it was around that time. 

Mr. Stneman. How long was this practice of credit extension fol- 
lowed ? 

Mr. Luckett. I think a couple of years—2 to 3 years perhaps. 

Mr. Stneman. What was the extent of the credit offered ? 

Mr. Lucxetr. I don’t know, Mr. Singman, without looking up the 
records on it. 

Mr. Sineman. Could you submit information for the record, Mr. 
Luckett, as to the amount and the time over which this credit was ex- 
tended to some of the more important rattan dealers? 

Mr. Garpner. May I make a suggestion, Mr. Singman? I believe 
that some of these documents indicate that the so-called credit exten- 
sion consisted of collecting freight shortly before the arrival of the 
vessel, and was not a formal advance of moneys? 

Mr. Luckerr. That is what you mean, isn’t it? You meana waiting 
for your freight money ? 

Mr. Stneman. Well, there is some indication that there was rather 
a long-term extension of credit to one or two of these dealers, amount- 
ing to as much as $40,000. 

r. Luckerr. We didn’t go into the banking business. Of that I 
am quite certain. 

r. Srneman. Would you submit what information you have on it 
for the record ? 

Mr. Luckerr. Yes. 

(Subsequently APL supplied the. information which appears at 
pp. 819 and 843.) 

_ Mr. Stneman. Insofar as credit was extended, though, was not this 
in effect a malpractice ? 
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Mr. Luckett. I can’t offhand recall the tariff rule involying— 
whether it is collect freight or prepaid or whatever it is. But it is fair 
to say that it was of some advantage to the shippers. 

Mr. Sineman. And it was not extended to all shippers, was it? 

Mr. Luckett. I think not. I believe your evaluation of the eredit— 
the reliability of the man might have had something to do with it. 

Mr. Sincman. What is the compradore system ? 

Mr. Luckett. The compradore system is an old Chinese custom, Tp 
the shipping business, and in other businesses that 

The Res What was that again? I didn’t hear that. 

Mr. Luckett. A shipping agent, a steamship agent, or a steamshj 
office in China employs a compradore, who in effect is the sales sta 
of the agency, and he is—his remuneration is predicated upon a per. 
centage of the gross freight he books in lieu of a fixed salary. He pays 
the other salesmen, other people working for him, out of his income, 
It is an incentive-type of approach, I assume, and it has been in effect 
for many, many years. 

Mr. Sineman. Wasn’t the compradore system being used by all of 
the lines operating between Hong Kong and the United States for en- 
gaging in hidden rebates of various kinds? 

Mr. Lucxerr. Well, it was our view that without any control by the 
conference on the maximum amount of commission that can be paid 
to the compradores, some of the money paid compradores was wie 
up in the hands of shippers in turn—in favor for those shippers rout- 
ing their cargo via a particular compradore. 

Mr. Meaper. Mr. ies may I clarify this compradore busi- 
ness ? 

Is he an employee or agent of the shipper, or would he be a broker? 

Mr. Luckett. Well, he is something Fike a broker, but he works for 
a particular house. Like American President Lines has its compra- 
dore. United States Lines has its. 

Mr. Meaper. He is an employee of the shipping line. 

Mr. Luckerr. He is not an employee in the sense of being paid 
monthly. 

He gets his compensation predicated upon a percentage of the 
freight he books. 

r. Meaper. I was trying to find out on whose payroll he was sup- 
posed to be ? 

Mr. Luckerr. He is generally on no one’s payroll. He might be 
guaranteed a certain amount over a period of time. 

Mr. Meaper. Would he bea broker ? 

Mr. Luckett. I would classify him more as a broker. But he works 
as an exclusive broker, for one carrier, or one agent. One agent might 
have services in many different trades. 

Mr. Sineman. Now, early in 1956, didn’t certain lines operating in 
the Hong Kong trade enter into a gentlemen’s agreement with re- 
spect to the payment of rebates under the compradore system ? 

Mr. Lucxerr. What was the date ? 

Mr. Stneman. Early in 1956. 

Mr. Lucxerr. We were certainly attempting to minimize things at 
that time, to keep it within check. 

Mr. Stneman. I would like to read, with the chairman’s permis- 
sion, a memorandum from Mr. Faggiano to Mr. Chase in Hong Kong, 
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subject being “Compradore System, Hong Hong/Pacific,” dated 


February 2, 1956. 


We purposely refrained from informing you about the meeting with PTL, 
PFEL, AML, States, and US Lines for the reason stated by Mr. Winston Jones 
that nothing was done to solve any of the problems. However, at a later meeting 
McCone of US Lines and the undersigned were requested to draft a contem- 
plated wire that all lines would send to their Hong Kong offices and agents 
regarding the maximum amount that compradores would be allowed to rebate 
to shippers. Approval of the drafted wire has not been given by all lines. How- 
ever, it is expected it will be forthcoming very soon. Actually this action will 
in no way solve the problem but should be a step in the right direction and may 
lead to a satisfactory solution regarding the agency and compradore fees at a 
later date. As late as yesterday Winston Jones of States Line reported that 
APL was paying as high as 9-4%4%. Our understanding was that we were paying 
7-%%. Mr. Jones stated that States Line were not paying more than 5% to 
agents and 5% to compradores. 

By return airmail we would appreciate any information you may have regard- 
ing the situation as it is today. 

Now, was such an agreement ultimately reached ? 

(The document referred to appears at p. 531.) 

Mr. Luckett. We were endeavoring, and certainly I think it is true 
ofall the American lines, to place a ceiling on the amount that compra- 
dores could be compensated, the purpose being not to give them so 
much income that they would have maneuvering room to entice the 
shippers to support their particular services. We preferred, and still 
prefer, a stipulation in the tariff on that. The foreign-flag carriers 
who serve this area have never been in favor of establishing that—or 
some of our competitors, including virtually all the foreign-flag car- 
riers have never been in favor of establishing a set amount in the 
tariff, a maximum amount, that compradores can be paid in Hong 
Kong, claiming that that is their own internal management problem. 

Through the conference, as a result of these American carriers dis- 
cussing the situation, insofar as the transpacific trade is concerned, 
which we are talking about here fundamentally, there was a confer- 
ence, sort of an agreement reached, an understanding reached, that 
all the carriers, member lines of the conference, would take steps to 
control the amount of money given their compradores, if not the 
amount controlled—to endeavor to control their compradores from 
wey of their income for the benefit of shippers. 

I should explain that in our case we have our own office in Hon 

7 2 : 

Kong. We hire our compradore. As this letter says, we were prob- 
ably paying him 714 percent of the gross freight at that time. The 
States Line hires an agent there, to whom they were paying 5 percent. 
And that agent hires a compradore, and they were paying him 5 per- 
cent, through their agent. Part of the problem that affects those 
American-flag companies in particular, who have their own offices 
there, is the foreign-flag carriers who have, I think, without excep- 
tion, agents, and those agents represent those foreign-flag competitors 
of ours in trades who have services in trades unrelated to the United 
States—they go from Hong Kong to Europe or Australia someplace— 
they can make agreement in reality in our trade and pay him 20 per- 
cent in some other trade to give him maneuvering room to work in 
ourtrade. So we had a great disadvantage there. 

Mr. Stneman. Well, now, in 1956, did agreement: finally reeult 
among these lines to limit these payments? 
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Mr. Lucxerr. I don’t think there was agreement to limit the pay- 
ments. It was just more or less a pledge that they be kept in check 
Iam talking of the transpacific trade. 

Mr. SrnemaN. In a memorandum from Mr. McCone to Mr. Gmelch 
a copy of which is in your files, dated April 24, 1956, subject “Compra. 
dore Rebates: Hong Kong,” the following appears: 

This is to confirm our telephone conversation of this date. You will have ra 
ceived by now my letter of 20 April which no longer current but will serve ag 
background information. 

On 20 April Mr. Grande, Mr. Chan and I met with the APL manager and his 
Chinese agent and similar representatives from Jardines as agents for PTT, 
the meeting having been suggested by APL. 

I explained to this group that I felt that PFEL had to make three stipnig. 
tions before agreeing to any joint anti-rebate move: 

1. Since this is a gentlemen’s agreement it must be entered into simultaneously 
by all lines and must be adhered to by all lines. The nature of the market is 
such that any breach will be immediately apparent at which time we would 
consider ourselves automatically free to make whatever arrangements might 
be necessary to remain competitive. 

2. I noted that the rattan shippers were aware that meetings were held in 
San Francisco on this subject and this reacted against PFEL because I attended. 
The market feeling is presently that APL started this effort against rebates and 
that I carried it through in San Francisco. There have been threats of boycot- 
ting one or more lines by the shippers and I specified that, if it appears that we 
will be boycotted, we will have to feel free to take measures necessary to avoid 
this, 

3. My last stipulation was in respect to the danger that we face of disrupting 
the rattan trade because of the combination of no rebates and the $2 rate in- 
crease effective 18 June amounts to a considerable portion of the profit margin 
on which business is being done. 


Now, this indicates the negotiations that were then underway, isn’t 
that correct ? 

(The complete document appears at p. 532.) 

Mr. Lucxetr. Well, to the extent any agreement was involved, it 
was an agreement to do what we agreed to do in the first place. 

Mr. Stneman. Well, in a letter to Mr. Walker of American Mail 
Line from Mr. Faggaino, dated August 7, 1956, he says: 


Dear Mr. WALKER: We are outlining below contents of a letter received yes- 
terday from our Hong Kong office which is self explanatory. 


I will read just the first paragraph. 


“The ‘gentlemen’s agreement’ has now been in effect for two months. On the 
whole, it has been working out surprisingly well and, other than C. F. Sharp & 
Co., all have been toeing the line.”’ 

(The complete document appears at p. 537.) 

Mr. Lucxerr. Well, this term “gentlemen’s agreement” is awfully 
overworked as you by now know. The gentlemen’s agreement was to 
do what we pledged to do when we became conference members— 
nothing more than that, as far as I know. 

Mr. Stneman. Was there a conference regulation or tariff provision 
that stipulated the amount of commission that could be paid the com- 
pradores ? 

Mr. Lucxerr. We have campaigned for one as far back as I can 
remember. We have been outvoted on that, and I don’t believe there 
is one in effect in this trade today. 

Mr. Stneman. So that this agreement to place a limit on these pay- 
ments was something in addition to the conference agreement, the con- 
ference regulations, and the tariffs, isn’t that correct ? 
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Mr. Lucxetr. Whether it was to place a ceiling on the amount you 
can pay your compradore, or whether it was an agreement not to per- 
mit your compradore to disperse any of his income to shippers, I in- 
terpret it as the latter. 

r. Meaper. Mr. Chairman, could I ask a question of Mr. Luckett? 

Mr. Luckett, is this compradore device employed anywhere else 
except in Hong Kong? 

Mr. Luckerr. All over China. Of course, Hong Kong is the only 

rt American-flag ships can serve now. But it is common practice 
throughout China. 

Mr, Mreaper. And it always has been ? 

Mr. Lucxetr. From time immemorial. 

Mr. Meaper. Does it have some of the aspects of a dual agent 
arrangement’? You have an agent, and then on top of that you have 
acompradore? What does the compradore actually perform that is 
useful ? 

Mr. Lucxerr. He is the sales force for the agent, or for your own 
office, in our case. 

Mr. Meaper. What does the agent do? 

Mr. Lucxetr. Husbands the ship, takes care of the documentation, 
things of that nature. 

i Mrines. But elsewhere in the world, the agent does the selling, 
too, doesn’t he ? 

Mr. Luckett. You have to put the agent and the compradore to- 
gether. They go hand in hand. 

Mr. Meraper. But in China, they split off the two functions, so that 
the agent performs all of those functions that agents do generally, 
except the Mhition of selling ? 

r. Luckett. I think that is a fair statement; yes, sir. 

Mr. Peer. Mr. Chairman, may I ask a question? 

Mr. Luckett, you spoke of acts by foreign lines, in the compradores 
situation, to grant additional rebates on purely foreign trade routes, 
in order to capture foreign U.S. trade by the back door, so to speak. 
Since the Shipping Act doesn’t apply in a purely foreign-to-foreign 
situation, wouldn’t it be possible for APL to do the same thing? 

Mr. Luckxerr. We don’t have the traffic in foreign-to-foreign trades 
from there. 

Mr. Peer. I am sorry. 

Mr. Lucxerr. We do not have the traffic. Our main service—almost 
our only service for many years now has been from Hong Kong to the 
United States. We used to have a reasonably good volume of trade 
from Hong Kong and Shanghai to the Mediterranean. Of course, we 
cannot eall Shanghai now, but our foreign-flag competitors can. And 
out of Hong Kong, because of the foreign assets control regulations, 
American-flag vessels are prohibited from handling cargo of Chinese 
origin, even though it is moving freely and going to a destination other 
than the United States. 

But our foreign-flag competitors participate freely in substantial 
and growing volume of traffic from Hong Kong to Europe. We 
cannot. 

Mr. Peer. And you have not? 

_ Mr. Luckerr. We get a little bit that originates in Hong Kong 
itself, but it is a very small portion. 
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The Cuarman. There may be some question about the conclugion 
that the Shipping Act does not apply. It may apply in certain gip. 
cumstances. I just wanted to be sure the record dosent show us to 
admit that it does not. 

Mr. Sineman. Mr. Chairman—Mr. Luckett, I wanted to ask you 
this. This agreement, or understanding to at least limit the dispersal 
of funds by your compradores, was that agreement ever filed with 
the Maritime Board? 

Mr. Lucxerr. No; it was not. But I think it was a new pledge to 
do what we were supposed to do in the first place. 

Mr.Srneman. You think there was no modification of any——— 

Mr. Lucxerr. I don’t look upon it as a modification of an agree. 
ment. 

Mr. Stneman. Didn’t the lines operating in the Hong Kong trade 
find it necessary to enter into another gentleman’s agreement. to out- 
law rebates in April of 1958? 

Mr. Luckerr. I believe something happened in that area, Mr, 
Singman. 

Do you have a reference? 

Mr. Stneman. Well, there is a reference to it in the memorandum 
of Mr. Chase to Mr. Finnesey, dated April 25, 1958. And there is 
attached to that memorandum a copy of the undertaking that was 
signed in Hong Kong on March 28, 1958. 

r. Lucxerr. Involving the transpacific trade, or was this the 
Atlantic? 

Mr. Stneman. It doesn’t make clear which it is. But I think itis 
the transpacific trade. 

Mr. Garpner. Is this April 28, Mr. Singman? 

Mr. Stneman. Twenty-fifth, I have, Mr. Gardner. From Mr. 
Chase to Mr. Finnesey. 

Mr. Garpner. We have it—if you will excuse the note of triumph 
in my voice. 

Mr. Sineman. You will note the undertaking, Mr. Luckett, on 
page 3, says: 

We, the undersigned, hereby undertake to implement without reservation or 
qualification the letter and spirit of the instructions to Hong Kong Agents, 
Offices and Representatives contained in Joint Principals cable to Secretaries 
dated 17 March 1958. 

And then it goes on to state the agreement. 

Mr. Lucxertr. Yes. It says: 

We specifically agree : 

1. to conform strictly to all tariff rates, rules and regulations without rebates 
or malpractices of any kind: 


Mr. Stneman. And— 


2. to insure that compradores, brokers, subagents, freight agents, and/or any 
other employees or persons engaged in the solicitation, booking, shipping or 
carriage of cargo do not pay rebates of any nature in cash or in kind, directly or 
indirectly, and do not engage in any form of activity which is a malpractice 
under the aforementioned Principals instructions or under tariff rules and 
regulations. 


(The complete document appears at p. 539. ) 

Mr. Lucxerr. Well, that, to me, simply ry we agreed to be honest 
to begin with fellows, we have slipped a little bit, let’s be honest 
again. 
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Mr. Stneman. Were the principals’ instructions, or the joint prin- 
cipals’ cable to secretaries filed with the Board ? 

Mr. Lucxetr. No. The reason for that—bear in mind that most 
carriers are represented by agents there, who consider themselves 
sometimes in a little bit different light than the owners of the ships. 
And even though out owners’ representatives on the spots in Hong 
Kong and elsewhere have instructed agents not to do so and so, it 
sometimes didn’t work. 

So one of the things that many people in Hong Kong thought 
necessary is that specific definite instructions must come from the top 
level of the various companies, wherever they might be headquar- 
tered, so there wouldn’t be any mistake that this was something that 
could be toyed with. 

Mr. Stroman. But this was a joint principals’ cable to the secre- 
taries of the conference, was it not ? 

Mr. Lucker. We all signed the same telegram or letter, I assume, 
not only to our own people, but to the conference secretaries, so that 
they would make official note of it. Now, in all probability, if that 
was read or taken note of at an official meeting, which it probably was, 
it iscovered by the minutes of the Maritime Board. 

Mr. Stneman. This joint principals’ cable was an instruction to the 
conference, and to the agents of the member lines of the conference, 
that they were to follow certain standards set forth in that cable, is 
that right ? 

Mr. Luckertr. The standards, the tariff standards, and our basic 

ment. It was to emphasize the seriousness of it, that it was— 
the intent was a serious one, and not a frivolous one. 

Mr. Stneman. If the agreement was only to follow tariff rules and 
en why did the principals’ undertaking agree to follow not 
only tariff rules and regulations, but the aforementioned principals’ 
instructions as well ? 

Mr. Luckett. I am afraid I can’t help you with that, without seeing 
the actual joint instructions. But I am quite confident it was to re- 
emphasize following the tariff rules and regulations. 

Mr, StncMaAN. Mr. Chairman, I should like to offer for the record 
at this point these documents on the Hong Kong malpractice situation. 

The Cuarrman. They will be accepted. 

(The documents referred to appear at pp. 527-554.) 

Mr. Stneman. I would like to ask one final series of questions on 
the Hong Kong trade, Mr. Luckett. 

~ ad malpractices still a problem in this Hong Kong transpacific 
trade ! 

Mr. Lucxkerr. There are continuing rumors of various practices 
taking place. 

Mr. Stneman. Has this undertaking by principals had any sub- 
stantial impact upon those practices ? 

Mr. Lucxerr. I think it is fair to say it did at this time. There 
have been some additional carriers entered the trade in the past year 
or'so, which might be at the foot of the trouble prevailing today. I 
might say, Mr. Singman, this is supposed to involve both the trans- 
pacific and the Hong Kong- Atlantic. 

_ Mr. Stneman. And does your statement with respect to malpractices 
include both conferences ? 
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Mr. Luckerr. Yes, I would say the rumor stages are greater insofar 
as the trade is concerned over the Pacific. 

Mr. Stneman. Now, in your statement, Mr. Luckett, you mentioned 
briefly the existence of rebates and other malpractices in the Japanese 
inbound trade. Isn’t it a fact that these malpractice problems have 
almost constantly disrupted that trade since 1952 ? 

Mr. Lucxerr. Well, practices of one kind or another, yes. 

Mr. Stneman. Did it come to your attention that in 1953 Mr. Clay 
Miller was attempting to secure evidence of rebates by American 
President Lines’ competitors in the Japanese trade? 

Mr. Luckett. We have tried on numerous occasions. 

Mr. Stneman. And haven’t the Japanese lines been a primary prob- 
lem in these malpractices ? 

Mr. Lucxerr. We lack concrete evidence, but we have been under 
that viewpoint on various occasions. 

Mr. Stneman. Isn’t it fair to say that the Japanese lines will con- 
tinue to engage in malpractices until they secure what they consider 
to be a fair share of the market which was lost to them during and 
after World War IT? 

Mr. Luckett. I can’t answer that. At times I think there are signs 
of some logic being brought into that. At other times, I lose that 
confidence. I don’t know. 

Mr. Stneman. Haven’t the Trans-Pacific Conference and the Japan- 
Atlantic Conference, both established a misratings committee to check 
on one aspect of these malpractices ? 

Mr. Luckett. Yes, they have. 

Mr. Stneman. This misrating committee, as I understand, is to 
make spot checks and audits to determine whether certain commodi- 
ties are being misrated by the lines, and therefore, going at a lower 
rate than they ought to; isn’t that correct ? 

Mr. Luckerr. Misrating, yes; but also mismeasuring, of declaring 
an inaccurate measurement. 

Mr. Stneman. And wasn’t this misrating committee set up by joint 
agreement of the Trans-Pacific Freight Conference of Japan, the 
Japan-Atlantic and Gulf Freight. Conference, and the Japan-Latin 
America Eastbound Freight Conference? 

Mr. Luckett. I believe they all took the same action. 

Mr. Stneman. Now, those three conferences do not have a joint 
agreement filed with the Maritime Board; do they ? 

Mr. Luckett. No; they do not. One of them is a foreign-to-foreign 
conference, of course. 

Mr. Stneman. I should like to call your attention, Mr. Luckett, 
with the chairman’s permission, to a memorandum circular from 
those three conferences, jointly, to all members, dated February 17, 
1955,in Tokyo. The subject is “Misratings.” \ 

Where members lines misrate cargo they are subject to fine as decided by the 
Misrating Committees. The Misrating Committees have observed that misratings 
have shown a marked decrease since this system of fines commenced, that is, 
1 August 1953. They have also observed that misratings by member lines follow 
a standard pattern, month by month, involving the same commodities and might 
be termed other than “flagrant misratings.” 

The memorandum goes on at some length. Was the agreement to 
establish this misrating committee filed with the Maritime Board? 

(The complete document appears at p. 602.) 
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Mr. Luckerr. I cannot answer that definitely. I would have to 
check it. It probably was covered in documents filed with the Board. 
But whether it was filed specifically for approval under section 75, I 
am not certain. ' 

(Subsequently, APL supplied the information which appears at 
pp: 819, 844-855. ) stig , 3, 

Mr. Siveman. Mr. Chairman, a representative of the Maritime 
Board is here, Mr. Aptaker. Mr. Aptaker, do you have any knowledge 
of this agreement establishing a misratings committee jointly by these 
three conferences ¢ 

Mr. Arraker. I don’t myself; no. I do not have any such knowl- 
edge myself. 

he CHarrMAN. Well, will either one of you or both of you gen- 
tlemen let the committee know whether it has been filed ? 

Mr. Apraker. Yes, sir. I rather imagine it has not, but I think it 
has to be checked, because I do not know. 

Mr. Garpner. Mr. Singman will note they speak of the committees 
in the plural, suggesting there was one for each conference. 

Mr. SineMAN. But it was by joint agreement, was it not ? 

Mr. Garpner. Undoubtedly followed upon joint discussions—in- 
evitably. 

Mr. Sineman. Mr. Chairman, we have in the subcommittee files 
circulars that are sent out by these conferences, and some of them are 
joint circulars sent out by all three together, listing misratings, month 
by month—all during 1955, September, October, and so on. 

Are you familiar with those reports that come out month by month, 
Mr. Luckett ? 

Mr. Luckett. I do not see them myself, Mr. Singman. 

Mr. Stneman. Do you have copies of them there? 

Mr. Lucxerr. Could I have a date? 

Mr. Stneman. Perhaps it would be simpler for me to hand them 
over to you—and tell the committee whether it does not appear that 
on those month-by-month reports of misratings the same lines do not 
appear month after month. 

Mr. Luckett. Many of them seem to repeat themselves. Iam happy 
to note that American President Lines appears in none of. them, sir. 

Mr. Sincman. Most of those lines seem to be Japanese lines; is that 
not right ? 

Mr. Luckerr. The vast majority of them; yes. 

Mr. Sineman. Mr. Luckett, in your judgment, would the institu- 
tion of a dual rate system in this trade prevent malpractices among 
conference members ? 

Mr. Lucker. Mr. Singman, accompanied by a strong policing pro- 
cedure, and greater resolution among the member lines themselves 
than perhaps now exists, I firmly believe it would do a great deal to 
improve the situation. 

r. Sineman. Well, do you think that in the absence of a dual 
rate system, a strong police system itself might well go a long way 
toward preventing these malpractices ? 

Mr. Lucxerr. I think it is helping, and will continue to help a 
lot, but you lose a great deal of the benefit when all a convicted carrier 
has to do is resign, and he has free access to traffic upon his resigna- 
tion, to do anything he wants. 
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The Cuairman. Well, the dual rate system in and of itself would 
not necessarily eliminate these practices. It is the fear of the inyo. 
cation of sanctions that would eliminate them. 

Mr. Lucxerr. That is a factor. I don’t want to be so naive ag to 
oelieve that having a dual rate system or contract rate system is goin 
to stop all evil. Tiny it will help considerably, and with a reinferesl 
rege approach, it will do a great deal to eliminate malpractices, 

r. Stneman. Are you familiar, Mr. Luckett, with the free storage 
practices of certain lines at the port of Stockton ? 

Mr. Lucxerr. Yes, sir; I believe I am familiar with it. I haye 
heard of it. 

Mr. Stneman. In your judgment, is this practice a hidden rebate? 

Mr. Lucxetr. In my judgment, yes. 

Mr. Stneman. Hasn’t this free storage offered by Pacific Far Rast 
Lines and States Steamship Lines and perhaps others as well in the 
port of Stockton—hasn’t this posed a difficult competitive problem for 
American President Lines? 

Mr. Luckett. Yes, it has. I would like to note that States Steam- 
ship Lines practices in this regard are not at Stockton, but within 
the port of Oakland, Calif., and also to note that to the best of my 
knowledge, States Steamship Co. has ceased that practice. p 

Mr. Sineman. Do you think a dual rate system would do any- 
thing to prevent this kind of practice? 

r. Luckett. It would strengthen it, yes. 

Mr. Stneman. Is this practice a violation of conference rules or 
regulations? 

r. Luckxetr. In my opinion, yes. And there has been a fine as- 
sessed—fines assessed by the conference for that. 

The Cuarrman. Would the conference itself do all this, or would 
you have to have some outside agency ? 

Mr. Luckett. You would have to have 

The Cuarrman. Which would invoke the sanctions. It is a fear 
of the punishment—isn’t that what would stop these practices? 

Mr. Luckett. Well, a fear of the punishment is one factor. Buta 
fear of not having access to the traffic if you don’t play ball, if you 
don’t do right, is a more important factor. 

Mr. Stneman. Isn’t it a fact that the police power of the Federal 
Maritime Board could well be used to police such malpractices? 

Mr. Luckett. I certainly think it should be, but we believe it is 
more practical to have it in three steps. Have the conference ma- 
chinery itself in the first instance. Something like a neutral body 
procedure, or an outside independent agency, impartial agency in 
the second instance, and the Federal Maritime Board backing it all 
u 





Mr. Peer. Mr. Chairman, Mr. Luckett, it is your position, then, 
that the dual rate contract is an effective tying device of a line toa 
conference which would make a line think twice before withdrawing 
from the conference when a fine is assessed by a neutral body against 
it. 

Mr. Lucxetr. If the trade—if the shippers in the trade are con- 
tract signers with the conference, and a carrier indulges in malprac- 
tices, he will think twice before resigning from the conference, be- 
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cause the shippers will not be available to him then, because they 
are tied to the conference contract. 

Mr. Peer. Rather than to the line itself. 

Mr. Lucketr. Yes. 

Mr. Sineman. Now, isn’t it a fact, though, Mr. Luckett, that if a 
line has sufficient provocation, they could easily withdraw even from a 
conference that has a dual rate system, and by substantial undercut- 
ting of rates secure a sufficient amount of cargo to permit it to do 
business profitably ? 

Mr. Lucxerr. I think that is possible. 

It would perhaps not be of any great harm unless such a carrier had 
substantial service. 

Mr. Stneman. So then, in a dual rate system type of conference, the 
continued existence of the conference and the dual rate depends heav- 
ily upon the voluntary nature of the association, and the desire of the 
larger lines particularly to play ball according to the rules, isn’t that 
correct ? 

Mr. Lucxerr. Well, let me say first that the large lines have one 
vote, and the small lines have one vote. As far as the vote is con- 
cerned, in most conferences it does not make any 

Mr. SinemMANn. But the large lines are the ones that could withdraw 
from the conference and give substantial competition to the con- 
ference in the event they were provoked sufficiently to do it; isn’t 
that correct ? 

Mr. Luckerr. But you must remember the conference then has rate 
adjustments at its disposal. 

Mr. Stneman. But so do the large lines. 

Mr. Luckerr. Yes, but how far is down? 

Mr. Sineman. That is the question. 

Mr. Luckerr. The conference—if nonconference competitions is 
doing undue harm in their opinion, they have a perfect right and do 
and should combat that with rate action. 

Mr. Stneman. But my question was that in the ultimate analysis, 
isn’t it a desire then on the part of the lines, but particularly the 
larger lines—isn’t it a desire to voluntarily associate that keeps the 
conferences together, rather than the fear of loss of cargo, or the fear 
of being an outsider, or anything of the sort. 

Mr. Lucxerr. I think it is a genuine desire, on behalf of most of us, 
certainly in our case, to remain in the conferences, because we think 
it is better for us in the long run. 

Mr. Stveman. And if you were a member of a conference, whether 
it had a dual rate system or not, that imposed a fine upon your line, 
chances are you would pay it and remain a part of the conference if 
you thought it was to your best interest to do so, would you not? 

Mr. Luckett. I think we would, yes. 

Mr. Stneman. Now, do you recall, that in 1954 extensive rebating 
and other malpractices arose in the southeast Asia trade, particularly 
with reference to rubber shipments from Siam and Malaya to Atlantic 
ports ? 

Mr. Luckerr. Yes. 

Mr. Sineman. Were those malpractices remedied at that time? 

Mr. Luckerr. They were ultimately remedied by the south Siam 
rubber pool. 
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Mr. Srtneman. Do you recall that again in 1957 complaints were 
made to your company that rebates of between 10 and 15 percent were 
being paid to Vietnamese rubber exporters by Maersk Lines? 

Mr. Lucxetr. Yes, but I should explain, Mr. Singman, the term 
“rebate” there means a rate for rubber that is different than is charged 
from other areas for the same commodity. There is no conference 
from Vietnam. We are all free to do what we want. When the term 
“rebate” is used, it means a rate below what the conference lines are 
assessing on rubber from places in the immediate vicinity, like Ma- 
laya, where conferences do exist. 

Mr. Stneman. Would you say that rebates and malpractices are no 
longer a problem in the southeast Asia trade ? 

Mr. Lucxerr. I cannot use the term “rebate” in that area the way 
you mean it, I believe. There is no conference there. 

Mr. Stncman. Not. in Indochina. 

Mr. Luckett. Or Cambodia. 

Mr. Sineman. But what about in the straits and Indonesia trade? 

Mr. Lucxerr. I have not heard of any in that area recently. But 
from Saigon, from Vietnam, carriers are assessing lower rates for 
rubber, which is the commodity we are talking about, to the Atlantic 
coast, than are the same carriers on rubber from areas where the con- 
ferences do exist. The amount of rubber moving from Vietnam is 
relatively small. Sometimes depending on the market it goes to 
France, sometimes the United States, but I do believe, to answer your 
question, that there are some differences. 

Mr. Stneman. Now, with respect to the Siamese trade, you say 
there are no malpractices or rebates. 

Mr. Luckett. Not to my knowledge. There is no point to doing it, 
There is a pool there, and you get so many—so many— 

“a Sineman. Are there any nonpool members operating in that 
trade ! 

Mr. Luckett. At the moment there is one which technically has 
not become part of the pool, but only because of a technicality in- 
volving approval of the Maritime Board. In time it will work out. 
But one line at the moment is not participating in the pool. It isa 
Japanese-flag line. 

Mr. Stneman. Are they undercutting the rates? 

Mr. Lucxerr. I don’t think so now. I don’t know whether they 
are getting much rubber from this area, even. 

Mr. Stneman. From time to time, as nonpool members have arisen 
in the past, were they undercutting the rates ? 

Mr. Luckett. They were attempting to do so. 

Mr. Sineman. And did this result in any kind of malpractices on 
the part of pool members? 

Mr. Luckett. No, not to my knowledge. 

Mr. Stneman,. That isall on that subject, Mr. Chairman. 

The Cuatrman. With reference to the Philippine situation, con- 
cerning which there has been quite a bit of testimony this morning— 
I should like the record to show that the Chair had written a letter 
to the State Department asking whether or not it would have any ob- 
jection to the introduction of that type of testimony and whether it 
would affect Philippine relations with the United States. A letter 
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was received over the signature of the Assistant Secretary of State 
William B. Macomber, Jr., dated April 1, 1960. I shall read the letter 
in the record. 

Dear Mr. CHAIRMAN: Thank you for your letter of March 23, 1960, requesting 
the views of the Department of State as to whether public hearings by the 
Antitrust Subcommittee of the House Committee on the Judiciary on certain 
information and documents bearing on practices of American and foreign car- 
riers in the steamship trade between Manila and the West Coast of this country 
would jeopardize Philippine-American relations. 

The Department appreciates the opportunity afforded to it to comment on this 
subject. I wish to inform you that it does not believe that the public hearings 
which you described would have an adverse effect on U.S. relations with the 
Philippines. 

With best wishes, 

Sincerely yours, 
WILLIAM B. MACOMBER, Jr. 

(The documents referred to appear at p. 614.) 

The CHarrRMAN. Before announcing the recess, the Chair wants to 
state for the record that we are losing one of our very valuable staff, 
Mr. Ken Harkins. The Chair wants to state we are losing a fine 
lawyer. We are sorry to have him leave. We are happy, however, he 
is going to a good assignment. He is to be employed by a well-known 
and successful firm, Stromberg-Carlson Co. During the 5 years Mr. 
Harkins has been with this committee, he has demonstrated that he is 
a truly dedicated associate, an efficient, indefatigable worker, quiet, 
unassuming, articulate, erudite—a truly worthy gentleman. 

He is in the room now. Ken, we wish you great comfort and hap- 
piness in your new station. 

Mr. Harkins. Thank you, Mr. Chairman. 

The Cuatrrman. The Chair announces now we will take a recess 
until 2 :30. 

Mr. Lucxerr. Mr. Chairman, could I make one correction in my 
testimony of Monday for the record ? 

When you were talking about the antedating bill-of-lading issue in 
Malaya, I inadvertently indicated that that practice was in effect con- 
doned by the rubber trade association. 

I want to correct that and say that the rubber trade association was 
not involved in that. They have never, to my knowledge, now, ob- 
jected to the cancellation of the practice of antedating. 

But it was the shipper groups in Singapore, the rubber shipper 
groups in Singapore to which I should have referred. 

Mr. Stneman. Mr. Chairman, I would like permission to offer the 
documents previously referred to for the record. 

(The documents referred to appear at pp. 555-613.) 

The Coatrman. They will be accepted. 

We will now recess until 2:30. The Chair wishes to announce we 
hope to be able to conclude your testimony this afternoon, Mr. 
Luckett. 

The witness tomorrow will be Mr. Frederick R. Wierdsma, general 
manager for the North American Holland American Line. 

(Whereupon, at 12:15 p.m., the hearing was recessed, to reconvene 
at 2:30 p.m., of the same day.) 
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(The documents referred to at p. 323 follow:) t 
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1 
PRESET & 
a 
ee Llfrod Holt & Co. 
' - 
br, J... Flower ) * . » Rucknell Stunughi» CocLte 
we. J.¥. Soapeon \ Elleruan « Rucknsll Stcenehi, Co.Lt, 
tl 
Mr. I.S. mcEwen iagrew Veir & Co.Lte. i 
@ 
Mr. W. tacGillivray ) Ve 
Mr. fh. Robson ) Prince. Line Ltd, t 
Mr. Ge Bolton ) r 
Mr. J, Olyslagor ) 1, t Papen ' nig" “ 
Mr. C. de Hart \ eV. Stoonve crt mij, ‘hederlaid 
mr. N. Eyken Sluyters Koniuklijke Rottercnieche Lloy . tl 
¢! 
tr, G. ondersen ) . 
te. 8. sdabesen \ i.P. Moller. 
t] 
Mr, 4, Kildahl ) ' ' of 
Mr. K, Hansen ) Forn-Ville Lines, a 
Mr. J. Bull Leif lioegh & Co, ../S, 
Cs 
ee ery Speer ey wieriern Prosident Lines, — 
i 
Mr. LeM. Drysdale ). 5 . we 
Mr, F.C. Lrastrong \ Isthoicn Lines Ltd, t 
et 
ur, LJ, Tyler Lites Stomiship Co,Ltd. 
tire McGillivray in tue Chair x 
mm om | g 
} 
Minutes of the lest regular mecting held on the 3rd October 1957 
were confirued as circulate’, ¥ 
| 
The Chairaan welcomed tr. Finnogoy who wos on n trip to Burope am | a 
fortunately hed been able to attend this ieoting in Lomion, The Meeting also! % 
welcomed the return of mr, Robson after en illnese of :uveral aonths but learned t] 
with regret that mr. Sharon of imericnn Prosicent Lines hed teen provented | th 
from attending the Meeting owing to a sudden attnc’: of pneumonia, Best wishes ce 
for his speedy recovery wero expressoc, e 
111 present confirmed t'.c recommen stions of tho Singapore Apents to u 
elininate antedating for all other cargo in n dition to spices with the pt 
exception neantine of rubber end letex. 2 
Lttention wes tnen given to the queetion of rubber and latex and a 


the najority view was that sowe positive stens should be taken as soon as 
possible. /fter come discussion it was agreed thrt the Singapore igente should ' 
be instructed to record the understanding about generrl cargo rc in the event 
of protest from shippers to point out to them thet it is a nntter between 
to tl t if ther wish to ship in 


shippers ami recaivers am to cuigcest to then th 


a 
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tye second mouth ty o etrocdle loader in fulfij. ~ “Ling for 
shipvent in the previous uonth they should omoesvour ge. the r-ceivere to 
agroe to afopt ea Warranty Clouse in their Contracts, © operetion of which 
the Conference will te pleased to instruct to shippora. 


4s goon sc these underctandings hrve ‘been recorded Sincenore i.gents 
shovla take up the question of rurter and latex with the sew York Agents 
Committee asking then to discuse sane with a view to investigating whether 
the juerican rutter trace woulc now te amenable to a Warrenty Clause arrange~ 
pent, Lt tie sane tine the Singepore /.pents shoule co all tney can-at the 
loading eud to ottain suport for the Warrenty Cleuse arrangeaont oa rubber 
ami latex emi unle..e they enn see any otjoctions to this they will voresv.ebly 
pake arrengowente to epyororch tho rutber shiope.'s through the usual chriinels. 


The Chairnan recalled th-t » decision was made last yoar to charge 
the eade diversion fee for civersions from iNew York to Central and South dnerica 
es for porte within the jmerican senge. CGince then sowe Lines have favour& 
elininatine this fee tut the majority had opposed it, For one thing when a 
Vera Cruz Bill of Lading is civen the first carrior has to sncrifice about 
12,00 out of his ocean freight of $45.00 per tor and in these circuuetences it 
is not unressonable that the shipper should pey » diversion fee of $5.00 er 
ton which recuces the first carriers <acrifice from $12.00 to $7.00 per ton, 


It was pointed out if a Vera Cruz Bill of Loding is taken out initially 
the first carrier still loses $12.00 out cf his freight oni does not get any 
¢iversion fee in that case. 


Nevertheless, a largo mwher of those present felt it was unre-sonable 
thet shippers should obtain thie frcility of changing cestination without 
oaying any fee, If an optional Bill of Lading is taken out in the first place 
covering sow York aix Vera Cruz they would have to pay 82.50 per ton, 


The noint wae aade that elininating the diversion charges in these 
cases might lead to shippers who have to nay fees for diversions within the 
ipericen range aking a protest, The Singapore Agents of one of the inerican 
lince hac receivec a catlogram from their Principrls to the effect that they 
vere writing aout a orovosed rovision of the tariff diversion clause so as 
to elininate the apprehension of the other Lines about compleints coping fron 
shippers interestec in change of destin-tion within the Luericon rango. 


ifter sone discussion it was egree’ to wait and see the terns of the 
proposed tariff clauee revision, 


Th SOU Slit = sisXalate 


One of the Linos serving South Sian ports with direct londing curing 
the summer seazon drew attention to the fect that although they felt that in 
nost resnects N.Y.Lei.. had carried out their functions very efficiently there 
appeared to be 2 tendency not to load as much direct cargo as voesitle during 
the suaner which is to the general interost of the direct carriers seeing that 
the paynent of transhipment freight is thereby eliminated, The Member con 
cerned preforrod to carry core than their normal share in the swamer om 
correspomingly less in the winter oonths. 


The aoajaority of the other -euabere folt that no serious criticisn 
in thie direction was justified ani sone Meabe.s were afraid that if the 
point were reised it wight leod to umvelcome complications, It wee finally 
agreed not to uake any general criticisa of :.Y.l.... at thie tine but the 
Menber who rrisoc the natter reservec the right to review the situstion at 
e later dato, 


ms er ee ee eee + - —— a oe -_—_--- 
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PRESENT 
Mr. JeL. Alexamier ) hlfred Holt & Co, 
Mr. G. Burrows ) 
Mr, J.i. Flower ) Ell 'e Bueknall Ste 
mr. J.Ve Sampson ) — . anship Co,Ltd, 
wr, I.8. ticBwen indrew eir & Co,Ltd, 
hr, W. MacGillivray ) 
Mr. 4. Robson ) Prince Line Ltd, 
ut. Ge Bolton ) 
tr. J. Cyslager ) B.V. Stoonvaart "tied " 
mr, C. de Hart ) . way. “Madox tend 
Mr. i. Eyken Sluytere Koninklijke Rotterdansche Lloyd, 
mur. G. indorsen 
hr. Be Nielsen 4-P. Moller. 
mr. &. Kildahl ) 
mr. K. i. ) Fern-Ville Lines, 
Mr. J. Bull Leif Hoogh & Co, 4/S. 
oe on How » 4 uperican President Lines, 
Mr, SoM, Drysdale ) 
Mr. FC. J trong) Isthnicn Linee Ltd, 
Mr. 4.J. Tyler Lykes Steanship Co,Ltd, 
Mr. UC, Croppi United States Lines. 
Mr, bacGillivray in the Chair 
2mi2 


The ninutes of the last regular Meeting held on the 2mi May 1957 
were confirned as circulated. 


It was recalled that at a previour Meeting it had been recommeded 
thet Principals should instruct their agen:s to do everything possible to 
osintain freight levels. Owing to the recent drop in the tranp uarket 
ratee it was otviously very difficult to maintain nornal levels on those 
itens aoving in fair volume ani consequently sensitive to the traap oarket 
fluctuations. 


Particular attention wee given to the rhilippine Sygrr an’ Ore 
rate to the U.S... It wes generally egreed that with Sugar it was not 
practical to fix any sort of ninimm rate on Sugar which is on an open 
rate tosis, but the hope was expressed thet all Conference Lines would try 
to avoi? this rate deprocisting unduly by reasom of competition anongst the 
Conference Lines thonselves. With regare to Orc, outside tramps were 


eeeececece l2eves 


2onee -_snse fo ae 6. Oe 


on 
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taking a lot of this cargo fro: the Fhili-pinos st very low rater ot w ich 
gost Conference Lines ere no‘ intereetcc, conscquently 1 aininw rrto hed been 
ggreed in recent wonths at $8.50 which is well above the tramp level, The 
Linos proais.d to take tuis un with tieir -cw York gents with e view to 

thie yinduuo in case -ny «ubers are intorostec in carrying -arcels 
velow 96.50. The Cheirwan r fcrr:¢ onee rpcin to the invort-ace of oll 
weatere giving serious: comiceration to the possibility of recucing t eir 
cailinge in the trade which is the omy nethoe of ensuring reasonablo siiip- 
loads» 


Bind = PLULAPLABS — OOP 


The Chairnan rerd a cablegraa just received fron Manila advisii.- ti:st 
s proporal had been undo in the iAtla.:tic and Pacific groupe to extex the 
present exvergency rates on Copra and kimlred products until the end of tavch, 
It was egrecc to support this proposal. 


DRA 9 UaeebAJbPAl! CLAGO wOWIAG 0. EXCH. GE BILLS OF LENG TO HO.G K0iG 


One of the Meabers pointed out thot a practico wos growing in Hong 
Kong of issuing exchange Bille of Lecing frou Hong Kong to Japan in respect 
of cargo shipped outwards on U.5S..../iioug Kong Bille of Leading tofore this 
cargo had arrived in Hong Kong. It wns agroec thrt indivicual Lines would 
take up thie uatter with their Hong Konr .gents with a view to stanupin- out 
thie dangerous prectice, 


The next Mecting was fixec for Wodnesday 7th tiay 1958, commencing at 
10.15 een. at te Savoy Hotel, Lomion, 
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Mm. J,L. Alexanier Alfred Holt & Cn, 

mr. J,A. Flower Elleruan & Bucknall Steauwhip Co.Lt, 
Mw. 1.5. McBven Ardrew Weir « Co.Ltd. 

Me. G, Bolton — Prince Line Lt’, 

Mr. J. Qlys lager 

Mr. GL. Borstlap N.V. Stoomveart Mij, "Nederlen'", 
Me, C. de Hart 

ur, L.P. Rays Koninklijke Rotterdaasche Lloyd, 
Mr, G, Andersen 

Mr, HW. Rowbottom A.P. Moller 

Me. D. Paust Jnr. ) 

Mr. K, Hoy ) Fern-Ville Lines 

te. J. Bull Leif Hoegh & Co. A/S 

i. ver’ Sharon Aperican Presicent Lines 

Mr. ¥.C, . Armstrong . 

kr. D. Drysdale Isthnian Lines Ltée, 

Me. A.J. Tyler Lykee Steamship Co,Lt’. 

ie, J.. Home The Miteul Steavehip Co.Lté. 


Ye, batereon in the Cheir 


The Chairman paid a very warn tribute to the ocwory of Mr, MacGillivray 
who hed for eo many years oresice .t these meting so atly, with his kindly 
huaourous touch. The Meeting otserved a period of silence in Mis uenory, 


The Chairosn aleo expressed regret thst enother representative of 
the Prinses Lins ~ mr, Retson ~ waa not present owing to his being on inmofinite 
leave of absence. The hops wee expressec whet he wight te able to atten one of 
the Meetinge in the near future before his official retirenvent,. 


SEM = The Mimites of the lest Infornal Meeting held on the 10tr Jui 1959 
were confirmed as circulated. 


D2 mildts ~ (2,0, COs TIey 


The lsetest position wes sumerised, naosly thet the Conference hed 
extemed the redpoed emergency rate on pepper of $50.00 rer ton until the emi of 
dowsber,. Very recent figuree of C.T.0. loafinge were not sveilshle but it could mot 
be expected thet thie rate would completely stop the C.7,0. fron securing shi,oents 
of pepper. Im the oeantinve, the Oanference ha! sgreed near the end of Septeater, to 
request v¢. Dennean to appxpech tip C.1.0. with a view to percusding thea to jois 
thy Cenferease. ° 


Que of the Menbere ned hserd rumours to the offect thet C.T.0, were not 
Going too woll on sone sections of their itinerarr and it was possitle therefore 
that they night not co.tinuo indefiuitely in tho trace froa am to the U.S.A. 
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Diecussion followsd as to whet steps should te taken with the rate after 
fovecter, Soue Menters were inclined to Ciscount the importance of the C. Ts. 
soopstition on the groun’e thet their loedings were comparatively suall, On the 
other hand, there wae a strong fooling that reasonatly dractic action should be 
tken to elininate the conpetition. Sone menters were in favour of going es far 


as opening the rate, 


It wae finally agreec that the European Lines should request the 
Conference in Singepore to catle mr, Dennean for on urgent roply giving the reeult 
of his approach to the C.7T.0, and asking hia to point out to that Line that there 
is m prospect of the Conferonce rostoring the noroal rate on pepper whilst the 
(,20. Feuain outside the Conforence, .t the sane tie, it was to te inpressed on 
Singspore thet it ie inportant to escertain the C.T.0. attitute to thie epprosch 
pefore e decieion is uace about the nicdle of Octoter on the rate to te fixed by 
the Conference for Jeceatcr. 


It wae won’erec whether any other approach could te wade to the C.T.0 
other then through sr, vennean -md one of the Menters said that he expected to 
teve the opportunity vory shortly of neeting one of the principal shareholders in 
¢,2.0. am’ it was agreed that he should do all that was possible to poreuace that 
geotleuan thet it wee in the intereste of all concermoc thet C,T.0, should join tho 
Straite/iew York Conference without further celay. 


4h Menter Line drew attention to the fact thet earlior this year it was 
to with’raw the new shippere' contracts anc neintain the ol¢ contracts until 
the end of 1959 pem ing further consideration of the chengos which had been nade 
in the new contracts. . It was agreed that thie queetion should to investigated 
prooptly and it was arrange that it would te developed furthor by correepondence, 


TMA Meer MeTIiG 
It was agreed thet the next Mecting woulc be held in Lom’on on Wednesday, 
3rd February 1960 counmsncing at 10.15 a.n. 
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lM, J.L,. Aloxanier - Llfred Holt % Co, 

tr, G. Bolton Prince Line Lt¢c,. 

mw. J. Clysleger 

ie. OL. Berstlep . WV, Stoonveert wij, "Mederlam", 

br. G de Hart : 
he, L.P, Ruys Koninklijke Rotterdaasche Lloyd 
te. G Lndereen ! 

‘e. H.W. Rowbot ton LePe. Moller 

Mr. D. Paust Jnr. 

we. K. Hoy Fern-Ville Lines 

t.. J. Bull Leif Hoegh & Co, L/S 

«, wed, Sharon Loeriocan Presicent Linse 

Mw. F.C. Arnstrong 

M. D. Drysdale Isthoien Lines LK’, 

Mr. Lod. Tyler Lykes Steanship Co.Lt. 

Mw, J, Honma The Miteui Steanship Co,Lt&, 


No *iscussion wes called for on thie itea as all tho Pool |trincipals 
Al agreed to increase -the offer to Marchessini fron 2.50% to 3.50% and the Lime 
are pow waiting to hoar whether Marchesini finally accepte this figure as fron 
the lst Septenber 1959, It wae genorally agree that Meabers would not comider 
anything over 3.50. 


SEZ Sli = BAKO SCART 


Following upon the official retirenent of wr..Marr fron the Borneo 
Conpany, arrengenents hed to be nede fcr the contimation of the Conference 
secreterial work in Bangkok, The point had teen reached where the Borneo Coapany 
hed expressec their agreevent to an arrangenent whereby Mr. Marr should cerry on 
Coing the Conference work in Bengkok e% a salary of Ticals 8,000 per nonth plus 
@ fee to the Borneo Coupany for uso ox office, office oquipnent eto., at Ticals 
4,000, a total of 12,000 Ticale por uonth,. The Meorsk Line ha’ then nade a very 
kim’ offer to um’ertake the secretarial work in Bengkok ageinet Menbere contributiag 
etout 6,000 Ticals a month, oeinly for engaging a clerk to work Wer their 
Maneger's supervision. i cable had teen sent to Bangkok to sscertein the views 
am recommentations of the Bengkok agouts om’ also tho other Principsls. Bangkok 
have replied to tho effect that the ayemts of all the European Lines, with the 
exception of Meersk Lise, were wumaninously (n fevour of continuing with Mr. Marr, 
L further cetlegran froo Bangkok wre row at the Mecting sdwising thet Principsls 
© or than Europeen Lines were aleo unaninoucly in favour ef. contiming vith Mr. 
Merr. 


In the circuastances it was unanioously agrea’ that Bangkok should be 
authorised to uake this appointaent on the torne uentioned tut on the unmeretancilg 
that the Confer:nce hae no obligetione reporting xcusion arrangcnent: for Mr, ‘rr, 
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med bi -ee 
Since the Agonda had toon issued, the European Linse hac all agreed to 
eecept the Bangkok Rate Committee's recomentation that the pornanent rete after 
the end of Yeoenter should te fimed at $95.00 and confirmation of this fron Bengtek 
ap weited. ‘ 
: tion of umfer-declared weights ves raised, There hei been a 
that freight should te uade parable at destination om outturn weights 
t one of the New York Lgente of the Lines was reac in which attention 
feet that waighing of this cargo on the Pier is a very expensix= 
was experience at ono port of the cost of veighing ome tos of 
es ouch 26 $22.50. This of course woul’ aake the operation 
The Atlantic Cargo Inspection Bureeu which hss handled check weighing 
wtly arrengo with the operators of the Terninals that trucks taking 
kapok shoul¢ bo weighed both light ami los’e’ in orfer te detemine 
of the shipnemt. This nctho’ woul’ of course be considerably 
having certified weighore haniling cargo on the -ier tut as e general 
t would have the Cisadvantege that it would not be poesible to collect 
to delivery ae the trucks would leave tho :icr immediately after 
ami the cargo would no longer be in posscssion of the carriers, 


i 
A 
‘ 


i 


mr 
nes 


weig 


: Ie wae therefore suggested that Weight Certificates should be obteine! in 
Bangrok fron the Superintemients CosLt’. who hove already been doing this work for 
« It was agreod thet this suggestion should be referred to the Bangkok 
mte for investigation so that they can som’ their recommen ations to Principels 
@ engble then to vake a final decision; 


: 4 Menbor suggested that ae an acditional safe guard, the Lines night 
q@range for periodical spot checks at discharging porte, 


BMA Meh — C1260 WOR CRA WD SOUTH LMR ICS 


ten was raised undor the bisding "“Lny othor business" ap’ arguoents 
foward in suppert of naintaining the special arbitrary to apply only 
be transhipped frou Siav to Malays in view of the fact that 
wery little met revome left to tho ocean carrier after paying the cost of 
Siem to Malaya ami aleo cot of tram mt fron Mew York to 
f’~al destinations. It wee agrea’ that thie question be pureucc further in 


i 
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j WO Ben 
Ae aie. 
phen 30 Pad, 
PHILIPPIUES SECT? Qui 
Bea 
J.L. Lloxamior Lifred Holt & Co, 
Me, Ai. Plevor Ellornan & Bucknall Stoanship Co,Ltd, 
, 1.8. es Bon . Lrdrew Woir & Co, Ltée, 
Mt, G, Bolton Prince Line Lt¢. 
ee. 3. Olys lager ‘ 
Me. GL. Borstlap : H.V. Stoonvoort Mij. "Mecerlen’" 
mr, C, de Hart ) 
-<'e LP. Ruys Koninklijke Rottordauech Lloyd 


i, G. imlerson 
te. HM. Rowbotten 


Me. D. Paust Jor. 


LP. Moller 


—~—S—- 


iw, KE, Hoy Fern-Ville Linos ; 

wr, J. Ball : Leif Hoogh 4 Co. i/f ’ 
Mr, WT. Sharon ; Loortcan Prosi‘ont Linos 

i. F.C. Arustrong ) 

lr. D. Drysdale ) Irthalan Lincs Lt, 

. 4.3 .Tyler Lykoe .terwhin Co,Ltc. 
te, B.C. Cropoi United Statoe Linse | 

w J. Rone The Miteui Starship Co,Lt’, 


Menmeoreen in the Cheir, 


Minutes of last Inforusl meoting held on tho 4th Petruary 1959 wero 
rosé e@ circulated, - 


HMi2 PLIPPIMS = SOR 


A Gatlegren fron the Suger Cowitteo in manila wee roa’, This dealt 
with the sugcostion which he¢ boon uae thet in futurs the Linos should quote 
on.@ fie besie undor tho open rato. The European group Meabor of the Comittoe 
is senile thet whilet ho di? not oonpletely agro with other Nonters 
of the Couitteo, his collosgues ce a majority ha’ etatec thet 


(1) they expected s re to object as they wisbe¢ to know 
in e¢vance their 1 costs whon buying em solling 


(2) 4% would*roeult in carriers losing control ovor loading 
Operations 


(3) 4% aight hevo em verre offoct on Cespatch ae shippore 
would avoid overtine work cs puch e# possible. ee 
, ee 


ee eee 


~~ tala wt ak # e — 
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It wes pointed out at the meting that o lot of treup shipnents woro 
nade on e fio 2csis in sny casc am thero wero “onurrago provisions in the 
Freight Bngagevent Fou which woul’ srovent extrouely slow Cesp2tch ani overtiio 
could elwaye to arranged et carriore ox.enmo, if nocestarr. 


® . «sll Monbere oxpresc > thoir views on thia quostion an? clthough thero 
yes coneicoretle Supzort for the fio tesic, thoro wes oproeition. One montcr 
eophooieed tho point thet eon0 of the sunllor «-hippeis of cug:.: wovle protably 
have Cifficulty in arrenging for etevodoring. This lot ‘o- tho suggoction that 
it night be po.sible to loave it to cach indivicual Lino to took on terth tcrue 
e@ fio terue whichevor they preforrod accor¢ing to the circunstances involved, 
It wos agrood that this quosticn woul’ hevo to ko fovolopue furthor.ty corroepon ance 
dally es 0-1 of the Euronoen Linoe intor.stod in eugar wore not prosont ct 


Gepec 
the heeting. 


4nothor catle wes rond froi maila roporting thet at a Meoting in 
M leon the 5th Octotor, tho sugsr shippers Co wittco had coclined to eign 
en agreouent for noxt soacon which commncuer let Movouter, In viow of the 
existing opon rato the shippore wishod to rotain frooa to chertor whonovor 
deeirable without heving to give 72 hours noticc to tho Conforenco to give 
Confcrence Moutors an opportunity to uoet whatovor specific fir. offcr of a 
cherter at a “going chartor’ rate the shippers wight havo. The shippers furtheraore 

thst tho $4.00 differontiel is oxcorsivo, This $4.00 consiste of $3.50 

estineted differonce botwoen berth tesie an’ fio besis am’ thc 50 cente proviouely 
consecod for caupetitive quotations by Conforence Lime ovor am’ stove the "going 


charter” rate, 


In view of the fact that tramp fixtures ha” alroady teon ede covoring 
40,000 tone of tagged ocugar at $7.50 fio, also 20,000 tons of tulk suger et an 
unknown rato” plue probably 40,0C0 tons bulk in addition, the Linos’ Sugar 
Cawittoe in manila considerod there was no alternative »ut to continue the open 
rate but lopving it to each Line to nogotieto with shipoore im ividuelly subject 
to all Linos agrocing to continue the uso of the B5 Freight sagegenent Forn 
without uocification, Thoy wero arranging for another .weting with all oajor 
shippers within a few days, 


ie with the foregoing quostion on the fio basis, it was‘ agroo thot 
the quostion of contract with shippere should te pursuod in correspondence, 


Thi SE 
It was egreod that the next meoting would te hole in Lonfon on 
Wenes sy, 3rd Fetruary 1960 comencing at 10,15 asi. 


ih Qatebor, 1959 
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(The document referred to at p. 320 follows:) 
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i, G. Burrows 


Me. 


JA. Flower 


©. 1.8. MEven 


Mw. We MacGillivray 


Mr. 
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®) GeXeQs 
Bangkok direct Lines confirned that C.T.0. vessels were 


GL, Boratlap 
E.J. Verspyck 


G. Andersen 
E. Neilsen 


D. Paust Jor. 
K, Hansen 


LeB. How 


A.M, Dryedale 


Ad, Tyler 


J. Homme 


Alfred Holt & Co, 


Ellernan & Bucknall Steenship Co,Ltd, 
Andrew Weir & Co,Ltd, 


Prince Line Ltd, 


KV. Stocevaart Mij. " Neder land" 
Koninklijke Rotterdansche Lloyd “we 
A.P.Moller 


Fern-Ville Linse 


Aperican President Lines 
Isthmian Lines Ltd, 


Lykes Steanship Co.Ltd. 
The Miteui Steanehip Co.Ltd, 


Mea MacQilligeay in the Cheir 


The Cheirnan welooned Mr. Hoama of the Miteui Steanship Co. also 
Me. Verepyck of Koninklijke Rotterdamsche Lloyd who were atteniing a Lonion 
Meeting of Principals for the first time ami at the sane tine expressed regret 
at the absence of Me. Bull of Leif Moegh & Co,, who hac unfortunstely been 
prevented from attenling owing to illness. 


The Minutes of the leet Informal Meeting held on the lith October 
were confirmed as circulated. ‘ 


continuing to obtein very heavy support out of Bangkok at the expense of the 
Conference Lines ani it was nost urgently desirable thet the C.T.0, should be 
induced to join the Oonference. The Chairnan explained that general agreenent 
hed been reache’ to instruct *. Dennean in lew York to commnicate vith M, 
Glenat of C.T.0. in Paris end efivise him thet an application now from 6.1.0, to 
join the Conference would be fevourstly dealt with. However, thié action hed 
been held up beceuse the Americen Menbers of the South Siem Pooling srrangenent 
were emrious firet to heve the assurance of all Pool Menbere that they would 
accept « majority vote of the total Mmberehip less three for a general review 
ami revision if necessary, of the tasic shares of the various Meabers in the 


Agreesent. based upon actual sailings. 


Certein Members present were strongly opposed to this » 
on the grounds that ance the final percentages have been agreed in « Ta 
Meranaenamt, it ahenld act be nosaitle for any Line or Limes to heve their 


MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 365 


tion reduced without their consent. It was pointed out that all Members 
were 19 8 itdon te give netice of withdrawal from the Arrangenent if they are 
not con’ ‘ ver, the Lines concerned could not see their way clear te agreeigg 
to a omaller najority than seven-eighths. 





b) MARGHESS INT CO. - TAPlOGs 


4 Member Line reported that Marchessini were loading vessels 
out: from the Gulf of Mexico to Japan, Korea etc., ami had approeched American 
inporters of Tapioca frou Siom imiicating cut rates. ss the situation was very 
mbulous at the moment it was agreed to take no action penting further developments, 
if any. 


c) JSBRANTSEN - KaPOk Vit STWGAPORE 


It was agreed first of all to adopt a new scale of rates as 
recomjemied by the Bangkck Agents es follows:- 


Bales up to 18 cu.ft. 
(Measuring 180 cu.ft. per 20 cwts.) Rate $130, per 20 cwts. 


Bales up to 25 cu.ft, 
(Measuring 250 cu.ft. per 20 cwts.) Rate $151. per 20 cwte. 


Bales up to 30 cu.ft. 
(Measuring 300 cu.ft, per 20 cwts.) Rate $173. per 20 cwts, 


It was subsequently asreed to approve the Bangkok recomendations 
that emergency rates should te fixei for the three scales at J110., #128., and 
gus., respectively. However, it was generally felt that these anergency rates 
should be fixed for a trial period of six months. 


It was reported that Iebran’tsen was quoting $110. per ton via 
Singepore and thero would also bo C.7.0. competition on this >roduce therefore $110, 
aight not be eufficiently low. liowever, the position can be reviewed again later. 


ZB MALAYA COMPETITION = 0.7.0. 
As *o rubber, it was egreed to await the result of efforts being 


asde to t ere contructss;—witi-regart to popper Siipeente, the — 
nm is complicated Sy ths rate cutting on the Malabar Coest and it was agreed 


with one exception, thet urtil tho end of Psbrusry the Straits/New York Conference 
should te authorised to keep in touch with the Cochin Counittee ani follow whate 
rate is fixed from Malabar plus $10. per ton provided that nothing ler than 

$50, per ton is quoted fron Malaya. This would be recognised as an energency rate 
ami it was felt that Malayan shippere should have no complaint if their rate is 
within $10, of the Malabar rate in view of the premium obteinatle for the higher 
valued Malayan pepper. 


DEA 





The Chairman referred to the recent Meeting held in New York at 
the request of the Rubber Menufacturers Association who hat asked for a reduction 
in rates to Central and South America but had decided to accept the Lines rates to 
Mexico ami Panane. They wanted $55.50 per ton to the other plades instead of 
$64.50 but the New York Comittee ha suggeeted counter offering $60, per ton. 
All present agreed to endorse the New York recounemlation, 


DRS Siam — DISCHARGING OUTPORTS 
Reference was nade to a suggestion received from Bangkok that 


Principals should consider the estetlishnent of an unofficial unmlerstanding that 
any vesse) should be permitted to call at any ports not mentioned in the Tariff 


61603 O—60—pt. 2, vol. 1 25 
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providing that there is a mininum of 300 freight tons. It was recalled that 
although no Conference can restrict the activities of any of its Menbers in 
regard to discharging at any ".S. Governmont project ports, all Menbers had 
previously agreed that it was desiratle to keep sowe form of control by nutual 
agreenent hence the normal presedure of Members conferring with their colleagues 
when new ports came up for consideration, It was agreed that it was desirable 

to contiaue on this basis in the normal way but tapioca is rather exceptional 

in thet it moves in fairly larg, volume ami parcels are often required at outports, 
Lfteg sone discussion, it was agreed that the Bangkok Agents proposal should be 
adopted but in respect of tapioca only to project ports, 


Mo SIAM = SOUTH LMEGTC, = LRBITRLRY 


A Member Line stcted that thero were reports that some Lgents 
were overlooking the fact that a special arbitrary of $10.50 per ton is payable 
in respect of cargo which is shipped on a through Bill of Lacing fron Sian out 
porte for transhipnent in Malays am! further transhipnent in the U.S.A. and it 
was agreed that all Menbers should write to their Agents on the subject to onsure 
thet thie arbitrary is always collected in future. 


Ei 7. NEXT MEETING 


It was agreed to ‘oid the next Meeting in Lonton at the Savoy 
Hotel on Wednesday, 3rd June, commencing at 10.15 an. 


Sth Fetrvary. 1959 


> 
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Atlant i ES Nw 
Februa yath;71958. 
4x7 


s 

REPORT OF INFORMAL MEETING OF OWNERS-EXECUTI 

THE NORTH ATLANTIC MEDITERRANEAN FREIGHT CONF:REN 

HELD AT THE CHALFONTE-HADDON HALL HOTEL, ATLANTIC Cl: 4, 
N. J, ON TUESDAY, FEBRUARY 11, 1958. 






* 
a 


On Tuesday, February 11, 1958 at 10:30 o'clock, A.M., the following 
named gentlemen assembled in the Card Room of the Chalfonte-Haddon Hall Hotel, 
tlantic City, N. J. 


Mr, Frazer A. Bailey) 


Mr. F, G. Slater ) 

Mr. F. W. Isherwood) ..... . . American Export Lines 

Mr. A. Sasseville ) 

_ a m Gonnollgs’. .. 2°. « 3 American Mediterranean Levant Line 
Mr, C. E. Sorapure ) 

Mr. A. A. van L, Maas) ...... Blue Funnel Line - Java New York Line 
Mr, K G. van Staveren) 

Mr. Niels W. Johnsen) 

Mr. Harold Grehan )....... Central Gulf Lines 

Mr, Q. Garcia ) 

Mr. M. J. Bozza)......- ees Cia Espanola de Navegacion Maritima, S. A. 
Mr. T. C, Haaland) 

po a) ee Concordia Line 

Mr. D. W. Swanson ) 

Me.:Gr B: Campbellp........... Crescent Line 

Mr. Thor Eckert ) 

ie moe Peralta). é «ites... ¥.¥ Eckert Line 

Mr. Jacques Nahas ) 

Me. GB. Campbell: ).... . ss Fabre Line 

Mr. V. G. Barnett ) 

Mai BW. dui Madechesd » 0) « o2. «6 Fern- Ville Mediterranean Lines 

Mr. D, A. Wurthmann) 

Mr. C. W. Kenick Diss oe ahald his Hansa Lines 

Mr, P. G. Calliamanopulos) 

Mr, L. W. Lee )... . « Hellenic Lines 

Mr. W. R. Innes . 2. 2 se ee eine Hoegh Lines 

Mr. J. J. McCabe ) 

Me, oly VocSulhivennc) tens ccc o Isthmian Lines, Inc. 


Mr, W. R. Greiner ) 
Mr. Ezio Bonfanti ) 


Mr. Edward Winter). .......-. ‘Italia''- Societa’ per Azioni Di Navgazione 
Mr. George Keiller) of Genoa 

ee Khedivial Mail Line 

eee ee ee eee ee Levant Line 

Mr. Q. Garcia ) 

ee ee ae Naviera Comercial Aspe, S. A. 

nn A RS) Prudential Steamship Corporation 

Mr..John Gammie,. ... «6 + + eo « States Marine Corporation 

ES RE ET ae Stevenson Lines 

RE OE eee Strick-Ellerman Joint Service 


Mr. H, Esben-Petersen) 
Mr. S, V-H. Waring ) ..... . Torm Lines 
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Mr. A, Chovers) 
Mr. H. Loew: ) ; a Zim, Israe. Arnerica Lines 


Also Present 
Mr. C. R, Andrews) 
Mr. H. Easton Be i . . Conterence Office 





1. MEETING CALLED TO ORDER - Mr. Andrews remarked that it Wasa 
great pleasure and distinct honor tor him to attend this meeting, and invited to cal] 
to order the first meeting of Owners-Executives of the North Atlantic Mediterranean 
Freight Conference. He extended a very -ordial and warm welcome to all, especial. 
ly those from abroad and those many others who have travelled great distances to 
attend. 


Mr. Andrews also remarked that he felt it appropriate to emphasize that 
thie Owners-Executives meeting was not a Conference meeting, but a separate and 
preliminary meeting for a full discussion and consideration of the problems con. 
fronting the Members ot the North Atlantic Mediterranean Freight Conference. He 
pointed out that any decisions, directions or zctions proposed at this informal meet. 


ing would need to be considered betore pemg—ratuiicd or adopied ata Conference 
meeting which was expected to be held after adjourr.ment of this informal meeting, 
ns 

2. SELECTION OF CHAIRMAN OF OWNERS-EXECUTIVES MEETING - 
OPENING STATEMENTS - Mr. Andrews then ended his presiding as temporary 
Chairman, saying that the Chairman of this informal meeting should, therefore, be 
one of the Owners-Executives, and that the name of Mr. John E. Schmeltzer of 
Prudential Steamship Corporation, had been suggested as such Chairman. Sugges-. 
tion was also then made that Mr. Frazer A. Bailey, American Export Lines, be 
Chairman. Mr. Bailey, however, declined with thanks and indicated that he favored 


Mr. Schmeltzer as Chairman. No other names were suggested and Mr. John E, 
Schmeltzer arose and accepted the Chairmanship of the meeting. 


OPENING REMARKS 


Chairman Schmeltzer said that it was an honor to him to be asked to take 
the Chair, which position he wae pleased to accept as an individual and with complete 
impartiality; that all were aware of the purpose of this meeting: that all present 
realized that the major purpose of the Conference basic agreement is to establisha 
rate structure and maintain stability of rates; that in the last few years there might 
have been some weakening of this purpose on the part of some Lines, without any 
definite corrections; that a great step forward had now been taken in the interest 
shown by the Owners-Executives in attending this meeting; and he expressed the 
confident hope that this meeting will be a great success; that American Export Line 
should be complimented for having suggested the meeting; that Mr. Andrews, the 
Conference Chairman, Conference Office and his assistant had given a great deal 
of time and effort in compiling the appropriate docket items; that unless the prob- 
lems are tackled in the proper spirit this meeting would be a useless waste of time 
and will have served no purpose; and that the attitude of all should be to let ''by-gone 
be by-gones" and tackle the problems in the best interests of all and keep the Con- 
ference on a continuing solid foundation. 


The Chair then called on American Export Lines and Mr. Bailey stated tha 
this was his first appearance; that the Lines do not have to be told about the present 
soft market; that it did seem to him that there wae a great need for improved co- 
operation between the Lines in the trade; that a greater need than ever before 
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existed now to work together to meet the troublesome conditions; that the problems 
can only be met by « ooperative action and positive spirit to work together; that it 
should be worth while and most helpful that the Owners-Executives of the companies 
inthis trade now meeting together here should dedicate themselves to the Confer- 
ence principles, agree and promise that they will abide by each and every rate, 

rule, regulation and tariff of the Conference so long as they are members and with- 
out any reservation, that the Conference system manifests and assures an equal 
opportunity for every line to work for and obtain its share of the traffic, that for 
American Export Lines he pledges that the American Export Lines will continue to 
abide by every principle of the Conference, every rate, rule and regulation and will 
support the tariff which 18 part of the Conference agreement so long as they remain 
members; that this was not the place to ‘wash dirty linen"; that ne was impressed 
by a statement made by Sir Winston Churchill ''to forget the past and deal with our 
opportunities in the future;'' that he brought that pledge from his Board of Directors 
Management, Execut:ves and staff, that his instructions were to insist on the game 
being played fairly and squarely as long as we are working together; and that would 
be the policy of his Company. 


APPLAUSE, 


The Chair thanked Mr. Bailey and the principal executive of each Line 
called rose and identified himself. 


The Chair tnen requested views on the type of record for this informal meet- 
ing, pointing out that such report will be informal and not a Conference record. 
Consent and approval! of all present was secured to a memorandum being prepared 
to be signed by the Chair and copy sent to the Owners-Executives. 


3. ADHERENCE TO RATES, RULES AND REGULATIONS - PLEDGE - 
OWNERS |! ATI - A - The air 
tated that the subject of adherence to rates. rules and regulations was a key prob- 
lem to be discussed and that deviations to be guarded against and avoided included 
among other things 


Kickbacks 

Rebates 

Returns 

Commissions paid to agents in Europe 

Splits of commissions or brokerage 

Unnecessarily increased brokerages 

Special deals between Conference and non-conference carriers 

Mis-manifesting 

Mis-declaration of commodities to accord lower rates 

Under- measuring or incorrect weights (A cargo inspection 
service could correct these to some extent) 

Incorrect billings of freight charges 

Sharp practices 

Any and al! matters contrary to normal business ethics 


and invited discussion thereon. 


A report was noted of recent experience in another Conference where the 
subject had been discussed and had been resolved in that Conference by establish- 
ment of a rotating Owners Committee of three (3) Lines on a six months basis to 
investigate complaints and/or allegations of violations. which Committee reported 
back to the entire Owners group as to the proper disposition and/or action to be 
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taken on such matters. Suggestion was made that perhaps it might be in order for 
this meeting to recommend to the Conference preventive action along similar lines 


The Chair informed the meeting that in this connection Mr Andrews had 
drafted and consulted with Conference Counsel on a form of pledge (copies distri. 
buted to Member Lines) and called on the principal executive of each line for its 
views. All echoed. endorsed and otherwise wholeheartedly supported the remarks 
of Mr. Bailey and gave their assurance and their pledge that they will continue to 
adhere strictly to and abide by the Conference agreement, rates, rules, regula. 
tions and tariff. In the course of securing cross section views. there were sugges. 
tions of a bonded Conference of $30, 000. 00 per line to assure strength to the 
Conference in this respect; also the appointment ofan Owners Committee of three 
(3) Member Lines to effectuate the pledge, and to work and cooperate closely with 
the Conference Chairman. That Committee to be ready and available to look into 
any reports. infractions, or rumors thereof which may have been referred to or 
filed with the Conference Chairman for investigation and later turned over to said 
Committee for ite proceedings and report. 


While the meeting was considering the pledge, Mr. Andrews, as desired by 
the Chair, telephoned Conference Counsel who advised him that the signing either 
individually or collectively by the lines of the proposed pledge did not need or cal] 
for section 15 approval action, inasmuch as it would not be in any sense a diver. 
gence from or addition to the approved Agreement, being rather a registering by 
the Lines of their continuing devotion and adherence to the Conference Agreement 
long since approved. 


Further extended discussion was had, following which motion was duly 
made, seconded and unanimously carried to adopt the following Owners" pledge: 


The Chairman referred to the continuing desirability of strict and 
loyal adherence to the Conference Agreement in respect of all its 
provisions and rules and regulations thereunder both in letter and 
spirit, which requires continuous maintenance of ethical and fair 
competitive practices with equal treatment of a)l shippers and con- 
signees and otherwise in every relevant respect. 


'' The undersigned Lines pledge themselves to continuing observance 
and performance by themselves of these basic principles and con- 
cepts; and in event of any non-adherence by their agents or em- 
ployees coming to their attention, to undertake disciplinary action, 
and to report promptly to North Atlantic Mediterranean Freight 
Conference at New York, with full particulars of the particular 
case or cases of non-adherence and the disciplinary action taken 
thereon. 


"The Lines also promise to report immediately to the Conference 
Chairman any apparent or alleged deviation from the Conference 
Agreement or its rules and regulations of correct and ethical 
practices thereunder which come to their attention or knowledge. 
The Conference Chairman is authorized to appoint a special Com- 
mittee of three (3) Member Lines at owner or principal level to 
immediately mse one any allegations or rumors of violations or 
nonconformance to Conference Agreement, rates, rules and regu- 
lations and if circumstances justify, the Committee to report its 
findings at a meeting of all Conference Member principals to be 
called immediately by the Conference Chairman for the purpose 
of taking appropriate action." 
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All Owners-Executives present signed two copies of the pledge, facsimile 
copy attached, from which it will be noted that the Lines who were not present also 
signed later. The Chair requested Mr. Andrews to send facsimile copies to all 
Member Lines of the Conference for their distribution to all offices and agents, 
here and abroad and to obtain counter-signatures by Principals to the pledge which 
had been executed by agents. 


PERFORMANCE BOND - Consideration was given to recommending to the 
Conference that it amend its Basic agreement 7980 to provide that each Member 
Line shall deposit and maintain the sum of $15,000. 00 in cash, or equivalent value 
in bonds or securities as a guaranty for its faithful performance of the Agreement, 
and its rates, rules, regulations and provisions, likewise to satisfy any penalty 
imposed for any violation. 


On roll call, all Lines present recorded themselves in principle as being 
in favor of the basic Agreement being amended as thus proposed. However, the 
following Lines desired opportunity to check and clear this matter with their 
foreign control officials and agreed to report back to Conference Office in this re- 
spect not later than March 10, 1958: 


Cia Espanola de Navegacion Maritimes, S. A. 
Eckert Line 

Fabre Line 

Italian Line 

Khedivia! Line 

Naviera Comercial Aspe, S. A. 

Torm Lines 

Zim Israel - America Lines 


4. GENERAL RATE SITUATION - NON MEMBERS COMPETITION - 
METHODS TO MEET AND COMBAT - In addition to report on non-conlerence 
sailings, services rate activities and higher percentages of freight brokerages, it 
was pointed out that sailings of non-conference carriers currently operating in the 
Mediterranean trade are now approximating 128 sailings per annum, vis. : 


Costa Line (Italian flag) ........ 26 sailings 
Daido Line (Japanese flag). ...... a re 
Turkish Cargo Line (Turkish flag). . . 12 ” 
Yugoslav Line (Yugoslav flag). .-... 26 " 
Isbrandeten (American flag). ..... 26 ” 
Tricerri Linees (various flags) .... 26 % 


It was also reported that the Conference had considered authorizing and 
delegating to Member Lines operating to such areas as North Africa, Italy, 
Lebanon, Egypt, etc. greater flexibility as to rates and conditions. 


The view was then expressed that the present Conference rate making sys- 
tem did not appear to aid Member Lines serving various areas and that areas or 
sections should be established and handled by separate Emergency Rate Committees 
with authority to promptly and effectively cope with the existing intensely unfavor- 
able competitive conditions on large blocks of cargo on which various non-confer- 
ence carriers seriously undercut rates. 
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Subsequent to further discussion and consideration a Special Committee 


consisting of: 


Fern-Ville Mediterranean Lines 
Americaf Export Lines 
Isthmian Lines, Inc. 

Hellenic Lines 


was appointed to study, consider, analyze and submit their recommendations in 
this competitive matter for consideration at this meeting. 


At a later session of this meeting. the aforesaid Special Committee recom. 
mended that the Conference consider adoption of the following as being consistent 
with Articles (6) of the basic Conference agreement 


“WHEREAS an emergency now exists, due to disturbance of 
rates by non-members in the trade covered by the North 
Atlantic Mediterranean Freight Conference, Agreement 
No. 7980, which, in the unanimous opinion of the members, 
warrants greater flexibility of rates and conditions, now, 
therefore, it is hereby 


“DECLARED that in order to provide just and fair methods 
to permit the Conference Lines to be competitive, that 
Emergency Area Committees be established for each of the 
following areas. 


NORTH AFRICA (Casablanca through Libya) 





MARSEILLES 





ITALY AND ADRIATIC including Sicily, Sardinia and Malta 





GREECE AND TURKEY including Black Sea Ports 





LEBANON, SYRIA, CYPRUS AND EGYPT 





"COMMITTEES: 


c rea Committee to consist of three (3) members regularly 
serving the porte in the area concerned. The appointment of the 
Committee to be left to the Chairman of the Conference. 
Majority vote of the Emergency Rate Committee members pre- 
sent to govern, and their decisions to be binding on all Members 
of the Conference. However, any Member Line to have the 
privilege of requesting a review ef the Emergeacy Committee's 
action at regular or special meeting of the Conference. 

The Emergency Rate Committees shal] endeaveur te limit the 
period of Emergency rates to as short a time as possible to meet 
the competitive situation involved. 

The Emergency Rate Committees for each area shall have full 
authority to establish emergency rates to meet competitive con- 
ditions as they arise. 

To enable the Emergency Rate Committees to function to fullest 
benefit of al] concerned al] Member Lines are urged to advise 
the Chairman promptly of any and all reports of activities of 
the non-Conference lines. 
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“OPERATION OF THE COMMITTEES: 

ile if 16 desirable that applications for Emergency rate action 
be made by a shipper or broker, the committees will however 
act on the report of the need for a special rate made by a Mem- 
ber Line. 
Upon receiving advice of the need for establishing an emergency 
rate the Chairman shall promptly call a meeting of the area com- 
mittee involved and their decision shall immediately be made 
known to the entire membership by the Conference Office. 
The Conference Chairman shall preside at the Meetings of the 
emergency rate committees." — 


The Special] Committee also reported that a question had been raised in its 
meeting on a separate Emergency Rate Section to Yugoslavia; that inasmuch as all 
rates to Yugoslavia are presently 'OPEN', this question had been left for discus- 
sion at the Owners-Executives Meeting; and that rates to Yugoslavia normally 
would come under the Italy/Adriatic area. 


There then followed extended discussion and the salient comments, views 
and pointe of interest expressed on the recommendations of the Special Committee 
and methods to meet competitive conditions are summarized, ae follows: 


The need and urgency were stressed of meetings on shortest possible 
notice. 

The smaller the Committees the more progress will result. 

Importance of meetings, not telephone polls, when reducing rates. 

Conference Office being advised of any and all reports on non-conference 
competitive activities. 

Desirability of applications from shippers and brokers and also reports 
thereon from Member Lines. 

Conference Chairman to ca!] and to preside at all meetings. 

Resume of Emergency Rate procedure to Continenta] Ports (Belgium, 
Holland and Germany) where emergency rate action restricted to 
firm offers, and reasons therefor. 

Relationship of Mediterranean area rates (Italy vs. Greece, Turkey, 
etc. ), leading to possibility of requests for similar reductions, 
particularly when same shipper involved. 

Emergency Rate Committees not to eliminate or displace Standing Rate 
Committee. 

Emergency Rate action being confined to large blocks of cargo which 
may otherwise by deep undercutting go to non-conference carriers. 

Restricting emergency rates to shortest possible period. 

Suggestion of rotating Emergency Rate Committees. 

Proposed Emergency Rate action fairer when all Member Lines toa 
particular area participate in discussions and rate making. 

Installation of teletype machines in Conference Office for notification 
of meetings. 

Chairman notifying Emergency Rate Committee to whom problem gub- 
matted at meeting but Committee to act and all Member Lines being 
notified. 

Difficulty obtaining agreement where three Committee Members make 
rates without right of al) interested Lines to that ares voting on 
reduced rates. 

Proposal! al] Lines in area involved beirg notified of meeting, three 
Members constitute quorum, simple majority vote those present to 
carry rate reduction, no proxies and no majority votes. 

Member Lines to record their interest in respective areas and such 
Lines to be notified of meeting in those areas. 


é - 
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On roll call, the Member Lines recorded their interest in the respective 
areas, ae follows: 


(1) NORTH AFRICA (Casablanca through Libya) 

(2) MARSEILLES 

(3) ITALY AND ADRiATIC including Sicily, Sardinia and Malta 
(4) GREECE AND TURKEY including Black Sea Ports 

(5) LEBANON, SYRIA, CYPRUS AND EGYPT 


(1) (2) (3) (4) (5) (1) (2) (3) (4) (5) 
American Export x « « «© *w Hellenic * ae, 
Am. Med. Levant x Hoegh « . 
Belgian Isthmian ‘ 
Blue Funnel-Java NY «x x «x italian * x 
Central Gulf x « Khedivial Mail 2 2 : 
Cia Espanola de Nav x «x Levant % = x 
Concorida « x « x Nat. Hellenic Amer, x 
Crescent x « Nav. ComercialAspe x «x 
Cunard Steam -Ship Prudential * oe 9 
Eckert ae eR x States Marine * x x 
Fabre ae ee Stevenson Ss x 0 5G0e 
Fern-Ville Med. « x « «x Strick-Ellerman ‘ 
French Torm * zo. y 
Greek 2"*< Zim, Israel America 
Hansa « ™ Total 
Motion was then duly made, seconded and unanimously carried to adopt the 
recommendations of tir ommiuttee, amended to read, as follows for sub- 
m oO the i ction: 
"An Emergency Rate Committee shall be established for each 
area to consist of al] Member Lines who have recorded their 
interest i ive areas. The presence of at least 
three. h Member Lines at Emergency Rate Committee 
meetings shall constitute a quorym. er 
" Deci ll be taken by simple majority of Member Lines 
prese ttww-trreeting s, 
it being understood that an “affirmative” or "negetive" vote 
must be cast and voile jority’ 18 unacceptable. 
No Member Line may vote by proxy at an Emergency Rate 
Com ing. Decisions of Emergency Rate Commit- 


tees shall be binding on all members or the Conference, but 
shall be subject to review at regular ar special meetings of 
the Conference at request of any Member Line." 


5. STATISTICAL RECORD OF CARGO CARRYING - FILING OF CARGO 
MANIFESTS - The Chair pointed out that the subject of filing cargo manifests by 





Conference Member Lines with Conference Office had been on the docket for years 
aad not finalised and that those Member Lines who serve on the Rate Cammittee are 
desirous of having cargo statietics which are vital, useful and essential in eliminat- 
img unnecessary and unwarranted rate-curring and which will assist the Rate Com- 
mittee and Member Lines in evaluating rate applications and non-conference 
activities. 
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For reasons aforementioned and to provide for an accurate, comprehensive, 
inteliigible and up-tu-date compilation of cargo statistics (NOT on M.S.T.S., 
M.D.A.P. or N.A.T.O, cargoes). all the Lines agreed to furnish the Conference 
Oifice. a8 from January |, 1958 for this purpose vessel's cargo manifests (showing 
commodities, number and kind of packages, weight, measurement and rate as- 
sessed) not later than one week after the vessel's sailing from final port of loading. 


In the course of discussion on this item, it was pointed out that the Central 
Records Bureau have I.B.M. equipment and it was suggested to Mr. Andrews to 
contact this bureau on the possibility of handling the compilation of cargo statistics. 


6. CARGO INSPECTION SERVICE - Mr. Andrews informed the meeting 
that employment of Atlantic Cargo Inspection Bureau (Division of New York Shipping 
Association), a non-profit association, in the matter of adjusting measurements, 
weights and descriptions of contents of shipments to protect against erroneous 
freight charges, had not yet been resolved in the Conference, pointing out that three 
(s) Member Lines (one not present) have been opposed to participation in this ser- 
vice, due to their infrequent sailings and/or limited cargo liftings. 


Representative of Cia Espanola de Naveyacion Maritima, S.A. and Naviera 
Comercial Aspe, S.A. advised the meeting of their agreement in principle to a 
cargo inspection service, provided that a more equitable assessment basis could 


ve worked out. 


In this connection. the value of this type of service to the carriers of the 
Far East Conference, The Persian Gulf Outward Freight Conference and The India, 
Pakistan, Ceylon & Burma Outward Freight Conference was particularized and the 
successful experience of those carriers in recovering increased freight charges was 


pointed out. 


Subsequent to further discussion, it was recommended to employ the Atlantic 
Cargo Inspection Bureau, with the cost to be assessed the Member Lines of the 
North Atlantic Mediterranean Freight Conference on a payable ton basis. Mr. 
Andrews was requested to communicate promptly in this respect with the Line not 
present at this meeting 


7. NON DIVULGENCE OF CONFERENCE PROCEEDINGS - Instances were 


reported where Information had been given shippers and/or lrelght forwarders as 


tonames of Member Lines and their votes cast at or between meetings on matters 
before the Conference for decision. 


The Chair stated that Member Lines do themselves a disservice in this re- 
spect as it is the duty of each and every Member Line, its offices and agents to hold 
such matters sacred and in the strictest confidence. If privacy of such matters is 
not respected, it will only tend to stifle views and discussions at meetings and lead 
to requeste for secret (closed) votes. 


The Conference Office is recommended to issue @ circular to Member Lines 
88a reminder of their word, honor and obligations in this respect. 


8 REPRESENTATIVES TO CONFERENCE MEETINGS VESTED WITH 
FULL AUTHORITY ON DOCKETED ITEMS - CHARACTER OF REPRESENTATION 
AT CONFERENCE MEETINGS - The meeting was advised that the practice appears 
to be growing of representatives sitting in on Conference segeshnagten not author- 
wed by Principals to vete for or against propositions docketed and discussed, or, 
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in some cases, represental:ves mus! relter back to 60meone, not present at meet. 
ings to make the decision without bevefit of the meeting discussions Either 
practice is bad and most untiir to those who actually attend and perhaps could give 
the Member Line withholding its dec isiun an undue advantage. The opinion was ex. 
pressed that continuance of such practice might eventually disrupt the efficient 
working of the Cunference. and this was to be strongly deprecated 


In discussing this situation, a major contributing difficulty in this respect 
appeared to be late receipt of Rate Committee reports, whereupon the meeting 
recommended agreement that tour (4) days after receipt of such reports should be 
sufficient tur all Conterence Member Lines to act on such recommendations. 


The general feeling was therefore expressed that Member Lines should have 
qualified representat:ves not merely observers to report back, at Conference meet. 
ings vested with full authority to repister binding votes on docketed items. Emphases 
was put on maintaining the necessary high standards for the prompt and proper func. 
tioning of all Conference work. 


9. COOPERATIVE ARRANGEMENT BETWEEN NORTH ATLANTIC AND 

GULF CONFERENCES - Tt having been reported that a Gulf Conference Line had 

raised a question as to whether there should be a better liaison between the North 
Atlantac and Guilt Conferences, American Export Lines stated that a closer rela- 

tionship. better understanding, exchange of information and maintenance of rates 
should be achieved between the tu» named Conferences, to be considered probably 
along genera! lines of agreement now in effect to the Far East trade from Atlantic 
and Pacific Coast Ports 


In the course of the extended discussion on this matter, the following points 
and observations were made to the meeting 


Suggestion to appoint a Committee of three (3) North Atlantic Lines to 
explore this matter was dropped. 

Noted that an informal liaison has existed for years between Chairman 
Andrews and Chairman Carlys on the most friendly terms, which 
contacts have proved most beneficial to the Member of both 
Conferences 

Reported that there are four (4) Member Lines in the North Atlantic 
Conference, not members of the Gulf Conference. 

The point was aleo stressed of vessels starting in the Gulf area and 
“skirmming off the cream" at North Atlantic ports. 

Also noted was the situation on Oi! Drilling Rig on which the Gulf 
Conference had named special rate and was lost to a non-conference 
carrier from Gulf ports. 

The establishment of Emergency Area Rate Committees at North 
Atlantic ports to cope with non-conference carriers from North 
Atlantic Ports. 


At the conclusion of the discussion, no objection was made to suggestion 
that Mr. Andrews contact Chairman Carlys and explore possibility of a cooperative 
arrangement being estublished between the two named Conferences to assure rate 
Stability in the best interests of merchants, carriers and United States Foreign 
Commerce 


10. CONFERENCE OFFICE ORGANIZATION 
~ (NOTE: As arranged at morning session. the Owners-Executivesheld 
a meeting during the recessed luncheon period on this matter. (Mr. 
Andrews and Mr. Easton were net present) 
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The Chair, addressing his remarks to Mr. Andrews, stated that it seems to 
be the consensus of opinion that the North Atlantic Meaiterranean Freight Confer- 
ence, a8 presently constructed, needs the services of a Chairman who will devote 
his entare time to the Mediterranean areas; that all Member Lines have expressed 
their complete satisfaction with the conduct and services of Mr. Andrews and that 
this is not to be construed as any reflection on his handling of the Mediterranean 
Conference affairs, and that a Committee consisting of 


American Export Lines 
Concordia Line 

Fabre Line 

Fern-Ville Mediterranean Lines 
Isthmian Lines. Inc. 


had been appointed to study, explore and discuss with the Executive Committee of 
the Trans-Atlantic Associated Freight Conferences the possibility of a separate 
Chairman for the North Atlantic Mediterranean Freight Conference. 


11, MEMBERSHIP - EASTBOUND VS. WESTBOUND CONFERENCES - 
Question was raised, Trom basis of fair ness, of lines being in the Lastboun on - 
ference and not in the Westbound Conference and elicited inquiry with respect to the 
Middle East Westbound Freight Conference. 


12. NEXT OWNERS MEETING - The Chair requested views as to the next 
Owners meeting. While the months of May and June 1958 and Paris, France as the 
place were mentioned, it was the consensus of cpinion that the date and place be 
left open pending possible nearby developments concerning Conference contract 
dual rate systems, etc. 





Before ending of this meeting, Mr. Bailey extended thanks to the Chair for 
the efficient and helpful manner in which he had conducted the meeting, which ex- 
pressions were echoed by ail the Lines. 


The Chair also extended on behalf of the Lines a vote of thanks to Mr. 
Andrews and Mr. Easton, pointing out that the progress at this meeting and the re- 
sulting broadly informative survey could not have been accomplished without their 
excellent cooperative preparations. 


The meeting, thereupon, adjourned at 11.40 o'clock P.M. ina spirit of 


friendliness and cooperation 
J. &. seh. =< 7 


MEETING RECESSED FOR LUNC FROM 1:00 to 2:30 P. M, 
MEETING RECESSED FOR DINNER FROM 6.30 to 8:30 P. M. 


(Issued March 7. 1958) 
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OWNERS MEETING 
NOXTH ATLANTIC MEDITERRANEAN FREIGHT CONFERENCE 


Atlantic Cit;, N. J. 
Fet ruary li, 1956 ' 


The Chairman referrea tu the continuing desirability of strict and loyal 
adherence to the Conference Agreement in respect of all its provisions and 
rules «mi regulutions tereunder both in letter und spirit, «hich requires 
continuous maintenance of ethicul and fair competitive practices with 
equal treatment of all shippers «nd consignees ind otherwise in every 
relevant respect. 


The undersigned Lines pledge themselves to continuing observince ind 
perfo..aance by themselves of these vLasic principles una concepts; and in 
event of any noti-adherence Ly their agents or employees coming tuo their 
attention, to untertake disciplinary action, snd to report promptly tv 
North Atlantic Me :iterranean Freight Conference ut New York, with full 
particulars of tine particular cause or cases of non-adherence andi the 
disciplimary action taken thereon. 


The Lines slsc promise t» report immediately to the Conference /:.airman 
any apprrent ~-r alleged deviation from the Conference Agreement or its 
rules and regulations of correct and ethical practices thereunder which 
come to their attention or knowledge. The Cunterence Chairman |s authorized 
to appoint a special Committee of three (5) Member Lines at owner or 
principal level to immediately investigate any allegations or rumors of 
violations or nonconformince to Conference Agreement, rates, rules and 
regulations and if circumstances justify, the (oomittee to report its 
findings at a meeting of all Conference Member principals to be called 
immediately by the Conference Chairman tor the ;urpose of taking appro- 
priate action. 
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- NORTH ATLANTIC MEDITERRANEAN FREIGHT CONFERENCE 
(AGREEMENT NO. 7980) 
MEETING WO. lé2 


Minutes of Meeting held in the Chalfonte-Haddon Hall Hotel, Atlantic 
City, N. J., on Wednesday, February 12, 1958 at 10:00 A. M. 


PBRBESEL 
Mr. F. G. Slater 


Mr. F. W. Isherwood) .....++e+-++. American Export Lines 

Mr. A. Sasseville ) 

Mr. Robert A. Connolly .......0-. 

Mr. C. E. Sorapure ) 

Mr. A. A. van L, Maas ) ...++....- Blue Funnel Line - Java New York Ling 

Mr. K. CG. van Staveren) 

Mr. Niels W. Johnsen) 

Mr. Harold Grehan } is cs oSedecncts Gontral Guit*Linet 

Mr. Q. Garcia ) 

Mr. M. J. Bosta) wecseseseceeeeees Cia Esparola de Mavegacion Maritins, 
S. A. 


American Mediterranean Levant Line 


Mr. T. C. Haaland) 

Mr. U. Zo GebCCin) ci cows vorvseds Concordia Line 
Mr. D. W. Swanson ) 

Mr. G. B. Campbell) ..cecseeeeseee Crescent Line 
Mr. Thor Eckert ) 

Ur. A. do Puvehte) serve sess cdcos. Bokert Line 
Mr. Jacques Nehas ) 


Mr. G. B. Campbell) ...csecceeeeee Fabre Line 

Mr. V. G. Barnett ) 

Mr. W. J. Badecker ) .w.sseceeeseese Forn-Ville Mediterranean Lines 
Mr. D. A. Wurthmann ) 

Mr. C. W. Kenick Jv thetecciedee Nenee Lines 

Mr. P. G. Callimanopulos) 

Mr. Le. W. Lee "Se ese Tio elleaic LAGS 

Mr. W. Re Innes wncccccseves oe+eeee Hoogh Lines 

Mr. J. J. McCabe ) 

Ar. J. Ve, Sdphivaen Wh... dcsuns vane... Jotipien Lines, Ine. 
Mr. W. R. Greiner ) 


Mr. Esio Bonfanti ) 
Mr. Edward Winter ) ...seseeeeseee “Italia"-Societa’ per Asioni Di Bav- 


Mr. George Keiller) gatione of Genoese 

Mr. J. Jo DOW cecsccvceces esoceree Kheodiviel Mail Line 

Me. Jo Je DROW coccccccccsccee eee Levant Line 

Mr. Q. Garcia ) 

Mr. M. Jo Bossa) ...cenereeccesee Naviera Comerciel Aepe, S. A. 
Mr. Robert A. Connolly ........ ees Strick-Ellerman Joint Service 
Me. J. E. Schmeltser ....... eoeeee Prudential Steamship Corporation 
Mr. John Gammie ....... eo eccece oeeee States Marine Corporation 

Mr. Joha F. Shea .....e0, seoseceee Stevenson Lines 


Mr. H. Eaben-Petersen) 
Mr. S. V-H. Waring ) eecccccccee TOM Lines 
Mr. A. Chovers) 


Be. is SEE F cceecesecs eocceeee Zim, Ierael - America Lines 

Mr. C. R. Andrews) 

Mr. H. Easton } veeene eeeecece «+ Conference Office 
ABSENT 

Belgian Line French Line Greek Line 


Cunread Stsaam-Ship Co., Ltd. National Hellenic American Line 


ine 


v= 


MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 381 





Mr. C. R. Andrews in tne Cheir 


g92. GENERAL SITUATION - Chairman referres *o the continuing desir- 


ability of strict and loyal aiheren:cw to tie Conference Agreement in 
respect of ai. its provisions and rules anc regulations thereunder 
toth in letter and spirit, which requires cuntinuous maintenance of- 
ethical and fair competitive practices with equal treatment of all 
shippers and ccnsignees and otherwise in every relevant respect. 


The Member Lines present pledged themselves to ccntinuing observance 
and performance by tnemselives of these baeic principles and concepts 
and to fuil and complete adierence to conference Agreenent, rates, 
rules, regulaticrs and tariffs. 





RAL SITUATION = Nuol-i Ev pERS 

Chairman oreliy furnished the meeting with a summary of sailings (now 
approximately 128 sailings per annum) services and ectivities of non- 
pember lines currently c,erating from linited States North Atlantic 
ports of lcaaing to tne !editerranean; and tiat as a result of view 
previously put forward of authoricing and delegating greater flexibil- 
ity as to rates and conditions to member Lires operating to such areas 
as North Africa, Italy, Lebanon, Egypt, etc., a Special Committee 
consisting of: 


MPETI° ION (Prev. Min. 663)- 





American Expcrt Lines 

Fern-Ville jediterranean Lines 

Hellenic Lines 

Isthniar Lines, Inc. 
had been appointed subsequent to the last Conterence meeting to study, 
consider, analyse and submit their recommendaticns to the viember Lines 
in this matter. 


The aforesaid Special Committees recommended adoption of the following, 
consistent with Article (6) cf tne basic Conference Agreement: 


"WHEREAS an emergency now exists, due to disturbance of rates 
by non-members in the trade covered by the North Atlantic 
Mediterranean Freight Conference, Agreement No. 7980, which, 
in the unanimous opinion of the members, warrants greater 
flexibility of rates and conditions, now, therefore, it is 
hereby 


"DECLARED that in order to provide just and fair methods to 


permit the Conference Lines tc be competitive, that Emergency 
Area Committees be established for each of the following areas: 


NORTG AFRICA (Casablanca through Libya) 

MARS Ss 

ITALY AND ADBLATIC including Sicily, Sardinia and Malta 
GREECE AND TURKEY including Black Ses Forts 


0 RUS AND EGY 





"Bach Area Committee to consist of three (3) members regularly 











382 MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 






Continuec) 
serving the ports in the area concerned, Tie appointment cf the 
Committee tc te left to the Chairman of tie Conference. 

“Majority vote of the Emergency Rate Committee members present to 
g-vern, and their decisions to be binding cn all ‘iembers of the 
Conference. iowever, any hember Line to have the privilege of re. 
questing a review «5 the Emergency Committee's action at regular 
or special meeting of the Conference. 

“The Emergency Rate Committees shall endeavour to limit the period 
of Emergency rates to as short a time as possible to meet the cog- 
petitive situation involved. 

"The Emergerc y Rate Committees for each area shell have full auth- 
ority to establish emergency rates to meet competitive conditions 
as they arise. 

"To enable the Emergency Rate Committees to function to fullest 
benefit of all concerned all i.ember Lines are urged to advise the 
Chairman promptly of eny and all reports of the activities of the 

non-Conference lines. 

*OPER ON JF THE Cli ITiEes: 

While it is desirable that applications for Emergency rate action 

be made by a shipper or broker, t.e committees will however act 

on the report of tne need for a special rate made by a Member 

Line. 

Upon receiving advice of the need for estatlishing an emergency 

rate the Chairman shall promptly call a meeting of the area cos- 

mittee involved and their decision shall immediately be made 
known to the entire membership by the Conference Office, 

The Conference Chairman shall preside at the Meetings of the 

emergency rate committees," 





Motion was duly made, seconded and unanimously carried to adopt the 
report of the Special Committee with the first two paragraphs under 
heading "Committees" amended to reed as follows: 


An Emergency Rate Committee shall be established for each area to 
consist of ell Member Lines who have recorded their interest in 
the respective ereas, The presence of eat least three (3) such Men- 
ber Lines at Emergency Rate Committee meetings shall constitute a 
a quorua,. 

Decisions shall be taken by simple majority of Member Lines pre- 
sent and voting at Emergency Fate Committee meetings, it being 
understood thet an “affirmative” or “negative” vote must be cast 
and voting “with the majority’is unacceptable. No Member Line may 
vote by proxy at an Emergency late C.mmittee meeting. Decisions 
of Emergency Rate Committees shall be binding on all members ¢ the 
Conference, but shell be subject to review at regular or special 
meetings of the Conference at request of any Member Line. 





594. 2 (Prev. Min. 889) - To pro- 
vide for an accurate, comprehensive, intelligible and up-to-date con- 
pilation of cargo statistics (not M.S.1.S., M.D.A.P. and N.A.T.O, care 
goes) and to assist Rate Committee and Member Lines in evaluating rate 
applications and non-Conference activities, all Member Lines agreed to 
furnish Conference -ffice, as from January 1, 1958 for this purpose. 
vessel's cargo manifests (showing commodities, number and kind ef 
peckages, veight, measurement and rete assessed) not later than one 
week after the vessel's sailing from final port of loading. | 
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845, OQ INSPECTION (Prev, Min. 881) - Chairman outlined to the 
— the status cf this matter, pointing out that three (3) Member 


Lines (one not present) had expresse< themselves as opposed to parti- 
cipation in employment of a Cargo Inspection bureau due to infrequent 
sailings and/or limited cargo lifting which did not appear to warrant 
the expense, predicated on the suggested methods of apportionating 
expenses in this respect. 

Subsequent to discussion during which:the value of this type of 
service in other trades was stressed, all Member Lines present record- 
ed themselves as agreeable to employment of the Atlantic Cargo Inspec- 
tion Bureau based on a payable ton by Line assessment of charges for 
this service. It was noted and understood that bulk cargoes (not 
package goods) of coal, coke, grain and oils, and M.S.T.S., K.D.A.P., 
and N.A.T.O. cargoes will be excepted from this service. 

Chairman to communicate with absentee Member Lines in this 
respect. 


896, NON DIVULGENCE CF CONFERENCE PROCEEDINGS (Prev. Min. 807) = The 
report wes deprecated of instances where information has been given to 
serchants and others es to names of ifember Lines and their votes cast 
at or between meetings on matters before the Conference for decision. 
As it is the duty of each and every Member Line, its offices and 
agents to hold euch matters in the strictest confidence, the Conference 
Cffice wae directed to circulerise all Member Lines to this effect. 


5 TO CO ¥ 35 VEST \! THOR 
~ The feeling wes expressed that the practice of 
representatives sitting in on Conference meetings and not authorized 
to vote for or against matters properly docketed and considered, was 
nost unfair to those representatives attending meetings with full 
authority. 

From views expressed the difficulty in this respect appeared to 
be late receipt of Rate Committee Reports and it wes agreed that four 
(4) full days after receipt of Rate Committee Reports will be suffic~- 
jent for all Member Lines to act on RETb/ recommendations. 





898. BOND = Consideration was given to the matter of amending Confer- 
ence basic Agreement 7980 to provide that each Member Line shall 
deposit the sum of $15,000.00 in cash, bonds or securities as a guar- 
anty for faithful performance of the Agreement, and ite rates, rules 
and regulations and to satisfy any penalty imposed for any violation, 
On roll call, ell Member Lines present recorded themselves in 
principle in favor of amending the basic Agreement as requested. 
However, eight Member Lines desired opportunity to check and clear 
this matter with foreign control people and agreed to report back to 
Conference Office in this respect not leter than Merch 10, 1958. 


899, 






airmen ves directe plore possibility of cooperative 
rate arrangement between the North Atlantic and Gulf Conferences, 

having in mind that memberships in these Conferences are substantiell 
siailer and that such arrangement would assure rate stebility and vous 
be in the best interests of merchants, carriers and others concerned. 


900, SAAT, gh pa he atk - Reference was made to except- 
{on under Tar ule 20 whereby participating Carriers have Conference 
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WeRTH LANTIC jiED 
9.c. (Continued) 
autnority on M.S.T.S., M.D.A.P. and N.A.T.U. cargoes to deviate fron 
rates, rules and regulations for account of such governmental agencies, 

The feeling was expressed that some limitation should be placed 
on this type of cargoes so as not to impair the tariff rate structure. 

As it was apparent from the views expressed that no agreement 
could ce reached the subject was dropped from the docket. 


901. CUNFERENCE OFFICE ORGANIZATION - Noted that Special Committee 


consisting of: 


TERRANEAN FREIGHT CONFERENCE 





2 2/12/58 


American Export Lines 

Concordia Line 

Fabre Line 

Fern-Ville hediterranean Lines 

isthmian Lines, Inc. 
has been appointed to discuss and explore with the Exacutive Committee 
of the Trans-Atlantic Associated Freight Conferences the possibility 
of a separate Chairman for thm North Atlantic Mediterranean Freight 
Conferencs to devote his entire time to the Mediterranean areas. / 


902. NON-CONFERENCE COMPETITIUN - The view was expressed that the 


present time might be opportuns to approach non-menbor lines on ques- 
tion of Conference Membership, all in the interest of rate stability 
in the common interest of Merchants and Carriers. Several Member 
Lines took this matter under advisement, 


903. IN TRANSIT Q DESTINED TO YUGCSLOVIA VIA SALONIKA, GREECE - 


Discussed and referred to the Rate Committee for study and consider- 
ation was request to accord in transit shipments via Selonika ta 
Tugeslavia the same rate basie presently "OPEN" to Yugoslav Ports, 

In this connection, it was stated that arrangements have been made 
whereby such Yugoslav cargo will be placed in the free sone area in 

the port of Selonika for ultimate shipment via rail to Yugoslavia. ’ 


ADJOURNED AT 11:15 A. WN. CONFIRMED 
C. R. Andrews C. R. Andrews 
Secretary CHAIRMAN 


(Issued February 17, 1958) 
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psers. Forrell - Warmstcin (10) 

Connelly (2) 

Heyrnan 
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'Connor 
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eLITFRAaNiaN FRUIGHT CONF RIINCo 
80 Broad Street 


New York 4, 


Bu. F. 


February lc, ./4f 


essrs, Callimanopulos - Lee - wocller 


Innes - Snyder (2) 
Greincr - Fisclier - Buck 
Keiller (3) 


Halloran - Drew 
Clesen - Turneliff 
Schaeltzer (3) 
Gammie - Cullen (2) 
Shea - L.ambousck 
:iller (5) 
Pat«rson (2) 

Locwi (2) 


Kenick - .clling (3) 


Mata » . meas 
sain Gah al ast CO LTT cae 


For your information, we siow below the recorded intercst of the Member Lines in 
the declared Umergency areas of: 


(2) MC 
(2) MgRS.DlaS 
(3) J2abY wND eDPIaTIC inclucing Sicily, Sardinia and Malta 
(4) Gee iD TURKAY including Black Sea Ports 

(5) ON, SYRIA, CYT: U3 


(Casablanea through Libya) 





(2) (2) (2) () (9) (U2 (2) (3) () (&) 


american  xport x x x x x Hellenic x 2% 2 
Am, ilec,. Levant Hoegh 2 a 
Belgian Isthmian x 
Blue Funnel-Javsa I'Y « x x Italian x x 

Central Gulf x Khecivial .icil - 3 x 
Cia .spanola de Nav x x Levant x : 
Concordia x k i x Nat, Hellenic «mer. x 
Crescent ‘ Nav. Comercial aspe x x 

Cunard 3team-Sbip Prudential 4 x 
ackert x x x a tates ,arine x x 
Fabre x : x Stevenson x x x a 
Pern-Ville Med. x x < x Strick-cllerman x 
French : ‘ Tora x a. = 
Greek x x 


Zim, Israel america —____s_—_- 
Hansa Totals 1 17:15 #17 


To ensure recciving prompt notice cf wwergency Ratc Committces ametings, ‘ember 
Lines arc urged to kcep Confcrenee Cffice advised of any change in this respect. 


C. R. andrews 
CHaIRi bu! 
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Mm. W. H. Sharen, Genoa April 29, 1958 
J. F. Gillen, Ww. Y. 210-JFG-Aero 
iA q Ep: ANE AN SERV ICE 





deference San Francisco's Traffic-190-EJF of Anil 21, 
1958. 
Herewithn for your confidential information copy of 


the minutes of principals' meeting of the Outward “editerranear 


Conference. / 
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THE ‘VEST COAST OF ITALY, SICILIAN AND ADRIATIC PORIS / 
NORTH ATLANTIC RANGE CONFERENCE (W.I.N.A.C.) 
(AGREEMBI? No. 2846, AS AMENDED) 


PRINCIPALS MEETING No, 59 


Minutes of Principals Meeting No. 59 held in the Conference Room, Via Santi 
jiacomo & Filippo 31, Genoe, on Friday, July Sth. 1955 at 16.00 p.m, 


PRESENT (Voting Linos) 


Mr. Be Maradotto 2... ccccccccccccccccveccoceccces American Expurt Lines, Inc. 

Mr, L, Semino er ccccccecccccccccccssoceseesce Amerioan President Lines, Ltd. 

i Mae MOSTEGR ccccccccccusice sec cewess deseeice Cite de Rav. Cyprien Fabre 

We Pe, SPARRO] ccc cccccccvcccccccccccccscccecs CONCDTAIG Line 

Me, F, Phacentind .eccccccccccccccvccccvccevccoses COStS LING 

Mr, PoH. Norrish wc cccccccccccccccccccecccessece Dampskibsselskabet Torm 

Mr, C. Kdelland Jr. cocccccccccscccccccscccccccce FormVille Mediterranean Lines 
“ITALIA " S.p.4.N.'s Representative (by proxy) . General Steam Navigation Of Greece 


Mr, V, Del Cinque) ee 
He, U, Cartons °° tte tet este eet tree eee " ITALIA " S.psA.N. 


Mr. C, Besozzi dein + eretame eds unde: cowces ocacice MOOD Mahl Line 8.4.3. 
"TALIA " S.p.4.N.'s Representative (by proxy) . Achille Lauro 

i. V. Allegri Ceeccccccncesccesscoagecceccecs MORSE Line 

DPE OOUSOR ce ccececescececcceccccceccscces. MEVEGA BERD 

ir, F, Podesta wrcccccccccccccccccccccccccccce Prudentisl SS. Corporation 
American President Lines’ Representative (by prox)Stevenson Lines 


ABSENT (Voting Lines) 


dperican Mideast Line 
Home Lines, Inc, 


PRESENT (Non Voting lines) 


i, C, Besozzi ecccccccccoccccocccdeviccesécioee Compagnie Mari tine Belge 
We Se CUDARNGR, § cccccccecccceccsccsccccscoese -» Eckert Line 


ABS BNT (Non Voting Lines) 
Bllerman & Bucknall Ass, Lines 
Hallenio Lines, Inc. 


levant Line 
Zin, Israel America Lines 


Mr, C, Kielland jr. s In the Chair 
Mr. C.C. Biancheri +: Secretary 


of 
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W.I.N.A.C, Principals Meeting No, 59 


Minutes - Page No. 2 
Res. Mo, 473 - APPROVAL OF MINUTES OF RATE COMMITTEE MESTINGS SUBSEQUENT TO No, 204 


Minutes of Rate Committee Meetings numbered from 222 to 226 ine 
Clusive, approved as issued, 


Res, Bo. 474 — W.I.N.A.C, MEMBERSHIP ~ VO"W'ING RIGHTS 


a) Messrs. Eckert Line 


The Member lines, having noted that Messrs, Eckert Line intend 
to resume regular service in the range and that a trip has been 
performed by them in May 1955, agree that the Line be readmit. 
ted to voting rights if other sailings will follow in June and/ 
or July and/or August 1955. nes, 
>) Messrs, Zim, Israel America Lines 
Matter continued on docket, 
es, Bo ~ PROPOSED AGREEMEN No. 2846-6 
The letter received from the Federal Maritime Board under date 
May 2nd. 1955, as regards propused Agreement No. 2846-6, is examis 
ned and fully discussed by the Member Lines, All Members present, 
except Conoordia Line, agree that Seoretary addrese to the Fedes 
rel Maritime Board the letter propused by the American President 
Lines, 
The Conoordia line reserves the right of addressing t the 
Board a different answer, 
Res, No. 476 - CONFERENCE CONTROLER'S REPORT 
Reports from Conference Controler, as regards situation at Ges 
noa and Leghorn and inspective trip at Naples and Sicily, noted, 
es, No. 477 — SECRETARIAT MATTERS 3 Requested Information 
Secretary instructed to furnish to the Istituto per il Commrs 
cio Estero the required informaticn, 
Res. Bo, 478 - M,S,7T,.S. ARMY AND NAVY CARGO 
Member Lines are permitted to negotiate freight rates and other 
charges with the U.S.A. Military Sea Transportation service without 
violating rules and regulations, 
Res. Mo. 479 - S§ RATE ON TOBACCO 
Agreed that the following Special Rato be released to all cons 
tract Shippers, effeotive forthwith : 
TOBACCO, in bales eee eeeeereeseeeeee $ 43.00 v. 
Previous special rates on Tobacco, Italian ($ 53.00 W.) and 
Orient ($ 47.50 W.) aro eancelled, 
Res, Bo, 450 - CIAL RATE ON MOTOR SCOOTERS 
The Special Rate on Motor Souoters, set up, is reduced es fol- 
lows, effective July 15th. 1955 : 
$ 25.00 W/m, 
Motor Soocters K,D., and parte and/or accessories, to pay Ts 03/4 


riff Rate of $ 34.00 W/u, 


o/ ee 
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W.I.N.&.C. Principals Neeting No. 59 
Minutes — Paj:c No, 3 


4 


224 


Ths following Special Rate is agreod upon, effective imnediatelys 


FLUORSPAR IN BULK, over 1000 Tons, ....$ 6.00 F.I.0. 








non, Mo. 482 - FREIGH' RATE ON MACHINES, DUPLICALING & TYPEWRITERS 
208, r Ste aaa 
nd The following reduction in rate is agreed upen, effective July 
een 15th. 1955 8 


t- 5 37.50 WAS. 


nd / 
tes, No, 483 — FREIGHT RAVE ON MACHINES, CALCULATING 
The following roduction in rate is agreed upon, effective July 
15th. 1955 8 





$ 42.50 Wk, 


ate 
amis 


nt, MEETING ADJOURNED AT 6,30 P.M, 
lew 
nt 
Signed : 
American Expert Lines, Inc. S. Marabottc 
American President Lines, Ltd, L. Semino 
a Cie de Nav. Cyprion Fabre F.ii. Norrish 
oa Concordia Line P.R. Spagnol 
. Costa Line F, Piacentini 
Dampskibseselskabet Torm FH. Norrish 
ore Fern-Ville Meiit, Lines C. Kielland jr. 
General Steam Nav. of Creece V. Del Cinque 
©. TTALIS * S.p.h. Fe V. Del Cinque 
Khedivial Mail Line S.A.E, C. Besozzi 
ther Achille Lauro V. Del Cinque 
thout Maersk Line VY. Allegri 
Mitsui Line E. Dabceoivh 
Prudential SS, Corporation F. Podesta 
Stevenson Lines L. Semino 
sone 
a True copy of oriyinal Minutes. 


fole 


/ 


C.C. Biancheri, Secretary. 
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RESSRICZTED UNSAORA X 
( ex P/E No. 


PRO-RALING ARRANCEMB:7S I. THE SEY YORK ON-CARP ING LINES 


CARGO DESTINED (0 CCLOMDIA 


a ee ee e+ 


4 4 


At Principals Meeting No, 53 held on May 12tc. 175° it was agreed that, on 
cargo destined to Colombia with transhipment at New York and covereé ty a thm 
Bill of Lading, a 5% of the total thru freight charges be deducted ir favour of 


the second Carrier, and therefore the usual division of freight between first 


t second Carrier to be effected on tie %% of the total. 
At Principals Meeting No. 59 held or July @th, 1955 it has been agreci that 
the above provisions be put in effect as from March 15th. 1955. 
Genoa, ly Sth. 1955 


CB/tm 


’ 


to 


on 


of 


nat 


uw 
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THB WEST COAST OF ITALY, SICILIAN AND ADRIATIC PORTS / 
WORTH ATLANTIC RANGE CONFERENCE (W.I.N.A.C.) 


Qua a 
Mimtes of Principals Meeting No. 60 held in the Conference Room, Via’ Sen 
Qiscom & Filippo, 31, Genoa, on Thursday, September 22nd. 1955 at 3.30 p.m. . 
4 
730 


(AGREEMENT No. 2646, AS AMENDED) ¢ 
\ 
PRINCIPALS MEFTINO No. 60 is 
A® ‘a 
ti 


pRESENT 


ir. Se Marabotto edseccescosccceceseseese American Export Lines, Inc. 

ir. Le Semi no Coecescosesecscccceccess American President Lines, Ltd. 
Wr, WeAe Norrish oreeenecceseseosecscscee Ci@e de Navigation Cyprien Fabre 
irs PeRe Spagnol Ceoeecerecccccesesecsons Concordia Line 

wr. Fe Piacentini eoeccccccececssssccseess Costa Line 

Mr. Weds Norrish COCR eC eee eee eeeeeeeeee Dampskibsselakabet Torm 

ir. Ce Cabdianca eocesecevcvcccoesecesess Eckert Line 

Mr. Ce Kiellam jr. Cocccereesecscecesecseces Fern=Ville Mediterranean Lines 
ir. S. Cerruti eeveccoecsceccecsesecseeoes General Steam Navigation of Greece 
Mr. Acde Tosi eeeereececeseceseccesess HOME Lines, Tnce 

ir. V. Del Cinque erccvccccccceccceseccces § ITALIA " SepoAele 

i. Ve Allegri CCRC Eee EEO eee OeeEe Maer sk Line 

ir, B. Dabcevioh erececcccsesecesesesescs Mitmui Line 

i. 8. Cerruti coeceesceccesesecseseses Prudential SS. Corporation 


ABSEBT (Voting Lines) 


Khediviel Mail Line SeAcEs 
Achille Lauro 
Stevenson Lines 


Mr. S. Cerruti « In the Chair 
Mr. C.C. Biancheri : Secretary 


Res. Bo. 484 - APPROVAL OF MINUTES OF RATE COMMITTEE MEETINGS SUBSEQUENT TO NO.226 


Minutes of Rate Committee Meetings numbered from 227 to 233 ins 
clusive, approved as issued. 


Rese No. 485 = W.I.NeA.C. MEMBERSHIP - VOTING RIGHTS 


) Messrs. Zim/Israel America Lines 
Matter dropped. 


b>) Messrs. Nederland Lines 
Telegram received as of to-day's date from Nederland Lines has 
not reached the Conference in time to be docketed on the Agen= 
da and discussed. Therefore the matter is deferred to the next 
Principals Meeting. 


Rea, Wo. 486 - PROPOSED AGREEMENT No. 2846-6 


The Representative of the Concordia Line has made the statement 
that his Company is now agreeable to include the island of Sardinia 
in the scope of the W.I.N.A.C. agreement, therefore it is now unani= 
mously agreei to include the Sardinian ports in the WeIlNAC.'s 
range. 


of e 
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WeleNet + = Principals Meeting No. 60 
Minutos - Page No. 2 
Res. Roe 487 - CONFERENCE CONTROLLER 


Conference Controller, during hie trips at Leghorn, Naples and 
Sicily in the forthcoming months, will thoroughly investigate en 
report about the situation prevailing in such ports, also ag ree 
garde rumours there existing concerning eventual malpractioces of 
the Agents of the Conference Lines. 


Res. No. 488 = CONTAINER TRAFFIC 


The following is agreed upon, on experimental basis : 
For all cargo carried in containers ocean freight shall be charged 
in accordance with the Tariff of rates as assessable on individya) 
commodities, up to a total weight of 3 tons. 


Containers weighing over 3 tons-, shall be granted a reduction of 
50% in Heavy Lift charges. 


Empty containers will be assessed tho rates of freight provided 
for in WeIeNeAeCe's Tariff. 


Conference Controller or, in his absence, the vessol's Agent, to 
ascertain the contents of the containers on the basis of custom 
documentée 


The Agents of Conference Lines to be advised accordingly. 





Res. Noe 489 = CONTRIBUTIONS TO EXPENSES ACCRUED ON CARGO 


As an exception to the principle that no contribution to expen: 
ses accrued or accruing on cargo awaiting shipment may be granted 
by the Member Lines, Messrs. American Export Lines Ince are autho 
rized to settle the claims received, respectively from Messrs, Fil 
sondrand, Messrs. Lumachi amd Messrs. Franoesconi, concerning the 





oall of o/s "EXOCHORDA" - Leghorn = August 14th. & 15th. 1955, as 
they see fit. 


AY y a 


Res» No. 490 - JOINT MEFTING OF THE CO-OPERATING CONFERE 


Agreed that Mr. Le. Semino act as Chairman at said Meeting on 





behalf of the WeleNeAwCe Lines. 





Res. No. 491 = SPSCIAL RATE ON TOS5Ack 
The following Special Rate £ freight is agreed upon, effective 
immediate ly 
Toba » in baleB eecoesee$ 40.00 We 
MEETING AdJO T €.00 PM. 
Signed 3 
Amerioan Export Lines S. Marabotto Fern=Ville Moe Lines C .Kiellant jr 
American President Lines Le Somino seneSteam Kaveof Greece S. Cerruti 
Cie. de Nav. Cyprien Fabro WeAs Norrish Home Lines, Ince Aene Tosi 
noordia Line PeKe Spagnol "ITALIA" SepohoNe V.Del Cinque 
a o ft pe 25 ) 
Costa Line F. Placentini Maersk Line » Allegri 
Dampskitscelakabet Torm WeAe Norrish Mitsui Line E. Daboevict 
Eckert Line C. Cabianca Prudential SS. Coy'y 5» Cerruti 


3 


rue copy of Original Wimutes 
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(The documents referred to at p. 324 follow:) 









ees TRAFFIC DEP7. 


MERICAN PRESIDENT LINES 


-OFFICE MEMORANDUM /% 2757-5] 


Subject: JAPAN-ATLANTIC AND GULF FREIGHT CONFERENCE 
TRANS-PAOIFIC FREIGHT CONFERBICE OF JAPAN 
JAPAN /LATIN AMERICA EASTBOUND FREIGHT CONFERENCE 


Above pe ee ree er Following is 
brief summry covered for your advance infermation. Printed 


mimtes will follow within five days:- 
LArAH Pac TEL C 


Proposal to balance of items in tariff not on open 
rated to combat Tetrendteen with exception of oils in tu 
reefer items, oyster seeds, animals, mandarin oranges, cores, 
ninimm blading was made by Meersk Lines, Proposition will be 
voted on at special meeting om 1] August. Re this matter mich 
hinges on what, if any action Isbramitsen takes on 1 Angst re 
rates to USA. Informally Japanese lines expressed themselves 
that they were not in favor of decreasing retes to USA account 
Japanese exporters might take it that rates to all ranges ex 
Japan that are now gradually strengthening might also be reduced 
and this action of fighting Isbranitsen might mrt thea in the 
overall Japan export trade. They will further congider before 
meeting on 11 August. We are in receipt of yur 111-8G of 
July and will be mided accordingly ueless vou otherwise 
instruct us. 


RATS Abwun. 


Bark Pictures: to be considered under NOVELTIES. 
Wooden Altars, K/D: to move umier WOODRIWARE rete, 
Honolulu, please note. 
USA surplus parte: temporary rete of $15.50 expires 9/30/55. 
New rate effective October 1, 1955 through 
December 31, 1955 to be $25.00. 
(Los Angeles please note, account Ellis Co,} ;¢ 


z -L j_ AMERIC 


RATES ; ,* 
' 2 
‘ 


Tea: VALPARAISO reduced from $36.00 to $34.00 on request, 
GI Sheets: Special rate to Buenaventura $23/LT thru December 31, 1954, 
Rolling Stock South America: Mo interest Conference members. 
Itoh will be requested to book 
indepeniently. 
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2759-52 


Freight Traffic Department, S.F. -2- July 28t%, 1955 
Aero-FTD-259-PD 


JAPAN /WEW YORK 
Same action as Japan/Pacific with addition of 


Rate, FROZEN RED SNAPPER (Tariff item #470) reduced to $72./40 oft. 


wf 
; ' 
I” &. My Cotton 


PMC sri 

ee: FTD-SF (2) 
Honolulu 
Los Angeles 
Tokyo 
Kobe 
Yokohama 
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mw. 7. ¥. Booth - Hongkong 8.F. August 9, 1955 


yd 
freight Traffic Department ae rrp-88-2J? 
COTERENCE INPOIOUTION - GUE. 


Is or@er to bring our files up-to-date regarding various freight 

eonferences outlined below, we vould appreciate your checking our 

unferstending as to whether thay use a contract or non-eontract 
a rebate system or have a rate agreement. 


Jongkong/Bangkok Agreement - Rete Agreement. 
Hongkong Phi) ippine Islands Freight Conference - Rate Agreement. 


Japan Freight Agreement - Rate Agreement. 
Japan Freight Agreement - Rate Agreement. 
Prasspacific Freight Comferemce - Hongkong - Contract non-contract 
syetom | 
soe York Yreight Dareex - Hongkong - Contrast non-costrect systen. 
tn the event « contrast system or a rebate system is employed, ve 
wuld ajygweciate, if it is at all possible, for you to obtain tvo 


or thuee evpies of the Shippers’ Contract of Rebate Form presently 
is we. 


BR. J. Faggiane 
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Dat Om. 4.58 HLM 


AMERICAN PRESIDENT LINES 100 
INTER-OFFICE MEMORAN DUM 
, PRERGHY TO Sr 


E iw 
Let? 


Te: Freight Traffic Dept., San aNchSCG- cry sy Ke BO-FTL-33] 2,6 
Froen Freight Dept., hongkong ‘ sr e me Ausust, lo 1955 
Subjece: CONFERENCE INFORMATION - GENE faa | A! jit 


j 
| apa 
| a i 





Reference your letter FID-88-EJF of August 9th. 


With regard to the conferences listed in your letter, we 


have checked and this is to advise that your understanding is 
' 


correct. 


Per your request, we attach hereto three copies each of 
Trans-Pacific Freight Conference and New York Freight bureay 
Shippers' Contract. 


21, Cen 8 


A. A. Chase 
AG/me 
Encl, 


not 

the 
he 

my 
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on | ® 2159-567 
0} GENERAL COMMODITIES CONTRACT ».. 


Memorandum Of Agreement wate in Hongkong this 


ay oe we eS ; 19 batween........... : uaa sdiares Aas obs Seasaens tnaeeabeiiinandiiets 
obs ihereinatter caller! “the Supper’) and the several members of the TRANS TPACIFIC FREIGHT CONFERENCE OF 
ONGKONG (who and cach of whom as defined in clause 4 hereof ure hereinafter included in the designation “the Carriers”). 
155 1. The Shippers in consideration of the agreement of the Carnors hereinafier contained agree and undertake that until 
the terininalion ot thew contract (us provided hy clause & of this agreement) they will not by them relves, their sub- 


companies. their associates, their employeos or agenta make any shipments of the commodities from time to time 


snumerata | 17 the Carriers’ Tariff axcapt hy tho ships owned, chartorad or operted by the Oarriers 


f 









This clauw shull apply to all shipments of youds mace 


} (a) from Hong Kong to any of the following destination», that is Wo say, Honolulu, Hawaii or to Pacific Coast ports 
situated in ths United states of America or Cunada, with or without transhipment aod alao shipments to inland destinations 
vis the said party with or without Lmsushipment by veasely owns! chartered or operated by members of the Carriers. 


we (b) t all such shipments a« aforesaid, whether male on cif, fo.b.. fas, or cdf basis. 


9. The Shippers have the option of effecting shipinent on any <hip owne!, chartered or operated by the Carriers which 
wey may select. 


of | $. In consideration of the agreement herein contained the Carriers agree 
‘eau 
(a) (subject to their ability to provi le space) to carry all suc! rhiprments made by the Shippers as are mentioned in 
clause 1 hereof at tho Carrier's current rates in foros at the date of shipment (hereinafter called ‘the contract 


rater") as shown in onluma 1 of the Carriers’ Tarifl of rates of freight to he charged to the shippers entering 
into this agreement 


(b) That three montis’ notiwe of any increase in such Tariff rates shall be given to shippers, except thet when War 
Clause (7) is in effect, rates of freiybt may be increased withont notice, hut Carriers will accept shipments 
lwoked before the announcement of the increase at the rates in effect before the announcement if shipment is 
wnade within thirty days after the announcement of increase 


(c) That in respect of all shipmonts as are mentioned in clause | lereof which are made by persons firms or 
companies who are not signatories to this agreement the Carriers will not charge rates lower than the current 
rates in force at the date of such shipment as shown in the Carriers’ Tariff of rates of freight to te charged 
to persons firms ot companies who have not entere! into this agreoment (hereinafter referred to as the 
“non-contract ratex’’) 


4. For the purposes of this agreement and until further netice from the Carriers to the Shippers, the following Lines 
-e declared to he members of the Carriers 


AMERICAN MAIL LINE, LTD KNUTSEN LINE 
AMERICAN PIONEER LINE MAKRSK LINE 

‘ AMERICAN PRESIDENT LINES, LTD MITSUI [UNE 
BARBER WILHELMSEN LINE NIPPON YUSEN KAISHA, LTD 
DE LA RAMA LINES OSAKA SHOSEN KAISHA, LTD 
DAIDO KAIUN K\ISHA, LTD PACIFIC FAR BEAST LINE 
FAST ASIATIC CO., LTD PACIFIC ORIENT EXPRESS LINE 
ISTHMIAN S1EAMSHIP CO. OF NLY PACIFIC TRANSPORT LINES, INC 
IVARAN LINE STATES MARINE LINES 
KLAVENESS LINE STATES STEAMSHIP CO 


Any alterations in the morbership of the Carriers (whether |y accession or withdrawal) shall from time tw time be 
notified in writing to the Shippers and therenpon any new member shall | ¢ ind hy thix agreement including any amendments 
thereto then in force and any mem!-or resigning «hall as from tho date when such resignation becomes effective be released from 
the obligations of this avreemen* and t! hligations and rights of the Shippors oll (as regards each such member so joining or 
Miring! bo affected corre-;endingly 


61603 O—60—pt. 2, vol. 1 27 
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5. Any shiypinent under this agreemen! i» subject to all (le terms ened ccndiinne expressed in the peruite, [ 
Heoript, Mate’s Receipt and or regular form oi Jill of Leding of the Uransporting corriet we at the Seca Mamma Cog 
the conditions specitied {rom time to time in the Frejht Tariff of the Carriers and in emetelment» end addenda therat, alo 


6 (ws) Shippers shall not accept from the Curriers rates of freigii lower (ian the contract retes or any rolurn 

7 " 

rebate andor commission of whatsoever nature except as» may be published in the current Tarif ve 
(hb) If, at any time, the Shipper shall make any shipment or shipments in vicdation of any proven ef this ' 


1 vive 
factual damage which would be diffewlt or imy ae 


TACT eR hie 
1 had yeh 


the Shipper shall pay liguidated damages to the Conference in hen cf 
to deterinine. Such liquidated damages #hall be | nh the amount of freight which the Shipper would have paic 
shipment or shipments nioved via a Conference (armer computed at the contmet mie or rates currently in effect, Fuilure 

e Shippet to jay hquidated damages within thirty days after the receipt of notwe from the Conference that such liyuhinded 
wamages are due and payalle shall be cause for the Conference to terminate the Shippers mght to the contract rates UnMth the 
Shipper pays to the Conference the smount dur In the event the Shipper violates this cortract more than once in ony etiod 
of twelve months, the Confcrencs may cance! the omtract by serving written notice of such cancellation upon the Shijger and 
notifying the Federal Maritime Board of suci: wetion. If the contract is cancelled for violation thercof a» provided herein, the 
Conference may refuse to enter into a new contmet with the Shipper until any unpeid liquidated damages due to the 
Conference have been paid in full 


s In order that the Conference may determine the existence or non-exinience of » vivlation hereof, the shi 
shall. upon requesi, furnisi: to the Conference full and complete informa! on with respect to any shipment or shipments made by 
such Shipper in the trade covered by thie Agreetuent. 


(c) Any such daunages paid by the Shippers to the Carriers shall be paid to the Secretaries for the time being of the 
Trans Pacific Freight Conference of Hongkong whose receipt shall be gor! duxcharge therefor and shail be applied in accordance 
with the rules and regulations of the said Conference then in force hetween members theree/. 


7. In the event that threat, exixtence or continuance of any present or future war ur warlike conditions or hostilities 
or civil éo:mmotion or the existence or continuance of conditions or cemation or prohibition of intercourse (commercial or 
otherwise) between nations or measures taken by any Government or Governments which, in the opinion of the Carrion 
indicate that there is » danger of any of the foregoing which way render impossible porformance of ite obligations due tw the 
requisition, seizum or loss of any of the Carriors veevels or any other cause whatecever whether similar, or dis-similar, or which 
in the Carriers’ sole judgement may diroctly or indireetly result in the imposition upon the Carriers to any undue Ginancial o 
other hardship or buries, in the performance of its obligations or in an increase in rates of freight charged for owean Uramaporta- 

lon generally, or in this trade, the Carriers reserve the right of forthwith cancelling or suspending any or all of the obtigations 
erpresse.] under this ongagoment and or tariff and or relative cuntract# andor booking notes. So far as cargo actually Shipped 
may be concerned, the provisions of the Carriers’ bill of lacing shall apply. This clause shall not affect or supersede any 
provision in any contract for carriage which permits the Carriers to cancel such contract in the event of hostilities breaking out 
or threatening to break out 


8. Tt is mutually agreed that this ngreement remains in force subject to termination by either party by three 
months’ notice in writing. 


Hong Kong,. ........... Jocveensscosii 


For and on behalf of the 
TRANS PACIFIC FREIGHT CONFERENCE 





shthiidinihaniaacnnneneeadmnaiitianets sninccepninnbesesen linn STAMP sousncensesenssssiaodysdin ee “ 
(Office Address PEAT. MARWICK. MITCHELL @ CO. 
eaCReTanias 
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a the ng anal and the New York Freight Bureau and the Trans-Pacific Freight 


Conference of Hong Kong, hereinafter called the “Carriers.” 


1. The Shippers, in consideration of the Agreement of the Carriers hereinafter set 
jurth, agree to forward all their shipments of the commodities enumerated in the Current 
Hong Kong Joint Freight ‘Tariff made until the Contract has been terminated by notice 
ss per Clause 9 of this Agreement, by themselves, Subsidiary Companies, Associates 
under their control, or Agents, from the ports covered by the aforementioned tariff to 
the United States Atlantic Coast and United States Gulf Ports and/or to any interior 
points via the said ports with or without transhipment by vessels of the Carriers. 


In agreeing to so confine the carriage of their shipments to the vessels of the 
Carriors, the Shippers hereby promise and declare it is their intent and purpose to do so 
without evasion or subteriugs either directly or indirectly by any means including 
inormadiaries and/or subsidiaries and/or affiliated companies. Tho Shippers further agree 
thas thay will nos mike auy shipmonts undr this Agreemant for the account or benefit 
od any firms and/or individuils who would no’ otherwise be entitled to the rights and 
privileges under this agreewent. 


2. The shippers have the option of sslecting any of the vessels operated by the 
Carriers, subject to mutual agroem3nt as to quantity per vessel and ability of vessel to 


ary. 
It is understood that the Lines of the Trans-Pacific Freight Conferonce may only 


sept cargo destined to Atlantic and Guli Coast ports of U.S.A. for transhipment at a 
Pacific coast port to a coustwise or Intercoastal Line. 


8. In consideration of said Agreement of the Shippors, tho Carriers agree to carry 
allsaid shipments (subject to their ability to provide space) at not less than the rates as 
shown in tho current Hong Kong Joint Freight Tariff Column 1. Three months’ notice 
vill bo given of any alteration in rates with the exosption of the rates on Firecrackers, 
Joss sticks and Punk on which six months’ notice will be given. 


4. Under this Agreemont, and until further notice by the Carriers to tho 
Shippers, shipment shall be confined to any of the following Lines (hereinafter called 
The Lines") :— 


American Mail Line, 

American & Oriental Line, 
American Pioneer Line, 

American President Lines, - 
Barber - Fern - Ville Lines, 
Barber - Wilhelmsen Line, ws 
Daido Kaiun Kaisha 

De La Rama Lines, 

East Asiatic Co., Ltd., 

Ellerman & Bucknall! Ass. Lines, 
Isthmian Steamship Company, 
Ivaran Lines Far East Service, 
Klaveness Line, 

Knuteen Lino, 

Lykes Bros. Steamship Corporation, 
Mitsui Line, 

4 P Molier Maer. Te 

Nippon Yusen Kaisha 

Osaka Shosen Kaisha 

Pacific Par Fast Line, 

Pacifico Orient Express Line, 
Pacific Transport Line, 

Prince Line, 

States Steamship Company, 
Waterman Lines. 
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5. If, at any timo, the Shipper sball make any shipment or sinpwiens. in vialatoy 
of any provision of this Agreement, the Shipper <hall pay fiquedated dumares to the 
Conference in lieu of actual damage which would he diffeult c: practicable to 
determine. Such liquidated damages shall be yaid in the apwount of fro: which the 
Shipper would have paid had such shipment cr shipments moved via a Conferences 
Carrier computed at the contract rate or rtes currently in effect. Failure of the Shipper 
to pny liquidated damages within thirty days alter tho receipt of notice from the 
Conference that such hquidated damapes are duc and payable shall Lo cause for the 
Conference to terminate the Shipper’s right to the contract rates unti! the Shipper pays 
to the Conference the amount due. In the event the Sh:pper viclates this contract more 
than once in any period of twelve months, the Conference may cuncel this contract by 
serving written notice of such cancellation upon the Shipper and notifying the Federal 
Maritime Board of such action. If the contract is caricelled for violation thereof as provided 
herein, the Conference may refuse to enter into « new contract with the Shipper until 
any unpaid liquidated damages due to the Confererce have been paid in tuli. 


In order that the Conference may determine the existence or non-existence of 4 
violation hereof, the Slipper shall, upon request, furnish to the Conference full and 
complete information with respect te any shipment or shipments made by such Shipper 
in the trade covered by tlis Agrecinent. 


6. Each Line undortzkes for themsolves and ther Apenta not to quote lowe 
than the rates fixed hy the Ilene Konz New York Preight Bureau er give ary induce- 
ment disallowed under the Momorandum of Co-cperstive Werkiny Arrangon.ent between 
the Lines trading from Hong Kong and South China ports to North Atlantic and Gulf 
Ports of U.S.A., or any other inducement of any nature whatscever to ary shipper or 
shipper’s agents, or consignees in return for their sxppert whether such Shipper, bis 
Agent or Consignees be o signatory to this Agreement cr not. 


Fach Line agrees that, if they or their Agents infringe this undertaking in 

respect of any conunodity and/or commodities, they -l.all: 

(a) Pay each shipper of the sarae commodity and/or the same e*mmodities 

who are signatory to this Agreement, csher than the efferdirg Shipper 

and/or Shippers, the same return per freight tor. to le czleulated on 

the total quantity of the commodity and/or ccunmedities that each of 

the non-oiferding Shippers of that ccmmedity or these con medities 

have shipped by all vessels operated by the Lines sutherized to par 

ticipate in this \greernent as per Clause 4 which have sailed eince the 

date of commencement of this Agrecmeut or during the six months 

last elapsed prior to the date of the infrirgemert, whichever ehall te 
the lesser period. 


(b) Pav the sum of US§$38,000.00 which shall le pro-rated among ron- 
offending Shippers of the samo commodity snd,or commedities in 
accordance with the quantity they haye shipped of that ccn modity 
and/or those commodities since the date of the ccmmencener.t of this 
Agreement or during the six months last clarsed yrior to the date of 
the infringement, whichever shall be the lesser period. 


or 


(c) Pay a sum equivalent to the penalty imposed upon the cfiending 
shipper, which suin shall be pro-rated among nen-offending Shippers in 
the manuer described in (b) above: 


whicherer shall he the qreater amount 


In addition, the "ending Line ayrees to pay the same amount as sliall be 
decided upon for the foregoing, to the remaining Lines in equal shares. 


It is mutually agreed that the offending Line eball pay the ronies al ovemn 
tioned on demand to tho New York Freight Bureau who sball thereupon distrilute 
same among the Shippers and the Lines in accordance with the terms of this 
Agreement. 


— = —_ 
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7. Jt is mutually agreed that all shipments shall le made in accordance with 
the terms and « onditions of the current Hong Kore Jomt Freight Var and that all 
the teins and conditions expressed in each L.ino’s Mate’s Receipt andjor regular form 


of Bill of Lading shal! apply. 


8 In the event of War, Hostilities, Civil Commotions or the existence of 
Conditions which in the opinion of the Carriers indicate that there is danger of War, 


Hostilities or Civil Comuinotions, Carriers shall havo the right of cancelling or 


suspending any or all of the obligations expressed in this contract in respect of any 
cargo, whether booked or not looked. so far as cargo actually stupped may be 
concerned, the provision of the Carrier’s Bill of Lading sha}! appir 


9. It is mutually agreed that this Agreement remaius in force subject to 
ymmination by either party by three months’ notice in writing. 


(Signature of “Shippers’’) 


NEW YORK FREIGHT BUREAU 
TRANS -PACIFIC FREIGHT CONFERENCE 


(Address of “Shippers”) — 


SECRETARIES 
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AMERICAN PRESIDENT Lines : f | 


Mr. K. H. Fimnesey, San Francisco Mer hn lasoly | 
Toe ores ra fh : f AA ean Si | 


RICE - KARACHI -FREETOWN 


e 
= 







With reference to current exchanges in connection with the above 3 7] | a 
subject, from the imformetion ve have had from Kerachi, fest through tine i 
iatransit ig of the essence. Accordingly, when prompt connection has A 
failed at Genoa, either on account of our vessels being delayed or because ‘ 
there were no oncarrying departures scheduled to take place, we have 
arranged to tranship at either Naples or Marseille, whichever port offered ) Q 
the fastest comnection. Examples:- 5 

ex President Pierce V/4i4 - 1200 bage for Freetown transhipped 

at Noples to Aquileia, Oct. 2, 
ex President Polk V/37 - 2000 bags for Freetown transhipped 
at Maples to Piave, Dec. 1Z, 
ex President Grant ¥/36 - 2967 bags to Freetown 
437 bags to Accra transhipped at in 
Marseille to General Dufour, Ie 
Jan. 10. 

We have arranged transhipment at ports other than Genoa despite the fact + 
that our costs are considerably higher than we ere able to obtain here. How irs 
ever, we considered this good policy in the long run. i 

In connection with cargo transhipped at Marseille, we might mention that, m 
in usual reba ich we o from the oncarrying line, we Pa 
cles managet §0 cere? eit eS ius 
towards greater costs a ®. 

Ai “a . Inx 

uy / LASEK Rare iz 

‘30/6 T/s wg Rae /FRETOWN - oe 
£, Luigi S 

APL Sunee ABosT “6 = GEESS PLUS Revans IK 

cc: Mr. 0. J. Negaard, Bombay PRR es TRC 

Messrs. Cooper & Co., Karachi * ‘ is, lest 

Freight Sales Coordinator, SF ‘4S 7 pars, sobé : 

Messrs. T. L. Duff & Co., London ‘ aman i ™ 

Finance Department, SF ead LPN 
Mr. W. H. Sharon, Genoa ie Se a Teva 
( ye | Deli 
' N ‘. ae ee ee j Java 
Deli 


Nye 





} 


} 
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LIST OF CONFERENCES USING CONTRACT /NON-CONTRACT SYSTEM 
QUTBOUND: 


¢ Westbound Conference (Pacific/Orient) 
fer Bast Conference (Atlantic /Orient) 


OPE aoe 
ific Coast en Freight Conference 


OUTBOUND: 


sire cant 
pPacific/Straite Conference 


itlentic&Gulf /Streite Settlements, Malaya States & Siam Conference(Atlantic/Straits) 


OUTBOUND: 
IA --- 
Pacific onesie Conference 


Mtlentic & Gulf/Indonesian Conference 


OUTBOUND: 
SMLANTIC/INDIA -- 
ia, Pakistan, Ceylon & Burma Outward Freight Conference (Atlantic /India) 


INBOUND: 
WORCKONG /USA_--- 

frens-Pacific Freight Conference, Hong Kong (Hongkong/Pacific) 
Jew York Freight Bureau, Hong Kong ~ Uhenghang/Atheeses) 


INBOUND: 
Ji A --- 

mé-Pacific Freight Conference, Japan (Japan/Pacific) 
Jepan/Atlantic & Gulf Freight Conference (Japan/Atlentic) 


INBOUND: 
PHILIPPINES es 
Mssociated Steamship Lines 


INBOUND: 


A bss 
se York Conference (Straits/Atlantic) 
Straits /Pacific Conference (Straits/Pacific) 


INBOUND: 
ae andes 
West Coast of Italy, Sicilian & Adriatic Ports/North Atlantic Range Conference (WINAC 


INBOUND: 

ae a 

ave ork Rate Agreement 
Deli/New York Rate Agreement 


Jeva/Pacific Rate Agreement 
leli/Pacific Rate Agreement 


11-20-56 








eee 
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(The document referred to at p. 323 follows:) 


Mr. George Killion 8.7. May 26, 1958 
K.E. Finnesey 1-56-khf 
Pile: A-6.04 


Proposed Joint ees 
Atlentic-Pacific/Indonesia Conferences 
Atlentic-Pecific/Streits Conferences 


Following ed journmment of the Santa Berbera meeting on the efternoon of May 

8, © special meeting wes called between the Atlantic/Btraits, Atlantic/Indonesis, | 
Pacific/Btreite and Pecific/Indonesian eonferences to further discuss the 
proposed Joint Agreement between these conferences. 


An informal poll ves taken to ascertain the position of esch line with the 
result thet all members of the Atlantic group and the members of the Pacific 
group with the exception of American Mail Line fevored the Joint Agreement, 
AML's position was that they did not favor the agreement st this time under 
eny conditions because they vere not satisfied to date with the workings of 
the present Joint Agreement between the Far Best Conference and Pacific 
Westbound Conference. Im view of AML.'s position enother poll wae taken to 
ascertain the position of the memberlines as to forming « Joint Agreement 
leaving MG@ on the outside. The majority of the members vere in fevor of 
this proposal provided it was workable. Mowever, it was the consensus of 
opinion of some of the lines thet under the present Pecifie/Btreits agreement 
it would not be workable. It vas then suggested that this matter be further 
looked into vith the help of eonference counsel. 


With the AM, representative being under instructions from his Seattle office 
it wes felt thet little could be geined by continuing the discussion unless 
the representative reeeived further instructions from Beattle. As little 
could be gained by the representative calling Seattle it was desided with the 
aid of the memberlines thet the conference secretaries draft « telegram to 
itr. Lintner in Seattle requesting he reconsider the matter. The message was 
finally dispetehed on the evening of May § and Mr. Lintner's reply deelining 
the invitation vas received on the morning of Mey 9. After receipt of i. 
Lintner's reply the meeting vas reconvened at whieh time it wes decided thet 
the secreteries of both cossts dispetch e letter te him on behalf of the Straits 
ané Indonesian conferences, requesting further reeonsideretion., Por your 
ready reference, I om attaching hereto Pacific/Streits Conference Circular 
Letter No. 665 and Pecifie/Indenesian Conference Cireuler Letter Bo. Teh set- 
ting forth this exchange. Memberlines are now sweiting Mr. Lintner's reply. 


As you are severe, the Joint Agreement between the Far Best Conference and 
Pecifie Westbound Conference hes deen extremely beneficial to members of both 
coasts in maintaining the highest level of rates in the histery of the eon- 
ferences. It is felt by the mjority of the memberlines if ve did not heve 


this egreement the present level of retes veulé be some 29% or more lower then 
they are today. 


we Oo @ «= 


== = 


ze Be 
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fo dete the Streits ond Indonesian conferences have deen sble to maintein 
their present level of rates without « Joint Agreement because the ms jority 
of the memberlines sre also members of the Pacific Westbound Conference and 
the Far Rast Conference. Reclixing the value of the Joint Agreement they 
peve cutometically followed the seme procedure as they do in the PWC/FEC, 


further, a8 the matter of » Joint Agreement hes been contempleted for several 
yeors, wemberlines feei thet in anticipetion of « final agreement they shoulé 
fellow ao closely es poseible the PW procedure. Hovever, memberlines 
gow feel that there isn't any security ir continuing on this basis and in 
eréer tO preserve the present level of retes they should enter into s Joint 
Agreement st the earliest possible date. 
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1-57.150M AMERICAN PRESIDENT LINES , o : D0 4 
INTER-OFFICE MEMORANDUM _x D365) 


“iw wer], 


)- “wy ° #2 r OQ.) 
eetter No. j “_ 


RECEIVED KPa 7.05- 


ancisse 





To: Mr. Jeitie Pqgviano, San 






From: luigi Semino, Genoa January IO, 1959 Z 
FTD-I4-LS/1p-Aero 
Subject: Agreement ¥ 5020 


Daido Competition at arsed ve | 
Coe 


a ‘ 
——. 
Pe * ates -nas : 


As you know, Daido recently joined Winac >but is still operating as an 
independent from Marseille underquoting lonference rates. Eforts go 
far made to have Daidc join the Narseille/North Atlantic Conference 
have beer. fruitless. In a conversation I had with Mr. Tadashi Hirano, 
Uwners' Representative at Genva, I pointed out not only the desirability 
of their bein: consistently Sonference-minded at all ports in the area, 
but also ths obligation deriving to his Company under Agreement 6020, 
copy attached for ready reference. ‘ir. Hirano promised to study the 
situation wt, frankly, I feel this ratter will be stalled for sometime 
with the result that the “arseille Jonrerence Lines way have to take 
action and bring about reductions in rates to meet this competition. 
As you will reacily widerstancd, this situation ives us cause for 
serious concern as, in addition to damage done at larseille, rate 
reductions may have to be accorded in other ranges as well. 


At our request, the -‘arseille Conference will officially file a protest 
with the General Secretariat of the Duropean Cooperating Conferences at 
Paris and as a result of representations that will be made with Winac, 
this matter will be officially aired at WNinao Principals Meeting 
scheduled to tare place January IS. 


/ We would like to have Washington obtain from FiiB an informal opinion as 
| to the workings of Agreement cO20 in respect of one line member of one 
of the Co-operating vonferences underquoting at a port falling under 
the jurisdiction of another So-operating Vonference. Years ago, as 
| you will remember, when the Maersk case arose, the FYB upheld Winao's 
opinion that Maersk's application for Winac membership could be denied 
as long as liacrsk was operating from horth Continental ports under the 
jurisdiction of Continental/North Atlantic Freight Conference as an out- 
sider at cut rates in direct competition with the Conference Lines. 
For some two years now, we bave had another similar case at issue with 
the Continental Conferences Greek Line, a member of Winac, is current- 
ly underquoting rates on automobiles etc., from German ports to the 
North Atlantic Coast of the U.S.A. Continental has teen pressing Winac 
for corrective action but, the Greek Line has so far refused to fall 
into line. iir. Marabotto of AZL tells me that in an informal opinion 


o/- 
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ot i (COPY) ©, PIAZZA NUNZIATA, GENOA, racy AMERICAN PRESIDENT LINF5 
Tat. 209.620 - 206.853 - 290.804 
CAagias, PRESLINES 


rendered to his people recently, FB has reversed itself: no 
compulsion apparently can de exervized on the Greek Line by Winac tc 
quote Conference rates from Germa:: ports. As I understand, this 
opinion was rendered by lr. Lede Ranch. This opinion, if confirmed, 

\ would deal a ratner serious blow to the extire Buropean Conference 
structure. fience our interest in having the matter carefully review 
ed in Washington. 


. a 
—L11. 


Luigi Semijio 


ccs 
Washinyton 
HBluckett, SI 
J¥Gillen, NY 
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UP: AMER! é NESIDENT LINES 


January 23, 1959 


Mr. Luigi Sesino - Genoa 
Moah M. Brinson - Washington 


AGREEMENT WO. 8020 


AS requested in your memorandm of January 10, we discussed 
this matter of Daido competition et Marseille with Mr. L. &. 
Ranck, Assistant Chief, Regulation Office, FMB, who rendered : 
the decision in the Greek case. Mr. Ranck holds firms in his 
opinion, which is concurred in by Mr. Lloyd Tibbott, Chief, 
Regulation Office, that Agreement No. 8020 does not contain a 
provision which, if could be applied to this case, would compel 
Daido to quote rates established by the Marseille/North Atlantic ) 
Conterence. Ranck points out that if this was the intent of the hi 
agreement, s provision tor s penalty or remedial action would have 
been included therein. 5s 


In further support of his opinion Ranck contends that Daido, 
a member of WINAC, should not be forced to quote Marseille/Worth 
Atlantic Conference rates, in which conference it is not a member 
and consequently it would have no voice in establishing the rates. 


with a view toward establishing corrective action in this case, 
we inquired as to the position Maritime would take if an amendment 
were offered which would compel a member of one conference to 
quote rates at a port falling within the jurisdiction of enother 
cooperating conference. The wmofficial and informal opinion is 
that euch an amendaent would be disapproved by MB. 


Noah M. Brinson 
Vice President 


ec: JPGillen wY 
HBLuckett -8SF SR 

BJFaggiano -S¥ beet : “ 14, y 
@@ilrr NO Dota 


RECEIVED 











) 


MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 409 







FREGOT Th Pr Rre 


trey 
AMERICAN FARGRIDENT: FINES 





Le ntl ho. D 
INTER-OFFIC M REQ BALD v ‘ 
! i 7 
I K ? 4 
Wee us "eR 
To: Me, KH. B. Luckett, San Pr ' 
From: \ nutes Semino, Genoa ry I0, 1999 
2 Palatine 
Subject SWISS/NORTH ATLANTIC FREIGHT CONFERENCE 


The meetings held at Basle January 22nd and 23rd gave rise to 

some hot debating. Culmimating the resolutions taken at 

Bruxelles last September, the Owers' Committee presented on 

the 22nd the program it hai evolved in an endesvor to restore 
stability to the trade, With rare exceptions, Switserland had~ 

com to be regerded as anybody's heppy hunting grounds with 

the result that rebate competition, misdeclarations of carge, weights 

ard measurements etc., bad reached staggering proportions. This 

stete of affeirs, if allowed to continue, would pose a grave threat 

to the continued existence of the Conference and its fall might 

woll bring the entire edifice of the Buropean Cooperating 

ConZerences creshing down, 


It immediately became apparent thet during the interim between the 
Bruxelles snd Basle sessions some cf the member lines end among 
them the largest carriers bad had second thoughts. There was ne 

| question but that the discussions had to be conducted with skilful 
tact but, at the same time, with extreme firmness and determination. 


The real crux of it all was not the text of the Control and Penalty 
System which was approved with only some variations, but the 
essential questions en which the Committee had put its fingers in 
an attempt to set the facts straight and put the responsibility 
squarely where it belonged. A icng morning of bickering ended in 
a stalemate, 


| da I stated at this stage, both as Chairman and APL representative, 
the over~riding consideration of the need for the Conference to 
regain its strength and prestige demanded that an equitable setile- 
rient of the differences be reached. Correction cf inequities sheuld 
be the aim of the meeting eo that all carriers might be om fair and 
equal feoting - among the various probleme at stake the question 
of equalisation of inland trensportation costs to seaboard being 
of paramount importance in order to enable cargo to move freely 
via any ports within the canges of the Cooperating Conferences. 
Gradually, the meeting one by ene adopted the recommendetions of 
the Owners’ Committee which orystaliised into the following basic 
resclutiones 


a) ALD lines to refrain immediately from waking new 
oommi tzents at other than Conference authorised 
bermBe 








410 MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


FT D-60~LS/eo-) ero 


b) Old commitments extending beyond March Ist, 
199, to be tabled with the Secretary who 
will ciroularise the list without indicating 
the name of the lines involved. 


c) Swiss Agents within two months to prepare a 
new tariff of inland rates to the seaboard 
for the approval of the lines as well as 
list of comparative actual inland costs for 
optional equalisation by the carriers. 


} i 
% LAL } 


eou™ 


Loigi Ses 


ect EJFaggiano, San Francisco 
AAAlexander/JFGillen, New York 
NWBrinson, Washington 
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17. 150M AMERICAN PRESIDENT LINES ) 7 


INTER-OFFICE MEMORANDUM 


7 


Te: Mr. H. 3. Campbell, San Francisco April 11, 1959 
from: WW. He Sharon, Genoa PTD-201-WHS: 1g 
subject: Port Said Discharge a” 
a 
cx yl 


igi Sd 
In wratge to as to your PTD-64 of 


March 31, please ref to Mr. Paggiano's copy of 
F.E.F.C. circular Fs957 P.C.1 dated April 9, con- 
cerning purchases been made by the Egyptian Covern- 
ment in Japan. 


31,450 tons of equipment for Sugar 
Making, Can Making, Can Packing, Refrigerating, and 
Spinning Plants will move between now and August 
1960. 


Hinode seems to have the inside track 
for this cargo because of its ability to handle rail- 
road equipment which is expected to move during the 
next four years. However, 3.Y.K. seems to feel that 
if we grant a 5% rebate to the consignees, the Con- 
ference might secure s good share of the cargo. 





cect TCConwell, SF 
OJNegaard, Tokyo 
JEBspey/EMAirriess, Singapore 
MJOremus, Bombay 
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Vie Airmeil 
le. W.E. Sharon - Gence 8.7. April 15, 1959 
3.3. VPaggismo Treffie-79-ejf 


Files P-1.@ 
Port Said Biseharge 


Mefarence: your FTD-201, April 11. 


aApperently Hinode éo heve @ preferential positian. 
Movever, in view of this apperent hint given by Sr. Ged thst 
if the confvurence were prepered to give approval to granting 
® Sh confidential commission , it is necessary that the con- 
fexrenes take such ection if they expoct their members to per- 
Sigipete im this business. We, therefore, request thet you 
vote in favor of granting the 5$ revete to consigness. 


Bd Paggiene 


6 -BXomoali - 8.F. 
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par AUG 37 1953 
pv ° HBL 





ke. Sede Keguard, To 


jaig: Semino, ence sagust 12, 1959 
LB/ lp- sere 

naIDO LINE / 

for « tonsiderabls time, wes have been o Fing te persuade 

Daido through thear repreventatives here, ine iz ow 


ven, te, Tadashi direnc, to jein the Marseille,/Hert) Atlastiec 
Pevignt Venterence. Wile in Bew Tork reoently, I alse called 
ou BAll Seay of A.L. Burbank & Ce Wed., Baide’s General Ga 
Agents gnd4 divouseed tha same subject. Result: The asual 
dilatory tastivg gad no positive estion. 


foo Daido situaiicn, to say the least, is am gpomaious oe. 
After a few months of tergiversations, during which thay 
operated as au independent, mide joined the Weet Coast of 
Tealy, Sicilian end idpistic Po orth Atlantic Runge 
Gonfesence effective Jovemver IS, 195). hortly thereafter 
taey commenced calling Vareelile tee for Bestbound oarge. te 
dgte, they stiii cperets os an eutaider from Yarveilie unde? 
quoting hewrily rutes as published ty the “arsefilie/ orth 
Atlantio Freight Cenfexywnes. Betabtliahbing firet theiy zervices 
and gutting « fecthoid in the trades sefeors joining Conforenses 
appeers tc be Deido's favored strategy. 4c far at Mavevilic 

ig eoncerned, however, thay now seem to be vverdciag it. In 
preeticaliy no time Daido hes riven te number ene oF near 
musber exe earrivy in the Barsedile/Borth Atlantic trade, net 
en goceunt of the fires play of congetitive factors or 
supertorit: ef services, bat solely ea agocount ef their much 
lower ratim ev thvough allowing beavy rebates oF both. 


The ohorus of protests from the Marvetile Oonferencse lines 
whe are seetng bmido taking away by Mur the largest share ef 
the eexrg? they cnoe aandied without being aale 40 defend 
tismpelwes becerse of their Jonference aumberahiy is booeing 
loufer az@ lonmisr ~ #0 muck so, iz Pact, taat even the siéest 
end steunshen* supperter cf the Jonferenss sem to hove sup 
sunbed to &@ gadlowing case of tie nerves, At a rocexn’? aset- 
ing @ good meay of thee ) ined the group ef Gissidents whe, 
anlees Maifeo {cian the Conference promptly cat emerves strict 
ly ito sbligations, either ere advocating the adoption of 
streng segewree $s: meet rucoguafully Buidc's competition 


ofc 
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or break up the Corference. Some cthers have definitely 

stated that if the present state of affairs should continues 
unremedied, by September Ist they will tender their resigna- 
tions. This to all practical intents will mean the complete 
dissolution of the Conference with far reaching effects in 

all other ranges covered by Agreement 6020 (Kuropean Cooperating 
Conferences). Daido has at least moral, if not legal obligations 
under Agreement 8020 (copy attached for information). 


The plight has become inoreasingly acute and the patience of 
our colleagues of the iarseille Conference is wearing dangerous 
ly thin. The Conference must make a decision. If it disbands 
Daido will suffer as well ~ not only at Karseille but in Italy 
as well. We feel sure Daido does not want a return to a jungle 
form of competition. They seem to be Coilerence-minded in other 
trades and we still rely on their desire of peaceful co-existence 
and a sense of fairness and adherence to sound and equitable 
shipping practices. Consideration of immediate advantages in 
our opinion should be combined with considerations of long range 
consequences and if no remedial actiorc is taken, frankly Daido 
may find out to their sorrow before long that in trying to get 
the camel's head into the tent they are creating the danger of 
tesring dow. the tent. 


We understand ji. T. Suita, Chief Manager of Daico's Headquarters 
is presently on a business tour in the United States, thence 
probably Italy. However, the proposition obviously calls fore 
major policy deoision whioh only Headquarters in Tokyo oan make. 
In discussing this matter with kr. 0.5. Luckett in San Fransisco 
he suggested that, if this situation should continue to persist, 
I should write you and request that you bring this matter 
foreibly before the Management of Daido's. I would appreciate 
your doing so urgently, and advise us of their re-action by cable 
at the earliest possible. 


coe oa 


HEluckett, aF 
AdAlexander/JPOillen, NY 
MMSrinson, Washington 
PO'CPrimrose, Marseille 
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| MECEED 





DEC 28 1954 
PRIVATS & COMYIDENTIAL Kap 
wr. Dom Timling, San Francisco F- 3 


Decesber 22, 1954 
y. B. Spengler, Meaila 
mlprectices - Copre Shipments, Cebu 


FrD-313-FEs igh ee 


Om Sunday evening Mr. A. C. Bates, Expert Manager of Lu 
& Ix Ym, our Cebu Agents, telephoned me at my home and asked 
t I fly te Cebu om Monday or Tuseday ag they hed some import- 
t confidential information in camection with copra shipments 
to the U.8-A- Dus to the planes being heavily booked because 
ef the holiday season, I vas wmable to obtain es reservation 
watil Puesday morning when I proceeded te cebu. A conference 
vag held at Im De's office. Mr. Cayetano Lu Do, President, wr. 
Cipriano Lu Do, Vice President end wr. A. C. Bates, Export mane- 
ger, vere present. I wee informed thet for scuetine Lu Do's 
executives have been trying to find out how Corominas Richards, 
agent for P.F.B. could pay e higher price them Lu Do could aff@d 
for copra. They finally edteained = leed thru the stévedores vin 
became suspicious when P.F.E. shipments were occupying more spece 
than they should im the vessel. They finally arranged to heve one 
of their men check the weights of the shipments et the public 
scales. Attached is a statement showing shipments that were checled 
Glemg with manifested tennage ani ectual weights joaded during 
October, November and December. You will see that eccording to 
the Cebu Chamber of Coamerce Swamary Report of Ghipuszts from 
Cebu, copy atteched, that Coromines Richards shipped 1500 tons on 
the "914 Celony mariner"; however, 1580 toms was actually placed 
ebeard, or 340 toms over. It is the opinion of Lu fo officials 
thet P.P.B. collects freight and files « supplementary manifest with |/ 
the U.8. Customs te cover the additions] amounts leaded. gowever, |! 
they de not repert the overage beck te Cebu. In other words, in 
thie particuler instance Coromines Richards landed 340 tous of copra 
in the §.8.A. which will net be reperted to the Philippine Govera- 


5 


Copra is sol4 om the basis of shert toms as far as price is 
concerned, but shipment is by lomg tom. As you know, 500 
short toms. At the time the shipments in 


rf 
= 
" 
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To: Mr. D finling, SF (FPYD-313-FHS) December 22, 1954 - page 2 


these dollers are being gold on the black market at 3 tol. 

On this besis, $60,928.00 would bring 9192,784.00. fhe 
official rate of 2 to 1 would be ~121,856.00. In other 

words, a peso profit of 960,928.00 would be made on this shipment 
and it is ow agents' opinion that this is the reason that Cor- 
ominas Richards and Jose Yap, who you will notice overshipped 
on the "California Bear” and the "Chins Transport", are ine 
position to not only pay a higher price for copra but to also 
pay at least 2-1/4 commission to other shippers in order to 
obtain their copra for agency vessels. This is no doubt the 
reason that P.F.g. and P.f.L. truthfully told you that they 
were mot paying their Cebu agents more than the authorized 2-l/a 
commission. Under these arrangements, they have plenty of addi - 
tional profit to pay much more than 2-1/2% if necessary. The 
Cebu stevedores sre naturally very much perturbed over these 
melpractices since they are not being paid stevedoring on the 
undeclared amounts loaded, and our egents are neturally upset 
over this matter. However, it is a very delicate situation and 
it would be very difficult to prove their suspicions from this 
end. If accusations are meade and not proven, they could well 
end up with 4 very expensive libel suit on their hands. our 
company is of course in the sane position. 


It is our agents' suggestion that you check the enclosed 
Chamber of Commerce list for October and November with the U.§. 
Customs or other sources and find out the exact amount of copre 
discharged from the veseele in question,enmd then place the facts 
before top executives of P.F.R. and Pacific Transport Lines 
and inform them in no uncertain t«.~s that wmless they cease 
this practice immedistely that we «ill inform the U.S. Governmnat 
and elso the Philippine Government that they are in connivance 
with their Cebu agents, making it possible for them to break 
the Philippine law and the Associated Steamship Lines rules in 
connection with authorized commissions. Our egents have another 
suggestion which vould not involve the name of our company, i.e., 
for us to discreetly give this information to the San Prancisa@ 
papers and have them publish the facts without disclosing the 
source of this information. This of course would get back to 
the Philippine Government. In any case they urge immediate action, 
end we would appreciate your edviging what you decide to do. 


F. &. ne 
encls. 


cc KeFinnesey, sr 
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WeSSBL 


—_—_ 


china fransport 


old colony Mariner 


californie Bear 


yree State Mariner 


pine Tree Mariner 


LONG TORS LONG TOR 
DATS = REPORTER MANIFESTED ACTUALLY LOADED 
Oct. 23 Josw Yap 500 625 er 61¢7 
Nov. 19/20 Corominas Ri- 
Chards & Co. 500 625 
7 2 500 590 
7 n 500 625 
Total:- ~ T5300 
Nov. 24 Corominas Richards 500 600 
Nov. 25 . ° 300 375 
# Wov. 30 ° . 200 250 
* n ” " a 300 375 
Total ~ 130 Teo 
# Nov. 30 Jose Yap 250 350 


#Mot shown on atteched Chamber of Commerce statenent. 


Dec. 4 Corominas Richards 500 625 
™ ” 250 300 

Total TS 9 

Dec. 18 Corominas Richards 500 570 
- - 550 650 


250 
fotel “I300" 1520 
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CONFIDENTIAL 
Mr. 6. J. Hindle, Los Angeles January 14, 1955 
Clay Miller, San Francisco Treffic-9-Cx 


PTL'S CHINA TRANSPORT 
ARRIVED LOS ANGELES DECEMBER 6, 1954 


Qn the voyage of the above vessel there vas @ shipment of Copra 
from Cebu to Los Angeles. The shipper was Jose Yap. The shipment 
vas billed as consisting of 500 long tons. 


We have reason to suspect the actual amount of Copra constituting 
thie shipment vas 625 long tons and thet there are some shenanigans 
@ ing on vhereby the consignee reimburses the shipper for the overe.- 
ayy in dollars and the shipper converts this into pesos at the 
black market rate. Guch e procedure would permit a shipper to pay 
@ premium price for his Copra and would also provide sufficient 
funds to permit payment of commissions in excess of those author+ 
ized by the Associated Steamship Lines. 


We would appreciate your endeavcring to check through the customs 
records and ascertain the emount of Copra actually discharged on this 
shipeent. There my have been other Copre aboard this ship for los 
Angeles discharge, but the specific shipment in which ve are interested 
was from Jose Yap in Cebu. It is possible the original customs entry 
showed $00 tons and that there was a post entry covering the balance, 


We cannot over-emphasize the importance of your conducting your 
investigations in a most discreet manner. If the consignee is par- 
ticipating in some shady practice and making dollars available to the 
shipper without the knowledge of Philippine Exchange Control Authori- 
ties, the consigneo doubtless is getting a cheaper price on his Copra. 
If it became known that we were investigating the matter, it doubtless 
would not set well with the consignee who might embargo our services 
in the future. It is also possible PTL only assessed freight on 5900 
tons, thus in effect, giving a 25% rebate. If this proves to be the 
case, we vill have to handle the matter diplomatically through con 
ference channels. 


Please advise what you are able to develop without risking detec- 
tica. 


H/vs 
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COMPIDEATIAL 
Mr. F. H. Spengler, Manila February 4, 1955 
Clay Miller, San Francisco Treffic-30-Gl-Aero 
MALPRACTICES -(corna — ? 


a 


We apologize for the delay in replying to your Private and 
Confidential PID-313-FES of December 22, but as indicated in 
our Cable 28 of January 26 we have been encountering difficulties. 


As s00n as we started investigating this matter we found the 
U. S. Customs is extremely lax regarding any check on the amount 
of Copra actuelly discharged here. Since Copra is duty-free, 
they apparently accept the tonnege manifested and meke no effort 
to check further. Consequently, there is no way ‘rom records 
available to us here of determining the actual amount discharged 
on the shipments listed in the attachment to your letter. 


Yesterday we net with an official of PTL whom we fecl we can 
trust and wao will not in any way embarrass either our Cebu agents 
or ourselves es ea result of our discussions whicn were understood 
to be strictly confideatial. Prior to our meeting, we had re- 
quested that he cueck the outturn weight certificates on the 
CHINA TRANEPORT shipment of 500 tons, this being the only shipment 
vie PTL which »ow specifically mentioned in your letter. He gave 
us figures on all the Copra shipments which arrived on the CHINA 
TRANSPORT, there having been ea tota: of four, two having teen 
loaded at Cebu and two at Legaspi. The Jose Yap shipment from 
Cebu outturned 561 tons. There was another shipment by Uy Matiao 
which outturned 527 tons. There were two shipments from Legaspi, 
both by United Commodities and both billed at 500 tons. One out- 
turned at 566 tons and the other at 599 tons sc apparently this 
malpractice is not confined to Cem. 


PTL bas undertaken to make a review of all their Copra ship- 
ments during 1954 and will meet again with us next week. Inci- 
dentally, in checking owr own records we found a shipment from 
Jose Yap covered by Cebu/San Francisco Bill of Lading 1 on the 
PRESIDENT JOHNSON, V/17 vhich outturned 616,440 pounds as com 
pared with a billed amowt ef 560,000 pounds. 


Unfortunately, we question very much the advisability of 
discussing this matter with PFEL as we are afraid they vould en- 
deavor to seek to use to their own advantage any infermation which 
we might give thes. In the absence of any satisfactory customs 
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CONFIDENTIAL 
MALPRACTICES - COPRA SHIPMENTS 


February 4, 1955 on 
Traffic-3-GBh hero 


records here and our resultant inability to prove allegatians re. 
garding overages, it is beginning to look as though corrective 

action will have to be initiated in the Philippines. There my 

be some other solution and ve will commmicate with you further 

after subsequent discussions with PTL. 


Ciay Milier ’ 


on/vs 


— -:, -. a 


P.8. Since we are iealing on a mutually 
confidential basis with PIL, the irformation 
they gove us segarding tae above shirments 
on the CHINA TRANSPORT wust be kept in the 
strictest of confidenc:. 


—-—- = of = 


ocoewee«qnRi.« «<> 








—— 
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ON DESTIAL 
ur, PF. HX. Spengler, Manila March 3, 1955 
Clay Miller, San Francisco —— 


MALPRACTICES - COPRA SHIPMENTS 


Further to our Praffic-30 of February 4, your cable 25 of March 1, 
and our 66 of March 2 in reply. 


We still have not had the meeting with PTL and it is our guess they 
are rather reluctant on the whole matter. Even if PPL would join in 
same concerted action, we do not feel it would be advisable to approach 
PYEL on the matter. On too many past occasions they have seen fit to 
endeavor to ingratiate themselves with shippers at the expense of other 
operators, including ourselves, who have spoken frankly in an effort 
to solve mutual problems. 


We have every reason to believe all the lines are adjusting freight 
charges based an the outturn weight certificetes and there consequently 
is no problem so far us collecting proper freight charges is concerned. 
The matter then reduces itself to the question of endeavoring to take 
steps to prevent shippers from evading Philippine Exchange Regulations. 
Wile we do mot approve of such procedures, ve do not feel it is uw to 
w as @ carrier to endeavor to police such abuses. By doing so, we 
night Jeopardize our relations with certain shippers and/or consignees 
weo could well take the position that such private arrangements are 
none of our business. 


If it develops that certain agents in the outports are paying more 
than the authorized commission, we feel that is a matter which should 
be handled by the Associated Steamship Lines. The fact they have addi- 
tienal fumds available to pay such coemissions because of their exchange 
manipulations really is beside the point -- our only concern would be 
if thay were paying higher commissions than agreed upon. 


We wuld like to assist lu Do, but with the relatively lax U. 8. 
Custale att ‘Gatturn veights of Gopra here, as outlined im our Traffic-30, 
there ig no satisfactory way in which we can initiate amy corrective 
mesures. Jt might be possible to arrange for the Philippine Exchange 
Control authorities to insist that Copra shippers ‘eventwally furnish 


| them with copy of certified outtwn weight certificate. This would 


stop the malpractices immediately, but we vould want to be sure that 
our name was not in any way identified with such action, 


We realize this is mot a satisfactory solution to the problem, but 
mless you or Lu Do have further suggestions, we do not feel it advisable 
to initiate action which might well jeoperdize our position with Oopra 


shippers and comsignees. 
/vs 


Clay Miller 
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CONFIDENTIAL 
Mr. FF. H. Spengler, Manile March 16, 1955 
Clay Miller, Sen Francisco Traffic-78-Qt-Aero 
x 


MALPRACTICES - COPRA SHIPMENTS 
COPRA REPORTS ON OUPFURN WEIGHTS 
ASSOCIATED STEAMSHIP LINES CIRCULAR 120/1955 


We have just received copy of the above circular dated 
Mareh 8, It quotes Letter 1299 from the Philippine Copra Rk. 
perters Association to the Associated Steamship Limes. While 
this letter is dated March 4, it encloses another letter frm 
the Philippine Copra Expc ters Association to the ASSL 
@ date of November 24, 1954. We are curious as to the reason 
for the apparent delay of over three months in the forwarding 
of the original Copra Exporters letter to ASSL. 


In view of the dates involved, we assume the pramigtia 
of.this circular hed aothing to do vith ow Confidential 
fraffie-67 of March 3 to you. From the woofficial comments 
made by three lines here (PFEL, Klaveness, and POE), we anti- 
cipate that there may be reluctance on the part of some of the 
lines in complying with the request outlined in the above cir- 
cular. There is a technical legal point involved as to the 
rights of carriers to disclose particulars of shipments vhich 
they transport. For ready reference we quote excerpt from 
Section 20 of the Shipping Act of 1916 ~- 


"Tat it shall be wilawfwl for any common carrier by water or 
other person subject to this Act, or any officcr, receiver, 
trustee, lessee, agent, or employee of such carrier or per- 
goa, or for any other persen author red by such carrier or 
person to receive informtion, knowingly to disclose to er 
permit to be acquired by any person other than the ahipper 
er consignee, without the consent of such shipper or con- 
signee, any information concerning the nature, kind, quantity, 
destination, censignee, or routing of any property tendered 
or delivered to such common carrier or other person subject 
to this act for transportation in interstate or foreign com 
merce, which information may be used to the detriment or pre- 
judice of any carrier, ana it shall also be mlawful for ay 
person te eplicit or knowingly receive any such informatica 
which may be so used." 


As we ceed the Act, there would be nothing to prevent the 
lines from furnishing the respective skippers with cepies of 
the outturn weight certificates, but there is same question us 
te whether it would be proper for the carriers to furnish this 
information either te the AMBL or to the Philippine Copra B- 
porters Agsceiaticn. 


vs 


= & 
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CONFIDENTIAL March 16, 1955 


MALPRACTICES - COPRA SHIPMENTS Traffic-78-Ci-Aero 
COPRA REPORTS ON OUTTURN WEIGHTS 
ASSOCIATED STRAMSHIP LINES CIRCULAR 120/1955 


If it develops that the majority of the lines feel that 
this information cannot properly be disclosed, an alternative 
peans of accomplishing the desired results might be for each 
individual Copra shipper to request that the consignee forward 
him directly a copy of the outturn weight certificate. The 
shippers, acting through the Copre Exporters Association, could 
then take whatever steps they wish in order to control the 
matter. ‘This would leave the carriers out of it, but still 
would arford a workable means for policing auy discrepancy be- 
tween the amount of Copra billed and that which is actually 


shipped. 


In the event the majority of the lines do not agree to 
the request of the Copra Bxporters Association, we suggest you 
informally propose to the Copra kxporters this alternative 
method. 


We will be interested in your advices as to developments 
on this matter. 


Clay Miller 


cH/vs 


P.8. After reading the foregoing, believe it should be made clear 
that according to our interpretation cf Section 20, we would have 
te evtain the consent of coth the shipper and the consignee before 
considering ourselves authorized to release the particulars of the 
shipment. Even though all the shippers through the Copra Exporters 
Association might be deemed to have authorized release of this in- 
formation, there is nothing from the consignees indicating they 
would have no objection to this procedure. 


be ; wlG 
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To: 
From: 


Subject: 
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AMERICAN PRESIDENT LINES 


INTER-OFFICE MEMORANDUM 


-~w se 


i 


T 


PPE Pep TY 
Mr. Clay Miller, sen Pill sco! ‘ 
pi get | Abril 26, 1955 F 
F. H. Spengler, Newtile ~ 4 
i bs 208s aeNS -171-Fas . 
MALPRACTICES - CGPRA SHIPMENTS oP 


e . epee i 
CP ighertp~y fecal weeps | 
We refer to OOF PPPTISS PRY oF scott hth. i // 
Attached is copy of Associated Steamship Lines cir- 


cular fo. 196 giving the Association's lawyers' opinion 
in regard to this matter. } 





The following proposal is now being voted on and we 
shall advise you the outcome of the vote 4s soon ag possible 


"That, in connection with the Philippine Copra 
Exporters Association's request contained in 
their letter of March 4th (Cir. No. 120), a 
letter be addressed them, quoting gection 20 
of the J. S. Shipping act of 1916, and point- 
ing out that it would not be proper for the 
Shipping Lines to supply the information re- 
quested, and suggesting that they obtain it 
by an alternative method such as outlined in 
Circular No. 161." 





dle, 


To: 
From: 


Subject: 
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AMERICAN PRESIDENT LINES _ 
INTER-OFFICE MEMORANDUM Ee ° 






FR 
EIGHT TRAFEI OSFT. 


Answered by Cm 
Letter No. “45 Date 2%, 
RECEIVED 


Mr. Clay Miller 


Fe or 4. Teige 


You have asked whether providing information concerning copra ship- 
ments (e.g., landed weight of copra parcels) to an association of 
shippers would violate Section 20 of the Shipping Act, 1916. As I 
understand it, all of the shippers have given their consents, but 
some of the consignees have not and possibly will not. 


The Section, so far as pertinent provides as follows: 


"It shall be unlawful for any cameon carrier by water... knowingly 
to disclose to or permit to be acquired by any person other than the 
shipper or consignee, without the consent of such shipper or consignee, 
any information concerning the nature, kind, quantity, destination, 
consignee, or routing of any property tendered or delivered to such 
common carrier . . . for transportation in interstate or foreign com- 
merce, which information may be used to the detriment or prejudice of 
such shipper or consignee, or which may improperly disclose his busi- 
ness transactions to a competitor. er 


I believe first of all that the information is being requested by a 
“person other than the shipper or consignee,” to wit, the Philippine 
Copra Exporters Association, Inc. 


Since this is so, the information cannot be divulged “without the con- 
sent of such shipper or consignee.” The Association has taken the 
view that so long as either the shipper or the consignee consents, 
Givulgence is permitted. Mormally the use of the disjunctive vould be 
so interpreted. 


But the rest of the sentence must be considered, It says that the 
kind of information which is subject to this section is that which 
“may be used to the detriment or prejudice of such shipper or con- 
signee, etc." This would suggest that the seperate interest of the 
consignee as well as the shipper is to be protected. This statutory 
purpose would be entirely frustrated if the shipper alone could con- 
sent to the carrier divulging information hamnful to the consignee. 
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Mr, Clay Miller May 18, 195 


ec 
2 


I conclude, therefore, that a more reasonable interpretation of the 
section is that a carrier cannot divulge information that may harm a 
shipper to anyone but the shipper without the shipper's consent and, 
likewise, cannot divulge information thet may harm a consignee to 
anyone but the consignee without the consignee's consent. 


This leaves, then, the question of whether the information asked for 
by the Association is in fact information which “may be used to the 
detriment or prejudice” of any copra consignee or which “may improper. 
ly disclose his business transactions to a competitor." I assume you 
will know the answer to this. Since some of the members of the As- 
sociation who would receive the information are also consignees in 
the U. S., I would imagine that the quantities of copra received by 
their competitors would be of competitive interest and that such in. 
formation would be significant even if the actual name of the con- 
signee were not included. 





PNT/dg 
cc; WGelloway 
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LEGAL COUKSEL 
. EXECUIIVE DEP, 
8 a 
ly TO: a-G- 
Killion, George ;0 
mt Banfield, J.A. Kester, E.C. 
e Bosley, J.L. Kleinmaier, G.M. 
er- Bradley, T.W. Laumond, A.P. 
ou Clover, P.B. Luckett, H.B. 
Cohn, C.S. Luscombe, W.T. 
Say Miller, Clay 
Conwell, T.C. Murphy, J.E. 
. Deering, C.M. Paine, G.T. 
Diggs, J.M. Peachey, L.M. 
Dolter, P.A. Pearson, 0.W. 
Eliot, T.L. Poole, A.B. 
! Faggiano, E.J. Robinson, E. 
Pambrini, L.E. Skinner, C. 
Finnesey, K.H. Souza, S.B. 
Galloway, W.C. Tyndall, D.G 
Galt, W.C. Wade, C.R. 
Goodenough, B.H. Ward, D. 
Gorman, S.P. Wheeldor., T.H. 
Rerrell, G.A. Yoell, Dr. R.A. 
Hatfield, R.B. 
Hoffman, E.F. 
Holmes, 8.G. 


FOR: Appropriate Attention 
Comment 
Recommendation 
Please note and return 
Please note and forward 
Please note and file 
Returned for your files 
For your information 


a ha thee qoamiToon 
Penne ees 
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11-54.160M 


Te: 


Subject: 
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MERICAN PRESIDENT LINES 


INTER-OFFICE MEMORANDUM re 
CONFIDENTIAL 
Mr. Clay Miller, San Francisco June 15, _— 
Ls 
Y. H. Spengler, Manila FTD -244 -rHs js 
MALPRACTICES - COPRA SHIPMENTS bead 
hYfedy 
[, je 
0/3455 
Our FTD-221-PHS of June Ist advised you that the 
question of Copra Outturn Weights Reports would be taken 
up at the Jume l4th ASL Meeting. ‘This was done axd the ~ 
/ 
following excerpt from the Minutes is self-explanatory: fil 
"COPRA - OUTTURN WEIGHTS REPORTS - 
In view of the fect that the Central Bank had 
now ruled that copra shippers must arrange for spe- 
cified approved surveyors at ports of destination 
to submit outturn reports, it was regularly moved 
end carried unanimously that this item be stricken 
from the docket.” ie 
me J 


4 
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(The document referred to at p. 328 follows:) 


COPY AMERICAN PRESIDENT LINES Ww CONNECTICUT AVENUE, SN. W 


) of WASHINGTON ©. | 


PERSONAL 
Mr. R. A. Lauckhardt - New York 


Clay Miller - Washington, D. C. February 13, 1958 


Bulk Coconut (11 - Correctiva Jotace 





A personal letter from Stan Healey to me in San Francisco has been 
forwarded to me here in Washingtoa. Stan asks that I write New York a 
personal letter explaining to them Che extreme: imporcance of NOT forwarding 
' to Manila copies of correctiva notices on sliipments of bulk coconut oil 
/ such as is covered by your Correction Notice 118 of ‘anuary 31 covering a 
“a shipment which arrived on the PLiSILENT AXLHUR V/2?. 


I believe you know that this is a private arrangement which we 


have with by which they can wangle some exchange benefits. Should a 
foe “—fopy of these correction notices fais iato the wrong hands in Manila both 
ABC— and ourseives would be seriously embarrassed with the exchange control 

authorities there. I don't know who in your shop issuad these correction 


netaces but ask that you make very sure that copies of these notices do not 
go to Manila in the future. 1 cannot over emphasize the difficulties we 


might get into if there were a slip up at some future date su please nake 
ost sure ell bases are covered, 


lf our S-74 hearing doesn't drag on forever I have hopes of coming 
Ps up to New York early next month for two or three days before returniag to 
J San Francisco. Will let you kuow mora about this as plans here become 
more firm. 


Regards to you and the gang. 


v 
v 


Clay Miller 


4 


cc: Mr. HCampbell - SF ~ 
od 
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To: 
From: 


Subject: 
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(The document referred to at p. 328 follows:) 


AMERICAN PRESIDENT LINE. 


INTER-OFFICE MEMORANDUM 


ATHAIL “ebruary 20, 1958 
lire He Se Camrbell - Sén Francisco PRIVA'E & CONFIDEVEL 
LY 


P. Mo Rankin ~ Menila 


FULK COCONUT OIL SHIPS FT™D-56-RMR 


—.... 


Please refer to our FPTD=-5-LQWH of Jammry 7th, 
under the ebove subject mttrr, addressed to 
Mr. Clay Miller. 


oan i 


\ 


For your information, we have issued a bill of 
leding to cover only 300 long tons bulk ccconut 
oil, which is less than the actual quantity 

loaded, per the SS PRESIDENT MeKINLEY V/53, for 
the account of » As heretofore, freizht is 


AB C ——"To be adjusted ani collected on the s&éme b&ésis 


as the previous shipments mide by the Conra 
Agencies for the account of . 





FRR 


» pen Cae gt 
Re Me RANKIN z 


RIR+ Jpp 
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15) 15M \ERICAN PRESIDENT LINES ; 


INTER-OFFICE MEMORANDUM 


{TA TL July 1, 1958 
Yo: Mir. He S. Campbell = San Frencisco PRIVEE & CONFIDE TIAL 
From: R. Me Rankin ~ Manile 
i 
Subject: BULK COCONUT OIL SHIP-ENTS FTN=22 5-RMR 


Further to_our FTD-66-Rik of Februrry cOth, 


w e that on the SS PRES DEM 

EFFERSON V/47 we have issued a bill of 
See is only 360.47688 lone tons of __ FIs 
Grr bulk coomut oil, for the account of - This 


is less than the actual quantity loeded and 
we leave it to you to adjust freight charges 
on the same basis as the previous shipments made 


by the, 


yer RI 


( gs eee 


+4 
M. RANKIN 


RRs Jpp 
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Ger 
1-57-150M \MERICAN PRESIDENT LINE: 
INTER-OFFICE MEMORANDUM 
ATRIAIL July 23, 1968 + w 
sere 
To: “yr. H. S. Campbell - San Francisoo 
PRIVATR &: CONFI-RUTIAL 
ieee kK, M, Rankin - Manile 


BULK CCCONUT OIL SHIPENTS PM -244=RMR 


Subject: 
AB 


Further to our FTD-<<23-R)R of July lst, 
please be acvised that on the SS PROS DENT 
PIECE V/62-E we have issued « till of 


S 2e lading to cover 254.73973 long tons bulk 
cocomt oil, for the acceunt of . this AB 
a Vv is less than the actual quantity loaded and 7% 


we leave it to you to adjust freight charges 
on the same basis as the previous shipments 
made by the 


xyz | 
—) Af 2 


( Rail, et 6 eer 
Re M, RAIKIW 


RRs Ipp 


? >< 
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Ge ' 
4.57-150M \MERICAN PRESIDENT LINES 


INTER-OFFICE MEMORANDUM 


—— 


AIRMAIL Septemer 12, 1958 
nem 
To: tre ig S. Carpbell - San Frincisco PamvVacty & CONTIN 
rom «Re Me R@nkin - Manile eee 
a * BULK COCONUT OIL SHTPMAM mn ~282-RIR 
ft 
Further to our /7D=244-P'R of July cord, please 


be advised fiat on the SS PRESIDLIT ‘WArT V/56-5 
we have issued a bill of lading to cover 326,62580 
lon tens of bulk coconut oil, for the account 
‘ C of e This ie less timn the actual quantity 
78 loaded and we leave it to you to adjust freizht 
charges on tie same basis as the previous shipments 


rade ty the 


Kya as 


a bouae 


Re MN. RANKIN 


RMR 6 Ipp 


584 


"( 


ay u 
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To: 
From: 


Subject: 
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AMERICAN PRESIDENT LINES 


INTER-OFFICE MEMORANDUM N\ ork 


CONFIDENTIAL co £4 CG 
a ay \ S 

Mr. H.B. Luckett, isan Francise> Octcber 20. 1053 La 
L.J. Haven, Jr., Meniia 


CONGRESSICNAL INVESTIGATICN - if 
(Committee on Ways & Means) 


Atteched is photostatic copy cf a Subpsenca received 
by the ungersignec, as well as clipping of news item from 
this morning's paper regarding the meet 


No testimony was asked for end this preliminary meet- 
ing was quite informa). ie expect to hear from the Committee 
s0on,ét which time a formmi request on eae spec‘?ic form fcr 
all pertinent informaticn regarding ali experts, with the 
possivle exception of sugar, furniture and rattan. will 
be asked for. This information ca. be compiled fram our 
records here,with onc exception - that being the figure 
on outturn weights, etc. As brought »'t by the suo-Commit- 
tee, this investigation is simed at exporters of various 
commod' ties who may have been overshipping or misdeciaring 
bulk exports. 


We will keep you adviced. \ 


L.4. Haven, Jr. 
encls. 


cc SPHealey, SF 
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REPUBLIC OF THE PEILIPPLIES 
HOUSE OF REPRESENTATIVES 
. MANILA 


October 24, 1956 


l. Certified summary of the {Ce ge 
cargo (except general cargo) — 
the consi » date shipped, nane 
address the shipper 
2. Cargo manifeste 
: Soarentem aetices AA % rr e 
- mount of freight er ats 
of Philippine experte abread tenon 
general carge) 


PAIL BOT UNDER PENALTY OF THE Law 





This is te cert that I heave persesally served a copy 
ef the herein Ao ; 7 


Manila, Osteber 2z%, 1954, 


Ato) + y/ 
CURA 
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‘ 
—— SS 


\4 SHIPPING MEN 
(0 AID CONGRESS 
IN DOLLAR PROBE | 


MANILA BULLETIN, WED. OCT. = tgp 


By JESUS BIGORNIA 
shipping officials 


get 
§ 





reemere of tee honse sub commmittor 

° tm congrees yeoter ley with eifierrs 
gather treaties y 
OsmvGa's office, are 1. Haven. D. M Cameron, 3. 
4. Dayvene de Wit, H. C. D. Johasten, R C. Moey, 
expres large quantites ef oi) 
and copra, and humber and legs. : 
over 1957 and the first quarter 
(Continued from puaye 1) Of 1958 had w)i'tuwity faleafied | 
made on outgoing boals m Di | shinning stutements in order to 
o “galt away” dollars and thereby | 


collection and presentation of 
shipping dete required by 


For instance. L. Haven, of the 
American Prewdent 
te Oamefia that it would 
impossible for his company to 
submit within the next few days 
& complete het of the shipments 
(Continued on page 8/ 


ORM 2 BTR SH ewe wee 





Bosch pointed out that none of 
the shipgpang firms could give uc- 
curate data on the weight of hemp 


depriving the government of re- | 
The hearing became a confer-| 


shipped out on thet respective | ence when shipping officials asked , 
bouts because the commodity is | tor and were briefed by Osmefia | 


loaded im bales of varying dimen- 
sions, 
Osmefia and other members of 


on what data to submit to the) 
sub-committee. ' 


Amung those who attended the 


the cormumittee sesuired the ship | nearing yesterday were | 


ping officials that as long as thy 
cooperated with the committee 
to a reesonable bin! 
ress would be satisfied 
«/ eleful 

The operators and ships’ agents 
~id their firms can operate nor- 
mally and profitably in an econ- 
omy thet is stable 
warned that illicit export activ 
ities of certain “unscrupulous in- 
dividuals” was debilitating the 


national economy and “indirectly | 


injuring the best interests of ship- 


oe cong |Lykes Lines’ Agency: Lewis Q | 


Osmeha | ¢ L. Diokno, of Compafia Mari- | 


' . 
jand Co. 


Duy. ene de Wit, of Royal Inter- | 
Ocean Lanes; Louis Hubele, of | 


Haven. Jr. of American President 
Lines; Charlies Winternitz, of 
Warner Barnes and Co. Ltd: J 


| E. Allen, of F. E. Zuellig: Gunaar | 


Bergan, of Macomiray and Co; |} 
tima. W. J of Maeleod | 


| 
B. R_ Medrano, of the de la} 
Rama Steamship Lines; Harold | 


Crilly, 


nine.” 1D. Carl, of United States Lines 
oe Co; D. Cameron, of Everett) 
Osmefia said that he was him- Steamship Corporution: H C.D 


self a shipping man. He suid he 
realized the @ifficulties thet his 


business colleagues would meet); 


but that they should be compen- | oniirs were Onicha 


sated by better 
pects. 


business pros 


lerence members would be asked 


whe confdrente " were | Manuel Agudo (N, 


amoured by Osmefia that non con-: 


Johnston, Smith Bell and Co.: and 
Fiward H. Rosch | 
Present emong the committee 
Rep. Jose 
Leido 'N. Mindoro Oriental), Rep 
Batanes!, Rep. | 
Feticisimo Ocarnpo (L. 2nd Dist., | 
Nueva Ecija), Rep. Salipada Pen- , 
datun (N, Cotabato) and Reynaldo | 


to testify before the howe sub- Honrede tN, Surigao) | 
cominitier i 

Lifting @ curner of the shroud | The sub-committee ge.e the, 
over the real intent of fhe wove shipping vfficix's 15 day. within! 


amd sneoes svb-cormitter, (5 
mefia snd that after —— us 
shipping “firms bed mitten 

~ deta” on outgoing ship 
ments he would again cal) on them 
to testify on the ecorrectars: of 
ther undividual statements, » he ¢ 
opoa, the committee would cri! 
‘he exporters who made the ship 
ts. 
(mmeha confined to news 
wd shipping offiemis that he wos 
sifident that most of those wh 


en 


«which to submit pertinent shipping 
data, 
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“ ! (The document referred to at p. 333 follows:) 3 


| Gate P. B- Angrick, 68 PRESIDEN? BOOVER Movember 14, 1958 
Clay Miller, San Francisco 
COMF IDENT IAL 


Dear Fred: 

Enclosed is a personal and confidential letter 
addressed to Lou Haven at Manila. Because of its con- 
tents, we do not vast it to go tkrough channels and 

| ask that you deliver it personally to him at Manila. 

{ Th the event Lou Maven is not in Manila vhen you arrive 
there, please deliver the letter personally to Ray 
Rankin. Under no circumstances, send it through the 
reguler company mail to the office. 


Faskae 


Thanks for your attention to this matter. 
Best wishes for a successful and pleasant trip. 


Kind regards, 
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(The document referred to at p. 333 follows:) 


Mr. L. Q. Haven, Manila 
c/o Capt. F. BE. Angrick, 88 PRESIDENT HOOVER 
Clay Miller, San Francisco Bovember 14, 1958 


CONGRESSIONAL INVESTIGATION 


This refers to your confidential letter of 
October 29 to Boyce Luckett on the above subject, 
The purpose of this letter is to make sure that 
you have taken the precaution of destroying any 
file copies that you may have of letters such as 
your FTD-223-B@ of July 1 to Hal Campbell. There 
have been several other letters of this type and 
we assume you have removed them from your files 
and destroyed them so there would be no danger of 
their being subpoensed. 


We are anxiously awaiting your advices as 
to latest developments on this subject. 


Clay Miller 


Cu/vsec 


pat Please destroy this letter after you have 
read it. 
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"| AM 


ENT LINES 





5.8. PRESIDENT HOOVER 


“etter No. - OMGins 
RECEIVED 


Ff. €. AN@RICK, u. a.w.a. | Aaswere?d by 


‘route Kobe,Jiran 
Decewver 1958 






MreClay Miller ; 
Freight Traffic fs 
Anericen eae cent 
311 California Street 
San Francisco,calif. 


Dear Clay, 


This xcknowicdges receipt of your letter mailed to 
Yokoh2ma with cnclosure which ‘as delivered personlly 
as instructed to “r.Q.Hevene 


It was a surprise to near from you as I had'nt seen you 
for a lonrs time.Heard you ind some cye trouble or something 
but hope you «re back in the best of herlth. 


Please tell your freight representatives out here to 

rustle up some freight for the poor Presivtent Hoover as 

we are extremely light again this trip;only 311 S/tons 

of Sn Francisco cargo on doard 2fter le2ving Hon:-kong. 
Would just like to make a few dollars profit ind de greeted 
with smiles on return. 


Had a pretty fair trip,wecthervise,but no passengers nor 
much cargo. 


Please don't hesitate to ecll on me anytime you desire 
something special or not so special. 


Wishing, you 2nd your fanily a Merry Christmas andi a Happy 
New Year. 


Best personal regards 


an 
F.Ang = 


New York « California « Orient + Round the World 
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oP AMERICAN PRESIDENT LINES 


INTER-OFFICE MEMORANDUM | 


PERSONAL % CONFIDENTIAL DEC 2. 198% | 
HEL 
To: Mr. H.B. Luckett, San Franciscc 
December 13, 1952 ; 
From: L.... Haven, Jr., Manila 
Subject: CCNGRESSICNAI INVESTIGATION 
] 


(COMMITTES ON #AYS % % MBANS) 


Please refer t- the attached Associated Steanshio Lines 
Circular No. 545,,as well es copy of Subpoena. The meeting 
was held yesterday with ail stcamship lines represented. Very 
few companies had their cutturn figures ava‘liable, ani, needless 
to say, Congressman Csmena and his Committee were most unhappy. 
The Committee stated that there seoms tc be connivance between 
the expcrters and some steamshir companies. This statement was 
denied with the explanation that files on citturns in many cases 
are not readily available. The Committee now has extended the pe. P 
riod to January 5th, 195°, which is Monday, and at which time CK 
ail records as requested mist te presented. Congressman Osmena s. 
Assis ae advised that Congress wil] convene on January 22nd and therefore de 
ee, wes no further extension of the pericd within which the required 
i y+ tg information must be submitted can be granted. He also stated 
1947 ot fc his trip tc the United States was in this connection. 
0S 
2 


rFreeewo *« 


Ne had previously been assured by exporters that this inves- 
tigaticn would be called off, which now does not appear to be 
the case. Upon receipt of the Subpoena, I wrote you under date 
cf December 8th in créer te protect the Company in case the 
Committee asked for records and infcrmaticn available to date. 
As the extension was granted, my letter with report as attached 
was not presented, nor mailed tc you. 


You will nete fram the enclosed report that our records are 
; quite in order. “We see no other alternative but for you to 
complete the record and attach copy of ccrresponding Correction 
Nctices. The point in questicn has resclved tc cutturn weights 
and quantities only. Therefore, this is the cnly information 
“that we request you to supply. 


I believe. as do other operaetcrs, that we have gone along as 
4 far as we can in this regard, and therefcre mst present cur : 
complete data on being subpoenaed for the Januery 5th meeting. 


! 
Please arrange to complete and return this report without 
delay. 
Kindest personal regards to you and the gang fcr the Holiday 
Season. 
‘ 4 
an? 
encls. L.. Raven, Jr. 


R90CTA 





a 


f 
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10 ALL MEMBERS 
ASSOCIATED STEAMSHIP LINES 


Gentlemen; 


With reference to the Conzressional investigation of overshipment and 
ynderdeclaratior. cf Philippine exports (Item 3, Minutes of Regular Meeting 
No. 12/1958) , Committee Chairman Sergio Osmefia, Jr. returned from the 
United States yesterday, Sunday, and an interview was arranged with him 
late this afternoon. 


It was explained to Congressman Osmefia trat many Lines had still not 
yet received the necessary data regarding outturn reports fram their Prin- 
cipals abroad, and that since all Lines wished to present the evidence at 
the same time go as not to prejudice their competitive positions with 
shippers, they were petitioning for a further 30 days extension to enable 
all agents to present completed returns on the same date. 


Congressman Osmefia advised that while he appreciated Shipping Agents' 
position, since he wished to complete the investigation before Congress 
convenes early next year, he regretted he could not grant a further exten- 
sion and would have to have subpoenas sent out to all Lines in the next 
day or sO. 


Yours faithfully, 


ASSOCIATED STEAMSHIP LINES 


E. H. BOSCH 
Secretary~Man ager 
| 
SXCLATED S.S, LINES Date Sub ject Circular No. 
| Nenile CONG. INVESTIGATION 


15 December 1958 OUTTURN. REPORTS 545. 
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i one 


Rect Aces, Manila 
Sir: 


Pareuant to the investigation work of the Committee on imys and 
Means, and ty virtue of the euthority conferred on it by Congress, you 
are hereby requast.d to appear before the s1id Cumaittes on Wedttesday, 


December 17, 1955 +t 3500 P.M. in Room 111, Logislative Building, ond t, 
with te date and recards ted thie Sub- 
StS ene wy all 


PAIL MO? UMUER PENALTY OF TYE LAW 


 heaaretery 
& >-* 
2-6 we hie tae Aen 6.8 ne O04 ©. 0020 etene 
RETURN 
This ie to certify that I have perwnally served a copy of the 
herein SUBPOXHA on ° 


a 


Weniis, Deomer, 9S 





any 


cas 
) 
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cal OUTWARD 


CABLE DEPARTMENT: Date DECEm Bek 26, 1958 


For Cable Dept. Use Only 


Please send the following message 






Sent Via 
Communication Co.___GLOAB . __ 


Class of Sve. 





AP 


SABFRAMCISCO D&C. 36, 1956 


HaVAN PERSONAL 

RANELA(?T) 

#95 

YOUR PERSOMAL LETTER DEO 16 RACARDING INVE..TIOATION OUTTURES 
UNDERSTAND PFEL SPATES POSSIBLY OTHERS REFUSING FURNISH 
INFORMATION BASED SACTION 20 SHIPPING ACT 1916, 

YE DESIROVS COOPrRATING BUT REQU:ST YOU OBTAIN OPINTON OF ROSS 
SELPE KOGAKDING CARRIAAS POSITION UNBER ABOVE UROTION ADVISE 
MORDAY 


Sere 
i 








& 
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i. ee eo 


Copy of Telegram 


OUTWARD 
“estern Union DATE FORWARDED 
.elephone Co. 
Federal 


Wireless TIME SENT 


Mi. H. 3. CAMPBFLL CM, SAN P®aNCTACO 


#535 YOUR 212 NY OUTTURNS SILK COCONUT GIL. SHIPLONTS, 


A) P®RSTD“NT GRANT V-41 B/L 483. 
SURVEY REPORT SHOWS CUANTITY CF “Ii. SAID TO SAVE 


' oan QUANTITY OF CIV. DISCHARGED = ce ncccccecs 
MANILA C/N #324 SEPTIMRFR 24, 1957 SHOFS WEIGHT 


B) PRESIDENT PT RCE V-50 EAST B/T, 47h. 
SURVZY REPCRT $80.15 QUANTITY CP OIL cAID "0 BAUR 


BS THES o vvcceenevs cas 

QUANTITY OF OIL. DISCUARGED .....006. j 

MANILA C/N 4375 NOVEMBER 21, 1957 SNCS VEIGHT 
SUN.) pheeites cuS ities ea0s vKes 


C) PRESIDENT GRaNT V-42 B/L #82. 


SURVEY REPORT SHCMS UANTITY UP CIL SaIb TO 
HAVE BREN LWALED .seescceccece 
PER C, 3. “ELSON & CO. SURVEY 22ZPORT 
DATED JANUARY 23, 1956. 
QUANTITY CF CIL CI:CHARGED INTO TANKCARS 
BALTIMORE, MARYLAND SHOWS 
PER LEVig BROTHERS OUTTURM ARIGHT CERTIFICATE. 


MANILA C/N #35 JANUARY 2@, 1958 SHOCKS s*IGHT 


DECEMIZR 29, 1958 


KEEN LCaDED . 
£22,598 1.25, 
615,030 LB, 


672, 343.532 LBs, 


593,144 Irs, 
591,360 Las, 


504 567.5812 13°, 


900 931.740 Las, 


899,260 LR, 


900,931.74 1.2%, 





ami a 
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ree ae tee 


Copy of Telegram 


OUTWARD 
Western Union DATE FORWARDED 
Telephone Co. PAGE TAO . 
Hy TIME SENT 
poe a ae 


D) PRESIDENT MC KINLEY V-53 B/L 473. 
SURVEY REPORT SHOWS QUANTITY OF OIL SAID TO 


HAVE BSEN LOADED .cccccccccees xe 874,719 BS. 
QUANTITY OF OIL DISCHARGED ......... 870,780 LBS. 
‘ SAN FRANCISCO C/N #691 MASCH 7, 1958 
SACKS ‘WRIGHT LOADED.........000- 874,719.05920 LBS. 


E CANNOT ACCOUNT FCR LaRGE DISCREPANCY IN AEIGHTS SHOWN TR PRESINENT GRANT 
Veh) AND PRESIDPNT PIERCE V-50 BAST. 
NO FREIGHT ADJUSTMENTS HAVE BEEN MADE ACCCPDING RECORDS CN THESE SHIPUENTS 
. AT NEW YORK. OUR 'INDPRSTANDING HAS BEEN THAT FREIGHT PAYLENTS WERE TC BE MADE IN 
[ SAN FRANCISCO aND AMY ADJUSTMENTS WOULD SE MADE BY YOU. 
WE AIRMAILING OUR COPIES OF APORFMFNTIONED DOCUMENTS TO PERSONAL ATTENTION 
CAMPRELL. 
WE ALSO ARE REQUESTING POTTER TO INCLUDE CAMPSRLIL IN HIS DISTRIBUTION OF ¥. G. 
LBs, COOKS & COMPANY AND OTIT? SURVEYORS SURVEY REPORTS COVERING PHILIPPIME COCONUT OIL 
SHIPMENTS WHICH HE REG'LARLY HAS SEEN SSNDING TO WHEELDON AND OUR INWARD FREIGHT 
{ DEPARTMENT. 
| PLEASE ADVISE IF THERE IS ANY FURTHER INFORMATION YOU REQUIRE IN THIS CONNECTIO® 
AND 4% AILL ENDEAVOR TO SUPPLY SAM. 


at 


RAL: PC A A ALEXANDER 
CC; HSCAMPDELL, S.F., AERO 


61603 O—60 pt. 2, vol. 1 30 
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INWARD 
CABLE DEPARTMENT 
Following Messcge Received 
Fron PRESLINFS MANILA ate Sen‘ DEC. eg 1958 
Via Comm BEC. 27. 1958 
Subject OUTTURN INVESTIGATION Class of Svc re 
Charge to 


Ponies to 


(cm) 


+B +5C PNT Ccst of Ms 


MANILA VEC. 29 1958 


cv 


PRESLINES 

SANF RANC ISCO 

LUCKETT 
#2 ; 
YOUR 95 

ACCORDING ROSS SELPH UNDER SECTION 29 SHIPPING ACT 1715 YOU CANNOT 
FURNISH OUTTURNS OR OTHER INFORMATION wITHOUT PENALTY UNUER U,S, 
LAW WOWEVER WE OBLIGED FURNISH AVAILASLE RECOROS ON HAND THIS 
OFFICE IN ACCORDANCE PHILIPPINE LAW THEREFORE WE SUBMITTING 


REPORT UNCOMPLETE AS PER COPY SENT YOU 


WAVEN 


fi 
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“ AMERICAN PRESIDENT LINE. 
INTER-OFFICE MEMORANDUM 


CONFIDENTIAL 
To: Mr. HE. 8. Campbell January 2, 1959 
From: Clay Miller I-1-Cu 


Subject: PRXLIPPINS CONGRESSIONAL DIVESTIGATION 


In the event something further develops while I am away from the office, attached 
ig the file pertaining to the above subject. 


@m the attachments to Lew Baven's personal amé confidential letter of December 16 
te Mr. beckett, I have written in ip pencil the actual outturn weights on the copra 
end cocommt of] shipments. ‘These were cbtained from survey reports and/or correctica 
notices. I have checked the records om the lumber and log shipments and we have no 
indication of aay overshipments. ABC 





Go far as the overages om copra aad oocomut ofl are concerned, appears to ve e 
, the only comsistent offender. It is interesting to mete that om several of the ship- 
; f ments to other comsignees, the amount outturned vas considerably less than the anomt 
actually billed. ‘There are a few instances on the shipments to cunsigneses other than 
AK. im vhieh the amount discharged exceeded the amount billed, but with the exception - 
of two Cebu shipments om the PRESIDENT JOMmSON V/29, the overages were not excessive. 


| ___Saere are s muber ef shipmemts om vhich the overages undoubtedly are far “ 
Not Fi Greater thea would be tolerated by the Philippine authorities. 


Te checking the additional freight due us from cular atten ABC 
. called to covomst ol shiyaact om he PREBLE Mo KCRLEY 4/51, veh ectoniiy 
ae he 


baad 
i! 
i 
ils 
Hf 
ie 
it 
ite 
i 
ite 
ine 
H 


re) 
“> 


ite 
af 
F 
: 
: 
gh 
t 
§ 
ft 


tt 
5 
“4 
i 
F 
! 


z 
: 
ii 
; 
i 


1 
i 
rH 
I 
i 
i 
i 
i 
i 


if 
> 


co; Mr. P, 3. Teige (Y 
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TO ALL ENBGRS 
ASOOCL'TED STEA:SHIP LINES 


Gentlemen: 


The con7ressional cornmittee investi sting overshipment and underdec)s. 
ration of Philippine exports, subpoensed all local avgents, except the one o 
two who hid >lready supplied the necessaiy data, to appeer before then, 
yesteray a*ternoon, January 5th, which was the final postponement granted 
announced in Circular No. 551. 


Conjressman Sergio Osmefia again presided at the hearin:s held in his 
offices in the Legislative buildin;, end called on ch azent i: turn to 
submit the completed forms providing the outturn reports requested, Some 
agents were able to’ furnish tne Commictee with comple tv returns covering 
all Lines they represented, while others hed to udvise th.t the outturns 
submitted were only partially completed due to the fact thut their Principals, 
in spite of repeated requests, had still not. yet sup.lied them with jhe 
necessary deta, althouch in sone instinces receipt wes expected momentarily, 
but in one instance, a Line's representative announced thet he was under } 
instructions from his Principils not to divul;e the outturn information 
requested by the Camuittee since such woul ve contrivening the U.3. Care 
riage of Goods by Sea ict. 


After Con:r-ssman Osmefis had received 211 cutturn reports available, he 
announced that he was dissatisfied with the fct that 2 large number did not 
provide the desired inform tion regarding outturns, snd thet his Committee, 
in an executive session, md decisied to give the Shipping agents until 2 
p.m., Friday, January 9th, to comply with tie Conittee's orders or be held 
in contempt of Conyross, 


To support his contention thot the ccn:r«assional comnittee had the ne- 
cessary euthority to act in the above manner, “ongressman 5, Osmefia read 
— a legel opinicn prepared by congressional staff lawyers, but he decline 
to furnish copies or the opinion to those present for their study, 


The opportunity was taken of pointing out to Congressman Osmefia that 
in sore instances, Principals were simolv uct ina «. itior te. provide the 
information regardinre tonnege or bourd footeve viscwsrged, Sinse mo cheek 
was made on outturn, which fact especially applivd to chartered vessels, 
whose owners made no effort to check the quantity of cargo loaded or dis- 
charged since it in no way affected their freight eurnings. 


Yours faithfully, 
AScOCIATED STEA SHIP LINES | 


s 


“ _E. H. BOSCH 


Secretary-llanager 
ASSOCL\TED 5.3. LINES Jate Subject Circular lh, 
Nanile CONG, INVESTIGATION 


6 January 1959 OUTTURN .tsPOKTS Ty 
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Corporation 


* SAN FRANCISCO 7, CALIFORNIA 


January 6, 1959 


PERSONAL AND CONF IDENTIAL 


fr. Hal Campbell oe 


dmerican President Lines ct VY 
3. California Street 

$an Francisco, California 

Dear Hals 

As per telephone conversation I am enclosing herewith 

check in the amount of $3,092.00 covering balance 


freight due on the SS "PRESIDENT GRANT* Voy. L1 ($1915.25) 
and the SS "PRESIDENT PIERCE" Voy. 50 ($1115.75). 


Yours very truly, samme est FAIS 


A CORPORA TION 
f 
) y/ 


General Traffic Manager 


Encl, Check #B 1660 
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= & mes 


REPUBLIC OF THE PHILIPPINES 
HOUSE OF REPRESENTATIVES 
MANILA 





SUBPOGNA DUCES TECUM 
Mr. J. P. Healey ae 


and/or wr. L. Q. Haven, Jr. 
— ay American President Lines 
nila 


Whereas, on October 21, 1958, you were requested to 
defore the Committee on Ways and Means on October 23, 1956) "48 
3:00 P.M., and produce certain data and information specifi 
therein aad herein respecifiei below, and om the letter Senet 
Patled he prmmace said data and information and requested 

for the ension of the period for the production af the ma) 


Whereas, the said Committee granted your request and ex 
tended the period of your said appearance to Nevember 5, 1994, 
at 3:00 P.M., but on said date you again failed to produce the 

required data and information and again requested for the 
tension of the period within which to produce the required: 
ané information; 


Whereas, the said Committee again granted your request anf 
Se fe0o the period of your said appearance to December 17, a’ 
OO P.M., but on said date you again failed to produce thé 
required date and information and again requested for the 
r+ of the period within which to pro@uce the required aut 
information ; a | 
Whereas, the said Committee again qrenjes ¥ sit 
, extended the: period of your said arence to Tana ry "5, 4 5, 5 
>. at 6200 P.M., as appears in the s 
oh; date of January 2, 1959, but on earence wale 
~\y) . berein stated, you failed and refused to produce the required 
~~ ~~ @ate and tnformation; and ». 


oS , y cammanenentias 5 the faet } more than 
» Af bas pice ore panned yan the required data and 


TeX \\8 reteee t> Pang asi tat aay igmansions “lov, the 
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REPUBLIC OF THE PHILIPPINES 
HOUSE OF REPRESENTATIVES 
MANILA 


-2-e- 


hereby orders you to appear before the said Committee on Monday, 
January 26, 1959 at 2:00 P.M., at Room 111, Legislative Build- 
ing, City of eal ia. and produce before it the Ollowing data 
and information: 


(1) Quantity of cargo discharge at ports of discharge; 


mR 

. (2) Difference between cargo loaded and cargo discharged; 
(3) Correction notices on shipments on out-turn at ports 
(a) of discharge. 

: (3) 

4 PAIL BOT UNDER PENALTY OF THE LAW, 

* } January 6 , 1959. i 

~ | . 

| 


. mag, Fees ed 
; 





This ie to certifyt het I have reonally served a eapy 
ef the herein SUSPORAA’ bdees TEun en . . 





Manila, J 
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Mr, A. P. Leumond, Finance Dept. January 7. 1959 
Hl. S. Campbell 1-1-HBC 
AL ADDITIONAL FREIOUT CHARG — ; 
C.» 

ATTA: Re McKean 

Surber "O suv telephone con ersation, eitache’ uerew t 
is a check in the aw.unt of $3,0/< from covering additional 
freigh. charges wn the GkAsT ¥/41 and the PARR fA 

i 
H. 3. Campoell 

asC/ac : 
attach 


~~ 
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[ 
MEMORANDUM 76 42-45 
= - J 
; Manila,___ fom id 
To ALL MEMBERS 

ASSOCIATED STEAMSHIP LINES ‘—— 

Pp p.pen wee Associated Steamship Lines 

Gentlemen: 


The following article appears in today's "THE MANILA TIMES": 
27 SHIP FIRMS CITED FOR CONTEMPT 


Twenty seven foreign shipping companies yesterday were cited for contempt 
of Congress by a House ways and means sub-committee for refusing to reveal] re- 
cords on Philippine exports carried on their ships. 


Rep. Sergio Osmefia Jr. (N, Cebu), chairman, ordered them to appear before 
the group Jan. 26, opening day of the regular session, to explain why they 
should not be penalized for their act. 


Under the precedent set in the Armault case, representatives of the alien 
shipping firms may be incarcerated in Muntinlupa indefinitely if they refuse 
to divulge the required information. 


The Osmefia group since October last year had been asking the shipping 
firms to assist Congress in preparing remedial legislation to prevent the salt- 
i@meaway of dollars from PI jurisdiction. 


* It held the opinion that such dollar flight was made possible by Filipino 
exporters of coconut oil, copra, logs and lumber through misdeclaration, under- 
declaration or overshipment, which are crimes heavily penalized under PI law. 


The Osmefia group held the opinion following an intensive inquiry into a 
multi-million dollar shipment of "paring oil" by a local exporter to Rotterdam. 


Representatives of shipping lines three times asked the congressional con- 
mittee for more time to submit the necessary information of Filipino exporters 
and their exporters. 


The Osmefia group established the "fact" that only the shippers know for 
certain the kind, value and amount of PI exports. 


The shippers, while indirectly admittirr this, informed the comnittec that 
they were prohibited by American laws to divulge this sort of"confidential in- 
formation" . 


Later, they declared that they could not reveal anv information without 
the consent of their parent companies abroad. 


In hearing the other day, the Osmefia probers asserted that foreign ship- 
ping companies doing business in the PI were bourd by local laws and that 
these statutes provide that any "confidential" information could be revealed 


Memorandum No. Subject 


5. ART. MANILA TIMES 
(Page 1) CONG. INVESTIGATION 





59 


at 


MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 455 


2642-8 


to the PI government or any of its agencies when demanded by public interest. 


Exempted from the contempt citation were four shipping firms which com- 
plied with che Osmefia requirement: Macondray, Columbian Rope, Eastern Shipping 


Lines, and the De la Rama Ste.mship Co. 
eiatiatn 











Yours faithfully, 


ASSOCIATED STEAMSHIP LINES 


E. tH. BOSCH 
Secretary-Manager 


Nemor-ndur No. 57195° - Pare 2. 
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2643.44 


Vern 10 PRIVATE & CONFIDENTIAL 


MEMORANDUM Jamuary 8, 1959 


From Manila, ens <email ' 
To | 
ASSOCIATED STEAMSHIP LINES ____ ALD MEMBERS _ suet ee 
P. O. BOX 1576 


MANILA Aseociated Steamship Lines 


ROSS, SELPH & CARRASCOSO 
P. O. Box 781, Manila 
November 21, 1958 
Associated Steamship Lines 
Sta. Lucia corner Anda Streets 
Intramuros, Manila i 


Gentlemen: > 


In reply to your two letters dated November 20, 1958, we are of the opinion 
that the Committee on Ways and lieans of the House of Representatives has the 
authority to request your member lines to furnish information on Correction No- 
tices of outturn weights in connection with its investigation work. 


"Although there is no provision in the Constitution expressly invest- bee 
ing either House of Congress with power to make investigation and exact wh! 
testimony to thc end that it may exercise its legislative functions ad- 
visedly and offectively, such power is so far incidental to the legisla- le 
tive function as to be implied. In other words, the power of inquiry -— 
with process to enforce it -- is an essential and appropriate auxiliary 
to the legislative function. A legislative body cannot legislate wisely 


or effectively in the absence of information respecting the conditions me 
which the legislation is intended to affect or change; and where the le- i. 
gislative body does not itself possess the requisite information — ret 
which is not infrequently true -- recourse mst be had to others who do to 
possese it. Expericnce has shown that more requests for such informa- 

tion are often unavailing, and also that information which is volunteer- a 


ed is not always accurate or complete; so some means of compulsion is 
essential to obtain what is needed," 


(Arnault v. Nazareno, 46 0.G. 3112.) ) 


Inasmuch as the “subpoena" is worded as follows: "x x you are hereby tate 
ca to appear x x", we are of the opinion that your members are not le7211 - 
~Pelied to furnish the information. However, the lecislative commaittey can issue, 
if it wants to, a compulsive process to require compliance with tho request ani 
oan punish non-compliance with contempt provided that the information sought is 
material to any proposed or possible legislation and does not violate the consti- } 
tutional right against self-incrimination. The courts will not interfere with A 
the legislature's interpretation of what is material to the inquiry. \ 


"The Court cannot determine, any more than it can direct Congress, 
what legislation to approve or not to approve; that would be an inva- 
sion of the legislative prerogative. The Court, therefore, may not 
eay that thé information sought from the witness which is material to 
the subject of the legislative inquiry is imsaterial to any proposed 
or poésiblé legislation." 


(Armault v. Nazareno, 46 0.G. 3115-3116.) | 





{3-4 
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If the records on outturn weights are outside the Philippines, we are 
of the opinion that such records in 2 foreign jurisdiction are not subject 
to the control of the congressional committee. There is authority to sus- 
tain the contention that one may not be punished fdr contempt for failing 
to produce, in response to a subpoena duces tecum, papers which are in a 
foreign country. 


"In Munroe v. United States (1914) L.R.A.-1915B, 980, 132 
C.C.A. 351, 216 Fed. 107, wherein it was held that one is not 
punishable for contempt in failing to produce, in response to 
a subpoena duces tecum, papers which are in possession of his 
partners at the firm's place of business in a foreign country, 
ami which relate to such business, the court laid particular 
stress on the fact that the papers were not in the possession 
of the witness himself, and quoted the opinion of Lord Ellen- 
borough in Amey v. Long (1808) 9 East, 473, 103 Eng. Reprint, 
653, to the effect that no man was obliged ‘according to any 
sense of the effect! of a subpoena duces tecum, ‘to sue and 
labor inorder to obtain the possession of any instrument from 
another, for the purpose of its production afterwards by him 
self in obedience to the subpoena!." 


(9 A.L.R.,° Anno., 164) 


However, the production of the records of outturn weights which have 
been received by your member lines from their respective principals and 
which records are now in their possession in Manila may be required by the 
legislative committee. to. be submitted to it. 


In the event that the Committee requires any of your authorized repre- 
srtatives to submit copies of records of outturn weights which are mow in 
their possession, we are of the opinion that such request cannot be legally 
meisted. The local representative however could only submit such copies 
to the Committee but would be incompetent to testify, of hiw own knowledge, 
as to the entries contained in such records. 


Yours faithfully, 
é Sed/~ ROSS, SELPI! & CARRASCOSO 
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1-57-1SOM 


To: 


From: 
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AMERICAN PRESIDENT LINES 


INTER-OFFILE MEMORANDUM 


FFIVATS & CONFIDENT SAL 


Jig 
‘. 
Mr. H.8. Luckett Sen Francisc. i 
Jaumy 9. 1955 
Lee Haven. Jr... Mantle 
CONGPSSSICNAL INVESTIGATICN 
(Committee on Ways = Meens) 
reference is meade ts varicus correspondence and my radio 
tr you this date idvising that I had beer served with another 
subpoenas fer January Ath. TT .t*ech herew'th copy of the 
Subnoena. and current Asscciated Steamship Lines c‘revlars 
Nes. 7.3.° and ASSL Memcrandas Nis. 4 and 7 on this subject. = 
Als: attached is Ross. jeloh & Carsaseosc's memorandum t> a 
A.S.5.L., which was circuliarized today. Fe: 
? 


You will note in Memerendun 5 that 27 carriers are involve, | 
This ts not a true wists as most cerriers endeavered t¢ SUp~ 
tly tne required infermation. and in same cases ven-rte Wem 
incomplete when presented at the: meeting -n January 5th. hese 
cerriess advised they were iwafting reverts from cwners, Stes 
and in many cases have received cab!e z-nfirmution that same 
was 2nroute by mail. 













Pereonal further investigz fica with el] carriers leads 
to believe thut all. or at least ample satisfactory infe; 

on otturns, etc,. will te su tinielied t+ the Committee by aIbe ; 
companies involved on January 2th. The only exception “ay 


United States Lines (P.F.£.). States and ourselves. 






Tne fact that aij cther carriers have been able one wo 
wr another tc supply the ~equired informaticn puts the thine 
noted Lines ‘n a most embarressing postion. even theugh gay 
stand on the ground uncer U.5. iaw. It is not to be dealt 
with lightly that we may be mcde an ex:mple of by not coone 
ting with this Congressiors1 Committee, whe stand on the 
thet U.S. laws de net apply. 


I have kept our attorneys clcesely informed cf all developnem. 
Their interpretetion from « legal standpoint ‘s that we cennot 
supply information we aco not heve. and therefore cannot de held 
in contempt. 


I understand that U.S. Lines heve asked tc be supplied with 
the required information. 
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It is suggested that you contuct and meet with -the~ exe- 
| cutives of PFE and States and go over all angles of this issue. 
One thing we can be sure -f is that Congressman Csmefi2 and 
his Committee are going to push this much publicized investi- 
gation to the limit. 


Ne do not want to jecpardize our good relationship with 
the meny Philippine ¢cvernment agencies with whom we mist deal] 
daily in the overall operation of our Freight and Passenger 
service. 

If it is decided after your meeting to maintain «ur present 
stand. I suggest a letter be written which cald be presented by 
me to Congressman Osmena and his committee stating your desire 
to cooperate, etc. 


We await your further advice. 


| ~\¢ . 


L q. Haven, Jr. 





nnot 
: held 


od with } 
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CA 10 


OUTWARD 


CABLE DEPARTMENT: Date__JAMMARY 25, 1959  _ 


For Cable Dept. Use Only 


Please send the following message 






Sent Via 
Communication Co 


Class of Sve i 


Cuidie. 

















hanthat Pt) 
4» 

RE CONGRESSIONAL INVESTIGATION, NAVE RAB ADDITIONAL JOINT Discusstoss 
PFEL AMD STATES, GOMGBESUS IS TO SKED A JOINT CABLE TO COMMITTEE @ 
WAVE OUR MANILA REPRESENTATIVES JOINTLY CALL ON APPROPRIATE AUTHORITHS 
STATING: (1) OUR SINCERE DESIKE COOPERATE SUT UNTENABLE POSITION WE 
PLACED IS UNDER U.S. LAY IN FACE OF ADMONTITIONS FROM COMBTONEES, (2) 
SUCCRST COMITTRS MAKE RFQUCST FOR DATA FROM FEDERAL MARTTIOR BOARD 10 
WHOM WE "ILL TURN OVKR RECORDS, THIS GIVES CREDANGE TO OUR PREVTOUSLI 
STATED POSITION RE V.S.LAY AND PLACES BURDIMN ON FMB TO COMPLY On MOT DD 
(RETR vISCRETION “ITH REWEST FROM PHILIPPINE CONORESSTONAL COMMITTEE, 
BEFORE WAKING AMY MOVE IN TRIS GR OTMER BIRECTION, DESIRE TOUR VIED IN 
THOSE OF MANTLA COUNSEL 4180 BTSeUSS PITH USL/PFEL AND STATES REPRESEM, 
YTVES “RO PROBABLY WILL BE RECEIVING SOCH KRSSAGE SIMILAR TO TRIS. 


LOCKETT 
eee FTe 


Sent by 
OO Ee ee 


Py rr 


a) 
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Jaguary 16, 1959 


COMP IDENT LAL 

ur, Goocge J. Gmelen 

Vice Oresidest - Traffle 
Pacific Par Bast Lime, lac. 
1:9 California Street 

§an Peancisce 4, Califegnia 


pear George: 


Referzsing to telephone ceavereation wth yeu frea 
Mesila on january 14, 1999, this iettec wiil comfire thas 
eight correction motices davelviag copra e*ipersts free the 
Philippines te Los Angeles via PREL ships a:¢ secarded is the 
shipping and acceusting records ef tte YBL-danttas Office 
tacluding tax records evideacing the paypnes’® </ tases te the 
pailippine Bureau of Isterm! Revence, 


Leasauch at these records are tutlect te euamination 
of the Geeene Committee, our attaraess advise there is os 
sitersative tut te eutmit te the Consittee uacer the subpcena 
the recerds a¢ thev stand, 


Prier te eur telephese conversation mr. Carl sad 1 
hed discussed this matter with Mr. Temmyp Qua wre gave yy his 
conseat te sutmit the records te the Cnmmittee, During che 
telephone conversation, Mr, Creses: ie Richards was just eut~ 
side the office; Rewever, we had not hed an erpertusity te 
tall te him prier te the telepneee call te yes, Whee the 
cell was coaciuded we gave Mr, U:chards «@ fuil account of the 
sitwation, At fizet he stated Ke cas.d see of wey of refusing 
te subeit receris of the shigments involved te the Comaittee, 
Later he reversed his epaiom and sa:d4 if we were going to 
tubult anything af a1) 1t would ~e cetter to suneit o complete 
statement ef ail shipments iswe.ved for the period Jamuary 1, 
1937 threugh Marth 31, 19398, this “etng the perted stipuisted 
ia the subpoena, Mre Richards maintained this pesitien 
\hrougheut the telsace ef the taih, 


Be gtve ss bie coseoe the conplete receré when 
averaged out would set show mere thas aprusi ohrimRage eo: 
btie whereas imdividval shipments wight net cef ect the trus 
tverage, We, of ceurse, are ia so pesitien t: ,westiea this 
Ntatement withest corre: ion metices en evers sripment 
involved, 


61603 O—60—pt. 2, vol. 1——31 
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Mr. George J, Gnelch 
PPRL —- San Prancisce 


ce ne ee eee ee ee ee eg we ee mw — ee LL 


Jamuary 16, 1959 
- page 2 «= 


Mr, Richards is ef the opinion this investigation 
will die a matureal death as other such investigations have 
died befere, Agaia we are in ae pesitien te ceafire or deny 


this theery. 


As the matter meow stands we have advised Mr, Richards 
“ghat we will withheld submitting the statement until the 
abeolute deadlize with the hope that there any be a break one 
way er another, But unless seme valid reason appears whereby 
we cau refuse te submit this data, it must be turned ia, 


Qur attermeys are emphatic in advising that we are 
under me obligatien te furnish iafermation which we de net 
have in the Manila Office and the Gemens Committee has no 
authority te subpeema this information frem individuals er 
offices eutside the Philippines. ‘It is umfersteced that beth 
American President Limes and States Steamship Company are 
refusing te submit statements, presumadly on the basis that 
they de not have any correction netices, Ia discussing the 
matter with Mc, Mubele of Lyhes Bres, and Mr. Redie of 
Columbia Repe Company, both stated that they had discussed 
the situation with shippers invelved and had agreed that 
complete records wuld be submitted, Beth stated differences 
between shipment and eutturea were mormal, Mr, Ayres of 
C. F, Sharp & Co. advised they were subsaitting the statensat 
te the Committee but did not say whether or met it was 


couplete, 


By and large, most shippers cemerned are of the 
opinion thet the Oemena Committee will accomplish very little 
but ceacede the fact a few “goats” may be found te save face, 


— 


Re evidence was feund te indicate the poor showing 


em the ss COLDEN SEAR was attributable te shipper resentment 
of the USL position with respect te complying with the order 
ef the Gamena Committee subpecns, There is all hinds of tald 
geing the rounds is Manils and during ay four-day visit there 
I beard criticiem aad commendation veiced abeut every steas- 
ship line invelved as well as mmereous individuals connected 


with these Lines, 


ces Mr, MH, D, Carl, USL 


Sincerely yours, 


qe 


8. B. Walker 
Par Bast General Manager 


rng Message F 


MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 463 


UTWARD 
CABLE DEPRRTMENT 
AMPRES NANILA Dete Ser’ _ JAN 20 1959 S2chM 
etecd JAN 20 1959 
Viaomm.“o. GLOBE 
CONGRESS TONAL INVESTIGATION nbs-iSre. FR GOOE 


H@L MSC PNT ost of Msi 


MAIIG G¥ 1045 


MANILA JAN 29 1953 G20PM 


AMPRES 
SANFRANC 1 $C 0 


“4 

LUCKETT 

FURTHER DUR $3 

CARL U.S. LINES, BEEP DODWELL TOUAY PECEIVED TELEPHONE CALLS 
FROM PFEL AND STATES THEREFORE AGAIN MET JOINTLY WITH ATTORNEYS. 
WE DEVELOPED ALL LINES WITH EXCEPTIONS KE TOUR CARRIERS WILL 


re rene ee ee 
-— 


SUsMIT COMPLETE INFORMATION AS 2EGUESTED Tu COMMITTEE ON 
sanuaay 26 witcH INCLUDES as TRANSPORTATION TAX PAID AGAINST 
ACTUAL QUTTURNS STOP mana 
TAX INFORMATION iOT ONE OF STIPULATIONS IN OUR SUBPOENA OR 
SUBSEQUENT LETTER DATED JANUARY 3 FROM COMMITTEE HOWEVER 13 
REQUIRED FROM U.S. LINES PFEL STATES STOP 


ATTORNEYS FEEL ME FOUR MAY BE IN THE MOST EMBARRASSING POSITION 





—- 





VIEW OTHER CARRIERS TO U.S. COMPLYING STOP 

CARL ANO BEER TELEPNONING PRINCIPALS THEREFORE SUGGEST FURTHER 
CONFERENCE GEARING IN MIND WE MAY STILL BE ASKED TO SUPPLY TAX 
FIGURE AT LATER DATE 

PLEASE ADVISE ACTION TAKEN 


HAVEN 
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OUTWARD 
Ya peel f 
CABLE DEPARTMENT: ae aa | 
For Cable Dept. Use Only 

‘lease send the following message a 

Sent Via 
Yo FRASLINES «AMILA ae Tee 
Subiect CO IQNAL-INVe..T7Gi TION Coat of Msg 

; T 
Charge to 


x ries tO 


Sent by 


Ee mi Pv 
WA > PNT — JAN 20 1959 ‘Py 


ll 


SANFRANCISCO JANUARY 21, 1959 


HAVEN ' 
Ph. ‘LINES 

vf NILA(TI) 

¥ 47 

YOUR 94 AND PHONFCON 

CORRECTION N WICKS SOVuAING ALL ohI-3 LI-TED IN AT ACK ENT 2 
COimITT!: LATTER OF JSNUARY 8 ALRESDY (Ipe.nTL>O TO YOU, URE 
TERY AnATVr. PHIGK TO JANUARY 26 DZADLIN... PFYEL AND STAT®S TaKING 
STAILAR ACTION TODAY, PRESUAL YCU "ILL USE SOME FORM OF TRANSMITIL 
LETCES TO COpiITTER IN “HICH SQA RPFER: NCE CaN BE ADE TO FACT 
THAT CIRCUM ‘TANCES RELATED TO U.S. STATUTLS STILL PREVAIL BUT "ER 
AR PROCEEDING NEVERTHELESS IN LIGHT OF REVISED OPINION OF CUR 
ATTORNEY. TO THE EFFECT THAT LEGAL ISSUi‘S NOT AS CLEARLY DGFINSABLE 
AS FIRCT REPORTED PLUS OUR DESTRE COOPLKATE ‘ITH PHILIFVINE 
AUTHOrTTTNS, STC. ANYTHING YOU USE AS LETTAR OF TRANS.ITTAL SHOULD 
OF COURSE fir CLEARED "ITH ROG.) SELPH, 


LUCKETT 


(Signature). HSL ot 


To 
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@ ' 
CP 50M AMERICAN PRESIDENT LINES a 40" 


INTER-OFFICE MEMORANDU LY 
} ——— 
(PERSONAL) re 
, Va 
To: Mr. H.S. Campbell, San Francisco \ 
? ° at — 
March 24, 1°59 : 


From: S.P. Healey, Manila - 
FTD-62-SPH 
Subject: Congressional Investigation 


Py 


Your memorandum FTD-35-HSC of March 16th. 


So far we have not heard any further from Congress- 
man Osmena's House Ways & Means Committee regarding the 
recent congressional investigation. We have seen nc 
press releases in tne local papers on this subject, nor 
did we find any reference to this committee in the copies 
of the Congressional Records. It is the general feeling 
here that the investigation has served its purpose poli- 
tically. 


NG We cannot at this time say with any degree of certain- 
ty whether or not the Cammittee has reached any conclusions 

TTTAL in their investigation, and for this reason we do not think 
we can close our files on this matter for the time being. 

; Should nothing come to light during the present Congress 

which will terminate in June, we can perhaps safely assume 

3 that the matter has fizzled out, and close our file on 

this subject accordingly. 


ABLE 


HOULD f= 


SP. Healey 
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AMERICAN PRESIDENT LINES wn (diy 


INTER-OFFICE MEMORANDUM fh 
i ~- 
PERSONAL on 
Mr. H.S. Campbell, San Francisco April 16, 1959 /\ 
S.P. Healey, Manila FTD-77-SPH 


CONGRESSICNAL INVESTIGATION 


Farther to our FTD-62-SPH of March 2th, attached 
is an article that uppeared in the Manila Bulletin on 
April th. 


Congressmen Osment, Jr. is endeavoring to have his 
Bill passed into a law by Congress which is at present 
in session. It remains to be seen how this Bill will 
fare in the House, and whether or not it will be passed 
as presented. The penalties are severe and if the Bill 
should be implemented honestly, it could be a means for 
stopping the present mal-practices that the shipping 
industry in the Philippines is being confronted with 
daily. 


S.P. Healey 
Att. 
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The following article appears in today's issue of the "MANILA BULIETIN®: 
FILE HOUSE RILL TO AVERT FRAUD BY EXPORTERS 


A ublic hearings during which shipping interests aired their views, 
Rep. o Osmena, Jr., (N, 2nd Dist., Cetu) filed in the house yesterday a 
pill designed to prevent the salting away of dollars by exporters. 


The measure was prompted by rged that exporters had been depositing 
dollars abroad gained through misdeclarations, under—declarations and over- 
shipment of export products. 


The bill, entitled, "An Act to Promote Econamic Development by Preventing 
Misceclaration, Underceclaration and Overshipmsnt of Philippine Exports," pro- 
vides that before any license is issued to export any Philippine product in 
excess of 71,000 per shipment a contract of sale duly approved by the Central 
Bank must first be entered into between the exporter and the buyer abroad. 


The bill further requires that in the contract of sale a provision be in- 
coporated requiring both the exporter and the congignee to furnish the comnis- 
sioner of customs and the Central Bank with an "outturn" report of the Philip- 
pine export cargo discharged at any foreign port within 60 days after its dis- 
charge. 


Other loopholes available to the unscrupulous exporter would be plugged 
by the Osmena bill. 


To deter prospective evaders, and to stop abuses through mi sdeclaration 
or overshipment, the Osmena bill would impose a stiff penalty in the fom of 
a fine of not less than 95,000 but not more than 750,000 ani imprisorment of 
not less than five years tat not more than 20 years on any person cdmbittdd of 
violating the proposed law. 


Osmena, who had to go abroad to gather data on overshipments in and mis— 
declarations of Philippine exports believed that his proposal wold plug all 
the loopholes in the system of foreign exchange contm] in connection with 
Philippine e xports. 


He added that the salting away of dollars through misdeclarations and 
overshi pments constituted one of the most serious drains on the foreign ex- 
change reserfes of the Philippines. 


"Around $100,000,000 are lost to the Central Bank annually through this 
anomalous practice," Osmena declar ei. 
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ATBAIL dune 15, 1969 


Mr. E. J. Taggiano - San Francisco PT™-131-RM Gi 
R. Me Rankin - Manila 


ASSL, MBMORAIDUM § 78 
(House Bill 45335 - MANDATORY OUTTURN REPORTS) 4 


Associated Steamship Lines Memorandm No. 78 of Jume ll, 1959 is an 
amended copy of House Bill No, 3:35, "AN ACT TO PROKOTE ECONCMIC 
DEVELOPLGNT BY PREVENTING MISDECLARATION, UNDERDECLARATION AND OV-R- 
SHIPMENT OF PHILIPPINE EXPORTS". 


Pr 


During the last regular ASSL Mecting, N°, 6 of Jum 9th, it was re- 
ported that the bill hms been reviewed by both houses but it was not 
passed during the last congressional session nor will it be considered 
during the pr:sent special session. Congress convenes again next 
January 1960 and the bill will undoubteily be given further considera. 
tion, ASSL members report that some principals have expressed then- 
selves strongly opposed but there is no mention of any action having 
been taken by various ixmard conferences, If this should occur, we 
shall appreciate advice from you. 


? ? ; 
eas Se es 
} Re M. RANKIN 


RRs Jpp 


co + Mr. HBluckstt - S&F 
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To: 


From: 
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(The document referred to at p. 329 follows:) 


AMERICAN PRESIDENT — 






Mr. H.B. Lucket 
S.P. Healey, Manila 
ETHICS COMMITTEE -AS. 


+“ ra syn 
CIATED PTEAEHIP I 
A few days after the i TL, 
the end of May, a meeting was called by this c ttee at 


the Atlantic and Pacific memberlines of the Associatéd Steamship 
Lines. At the request of the Special Committee, Mr. E.H. Bosch, 
Secretary-Manager of the Associated Steamship Lines, was not 
included. The meeting was an informal one, not recorded and the 
purpose was to enable the memberlines of the Association to table 
before the Special Committee the malpractices prevailing in the 
Philippines at present. There is no question in our mind, and 
so with the other steamship lines, that the members cf this Cam- 
mittee were previously well versed op the malprac$ices presently 
existing in the Philippines, as the lines represented by these 
individuals condone some of these malpractices. 


The most serious offenses discussed at this informal meeting 
were as follows: 


1. Free Pas - Amember disclosed that same members sre grant- 
ing free passage to prominent shippers to the Singapore ares, 
Japan ports and the West Coast of the United States. It is fur- 
ther claimed that the agent here provided the passenger with dol- 
lars at the exchange of two-to-one. 


2. Sea Vans. A member stated that malpractice is prevalent in 
the movement of vans in the sense that carriers are defraying all 
costs beyond the hook to consignee's bodega and return to the 
piers of the empty vans. APL discontinued this practice; however, 
we are unable to state whether or not our campetitors pay cost 
beyond the hook. 


3- Overshipment. Discussions were concentrated in copra, cocomt 
oil, r logs. Inagmuich as San Francisco are well acquaint- 
ed with the practice of overshipping, no detail is offered. 


4, Rebates. Rebates in connection with the movement of hem 
have acussed by ASSL members several times during the past 
few years and nothing wew was divuiged during the meeting. Ho 
remedial measures were discussed or decided upon. 


5. Cetu Tank C -, The investigating ccumittee appeared to 
be umler the was that the abuse in connection with tank 
Cleaning existed ia la in efdition to Cebu. The Chairman, 

however, explained that Cebu only is involved. This subject is 
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To: Mr. HB Luckett, SF FYD-153-SFH July 6, 1959 Page 2 


SEE OE EO Oe Oe ee 


also familiar to Gan Frenciscc. 


6. Gifts to Shippers. A member declared that Christmas gifts to 
praminent shippers are increasing in value and size during the 
holidays and furtler stated that throughout the year som: carriers 
give substantial gifts of meat and meat products to shippers. 


7. Contributions to Veritous Associsutions. Under this subject, 

members discussed substantial contributions to associations consist- 
ing of importers of various camodities moving in volume, and also [ 
publications sponsored by, various govermment entities, as well as 
publications sponsored by various prominent importers. It was also 
pointed out that some time ago members agreed to refer the cost for 
contributionsto the ASSL; same. members, however are not complying, 


8, Terminal Status, U.S. Ports. Members stated that any agitation 
on the part of a local agent for granting terminal status to U.S, 
ports should be definitely aitlawed insofar as the ASSL is concerned 
as it is a matter for U.S. cénferences and eventually falls under 
the Federal Maritime Board. It will be recalled that recently PFE 
came cut strongly for terminal status for the port of Stockton and 
gave their efforts a great deal of publicity for the benefit of ship- 
pers interested in Stockton. 


The meeting was the only one held with the members of the Asso- 
ciated Steamship Lines. Shortly after this discussion, all the 
members of the Special Committee returned to their respective head- 
quarters, with the exception of Mr. George Gmelch of PFE who remained 
in Manila approximately three weeks on business other than that of 
the Ethics Committee. On discussing this special meeting with 
George Gmelch, I was advised that a report has been prepared and for- 
warded to owners, who will in turn report their findings directly 
to the various memberlines of ASSL so that a neutral body may be 
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S.P. Healey 
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(The documents referred to at p. 341 follow:) 


(The document referred to at p. 335 follows:) 


Messrs. A. A. Alexander and H. B. Luckett p May &, 1956 


J. 


J. Serryman 


COCHIN COMPETITION 


| 


mr. Killion has requested that a copy of Mr. M. J. Buckley's 


that we make a quarterly review of our performance at various ports 


9 wrearanligdpaceetnnystatmmypenttey: adh = Ape ay om 
| int mike 'o qurtarhyreviaw of or 


Mr. Killion asks for Mr. Alexander's explanation and action 
the following, extracted from Page 2 of the attached memorandum: 


“So far, no action has been taken with regard to this 
situation in New York. We realize that it is most in- 


volved and it is hoped that as a result from your ef- 
forts means to counteract ‘s 
seestis tel Larcake in the copkee movement an reoalt 
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(The document referred to at p. 335 follows:) 


af h 
’ : rm Po bis ‘ fs 
, ‘ s 1 yret ’ 4 ; » \ 
* » \ iad o : 
“yf 4 yar. , " ~ 
«! . ee ‘ . 
Mr, George Killion ; " \ ‘ 4 ; ig _. w&pril 30, 1956 
- ‘ . ? oat” iy.’ 
<4 A. oe ee : q 
M, J. Buckley mp a \gn 7 
“Jer' ra ted yer ‘oa. .3 ~~ 
CoceDN ¢ Mm 4.0) gle! ee 
yo" ‘e r 43 "s 
ve BED 
3 


Mr, Campbell's letter of April 20 to Mr. C. J. Negaard, $ Madura Coupeny, 
Cochin (copy attached), would indicate probable serious weakening of our sashev support 
et Cochin, India. I @ the extra calls we have been making at Quilon are a part 
of the dilemma. (7! 

Cashew is an old story. Bosore oi mae wheo competition was scarce and less | 
competent, APL and ite predecessor c as high (at one time) as Gos or O56 of tue | 
entire trade, West Coast India to New York, Cochin was our only loading port, except 
that we lifted some cashews also at Bombay, GoW largely iotercepted at Mangalore, 


After the War, we resumed our heavy carrying position, woick was later on 
seriously invaded by Isthmien, Blue Funnel (Alfred Holt) and Silver, Eolt improved 
carryings by employing the strongest shipper as their agent. 


Iethaian, a few years ago, started calling at Quilon (south of Cocsin), thereby 
Gividing the volume which heretofore bad moved exclusively throug: Cochin. APL, end 
1952 or early 1953, followed suit end started sending occasional ships into Quilon, 
with rather meager results. 


Withia the lest couple of years, American Export started vigorous competition 
on the berth, I recall seeing reports or statements from time to time to the effect 
thet they hed started calling at Guilon and meant to get their share (probably the major 
part ie their idea) of the business. 


Competition ie inevitable, of course, and we'll always bave to fight for our 
lives to maintain the superiority we have earned over other, and newer, operators 
eovering any given berth. 


The disturbing thing, in the case of Awericaa Export, is tuet, as I understeni, 
American Export is rebating or offering unusual inducements, in order to draw the bulk 
of the business tc their ships. It seems to me thie is a situation with whieh we must 
cope without any more Gelay, and that there should be a way to restore the status quo 
without resorting to the ruinous competitive methods of the past, especially vie 
subsidised American carriers are concerned. 


Undoubtedly, Istimian found the Quilon call # losing proposition, just as we dit, — 


It only means eplitting through two ports the same volume that ordinarily moved throw) 
one port, Cochin, in past years. 


Fee Baazy FE 


— re 


$¢ 
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Wost brings it up now is Mr. Campbell's letter of April 20 to our Mr. Negeerd, 
§ tedure Company, Cochin, excerpts from which, as quoted below, are very interesting: 


"We else note the shippers listed on the top of page 2, 
supposedly APL supporters, 


#6. Marayan Sweeny 
7. Paremeswares Pillai 


also Ganesh Bayek end Kessven ell shipped on AEL's EXCEBQUR, 
gailed Quilon February 14th, with our HAYES V-1 sailing the 19th. 
Pillai supported AEL heavily. Cochin's repert covering AEL show 
two vessels esiling Quilon Mareh vitb a high percentage, totel of 
94,995 cases. Their letter of April 9th shows their straddle 
vessel esiling April 3rd, 25,295 cases, The foregoing indicates 
that the figures submitted with your letter for Octobder/February 
are souswhet misleading and AEL's position will be considerably 
improved over 244." 


“Bo far, no ection has been taken with regard to this 
situation in New York. We realise that it is most involved and 
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My observations of low earning reports from this eres, as regards revenue 
tonnage lifted by recent Round/World vessels: 


4 
he 


t aN 
Costin — Quilos Total | $ 3 3 
gerrmson v/38 teruinated 2/ 1/56 10,057 ° 10,057 Se A Ee 
aut = ¥/% " 3/56 13,936 - 13,93 | Wy Yo 
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-/@ ‘ }- 
It seems to me thet while Cochin was, at one time, a lucrative call, the profit 
wes boon almost, or entirely, squeezed cut by later developments, especially American 
Ixport's competition, end by the extra call at Quilon. 


Everyone is aware that Archie King, formerly Buscutive Vice President, end now 
» of Iethaian, has spent a good deal of time within the last fev years in the 
Indian area, for periods of a month or longer, Also, John Gehan, of Expert, 
Ging the lest year or two, bas msde lengthy visits to the samo area. I's sure thet 
giting control of the cashew movement has not been their secondary effort. 


Maybe there have been developments, with which I am not familiar, which might 
trey some other light on this situation, However, the showing of the recent ships ebove 
listed mast give our people reason for great concern, ené I feel the time is at hand for 
lirest ectioca. 
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I am eure Alec ané Ken Pinnesey are fully up to date in this connection, 1 % 
understené Mr. Pinmesey is somewhere in the Bast and, if some drastic remedy hes not 3| 
casenty teen Gunthel Gap a Uipentp Anette S Gageeet dhe -s0e-Selen dee 7 
end wake it plain that, if his company is paying rebates, or unusuel kick-becks on si} 
\ the Soest ares voere, uafortunsvely,. LAMIAE conferenees. agDADeR'hy. bats aa 
' and, if not agreeable to restoring the situation to its proper \* 
itive basis, the ~ recourse, working adversely against their interests \° wu 
im the Mediterranean, their major stronghold, would probably result in Export's losing XS) 
fer more then they gsined sinee they came, more or less newly into India, and estadlicned *; 
such detrimental prectices. af 


Gehan is, of course, not unfamiliar with Export's policy. ie undoubtedly ested. Ni 
lished it. I don't know wnether it is edviseble to similarly work this over with Arcbis ¥ 
; 


| brow since in follows mainly @ gom-sonference policy. soe een't as easily be f 
womsti sively as American aes Thie migat be changed, es 

Isthaian is now @ part hsteo VeiPing x 

I am sure our people have been struggling, for the pest couple of years, to mis {/ 

tain our past superior positioa, but, apparently, progress is weakening rather than ‘) 
othervise. Hence, rether then continually put this beck to our relatively powerless 

and representatives in the Far East to find the sclution, it seems to me the rae, 

to br 


‘ing it to @ head is in New York, where policy is controlled and tue authority to } 
adjust rests uniquivocally. yy 


Urgency is made evideat by the following figures showing the oe of the respec. & 
‘ive operators in what may be described as the three asjor cashew ereas/ 


Ietomten = _APL_-Amerioan Export (si fver) others 


- enepets 


Menge le Opiviv.' Mp iv eo Reg Ehret: * na 
Cochin 20 .-“ ve 1 W 4 
@ailon aug Th : x 


These are drawn from the latest figures availaDle and cover the first quarter «wm 


Quinous, to us, is the fact that Cochia appears to be no longer the bead shipping 
eenter since it seems Quilon, at least for the 1956 period end the off-Monsoon Season, us / 
produced greater tonnage than Cochin in the propertioa of 4 to 3. Mote bow Export 
Geminates the berth. 
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AMERICAN PRESIDENT LINES 
INTER-OFFICE MEMORANDUM 


buy 10, 195! 
7 
V . 
HET 
; e 
eat 





To: Mr. H. &. Luckett 
‘ , ; 
From: George Killior , eons A " 14) 1956 
Subject: AMERICAS oXPORT LIWs¢ COMPLTITION - we 4. BL 
COCHIN-QULLON - lL. Vo. pr 


‘ 
; ’ \ : 
ba iy, 


i 


. ; \\ 
This will acknowledge your meworandum of May ‘+. 


tT am of the opinion trat we soonld proceed with a plan 
to adopt tactics similar t Mose teing is:a by Atecican sxport 
Lines, @pd perhaps we shouls atveapt » ic thie while Nesaardc is 
still there. If we do ©e9, posultuly .xpos* aly . surreréer, but 
judgirg from your comments, it seem: unlikely that they will 
cease their rebuting practice for any ota+~ reason. 


cc; AAAlexander, New York 
MJOremus, Bombay 
OJNegaard, c/o Singapore 
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Mr, Buckley May li, 135€ 


If tie pract.ce of i lege. rebates is to cuntinue !t umy be cecessary 
for us to meet this competition. There is a good possibility that through 
a devious a7ency appolntment we may be able to regain the suppor: of 
w. A. T. K. Musa.cier, who controls about 30% of the traffic. Mr. 
yussiier has indicated some interest in returning to the Arl fold. We 
pave been moving cautiously for severa. reasons including she possibility 
of becoming vulnerabie on rebate accusations and the possibility of our 
action in controlling such @ dominant percentage of the traffic as to 

oke demands for @ pooling arrangement on the part of the Dutch 
operators in particular. 


I trust you will find this background materiel helpful. 


John F. Conway 


22h SSO "2st tH ast BF St2erise 


*ttpesenera 2 ft & 
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Rr. FB, S, Cegpoeld - “an vine, Vag 23, 1956 
' i 

ke J. Oremus ~ lombey a 278/450 

QOCRIN COMPETITION ST 
i “ : 


Lewes 


ith reference to your PID-36-iC-lero of April 20, 1956, ia re 
Viewing the statistics om hand in this Cffice, I find Madura Coapany's advises 
to you appear to be accurate, 


The eupport given American Fxport lines “hxchequer” by Sarayensermt 


Red@ier & Sens Ltd., K. Parameswarnn fillei, Sujir Cenesh liayak and A, P, 
Keeavan ¢ Sons ean be credited to these fim having received a cash rebate 
fren American “xpert Lines/Peirce Leslie % Co., Ltd. During my recent visit, 
this matter was discussed vith each of theese firms and verbal confirmation 
received that thay have reosived 2% cash rebates on these shipments. I hav 
gaat received from Coshin today statistics of April Cashew loadings and have 
eabled you aa fallove | 


Qux Gable He.i6 of Nay 25, 1956 | 

"96 APRIL CASHEWS TOTAL 99485 C.5i5 OF WHICH PHRSIDEOE 
34527 ELFORT 339396 LECLODIWO QUILON LOADLIG 33158 STOP 
PIOURLS KECLUDE BND APRIL S7RAUDLA LOABARS KOM 17453 
TABIAN 17124 IAS 2533". 


4s reperted in ay cad Trip report, Mr. Kegnard end I met with Br, 
Paul Abrae, our Cochin stevedore, on Kay ist and were assured by his that be 
would not be participating ia a new backwater service with Peirce Lealis & C,, 


dere but, should the need arise, we approniate having ‘on hand. You 
will be centected pricr to any steps being taken in thig direction. 





oe: Ky. Ceorge Killion - SF te J 
OeFearson - SP 
KeFinnesay ~ SF - ; 


OJWegnara ~ C/o SF. 
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June 5, 1956 


ww. kK. g. Finnesey 


0, d» Negnard 


COMPETITION - Casheve 


to your June & routing slip on Mr. Oremus' May 23 
line of action we should take to combat AEL's in- 


I can offer the following in the way of background with a few 


t 


reply 


ts as to whe 
TP iss webs 
AEL 


In 


ih 


They have accomplished 
The record shows 


‘es success in breaking into the cashew trade can primarily 


be attributed to scheduling of their vessels. 
Gil Wy rowting their cuabev loaders from Madras. 


consistently have covered mid-month and straddle-month 


since October, 1955. 
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- Oremus’ report £72 of May 23 re- 
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by banks) were 


to secure bills of lading dated if possible 
eh the loan to finance shipments in question was 
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Interest rates are on a monthly basis ranging fron 
It follows, therefore, that it is extremely in- 


gf: siel 


The importance of such scheduling is explained by the extremely 


enon rates charged by local Quilon banks in financing buying 
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vt. Finnesey June 5, 1956 


The extra 2% is entered in Madura C.a,any's books as compensation for 
solicitation in Quilon. 


Pierce Leslie, es agent for Ail, pays (under the table) 2 
commission to Danalaxmi Villa on cases shipped or ABL's vessels. This 
percentage will be increased to 2\$ if and when the group can produce 
in excess of 200,000 cases in a calendar year. 


a 


support they are giving the Dutch;Hoegh/Blue Funnel group. 


A. V. Thomas, as agent for Isthmian, pays @ small commission 
Dut does not hold to a set percentage. 


Se 
-_> —— 


Matheson Borsanquet and Company, agent for Prince Line in 
Cochin, hae appointed South India Corp., Quilon, as its sub- 
and pays 34 commission. South India Corp., in turn, offers x to in- 
cashews booked with them to go forward on Princ | 


- 


A. T. K. Muselier receive 2}% commission from Volkart for the 
| Line vessels. They, as statistics will show, heave not been successful, 
Hellenic iines have not made the inroad in India as we at on 
time fared. Future potential for this line will entirely depend on orm 
charters they may be able to close efter the monsoon season from ports 
in South Indie. On my departure from India it was rumored that Mellen: | 
was working one charter with ilmenite ore from Cochin July/August, If 
they are successful, this vessel will no doubt again solicit high 
revenue cargo. It is not believed that they will cater to cashew as 
the rates are too low to leave room for substantial rebates. 


— 


Cochin is the only port in India with bulk cashew liquid 
facilities @uring the monsoon season. In the fair weather season, 
Mangalore has tank capacity built into native creft for a maximm of 
120 tons. 


The only through transhipment cargo we are handling over 
Bombay now is cashews end an occasional shipment of cashew shell liquid 
in drums on a through bill of leading from Mangalore at a rate of $29.0 
for 40 cu. ft., of which te the first carrier eee $4.55 pius trens- 
shipment cost for our account of $2.17. Any demurrage on such cargo at 
Bombay is paid for by the first carrier. 
} 


0, J. Negaard 


ec; HSCampbdell 
J¥FComway - ; 


QJ /AE 





l. 
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eg 


a 
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(The document referred to at p. 336 follows:) f 


v5. 150M AMERICAN PRESIDENT LINES 
INTER-OFFICE MEMORANDUM 
i 
too) Me. AK. He Finnesey, San Francisco July 6th, 1956 
from: J, F, Gillen, New York | FTD-490-JF Aero 
object: COMPETITION = CASHEWS —_— : : 
, Fe bo ¢ 


Re exchanges on the above subject. } 


So as to complete your records and keep those receiving 
copy of this memoranaum posted, I am quoting 1erewith Mr. Alexarder's 
teletype 874 of Jume 25th to you following the meeting of tne 
interested lines which was held in our office here, 


® MELTING HERE SaFTERNOOK CASHEW CA Zi-KS COUSISTING aEL, HOLT, HOBGH, 
DUTCii, ISTHMIAN AND APL. MOGCWAN M2 ITERATID WITEC'R’ KNOWLEDGE OF 
RLBATAiNG 3UD INDICATED dAD AADE SimAGE)CY APPOINTMENT 10 COUNTERACT 
VOLKAKT SUBAGENCY APECINTMENT MUSALIEP aND OTHER COMPETITIVE PRACTICES 
SUP DECLARED THE Ik SUBAGENT COULD NCT BE GENERALLY NEGATING. “OGOWAM 
ALSO DECLARED WOULD CARL. THEIR AGENTS TO ~SCERTAIN SFECIFICALTY WiaT 
WAS BEING UNDERTAKEN IF ANYTHING.y MEANTIME POBSIKILITY OF ESTABLISH- 
MENT OF THRU HIGHER ARBITRARIES FROM QJILCN, ALLEPSSY O8 YhAR-2OUND 
BASIS DINECT CG. TRAIGHIPMENT TRU WHICH JACKWATEP CCMPSTITION, ETC. 
WOULD 3% ELIMINATED, ADDITIONALLY MOGOWAN CXPRESSED THOUGHT SHOULD 

BE SOM: MANNER OR MEANS ELIMINATING MENCHANT AGLNT SUBAGENTS TO HAVE 
COMPIETE PaxITY sETWAEN LINES ON ALL CASHEW BISINESS, aloC INDICaTED 
Misi?’ 3 SOME BASIS RESTRICT COMASSICN PAYMENTS. MATTER LEFT THIS 
BASIS ENABIE A.E.L. SeCIRE FoRTHER CLARIFICATION FROM AuLNTS B0T ABCVE 
LINES AGREED MEET TWO WEEKS “ENCE WITH HOTE CAN FORMULATS: SOME CCNCRETE 
IDEAS AND ELIMDNATE DETEKIGRATION THIS TRAE. " 


another meeting is schedulec azsir for Monday, July 9th, 
following which you will 3e aavised as to what trarspires. 


JFGsmmb 
ces O.J.Nezaard-Gan Francisco=-dero 


H.S.Campbell-San Francisco—iero 
J.F.Conway-San Franc isco-Aero 


61603 O—60—pt. 2, vol. 1 33 


*® feces es Tes 


=e e252 Be 


= 
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\ fhe 
C11 AAW Spang 


— 


TO MEM YORE auoUsT 20, 1956 





(Coehin Competition) 
~ Sa7 MY 8-20-36 


ALEXANDER - GOP IDENTIAL ve % 
WR GBA ORENUs CABLES As FOLLovs.. 2 
asotr 

YOUR 1 WADWRACO REQUESTING ME PROCIED COCHIN TWENTYFOURTE TunWE 
ACCOMPANY W2COLL QUILOW TVENTYSEVENTH OWUARD STOP MADURACO s¥cEEST- 
JON COVERS ALL COMMOBITIES RESULTING ALL OUT RATE VAR KAVE CABLED Tex 
DESIST STOP RERVIAE INFORMATION KEVYORK MEXTINGS INSTRUCTIONS 
ACTION DESIRED PLEASE aDvist 

vse vers 

THE GRANT ARRIVES 27TH. 

FURTHER To YOUR 657 VE ARE INCLINED TO AGREE ALL EVFeRTs To compat 
EXPORT REBATING SHOULD BE EXPLORED BEFORE RESORTING To REBATING 
WHICH MIGHT CAUSE A COLLAPSE OF THE RATES PARTICULARLY IF CouPETi- 
TORS WITMDRAY FRON CONFERENCE AGREEMENT. De YOU CONSIER VE WOULD 
HAVE ANYTHING TO PASS OW TO ORENUS BY THE TWENTYVIFTN OBVIOUSLY 
MADURACO ARE PRESSING THIS NATTER AMD NO DOUBT WITH GoeD REASON 
ALTHO WE NAVE BEEN MOLDING UP OUR CURRENT AVERAGE OM THE LAST SEVERAL 
VESSELS. GREMUS,S STATEMENT KAVE CABLED MADURACO “DESIST? HAY 

MEAN THEY MAVE BEEN RESATING. IM THE MEANTIME VE WOULD APPRECIATE 


oes « Be. 
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tei VIEWS WITH REGARD TO MADURACO PROPOSED INCREASE Im actwaten {> 
UTES AMD COCKIN MAMDLIWG CHARGES THIS SEEMS INEVITABLE IF THEY ? 
wAVIRE NIGMER RATES TO OPERATE PROFITABLY, WK CERTAINLY CANNOT 
QeTRIDUTE ANY WORE TO THE JOINT EVFORT OW A LONG RANGE BASIS. 
mpURACOS PROPOSAL NOVEVER MAS MERIT AS APPARENTLY APL 13 OWLY LIME | 
fot ACTUALLY REDATING. SEE THEIR LETTER JULY 16. NOWEVER DIFFERENTIAL 
MATE WOULD AGAIN GIVE Us AM ADVANTAGE AND BE THE DEAL SOLUTION. eTuER- 
Hist REBATES POSSIBLY COULD BE SPOTTED SO AS NOT TO EFFECT VOLKART 
qoup, TO ANY GREAT EXTENT, 

CAMPBELL 


SC SP/MBL CH/LdF 
Ul§ Pe 


@ Besse es eee 
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(The document referred to at p. 336 follows:) 


2 lt i - ore YG 
ai TM TO MEMICK August 29, 1956 

7 133 wy ease | : “] 
ALEXANDER ‘(Cashew Situation) » 
REYELEPHOME AMD YOUR 94. CASKEV SITUATION. 

COMMENTING ON TMZ FOUR POSSIBILITIES YOU MENTIONED AS BEING AVAILABLE 
Te Us IN EFFORT COMBAT AEL.. 

1. INCREASED REBATE, WE FEEL WOULD WITNINS SNORT TIME CAUSE 
COMPLETELY CONFUSED AMD COSTLY PROCEDURE WITNOUT RECTIFYING BASIC 
PROBLEM. 

2. GPE RATES WOULD MEAN SIZABLE REDUCTION FREIGHT RATE ULTIMATELY 
BOUMD TO HAVE SIMILAR EFFECT OTHER COMMODITIIS. 

3. RESIGHING FROM COMFERKNCE WOULD HAVE SAME BAD EFFECTS OPEN 

RATE FASTER ALS® WOULD AFFECT OUR POSITION IM OTHER IMPORTANT AREAS 
INCLUDING BOMBAY/KARACKI. 

A. COMPLETE OR PARTIAL POOL WAERIBY WE AND EXPORT WOULD TRY SOME 
COLLECTIVE WORKING ARRANGEMENT Q¥ILON WKICK WOULD RETAIN DEFINITE 
ADVANTAGE FOR THEM ACCOUNT FIRST PRIORITY STEVEDORING KQUIPHENT IF 
THEIR OWN EQUIPMENT USED BY US, ALSO BELIEVE UNWISE JOIN WITH THEN 
EXEMPTING ANOTHER AMERICAM CARRIER ISTKMIAM ESPECIALLY WITK NEW 
GUNERSHIP. COMPLETE POOL MOST LIKELY UMOBTAINABLE UNLESS RATHER COM 
PLETE CHANGE ATTITUDE AKL SINCE ONLY FAIR DIVISION BASIS PERCENTAGE 


a... aA 


a es 


A 
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)  yILINGS PLUS STRADDLE POSITIONS, ETC. RATKER THAN BASE PERCENTAGE 
AISINT SAILINGS ACCOUNT REBATES. OTHER MALPRACTICESM. ALSO POOL 
MSIS SAILINGS WOULD MEAN VOLUNTARY AGREEMENT OUR PART TO DRASTIC 
WWVETION APL SHARE. WOWEVER, IF AKL WILLING CHANGE THEIR POSI~- 
TiOw AMD EARLIER IMDICATIOMS TWAT FOREIGNERS WOULD ACCEPT 25 PERCENT 
LOVING © - 10 PERCENT FoR ISTUMIAM WOULD STILL LEAVE US 65 - 6? PER 
cpr TO DIVIDE BETWEEN ALL OURSELVES OR SLIGHTLY GREATER PERCENTAGE 
7 WE COULD GET THE FOREIGNERS TO ACCEPT STILL LESS, AND OF 
GUNS SUCK PROPOSAL WAKES NO ALLOWANCE FOR KELLENIC PARTICIPATION, 
MDITIONALLY, EXTREMELY DOUBTFUL THAT FOREIGNERS OR EXPORT WOVLD BE 
WILLING ANY TYPE POOL BASED ON PREVIOUS CARRYINGS UXKN APL PERCENTAGE 
| (0M, PERMAPS IF POOLING ARRANGEMENT ACREED WITW A FAIR SHARK TO 

WL BASED PLOMELRING, GOOD PERFORMANCE, AND INCLUSIVE OF OTKIR i 

COMMODITIES WHICK WE NOW WOT RECEIVING FAIR SHARE, MIGKT BE 
) DTERESTED. : 
| MISENT ADVANTAGES ENJOYED BY AMERICAN EXPORY LINES VOULD APPEAR ii 
| INSURE THEIR PERCENTAGE CONTINUING TO IMGREASE UMLESS SOME 
| UMMETIVE STEPS TAKEN SOON, f 

w0NG THEIR ADVANTAGES MAVE BELM 


A, DIRECT CALLS QUILON ESPESIALLY WITH APPARENTLY SATISFACTORY 


) ns enh 
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STEVEDORING ARRANGENENTS 
B. GREATER FLEXIBILITY IM SPOTTING NOMEBOUMD SIPS, PERMITTING 

QFFERING MIDMONTH AWD STRADDLE LOADERS AT QUILON/COCHIN 
C. REBATING TKROUGM TMEIR SUBACENCY ARRANGEMENTS 
D. BASED ON MADURA,S LETTER AUGUST 2 OREMUS COPY TO YOU, SHIPPERS No 

LONGER OBTAIN LOWER RATES VIA COCHIN WHEN CARGO MOVES ON OUR 

SKIPS EVEN WEN BACKWATER HAUL PERFORMED BY MADURA, ALSO APPARENT 

SUFFICIENT OTKER BACKWATER SERVICE AVAILABLE WHICH ELIMINATES ong 

ADVANTAGE WE MAD. 

IT APPEARS IN VIEW OF EXPENDITURES QVILOM AND RESULTANT SUCCESS 
THEIR DIRECT CALLS, THEY WOULD BE UNWILLING TO ELIMINATE SVEN DIRECT 
CALLS AND SIMILARLY UNWILLING ASSESS ARBITRARY. LVEN IF WE WILLING 
CALL DIRECT QUILON AS OFTEN REQUIRED, EXPORT WOULD STILL MAVE ADVANTAS 
PRIORITY IF THELR OWN EQUIPMENT USED BY WS, BETTER SCKEDULING AND Sup. 
AGENCY REBATE, BASIS USING OWN KQUIPMENT WHICH BELIEVE ADEQUATE, 
WOULD STILL HAVE BAD EFFECT OF DENYING MADURA BACKNAUL ALSO THEY 
STILL WOULD MAVE GTHER ABVANTAGES MENTIONED. 

IN VIEW ABOVE BELIEVE THAT IN ADDITION TO NECKSSITY OUR MAKING 
DIRECT CALLS QUILON TMAT MORE IMPORTANTLY WE SHOULD CONSIDER GET 


a 


Yr 


a 


; 
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COPERENCE ARRANGE ALL LINES POST $25,000 BOND AND THEN ADOPT RULE 
MONIBITING PAYMENT OF ANY SUBACEMCY FEIS. IF WECESSARY, WE WOULD BE 
MASEABLE TO REDUCK RATE ON CASHEWS BY 2 PERCENT IN ORDER TO PROVIDE 
pa THIS AMD TO NOTIFY CASHEW IMPORTERS OF OUR ACTION. BELIEVE WE 
Cau ORTALM SOME COMPETITIVE ADVANTAGE BY POINTING OUT TO THEN FACT 
DEPORT MAS BEEM PAYING REBATES TO SHIPPERS WHICM UNDER TERMS OF 

ik, SHOULD MAVE BEEN GOING TO IMPORTS. : 


IF CONFERENCE REFUSES OUTLAW SUBASENCY FEES, WHICH IN PRACTICE IS 
A DIGHIVIED NAME FOR REBATES, WE GUS IDER 


\ MISABLLITY OF EITHER OPENING RATES OM CASHES OR RESIGNING FROM 


THE CONFERENCE AND QUOTING WHATEVER RATES MAY BE MECESSARY TO ASSURE 
OH PABTICIPATION IN REASONABLE PERCENTAGE OF TOTAL BUSINESS, 

REGRET STALLING TACTICS BY WACGOWN AND BELIEVE WHOLE SITUATION 
CAN BE BETTER RESOLVED MEW YORK THAN INDIA AS ONLY REQUIRES PROPER 
ATTITUDE ALL LINES. MEKBLESS TO SAY, OPENING OF RATES AND ANY OTHER 
SON MATION MUST BE AS LAST RESORT ONLY AND ONE TAKEN AFTER CONSIDER- 
ABLE DELIBERATION, 


WILL DISCUSS FOREGOING WITM YOU FURTHER BY PHONE THURSDAY MORNING 
MIQR ACCEPTING CALL FROM MACGOWAN. 


F INMESEY 
O7/HBL CR/EIF HSC 
am QHK THX 6.168PH 
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TELEPHONE CONVERSATION ~ K. He FINNESEY, APL, SF, AND JOHN MacGOWAN, AEL, NY 
1:30 FM AUGUST 0, 1956 





Jus Wo. 1, om this question of Europes. 

KHF: Right. 

JM: Could you see about the middle of October? 
KHF: You mean go to Italy? 

Mi: Yes. 


KHF: Well, I certainly would be willing to consider it, Johr: - when do you want 
te go and how are you going to go? 

JM: Well, I thought personally that I might {ly there via iomion, vecause | 
haven't been in London since the war and | thought I wanted to spend a day 
or two in London, and | might leave arcund the....adout the 13th or lith 
ef October and be in London for a day or two and then get into Genoa for the 
eceomight take a through train about the 17th. Now 1 would have to confira 
that with Nicol as that trip is booked = September ¥ woulin't do because 
they've got that passenger meeting in Spain. 


KHF: Now, would it be your idea, John, to have a meeting - you originally suggested 
that you would probably prefer to have a meeting in Zurich or some place 
away from Italy. 

JM: We might meet them in Zurich or some place away. 

KHF: It doesn't make a bit of difference to me. 


JM: It doesn't to me. We might....[ haven't put that up that way to the other 
side and I don't know that you did. 


KHF: No, I have not, excepting that Semino was in New York »t the time. 
JM: What was his idea? 


KHF: He thought that that might be agreeable; that there has been less opportunity 
for the pressures to be exerted upon you if they knew you were in town. 


JM: Well, I don't think there'd be mich pressure in it, but I think it would be 
better for us to have our little deal and go our separate ways — from there, 


KHF: Oh yes, of course. 


JM: If the boys drifted up to Zurich or Leusenne or some nice place, it might 
be better for us to sit around a day. 


KHF: Sure. 


Eg, 


—- Lae 


ees = on 
—_ . 


Ss 


a 
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I think that that will work. Now you are...if that's OK, then I'll hop (7) 
ome on to Nicol and say that.... : 
Well, mind you, I would like to confirm it with the boss. It sounds OK to 

ge if...-you feel, John, that we would be more successful in reaching a proper 
conclusion by going there than attempting to do it here. 


Well, I*1) tell you why. I think if you and I sit in - that we're basically 
the arbiters in this thing, see, and if we sit in on the making (7?) of this 

and we tell them this is the way we want it to work between us, then we can 

be sure that Nicol and your No. 1 man will be able to hold the boys dow 

if anything really starts. 


Right. 


T've got an idea that maybe both of them will be thankful to have something 
where they're pretty well tied together, because they've been fighting so long 
that maybe they would like to sit down and say look, now, let's cut out the 
hankey-pankey and lay this go (7). 


Right. Well, it would at least relieve them of the responsibility of having 
it said that Marabota does something or Luigi does something, ami if that 
should happen, then they should go through channels before saying I do. 


Yes. I think that if they come to a situation like that, that the four of 
them ought to sit down and discuss the thing out. 


Right. And before....well, anyhow, we couldn't finalize it from here, but 

ay thinking would be that before they even did, they still should come back 
through you and as. There's plenty of time to finalize those things, particularly 
since those fellows have a strange habit of making everything retroactive for 
about two or three years. 


Yes, and I think that we can, by going there, we effect the seriousness of 
this. I think we want to impress also the legal aspects of this. 


Right. I'll tell you, on that I'1l give you an answer within the mitter of 
just a couple of days; let me turn it over in my mind as to timing, and ay 
first thought is yes, that I can go. 


All right. If you want to make it a little later, that's all right. I 
couldn't very well do it before, but that looks all right. 


Are you going to stay over in Europe for some time? 


No, sir. I'm not going to stick aroumi there. I my drop off in S:ein for 
a couple of days, but I'm not going to monkey aroun! with the rest of it over 
there = there's too much comedy going on and no business. I think there is 
more here....to be watched from here than there. I don’t want to get too far 
away from home plate. This wandering around out there in these times, you 
can be asked too many embarrassing questions. 


That's right. 
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KHF: 


KHF: 


JM: 
KHF? 
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Other than that, I've got one little matter. 1 got a blurd from our 
dear, beloved, mtwal friend, Alec. Now, I wasn t able to get over to 
Alec's that night before he sent that wire....and we had a very peaceable 
talk, but I @old him, there's only one thing, Alec, in that wire....you're 
yelling freight rebates, that's a funny thing - as the Volkart group car de 
what you're accusing me of and it's all right, and Isthmian can do what 
you're accusing we of and it's all right, why am I in a special category? 
Now I think it would be kinder if you were to use the word subagent. 


Well, he did; he changed it, he mentioned your feeling in the.... 


Other than that, he wrote quite well. Now the hope in this thing is thig . 
and there's only one hope that I see. I told him that I didn't see any 
reason he says in the past about working togetper in Quilon, but this 
whole thing has got to work out between Nicolland Campbell = that is where 
this rests. If those guys can't get along, we can't do anything with 
because Nicollhas got his views and the other guy to an extent will have 
his. Now, I was thinking this....you' ve got Negaard, I believe, going back, 


Well, we think so. We have a man by the mame of Oremus at this time who 
presently is in Bombay in the absence of Negaard. 


Is he going to stay there? 


Well, we haven't actually mde up our minds completely - most likely what 
will happen is Negaard will go tack and they'll] both be there for some 
time - and there is a slight possibility that Negaard may be delayed en 
route by having to go several other places for us before he gets there, 


Now then - in order for this to workfurther, well, whoever is running your 
business and whoever is running my business have got to approach this as 
business, and there is to be no recriminations on ¢@ither side. The past 

is the past. I'm just talking about trying to get something to work. 

Now, if we can arrive at that, Lechtman waldn't be able to go down there 

I don't think until sometime in November because Miller is on this side 

and won't be getting back there until about then - October or November he's 
due back, and the thought in my mind was that we say nothing to those people 
to begin with and to have Negaard or whoever is there for you and Lechtman 
sit down and talk this out and then each go to his own man ami then the 
four of them get together and see what can be done - to the mitual advantage 
of both lines - because I pointed out to Alec, we've been able to get along 
on the Italian Coast and there's no reason why that if there's a little 
reasonableness on both sides we can't get alongs Wow Alec was a little 
worried about the foreign competition and I told him that there had been 
times when we've squeezed other people out, like we did on the West Coast 
of Italy, and when we got together there and put those ships in there 
originally, we took control of that business. Now there has been established 
ecoeas 1 told Alec....it was established long before we decided we had te 
move in....there has been established a subagency setup in Quilon. I don't 
know that that subagency situation can be changed because you cannot guarantee 
what our British friends are going tc do - you can't guarantee what Isthmian 
is going to do - so to try and buck that thing would be bad. However, I de 
think that Alec has got a point in that....in the fact that they brought up 


* Wieoll of Madura, Cochin and Campbell of Pierce leslie, Cochin. 
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three or four years ago that we established a Quilon rate that includes the 
cost of transshipment from Quilon to Sochin and that possibly we would be 
able to maintain that rate for direct loading at Quilon, and if we eould 

d> that, and you people could share that ‘ighterage service with us on ons 
thing only - that if we were in the same day we want the lighter - cause 
they're our man's lighters. em meee 


Well, it's my understanding actually, John, that what we have there may 
not be as elaborate as what you have, but it has been indicated that it is 
adeqate. I don't know that that is a fact, but | believe it is. 


Well, my judgment while I was there would indicate it is adequate. As a 
matter of fact, it might help both of us, see, in handling our ships, if 
both of them are there, we use both of then. 


Would you be willing to give any consideration to giving up the direct calls 
at Quilon? 


Wo, and I told Alec why. The basis is this: if Perraria had it, you 

people pooled with him and Isthmian pooled with him and the reason it failed 
was because he was not business-like. The man we have is business-like and 
basically your mn is, and if we give that up, Hellenic is in there, 
Isthmian could call] there—they gave it up but they could go back—and 
anybody else could go tack and we're just leaving a berth open. 


In @ther words, your feeling is it would serve no useful purpose for you to 
abandon direct loaders Quilon because somebody would take your place. 


Well, I think we would lose control of the mrket, and with you people, I 
think if we have four ships in there a month, we ought to be able to pretty 
well control the mrket. Do you think so? 


: Well, I would think so, assuming we were willing to go to Quilon each time. 


Well, if you're not willing to go each time, why, when you go, but you see 
what happens, if you have a shi» at the end of the month there—I'1]] be 
frank with you-—-where we've been laying a ship down there the end of the 
month, that ship has about 5 days' advantage—she's got the accumlation of 
5 days' production that cannot possibly get to Cochin for load ng on an 
end-of=-the-month ship. There's just about 5 days between loading at Quilon 
and loading the stuff up at Cochin. That's a basic advantage. 


You mean the time required to get the cargo from Quilon to Cochin approximates 
five days? 


Roughly five. 
It's only 71 miles, ien'’t it? 


Well, you know what they do-—it's got to come down to the berth, it's got to 
be loaded in the lighters and then the lighters have got to be towed up there, 
and there's no Queen Marys in that trade. Then when it gets there, it has 
got to get off the boat, it’s got to be moved into a warehouse......+. 


In other words, the time if | or 5 days from the time of receipt in Quilon to 
when it could be available to your ship, but now if you put in a rate from 
Quilon that included the cost of transshipment via Cochin, the fellow still 


would then be in a position of having at least a received for shipment 5ill of 
Lading = st Quilon, that is. 


2as¢ sin sae 


2 fee 
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KHF: 


KHF: 
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Yes, but he only gets a percentage of his money, and furthermore, if the 
stuff was ready on say the 26th of the month, could not get end-of-the. 
month blading - you see what I'm getting at? 


Yes, I do. Well, actually then, going down on some of the items that we'y, 
talked about - the differential ~ you would be willing to give consideration 
to a differential if you might be able to maintain even witha direct eal, 
or should be able to. 


Well, I would think that we should be able....in other words, today there is 
an advantage there - there is a definite advantage to having an end-of-the. 
month sailing at either place. And as I pointed out to Alec, I said if you 
will look at the statistics, it seems everything is Cochin - we 
have not had an umsual carrying and every umsual ship has been an end-of. 
the-month ship generally. The biggest ship, one with 25,000 cases, was a 
Hoegh ship the end of the month. 


You mean at Cochin? 


Yes, Cochin, I've got some figures here, I think - you take 7/29 ~ the 


HOEGHSILVER had 15,000 cases; the EXHIBITOR 7/31 had 19 = the STEEL EIBCUTIVE 


8/2-8/3 had 5,000; the JEFFERSON on 8/5-8/6 had 11,000; the CYCLOPS (?) 
8/7 had 9,000; the JACKSON on 8/9-8/10 had 3,000; the on 
8/15 had 11,000; the EXMINSTER (7) on 8/19 had 8,000 - now that was the 
way it went to market - went to 8/21, see, and your ship in that partioular 
case was the lightest one of the lot - ome of them - but then again you had 
another ship that was up with 11,000 cases. 9 July the STEEL ARCHITECT 
didn’t get in until the 2nd of July and she had 7,800. The HOEGHSTREAM, 
she was there the hth (Jaly) and she got 28,000, so there was a fast ons 
the 7th but we road (?) absolutely even. The got 3,000 on 
the 15th, and the VENDOR got 6900 on the 16th, am another ship, the 
got §$,000 on the 19th; the EXCHANGE only got 6,000 on 

3 a got 500 on the 25th and on the 29th 
you got 15,000. The on the 29th got 375,000 (?) cases, 
So I would say, generally speaking, outside of something happening with 
that SILVERSTREAM deal, which is probably old mn Musaliar really going into 
market, why you had the high ship that month. 


Of course all this period of,time you're talking about now, John, is the 
monsoon season where you can t load direct at Quilon. 


That's right, and that’s what I told the boys in the beginning. Loading at 
Quilon is a definite advantage in that trade. I don’t think the roughly 
24 - 3¢ a case that these subagents are getting has anything to do with it, 
and I also told Alec that when old man Nicollor when Madure handed back 

2% or 3¢ a case on the backwater haul, that was exactly the same thing, #0 
that the first thing would probably be to stabilise the backwater haul and 
gee if we couldn't make the same rete apply from Quilon that applied fra 
Cochin, and if that could be done, we might be able to hold it on a straight 
traffic position. You got me? 


* Clay Miller advises the HOEOH ship arrived Cochin June 30 and thus was able to 
quote the old rates, even though it did not sail until July kL. 


$$$ 
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or: You're suggesting the establishment of a rate from Quilon, which is already 


the same, but as a carrier you would absord the ost of transshipment? 


Well, I'm suggesting that we increase the rate from Quilon if the boys will 
agree to it. 


Quilon alons. 


Yes. In other words, I don't know what the rate is, but supposing the rate 
ig $21, supposing it costs $2 a ton to move the mts from Quilon to Cochin 
—a $23 rate from Cochin, ang then we try to apply that rate on thedirect *he meant 
loadings - that would mean on the direct loadings we get a couple of bucks Quilon 
pore, that would assist us - I think everybody would have to be in the sub- 
agency position because I don't see how you can get away from it, because 
Isthmian is doing it obviously, and Musaliar has been doing it, have been 
for years. It's only a question of playing aropnd — now 

oa ere might scream to high heaven and say no, we can t get the 

differential. 


That's quite possible. Of course, the reason we view this situation with so 
much alarm, I am sure is no secret to you, that the increase in your carryings 
ig reflected in our decrease. 


Tes, gays you're taking it away from us, or, I didn't mention it, 
but why didn’t they raise the roof with the HOEGHSILVER in, when was it, July, 
taking 25,000 cases and we only got--the next ship we had in there only got 
6,000 and you only got 6,000, and you were two days after them ani we were 
three days after, and the STEEIARCHITECT only got 7,000 cases and was between 
the 2nd and 7th of July. 


Well, apparently the strength you have demonstrated in your oarryings is 
based on your direct Quilon loaders. 


That's vaaet I've been trying to say, but Alec savs that my strength is based 
on the beautiful fact that we have appointed __{ subagents). 


Well, actually I shouldn't limit my remark to the direct loader alone, I think 
that you have 3 or |, adwantages - you have , but that’s why we are inclined 
to think that those advantages were sufficient without any subagency deal, but 
you have, first off, Quilon as a direct loading, and your ability to load at 
month-end and schedule your ships in there in a most desirable position. 

We consider that some of the advantages that you have. 


Quite correct. I'm not so sure that if they hadn't got the lighters up 
there, that maybe we couldn't have got away with it, but then again, there's 
another point in there - now Musaliar, they say, is fading - somebody will 
take Musaliar's place. Musaliar was dominating that market down there, and 
in this group that we side up with - it isn't everybody - it's the Danatamt 
we n't 


(smipper) group, that is the competitive group of nut shippers; 
go open market; we took a responsible gang, put ourselves exactly 


in the position that Musaliar was in, then oe for the backwater 
service which was not available before but an t wor well this 
sumer, I can tell you that. I'm a little disappointed with it. 
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Well, actually your subagent is only of advantage when you are moving vig 


Cochin. 


Tha is 8 correct. 


Now when you load at Quilon direct, whoever is your ayent at Quilon is 
the kingpin, and I assume then that you probably take the full commission, 
in other words, nobody at Cochin gets any commission at the same time you 


pay one at Quilon. 


Well, I think our agent at Quilon is and he gets paid his 
commission. I'm not willing to jeopardise his position with the money 
he's put into those lighters and that jetty, but at the same time, in the 
interest of doing things, 1 don't see why we can't get together and if it 
does mean our British friends have to leave or anybody else has to leave, 
that's just too bad. On the other hand, if those people make it impossible 
and business gets down to a dogfight where there's no money in it, then 
maybe several of us will leave. Incidentally, I understand Isthmian hag 
decided that they will not extend the West Coast privilege to their shippers, 
If that is the case, that may help the picture, but what I would like to ges 
finally, is to cut that West Coast privilege out, because you've got plenty 
of cargo = indirectly it’s costing you as mich money to haul that stuff 


through to the Coast as I have to pay out cash. 


Well, we hope that that isn't exactly so, but at least the only thing that 
it would cost us if it cost any......sometimes it would conceivably cost 


nothing, but most frequently..... 





But even then it would be the cost of handling in and out. 


When you could book the stuff with full tariff - and you people have been 


running pretty good for quite awhile. 


Well actually we've been pretty sad, [ would say, in the last January to 
June; statistics that I have seen imiicate that we have only carried 30%, 


No, I'm talking about your intercoastal ousiness. 


Oh, the intercoastal. We're not interested in it from the standpoint of 
earning intercoastal freight. Definitely not. We would only be interested 
in the advantage that we may have in offering the shippers service to both 
Coasts, same as we do with any othegtargo from, let's say, Italy. 


Well, I thought you were carrying intercoastal quite a bit. 


No, but as a matter of fact, we carry...I won't say practically nil, wt 
we are carrying a lot less today than we ever did before, primarily because 
of subsidy deduction and the terrific cost of hendling intercoastal cargo in 


and out of your ship. 


That's your picture on that, because it used to be a big business to you and 


T know that space has been awfully hard to get. 


that's correct, but that's no longer a feature with us. 


The cargo that we're 


ge? 


nd 
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filled up with interooastal...I should say on that leg of the voyage....is 
pormlly almost entirely cargo for the beyond. In other words, we're placing 
less emphasis on intercoastal cargo than we ever did before. 


I get you. Well, anyway, that's the one baby in there that we're not happy 
about, but we've all got to live with things. 


' 
Sure. Let me turn this over in my mind, John, and I'll give you a call in 
the next day or so, particularly with regard to the Italian....I take it 
we are treating them as two separate subjects, one is not dependent on the 
other. 


One doesn't depend on the other at all. You and I have got to be big enough 
to do business. 


2 eee 





508 MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


TRANSCRIPT OF TELEPHONE CONVERSATION ~- K. 4. FINNESEY and A. A. ALEXANDER 
TUESDAY, SEPTEMBER lL, 1956 


AAAs I don't see that he has any basis on which anything can be set up. 


KHF: No, he has not offered any, Alec. The only basis, if there is any, is his 
suggestion that we try to get together and come up with something that ig 
mutually advantageous to them and us. Did Joe Gillen have a chance to te]] 

j you of my conversation with hin? 


AAA: Tes. 


KHF: What do you think of that? Do you think tnat's unworkable and improper anj 
so on? I mean, on the premise that maybe we could do something about 
together Pierce Leslie ani Madura or doing something that's a consolidation 
of the two? ; 


AAA: Wo, I don't see where that would benefit us at all, Ken, because, after all, 
as you point out in this conversation, you're not sure whether we can put every 
ship into Quilon. 


KHF: But you wouldn't have to = suppose you worked out an arrangement, Alec - nini 
you, I don't know if it's workable; the only way to fimi out is, I suppose, if 
we sit down and talk to MacGowan or you sit down and talk to MacGowan. If we 
could work out some arrangement where percentagewise we had something Tresemblin 
a break-even arrangement with American Export Lines requiring that they albays 
call at Quilon ami we call at Quilon only when they need help, in the meanting 
we pretty much restrict ourselves to Cochin - I would think that there might 
be some possibility or probability of working the thing out. It would have to 

_ be on the basis - I think I follow what you're thinking - that is so long as 
he calls Quilon under ex.3 in, 1r ingements, e's going to get the bulk of the 

. @argo during that period of time, and i agree with tnat, but it wuld only be 

9 if he would forego that advantage or divide that advantage with us. In other 

’ Words, SOM@..+. 


ee 


it AAA: Their service is far faster than ours. 
" KH?: Right, I understand that. 
. AAA: And where we have that business... 


Ki’: I have your wire now, incidentally - just handed me. 


see tawm =e 


ASA: Where we have that business is tha. the consignees stipulating in their 
Letters of Credit or instructions « use APL, and we can't be a part-time 
carrier, and we can't get inte sed with Export without leaving ourselves wide 
open to handing it over to amther line. 


KH¥: What do you mean, hand it over to another line? 


i 
AAn. For example, if Maciowan has this idea of four sailings a month, we should be | 
able to take it away from the other fellows. Our ships would be in there, we'll | 
gay on the 10th of the month and thetr ship would be there on the 26th or 27th, 
and our ship on the 10th of the month woulc probably arrive abcut the same tim 
as their later ship, and we'd always be amder an unfavorable comparison. | 


} 


| 
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I agree with that - my feeling, Alec, is that he bas practically all of the 
advantage on his side as of the moment, even if you momentarily might even 

forego the rebate - I mean if you forget that for the moment - the fact that 
he will call direct at Quilon and does it on a reguiar oasis and he has the 


| fastest time, at least fast by comparison to ours, the only real advantage 


that I see we have is pioneering in tie trade and the very strong support that 
we receive from the buyers - the consignees, so as it looks to me on the 

surface, if we could just shake it up in a pot and say he has so muoy advantages, 
we have certain advantages, would he be willing to do it ona 50-50 basis, if 
that is a fair basis, and then let him take care of Quilon; we wou ldn' t go near 


Quilon excepting in more or less dire emergencies, and then maybe we might carry . 


the bulk during the gonsoon season from Cochin and maybe he wouldn't have to 
go in there too frequently for the Cochin part of it. I don’t know - as you 
know, I have not discussed any..... 


For example, we couldn't very well say to Larry 0'Boyle, you ship by the Export 
Lines from May until October and then ship with us the rest of the year. I 
mean, it just wouldn't work out; they want to use us regularly or otherwise it's 
amad scramble. See, they want their shinments coming in regularly - they set 
up their program accordingly - ami the same goes for and the Electric 
Cooker (7?) Division and all the cashew people - so I me re is m0e...ary 
form of agreement would sooner or later leak out to the. chad lines and then 
we would have retaliation in various forms - and another thing is that we have 
these high cost ships and trying to put the high cost ships in preference to a 
low foreign cost feeder operation, it seems to me wouldn't pay off, especially 
if the other lines, say the foreign lines, should take the initiative there 
and put in Through Bills of Lading, which they wery well would do because of 
the monopoly feature that is involved in the loading facilities at Quilon. 


Gf course I don’t subscribe or suggest that we spend mich time at Quilon, Alec. 

I've never felt that that was one of the things that we shoild do, wt I have 

felt right along that if you start to rebate, it only goes up and up and up, ~ 

and it's ay understanding, and I didn't know the first time I talked to you, 

that they are actually getting somewhere bétween 65 and 80% right now on their 
receipts, on the small boats, 


Who do you mean? 


The shipper - the shipper ie getting from the bank, according to the information 
that Negaard has given to us, he's getting between 65 ami 80% of his money of 
that 100% that he would get when he got On-Board Bills of Lading, he's getting 
that DY eees 


Going to the bank - that's fine, that's what they've been doing right along. 

In other words, and that's one advantage that Madura had over hjs competitor, 
because the banks would honor Madura's receipts and they wouldn t honor some 

of the others. In other words, the Quilon would Band them out 

and just as soon as he is able to get rid of some cases of cashews, he gets a re 
ceipt from Madura and then runs to the bank and they advince the money at a 

good rate of interest. But there's been shenanigans where these Indians will 
collect the money on something....om phoney setups, so the result is the banks 
are very chary of taking on anything that looks any way overboard. Sow when 

it involves an APL document, there’1] be less hesitation in getting the advance. 
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I mean that’s one of the advantages of 4 Jirect Quilon loading, out at the Sane 
time, in waiting for a direct ship, they may wait 10 days to 2 weeks, and if 
it doeg't cost them....if there's no sdditional fee, they ship it through Cog 


‘they can do that, but I think aside from that, Madura % Co. can help us by Putting 


in special immediately preceding our sailing from Cochin. I talieg 
to Neil about that, you know, and he was reluctant to start it because he said 
everybody would be holiering for it, I mexn it would ve his problem to say m, 
and he wants to stay eway from it if he con, but T think in this situation, there 
he is competing with a direct loader, it would pe; off. 


Well, it might, Alec. I haven't any fixed iceas on it. I felt that MacGowan . 
you know him cetter than I do - was attempting to de conciliatory in his tons, 
and I'll agree with you that he's delayed - he's dcre everything passible to 
defer and delay right along - there isn't any question about that. 1 agree 
with that also. 


He says he's going to stick with it, but he'll stick with Quilon and he’s going 
to dump his agents. 


Well, so far as I would think that it would be not....I don't think that we 

have the right to chase thes out of Quilon actually. We started going there 
before and so did Isthmian, ind I think there 18 a ceriain amount of merit to 
what he says, that if he abandons that berth, someboay else will pick it up, 
possibly Maersk, Mitsu! or somebody else. 


I talked to him along the lines that it nadn't been found a proZitable setup m 
matter which way you turn on the thing. 1 think the sclution is that using the 
Through Bills of leding, I mean it fits in witn our schedule plan bcetter than 
trying to work out something.... 


But if you use the Through Bills of lading, now are you going to get ary cargo, 
Alec, compared to him with nis Quilon direct loeders and particularly if the 
rebating contimes? 


Well, as 1 pointed out in che wire, we'll issue Through Bills of lading from 
Quilon via Cochin, and they'll be able to get their shipments from Quilon at the 
same rate as they get it from Cochin instead of paying the transportation from 
Quilon to Cochin, so the only incentive that they would nave to await a direst 
loader would be to get their woney 100% whenever the ship is in there loading, 
See, *he banks will not PaJeoree 


Aside from the rebate that they get. 
Yes, aside from the rebate. 


But so longe..- 


The rebate feature, I think the only thing we can do is to ask the Conference 
to up the rate. 


I was going to ask you that next. 
Now, in taking those steps, we wuld mt impinge upon the friendship of the 


other lines. I mean, they would still feel that we had to fight it out wt 
Export, and Export is taking the business from APL. 


"ae 
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Well, in short, Alec, your feeling is that we should not enter into any 

arrangement with Export because it isn't too workable by reason of the 

consignees, for ome, if they want tc support us they want tc do it more or 

Jess consistently and have the spacing of their cargoes rather than intermittently 
from one to the other and particularly where he has a sailing 10 days 


later and arrives .t the same time, and yo: feel that there is nothing really 


to be gained by trying to work something out with MacGowan that we'd ouild up 
instead of having just one enemy, we would have the entire rest of the Com 
ference. 


Right. We'd be plagued with their unpopularity not only in the India trade 
put also in the actions they've taken in the Mediterranean. 


All right. We'll kick that around, and I'l] give you an answer and talk to 
you about it tomorrow. 


-O= 
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JFC S 
EJF 
COMFIDENTIAL | 
M. J. Orems, Bombay October 3, 1956 l 
H. S. Campbell, San Franeisce FTD #85 HSC Aero my | 
ap ~ 


COCHIN COMPSTITION 


This will acknowledge receipt of your letter of September 22nd, \ 
(Cochin #3 MJO) and previous correspondence. f 


We quote our last cable to you #31 of October lst. 


QUOTE 

YOUR 68 OUR 30 wITHOLD ALLEPEY ANNOUNCEMENT PENDING CLAxIF- 
ICATION CONFIRM STOP WE DESIRE CONFINE THRU BLADINGS QUILON 
ATLANTIC CASHEWS ONLY. FURTHER CLARIFICATION OUc OBJKCTIVES 
THIS PLAN: 

1. WULLIFY ADVANTAGES DIRWCT LOADER COMPETITION 

2. ELIMINATE CALLS SMALL PORTS HIGH COST VESSELS 

3- MINIMIZE PORT TIME VITAL 112 DAY SCHEDULE 

4e MAINTAIN MAJOR POSITION IN CASHEW TRADE WITHOUT RSBATING 
5 IMPERATIVE SHIPPERS ADVISE CONSIGNKE FAVORABLE REACTION 

APL SERVICE STOP 

CONSIDER MADURA SHOULD COOPERATE SPECIAL FAST SERVICE CO- 
ORDINATED WITH EACH APL SAILING TO INSURE SUCCESS THRU BLADIM 
ARRANGEMENT CONFIRM ADVISING TRANSIT TIME RLQUIRED SHIPMANTS 
FROM QUILON ALONG SIDE VisSHL COCHIN 
UNQUOTE 


& Fis SE 


A 


As matters now stand at the moment; 


féemiarw Sis et 


1. We are waiting for your confirmation that announcement re- 
garding Alleppey thru bills of lading has been withheld by you. 


2- You are issuing thru bills of lading only on cashews from 
Quilon to the Atlantic. However, with on board bills of lading being 
validated at Cochin perhaps the shipper under these arrangements can 
secure more than the 60/70% of the value of the cargo mentioned in 
your report #2 of September 19th. 


3- We are further awaiting your confirmation in reply to our 
cable #29 that we are absorbing on the thru bill of lading the in- 
creased backwater rate of 22 Hupees in addition to the 16 Rupees 
8 Annas Government Warehouse charge, on the basis that all operators | 
are quoting the same amount, in addition to the 24 Rupees clearing : 
and forwarding charge applicable to all shippers. 


continued 
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wOrems, Bombay Ostober 3, 1956 


he The New York Office peints out that it is essential Madura 
offers an improved backwater service conneeting with our sailings at 
Coshin. Mre Negaard has indicated that this connecting service is 
now being maintained; however, the likelihood of improving the transit 
time ie questionable, particularly now that all cashews mst ge through 
the Government Warehouse at Cochin. Nevertheless you should investigate 
the possibility of Madura furnishing a faster and more powerful launch 
or tug to accomplish this purpose. 


5. We on che other hand, have yet to confirm to you that thru bills 
of lading will not be issued from Alleppey. 


6. We have also to advise you with regard to Madura's a parent re- 
oe fer censideration in sharing additional expenses in comection with 
the pontoon purchased jointly, which was mentioned in yours of aes 19th 
(page 2 and 3 ef continuation report Cochin/Quilen report No. MJO/50k. ) 
we. Negsard mentioned this prior to going on his vacation. This matter will 
be taken up and finalized after the above arrangements have all been con- 
firmed. 


lew York met repeatedly, with many interruptions, for several months with 
Conference members. No sclution that was considered workable was put forth. 
We advised Madura July 26th, in reply to their letter of July léth, that 
motings were progressing in New York and that we hoped to have a report 
som. It was not until September 12th in our FID #7, KHF that we were able 
to give you-any concrete information. New York had finally arrived at the 

that AEL was only stalling until they would have the advantage 
of direct calls in October at Quilon. 


As mmtioned in ours of September 12th, we do not wish to resort to re- 
talitory rebating to maintain our predominant position. It was therefore 
recommended by New York that we absorb the first carrier cost on a 
thru bill of lading effective immediately from Quilon and Alleppey. 
Mangalore had been previously mentioned as well, however, it was considered 
advisable not to disturb our relations with our agent Uniship, et least 
for the present. In as much as ne cashews nove from Alleppey, it is now 
felt preferable not to issue thru bills of lading from that port ineurring 
the displeasure of the European lines whe, at the moment, apparently ap- 
preciate our position in the steps we have taken in an effort to nullify 
the advantages that ALL have been capitalizing on and meking serious inroads 
in our previously dominant position in the trade. On the other hand howe 
ever, as long as we subscribe to the principal of thru bills of lading, we 
could no doubt capture some of the business from Alleppey. 


continued 
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¥JOrcms, Bombay October 3, 1956 
HSvampbell, SF FTL #85 Hoc asm 
CUCHIN CUMPSTITIGN 


~3e 
Our relative position percentagewise is show by the following 


statistics, the trend is obvious. All competitors have increased their 
number of sailings and percentaye of cargo at our expense. 





APL AEL ISTHMLAN ALL Chins 
Jan/July 1956 27 (6) 28 (16) 15 (134) 30 (59 
Yer 1955 5 (27) 17 (16) 10 = (13) 2 (5) 

1954 55 (23) wm (13) 8 (17) 23 (4?) 

1953 47? (2h) 7 (le) 10 (20) 3% (42) 


Total sailing 1953/55 increased 274 


Having instigated the issuance of thru bills of lading and in effect reduy 
freight rate via T/S absorbing first carrier charges, our position with th 
consignee should be further improved. Our present share of the business |, 
a parently tne result of our close relationship with these consignees, th. 
fortunately, however, this plan does not seem to give the shipper an ad 
vantage to offset the sub<egcency fees and rebates which a:L are now 
according to your latest advice.You have indicated favorable reaction of 
shippers. It is, of course, most important and that shippers so advise th | 
buyers. | 


Your letter of September 22nd (Coehin #3) indicates that the Quilon shippn| 
will request direct loaders. Obviously our plan envisaged the elimination 
direst Quilon loaders and holding our schedule to a minimum. Your figury 
however, show that there is a definite monetary advantage shipping on All ii 
Quilon rather than APL in view of their rebate. Do you still consider tui 
it will be necessary to call at least an occasional vessel at wilonto | 
protect our pesition. We realise, of course, that the same situation eis) 
last season with s iesser rebate being paid by All. In this connections) 
remind you that, «+ last year, any Juilon port time would have to be deduli 
from the regularly scheduled Cochin port time in order not to extend or 
echedule. 


with further reference to your letter of September 22nd (Cochin #3), it ls 
indicated that our absorption amounts to approximately $1.90 a tone ‘Ther | 
is a point however that requires clarification, as mentioned in our cable / 
#29 of September 28th. At the top of page 4 in your le ‘er listing char 
shippers pay via acl and Cochin, you have not listed the Government | 
charge of 16 Rupees & Annas ($3.47) per 100 eases. This added to the 1) 
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Wurems, Bombay October 3, 1956 
HSC ampbell, ut FT #85 HSC Aero 
COCHIN COMPLTITION 


of 4150-21 actually amounts to a saving when shipping over Ail. of .3.4)1. 
If and wien AL absorb this charse on u thru bill of lading, then of 
course, they would again offer an advantage to « shipper of 6¢ per 100 
cases, and if they a’so absorb backwater freight charge it would mean 

w total saving of »5-43 which amounts to the rebates however, this be- 
comes increasingly expunsive for Aile Nevertheless it would more than 
offset our temporary advantage, especially with AbL offerin: a rebate 
when shivping direct from Wuilon. 


It remains to be seen whetier tle competition will also issue thru 
bills of livin, mi.cuing our absor tion, and in adcition paying their 
gub-ajcney fees cud/or rebates. at best we have tenporarily, move or 
less, c.ualized th. situation. 


Alesse Continue to sco that we -et the prepared statistics promptly and 
send us by cuble, for tne time -eing, carrier (or vessel if loading at 
poth ports), date, aid cushews snipped _uilon and Cochin separately. 
Needless to say, le.sc kee» us informed of my action taken by other 
Conference members devi.ting from their normal oper.tions. 


He ~e C, MPB.LL 


nSC:ed 
ec: KHPinnesey hY 
AabLexander NY 
QJNegaard GF 
Medura Cochin 
u UT" SCILEs CH 
JF ee 
a 
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Mr. J. F. Gillen - New York september 20, 1957 
EH. 8. Campbell - San Francisco FTD 437 BSC Aero 


COCHIN COMPETITION - CASHEWS 5 


Reference is made to your letter of September 10, FID-1152, 
and file, etc., and also Cochin's letter to you of September 1) enclosing 
minutes of their committee meeting, No. 23, of September 4. 


It is to be hoped that some progress will be made at your specia) 
meeting of October 2. We are curious as to just whet reaction Isthuian 
Lines would expect MARAD te have. Off hand, it seome rather complicated 
with respect to backwater f shippers, even though the carrier, 
should be straightened out. We Am press for differential rates; 
however, not to object if such is proposed. ' ‘ 

We had @ visit and brief discussion with Mr. Campbell of Volkart, , 
when he passed throwgh San Francisco earlier this week. Nothing new ~ 
developed. He did state, however, that in his opinion the only possibility 
of settling this matter vas in New York. Apparently, he rather doubts 
that it can be completely cleared uw in view of the Indian nature - 
apparently, to work one force against enother to their own ultimte 
advantage. The committee minutes do not reflect whether Volkarts sub- 
agency agreement vith Museliar still exists. If it does, it would seen 
Volkart and Export Line both pay sub-agent commissions, With Volkart also 
paying in rupees (15/6), they then seem to have the definite advantage. 
Mr. Campbell feels that if we can hold to the present operation without 
the matter getting out of hand that it is about the best that can be 
expected. 


Statistics for the first six months of 1957 indicate that our 
percentage of sailings compared to the year 1956 remains about 14 
with 27% of the cargo, which indicates a loss of ayproximately 2.&, 
at least for the first half. With the same percentage of sailings, 1, 
pe Export have improved their position from 34.1% of the cargo 
to TP. 


cc: MJOrems - Bombay 
Madura - Cochin 


| 
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Re “A 


CUnP WENTLL 
wr. M. d. Uremus, Bombay Sovember 21, 1957 
i. 6. Campoosl, oan Fraacisco FTD-100-HSC-Aero 


CUCMIN CONPETT TUM 


for your information, wr. Sieoll advised the writer during 
nie recent visit that as we bave oo further interest (to which he 
agreed) in the powtoum mutually purchased at wiilon, he plasned to 
dispose of it, however until this competitive situations can be 
gatiofactorily settled, he felt that it ts a good threat to have 
it avallable. 


wCly hes recently had some meetings in New York. Mr’ 
fimmesey is in New York this wemk, and it is hoped another and fine) 
meeting cam be bad ip the next day or so which could bring all parties 
to @ Oummcn agreement. Past experience indicates this is not likely, 
lowever. 


As you know, Isthmian has threatened to bring in Merad unless 
tie eitustion is cleamed up. ‘¢ mote in this conmeetion, however, 
they Lifted 27./% of the cusbews in August and 71.% in September. 
ie have taken the position that if all so-called sub-agency agreemcats, 
revates and abeorptions are dose away vith we will, of couree, dis- 
continue our through bills of ladinag from qillon. This leaves Amcrican 
kxpoct wito the continued advantage of the direct  “uilom call, vhich 
ve are villing to aceept. we further feel that if this cannot be 
agreed upon bared should be vrought into the picture, as we bave more 
te goin than to wrt sy 

Ia toe cGiscussion our airect calle at Mangalore have also 
veceme fovolvea. It could coaceivedly come to the point vhere ve 
would be foreed to give up Mangalore te clean up the situation and 
coafiae all calls slong tne Malibar const to Cochin. Personally, 
this seems ti) ce a remote possibility, considering the interest 
the other limes have in Allepey and Quilon. 


Ia any event we would appreeiate your vievs and request that 
you give us e brief cable upos receipt of this letter, after considering 
tee possible reaction from the Indian government point of view in 
limiting cails at smlabar coastal ports, also our poteatial gain, if 
any, in gecrificing direet calls at Mengelore to participate again in 
the total suvement of casiicws from quilem through Cochia. Nr. Mallaye s 


_ Possible expansion by acquisition of Pierce Leslie in Mangalore would 


of course bave a bearing om the latter. 


Eg. 8. CA@EELL 


BEC; 
Ce! "WAlemater - Hew York 
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date of November 15. 
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RE. 7/23 


duly 23, 1956 
Pile:@-] .03 


fr. HA. Ayres, Vice President 


Thank you kindly ‘or your letter of July 11 regarding the 
sbove subject, 


Prior to receipt of Mr. Sndersen's letter dated June 27, 

ve vere under sues man things vere progressing quite smooth- 
8, Ationtie trede, As it sppeers the 

iafermetion frem Hong Kong is somewhet confusing, we bave com- 
mniested with our Bong Kong office requesting their rievs 
reger€ing this trede. We certsinly agree some action mast be 
have the matter placed on the egende for the 
Qmers’ Meeting to be held et Pebble Beech, California, in 1959. 


The irony of this whole situetion is thet we heve signed an 
Ovnere' Unéerteking, yet there sppes:s to be evidence al] members 
are not living up to this egreement. If the members do not heve 
my intentior of abiding by the present undertaking it vould 
eppeer to be « waste of time to heve emother meeting viich vould be 
vhat trenspireéd at Hakone, As ve 
what form of malprectice is being carried on ve will 
eveit further edvice frox eur Bong Kong office. 


if 
a 
j 
i 


Very truly yours, 


E.3. Luekett 
Vice-President 
ee-i.V. Bernett - Nev York 
Mer. 8.R. Walker - Port Aree, Menile 
ir. K von Sydow - Goteborg, Sveden 
lr. Georg Andersen - Copenhagen, Denmark 


Mr. A.A. Chase - Hong Kong aero 
Mr.J.F. Giller - * ‘ aero 








520 MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


PERSONAL AND 
CONFIDENTIAL 


Mr. H. J. OQremus—KARACHI 
H. S. Campbell—San Francisco 


COCHIN COMPETITION 


September 10, 1958 
FTD-12-RSC 
We cabled you today quote: 


YOUR COCHIN JOINT LETTER FOUR SEPTEMBER FULL AGREEMENT 
HERE NOT TO JOIN EXPORT ABRAO WRITING TODAY MEANT IVE 
AGREE IMMEDIATE 2 AND ONE HALF PERCENT ONLY ABSORP?]0n 
EQUALING HANDLING CHARGES APL ACCOUNT IF THIS MEETS Coy. 
PETITORS PREFER WAIT RESULTS BEFORE INCREASING MEANTIME 
CONFIRM MADURA INTENT SHARE EQUALLY IN FIVE PERCENT 
WHICH WE PREPARED AUTHORIZE IF REQUIRED. /3/ LUCKETT 
Unquote. 


For your information, we also quote our teletype sent to New York upon 
receipt of your letter signed jointly with Mr. Bicoll and New York’s reply: 


579 NY—ALEXANDER. LAST NIGHT WE RECEIVED A JOINT LETTER 
FROM OREMUS AND NICOLL WITH NEW YORK MARKED FOR A Copy. 
IT IS SUGGESTED WE ACCEPT ABRAO’S OFFER TO SHARE QUILON 
WITH AMERICAN EXPORT LINE AND IMMEDIATELY PLACE IN &F- 
FECT 24%, PERCENT REBATE TO MEET COMPETITORS PRESENT PRAC-. 
TICE. FURTHER, IF WE DO NOT CALL QUILON, REBATE AN ADDI. 
TIONAL 2% PERCENT TOTAL OF 5 PERCENT, TO BE SHARED EQUALLY 
BY MADURA. WE ARE INCLINED TO FOLLOW THE LATTER COURSE 
FOR SEVERAL REASONS. WE HAVE NO FLEXIBILITY OF SCHEDULE, 
WE HAVE STEADFASTLY MAINTAINED THE PRIVILEGE THAT ANY 
OPERATOR CALL QUILON. GRANTED THIS INVOLVES SETTING Up 
AN EXPENSIVE OPERATION, HOWEVER, IF WE TEAM UP WITH Ex. 
PORT WE ACCOMPLISH NOTHING TOWARD EVENTUAL STABILITY IN 
THE TRADE AND FURTHER, IT ACTUALLY WOULD MAKE THD SIQv- 
ATION MORE DISTASTEFUL TO THE OTHER CONFERENCE MEMBERS, 
RESULTING IN A VIRTUAL MONOPOLY BY EXPORT AND OURSELVES, 
WHICH WOULD INDICATE ‘AN EVENTUAL BREAKUP OF THE CONFER- 
ENCE. ADMITTEDLY A MOST UNDESIRABLE SITUATION CONSIDER- 
ING OUR INTERESTS OTHER WCIP PORTS. 


PERHAPS IT WOULD BE POSSIBLE TO AIR THIS WITH CONFERENCE 
MEMBERS IN AN ENDEAVOR TO SECURE AGREEMENT THAT ALL 
LINES REFRAIN FROM TEAMING UP WITH EXPORT AND ABRAO THUS 
PLACING THEM BOTH APPARENTLY IN AN UNPLEASANT POSITION 
WITH INDIAN AUTHORITIES AND LABOR AS ENUMERATED SECOND 
PARAGRAPH, PAGE TWO. PERHAPS THIS MONOPOLISTIC POSITION 
COULD BE EXPLOITED AND FORCE ACCEPTANCE ANY COMPETITIVE 
VESSEL QUILON LOADING. 





NO 


‘T 
IN 
1k 


CE 


Us 
ON 
ND 
ON 
[VE 
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September 10, 1958 

FTD-12-HSC 
Mr. M. J. Oremus—KARACHI 
Page 2 7 
THERE IS OBVIOUSLY SOME MERIT TO THE THOUGHT THAT WITH 
QUILON CALLS SEWED UP, WE MIGHT BE IN A BETTER BARGAINING 
POSITION, INCLUDING THE REMOTE POSSIBILITY THAT EXPORT 
MAY ALSO JOINTLY AGREE TO DISCONTINUING DIRECT CALL. QUITE 
LIKELY, HOWEVER, WE WOULD SERIOUSLY AFFECT THE STABILITY 
OF THE CONFERENCE, FURTHER IN THE EVENT CALLS WERE DIS- 
CONTINUED THERE WOULD UNDOUBTEDLY BE SOME EXPENSE IN- 
VOLVED IN CONNECTION WITH ABRAO’S COST OF OPERATION. 
IF YOU ARE IN ACCORD, WE WILL CABLE IMMEDIATELY PLACING 
5 PERCENT REBATE IN EFFECT, ALTHOUGH IT MAY BE TOO LATE TO 
MATERIALLY AFFECT BOOKINGS ON THE LONE STAR SCHEDULED TO 
ARRIVE AT COCHIN SEPTEMBER 14. INCIDENTALLY, APL DATES FOR 
MID AND END MONTH ARE GOOD AT LEAST THRU END OF THIS 
YEAR. /s/LUCKETT Unquote. 
New York’s reply quote: ; 
05 SF—LUCKETT. YOUR 579 COCHIN COMPETITION. OUR FEEL- 
ING IS ANY ATTEMPT CALL DIRECT QUILON WOULD PROVE TOO 
EXPENSIVE AND FAIL ACHIEVE ANY WORTHWHILE PURPOSE. THIS 
OPINION ALSO PREDICATED ON BELIEF THAT OTHER LINES MIGHT 
CONSTRUE SUCH AN ACTION AS COLLUSIVE WITH AEL ACCOUNT 
DENIAL BY ABRAO OF HIS FACILITIES TO HELLENIC VOLKART. WE 
ARE INCLINED TO VIEW THAT MEETING COMPETITORS REBATING 
DEFENSIBLE BUT GOING TO 5 PERCENT WOULD HAVE ONLY MO- 
MENTARY ADVANTAGE AND MIGHT CAUSE:RETALIATION AND EVEN- 
TUAL BREAK UP OF CONFERENCE. VIEW BAILEYS POLICY DOUBT- 
FUL AEL WOULD EXPAND THEIR SO CALLED COMMISSION BEYOND 
EXISTING 24% PERCENT BUT GOING BEYOND MIGHT INDUCE ISTH- 
MIAN FMB COMPLAINT. WE FEEL AEL WOULD BE HARDEST HIT BY 
THIS ACTION ESPECIALLY ON THEIR QUILON DIRECT LOADERS. WE 
FEEL LIMITING TO 2% PERCENT WOULD INCREASE OUR CARRYINGS 
BUT NOT SOLVE UNSATISFACTORY CONFERENCE STATUS. GOING TO 
5 PERCENT WOULD AROUSE IMMEDIATE RETALIATORY STEPS BUT 
WITH POSSIBILITY OF BRINGING MATTERS TO A HEAD. 
SINCE WE ISSUING THRU BILLS OF LADING FROM QUILON ON SAME 
RATE BASIS AS COCHIN FEEL THAT 2% PERCENT CAN BE ALLOWED 
IN THE LOCAL CHARGES TO SHIPSIDE PLACING US SAME BASIS COM- 
PETITORS. /s/ ALEXANDER Unquote. 

Although we expect your reply prior to receipt of this letter, for the record we 
wish to state that although your letter indicates Medura agreeable to absorbing 
the handling charges from their commission, we also contribute a like amount 
Le, 244% to meet competition, there some question and the point requires 
clarification. 

Please confirm our understanding that at present all lines are absorbing back- 
water charges to meet our quotations on thru bills of lading. Such being the 
case, absorption of the handling charges of Rs 18/50 representing 244% of the 
freight will meet competitors current practices. Further clarification of your 
joint recommendation to increase this amount to a total of 5% would be appre- 
ciated. The reactions here are mixed with regard to increasing absorptions to 
what actually amounts to a rebate thereby inviting one or more of our competitors 
to immediately follow suit. 


eS 
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Mr. M. J. Oremus—KARACHI September 10, 
#3 FTD-12-HS80 | 


If this were to happen, of course, the end result would be a rate war within 
the Conference. This action on our part might, it is to be hoped, lead to an 
early agreement among the lines to strengthen Conference agreement. On the 
other hand, it might provoke a rate war with one or more members 
from the Conference and/or resorting to similar practices at other WCIP ports 
which are even more important to us from a revenue standpoint. 

If we were eventually to increase the presently authorized 24% to 5% how 
could the absorption be handled and by what name? These absorptions ang 
payments to shippers are all under the guise of commission, etc., in an effort to 
avoid the word, “rebate” should this Cochin situation ever be brought to the at. 
tention of MARAD. As I understand it, shippers are currently paying ware. 
housing charges at Cochin. These also could then be absorbed although there 
is no acceptable way of justifying this action. 

The above should clarify our position with regard to Paul Abrao, although we 
might add that were Quilon calls anticipated, it would certainly be preferable 
to have our contractor, Abrao, handle the operation rather than reactivating 
Madura’s equipment. We can only hope that eventually facilities may be made 
available to all Conference carriers, and what would be much more to the point, 
to have Export give up direct calls as a result of pressure from the Indian 
Government and/or labor on the basis of monopolistic practices. This does not 
appear likely however, for in that case Quilon labor would enjoy less work than 
they do at present. 

Perhaps Export will ultimately give up Quilon in view of the expense. In any 
event, we hope that New York will be successful in discussing this situation 
in the Conference to the end that no one line will join Export to the exclusion 
of the others. 

You realize, of course, that the decision to meet competition comes about after 
many months, as a matter of fact of years of waiting, for the Conference to put 
its affairs in order. We do not condone the practice and are prepared immedi- 
ately to cancel all such arrangements if and when our Conference colleagues 
agree to the presently proposed undertaking modified or not but definitely speci- 
fying cessation of all malpractices. 

Your suggestion to join with APL is a good one, if in time it would lead to dis 
continuance of Quilon calls. However, this is not considered likely and the 
indicated disadvantages far outweight the temporary increase in revenue we 
might secure. It doesn’t seem logical that the two of us could virtually tie up 
the cashew movement without disastrous results. 

H. S. CAMPBELL 
HSC/ac 
ec-A.A. Alexander-New York 
M. J. Oremus-BOMBAY 
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AMERICAN PRESIDENT LINES 


INTER-OFFICE MEMORANDUM 


September 23, 1959 
Mr. J. F. Gillen - New York 

760-MJO 
BM. J. Cremus - Karachi 


COCHIN COMPETITION 


A few weeks ago I referred correspondence to you which had 
been received from Mangalore shippers, asking for the Rs, 85/- 
per 100 cases to be refunded to them, retroactive to May 1, 
1959. Attached for your information is a copy of a letter 
from Swasti Cashew Industries Private Ltd. to the Isthmian 
agents at Cochin, demanding that they also pay this amount 

to Mangalore shippers. 


We trust that you will take suitable action through the 
Conference which will restrict any of our competitors from 
paying this Rs.85/- to any of the Mangalore shippers. As 

you know from past correspondence, the Hellenic Line agents 
for the Mangalore area, Messrs. Par°kh Shipping Corporation, 
went to each of the Mangalore shippers and offered to pay 
them the Bs.85/-. Hellenic Lines should be watched carefully 
and a definite guarantee received from them that they will 


not refund the Bs.85/- to the Mangalore yy 


As.’ 5, 





MJO/ja 
Attach: As noted 
oo: H. S. Campbell, SF, w/attach. “TpeipuY trac. 
Jura Pigui’ Prsete Lte., 2ochanPREIGHY TEASE. is 7. 
+ AUSWEFCU Ly 
P uctter NS... Oem 
1 RECEIVED 
OCT 1- 1959 
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SWASTI CASHEW INDUSTRIES PRIVATE LTD. 
Y Mangalore 1, India 


9th September, 1959 


Messrs. A. V. Thomas & Co, Ltd. 
Agente: Isthmian Lines Inc. 
Willingdon Island 

Cochin 3, India | 


Dear Sirs: , 
SHIPMENT OF CASHEW KERWELS TO U.S.A. PORTS 


It has come to our notice that the Shipping Agents at Cochin are 
allowing rebate to Quilon Shippers on shipments of cashews to U.S.A, 
ports effected from Cochin. This concession to Quilon shippers alone 
will hit our business, in that it counts about half cent per 1b with 
the result Quilon will be at an advantage in selling to New York, 
Nowadays this half cent margin per 1b. is appreciable in view of kee 
competition in the cashew trade. In addition to this drawback, we 
inour about 0.70 cent per 1b. im railing the cases to Cochin, thus 
making us disadvantageous to the extent of 1.20 cents per lb. of 
cashews, Since our Quilon competitors are getting backwater transport 
free of cost, which is met by the Shipping Agents, that is to say, they 
get the Bills of Lading if cases are delivered ex-Quilon Jetty, hence 
we also feel justified in requesting you to bear the rail charge our 
interests being identical. 


The freight is uniform from Indian West Coast ports to U.S.A. ports 
and since the cashews and cashew shell liquid are emanating from 
Mangalore, it may be charged the same freight as Quilon cargo, the 
Shipping Companies absorbing the rail freight and other charges at 
Cochin. We may inform you that Quilon Shippers are getting Rs,05/- 
per 100 cases if cases are delivered ex-jetty Quilon and Rs,110/- if t 
are delivered ex-jetty, Cochin, which is ea large sum to reakon with. 
In order that all the exporters can have equal opportunities, it is ow 
desire that there should not be any disparity between Quilon and Mangalo. 


We give below particulars of shipments made by your line of vessels ai 
hope rebate at the above rate granted to us accordingly. 


Name of Steamer Destination  B/Lading No.  § B/Lading Date Mow, 

“STEEL FLYER" New York 4 18-6-59 

“STEEL RECORDER" New York 42 2-8-59 1p 

q - do - Philadelphia 1 31-17-59 300 
- do - New York 38 1-8-59 x 

"STEEL DIRECTOR” . Wew York 10 3-9-59 1p 

e = do - New York s eo a 


Thanking you and awaiting to hear from you, 
Yours faithfully, 
oc: Madura Company Privage Ltd. sa/- 
Fort, Cochin 
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oom AMERICAN PRESIDENT LINES 


| INTER-OFFICE MEMORANDUM 


September 23, 1959 
To: Mr. J. FP. Gillen - New York 


From: K. J. a. 


sebject: COCHIN COMPETITION 


a 
- 
ae 


761-KJ0 


io M re a 
Attached for your information and guidance is a letter 
received by Swasti Cashew Industries Private Ltd., Mangalore, 
from Mesors. Shri Jhai Narain Trades, a clearing and forwarding 








e 

ne agent at Cochin. You wili note from this correspondence that 

h this organization is endeavoring to promote business for 
themselves at the expense of Conference carriers. Suitable 

en action should be taken by the Conference to eliminate this 
malpractice. 

In my cable XRAY to San Prancisco, despetched Se, tember 17, 
ort | jl suggested the Conference committee, New York, should renego- 
they tiate settlement, outlawing subagencies and return the back- 
oe [water and Cochin handling charges to the exporters. I fee) 

r [the time is ripe at this moment for the Conference to take 
'" euch action. This office will appreciate your keeping us 
fully informed as to what new developments take place in the 
next few weeks time. 
f 
ie 
| OUP 
ngalo- MJO/ ja 
| and Attach: As noted 
’ cot H. S. Campbell, SF weattach. —- « 
Hos, Sadura Jom any Trivete t. WSF obtREIGHT TRE: md 8 
wvsaerey uy 
19 j vtter No. - fiat 
00 : RECeIVEL o 
; {OCT Le 1959 
1 : é' 


61603 O—60—pt. 2, vol. 1 35 
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SHRI JMAI WARAIW TRADES 
P.O, Box 60 
Cochin, India 


September 10, 1959 
80/59 


Swaeti Cashew Industries Private Ltd. 
Mangalore 1. } 


Dear Sirs: 
REBATE ON SHIPMENTS OF CASHEWS TO U.S.A, PORTS 


We are in receipt of your latter of the Sth instant and noted the contents, 


Ye understand that all the Steamer Agente allow a cash rebate at the rate 
of Re. 85/- per 1CO cases to all the Quilon shippers on shipmente of cashew 
kernels wade to U.S.4. ports by all the conference line vessels. This 
amount paid is treated by the Shijping Agente as the transportation 
from Quilon to Cochin, as if the goods were booked by them at Quilon itself, 
) There is no question of the delivery of the goods at Quilon Jetty or Cochin 
j Jetty, and the Shipping Agents do not insist that the goods should be 
; delivered to them for shipments, and they allow the rebate if anybody ships 
the goods by their vessels. There is no rebate at Rs.110/= per 100 cases, 
as far as we understand. 


Z2PFTreuas & 


cask 


; To avail the above benefit to you also, we suggest you consign all your 

’ cases of cashew kernels to ue for shipment to U.S.4. ports and we will ship 

the same from here as your agents and get the rebate of Rs.85/- per 100 cases 

for you also. The shipping charges if we ship the goods will also be more 

' or less the same as Madura Co, Ltd., if we are able to ship the goods direct 

without getting the sare to our godown, (i.e., if you dispatch the goods in 
time for the shipment) or it will be about 10/12 rupees more if we are to 
bring the goods to our godown and then ship. However, when we are able to 
seoure the rebate of Rs.85/- per 100 cases, you can treat that shipping 
charges will be more or lese free for you including the Railway freight fon 
Mangalore. So we request you to consider the matter and let us have your 
shipments to handle, and we assure you our best services and give you the best 
of satisfaction in every way. 


We are at présent the approved clearing agents of the Indian Overseas Bank 
Limited, Quilon, and so, we hope, there may not be any difficult for you to 
entrust the shipping work to us through the Indian Overseas Bank Ltd., Mangalore, 
as done by yo previously, in the case of Odessa shipments. 


efn2esk 38a ES 


Assuring you of our best services and thanking you, we remain 


Yours very truly 
POR SHRI JHAI NARAIN TRADES 


_ 


sa/- 


Partner. 
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tr. J. J. Berryman 
Mr. E. L. Mattesca March li, iy)3 


it ig planned that every effort will be made to kee) secret «ne identity of the 
lines furnishing this iaformation, there always is @ chance that sametiiag vi)) 

ge wrong amd if it does, we would prefer to le involved with one of the less 
impertemt shippers. We cannot cveramphasize the importenve of your heeping 
confidential the prospect of this investigatica. It is possible that the Feder) 
Maritime Board may endeaver to develo; certain information torouws channels othe; To 
than the steamship companies, aad if it becomes known that en iavestigation is 
pending there doubtless would be a tendency om the jart of many © make the ob. Fr 
taining ef this necessary information as difficult eas possible. 


Weuléd appreciate receiviag word from you as sccm as possible #0 that 
ear contribution to this effort ean be ande wi 


| 


Cléral 
es: Gillies 
@TPaine 


rege UC 


pis 
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MENS CAN ORESIDENT . ¢ 


se TeR-OFFICE MEMORANDUM 





Me. F. FP. Booth - Hong 





iis! 





. wT 





R. W. Bruce - Chicago 


Lotter lo ate wf 
CANADIAN PACIFIC C OPRECEIVED | 
Carload Lots - Chinese BOWER 5 G54 ” 
Hong Kong/Chicago ngeigiieanenensliinesnaenigi A. ae 


' 

—--~ i 

. aa c + ow 

, c's * |." *" Rere-P-7-C06 
G 

1 oe t a 2 1 7.6 

; EeF tao bs tA 


) 
4. V4 ehh ok t. 


We have learned from one of our Chinese accounts, who 
import carload lets of canned Bamboo Shoots, Water Chestnuts, 
and Mung Beans, they are presently routing these commodities 
Canadian Pacific vessel Hong Kong to Vancouver, Canadian Pacific- 
Seo Line rail, te Chicago. 


They are requesting this routing because of a saving on 
each car running as high as $90.00 due to the absorption in through 
rate of transfer charges at Vancouver’, service charges on rail car 
(heat) when needed, and customs inspection kere in Chicago. 


Would it be possible fer you to develep whether Canadian 
Pacific representatives in Hong Kong are using these concessions 
in their solicitation of the various suppliers? We should like 
to be apprised of any information you can develop that would throw 
further light on this particular deviation from accepted tariff 
and practices. 


We have other Chinese accounts here who import, and will 
be importing, similar foodstuffs in carlead lots, and unless we have 
some method of meeting this competition, we will be maneuvered out 
of future shipments. 


Your comments will be appreciated. 


; é. ; af 
CVF MK 


C. @. Gardner 


Cae/h 
CC: KHP/JHW - SF 
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Mr. George Killion 


May 31, 1955 
K. H. Finnesey 
I-*233~-KHF 
CREDIT 3O-RAPBAS-SAEPHEPE 
Your meuo Mey 13. ry 


According to Mr. Luckett's .°-1u > ‘ay 5 PFE and ourselves agreed 
discontinue this credit effective ’.. ist. PTL have already done so, 
Mr. Chase's letter May 17 to Mr. Lucxe t confirms we ani PFE informed 
rettan furniture shippers there vill > .o more credit ani ayparcatly 
without any unfavorable resection on t.- r part. It sasould concluie the 
matter. This extension of credit for freight was originelly apzrovel b; 
the Executive Department aset on Mr.” Vercoe's werlo of Merch 85, 195). 
if Your wemo also asks what we will do toward abandoning the compreicre 
systen, Mr. Luckett'’s letter May 5 states other lives are villing but 
only if PYF mke the first move. They do not trust Chan, PRE's compradore, 
as he is the ome who started rebdeting after the war a2) responsible for 
the present mess. We are convinced the only vay to rectify this trouble 
is strict ani definite instructions from all principals to their Hong Kong 
offices to stop rebating. Mr. Luckett's letter May 5 states Mr. McCone, 
PFE's Hong Kong representative, admits there is practically no chance 
Mr. Cuffe will take the initiative. All lines are samewhat shy about tak- 
ing the initiative for fear they will be penalized by shippers vith loss 
of cargo. 


Ve have made numerous attempts to interest principals to take joint 
action. It goes back to an informal discussion after the joint meeting 
in Wew York in June 1952. There was another iiscussion in August 1952 
when Howori Middleton cf Punch Bdye gave a lunch et the Comercial Club 
here for Mr. Fiennes of Butterfield & Swire, Hong Kong, who are agents 
there for De lea Rama. Present were Messrs. Cuffe, Mclaren, Jones, ' 
Winguist, Woitman and Galloway. There have been aumercus discussions in 
the Pacific Coast Inward Committee here and plenty of correspondence be- 
tween this office and Hong Kong. As we were not able to get any effective 
action the subject has been mre or less dormant for some tine, We venture 
to say one reason the lines have not been more willing to move is lack of 
faith in PRE. 


As Mr. Booth is now here we vill discuss the problem with hiu after 
which ve will arrange a meeting with Mr. Cuffe. 


DT:de 
cc: HBLuckett-SF K. H. Finnesey 





so @auwt<«@ @ Ge “we 


ao - = + @ we 





4 


i 


MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 531 


(The document referred to at p. 343 follows:) 


Yie Airmail 
wr. A.A. Chase, Hongkong 8.¥. February 2, 1956 
B.d. Feaggiano Treffic-9-ejf 


Our Pile Ref:1310.02 
Compradore System 
Hongkong /Pacific ea 


« < 
4\ 
Se 1 


Reference: your confidential memorandum FYD-43, January 26th. 


We purposely refrained from informing you about the meeting with 
PiL, PYEL, AML, States and UBlines for the resson stated by Mr. Wiastan 
Jones that noting was done to solve any of the problems. However, at 
a leter meeting MNcCone of USLines and the undersigned vere requested 
to draft a contemplated wire that all lines would send to their 
Hongkong offices and agents regerding the maximum amount that compradores 
would be allowed to rebate to shippers. Approval of the drafted wire 
has not been given by all lines. However, it is expected it will be 
forthcoming very soon. Actually this actiom will im mo way solve the 
problem but should be @ step in the right direction and may lead to 
a satisfactory solution regarding the agercy and compradore fees at « 
leter date. As late as yesterday Winston Jones of Stetes Line re- 
ported that APL was pey as high es 9-1/2$. Our understanding was 
thet we were paying 7-1/26. Mr. Jones stated that States Line vere 
not payimg more than 5% to agents and 5% to compradores. 


By return airmail we would appreciate amy information you may have 
regarding the situation as it is today. 


E.J. Faggiano 
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(The document referred to at p. 344 follows:) 


Manila - 2h April 1956 


Mr. George J. Gmelch 
Sen Fraracisco 


CQMPRADORE REBATES: HONG KONG 


This is to confirm our telephome comversationm of this date. You will hey | 
received by mow my letter of 20 April which no longer curreat but wil) 
serve as background iaformation. 


Om 20 April Mr. Grande, Mr. Cham and I met with the APL Manager ani his 
Chimese agent and similar representatives frog Jardimes as agents for PIL, 
the meeting heaving been suggested by APL. 


I explained to this group that I felt that PFEL had to make three stimn- 
lations before agreeing to amy joint anti-rebete move: 


1. Since this is a gentlemen's agreement it must be entered into sim)- 

' tameously by a1] limes and must be adhered to by all limes. The aatuy ’ 
of the market is such that amy breach will be immediately apparent at 
which time we would consider ourselves automatically free to make 
whatever arrangements might be necessary to remain competitive, 


2. I noted that the rattan shippers vere aware that meetings vere held 
im Sem Fraacisco on this subject and this reacted against PFEL becauy | 
I attended. The market feeling is presently that APL started this 
effort against rebates and that I carried it through in Sem Francisco, 
There have been threats of boycotting ome or more limes by the shippen 
and I specified that, if it appears that we will be boycotted, ve vill ’ 
have to feel free to take measures necessary to avoid this. 


3. My last stipulation vas in respect to the danger that we face of dis- 
rupting the rattan trede because of the combination of mo rebates am | 
the $2 rete increase effective 16 Jume amounts to a considerable portia 
of the profit margin om which business is being dome. 

After a lengthy discussion, the following proposals were made: } 


1. To agree to abolish all rebates except om rattan furniture as of 1 Jim 


2. To reduce the rattam rebate to 3h om 1 June, to 24% 1 September ami t | 
zero 1 December. 
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ur. George J. Gmelich, SF Manila, 24 April 1956 


| agreed to submit these to principals for consideration. There are 
actually two questionable points in my mind. Firstly, I do not believe 
that we can be completely certain that all lines will adhere to this 
gentlemen's agreement. However, probably only C. F. Sharp, as agents 
for PBL, will be openly difficult about it and with the space tight 
situation we face I think we should try it. I must reiterate that we 
vill know immediately when one line is not observing this agreement 
because rebate figures are readily available in the market. 


Regarding the boycott, I feel confident that we cam avoid such a move 
on the part of the shippers. ‘Space is tight, godowns are full and I do 
not believe that rattan shippers are a sufficiently unified group to 
enforce this move, If they try, we have enough friends among them to 
get sufficient warning and we can take immediate actin. 


Regarding our relations with and treatment of Mr. M. S. Cham, I made it 
quite clear to the group of lines at the meeting that we will not tolerate 
any regulation or interference in any way and that we would continue to 
make Our Own Sg arrangements with Mr. Chan. I believe they understand our 
attitude and there will be no further efforts to interfere with us on this 
point, 


I vould like your concurrence to go along with the program mentioned herein 
on the basis that we will follow this extremely closely to avoid any possi- 
bility of our not remaining as competitive as previously. I will, of course, 
keep in mind that this is a gentlemen's agreement and that we are bound to 
respect it only if our campetitors do the same. This program may not work 
but I think it is worth a strenuous try. Foreign lines are being contacted 
pow and I will report their reaction to you as soon as I return to Hong Kong. 


J. F, McCOME, Jr. 


co; Mr. J, R. Wagner, SF 
Mr. E. A. Grande, M-USL, EE 









534 





MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


rr. George Killion 8.F. wey 1b, 1956 an 


K.E. Finsesey 1-159-khf 
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Our Pile Ref:1320.09 


Compredore System - Hong Kong 


cerriers serving Hong Kong (which meetings vere spearheaded by 
» We sre pleased to report thet the lines serving Honolulu 
agreed to cut the compradore commission on eargo booked 
this port from 5$ to 2-1/2. Im eddition to this, Hong Kong 
informed us thet effective June lst, vith the exception of ’ 
Rettan Furniture, rebates will be sbolisbed on all general eca- 

the 


the rebete on Ratten Purniture will be re- 
duced from Of to 5%, A further reduction to 2-1/2 will take 
effeet on September lst, and on December lst rebates will be 


increase of $2.00 (15%) going into effect Jume 1&th, to complete- 
ly ebolish the rebate at the same time might be more than the 
trede can beer. 


The ebove ection has been taken by AML, MYEL and United 


States Limes. The foreign lines heve agreed to follow suit as 
socom es the Americen lines mentioned above take positive section. 


K.E. Pinmesey 


blec-APLaumond - SF Finance 
AAChase - Hong Kong aero 
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To: 
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AMERICAN PRESIDENT LINES 
INTER-OFFICE MEMORANDUM 


Confidential 
Mr. K.H. Finnesey, San Francisco Ae ro-FTD-330-AAC 


A.A. Chase, Hongkong July 31, 1956 


Compradore System 


Reference your FTD-78-KHF of July 2nd and also Mr. E.J. 
Faggiano's Traffic-80-EJF of July 5th, File: 1310.02, both 
on the same subject. 


The "gentlemen's agreement" has now been in effect for 
two months. On the whole, it has been working out sur- 
risingly well and, other than C.F. Sharp & Co., all have 
ca toeing the line. 


Sharp & Co., however, are becoming a serious problem as 
they are still rebating in their Ivaran and POEL services, 
We had been under the impression that both of these lines 
had instructed Sharp & Co. to go along with the majority, 
but events have not proven this so. Could you possibly con- 
tact the head offices of Ivaran and POEL, asking them to 
bring pressure on Sharp & Co. to eliminate this malpractice? 
It is certainly not to their advantage to pay out more money 
than is necessary. 


The Northern lines, in particular Knutsen, Maersk and 
American Mail Line, will not go on much longer letting cargo 
get away from them due to Sharp's underhand dealings, and 
unless the two lines involved can bring Sharp under control 
we cannot guarantee to keep the other Northern lines fram 
resuming previous practices. 


In the California range, all is much smoother. So far, 
no underhand dealings have been reported and all lines are 
anxious to co-operate. 


The writer has fallen into the unofficial job of Police 
Chief, and all lines have been reporting to this office re- 
garding suspicions, etc. So far, we have been able to keep 
everyone friendly - our only exception is, as stated above, 
regarding C.F. Sharp & Co, 


Based on last year's carryings, this new system will 
save Ame en nes ’ ° r year. 
ees 

As far as shippers are concerned, there has been no 
trouble other than with the rattan furniture dealers. They 


/ 
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were apparently not at al with the recent rate jn- 
crease and are not against the poss ty of another in- 
crease in December, But they have taken it~ag-=—persomal 


affropt that rebates have been eliminated, as.in most Gases 
this was money in their pocket, not the consignees™; 


The Conference is now forming a three-line committee 
to study the rattan furniture industry as it now stands, 
and will recommend to the Conference as a whole regarding 
the amount of freight increase.the industry can stand, the 
problem of mis-measurement, etc. 


We will continue to follow and advise you of any new 


developments, 
CP -Oed SO 
A. A. Chase . 
AAC/mc 


ccs Mr. George Killion~-SF 
Mr. AeB. Poole-SF 
Mr. A.P. Laumond-SF 
Mr. Clay Miller-SF 





ee 
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(The document referred to at p. 344 follows:) 


: August 7, 1956 


te, BY. Walker, General freffic Manager 
Meil Line 

eo Sturt Building 

feettle 1, Vesk. 


peor @. Walker! 


We ere outlining belcy contents of © letter received yesterday from our Bong 
long office whieh 16 self explenetory: 


* Ghe ‘gentlemen's agreement’ hes now been in effect for tvo months. Gm the whole, 
it bas been vorking owt surprisingly well end, other then €.7. Sharp & Ge., all have 


i 
i 
g 
i 


Garp & Go., hovever, are beecming © serious problem as they are still rebeting 
ie their Iveren end PORE services. We hed been under the impression thet both of these 
Bhe th the majority, but events heve not 


i 
| 
Ei 
| 


eur only exception is, es stated above, regarding C.F. 


| 


fey es shippers are concerned, there hes been ne trouble other than with the 
furnitare dealers. They were spparently mot st ol] upset vith the recent 
ere not ageinst the possibility of enother insreese in Becember, but 
@ personal effront thet rebetes heve been eliminsted, ss in most 
in their poeket, not the comsignees'. The Conferemse is nov Sra- 
ttee to the rettan furniture industry e6¢ it now stends, 
the Conference as & whole regerding the emoust of freight in- 
the industry cen stand, the problem of mis-messurement, ete. 
We vill comtiome te follow and edvise you of eny new developments. . 

ve 


Upon reseigt of the above immediately ecostected Merrie Frasier of General 
@Gorporstion (who represents POMEL hare) end be bes promised to cable Sharp 

in Hong Bong, comeerning this mstter end instructing them to eorform vith the gentleman's 
+ Me te also telephoning C.F. Sharp, vbo is now in Hew Yerk, e@vising hin 

ef the contents of his cable and requesting him to comtest Iveran for similer iastruct- 
ions. The inforastion the undersigned hes previously hed here is thet Tony Rocks hes 


i 


iy, 
if 
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been continously resisting this agreement from the onset. We ere hopeful thet Morrie 
Presier's cable plus Mr. Sharp's conversetion with Iveren will bring them in line 


We have today edvised Hongkong of Mr. Frasier's setion. 


Very truly yours, 


B.d. FPaggieno 
Asst. Freight Treffic Manager 


ee-¥.R. Purnell, ATH 
smerieen Weil Line 
S22 Gensame St. Sen Frenciseo 
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(The document referred to at p. 346 follows:) 


INTEROFFICE MEMORANDUM 
APRIL 25, 1958. 
To; Mr. K. H. Finnesey, San Francisco. 
From: A. A. Chase, Hong Kong. 
Subject: Malpractices. 


Reference the lengthy exchange of cables we have had regarding the malprac- 
tice situation in Hong Kong. Attached is a copy of the Undertaking which all 
Lines were supposed to have signed at the Meeting of April 15. 

As you are aware, because of the lack of instructions from Georg Anderson, 
Jebsen & Co. Agents for Maersk Line here, were unable to sign. Since then, of 
course, Mr. Anderson has advised Jebsen & Co. not to sign and the situation is 
slowly deteriorating. 

It is strongly rumored that NYK and OSK are continuing to rebate and from 
their carryings on the last vessels it looks as if these rumors are probably true. 
The official statistics are not yet available but we believe that both of these 
Lines had far better than average bookings during April. We have not suffered 
particularly but other Lines have. Maersk Line, which usually carries an aver- 
age of 750 tons to New York, was only supported to the extent of approximately 
950 tons on their last sailing. 

We were all looking forward to the arrival of Mr. Ariyoshi’s representative 
and putting the situation under control but, so far, he has not materialized. 

I have personally talked to the agents of both the OSK and the NYK and 
they were highly incensed that I would even suspect that any rebating was tak- 
ing place. There is a general rumbling from the Scandinavian Lines, and it is 
doubtful that we will be able to keep the situation under control much longer. 

We believe that most of the Lines are sincere in their desire to eliminate the 
malpractices which were so rife in years past. Unfortunately, even if only one 
Line does not hold to the “gentleman’s agreement” our cause will be lost. 

If the present arrangement in Japan of hiring an outside firm to police the 
Conference and levy fines is successful, it should be extended to cover Hong Kong. 

Jack Dant, of States Line, was in town with Gordon Jones a few weeks ago 
and asked if I would meet with him to discuss the present machinery that is being 
put into effect in Hong Kong with regard to the elimination of malpractices. 
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Jim McCone, of PFEL, was also at the Meeting and several hours were spent 
in discussing the various problems and malpractices in general. 

You will recall that a few years back, APL, PFEL and PTL were extending 
credit to Li & Fung on their shipments of rattan furniture. A that time, oy 
credit to Li & Fung alone was close to US$40,000, and, I believe, PTL ang 
PFEL had like amounts outstanding. 

The three Lines got together at that time and agreed to eliminate this facility 
to Li & Fung, and it appeared that we were all adhering to this agreement. 
However, several months ago, Li & Fung managed to convince both Mr. McCone 
and the representative of Jardine, Matheson & Co. Ltd. that the other Line was 
again extending credit facilities and through threats of withdrawal of support 
were able to again get the benefit of this credit arrangement. 

I mentioned this particular problem to Mr. Dant, and both Mr. Butler, of 
Jardine, Matheson & Co. Ltd. and Mr. McCone, of PFEL, admitted that Lj 
Fung had played them one against the other to secure the credit. 

It was then mutually agreed between Mr. Dant and Mr. McCone that effective 
immediately Li & Fung would be notified that no more credit facilities would 
be extended and that all outstanding monies were to be paid to the respective 
Lines by April 31. 

I have since heard that both States Line and PFEL are having an extremely 
difficult time in getting Li & Fung to settle these outstandings. 

We are giving a copy of this letter to Mr. Negaard and Mr. Cotton in Japan 
so that they will be aware of the situation down here and perhaps be of assist- 
ance in advising Mr. Ariyoshi of the deteriorating situation. 

A. A. CHAszE. 
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AN UNDERTAKING 


We, the undersigned, hereby undertake to implement without reservation or 
qualification the letter and spirit of the instructions to Hong Kong Agents, 
Officers and Representatives contained in Joint Principals cable to Secretaries 
dated 17 March 1958. We specifically agree: 

1, to conform strictly to all tariff rates, rules and regulations without rebates 
or malpractices of any kind: 

2. to ensure that compradores, brokers, subagents, freight agents, and/or any 
other employees or persons engaged in the solicitation, booking, shipping or 
carriage of cargo do not pay rebates of any nature in cash or in kind, directly 
or indirectly, and do not engage in any form of activity which is a malpractice 
under the aforementioned principals instructions or -under tariff rules and 
regulations. 


It is understood that this undertaking is to apply to all destinations within the 
area bounded by the following co-ordinates : 
60 degrees North latitude to 
60 degrees South latitude to 
and 30 degrees West Longitude to 
135 degrees West longitude 
and the Hawaiian Islands. 


It is also understood that malpractices include action in other trades or other 

activities which could unfairly influence cargo bookings to destinations within 

the above co-ordinates. 

(Name of Company) Hong Kong, B.C.C. 
Dated: 28 March 1958 


Manager Representative 


61603 O—60—pt. 2, vol. 1 36 
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Apri 25, 1 
Mr. Yosurya ARIYOSHI, - 


Director and General Manager, 
Nippon Yusan Keishe, 
Tokyo, Japan. 


Deak Mr. ARIYOSHI: At yesterday’s Pacific Westbound Conference meet 
the matter of bringing the Port of Ensenada, Mexico, under the scope of the 
PWC agreement was again continued on the docket. 

The reason for this action was the question of accepting Yen in payment of 
freight on shipments of Cotton and Cotton Linters from California ports ag 
well as Ensenada, As you are aware to accomplish Yen payment the Pwo 
would require the concurrence of the Far East Conference. Knowing their 
position in this matter it would be extremely difficult, if not impossible, to 
obtain their concurrence. If by chance they should concur the members of the 
PWC are fearful of this practice spreading to other commodities. It ig trye 
that we do have now certain items on which freight is permitted to be collecteq 
in Yen. However, these items are not within the scope of the Joint Agreement, 

It has been suggested by some members for the lines interested to come to 
a gentlemen’s agreement outside the conference. This has not received any sup- 
port mainly for what has transpired several weeks ago when some of the lines 
intimated they were protecting the PWC rates and on the same day offered 
shippers a rate of $4/$5 below PWC. Another line sent a similar telegram but 
left the rate open subject to time of shipment. 

We feel for the above reasons the matter should immediately be considered 
on the basis of bringing Ensenada under the scope of the PWC with payment 
of freight in-U.S. Dollars. If this is not accomplished and Ensenada is allowed 
to remain outside the scope of the conference it could seriously affect the level 
of the rates on Cotton and Cotton Linters from the Gulf as well as California 
and Arizona Cotton moving from the Pacific Coast. 

It is apparent that the only reason the matter cannot be brought to a success. 
ful conclusion is that although the Japanese lines desire Ensenada under the 
scope of the PWC, they will only agree with the proviso that the payment of 
freight on Cotton and Cotton Linters be acceptable in Yen. 

As it is most important that this matter be finalized at an early date, I trust 
that you as well as other Japanese lines will reconsider your present positions 
and agree to incorporate Ensenada in the PWC agreement without any 
restriction. 

With kindest personal regards. 

Yours very truly, 
K. H. FINNESEY, 
Vice President—Freight Trafic. 


toe 
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MERICAN PRESIDENT LINES 


INVER-OFFICE MEMORAND Dm 


tr. BJ. Faggiano, San Franciseo sero~-FTD~12%— Asc 
A.A. Caase, Bongkong april 26, 1958 
BOLIC ITATICH Piles #16 


Reference your FTD-Joiat 6}-BJF eof April 2nd, File: 
De2. 01. 


Despite the understanding reached recently at the 
Qwmners' ting im Japan to cease malpractices in Heag 
Kong, the situation here has not yet completely 
brought wmder control. 


Distrust emong the lines sonserning secret rebating, 
lesen ne by rumors generated by interested shippers for 
selfish reasons, and laek of an effeetive eontrol systes 
are presenting formidable obstacles to the success of the 
exper ineat. 


Gader the circumstances, our sales Po page has te 
be, as it has always been, to plese emphasis ca the s ier 
features of our service, and we believe this will econ 
to be eur best lime of aetion. 


We are, of course, watehing clesely cur ecmpetitors' 
ectivities le this regard and are doing eur utucet to per- 
suede the lines concerned to give the agreemeat a fair 
chance to suceced,. 


The above has been covered quite extensively ia eorre- 
spondence and cable exchanges with Mr. Finmesey. 


A. A. Chase 
MIC /mc 
ee: JTBuckley-&SF 
Skew lio 
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April 28, 1958 
Mr. Kenneth Finnesey 
American President Lines 
311 California Street 
San Francisco 4 California 


Dear Ken, 
We acknowledge receipt of your telegram of April 25th as follows: 


“CABLE RECEIVED FROM CHASE HONGKONG STATES RUMORS ppp. 
SIST OSKNYK REPAIRING AND HAD STRONG SUPPORT LAST Sarr. 
INGS TO DETRIMENT MAERSK ALSO STATING DO NOT BELIEyE 
POEL REBATING BUT SHARP HAS INSTRUCTIONS START IF AGREp. 
MENT FALLS STOP HAVE CABLED FUKUDA ARIYOSHI TODAy 
REQUESTING THEIR IMMEDIATE CONFIRMATION REBATING 
CEASED DENNEAN LIKEWISE CABLING BOTH JAPANESE LINES 
MEANTIME ANDERSEN BECOMING INCREASINGLY RESTIVE AT 
TEMPTING CONVINCE HIM MAKE HASTE SLOWLY RATHER THAN 
IMMEDIATE RETALIATION WHICH WOULD BE EXPLOSIVE. S8Top 
WHILE WE ALSO AFFECTED HOPE YOU HAVE SUFFICIENT 
PATIENCE WAIT THIS OUT LITTLE LONGER WITH US REGARDS 
FINNESEY PRESLINES” 

George Andersen called on us in Manila and as a result of what he termed 
lack of conformance in Hongkong with the gentlemen’s agreement, made Maersk’s 
position quite clear. He said he was cabling you accordingly. 

As a result of Maersk’s decision to abide by the gentlemen's agreement only 
for a limited number of sailings in the event all other carriers failed te come 
in line, we authorized our Hongkong office to follow a certain course of action 
provided they were convinced beyond a doubt that the gentlemen’s agreement 
was not being adhered to. This was only done in order to place our Hongkong 
manager in a position to act with full authority should deviation from the 
gentlemen's agreement make it necessary. 

Joint Pacific and Atlantic meetings are regularly being held in Hongkong on 
the subject and our Captain Kelsch reports an excellent possibility that the 
agents there will conform strictly to all tariff rates, rules and regulations with- 
out rebates and malpractices of any kind. It therefore appears to us that we 
are moving in the right direction. As I expressed myself at the Hakone meeting, 
we are not going to take any precipitate action but we are going to protect the 
small percentage we now ship out of Hongkong and at this writing it looks 
to us as though we can accomplish this provided Maersk and the other principal 
earriers do not deviate from the agreement. 

Many thanks fer your thoughtfulness in cabling your views. This spirit of 
cooperation and dissemination of the latest information to all interested parties, 
we feel, will go a long way towards accomplishing the desired results. I will 
appreciate your keeping in touch with us as the situation warrants, 

Kindest personal regards. 

Sincerely yours, 
H. A. AYRES 
HAA/vilm 


—_ 
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AMERICAN PRESIDENT LINES, LTD. 


:. PEREGAT TRARPIO- DEPT. 
Answe. d by 
Mr, HeS. Campbell, fam.dtanciscd@ate..... | Aero=F TD=-181-AAC 
RECEIVED 
jhe Chase, Hongkon JUN 17 1958 Jpne 12, 1958 
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Boerd, and the tariff lay down that,4éll cargo must be measured 
by the Sworn Measu 


It was fe ) ence that to accept a measure- 
ment Claimed b¥ shi;pers that ik at varience with the actual 
measurement w¢ 
nent. 


ointed out that the packaging of water chest- 
SE act not uniform Fund under pre- 
ittle likelihood for it to be made 


wuld be fairly|close to those claimed by shiypers and any 
consequence, 


e, an excestion made in the case of one com- 
e discriminatory to other commodities. 


The use of standard sized cardboard boxes could have 
overcome this problem, but aprarently this has not been found 
feasible by the shippers. 


we did support Lee Yuen's request to the Conference as 
we realized that a rejection of their request would lead to 
abuses on the part of our competitors which would adversely 
affect our participation in this traffic. 


As it turns out, the situation we feared is now taking 
place. we booked edo cases of water chestnuts on the "Fres. 
Jefferson" v-47, but the letter of credit now received by 
the shisper, Lingnan Cverseas, shows that Sam Werd has speci- 
fied States Line. 
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AMERICAN PRESIDENT LINES, LTD. 


P. OU. BOX SL THONG KONG. 







o2Ze 
As the matter stands now, it would seem that the best 
solution would be for you to attempt to persuade Facifie 
Far East Line and States Line in Los Angeles to pBdhere to 


Conference rules. 


ORIGINAL SIGHED 


MTC/me 

cc: FCQuock-SF 
EJFaggiano-SF 
JManseau-Lo 
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(J. Ol 
“ERICAN PRESIDENT LINES P 
INTER-OFFICE MEMORANDUM 
we / 
Mr. E.J. Faggiano, San Francisco Aero-FTD-192-AAC 
A.A. Chase, Hongkong i June 23, 1958 


Measurement = ney apes Pn C-15 
Canned Waterchestnuts 13 2 ra |; 
Hongkong/Pacific 


Reference your Traffic-72-ejf of June 9th, File: G-2.01l. 


Your letter crossed our Aero-FTD-181-AAC of June 12th, 
in which we outlined the stand taken by the Conference in 
rejecting Lee Yuen Co's request for adoption of standardized 
measurements of Canned Waterchestnuts. 


In view of what was said in our letter, it would appear 
that no useful porrors would be served by bringing the matter 
up again with the Conference at this time. And the situa- 
tion now is that Conference members are bound to accept the 
measurements of the sworn measurer in Hongkong. Any action 
to the contrary, such as a private arrangement between the 
carrier and the consignee for remeasurement at destination 
would be in direct violation of the Owners' Agreement reached 
recently in Japan. 


Our latest information is that Pacific Far East Line is 
not getting any of this business and it is all going via 
States Line, which is being specified by Sam Ward Co, States 
Line's Chinese agent here professes ignorance of any special 
arrangement for remeasurement at Los Angeles; and Lee Tuen 
is still unable to get packers who can turn out cases uni- 
formly under the measurements desired. 


Under the circumstances, there is little that can be done 
at this end. Lee Yuen and the other shippers will definite- 
ly favor us with a Root portion of the movement if Sam Ward 
does not insist on States Line. 


We hope you will continue to bring pressure to bear upon 
States Line and, perhaps, Los Angeles can develop the matter 


further with Sam Ward. 
ae ee Pa icc sie 


A. A. Chase - 
MTC /me 
ce: EDF-Los Angeles 
EJM-Los Angeles 
FCQ-SF 
HSC-SF 


Beh bf ai! it ihe 


8 


a 
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AMERICAN PRESIDENT LINES (|, 03 


INTER GRIEF WeuokANbum 


Letter No. . 
necaredy 
Te: Mr. E. J. Paggiend, San AidGcdded958 


Lal . 
t+ - “T pero-FTD-242-AAC 






Augyst 7, 1958 





From: A. A. Chase, Hong 


Subject: Hong Kong/US Atl 
Chinese Freight 


Reference your Traffic-G8-EJF File G-1-03 of July 23. 


There is very little doubt that Mitsui Line, Kawasaki, NYK and 
O6K are rebating in the trade to the United States. They are in- 
creasing their carryings to the detriment of other lines, principally 
Scandinavian lines. 


There are also rumors that starting August 1, Maersk Line and Bar- 
ber Wilhelmsen commenced rebating in an effort to be competitive vith 
the above-named Japanese lines. We have as yet no proof of this but 
we should know one way or another within the next few weeks. 


I have talked with representatives of both of these lines and 
though they have acknowledged the fact that they have also heard 
rumors they deny that there is any foundation. 


We note in Mr. Luckett's letter of July 23 to Mr. Ayres that he 
refers to an ower's undertaking that was signed by all members. I 
4 Presume he was referring to the undertaking signed by principals at 
¥ the Hakone Meeting because no undertaking has been signed in Hong 
 \ Kong by any of the members here; in fact, it was due to Maersk's re- 
vO . _fusal to sign that such an undertaking was dropped. 


e ~- A meeting was held yesterday morning to discuss this very problen, 
— m addition to the difficulties we are having in the Latin America 
fis ty ade, and, as was expected, nothing was resalved. However, the 

¥ secretaries are writing to Japan in an effort to determine how effect- 
the Hakone agreement has been in Japan and if the system which was 

X - veloped to prevent these malpractices has been successful. If s0, 
Sy it will be recommended to principals that the plan be extended to Hog 
Kong and that an outside company be hired to police the conferences in 

v és the USA trade. 


YX A malpractice committee was also re-established, the members being 
Wy American Mail Line, Kawasaki and Maersk. 
“as We were amazed to read the letter from Mr. Walker, of U. S. Lines, 


which was attached to your letter of July 23, in which he states that 
his report from Hong Kong is quite contrary to the reports made by all 
other lines. This, I cannot understand, and I believe that by now 
\ U. S. Lines surely should agree that the Japanese lines are not picking 
ye up all this cargo because of their superior service. 


vo x ws 


Co 
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This brings us up to date on the present situation in Hong 
Kong which, unfortunately, is slowly deteriotating. 


a x 


A. A. Chase 


~ 


cec-MrJFGillen-NY 
MrOJNegaard-Tokyo 


| LL A Reed 


.e wes 
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Atk 


N} Ung 


La newt Te tt ah an peu 1/23 


¢ 
te: 1.5 vy AC hen F< PAfehhes Cop] 


CAMEL ; 
Ean nih netid- rmpast 15, 158 


Mr. Hoi. Ayres, Vice : residert 
C.F. Shary & Campeny, Ine. 
Insuler Life Building 


Menile, P.I. ‘ 
Pes kor antic Trece 


Bee: Mr. Ayres: 
Referees: our letter dated July 23. 


We ere now in receipt o! infermeticn frue our hong dog of Tice to the effect 
thet it i quite ep;erent all of the lines are sot living up to the agreenent in 
the Horg Kong/UB-tlertic trede, decpite the understanding resched st the Sckone 

/ seeting exrlie’ this yeer. Although ve sre unsble to obtein any specific proof 
es to viet is ging on there sre sdequate reesons to scgume thet some lines ore 
resorting tc valprectices, 


We have been informed thet = meeting vss called in Borg kong for “agus’ 6 
te discuss this problem in eddition to the difficulties we ere faving in tre Letir. 
Ameries trede, Although nothing vas resclved the tec eter; see instructed to 
write to Gaper in 3. effort to deterzine how effective tue Hakone agreement bas 
beer iz depen ami if the systeu whieh was developed to prevent malpreatioes bes 
Deen eucecessful. Farther to this the Mlprectice Comaittes .oe reestublisiad, 
the mexbers now being «wericer Mei) Lins, Kuwaseki end Meersk,. 


Tu addition to the shove, there sre rumors thet sterting “ugust 1, Meersk 
ané Berber-“il!elasen commenced rebsting in an effort to be eccspetitive, We 
anéerstend, novever, this setion hus beer dented By the lung Kong -epresentetives 
Of these conpanies. 


Althougs we cen berdly bleme ether lines for eseting eospetition, ve much 
prefer to try every other weens eveileble to cure the ilis existing in the trade 
before resorting to eush teeties. Befure we take any ection ve should evait 
Jepen's enever to the Seeretery's letters ee wall ee any further informetion thet 
een be uncovered by the Malpractice Committee. After thet we suggest thet residest 
representetives of «ll oyeretore conserned vit): the trade, under speeifie instrust- 
fons from prinmeipels, in ar effort to define the type mlprestices ly ia 
operetion end to recommend to principals proseéures for ecrtralling the Si tustion. 
It is hoped that the situation in the Borg Kong/-tleatie trade can be rectified 
prior to the next genera) xeeting to be beld et “ebble Beseb in Mreh 1959. 


Very truly yours, 


BM. B. lackett 
Viee Presigent - Freight Traffie 


reser 
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copy 
PACIFIC PAR RAST LIME, INC. 


letter $67 -2299 
Hongkong - February 18, 1959 


G. J. Gmelch 
GAN FRANCISCO 


MESDMENT TO COMPERENCE AGREMGINT 


this ie further to my letter #4F-2293 of 2/16 on above subject 
ani refers also to Messrs. Dodwell & Co.'s (agents, Barber 
Wiehimeen) letter to Peat, Marwick, Mitchell dated 2/12 and 
forwarded to you under USL-HK cover dated 2/16. 


Barber Wilhelmsen object to the anti-malprectice proposal on 

two pointe: (1) they disagree that appeal or arbitretion against 
a decision of the enforcement body is advisable and; (2) they 
feel that the proposal must legislate a limit on fees paid to 
compradores, Would like to discuss each point as they will cer- 
tainly arise at the omers' meeting. 


(1) Arbitration by an outside group of shipping executives is, 
ve A sable because the enforcement agency will not be 
well versed in shipping practice. There way be cases vherein a 
decision will hinge on a technical point, in which case arbi- 
tration by shippimg people would certainly be necessary. Also, 
the fining system envisioned is severe enough so that ve feel 
the offenders should bave a safety valve through which they would 
have every chance to appeal if, for exemple, the malpractice were 
waitting or resulted from an administrative error. lastly, we 
do not feel that the availability of arbitration will generate 
any frivolous appeals (mote that the cost is to be borne by the 
offender if appeal fails); rather arbitration vill exist solely 
for those unjustly accused and we think that the entire systen 
vill be more reasonable and effective with this feature. dome 
of ws would be hesitantito be under the sole authority of an 
exforcement agency, no matter how objective it may be, particu- 
larly if the personnel involved are non-shipping. Unofficially, 
I feel that the executives in the agency ve have in mind vould 
a 


{2 gumredare gsions. This is a point which has been be-~ 
years, De La Rama and Maersk. Barber now 
apparently shares their feeling. I cannot state too strongly that 
ting compradore ccamissions cannot possibly prevent re- 
tating if agents and/or owners desire to do it. ‘The only help 


i 
g 
E 


7 


E 


“*. @ebates® t! ieee 
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that would result from limiting commissions would be to make it 

leas likely for compradores to rebate secretly on their own 
and this 1s not likely to be dome under the performauce bond : 
which will certainly cover the activities of compraedores, brokers, 

etc. Further, it is an infringement on owner's right to remu- 

nerate their people as they see fit. It is well to remember, 

also, that it is rebating with owner's knowledge that we are ) 
mainly concerned with. This is pointed up by the fact that Jap. 

anese rebating is being done through their owner's representa- 

tives and not through brokers. Any legislation to limit compre- 

dore fees would certainly have to include limitations on owner's 
representation, agents, and everyone else involved. This is, of 


course, impossible. om? 

If we assume, for example, tnat we are lim. ted to paying K. S. Chan ) 

2%, what is to prevent us from paying him a salery or an expense i. | 

account besed on an additional 3 - total 97 He could be much 

more dangerous to the trade that way as would all his compradore L 3. 

colleagues. ) 
we 


In all, I don't feel that either of Barber Wilnelmsen's ovjections 
ie valid, though I view the latter one with more alarm and pre- 
dict it will be better supported than the first one. 


Please let me know what further information you may require. 


199, 
eC te 
rer 
som 
ered 
J. F. McCOME, JR. 

rjk beach 
cc: JRW SF al | 
HAG USL HK > Cobh 
ad om 
may a 
anne 
aT 
ee 

| 
ee, | 


ge 


re gegeed 
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april 2, 1959 


wy, rw. Cotton, Tok om ame 


I, 3. luekett, Sen Francisco 


amet 


tet to om . 
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REDE 
Mr. P. M. Cotton, Yokohama - 2 April 20, 195 


of agency fees to help defray storage or other concessions grantes 
to shippers et Longviev. 





H. B. Luckett 
HBL: mk 


cc; QJNegesrd, Tokyo 
AsChase, Kobe 








Som 


Subjects GENSRAL COMMODITY CONTRACTS * : 
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(The documents referred to at p. 353 follow:) 


Pai AMERICAN PRESIDENT “INES 
INTER-OFFICE MEMORANDUM _ 





: 


i ? 
J. F. Giller, New York 


FEC AND ATLANTIC/DEI 
1317-JPG Cetober 14, 1949 


Your Traffic-559-SGH of October 5th in connection with 
the above subject. 


The writer has gathered from your letter that you are 
under the impression that the Far East Conference and the Atlantic/ 
DEI Conference issued both General Commodity Contracts as well as 
Petroleum Contracts. This is not the case, 


The Far East Conterence issues a General Commodity Contract, 
copy of which is attached hereto and marked number 1, Attachment 
number l-a is copy of Charter Clause issued as an addendum by the 
FEC showing thereon those people who have been ismied such Charter 
Clause. You will note that in sdadition to petroleum people, the only 
others are two automobile concerns and two paper people, 


There is also attached copy of LEI Contract which is marked 
number 2, together with copy of the Charter Clause marked 2<a, which 
has been granted to Standard Vacuum Oil Co., California Texas Oil Co., 
and The Bethlehem Steel Corp. 


There is no doubt you will be interested in knowing that 
the question of Charter Clauses presently in effect with the Far East 
Conference is currently a matter of grave concern to Elkan Turk, 
Conference Counsel, in connection with the pending suit of the Depart- 
ment of Justice against the Far East Conference. It is Elkan's opinion 
that these Charter Clauses may prove particularly embarrassing as he 
now feels, evidently after numerous conversations with various people 
in the Division of Regulations of the U.S.M.C. particularly Lloyd Tibbott, 
that the issuance of a Charter Clause to anyone is, definitely discrimina- 
tory. 


If, as you say, the lines will hear from Lloyd at an early 
date, it is the writer's hope that this will mean that the Commission 
will in the very near future, issue a cease and desist order thereby 
giving us some ammunition with which to approach the contractors and 
arrange for cancelation of these clauses, 





JPG: rmc 
att, 


‘=e 


mearer fh 
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CU i Pia CE 


Pius ail CU.PunuwCen GF Jara 


Toxyo, Japan 


Minutes oi a Joint special Meetirg o1 the Japan-Atlantic 
Coast rreight Conterence and tiie Trans-racilic rreight 


Couference of Japan held in the ofiices of Pacific Trans; ort 


Lines, Fuxosu bulldir.y, luesda, alterroon, august 


15, 1950 
PRoSEi.T 


Mr. A. Laderriero 
" H. liove 


Mr. A. DU. Tarr 


Mr. J. P. Barnett 


hr. P. C. Saith 

Mr, Charles cvans 
br. Geo. W. Colton 
mr. A. Hi. Laialaw 


Mr. Carl Culver 


ir, J. J. iwlveh ll, Jr. 


iar. ms. S, Watennan 
kr. ©. Boelm 


Kr. Donald Clark 


cu’. NN. We. Gatrell 


The meet ing was called to order at 2:45 p.m., 


The tollowing cablegram, dated August llth, fran mr, Dennean in New York, ws 


read: 





Touyeo, 


000 


Dia 


EV ituost. TING 


Maersk Line, Lta, 


De La Kama Lines 


Barber—wilhelason Line 


otutes oteamship Co. 
[Ihe Jast Asiatic Co, 


Salen-Skaugen Line 


Paciiic rar bast Line 


American sail Line 


Taciiic Transport Lines 


States Marine Lines 


American President Lines 


Iskes Lines 


Watennan Steamship Corp. 
Pacilic Orient uxpress Lie 
Ivaran Lines-Far nast service 
Canadian Pacific Services 
Western Canada 5. 3S. Co, 


rrince Line 


United stetes .ines Co, 





xr, Laderriero acting as Conim/ 


WYAC nECO NERD XBINS ATi NT CONTRACT SYSTEM £i:D PRIVATALY 


abTiCarnTs wO CP.OSi? lui PAG 


PolbpieL -ANJT IMB BOsAKD SIC 


FULLEST :.iinTile. NCTIC FORTY FIVe DAYS TO o:.1:. 1G FUALIC 


ore @& ef = a 


oe =x 


wet 
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AFTLR Ar: ROVAL CONiasC? BY SCAr ALD JAFAMSE AUTHOAlLIeS 
oTUP ashe YO CctinTe Lats USL.G Daerl Tht. CClikaCT 
FORM MODIFIED TO LCLUDS KOA AWD THAT YOU wilh PAKe 
U2 bvl.Ts oTeeS SeCua wECESSANY SCViltie-bieTaL Ai cal VAL 
hiaoFLeu US rULLY ADVISED YUun PaCGiets STOP wei Tlic 


jt was moved and unanisously carried oy the Trans-raciiic group that the 
contract system ve reinstated lorthwith. 


It was moved and unani..ously carried ty the Japan-Atlantic group tat the 
contract system be reinstated forthwith. 


It was moved and unaniwously carried that the Secretary should c:utact Mr. 
Black, Acting Local Chairman, Far wastern Freight Conference, and obtain fron 
him full details with regard to the information required to be su:mitted in 
the "Report" to be filed with the !-inistry of lransj;ortation regarding Conference 
activities and intentigs and that the "Heport" be trereujon prepared umediately 
for presentat.on to the Ministry. 


It was moved and unaniuwously carried that the contr:ct system shou'd becouwe 
efiective forty-five days alter notice thr«ugn tte press to slippers. 


It was moved and unani-.ously carried that tne Secretiry shou d write by 
simail (for security reesens, retter tuan ca: ling) to Mr. Dennean, advising 
him that a “itepart", as required, will be filed forthwith with the “inistry of 
Transjortation(notice of intent) and that the contract system will be re:n- 
stituted .orty-1tive days thereafter; that the law does not require prior ap} roval 
ard neither is arproval required by SCAP; that we will tollow the action taken 
by the F.L.F.C., hose contract system is already in effect. 


It was moved and unan..ously carried trat the prcceedings of this meeting 
aud allmatters relating thereto and in connection therewitn oe kept strinctly 
confidential until our "neport" has been tiled with the linistry of Transporta- 
tion; ad further, that members would not indiwidually cable principals direct. 


It wes moved and unanimously carried that henceforth Tariff non-contract™ ‘ 
retes would be known as "basic Rates", ye Sao 


Ad 
Tre re being no further business, the meeting adjourned at 3:3: p.m. 
A. Laderriere, 
Chairman 


Harold &, Case, 
Secretary 


61603 O—60—>pt. 2, vol. 137 


—"s oe. 
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AMERICAN PRESIDENT LINE 


INTER-OFFICE MEMORANDUM 


Aero-FTD-174,-JJB September 11, 1952 
To: Mr. W. K, Varcoe, San Francisco 
From: John J. Berryman, Yokohama 
Subject:  MALPRACTICES - JAPANESE LINES Mn ys yf 


é 
In reply to your Traffic-Aero-#113-WKV A. 30th, the 


local tariffs are being revised as part of thy package deal to ’ 
accompany the reinstitution of the contract/non-contract system. 
The rate committee is presently working on this and it should be 
completed and approved by the membership will in aivance of the 
approved date for inauguration of the contract system. } 


Malpractices have increased many-fold within the last month. 
N.Y.K. was called to task at a Conference meeting for unier-rating 
a shipment by 30%, and considering that the ocean freight on this 
shipment amounted to around $16,000 there is every reason to suppose 
that the wrong rate was intentional. Here's hoping that when we get 
shippers' names on Conference contracts the malpractices will slow 
down to a walk. 


JJB:hp John J, ltd 


cco: GlPaine - SF 
MJBuckley- SF 
FED - Mla 





ois 
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AMERICAN PRESIDENT LINES 


Se 
PID=17 5-RCM FREIGHT TRAFFC Lei. 


é Answerud by 
Freight Traffic Department, °an 
Attention: Mr. E.J. Faggiano 


Kobe Office 


INTER-OFFICE MEMORANDUM 







:.. 1. “Gale: 
RECEIVED July 9, 1953 


JUL 131953 77 


o 





lumber Japan/Pacific Coast 


Reference is mdeto your letter Traffic-133-SJF, File Ref: 
skd2-16.28, dated June 16th, 1953, to Los Angeles, 


We have checked into the movement of Lauan Plywood and have not 
been able to find any shipments moving at $28, however, from information 
secured, $30 seems to be the moving rate with $43 being t he Conference 
rate, We are further advised that such shipmente are billed at $43 
with a correction notice being issued after shipment and payment have 
been made, We have not been able to obtain either the copies of the 
bills of lading nor the correction notice applicable thereto, 


We shall do our utmost, as we have been in the past, towards 
securing this cargo but, under the circumstances, find ourselves in a 
position where we are unable to do so and abide by the Conference rules, 


ace 


cc =» Los Angeles 
Tokohama 
Osaka 
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AMERICAN PRESIDENT LINES ONG 
INTER-OFFICE MEMORANDUM 
"PREC TRAFFIC DEPT. | 


ANS. ere bY 
Mr. K.H. Finnesey, “F¥ranciscegsta. Ae ro-FTD~i, 17-FFB 
RECE 
F.F. Booth, Hongko RET en 


VEY ’ : i 
S.J. Low Bros. & Col . de ob 


Singapore is 4 #187 oh /e4 


Last week Mr. S.J. Low, President of the above Company 
who was in Hongkong on business, called on the writer with 
regard to his present trading condition in Old News and re- 
quested our consideration to the following propositions:- ) 






November 18, 1954 









He intends to re-enter the Old News market and feels 
that he can move from 500/700 tons monthly from Los Angeles/ 
San Francisco to Singapore under Freight Circular 10, This 
would produce a revenue of from U »500.00 to US§$20, 300.00 
without including charges for handling and wharfage. 


He further feels that he can move from 500/750 tons into 
the Hongkong market monthly, which would produce a reveme, 
exeluding handling and wharfage, of US$15,750.00 to U.S. 
$22 050,00, 


His cee in both cases is that he delay payment 
of freight until a day or two before the carrying vessel ar 
rives Hongkong, which would mean that we would be finan 

the freight for him for three weeks or so. In the case o 
shipments to Singapore, back to back credit would be placed 

in Hengkong in time to get the money home, so that we could | 
have your cable instructions to release the Hengkong/Singapors 
ocean billsof lading for them to be negotiated prier to ves 
sel's arrival in Singapore. In the case of ee to 
Hongkong, it would be satisfactory for you to hold the pro- | 
Visional bills of lading and cable us release as is our prae | 
tice in other cases. } 


Mr. Lew went on to say that Old News is costing him abat 
U38$50.00 per ton; therefore, you ean readily see that freight 
is in the neighbourhood of two-thirds of the c.iof., so by | 
only needing te borrow one-third of the c.i.f. they will save 
banking charges of from five-eights to 1~1/2% per month, wid 
will enable them to meet competitien. : 


We, here, do not have toe much background on Lew Bros., ° 
but if memory serves the writer, during hie stay in San Fran- 
ecisce they were substantial supporters of our service and, for 
that reason, you may be inclined to give some consideratics 
to tae question while, on the other hand, do not think this | 
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or method will increase the volume of paper moving into Malaya 
/ but, instead, penetrate into other importers' sales which, 
we believe, will be T.H. Doolan's. 


Our discussion with Mr. Low was most friendly and the 
writer in no way committed the Company to go along with his 
request, explaining it was tariff requirements to support 

! the Conference and Company policy that freight be prepaid. 
In response to this comment, Mr. Low informed there were 
other Lines trading from the Pacific Coast to arrive Hong 
Kong and Singapore that were prepared to give him this con- 
sideration, but that he preferred our service because of 
our regularity, friendly relations both at home, here and 
Malaya. 





/ FFB/mc 
cc: SPHealey-Singapore 


bo 


; 
ve 
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Vie Airmeil 


Mr. F.F. Booth - Hongkong 8.F. December 1, 1954 
W.C. Galloway Treffic-127-we 
Our File Ref:16.57 


8.J. Low Bros. & Co. 
Singapore 
(Cha Hews - Pacific/Streits) 


Your FTD-417, Bovember 18, above subject. 


Frankly, we would prefer to stay out of this kind of business if possible, 
For your confidential information our Los Angeles office got rather heavily Sub 
involved with a shipper from that area through the shipper's feilut~ to pick ; 
up his ladings for es long as two or three months efter shipment, thereby 
forcing us to release the cargo on bank guarantees and there was quite a to 
do about the matter. Among things ve do not like about the present inquiry 
is the fact &8.J. Low Bros. & Co., admittedly have been out of the Old Hevs 
market and it would appear to us their ability to get back in. ket 

depend om our willingness to finde them. This beirg the case there 
nO Hew business-develop, and actually vhet might happen would be that 
8.3. Low Bros. & Co., could underbid present shippers through their advantageou 
finamcing arrangement. Certainly there would be no advantage to AML in this 
regerd unless we vould receive additional shipments for Singapore over and 
above those now received. 


You did not mentien who the shipper or supplier from this side would be 
and this feetor may be important too because if any arrangement is made it 
will become commen knowledge with additional firms who, in turn, might press 
for the same privilege. Before any decision is made, we would appreciate all 
the ional information that you or Mr. Healey mey be able to secure as 
te the Iiability oM%J.Low Bros. & Co., what business they are now doing ani 
if they are shipping the name of the lines they are supporting. 


W.C. Galloway 


ec-GPE-Singapore sero 
JAB - GF YD } 


=— 


To: 


From: 


Subject: 


MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 563 


1b, 


AMERICAN PRESIDENT LINES 
INTER-OFFICE MEMORANDUM 


SJ /68 Mareh 15, 1955 Code 200.70 
. 3 p . 
Answered by 
Mr. W. C.Gelloway van Franciseo | b#tter No,...... Date 
RECBIVED 
S. J. Kindle Los Angeles MAR 1 7 1955 


United international Associates - 


Qutstanding Charges 00 





I am attaching copy of my letter SJi/563 of December 28, which 
is self-explanatory. 


In your reply, Traffic 297 of December 30, you advised that at that 
tims you did not wish to take any action in granting relief on these 
charges as the matter was to ve further discussed by the Conference. 


de have heard nothing further from you, 2nd these items totalling 
$547.22 are still being carried on our outstanding accounts. we 
have made several attempts to collect these charges but shippers 
absolutely refuse payment for reasons previously exrlained. I am 
informed furtner by local representative of the Pacific Transport 
Line that they had similar charges wiicn now are off their books by 
absorption. 


As we are most anxious to reduce our outstanding and eliminate these 
items, I would appreciate your further consideration and your reply 

as to wnat action might be taken at this time to cancel tnese items from 
our outstanding list. 


9s 


¥ 


; 
pore % 1G 


, ,/ / 
/ ly! Ly fx 2) 


4 
/ Cpr Pec apedt 09 be 


ois 


SUH/e Sox indie 
; J 
é 
Attachment ilagaay Ta 
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COPY 

SJH/563 December 28, 1954 
Freight lraffic Dept., 

Mr. @.C.Galloway San Francisco 

S. J. Hindle Los Angeles 


United International Associates - 
es - Pe ties 


we are carrying on our outstanding list the following items: 


ars 8/22 San Francisco/Penang B/L 4 


SS President Buchanan,V/21-—W $20.12 
y 9/6 San Franciseo/Singaoore B/L 82 
Ca SS President Madison,V/i,l-—W 133.92 
/ 9/12 Les Angeles/Singapore B/L 1, 
SS President Garfield,V/11l-W 90.00 
“ 9/17 San Franciseo/Penang B/L 10 
SS Mormacrio,V/33-W 54052 
* 9/22 San Francisco/Penang B/L 6 
SS President Jefferson,V/35—W 21.21 
4 
9/22 San Francisco/Pt.Swett'm B/L 5 
j SS President Jeffers,V/35—W 106.92 
9/22 San Francisco/Pt.Swett'm B/L 9 : 
SS President Jefferson,V/35-W 120,53 
$547.22 


This total of $547.22 represents penalty charges on shipments of 
oldnews on which penalty rate was assessed on the basis of measurements 
taken by inspectors of the Conference Weighing and Inspection Bureau, 


You will recall there was considerable discussion on this subject last 
August and September and that it was fhally decided to waive the assess- 
ment of penalty charges pending further investigation by the Bureau. In 
the meantime, shipments were assessed the penalty in accordance with Tariff 
regulations, but when we attempted to collect these penalty charges along 
with out ocean freight charges, payment of same was flatly refused by the 
shipper, ae were told at that time that this shipper had various shipments 
on other lines, particularly Klaveness, on which penalty charges were 
assessed and on which payment was definitely refused. It was our understani- 
ing at that time that if the other lines were unsuccessful in collecting 
these penalty charges, they would be wiped out of their accounts. 
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cory 


Le 


freight Traffic Dept. Pave #2 SJH/563 12/28/54 


With the close of the year we are anxious to clear these old items 
from out outstanding accounts, and as there appears to be absolutely 
no chance Of making collection of these items from the United Inter- 
ational Associates, we woujd thank you for your authority to ask the 
Finance Department to zgrant us relief. 


Your early advice will be appreciated, as we would like to clear these 
accounts from our books by the end of t.e year. 


SJi/ej S. J. Hindle 


co JABanfield,Freight Dept. SF 
Finance Dept., SF 
EDPlaherty 
GWSchreader 
landers -n/GAIrvin 
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Mr. B.J. Hindle - Los Angeles 8.F. Mareh 18, 1955 
W. C. Galloway Frp-83-wo 

United International Associates - Qur File Ref: 
Qutstanding Charges. 16.57 


Ascording to your 6JH-65 of Mareh 15, 1955 the balance 
@ue charges mentioned in your SJH-563 of December 26, 1954 are 
still outstanding. 


It is apparent shippers have no intention of paying these 
bills. It is further indicated our competitors also have out- 
etanding penalties and some of these competitors have now elimin. 
ated same from their books. Under the circumstances we agree 
these outstanding charges should be eliminated from your accounts. 
Tt is understood of course, this information need not be passed 
om to shippers, but it will no longer be necessary for you to 
press for payment covering these particular items. 


W. ©. Galloway 


ec: &F Finance Bet. 
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ApPEWDIX A 2TSIJ-2oO 


Je in November, 1955, Issue of "Shipping’Times & Air Transport” 


EVROPE-FAR EAST FREIGHT WAR 


Arrival in the Thames last month of the Japanese cargo 
liner “Hodakasan Maru" on her maicen voyage in the Mitsui Line's 
service between Europe and the Far East, focused attention on the 
gerious freight war which for more than two years has been doing 

of the participants any good and all a great deal of harm, 
t was started in June 1953 by Mitsui when if unsuccessfnlly sought 
membership of the Far Fastern Freight Conference and its allied 
Conferences, and has been in progress ever since, other applications 
to become a member of the conference having been rejected. A 
welter of propaganda has been issued by or on behalf of the Mitsui 
Line both in aareee and Japan, and in order that the issue might 
not be confused it would perhaps be appropriate to review the 
situation. 


The conference organisation which covers the trade betweer. 
Burope and the Far East has been established over a period of 
around seven decades. It consists of 17 members of 10 nationalities 
including two Japanese members, N.Y.K. and 0.S.X., and American, 
British, Danish, Dutch, French, Cerman, Italian, Norwegian and 
Swedish Lines. The British members operating services are the Een, 
Blue Funnel, Ellerman, Glen, and >. and 0. Lines. The member lines 
of all nationalities are unanimous now, as they have been since the 
fight began, in adamantly refusing membership to Mitsui, and since 
the freight war has been a costly affair for them it is abundantly 
clear that trey consider there is adeauate justification for their 
continued refusal and that if they were to admit Mitsui to member- 
ship the conference organisation which has been built up over the 
years would be jeopardised and therefore it would be inimical to 
the best interests mt only of themselves but of all concerned with | 
the Europe-Far East trade. 


The conference lines have given their reasons for rejectin 
Mitsui and after ‘studying them no impartial and fairminded observer 
could surely doubt their validity. The lines do not see why they 
should forfeit a share of the trade to admit a Mn ny 6 which was not 
& pre-war member, has no historical connection with the trade, and 
has not torne any of the cost or labour of rebuilding it after the 
war, In prewar years Mitsui was known as a world-wide trading con- 
cern Owning ships designed for am primarily employed in the trarip 
trades. After the war the Japanese Government assisted Mitsui to 
build good-class liner tonnage in replacement for, and in excess of 
the tramp ships lost during it. With these new liners Mitsui en- 
tered the cae oe agg Japan/Pecific anc other trades and 
immediately began a policy cf undercutting the rates not only of 
other nationalities but also of the Japanese liner companies which 
had been freely admitted into their pre-war trades. 


It should be borne in mind that Mitsui has very close 
associations with banking, insurance, shipbuilding, manufacturin;; 
and merchant ing. Before the war Mitsui was one of the biggest 
vertical trusts in Japan, its ships being used as an adjunct to its 
trading policy, and as a means whereby if could obtain a greater 
share of world trade. These trading links are stili in being ac 
may be considered to constitute a menace to traders and shipowne’s | 
of all nationalities, including the Japanese themselves. On ls: 
spleuber lest it was announced that a merger had been arranged to 

¢ effect on lst April, 1956, between Daiichi Bussan Kaisha 
(capital 1,952 mn yen), ltseif the product of a recent merger, aad 

tsui Bussan Kaisha (capital 585 mn yen) the two biggest firms of 
Mitsui Zaibatsu descent. 


Comment ing/ 





568 MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


vewienting on tunis the Japanese “Shipning & Trade News: 
chserved. ‘The seheculev merger .,.. is not likely to resrvlt in tha 
conecentration of carrves of the merged firm on Mitsui line shins — 
But offici»ls of N.Y K. and 0.S.K., both members of the Japan 
iomeward * ‘geht Conference, noted the clo... personal a:d “t nareial 
relations» . of Mitsui Line and the two merging trading cor anies 
and saic tast the Suture activities of Mitsui Line as ¢ non. tenp,-* 
of that Freight Conference would bear watching.‘ The act that 
this Japenese newspaper even discussed the question is : ignifican: 


moe, oo cen off de 


At various times Mitsui has claimed that it ::: operatia 
at a profit - or sometimes that it wil* shortly be oper ting at ‘ 
vrofit - but recent published results have not borne t! s out, %, 
the vear ended %1st Mary 1°%%, it los: 482 mn yen (apr, ets £482 ,9( 

a 


whilst for the year ended 32:t March 1955, it lost 526 an yen (asor:’ 
£526,000), and neither of these figures included anv a) ..owarce vn. 
ever for Cepreciation. No normal shipping company cov .d afferg 
such losses. Among its other claims ire that it did pot start 
the *reight war and are not cutting rates. The most > 3cent instarce 
of this is contained in an article by Mr. Koji Shintc, »anagirg 
director, Mitsui Sempako KK», waich axpeared in the Je :anese "Acg) | 
Evening ews" on 29th Jnly 1995, 
After reviewing the satisfactory position of !snanese 
shipoing as a whole, Mr. Shindo scated: ‘The only fly in the oint 
nent at the aonment is che regrettable fact of the ners itent refuse) 
of the “uropean Conference with needqvarters in London cto admit us 
“here is no valid reason whatsoever for such rejection Three 
years age we were excluded on che grounc that we were overloading 
The route with tonnage in excess cf cargo availiable to fill our 
bottons, With shipments between Japan and Europe up "ow by 50 per 
cent, that areument is certainly fallacions. Adcing ‘ne commodities | 
from Red China, bound for Europe, the traffic has doubied. Am 
‘itsui*s membership would in nme way scerease the loads being carried 
by other member nations. 7 


wort Fes oO mm Cu 


ree ee cow Ano 


‘Mitsui is going her own course, viewing thi. discrimina- 
tion by the prejudiced Conference with equanimity, concentrating or 
healthy development cof her two globe-circling runs. “he ground- 
vork hes been laid. Mitsui, without ostentation, is ‘oberly and 
firaly builcing for the future, withcvt expectation - “or the present 

of becoming a Conference member. ind the firm extends its thanss 
to shippers who are patronising its services increasin;ly. 


—e—- = 


v 


'™his is a matter which conterns not only J+.,.anese shippin 
but the whole economy of the country, and looking at !: ings from this 
broad stancocint, what economic circles here cannot i; nore is thet 
this rate war, started by the European Conference agai:st Mitsui 
will a*fect all Japanese foreign trade. (N.B. Mitsui ¢::finitely cic 
not launch the war with the Conference). 


Oo mr 


ws 


‘while all the other groups are raising the'* rates «:. 

‘he European Conference has lowered theirs by half, using this devs 
as a cluk with which they hove to beat Mitsui. Their rate struciut 
is Nev abnormal, artificial and contradictory of basic economic “atls ) 
“o jllustrate: Whereas % 10 ver ton is being paid fo. transportim | 
steel from Japan to Bangkok, it can go from Europe to jangkok at 

% 5,20, although the distance is weh greater, Such a practice | 7 
conld soon place Javanese exnorts to Phailand at a disastrous dis " 
ACTS C 
. 


oe ee ee 


ntage. This is ummistokably unfair ‘dumping' on the part ef 
he Furcpean Conference. 


'Mhis unfair competition directed against *‘.tsui by th 
Saropean Conference should be seriously considered by Japanese y 
eccnonic circles as a whole. And I firmly believe tiat Japan , 
should voice a strong protest on this problem at the «ime the ‘ngl- : 
Japanese negctiations for the renewal of the agreemer.. on trad¢ af , 8 
commerce, . 
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He foot Gs, o° wOurse, sintsui started undercutting freight 


‘yates ane un¢ecccatving remains ifs policy. Regarding Mr. Shindo’s 


semarks about the conference it may be observed that it is the usual 
practice of an aggressor to try and shift the blame for the evils h:: 
causes. re Shindo has noted with alarm that the curreat conferenc : 
steel tate to Bangkok from Enrope is little over one~hal? the rate 
from Japan to Bangkok. The artificiality of this alarm is patent 

ag any merchant can check for himself by applying to Mitsui‘s agents 
tor its rate on steel; this he will find to be “racticnally below 
the conference rate. By all means let Japanese economic circles 
seriously consider the situation, as Mr. shindo has suggested. They 
mst inevitabiy conclude that the blame end the remedy lie vith 
Mitsui. 


Mitsni's claim that there is ample trade betwem Europe and 
Javan to justify the admission of another Jananese line is best 
answered by the fact the conference member lines have assumed the 
obligation of placing cn the berth the number cf sailings required 
by the volune Of cargo. If further ships are required to cover ‘ne 
trade, conference members have a vrior claim to provide ther and 
would be pleased to do so. Its Purther claim that its ships are 
loeding Tull cargoes both from the Continent and from London is 
equally wice of the mark, and it is believed that no Mitsui ship has 
been anywhere near full on leaving her usual range of Ccntinental 
loading vorts, Bremen, Hamburg, Rotterdam, Antwerp and ‘tavre. 


Prof of the difficulty Mitsui has exverienced in obirinins 
cargoes on the Continent is to be found in the extreme efforts it 
has nade to obtain cargo at way-ports cutside the sphere of the 
Conference, e.g. Marseilles and Ganoa, which are regular Mitsui calis 
as are Alexancria and Port Said. At Alexandria, Mitsui ships have 
been loading important quentities of ecotten for Javan, but W.Y.K, has 
wrested the cont ract from Mitsui for the year commencing September 
1955. From Port Said Mitsni's ships have been lifting as nuch 
potatoes and onions as they have been able to get in the wason, and 
recently they have “alled twice at Algiers to fill some of their 
vacant space. As regards the wonthly London calis, which started 
in August 19°, the lovalty of British shipners to the Conference 
lines has been remarkable ~ so much so, in fact, seversl Mitsni 
vessels have obtained no cargo whatever, and not one has loaded more 
than a few tons. 


What the "Shipping Times" would lixe to «now is when this 
regrettable state of affairs is likely to end. The Conference 
lines, quite rightly in our view, have stuck te their guns from the 
outset, The allegacion that:they sterted the freight war will not 
bear examination, Yet with operating costs increasing all along 
the line, and freight rates in the trace now some 25 ner cent below 
1953 levels, it is clear that the longer the fight goes on the less 


healthy will <!e ffinaneia) position of the limes become - especially 
in the case of companies vith Jimers employed solely in services to 
the Fer Zast. iitsni, on the other yend, believing, errcnecusly, 


shat the longer the freiznt war continves tae brighter its orospect 
of being admitted to the conference wiil Dacome, and sustained by t 
vast financial vesources of the iftsui industrial combiue, seens 
wlikely voluntarily to cail off the dattle. Is it net time that 
the British Government toox e hau? Saould it not display the sam 
Willingness to protect the intcrests of British shipning as it has 
done the interests of the ectton industry. tor instance. when its 
well-being has been threatened vy probiers of Japanese raking? 

A final point concerning thi« vniappy episode in the 8S0- 
yeer history of shipning conferences is worthy of attention, The 
Zar Eastern Freight Conference, by promnily and publicly replying 
‘0 vhat it considered to be pro Mitsui propaganda in the Press, and 


"e4? ing witn “he Mitsui case point by point, has set an example 
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Apyendix 4. cont, 


“which ell other confernnces would be well-advised to follow. Pop 
far too long they have disrlayed reluc*ance, difficult to understang, 
and entirely unnecessary, to v.ut their side of the picture before 
the general public wnen gembe> lines have been involved in disputes 
with other shipping concerns, or es or Governments. Tre result 
is almost universal ignorance of e functicns of conferences and 
mich antipathy towards then. We believe that there would be less 
hostility towards conference lines i? there were less ignorance of 
their vital contribution to world ctradsa,. 


ee ee 


a ee i ee ee oe he 
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fsa. 180M MERICAN PRESIDENT LINES ’ t E 


INTER-OFFICE MEMORANDUM ¢ Pat] 
TIENT TRAFFIC Dir :. | 
a? October 8, 1956 


To: Freight Traffic Departament; San fmeden/( os | 
,.9 


from: P. M. Cotton, Yokohama 
Subject: Mr. Yoshiya Ariyoshi, 


hit ales ppon Yusen Kai 


Qn 6th October Mr. Ariyoshi departed Tokyo en route to 
London for various discussions relative to Conference and other 
matters. In a conversation with Mr. Ariyoshi held in Tokyo on 
5th October very briefly the matter of present almost monopolistic 
carriage of hides and tallow by Japanese carriers was discussed, 
a Unfortunately account lack of time we were unable to come to any 
definite conclusions with Mr. Ariyoshi re unfair Japanese tactics 
in handling these products but we did start the discussion. Mr. 
Ariyoshi will be in New York about the end of October to discuss 
United States Lines unfair (?) Mariner competition on the Japan/ 
Atlantic berth and possibly from Mr. Richer ef USL our Hoe Tork 











rom this end we note the signing recently of a number of bulk 
tallew contracts eg our Trans-Pacific vessels. We also noted 

from Mr. Ariyoshi's comment their concern as a Conference carrier 

of the heavy participation of non-conference bettoms in this trade 
which was ef concern to NYK. Can you bring this office up to date 
on Mr. Galloways or other individuals or companies success in 
breaking down this boycott of American carriers in this trade, 

Time has not permitted the writer to personally contact many tallow 
iaporters to give you further reports from this end but your comments 
will be welcomed to supplement our information. Thus far we have 
had no success in obtaining definitely favorable hide routings for 
APL - this we are still working on and will advise. Our hide accounts 
hl heavy movenents expected in October. 


ayy’ 1OVKY 


Pari / 
cco: JJBerryman- 
los Angeles 
New York 
Tokyo 


P. BH. Cotten 


) Kobe 
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TO: ‘TRACONFER - TOKYO 12.9.5) 

REQUEST CIRCULATE FOLLOWING ALL MEMBERS: GREATLY CONCERNED OVER RESIGNATION Iwo 
AMERICAN LINES ESPECIALLY AS TO THEIR REASONS GIVEN. PLEASE ADVISE SOONEST ANY 
ACTION CONTEMPLATED BY CONFERENCE TO GET TWO LINES RECONSIDER OR ANY ACTION PROPOSED 
ENABLE US REMAIN COMPETITIVE BEYOND FEBRUARY 4TH. 


PRESLINES 
STATES S.S. CO. 


TO: PRESLINES TOKYO DB" 10 1957 
SANFRANCISCO 


THANKS URTEL NINTH WILL ACT ACCORDINGLY STOP 

TWO AMERICAN LINES DURING LAST WEEK OCTOBER FIRST WEEK NOVEMBER “LALMED RFBATING By 
OTHER LINES PLYWOOD PORCELAINWARE FROM NAGOYA AND INSISTED RATES BE REOPENED SEE 
CONFIDENTIAL MEMOCIR TPF EIGHTEEN STOP RATES PLYWOOD PORCELAINWARE CLOSED AT REQUEST 
PLYWOOD IMPORTERS AND PORCELAINWARE AT REQUEST PORCELAINWARE EXPORTERS ASSOCIATION STOP 


WHEN RATES CLOSED HAKONE MEETING LINES AGREED IF ANY DRASTIC CHANGE UNDER CLOSED RATES 
INDICATING-GLOSED RATES NOT BEING MAINTAINED CONSIDERATION WOULD RE GIVEN REOPENING Stop 


CLOSED RATES EFFECTIVE-FIRST AUGUST AND YOU ALREADY HAVE CONFIDENTIAL MEMOCIR TPF 
NINETEEN SHOWING LOADINGS INDIVIDUAL LINES FEBRUARY THROUGH JULY UNDER OPEN RATES ALSO 
AUGUST SEPTEMBER UNDER CLOSED RATES WHICH CLEARLY INDICATE NO DRASTIC CHANGE CARRYINGS 
UNDER CLOSED RATES STOP NOW FIND TWO LINES IN QUESTION DURING OCTOBER CARRIED LARGEST 
PROPORTION PLYWOOD VIZ INEXCESS FIFTYFOUR PERCENT PLYWOOD NEARLY FORTYFIVE PERCENT 
PORCELAINWARE HOPE FURNISH NOVEMBER FIGURES TODAY STOP MEANTIME UNABLE FIND ANY INDI. 
CATION REBATING BY OTHER LINES AND CERTAINLY FIGURES SUPELY PROVE NO REBATING STOP 


STEPS BEING TAKEN BY ETHICS COMMITTEE COMPLETELY REORGANIZE COMMITTEE MORE EFFECTIVE 
BASIS AND PRESIDENTS JAPANESE LINES HAVE AGREED UNDERTAKE WRITTEN GUARANTEES AGAINST 
REBATING MALPRACTICE ONPART THEIR ORGANIZATIONS UNDER CIRCUMSTANCES CANNOT UNDERSTAND 
ACTION TWO AMERICAN LINES TENDERING RESIGNATION 


PLEASE PASS COPY THIS CABLE TO STATESLINE ALSO PRESIDENTS TWO RESIGNED AMERICAN LINES 
AND INWARD COMMITTEE FOR GENERAL DISTRIBUTION 
WINTEMUTE TRACONFER 


PRESLINES TOKYO DEC 10, 1957 
SANFRANCISCO 


RE OURTEL 
FIND TWO AMERICAN LINES NOVEMBER CARRIED TWENTYNINE PERCENT PLYWOOD THIRTYFOUR POINT 
THREE PERCENT PORCELAINWARE 


WINTEMUTE TRACONFER 
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TRANS-PACIFIC FPRE:GHT CONFERE}WCE OF JAPAN 
JAVAN-ATLANTIC & Gui F FREiGHT © ONFERBNCE 


Tokyo 
SONFILENTIAL 
MEMO CIRCULAR NO, PA-85/57 
10 December 1957 
10 ALL MEMBERS: 
. RASIGNATLON OF PACIFIC FAR EAST LINE 
In connection with the resignat‘-n ofthe above line which will become effective 


February 4, 1958, Iqucte a letter from the United States Lines Company, who 
are the gents for the Pacific Far “sst Line: 


"Pollowing our letter to you of 6 Levember vendering resignation of Pacific 
Far East Line from the Trens-Pacific Freight Conference, our New York Office 
has now cabled in regard to the membership of the U.S.Lines. 


The cable received points out that wees members of TPFCJ are only interested 
in the Japan/Hawaii trade. It is realised that it is questionable if we as 

a conference line caniepresert a non conference line. It is the desire of 
U.$.Lines to continue membership in TPFCJ if permitted to do so in continuing 
to represent the Pacific Far East Line. ° 


We would ask that this question be put fo the members of the conference for 
vote and their reply be given us as soon as possible. 


Needless tomy, if we are not permitted,a. a conference member, to represent 
Pacific Far East Line we will then be forced to submit our resignation as 
members in the Trans-Pacific Freight Conference. 

Your prompt handling and advice concerning this will be much appreciated." 


As you know, the U.S.Lines carry cargo cnly to Hawaii and do not carry any 
cargo to the Pacific “ast ports of the United States or Canada. 


This matter will be weketed for consideration at the regular meeting of 
Decanber 18, 1957. 


R.S.Wintemute, Chairman TIFCJ/JAGFC 


61603 O—60—pt. 2, vol. 1——-38 








574 MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 





OUTWARD 
CABLE DEPARTMENT: Date DECEMBER 17 1957 
Please send the following message —o—wesiannte RAD 
Sent Via 
To WINTEMuTe —TRACONFER > TOKYO eee 
1a8s ol v FR 
Subject TREC . ‘ 
ma ee 67.80 
, je — ax 
EGP O..- P Total 
Copies to. __ «ye /HBL GM /E SF HEC PNT GK CS ed 
el eenliiesiciaiil ‘aateiintl 206 wes ai ty 
N FRANCISCO OLCEMBER 17 | 
WINTEMUTE “ NC ue 7 1957 
TRACOM ER 


TOKYO (JAPAN) 


REURTEL TENTH AND SUBSEQUENT EXCHANGES RESIGNATIONS TWO AMERICAN LINES 
STOP WE MET TODAY WITH PFE ONLY AS AML UNWILLING HAVE LOCAL REPRESENTA- 


TIVE ATTEND STOP APPEARS THAT PFE RESIGNED ACCOUNT EXISTENCE REBATING 
CLOSED ITEMS PLYWOOD PORCELAINWARE AND OTHERS THEIR ANTICIPATED FURTHER 
INCREASE REBATING AND PREFER NOT AWAIT FUTURE STATISTICS BEAR OUT 
THIS CONTENTION ALSO ALREADY ADVISED YOU WHAT THEY CONSIDER OBJECTION- 
ABLE FEATURES JOINT AGREEMENT WHICH THEY BELIEVE DESIGNED ULTIMATELY 


CONTROL PACIFIC RATES AND ORDER PREPARE THEMSELVES FOR IMMEDIATE. 
RETALIATORY ACTION AS REQUIRED THEIR PREFERENCE REMAIN OUTSIDE CONFEREN- 


i 
| 


CE STOP IDLE CONVERSATION AND FUTILE PROMISES UNLIKELY CAUSE THOM 
RETURN AND YOU SHOULD BE PREPARED OFFER REALISTIC PROGRAM THAT GIVES 
CERTAIN ASSURANCE MALPRACTICES CAN AND WILL BE ELIMINATED STOP THEY AW 
AML PRESENTLY NOT CONTEMPLATING LOWER QUOTATION BEYOND FOURTH FEBRUARY , 
EXCEPTING AS REQUIRED BY REASONABLE EVIDENCE STOP OUR UNDERSTANDING 
THEIR AML RESIGNATION WAS UNCONDITIONAL WITHOUT ADVISING REASONS AND 
THEREAFTER YOU FAILED REQUEST SUCH REASONS FROM EITHER PARTY THEREFORE 


OUR SUGGESTION YOUR FIRST STEP SHOULD BE DIRECT INQUIRY REQUESTING 
REASONS AND ANY SUGGESTIONS THEY HAVE FOR CORRECTION AFTER WHICH } 
-~= cOnwT’ PAGE Two 


Sent by 
(Signature) _ Dept 





INES 
ENTA- 


RATHER 


LY 
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EY AND 
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MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


CABLE DEPARTMENT: 
Please send the following message 
t wINTEMUTE TRACOMFER - TOKYO 
cin aml 

Subject. 


Charge to- 


575 


OUTWARD 


Date___ DECEMBER 17.3957 _ 


For Cable Dept. Use Only 





Sent Via 


Communication Co. RCA 

Class of Svc FR -- Sicha 
Cost of Msg i 

Tax - 


SAN FRANCISCO DECEMBER 17 1957 


SOME FORCEFUL INDICATION BY YOU AS TQ YOUR ABILITY IMPLEMENT 
THEIR SUGGESTED PROGRAM STOP UMDERSTAMD ABOVE AS UNOFFICIAL 
COMMUNICATION THEREFORE LEAVE YOUR DISCRETION MANMER FURTHER 


DISTRIBUTION 


STATESLINE PRESLINES 


Sent by 


RHF 
(Signature) 


_Dept 


FTO 
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CA9 INWARD 


CABLE DEPARTMENT 


Following Message Received 


From ; PRESLIMS TOKYO Date Sent DEC 4 138} 1932 
Date Rec’d_ DEC i 
Via Comm. Co mA 

Subject TPF. ; Class of Sve FR 


Charge to 


Copies to ae JPL CHEF HSC PNT. Ga CS Cost of Msg 
- AMA 


ro 4 
ToKYD DEC 18 197 19352 
#02 (ro.vowina fren Cortes voxowana) 
PAL MECTINGS TODAY TPFC “JAPAN ATLANTIC AQRELO MEDBERSHIP 
_{  / MUTTO SHOBEN ALSO PRESENT RATE FROZEN FISH CxTENDED 
> | THD ARCH ALSO FOLLOWING RATES EFFECTIVE IM@DIATELY 
1645 RATE 28 WT 1203 83.75, FERRO NICKEL 28.75, 
vA \ CANNED TUNA 23, UCP 21 STOP 

ALSO STRONG DISCUSSION APL SL CABLES ON WHICH EXECUTI 
COMMITTEE MECTING TO FRAME ANSWER TOMORROW 
BELIEVE CONFERENCE WILL ASK AML PFEL REJOIN ON UNDERITAY 
PRESIDENTS ALL LIMES SIGH PERSONAL GUARANTEE S16 aad 
ETHICS COMMITTEE CONTROL MALPRACTICE STOP 
AREYOSHE AND OTHERS WILLING PROCEED PACIFIC IMMEDIATE Ay 
SUQGES TS WAIT PENDING AML PPLL REACTION TO CONFEARNE 
CABLE WHICH WILL PROBABLY GO OUT TMENTYSECOM® AFTER fu | 
COMPERENCE MEETING STOP 
LOCALLY MEGAARD COTTON GPRINION AML OPEL wiki NOT AGREE 
CONFERENCE AIGUMENTS FEELING JAPANESE LINES SO FAR SHIM) 
NO CVIDENLE GOOD FAITH 


cumini (cowre v¢ 5) 
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cAg INWARD 
CABLE DEPARTMENT 
Following Message Received 
' PROSLIMES TOKYO 
Date Sent__ bee -16 ig 
72 o Date Rec'd “Sh 
Via Comm Co. 

Subject Class of Svc 

Charge to 

ede = MIRNREIats 

PG 5 (canre enan PC 4) 
‘p TOKYO DEC 88 1957 1932 
| bz 
CLY ewer n rte 
IF SO FEEL APL SHOULD INDICATE SAY MID JANUARY THEY 
ALSO CONSIDER (HG RESIGNING TO BE COMPETITIVE IN 

ut FEBRUARY AND TO PROVE TO JAPANESE SEXIQUGNESS SITUATION 
— 
FORM 
(ATE iv 
MOE 
a ru. | 
ACPEL 
R Sid) 


5) 
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C —s 
0 JAPAN-ATLANIIC AND GULF FREIGHT CONFERENCE 
P 
I 3 February 1958 - 

Mr. 3. Shimada 

Mitsui Line 

Tokyo 
* Dear Mr, Shimada: Malpractice 


This will serve to confirm the conversation you had with me today and the Members 
of the Malpractice Comittee concerning allegationc made against some Japanese Ling 
inelvding your Line which was definitely named, as having promised a New York in | 
porter of toys and other cargo, that the Lines would not collect the penalty charges 
for pdor storage, etc. In explanation of their proposal this impa ter ted the 
Japanese said they realize they ere bound by the storage tariff end the storage 
agreement on file with the FMB to assess these charges but that thcy wero not under 
obligatien to collect thtem ani that they would refrain from collecting these pen. 


alty charges. 


This importer also stated that he had just recently returned from a trip to Japan | 
and the proposition was made to hii: in JAPAN.by at least three Jz pancse Lines,one ) 
of whom was your company, and neturally Barber-Wilhelmsen Line to whom the staterat 
was made reported the matter here for invertigation. | 


At today's Committee meeting you definitely denied that any such proposition had 
been made by your company but I would gsk that you «indly cheek with all nenbers ¢ 
your office who have authority to make such statoments, also with your Kobean’ 
Nagoya offfees and let me have your reply at your @rliest convenionce, 


- Yours sincerely, 


(sgd) R. S. Wintenmte 
R. &. Wintemute, Chairman 
JAGFC .. 


on 5 aettan gh apae ae 


RSi/et . 


rr eo f 
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“P-1Mees 


stp) AMERICAN PRES!DEIT LINES 
: = = 


Dg 


lew York February 5th, 1958 
P.M, Cotton-Yokohama RY—6—PHC 
MALPRACTICE JAQFC 





On February 4th, American President Lines had a number of 
JsGFC Malpractice Committee meetings and discussed alleged 
mipractice on the part of certain lines in New og 
gollection of penalty charges for pier s ver oy tat This mtter 

sidered on & confidential levéT by Conferenee so 
would request that following be emsidered aninmenhahs. 


Barber Williamson contends that Japanese. 
Mteul and OCMWPe, ae Billing for penalty charges byt not 
on ction, and certain importers of: Japanese goods 
push as toys who have favored Barber in the past are now changing 
their support to Japanese Lines because these penalty eharges 
are not actually being collected, 


Yesterday Malpractice Commit tee discussed this allegation 
with Kiteul Lines who denies same. This importer of Japanese 
goods claim that the Japanese advise they realise they are 
bod by the storage tariff, and agreement on file with FMB to 
assess these charges, but are not under obligation to eollect if 
thm. «He further indSoated the local offleve of the Japaneee would 
be instructed to refer the bills to headquarters in Japan for eol- 
lection. Barber's feeling is that the billing and collection of 
all such charges should be delegated to the eargo inspection bureau. 


We have two points here that would appreciate your views on 
and that is what action or knowledge you have factually on any such 
milpractices and secondarily do you agree to turn this over to the 
bureau for colleetion as suggested, Possibly on a confidential 
level you would agree to discuss this subject with Mr. J.B. Young, 
Racutive Vice President of Barber and suggest wat action we should 
take to stop this indirest rebating at the present tine, 


Original signed by 
PR, MB. Jotton 


P.M. Cott 
oot Siteestene-s7 ™ 


FIC pb). 
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ers. MITSUI STBAMSHIP CO.,LTD. 
0 . 
P MITSUI LINE 
Y : >. 


TOKYO, February 7, 958 


Mrs R. S. Wintemute o 
Chairman JAGFC 
Dear Mr. wintemuter. =. Malpractice 


I hae before me your letter of 3rd inst., with respect 
‘to certain malpractice in New York in which it is alleged that ve are involved, 


\ ‘The reported charge, I must say, makes a very interest: ng 
reading to us, who are privy to all the facts behind the stery, for we detect 
‘ttre tume com on in many.girculated by some consignees in their attempts toy 
"figh® for extra benefits to which they are not entitled, 


fhe truth of thp mtter is that, instead of our “having 

made a proposition® as alleged, we were approached by the imparter on eranting j 
them a waiver of the storage charges. \/e flatly refused to do so. I repeat in 

the strongest term, therefore, the verbal denial I made at the Committee mecting 
on the 3rd. 


I my edd thet we have carried only 20 tohd of this shipper/ 
consignec's cargo for about five menths pest. This, I belicve, speaks volumes, 


‘Se Sincerely yours, 


pes MITSUI STTAMSHIP CO.,LTD. 

- . a: 
_(sgd) S. Shimada 
. §S. Shimade i 


Aeaistant Gonerel: Manager 
of Traffic Dapt. 





er) 
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~~ -- > 


et AMERICAN PRESIDENT LINE! ST at 
INTER-OFFICE MEMORANDUM /.04 
Te: Mr. E, J. Faggiano, san Francisco March 7, iy5s 
from: J. F. Gillen, New York 334-JFG-Aero ,* 
subject: MALPRACTICE JACFC = eer 
vf 4 


keference is made to Mr. Cotton’: letters NY-6-?MC and 
NY¥-7-PMC on the above subjecr. 


Attached hereto please find copies vi NYAc, Japan section 
Confidential Memos of January 21, Guoting letter from Jim Young 
of Barber Line, and February 2) containing letter trom kay Horgan 
of Stockard. In addition I am enclusing copies of letter: of 
Peoruary </ and 23 from U.S. Navigation and Mitsui on this same 
matter. 


A special meeting of this voection was held on March ird to 
discuss the matter vf dock demurrage charges ana the proposals 
made in the attached, Xppareatly TFOe seas of che statemen:s 
made there is considerable justification fur Barber statements and 
accordingly the Chairman was instructed to consult with the Atlancic 


Cargo Inspection Bureau the possibility of this body undertaking 
to pelice this matter the same as is done with rubber demurrage. 


The results of this consultation with aCIB is to be given to 
the lines at another meeting on Monday, March lu so as to enable 
the lines to cable their principals at the owners meeting in Japan. 


In as much as we do not carry cargo in the Japan/ Atlantic 
trade I will aot bother to cable Japan, however, by the same token 
I am doing my utmost to have this matter straightened out, with 
the view toward strengthening our entire rate structures. 


Generally in operations such as contemplated here; and 
with the FEC, we were successiul in having the expense pro-rated on 
a per sailing basis because it was Lo our advantage, However, in ‘ 
this case I am insisting .hac the cost 6§ thé ACIS be pre-sated 
on @ tonnage carried basis or per sailing SEND. petult 59 -e9eries 
cargo, h’ 


4 ite , oa : 


| ane 

cc: KHFinnesey, Japan a ae rs 
OJNegaard, Tokyo 
PMCotton, Yokohama 
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NEW YORK COMMITTEF. OF IELRD FiR EAST LINES ) 
Room 812 = 11 Broadway 
New York, January 21, 1958 
CONFITENTL.L_ MEMORLNDUM TO; 
, %werican President Lines; Ltd, - Mr. lauckhardt 


Parber-Wilhelmsen Line - Messrs. Young/J.L. Barber 
, Daido Kaiun Kaisha, Ltd. ~ Messrs. Gray ~ 
, vs Le Rama Lines - Mr. Hylton 
. Tino Kaiun Kaisha, Ltd, - Mr. Barry 
_ Tveran Lines-Far Rast Service - Mr. Horgan 
. Kawasalcl Kisen Kaisha, Ltd, - Mr. Gutheil 
lykes Bres. S, S. Co,Inc, ~ Mr. O'Kelley 
. Mitsubishi Kaium Keisha - Messrs, Kgen 
, Mitsel Steauship Company,Ltd, - Mr. Low 
7, ‘eP.Moliggu-Maersk Line » Mopsrs. Alvin/L.Smith 
_ Nippon fnsen Keisha, - - Mr. Kobayashi 
--Oseka Shosen Kaisha, [td. - Mr, Tracy 
, Philippine Ne*tional Lines ~ Mr, Horgan , 
. Siinnihon Steamship Co.,Ltd. - Mr. Hanna, Jr. 
_ United States Lines Company ~- Messrs. Weirda/Byrae 
Waterman Steamship Corporetion ~ Mr. McCormick 
y Semnshite Kise Kai she - Mr. Waisner 
Gentlemen: a de: Plier Depurrage end Penalty Chorges 


In this Confiderrtial Memorandum I quote below a letter frem Mr. J. B, Youy, 
Bieewtivea Vice President of Baxber Steamship Lines, Inc., dealing with the above > 
” Sam Bter : 3 | 


’ ear Me. Dennegs-?®, ~ 


Recently a representative of an important importer of Japanese 
gooés called upon the writer to discuss the above-captioned subject. ** 
The gentlemen referred to’ has just returned from Japan whero, he 
tald*us, he had been informed by cartain ae Lines that they were dis 
appointed they did not enjoy a better participation in the traffio of his 


company a . i 


a 

Thess Lines are said to have offered to allow hie Company at | -@ 

laust two wooks "free tige” on their discharge piers. Yhw procedure would, | = wh 
be fo their Now York peeple to render bills in accordance with pe Btorays | 
tey3@¥ but these bills wauld be referred to Japan. “for collection", It 

ast the Ligns assuy@d' him no effort wold be mado to effect collections | 

: E Japan. The attitude af the Japanese lincs, acogrding to our Snformunt, | 

= tim wirile they are wider gation to assess the charges there is né 
cepvlsion cn them to enforco ¢ edtion, f 


@e do not think if necessary, or thet any good purpoge would be 
served, ky arguing the podmt of whether such an offer was wade, ile do, hor 
‘ over, boliove it ie mow necessary fer all of <{Be. Zines to consider wyt © 
emi weeve which will assure not only proper billing of charges ti, also, 
the @cllection theree?. ‘ } 


Young, 


SE aay 


- — 
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EL eee and Penalty Charges $- Jenuaiy 21, 1956 


ee 
“Our own ~— has. beon that a’ r of importers arc dig- 
posed to ignore d age amd penalty debits — particularly in the 


Japan/U.S.... trade — and we are faced with the necessity of ¢jthor 
starting suit, with all the implicatdime such action would present, 
or aljow the importers to dilute if nét eliminate the effectivness of 
the Storage Tariff. We have reason to believe our oxperiense ig net 
exceptional. ‘ 


In the circumstancos, it is suggested that you, on your ow , 
motiony “bring this matter up for discussion et an early meeting of the 
Stasnge Section. ‘4 ‘ 

Our own viow is that a very real effort should be gage to obtain 
the consent of the Lines to agree to the allocation of the asscsement 

‘}and collection of pier demurrage and penalty charges te an inde: 
ert. bady such as, foxy-wrample, the Oargo Inspeotion Byreau ofthe 
York Shipping .ssociatian, Such an arrangement would, in addition to 
the other benofits tc bo derived, remove from the individual carrier the 
®enus" of initiating unpleasant action against his customer. , 


If such agreament cannot be obteaimed the next best — and a very 
poor second choice ~‘fould be to Acw# tho Lines submit copios of alg. 
outgtending accounts with authority Ye you to engage counsel for the ‘ 

_ purpose of onforcing collection. ‘le say this would be a very poor Second 
choice because it otwiously would not take cara of the very/fmportant 
fqacter of makitg certain that every line had assessei proper charges 
je the first Mmatance. e oo 

If yeu Gould care to discuge this matter before its formal pre- 
sentafjion to the Lincs I will be glad to meet with yon at your convopsengp, 


e- 


" Kin - Yours vary truly, 
ic ss BARBER STEAMSHIP LINES, INC. 
, (ugg) J. B. Y te - 
Exceutive Yioe- #ident.* ne 
Mom | »f 
**# 2 ¢ J > 
a, - 

I am suro 1) féad Mr. Young's coments most jnteres ting and I gmit 
@ttainly docket this pomdenos for discussion at an: meeting of ‘the 


lapen Svetin. In the meanwhile, I hope to be able to review the subject unofftgqally 
when Z got Yo. Japyn. we ae 
| J ADENOEAN, - 

Gi. IRMAN . 
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NEW YORK COMMEPTRE OF INWARD FAR EAST LIN®S 
Room 812 - 11 Broadvay, N.Y, 


February 20, 1958, 


CONFIDENTIAL MEMORANDUM TOs 
American President Lines, Ltd, - Mr, Gillen 
Barber-Wilhelmsen Line - Messrs, Young/J.L. Barber 
Daido Kaiun Kaisha, Ltd. ~ Mr. Grey 
De La Rama Lines ~ Mr, Ryltonu 
Iino Kaiun Kaisha, Ltd, ~ Mt, Barry 
Ivaren Lines—Far Zast Service - Mr, Horgan 
Kavasaki Kisen Kaisha, Ltd, «~ Mr. Gutheil 
Lykes Bros, §,S, Co, Inc. «- My, O' Kelley 
Mitsubishi Keiun Kaisha. ~ Ww, Egan 
Mitsui Steamship Company, Ltd, - Mr. Low 
A.P. Moller-Maersk Line ~ Messrs. Alvin/L.J. Smith 
Nippon Yuser Kaisha ~ Mr, Kobayashi 
Qsake Shosen Kaisha, Ltd, - Mr, Tracy 
Pgilippine National Lines ~ Mr, Horgan 


Shinnihor, Steamship Co. Lid, » Mr. W.J. Hanna, Jr. ; 
United States Lines Company ~ Messrs, Weirda/Byrne 

Waterman Steamship Corporation = Mr, McCormick 

Yemashite Kisen Kaisha - &. “aisner 


RE: PYBR DEMURRAGE @ PENALTY CHARGES ~ APPLICATION of 


Please tefer to our Confidential Memorandum of January 21, 1958, with reapegt to 
the above. , 


For your immediate information the following views have been submitted to this 
Committee in letter from Mr. Raymond Horgan, Vice President, Stockard Steamship 
Corporation, General Agents for Messrs, Ivaran Lines-Far East Service and 
Podlippine Natiorml] Lines? 


"he, Joa. Demmean, Chairman 


Mew York Committees of Inward Far East Lines of 

12 Broadway, New York 4, N.Y. t o 
f 

Ret Confidentie] Metio, Jequary 21, 1958 | « 


Deex Sir: » 


We have read with great ifterest the letter of Mr. J.B. Young of the Barter 
Steuuship lines. ‘The edvices thet cevtdin Japanese Lines exw violating ts 
terme of the Storage Tariff confirma rumors thet we lave beer hearing for ; 
sone tine and let us not’mince exy words, these actions are « violatimo f 
whe Storage Yeriff and ere also « violetiem of Agreement He, 15, 





& to 


is 
nip 


ee 
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QOMETDENTT AL, MEMORANDUM - Page 2: Petruary 2, 1954, 





We recommend thet this matter be referred to the 8 ttee of tha 
fejen-TUlantic & Gulf Freight Conference in Tokyo and further that it be 
 goemetad Tor discussion at the Owners” Meeting to be bp 
We do not agree with Mr. Young that the assesament and Goliec Un oF per 
dametage amd penalty charges shold be put in the hands of an independent 
body beoause this is only a megns of evasion af the obligstions of signetaries 
te agreement. 6015. We do recommend that the Storage Tariff be made to provide, 
for prepaypent of penalty charges before delivery of the cargo and that the 
trade-pe-circularized to this effect. As a matter of convenience, it my be 
ensidered necessary to permit delivery of goods prior to payment of ¢ 

under @ guarentee and-due bill privilege duly executed by the importer as 
ie done in. the case of bills of lading, 


We offered this plan with respect to the rubber demurrage charges which became 

go out of hand that the carriers involved were forced to engage attérheys to 

yake their, collections, ‘Thies could not heve happened ff a system of cash 

—— of demurrage chargee, or delivery againét the inporter's steptce 
t pay demurrage and penalty charges within three days, was inforped,. . 


Etech and every Confergnee carrier in the Jepah trade bag a “pospénedivity 
wider Agreement No, 6015 to assess and collect palimity charges acarting on 
isport cgfgo and there odn be no excuse fox. the failure of any a ebsiftan to 
WB #0. 





coms Sa gent Penalties against the oF aa 
a 4 


, Very truly yours, 
‘ STOCKARD STEAMSHIP CORPORATION oe 
, ” ~Geh¢ial Agents 
: ° faery Raymond Rorgsn © 
oe oF ; a Vice President S$ 
oer MS Trane Redert os ie 
ob! AV. » Agent a . 
Frilippine National Lines 
oct C.F, Sharp & Company, SA 
mnikfe, " ap 


3 
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UNITED STAT 'S NAVIGATYOr CO., INC. 


Sorry. 
17 Battery Place 


New York 4, N.Y. 


February 27, 1958, 


Mr, J, &, Dennean 
Ghairmari 


N.Y Committee of 

Inward Far East Lines 
1 Breedway : 2 
New York, New York . 


PIER DEMUERAGE, & PENALTY CHARGES 


We refer to your confi'ential memorandum of Februay 20th quoting letter 
addressed you by Gtockard Steamship. Garporation under the above-captian. ; 
‘ie mast take exception tothe first’ paragraph of Mr, Morgan's letter in 

which he states that “the advices that certain yore Lines are violating 

the terms of ‘the Storage Tariff confirms rumors.....ete.". 


“Dear Sire 


Me @ not slice the “advices" referred to By Mr. Horgan as nonnsinitiill correct 
and as agents for oné of the Japanese Lines, we take serious objection to 
“eoncluaton that violations, etc., should be attributed to the "Japanese 

on the basis of any facts go far submitted to your Committee, 


z, 


‘> 9 ' Yours truly, ‘ ' 
é : UNITED STATES NAVIGATION CO., INC. | 
“ (sgd) J. C.Hopkins 


TCHrdts 


CC: Tigo Xeiun Kaisha, Ltd. Tokyo 
Tino. Kaiun Kaisha, Ltd. New York 
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t MITSUI LINE 
0 (Mitaui Steamship Co.,Ltd) 
P 
2 lliam J. Rountree Co.,Inc. t 
U. S. General agents 
“ Pebruayy 28, 1958 

Mr, James A, Dennean, Chairman 
Yeu York Committee of Inward Far Gast Lines 
1 Broadyay : 
yew York, ¥.Y. ' 

: RE: Pier Domurrege gnd Penalty Chargee ~ 
Dear Mr,. Dennean : . > 


the writer has xead ‘ath interest ™ letters written by Mesers. Young and oe 

re the above. ~ 

ye.Young's letter stated thet an important importer made allegations to hin te the 
effect that certain Japanese Lines had offered to allow his Company st 

weks free time etd that although bills would be rendered in accordance witp existing 
reguistions, they would be referred to Japan for collection without any at% oe 
sequently boing made to enforce the collection, 


fheso allegatiogg made ty thie unnamed party have caused Mr. senptibeaisin e dras- 
tic change in the preeent mathed of assessment and collection of déwurrag® and gene 
alty Se f.e., that the assessment.and collection of plier demurrage and‘ penelty 
char gee -be ced in the Kends of an independent body such as the Cargo Inspection 
Bureau, @ ¥ 
Mr, Horgan, in his letter, interprets the allegations of this unnamed perty to tgp. .. 
“adviews" that certain Jepanese Lines have been violating the Storage Jariff: : 
t MB. 6015% He then goes on to assert, rather darkly, that "these actions” 
are tiolat ons, etc. etc., gtc, Mr. Horgan, however, disagrees with Mr. Zauhg's 
change in procedure stating f¥atly that "this is only a meari® of evasion 
obligations of signatorieg.to Agreement No, 6015", Mr. Horgam proposes a 
to the effect that the Storage Tariff be amended to provide fof propnyecnt. 
of penalty charges before delivery of the cargo, or delivery of yes before payment 
wéer a guarente® and due bill privilege. 


Before giving our opinion of the relative merit& gf these > oniaing we would isle to 
vel for a Moment on the circumgtances that prompted these préposals, i.e., oral 
allegationlg by che unnamed a ys opi Carrier (Barber) with. tha regmlt that two 
Gorriers (Barber and Ivaran ee8 drastic departures frep present 
of apsbpaing and collecting dw end penalty harges, While ne % aconsa- 
were made by either Carrier, it te obvious thet a great deal of ea: 
fen. these allogations by both Carriem, 


Wiwlsh to advices thet ve tay pebibotahiag tt! ctty 06 penmmnerindtilertin’ temp 


importer laste #© his cOrrespondent in Japan during Wdrich he com 
pal ver wary ptrongly abet the Shet thet Japaneee Lines and Arente a6. Rov Yask 
“wwe all peneity changesy quel Nelow re excerpts of 
Peecsecseses : 


Mee SDAA MAR (et Ltn) Demurrage $66.63 
people at this end have refused to. @ anything 


about it ang the vriter was frre wader —* to, 
PRy this b eoehece * 


Kindly advise the writer Poy ei you waa? take... 
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‘coPr) c- 
Mr. J, A. Demnean, Chairman : (( 
y New York Committees of Inward Far Mast Lines February 28, 1958 it 
yu ogg ’ 
ew fork, i : Mes 
*s t 
: Sew 
"It is worth the effort to do this.... more for the 
“grinciple than the money (sic)....If we establish a ~ | 
system whereby on any demurrage, we will get it back 4 
from them....then they, in turn, will advise their Agents wd 
here to give us more cooperation.... As I have written vit 
you before, the Agents are not too cooperative in that we ; tio 
are just one of the many shippers.... When you are.deal- ’ } 
ing with Barbor or Ivaran and you aro dealing with Principals, 
you can do a lot better, as you well know..... . 


We have been in possession of this letter for over two months, however, ft nover @ 
tered our mind to report this letter since the importer wag, in our opinion, working 
on the old principle of “dividing a house amongst iteelf" dn the hope that someone 

of insufficient experience or sense of responsibility would take the time-worn bait, 


4 representative of this particular importer has personally called on ouy Prinbipals 
in Tokyo since the writing 6f the above letter end subsequently informed some outside ° 
party that Miteui Line hed promised to waive penalty charges. In this connectioh, ve 
attach herewith complete exchange of letters between Mr. aneese and our Tokyo. 
office, which a9 will find self-explanatory. 


We do not feel that agy person who has wittingly caused aspersions on responsible 
Carriers deserves the pretection of an anonymity and we aro willing to supply the nam 
of the involved person afd Organisation to the Chairman uppn, request. Looking carefully 
at all circumstances involved, it would not surprise us if ve found that this importess | 
and the imporger that apptoe chet itr. Young are one and the same, 


We will dwell no fyther on this subject excapt to eay.thad. vo have taken due nete, , 
with regret, of the astonishing alacrity with which Gredence is given by responsible 
parties to a statement by an unidentified individual with the swbseguent result that 

a bighly reputable and responsible Carrier is forced to give a written — of ome 


thing thet never oeourred. 8 : \ 


To revert to the mbre important Rn of the two proposals subsdtted, we wish to 1 
Y Qarde dtr. optgion that Mr. Horgan's plan represents no improvement ever our present © | 


oe 


system except that tt-aidé meaningless ications, with the came at ee Vader 
this proposal, C'rrdors vill be forged to pes for prmnt of fom A faa 
their rpgular demurrage invoice, -£° heel” Mie), ‘wi | 


oT 
Ageith regard to MaZoung's suggestion, ve feel that 18 fe fp idee and we i'w strat l 


, Jy urge that it be adopted by the Memberahip as econ as « The Cangd Inspec 
Byreau has elready ted ite efficiency in the w Prabhas tera | 
charges and we.feel that they are the ideal - Ae Rr, Young stated, thie grange’ i 
Te ee en: Te Bantonus of presging his cust ame 
néte important, thie arrangefimsit would obviate any possibility of « derelicti ; 
- ponfeasance, discrimingtoxy or othestdce on tha part of any Garier it latfon 0 
“age collection of: cimtaeny. * “ 


Cloathg, ‘we to say thet tris letter janet A ite the théught af avitic 
. at the niche ae person er ee: but rather in the eptrit of — " 


Ny 


- 


a 


61603 





cai! 
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(co? Y) 
i, JA, Dennean, Chairman 


4... 
| jw York Coumittec of Ingard Far East Lines . Febrmry 28, 1958 
\ 1) Broadway 
ev fork, u.Y. 


i 


wi, more importent, in the hope that it will prove helpful and constructive in con- 
acing the Other Mombers of the strong advisability of adopting Mr. Youmg's sugges- 
tin a8 goon as possible. : 


; 


‘ Very truly yours, 


MITSUI ST“AMSHIP CO.,LTD. 
WILLIAM J. ROUNTRE? CO., INC. 
GENERAL AGENTS 


(Sgd) E.H.Warnke, 


E. H. Warnke, 
Vice Preaicent 


1603 O—¢0—pt. 2, vol. 1 39 
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G6?! 
=eanee AMERICAN PRESIDENT LINE B -|,02 
INTER-OFFICE MEMORANDUM 


March 18, 1958 
FTD=33-WRl~Aere 


To: Mr. D. J. Morris, San Francisce 
From: Freight Dep artuent, Honolulu 
Subject; TIMPIATE CUTTINGS AMD SGRAP 


Upon receipt ef your wire, March lith, Pacific Suppliers were notified, 
and it is ow understanding that vs were first te advise them ef the 
reduction which they thought was quite faverable. The next day, ir 
Osano, partner, effered 120 Weight/Tens baled Timplate Scrap f 

ment on the SS PRESIDENT CLEVELAND, VOW te Japan, which 

firm because of space problems. It was agreed that if it wasa't 
sible te lead on the CLEVELAND, we weald protect on the SS PRESIDE 
MONROE, V-48W, the following week. \ 


In calling Mr. Osane, March 17th, we find that T, H. Davies & Coo, agents 
mado 
SEES Tap en r 





Because ef the lew prefit margin on metal scrap and because ef the 
recent rate reduction, we feel that it wouldn't be te APL benefits ’ 
te effer the same previsions as T. H. Davies & Company, 


It is felt that APL will still get considerable tomage without ex- 


sect scale aA artis sites Sto 
will endeaver te keep eon cific Suppliers and wate 


all future movements of scrap, but we doubt that the new rate will 
actually stimulate movements of greater tonnage. 


We will keep you advised as to any changes in the present situation 
which shows that the extention ef the rate trial peried ending Jue 15, 
1958 weuld be against our better interest. ) 


Your views and suggestions will be appreciated. 






cod by % 
Lette No. ..... Bee 


WEL: jk 
RECEIVED 


ces WW. M. Andrews, SF 





eo |S 


—- —~e- 


vy! 
1.57. 150M 
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AMERICAN PRESIDENT LINES PD 2 Q3 
INTER-OFFICE MEMORANDUM 
Mr. E. J. Faggiano -S. F. August 15, 1958 
J. F. Gillen - N. Y. 1163-JFG—Aer o 
bh FISH — JAPAN/L 


Today I was approached by; 
been advised by three eo es _ in Les Angeles that APL 


was not 





It developed they were referring to Los Angeles 
shipments discharged at San Francisco and trucked to con- 
Signee's plant in Los Angeles and that APL wes paying the 
complete trueking charges and not billing the censignee far 
the local charges from shipside in Les Angeles te warehouse, 


In other words, not pnreperly applying the equali- 
zation ar, as we call it, the eternal triangle rule. 


Will you please advise so that I can creperly 


handle. - 
6 ene 
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Confidential 
Vie Airmeil 


Mr. E.D. Flaherty - Los Angeles 6.F. August 20, 1958 ; 
BE J Paggiano Traffic-313-ejf : 
File: D-2,03 


Frosen Fish | 


Jepan/Los Angeles 


Pleese refer to your copy of New York's 1163-JFG August 15 on the sbove 
gub ject. 


You may recall thet not too long ego Pacific Fer Bast Line made @ sinilar 
sccusstion which ve vere able to squelch at that tine. 


In view of the Owners' Undertaking signed by all memberlines in Japan ) 
early this yeer, it is quite possible thet Meersk and others are eollectin 
date for the forthcoming Owners’ meeting to be held in Pebble Beach, Merc) 
1959. Therefore, we feel thet every preceution should be taken regeri- 
ing sny activities which are not strictly in accordance with tariff rules 


and regulations. we understand it from Mr. Benfield, it is quite 
possible we may be wilting but not collecting. 


a > ree ~ = - — - 





EJ Faggieno | 


cc-dFGillen - Confidential 
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Acorn to 


INTER-OfFF:;CE MEMORANDUM 


SINGAPORE, Sept 
Mr. E.J. Faggiano - San Francisco 
W.R. Reidelberger — Singapore 
PARTIAL PAYMENT OF LIGHTERAGE 


SINGAPORE DISCHARGS OF 
FRESH FRUIT 





At the request of consignees fresh fruit onboard ff 
the s.s. "PRESIDENT COGLIDGS" was discharged into f 
lighters in the stream so that early delivery could be 
taken. One of the consignees, Eng Cheong Peng Kee Ltd., 
requested us to make an ex gratia of payment of 20 cents 
per case to help defray the lighterage cost. They 
justified this request on the basis that similar 
payments had been made by Knutsen Line and Barber Line 
and indicated they were prepared to show us bills in 
evidence. The local Manager for Barber Line and Fernville 
Par East Line indicated that he had indeed paid the 
ex gratia payment of 20 cents per case and that his 
investigetions indicated that Knutsen Line had also made 
similar payments. He further stated that payment was 
made only under special circumstances Which required then 
to discharge cargo in the stream byt at the same time 
he had been pressured by the Fresh Fruit Importers ~ 


Association. 


We have indicated to Eng Cheong Peng Kee that 
we would be unable to make ex gratia payment since we 
were prepared to deliver his cargo alongside the wharf. 
Nevertheless we are aware that our refusal will be the 
cause of friction in the future with this customer. It 
would be appreciated if you would contact the agents 
for Knutsen Line, Barber Line, and Fernville Far East 
Line and request them to take @ very strict attitude 
toward payment of lighterege charges in the future on 
oo ee basis except in those cases where it is 
absolutely necessary from a ship!s- convenience point of 
view. 


—_—— 


S f 
MM Lbte 
W.R. Reidel berger 
WEE/be: 
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Mr. J. BE. Espey - Singapore & F September 10, 1959 
B. J. Paggiano - San Francisco Traffic-2hl-ejf 
Partial Payment of Lighterage File: A-6.02 


Singapore Discharge of Fresh Fruit f \ 


Reference to your FTD-546-WRR of September 1. 


Apparently Eng Cheong Peng Kee Ltd. feel they have found & good thing 
in the payment of 20g per case on fruit when discharged into lighters, 


We heve talked with Barber & Fernville Lines here who have stated 
they did pay the 209 « case as the fruit vas discharged into lighters 
for vessels’ convenience. 
There is nothing wrong with this procedure, however if discharged to 
lighters at the request of consignee then the consignee pays all 
lighterage expense. We assume, in the case of the President Coolidge, 
“the consignee as it was eat bis request that the cargo 
was diecharged to lighters in order to enable him to take early 
delivery. 


This matter should be watched closely, as it could easily lead to 
competition between Lines and an unnecessary expenditure of revenue. 
Berber & Fernville heave stated they have no intention of making an 
ex gretie of payment of 209 or any otber amount. Knutsen, bere, 
know nothing about the incident, es All decisions of this nature are 
handled by their head office in Burope. 


BJF: eck E. J. Faggiano 
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AMERICAN PRESIDENT LINE Bi: “4 
INTER-OFFICE MEMORANDUM eae 
Mr. &. J. Faggiano - San Francisco 5 October 1959 
F. F. Booth - Tokyo FTD-224-FFB 


JAGFC 7 


Attached is copy of JAGPC Confidential Memo Circular No. JAG-57/59, 
29 September 1959. 


The Circular is self-explanatory and would appreciate your views 
as to what position you want us to take at the Conference Meeting, 
17 October. Mowever, in the interim, would appreciate your reviewing 
the action the shipper/consignee has taken with regards to falsifying 
nomenclature of a commodity so as to banefit by a lowes. rate, and 
would appreciate your advising whether or not this action violates 
either U.S. Treasury (Customs) or U.S. Department of Commerce Regu- 
lations. 


In discussing the matter with the Economic Section of the Consulate 
General, Tokyo, we are informed if the consignee took advantage of 
the nomenclature and received a lower duty than he might have possibly 
declared, then U.S. Customs might be interested. 


. 
° 


FFB/vo 

Attachment 

ec: FD-Yokohama w/att 
FD-Kobe e 
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JAFAN-ATLANTIC & GULF FREIGHT CONFERENCE 
Tokyo 


CONFIDENTIAL 
MbMO CIRQULAR NO. JAG~.§7/59 
September 29, 1959 


TO ALL MEMBERS : 
FALSIFIED INVOICES 


Action was taken by the Conference on December 21, 1756 to require that any 
shipper who had paid less than the correct freight because of the falsifica- 
tion of an inv: ice must furnish Custom's certified invoices on all future 
shipments. Demand is made against the shipper for payment of the additional 
freight moneys due and upon receipt wf this balance and assurances that 
proper invoices will be submitted in tiic future, the shipper is relieved of 
the further requirement to submit Custom's certified invoices, 


One shipper admittedly falsified hic invoices to obtain a lower rate on paper 
handbags, upon instructions ‘rom the consignee, under an FOB contract. The 
additional freight money due to one Nember Line is $351.00. This incident 
took place on January 3, 1957 and since then the chipper has been furnishing 
Custom's certified invoices. The adcitional freight money has not been paid 
and the shipper claims that it is uncullectable from the consignee, 


Several requests by the shipper tu te relieved of the obligation to furnish 
Qustom's certified invoices have been declined by this offices We now have 
the shipper's pledge that they will not repeat the same action in the future 
and will decline any request to dc so that may be made by a consignee. 


There is apparently no provision to relieve a shipper of the requirement to 
furnish Custom's certified invoices unless the balance of freight has been 
paid. A question arises as to whether shippers should be relieved of this 
requirement if they have complied with it for a period of approximately tw 
and one-half years. It is undoubtedly true that they are unable to obtain 
the balance of freight from the consignee but, it could be paid by the shipper, 


This matter will appear on the Agenda of the next Kegular Meeting for dis- 
cussion. 


C. A. ucl< , Poy Chairman 


a 


iT, 
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Vie Aixvmail 


tr, F.F. Booth - Tokyo 8.F. October 13, 1359 
B.J. Faggiano Praffic-274-ejf 


File:D-2.0/% 
Faleified Invoices ; 
Japen/UBA Trade 


Reference: your FYD-224-FFB October 5 and our cable of today which 
we quote for your information: 


TQM FTD-224 AS INCIDENT RELATED TOOK PLACE OVER TWO YEARS AQO AND 
GRIPPER APPAREMTLY WILLIMO PLEDGZS NOT REPEAT GAME ACTICN IN FUTURE 
HAVE NO OBJECTION RELIEVE HIM GBLIGATICN FURNISH CUSTOMS INVOICE 
waitin 


fhere is no doubt that the United States Customs as vell as the 

Federal Maritime Board would be interested in the matter of falsi- 
fying invoices to obtain not only a lower rate on « cammodity but 
also a lower duty. Due to this incident happening over two years 
ago we do not feel we should take any further action at this tine. 


We feel the conference was negligent in not reporting to the Federal 
Maritime Board vhen it was first brought to their attention, par- 
ticularly when instructions were given by the comsignees in the 
United States. Had the conference taken such action the carrier 


co-FPMC-Yokoheame aero 
AC --Hobe aero 
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JAPAN-LATIN AMERICA EASTBOUND FREIGHT CONFERENCE 


MEMO CIRCULAR NO. JLA-2/55 
Tokyo, 6 January 1955 


TO ALL MEMBERS: 
MISRATINGS ~ MONTH CF NOVFMBER 195). 


CONTRACT RATERS GRANTSD TO NON-CUNTRACT SH! PPER 


Attached Gm statements of misratings by Membex J.ines due t> having granted 
contract rates to non-contrect shippers during the month of November 19%, 


| Member Line 


Kawasaki Kisen Kaisha 






Total Loss in Reven 






Mitsui Line 





Nippon Yusen Kaisha 






Osaka Shosen Kaisha 





JAPAN-LATIN AMERICA RASTBOUND FREIGHT CONFERENCE . 


R. J. Abbott, Assistam Secretary Manager 


Encl, 
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(The document referred to at p. 348 follows:) 


TRAMS-PATIFIC FREIGHT COMFEREMCE OF JAPAN 
JAPAI'-ATLAMTIC * SUL? PREIZ-7 COMPERENCE 
JAPAI'-LATIN AMERICA EAST30™ ) FRETVAT COMTEREM CE 


MEMO SIXCULAY 10. PA-17/55, Tld-22/55 
“okyo, 17 Vebruary 1955 


TO ALL MEMCE’S : 
MISRATIN"S 


Where member lines misrate car7o they are subject to fine as decided’ 
by the Migrating Committees. The Misrating Committees have observed 
that misratings have shown a marked Ccecrease since this cystem of 
fires commenced, that is, 1 August 1353. They have also observed 
that misratinzs by member lines fcliuw a stancard pa :ern, month by 
month, involvins the same commodities arc migut be termed other than 
"flarrant misratings." 


“hey have considered that now a more u3eful purpose could be served 
by the conference office if it wovl? avtply toe experience sained i: 
examining humdreds cf marifests tv ea siudy of suggestions to revise 
the tariffs. The corference office has on many past occasions made 
recommerndatior to clarify the tariffs out at presert is handicapped 
in making a tariff study considerins the size of the conference staff 
and the ever-increasir.g volume of manifests they must now check for 
misratings. While the confererce staff has remained effectively con- 
start in number the volume of marifests to be checked has increased 
in approximately direct ratio to the tonnave of cargo lifted by members 
of these conferences. Tonnazes are: 


Year Total Mo. /Average 
1952 375,185 55, 264 
1953 900, 917 75,076 
1954 1,143,912 95, 325 


Perhaps a portent of ever growinz tonnaze is the total for the month 
of December 1954, or 145,487 whic by itself represents a 254% increase 
over the monthly average for 1952. 


To afford the conference staff sufficient time to make this very 
necesgary study of suggestions for tariff revision the Misrating 
Committees would recommend for your decision that the conference 
office selectively check manifests for misratings. This check might 
be made arainst the liftirgs of every member for a single port only; 
this single port to be selected at the discretion of the conference 
office and rot necessarily the same for all members. 


A-accond recommendation would be that member lines be required to 
suberit ests one Week earlier to the conference office. This 
could be accomplished by amending the first sentence of the following 
motion, adopted 27 May 1953: 





Ge ot ae eet ess oe 





—_—— --— 


MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 603 


PA-17/55, JLA-22/55 


"that commencing June 1, 1953, Member Lines be required to furnish 
the Conference office with copies of actual manifests and consular 
invoices not later than the 15th of the succeeding month. In the 
case of any of these documents not beirg received by the Conference 
office withir that period the Secretary to notify Member Line or 
lines cor.cerned who shall be required to furnish the documents not 
later than 7 days thereafter. Ary Member Line failing to do so will 
be subject to a fine of 10,000-yei: for each offending Member and 
port involved. Consular Invoices mst bear the stamp of the 
Trited States Consulate and contair no erasures or alteratiors. 


° It is recosnized that at some ports, such as Shimizu, 
pase is no American Consulate and cocuments mst be taken out at 
or Xobe. Therefore, where there is further delay beyond the 
control of the carrier in obtaining consular invoices covering cargo 
from such ports and where suitable explaration is furnished by the 
Member Line for such a delay, an exemption may be made as revards 


the fine.” 


to read: 


"That commencing 23 Tebruary 1954, Member Lines be required to furnish 
the Corfererce office with copies of actual manifests ard consular 
invoices not later thar the 8th of the succeeding month ......." 


It is similarly suggested that the Japan-Latin America Eastbound 
Freight Conference adopt the amended resolution as above and in 
addition to the above authorize the conference office to selectivély 
check manifests for misratings, identical to the system proposed by 
the Trans-Pacific ?reight Conference of Japan and the Japan-Atlantic 
4 Gulf ?reight Conference. 


These recormnéndatioris will be docketed for your consideration at 
the 23 Yetruary 1955 meatines of these conferertes. 


TRANS-PACIVIC FREIGHT CONTENENCE OF JAPAN 
JAPAN-ATLANTIC 4 GUL? YRIGHT CON7ERNENCE 
JAPAN-LATIN AMERICA EAST OUND PREIGHT CONFERENCE 
2. J, Abbett, Assistant Secretary 
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TRANS-PACIZIC FREIGIT CCIEAEI'C? OF JAPAP 
JAPAN-ATLANTIC AND GUL? FREIGN? CCl’ 7ERENCE 
JAPAN-LATIN AMERICA BASTROULD FAT. CONFERENCE 


COiPIDEITIAL 
MEMC CIACULAN NOS. PA-25/55, JLAgi/ 
Tokyo, 12 Gctober 1955 F 
TO_ALL MEMBERS : 
MISRATINGS - 4USUST 1955 


Please refer to Confidential Memo Circular Ilo, PA-24/55, JLA-20/55, 
Your Misrating Committees met and reviewed with the Conference Secretary 
the subject at hand and have assessed a fine of 25% of the difference 
in freight on misratings described below. 











LL, 
Member Lines | Misrating No. Remarks 





-Pacific: 
Facific “ar East Line 
Pacific Orient Express Line 
Yamashita Steamship Co. 


Japan-Atlantic: . | 
De La Rama Lines 1 | Sine assessed on 
' $128.14 rather 
than $236.18 


~~ 


Ivaran Lines-"ar East Serv, 2 
Lykes Bros. Steamship Co, 1,2,3,5,6,7,8,9 
Nippon Yusen Kaisha 1 

Osaka Shosen Kaisha 2 

United States Lines Company 2 


Japan-Latin Anerica: 
De La Rama Lines 


Mitsui Line | 


Your Misrating Committees have instructed the Conference Secretary to 
issue debit notes to the Member Lines so involved. 





ww 





TAANS-PACIFIC FREIGHT CONFEREICE OF JAPA: 
JAPAN-ATLANTIC & GUL? FREIGIT CONFERENCE 
JAPAN=LATIN AMERICA EASTBOUID FREIGHT CONFERENCE 
R. S, Wintemte, Secretary 


; 


ourkns 
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JAPAN-LATIN AMERICA EASTBOUND FREIGHT CONFERENCE 


MEMO CIRCULAR NO. JLA-97/55 
Tokyo, 16 November 1955 


MISRATINGS - SEPTEMBER 1955 
CONTRACT RATES GRANTED NON CONTRACT 
SHIPPERS 


Please refer to Memo Circular No, JLA-91/55. Your Malpractice Committee 
mt and reviewed with the Conference Secretary-Manager the subject at 

hand and has assessed a fine of #5,000 in each of the misratings described 
below, plus 25% of the difference in freight. 


Misrating 


De La Rama Lines 5,000 + 25% of $3.25 
Kawasaki Kisen Kaisha #5,000 + 25% of $2.71 


Nippon Yusen Kaisha ¥5,000 + 25% of $26.49 





Your Malpractice Committee has instructed the Conference Secretary- 
Manager to issue debit notes to the Member Lines so involved. 


JAPAN-LATIN AMERICA EASTBOUND FREIGHT CONFERENCE 
R. S$. Wintemute, Secretary-Manager 


61603 O—60—pt. 2, vol. 1_—-44 
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TRANS-PACI?7IC FREIGHT CONFERELICE O? JAPAN 
JAPAN-ATLANTIC & GUL? FREIGHT CONFERENCE 
JAPAN-LATIN AMERICA EAST20OUND FRT.CONFERENCE 


CONFIDENTIAL 
MEMO CIRCULAR NO, PA- 29/55, JLA-25/35 
Tokyo, 14 December 1955 





-_ OCTO3E 


Please refer to Confidential Memo Circular lo, PA-28/55, JLA-24/55,. ; 


Your Misrating Committees met and reviewed with the Conference Secretary 
the subject at hand and have assessed a fine of 25% of the difference 
in freight on misratings described below: 


~ 


Member Lines | Misrating No. | 





Trans-Pacific: 
| 

Daido Kaiun Kaisha 1 
| 


Japan-Atlantic: 


Kokusai Line 3 
Mitsui Line a 

| Nippon Yusen Kaisha 4 | 
Osaka Shosen Kaisha 1 
Yamashita Steamship Co. 1,,.2 


Japap-Latin America: 


Barber Wilhelmsen Line 

Kawasaki Kisen Kaisha 

Mitsui Line 3, 
Nippon Yusen Kaisha 


KY Omry 


Fine assessed on $27.75) 
rather than $135.98 =| 


| | 










Nippon Yusen Kaisha 







Your Misrating Committes have instructed the Conference Secretary to 
issue debit notes to the Member: Lines go involved. 


TRANS-PACIFIC FREIGHT CONFERENCE OF JAPAN 
JAPAN-ATLANTIC & GULF FREIGHT CON?ERENCE 
JAPAN-LATIN AMERICA EAST3OUND FREIGHT CONFERENCE 
R.S,. Wintemte, Secretary 
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TRANSPACIFIC PRELGIT CONFERENCE OF JAPAN 
JAPAN-ATLANTIC & GULF FREIGHT COMPFRENCE 
JAPAN~LATIN AMERLCA SaSTBOUND TREIGIT CONFERENCE 


COND IDENT LAL 

MEMO CIRCULAR NO. PAW31/55 
MEMO CIRCULAR NO. JLA-26/55 
Tokyo, 28 December 1955 


ALL MMBESS + 


MISRATINGS - NOVEMBER 1955 


We attach hereto particuiars of misratings for the month of November 1955 
videh show 






kel, 


TOTAL 


the following recapitulations. 











| to. of | Loss" in ee 


'Sailing| T.P.P. | J.A.Ge| Selehel| TOTAL 





! 
mericen Mai Line | a |e 5.6/8 lee lp fo 
farberWilhelmsen live | 1 | 39.81] | 39,82 
teido Kaiun Kaisha Rs | 109.98] 109.98 | 
Iveran Lines—F.4.S. | a } 216.36; 124.75! 22.11} 
lavaseki, Kisen Kaisha — | 37.65! 37.65 | 
| Maersk Line me 282.19 | 2.55 | 28h. 
| |Miteul Line | 2 | 27.03! 66.98] 10.99; 205.00 
ligpon Yusen Kai she | 3 | 6hB | 7630} 414.95} 428.73 | 
Qsaka Shosen Kaisna ih es | 145.33 145.13 | 
Pacific Fer East Line { 2 | 100,00; | 100.00 
Shinnihon $, S. Co. eB heh} ded 14047 





TRANS~PACIF(C FREIGHT CONFERENCE OF JAPAN 
APiN-ATLANTIC & GULF FPREIGIT CONFERENCE 
JAPAN-LATIN AMERICA EASTBOUND FREIGHT CONFERENCE 


R. S. Wintemute, Secretary 
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(The documents referred to at p. 353 follow :) 


DEPARTMENT OF STATE, 
Washington, April 1, 1969. 
Hon. EMANUEL CELLER, 

Chairman, Committee on the Judiciary, 
House of Representatives. 


Dear Mr. CHAIRMAN; Thank you for your letter of March 23, 1960 requ 
the views of the Department of State as to whether public hearings by the 
Antitrust Subcommittee of the House Committee on the Judiciary on certajp 
information and documents bearing on practices of American and foreign carriers 
in the steamship trade between Manila and the West Coast of this country wonld 
jeopardize Philippine-American relations. 

The Department appreciates the opportunity afforded to it to comment op 
this subject. I wish to inform you that it does not believe that the public hear. 
ings which you described would have an adverse effect on U.S. relations with the 
Philippines. 

With best wishes, 

Sincerely yours, 
WILLIAM B, MACOMBER, Jr., 
Assistant Seoretary, 


MARCH 23, 1960, 
Hon. WILLIAM B. MACOMBER, Jr., 
Assistant Secretary of State for Congressional Relations, Department of State, 
Washington, D.C. 


DEAR Mr. MacomsBer: For the past eighteen months the Antitrust Subcommit- 
tee of the Committee on the Judiciary has engaged in an intensive study of anti- 
trust problems in the ocean freight industry. During the course of this study, 
examinations of the files of various U.S.-flag and foreign-flag steamship carriers 
and conferences have been made by members of the Subcommittee staff. The 
Subcommittee held four weeks of hearing on these problems in New York during 
October and November and plans to begin an additional series of hearings 
in Washington next month. 

In examining the files of American President Lines in San Francisco, counsel 
for the Subcommittee discovered a group of documents bearing upon steamship 
practices in the trade between Manila and the West Coast of the United States. 
These practices, apparently followed by nearly all the carriers engaged in that 
trade—foreign as well as American—appear to have been intended to help cer- 
tain shippers of coconut products circumvent currency exchange regulations of 
the Republic of.the Philippines. The documents in our possession seem to indi 
cate that the circumvention of Philippine exchange laws was made possible only 
by the knowing cooperation and assistance of the steamship lines carrying freight 
from the Philippines to the United States. 

The Subcommittee is interested in this problem and may wish to examine fur- 
ther into these practices at its next public hearings which I anticipate will 
commence in the middle of April. The practices suggest not only possible viola- 
tion of Philippine law but of United States laws on shipping, bills of lading, and 
antitrust, as well. The question has been raised, however, as to whether pre 
senting this information and documents in public hearings might jeopardiz 
Philippine-American relations. Pursuant to telephone conversations between 
Mr. Julian H. Singman of the Subcommittee staff and Mr. John White of your 
staff, a preliminary meeting and discussion of these matters was held between 
Mr. Robert A. Brand and Mr. Francis G. Jarvis of your Department, and Messrs. 
Herbert N. Maletz, Kenneth R. Harkins, and Julian H. Singman of the §ub- 
committee staff. ; 

It would be very helpful if the Department of State would provide the Sub 
committee with its views as to the effect of a public disclosure of these practices 
upon our relations with the Republic of the Philippines. Because of the im 
minence of the next planned series of hearings, I would appreciate your pro 
viding these views as soon as possible. 

Sincerely yours, 
EMANUEL CELLER, Chairman. 
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TESTIMONY OF H. B. LUCKETT, VICE PRESIDENT, FREIGHT TRAF- 
Fic, AMERICAN PRESIDENT LINES; ACCOMPANIED BY WARNER 
W. GARDNER, ESQ.—Resumed 


Mr. Toru. The hearing will resume with Mr. Luckett as witness. 

Mr. Srveman. Mr. Chairman—Mr. Luckett, I want to make one 
reference to the record of yesterday. In the afternoon there was some 
discussion with respect to an alleged agrecres or understanding, by 
the Japanese lines to limit their cargo shipments to the United States, 
in 1958 at Hakone and again in 1959 at Pebble Beach. I think the 
record is not quite clear on whether there was such an agreement or 
understanding or not. 

Now, as I understand it, your testimony yesterday was that you 
did not believe there was any such agreement or understanding, but 
that the Japanese had simply stated that they might seek voluntarily 
somehow to limit theircargo. Is that right? 

Mr. Luckett. That is my understanding, yes, sir. 

Mr. Stneman. Well, I want to call the attention of the subcom- 
mittee and yourself to a document in the record of yesterday’s hear- 
ing at page 2598 U (hearing, p. 291) of the transcript. It is a cable- 
gram sent by you, Mr. Luckett, to your Tokyo office dated April 15, 
1959. It reads as follows: 


Please arrange following message delivered to Ariyoshi and despatch copy 
to principal office of each the lines mentioned last sentence : 

“Mr. Y. Ariyoshi, Vice Chairman, Owners’ Committee. Press reports which 
appeared newspapers Japan following Pebble Beach meeting and more recent 
information from our resident representatives Japan confirm Japanese Lines 
are intending to adopt program additional sailings and increased cargo par- 
ticipation TransPacific trade. This substantiated by February statistics show- 
ing Japanese carryings approximately 17 percent in excess of agreed participa- 
tion. 

“This further reflects continuation alarming trend away from original under- 
taking which accepted by us at instigation of Japanese Lines to stabilize trade. 

“We view this as strictly contrary to expressed desire Japanese Lines to 
rationalize and stabilize situation and indeed if correct it contravenes under- 
taking given nonJapanese Lines at both Hakone and Pebble Beach meetings. 

“Must therefore tell you now that in our opinion if Japanese Lines proceed 
in accordance with these reports result can only be complete breakdown all con- 
structive efforts heretofore made toward stability and ultimately return to 
chaotic conditions previously prevailing. 

“Harnestly urge Japanese Lines reconsider and ask straight forward ex- 
pression from Japanese Lines as soon as possible their real intentions. 

“This message being repeated DAIDO IINO KAWASAKI MITSUBISHI MIT- 
SUI NYSSAN NITTO OSKSHINNIHOW YAMASHITA. 

“Signed, American Mail Line, American President Lines, Pacific Far East 
Lines, Waterman Steamship Corporation.” 


(The document referred to appears at p. 291.) 

Mr. Lucxert. I think that was—the State Steamship Co. also signed 
that as well. It used our telex facilities. That is why I am transmit- 
ting it. [ama transmitting agent. 

r.Sincman. Did you write that cablegram ? 

Mr. Lucxerr. It was prepared jointly by representatives of all the 
American-flag lines. 

Mr. Stneman. It indicates, does it not, that you, as well as the other 
American-flag lines believed that any increase in sailings by the Japa- 
hese was a contravention of their undertaking not to do so? 
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Mr. Luckett. Their voluntary undertaking, yes. I have no ob 
jection to stating it that way. It was a sales approach on our part to 
call attention to this very strong competitive group, that things were 
getting out of hand again—bearing in mind, now, that two very im. 
portant U.S.-flag operators had resigned from that conference, with. 
drew their resignations—and in their opinions—upon some reasonable 
understanding that the Japanese would not hog all of the trade. They 
and others could see from the statistics, and the lack of carryings by 
their own vessels, that things were getting out of hand. And it ap. 
peared to be a good opportunity and a good time to call that to their 
attention—that if something did not alter, we would be faced with 
resignations again by some important U.S.-flag lines in that trade, 
So call the approach a salesmanship approach to forcefully bring this 
across to the Japanese-flag representatives. 

Mr. Stneman. Regardless of how this situation is characterized, re- 
gardless of what you call it, doesn’t it seem to be a fact that a statement 
was made by a Japanese representative at each of these meetings that 
the Japanese lines would limit their sailings, and that this statement 
was relied upon by American lines and other lines present at the meet- 
ing as being an expression of the intent which would be followed by 
that line ? 

Mr. Lwucxertrt. It is only fair to say, Mr. Singman, that the Japa- 
nese lines on every occasion denied that they had any formal under- 
standing. The fact that we said that there, to try to impress upon 
them the importance of it, they do not agree with it. They only go 
so far as to say that they did undertake to voluntarily keep within 
reasonable bounds the total cargo that the Japanese-flag lines would 
carry in that trade. That is as far as they wil go today. 

Mr. Sineman. But those present thought there had been an agree- 
ment ; isn’t that correct ? 

Mr. Luckett. Well, those present thought they had a right to as- 
sert that, in any event. 

Mr. Stneman. Mr. Chairman, if I may, I would like to move on to 
another subject. 

Do you recall, Mr. Luckett, that in 1955 American Export Lines 
resigned from the Red Sea and Gulf of Aden/U.S.A. Conference? 

Mr. Lucxerr. They did resign. I am not sure of the date, Mr 
Singman. 

Mr. Streman. Do you know why they resigned ? 

Mr. Luckerr. That is the Red Sea-Gulf of Aden? 

Mr. Stneman. Yes, sir. 

Mr. Luckett. I do not rightfully know. We are a member of that 
conference, but we do not have any trading rights there as a practical 
matter. Up until very recently we did not have any, at least. We 
pass through there. We have not been an active participant in the 
conference. I do not know. I think it has something to do with 
coffee—rates on coffee. 

Mr. Stneman. When you say you did not have any trading rights 
there, what does that mean ? 

Mr. Luckett. Well, we are under our operating differential subsidy 
agreement limited as to where we can trade. We had applied for 
rights from the Red Sea and Gulf of Aden to the Atlantic coast, but 








ent 
pet - 


pa- 

er- 
pon 
£0 
in 
ald 


 As- 
n to 
ines 


Mr. 


that 
‘ical 


the 
vith 


ghts 
sidy 


- for 
, but 


MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 617 


had been denied those rights. Then, through another proceeding, 
very recently that has been altered. But it is only a few weeks of age. 

Mr. Garpner. About 10 days ago was the first time that they had 
regular authority to serve that area. 

r, SincMAN. Well, if you had no authority to serve the area, why 
were you a member of the conference ? 

Mr. Luckxerr. Apparently we at one time several years ago—we 
might have been a member, might have been serving that area. It 
might be that Suez itself, the port of Suez, is part of that. Naturally 
we would serve that. It is a very minor thing with us. 

Mr. Stneman. Isn’t it a fact that this conference, the Red Sea & 
Gulf of Aden/U.S.A. Conference, has had continual rate difficulties 
over the past 5 or 6 years? 

Mr. Luckett. I have so understood, yes. 

Mr. Stncman. And isn’t that conference presently in a state of rate 
instability ? ' 

Mr. Luckett. I think so. 

Mr. Stneman. What is the cause for the rate instability in that 
conference ? dabei is 

Mr. Luckett. I think it is excess vessel tonnage seeking the limited 
volume of cargo. ree Maye ; 

Mr. Stneman. In other words, it is again a malpractice situation ; 
is that correct ? 

Mr. Luckett. I do not know anything about that of my own per- 
sonal knowledge. 

Mr. Stneman. Well, in a memorandum written by Mr. J. F. Gillen 
in New York, geporting to Mr. Faggiano in your office, dated January 
15, 1959, Mr. Gillen says, with respect to the Red Sea & Gulf of Aden/ 
US. Atlantic & Gulf Conference retention of membership : 

Your Aero—Traffic_-17—-EJF of January 8, 1959, on the above. 

Our pending application as mentioned in the last paragraph of your letter 
was the reason I did not recommend resigning in my Aero—3—JFG of January 3. 

Since that time, as per conference memo 2-1959 mailed you under separate 
cover, resignations have also been received from the three Dutch lines and I 
assume for the same reasons as Barber and Hoegh, i.e., malpractices. 

Inasmuch as there are now more lines outside the conference than are members, 
Isthmian inform me they are studying what course they will take. 

In a telegram or cablegram to Mr. Faggiano, or a teletype to Mr. 
Faggiano from Mr. Gillen, he said: 

Red Sea Gulf of Aden/U.S.A. Lines met for third time this morning comprising 
nonconference operators, conference members including those resignations pend- 
ing in endeavor to stabilize this trade. All lines including outsiders such as 
Orient Mideast agreeable joining conference provided conference setup strength- 
ened by elimination malpractices probable employment neutral body. However, 
American Export also currently demanding lines serving west coast agree SOP 
issuance optional bills of lading Atlantic/Pacific. 

Doesn’t that indicate malpractices were a problem ? 

Mr. Luckxerr. That was the understanding. But my personal 
knowledge, I said I know nothing of it. 

(The documents referred to appear at pp. 644 and 645.) 

Mr. Garpner. Mr. Singman. May I amplify a point of a moment 
or two ago? 

Mr. Sineman. Yes, sir. 
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Mr. Garpner. The Red Sea Gulf of Aden/U.S. Atlantic & Gul ¢ 


Trade Conference, No. 8230, covers, in the words of the Maritime ° d 
Board summary, freight traffic from Red Sea and Gulf of Aden— 
from Aden to Suez inclusive—so the port of Suez, which is, of course a 
regularly touched at, even though there may not be cargo operations bs 
very often, would be the occasion for APL’s membership in all Vike. Ce 
lihood. th 
Mr. Stneman. Thank you, Mr. Gardner. fr 
Mr. Chairman, I would like to offer the Red Sea documents for * 
the record at this time. th 
(The documents referred to appear at pp. 642-649.) th 
Mr. Stveman. On Monday, Mr. Luckett, we were also discussing of 


the Mediterranean trade. Is it not a fact that during the past few 
years, despite the existence of the dual rate system, and despite the 
existence of the deferred rebate system described on Monday, this re 
trade also has been troubled continually by malpractices? 
Mr. Lvcxerr. Yes. But it has been corrected, I think. 
Mr. Stneman. It has been corrected, you say ¢ 
Mr. Luckett. I think it is substantially correct to say that. 


Mr. Stneman. Well, I call your attention to a memo from Mr, se 
Semino to Mr. Campbell, dated May 9, 1958, referring to Mr, Camp- to 
bell’s previous memo with respect to malpractices in the Mediterranean pr 
trade. Mr. Semino’s memo begins as follows: » gh 

In the first place, the question is whether there ever was a let-up in malprac. th 
tices. Indications are to the contrary, at least as far as a certain number of ‘ 
lines are concerned. all 

It of course behooves us individually and as a member of the policing com- Be 
mittee to utilize our efforts to the endeavor of convincing or forcing recalcitrant ex! 
members to stop breaking faith with Conference obligations and their most solemn ap 
pledge undertaken at the January 22 meeting. as 

Now on May 14, 1958, an owners’ meeting of WINAC was heldto ap 
deal with this problem of malpractices, was it not \ 

(The complete document appears at p. 650.) Oc 

Mr. Luckett. I believe so. 

Mr. Sineman. At that meeting did not the owners decide to estab- a 
lish a policing committee to investigate and establish fines for mal- ine 
practices ? At 

Mr. Luckett. They decided to develop a program that would utiliz | “ 
a controller. I think that is the title they used. A one-man inde | 
pendent controller, who would work in conjunction with an ethics ass 
committee that would be rotating among the members. als 

Mr. Sineman. Has that system been put into effect ? * 

Mr. Luckett. No, it was substituted for by a neutral body system, 
which is pending Maritime Board approval. int 

Mr. Sineman. But the one-man controller system was never ap thi 
proved ; is that correct ? ) a 

Mr. ecxerr. No, it was not. cip 

Mr. Sincman. Was it ever filed with the Maritime Board? ap 

Mr. Lucxerr. There has been some correspondence, I believe, be . 
tween the conference and the Board on that. But it never became fully } 
effective. lie 


Mr. Stneman. Now, in a memorandum to Mr. Finnesey and Mr. | of 
Campbell from Mr. Sharon, in Genoa, dated May 23, 1958, he reports } op; 
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on this WINAC operators’ meeting held on May 14. His memoran- 
dum reads in part as follows: 

In an effort to devise a system which would give the committee power to take 
appropriate action without incurring the risk of defending itself in a libel suit, 

to the Owners’ Meeting that a permanent investigator be appointed 
to gather facts and to make recommendations to the Committee and that the 
Committee by unanimous vote have the authority of assessing fines of not less 
$5,000 nor more than $10,000 for each offense. All lines to be bound by the 

of the investigator and the Committee without recourse to law. 

In principle this recommendation was adopted with the provisions that: any 
line may make secret complaint to the permanent investigator; if a member of 
the Police Committee is accused of a violation another line will take place in 
the Committee; the membership of the Committee will change every 6 months 
and will consist of one Italian line, one American line, and one representative 
of the other lines. 


Mr. Sharon indicates the WINAC owners’ meeting approved that 
resolution. 

(The complete document appears at p. 651.) 

Mr. Luckett. They did. 

Mr. Sineman. But you say it never went into effect. 

Mr. Luckxert. I was present at that meeting, as I recall, and repre- 
sentatives of all lines were not present. That is, those with authority 
to definitely commit their companies. Several months went by. Those 
present did agree to it. But it was not the entire conference member- 
ship. The secretary undertook for a period of several months to cor- 
respond with the top level of some of the other companies—there were 
three or four—and I believe those three or four, maybe a year later, 
allof them finally agreed to it. I do not believe that was filed with the 
Board, but as a practical matter, it has been substituted for by a more 
expansive, and, in the opinion of the membership, a more effective 
approach to a neutral body, utilizing the services of a Price Water- 
house affiliate, and that has been filed with the Board, but it is not yet 
approved by the Board. 

Mr. Singman. In another memorandum, Mr. Semino to you, dated 
October 20, 1958, Mr. Semino wrote the following: 


I am pleased to advise that, after months of starts and stops, the agreement 
providing for the setting up of an Owners’ Control Committee and the appoint- 
ment of an Owners’ Control Commissioner has been brought to a conclusion. 


Attached is copy of Winac Secretary’s O.R.L. #161 of October 16th which 
confirms this. 


The last objections came from Maersk. Maersk had doubts as to the legality of 
the measures adopted—vis-a-vis the U.S. Shipping Act of 1916. We had previously 
assured member lines they should feel no concern on that account. Enclosed are 
also copies of telegrams exchanged in this connection between Maersk and the 
Secretary. Maersk finally gave its consent. 

After some time the Owners’ Agreement has been in operation, we feel that we 
should endeavor to have it officially adopted by WINAC, so that it will become an 
integral part of the existing organic Conference Agreement. Your opinion on 
this point will be appreciated. 


_Now was Mr. Semino suggesting that this agreement by the prin- 
cipals should go into effect for some time before the conference itself 
approves it ? 

(The complete document appears at p. 655.) 

_Mr. Lucxerr. I think he might have been indicating that. I be- 
lieve I wrote him and told him I was surprised that they had not, as 
of that time, taken it up with the Maritime Board, because, in my 
opinion, as of the time they got unanimous consent from all the mem- 
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bers, it would become—it had to amend the organic agreement and 
required Federal Maritime Board approval. I believe that ig the 
letter I responded to in that vein. 

Mr. Sineman. Yes. But isn’t it a fact that the system did go inty 
effect, notwithstanding your personal objection ? 

Mr. Luckett. I think that is possibly correct. 

Mr. Srneman. And it went into effect without Maritime Boar) 
approval ? 

r, Luckxerr. It appears to me that is the case. But I say that 
I believe there has an some correspondence with the Maritime 
Board, maybe to clear the record in that regard. I am not certain 
about it, but it was not specifically approved pursuant to section 1}, 
prior to the time Maersk was the last signer. Their objection, I might 
add, insofar as the U.S. law is concerned, was that for a fine to be 
assessed without the presentation of documentary indisputable eyi- 
dence might not be consistent with the U.S. law. That is the trend 
of what they were thinking about. 

Mr. Sineman. Well, now, in November of 1959, wasn’t there ap- 
other owner’s meeting by WINAC which you attended / 

Mr. Luckxerr. What was the date? 

Mr. Stneman. November of 1959. Just this past November. 

Mr. Lucxerrt. I did not attend that, no. That is the one where the 
neutral body was being discussed. We had a representative present, 
Mr. Alexander, from our New York—vice president for the Atlantic 
coast. 

Mr. Stneman. And the neutral body was set up at that time. 

Mr. Luckert. Well, it was presented for consideration of the mem- 
bership. A subsequent meeting was held, I believe in March of this 
year, where it was officially adopted, subject to Maritime Board 
approval. 

Mr. Stneman. Is that agreement being followed today, or is it being 
held in abeyance, or what? 

Mr. Luckett. It is being held in abeyance. 

Mr. Stneman. How is the trade from the Mediterranean? Does 
it still have malpractices ¢ 

Mr. Luckett. I think they are greatly diminished, although I 
would not go so far as to say something is not going on. We ar 
not indulging in any. 


Mr. Stneman. Did detailed and authoritative information come to | 


your attention in the middle of 1958 that one of your competitors, 
namely the Costa Line, was rebating in the Italy-Atlantic trade? 

Mr. Lucxerr. Well, various allegations have been asserted about 
that line, and others from time to time, but no concrete proof as to 
the degree of supposition attached to it. 

Mr. Garpner. Is that July 29, 1958? 

Mr. Stneman. Yes, sir. I am referring to this July 29, 1988, 
memorandum from Mr. Semino to Mr. Alexander, giving very specific 
information about rebating to a particular shipper. I will read pat 
of this memorandum: 


It has taken some time to run down this matter, but now believe we have 
the correct picture. By hook or crook, someone has been able to sight recor 
of cargo loaded by the S.S. Palma sailing Genoa May 28. Mate’s receipt it 
Costa’s loading brokers’ file covering shipment of 1827 cases of ABC, equip} 


~ 


' 
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| rs the following measurements : 912 cases 58x40x22 ; 913 cases 58x34x24: 
| ment bea 


Md | cases 54x34x24. 

the | “ Qhis gives a rounded up measurement of c.m. 91.340. ABC’s local brokers’ 
have shown to us their copy of the Bill of Lading covering this shipment : freight 

nto thereon is charged for on the basis of c.m. 91.340 at $34 (the rate then in effect) 


with a total collect of $3,105.55. 


It goes on and on with great detail, giving exact measurements and 
nd the exact rebate paid out. This was fairly concrete information, was 
it not, Mr. Luckett ? 
hat * + (Thecomplete document appears at p. 652.) 
me Mr. Lucker. Well, it just indicates the extent to which we try to 
ain get the facts on something when we suspect a malpractice is being 
15, | carried on. 


ght Mr. Stneman. Well, did you do anything with this information? 
be Mr. Luckett. In conjunction with this conference, among the things 
vi- that were done is the membership agreeing to contract with an inde- 


md / pendent inspection bureau called the Atlantic Cargo Inspection Bu- 
reau and they would, on a spot-check basis, or upon the specific request 
an- of any member, recheck the measurements upon outturn at destina- 
tion—in other words, in the United States. I believe in this case we 

turned that over to the Cargo Inspection Bureau. 

Mr. Sineman. Did they doanything about it ? 
the Mr. Luckerr. Let’s see—the date was July. No; they were not in 
mt, / effect then. I beg your pardon. We did not have the contract in 
atic effect then. But we used this as another example, without naming 
names, without naming the carrier’s name, to stress to the membership 
the need for something like that. I have forgotten the exact date that 


m- | the conference contracted with that Inspection Bureau but it was 
this | subsequent to July 1958. 
and | Mr. Stneman. In “By hook or crook, * * * able to sight records 


of cargo loaded,” could there be a violation of section 20 of the Ship- 
ing | ping Act? 
} Mr. Lucxerr. I like to think not. 
Mr. Stneman. There might have been, at least. 
Joes Mr. Lucxerr. I do not think so. 

Mr. Stneman. If the source of the information had been somebody 
hI | representing or employed by Costa, would not the continued publica- 
are | tion of that information raise a serious question under section 20? 

Mr. Garpner. May I ask if this is a legal question—whether you 
eto / mean publication by APL or by the committee ? 
om,; Mr.Sineman. By APL or by anemployee of APL. 

! Mr. Garpner. I do not believe that the agency lines are drawn that 
jut | distinctly, Mr. Singman. I think everybody knows a little bit of 
g to a business. 
Mr. Sineman. All right. Did authoritative reports come to your 
attention, Mr. Luckett, in the middle of last year that American 
988, Export Lines was beginning once again to pay secret rebates in the 
cif | Mediterranean trade ? 


part Mr. Luckerr. Probably I have heard something about that. I need 
the reference to it. 
ae Mr. Stneman. Well, I am referring to a memorandum to you from 


ors} Mr. Semino dated August 3, 1959, in which the second paragraph 
ti) says: 
vu | 


61603 O—60—pt. 2, vol. 1——-4] 
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“Mr. Slater’”—who is freight traffic manager for American Export; 
is that correct ? 

Mr. Lucxerr. That is correct. 

Mr. SInGMAN (reading) : 

Mr. Slater assured me most positively that the recent changes in his Com. 
pany’s management will have no bearing on the decision made some 20 months 
ago by their Board of Directors in respect of the eliminatoin of secret rebating 
or any other malpractices or procedures which are not in keeping with Us. 
laws. 

Now why should Mr. Slater have had to reassure Mr. Semino on 
that point ? 

(The complete document appears at p. 657.) 

Mr. Lucxerr. Mr. Semino was in this country on a periodic visit, 
He was telling me in San Francisco, as I rec all—he had heard a few 
things through the rumor stages involving this company, and in view 
of what had gone on in the prior couple of years, I told him to go to 
the Export Lines, en route back to Genoa, stopping at New York, 
and put it right up to them. That is w hat he did, and this is his 
report under discussion. 

Mr. Stneman. Didn’t you receive a subsequent report in August, 
from Mr. Sharon, giving information that Export Lines was begin- 
ning to rebate in the Mediterranean trade ? 

Mr. Luckett. You get a story or rumor in Italy, or any other 
foreign country, every other day or so. Once again I want to say this 
is interoffice correspondence, reporting on things that they hear and 
believe. We are not attempting to make any accusations. 

Mr. Stneman. But in October of 1959, didn’t you receive a much 
more authoritative report that you had to take quite seriously? 

Mr. Garpner. The precise date ? 

Mr. Stneman. Octcber 16, 1959. 

Mr. Luckett. I should go back to this August 26 letter you talked 
about before ? 

Mr. Stneman. Yes—August 13 it was. Wasn’t that October 16 
report a fairly authoritative one? 

Mr. Luckerr. Well, it was something about being in the talk stage. 
It did not make any definite accusation that American Export Lines 
was or was not doing anything. But they were thinking perhaps of 
doing something. 

Mr. Stneman. Have you had any indications since this correspond- 
ence, that anything further has been done on that ? 

Mr. Luckett. We have had no indication that they are not adhering 
to conference rules and regulations of recent origin, to my recollection, 

Mr. Garpner. Mr. Singman, I am a little afraid that the record as 
it stands would convey the i impressicn that American President Lines 

was accusing Export of malpractices during this period. My under- 
standing of the documents is that APL was exceedingly suspicious 
and with that suspicious tye found nothing reprehensible in Export’s 
conduct. And if you differ with that, I think you ought to havea 
specific reference. But I think, in general, al “possibly misleading 
impression has been left inadv ertently by this colloquy. 

Mr. Stroman. Well, I had not intended to give the impression that 
there was any proof discov ered by American President Lines nor that 
American President Lines was making any accusation. I am merely 
making reference to the suspicions. 


sit. 
ew 
ew 


rk, 
his 


er 
his 
nd 


ch 


MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 623 


Mr. GARDNER. We were nervous. 

Mr. Srneman. Which, as Mr. Luckett indicated, had some foun- 
dation. 

Mr. GARDNER. Yes, sir. 

Mr. Stneman. Now, in the middle of last year, Mr. Luckett, did it 
come to your attention that the Hellenic Line was engaging in mal- 

ractices in the trade from Karachi ? 

Mr. Luckett. Yes. 

Mr. Sineman. Did it come to your attention that Hellenic at one 
point went so far as to buy first-class air tickets for one of your ship- 

rs from Karachi to New York and return, as well as hotel expenses 
in New York = for this shipper’s brother and sister ? 

Mr. Lucketr. Yes. 

Mr. Stneman. Did it also come to your attention that on a ship- 
ment of cotton from India to New York, a 10-percent rebate was paid 
by Hellenic ? 

Mr. Luckett. I do not recall that specifically. Probably so. Maybe 
not in those—in as definitive terms as the previous issue you spoke of. 

Mr. Stveman. Have you received other reports of rebating in 
this India to United States trade? 

Mr. Luckerr. Well, you mentioned quite a bit of it 

Mr. Stneman. Other than the Cochin trade that we mentioned 
earlier ? 

Mr. Luckett. Oh, there have been some rumors of a few other 
things, but I have no proof of them. 

Mr. Stveman. Now, Mr. Luckett, you have testified that during the 
past few years there have been extensive malpractices in virtually every 
trade route served by American President Lines, isn’t that correct ? 

Mr. Lucxerr. Well, in varying degrees. I do not think we talked 
about the outbound trades from the United States, for instance. You 
have confined your questions to inbound, only. 

Mr. Sineman. That is right. 

Mr. Luckerr. I do not want to give you the impression, that this 
same thing exists in the outward trades to the Far East from either 
the Atlantic or Pacific coasts, or in some other trades. The ones 
you have mentioned, all of which have been inbound trades, in one 
degree or another, you have brought out the matter of malpractices. 

r. SincMan. You have testified, for example, that in the Straits 
and Indonesian trades there have been backdating of bills of lading 
and other under-the-counter absorption, isn’t that correct? Or at 
least you had reason to believe such. 

Mr. Luckett. I do not know about the under-the-counter absorp- 
tions in that trade. We talked about antedating the bills of lading. 

Mr. Stneman. And other malpractices, did we not ? 

Mr. Luckxerr. From Malaya and Indonesia? I think I told you 
Idid not know of any in that trade. 

Mr. Stneman. All right, sir. Now, in the Indonesian trades, have 
there been similar backdating of bills of lading? 

Mr. Lucxerr. Involving rubber, that entire area, which includes 
Indonesia and Malaya. 

Mr. Stneman. You have testified in the Hong Kong trade, there 
have been secret rebates and excessive—or at least some credit being 
extended to shippers, have you not ? 

Mr. Lucxerr. Yes, I have. 
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Mr. Sryeman. And in the Philippine trade there has been agenty 
commissions paid over and above the normal amount, isn’t that ep. 
rect? 

Mr. Lucxerr. Perhaps in violation of the conference regulations 

Mr. Stneman. Yes. 

Mr. Lucxerr. Yes, sir. 

Mr. Stneman. And there have been at least suspicions that this 
was done for the purpose of paying rebates to shippers, isn’t that 
correct ! 

Mr. Luckerr. Yes, sir; suspicions of such. 

Mr. Sineman. And you have testified about the practice of under. 
stating the value of or the quantity of tonnage shipped in that trade 
as well, have you not ? 

Mr. Lucxertr. Yes, but not conceding it is a violation of either 
U.S. law or the conference regulations. 

Mr. Stneman. And you have testified in the Japanese inward trade 
there have been extensive malpractices, isn’t that correct ? 

Mr. Lucker. Certainly suspicions. 

Mr. Stneman. And in the Italian trade to the United States? 

Mr. Luckerr. Right. 

Mr. Stneman. And in some of these trades that we have been dis 
cussing on Monday and today, the conferences have dual rate systems, 
do they not? 

Mr. Luckerr. In the Italian trade they do. In the Hong Kong 
trade they do. In the Straits-Indonesia trades they do. But there 
I have told you I do not know of any malpractices, except as you place 
antedating of bills of lading in that category. 

Mr. Stneman. And the Philippine trade. 

Mr. Lucxerr. And the Philippine trade. 

Mr. Stneman. This being so, Mr. Luckett, of what value can the 
use of dual rate systems be to conferences to meet their objective of 
establishing rate stability? 

Mr. Lucxerr. Well, unless they are coupled with the proper powers 
to regulate the practices of the carriers, certainly the value is mini- 
mized. 

Mr. Srneman. So that in other words the dual rate system itself 
would not insure rate stability, would it ? 

Mr. Luckett. Not in and of itself. You have to have intent and 
proper resolution on behalf of its members. You have to have regu 
latory procedures in back of it to police it, and perhaps more vigilance 
in other directions. 

Mr. Stneman. Doesn't it seem that rate competition, rebates, and 
other malpractices are likely to occur in any trade that is overton- 
naged, regardless of the existence or nonexistence of a dual rate 
system ? 

Mr. Luckerr. That is not necessarily true. 

Mr. Stneman. But isn’t the problem of overtonnaging a more acute 
problem than the problem of the dual rate system ? 

Mr. Lucxert. It is a major problem in the entire world insofar a 
steamship operations are concerned today. There are approximately, 
according to the economists—approximately 25 percent more vessels 
than are required to move the cargo available to be moved. That has 
been stated by a group of London economists. 
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Mr. McCuttocn. Off the record. 

(Discussion off the record. ) ; 

Mr. Stneman. Isn't the inadequacy of a dual rate system for solving 
the problems of competitive steamship lines further emphasized by the 

resent failure of the—or maybe I should say lack of success—of the 

rans-Pacific Conference’s neutral body system which you described 
in your opening statement ? 

Mr. Luckerr. I do not want to imply that that system has been a 
failure. I say that it has had a few holes punctured in it recently. 
[ think it is far suprior to what we had before it was instituted 2 years 
ago. mS 
Mr. Sineman. But have you not indicated that in three cases, all 
three of the cases in which they have assessed fines, the offending party 
has refused to pay the fine ? 

Mr. Luckxetr. There have been more than three fines assessed. 

Mr. Stneman. There have? 

Mr. Luckett. Oh, yes. Others have been paid. But there have 
been three that so far have not been paid—one on technical grounds, 
which perhaps is legally correct, predicated on the premise that the 
alleged violation for which the fine was assessed occurred prior to the 
time the Maritime Board had officially approved the system, although 
it did take place after the undertaking was made in Japan. 

In other words, there was almost a year’s lapse of time between the 
uidertaking in Japan and official Maritime Board approval. There 
isquite a gap of time. 

The other two are fairly recent, have not been paid, the exact reasons 
Ido not know. But they both involve a formal proceeding that is 
pending before the Maritime Board on the same issues. 

Mr. Sineman. In any of these cases has the neutral body reported 
or has the conference reported the existence of these findings to the 
Maritime Board ? 

Mr. Lucxerr. In all those cases, at the Maritime Board’s request— 
understand that is a standard operating rule of the Maritime Board 
now in approaching such systems. 

Mr. Sineman. Is it included within the agreement that the neutral 
bedy shall report to the Maritime Board ¢ 

Mr. Luckerr. It was not in the Japan agreements when they were 
approved, but the Maritime Board by subsequent action has made that 
request. 

Mr. Stneman. Do you think that such a provision should be in- 
cluded in neutral body agreements in the future? 

Mr. Lucxerr. I have no objection to it. Personally, I think it 
strengthens it. 

Mr. Stneman. Mr. Chairman, I offer for the record these various 
documents referring to malpractices in APL’s trades. 

Mr. Toit. They will be included in the record. 

(The documents referred to appear at pp. 650-664. ) 

Mr. Stneman. Now, Mr. Luckett, your company is a member of the 
Far Eastern Freight Conference, is it not ? 

Mr. Garpner. Mr. Singman, before Mr. Luckett answers that, may 
[make an inquiry and if need be explain the advice I propose to give 
to Mr. Luckett? 

Mr. Stneman. Yes. 
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Mr. Garpner. As the committee knows, this is a foreign-to- foreign 
conference which has in it only one American-flag member, »my clients, 
They feel, as the committee knows, rather strongly that their affairs 
are outside the jurisdiction of the U.S. Congress. 

We accordingly submitted the documents only upon subpena, feel- 
ing that that was our obligation to the conference, given their feeling, 

T do not know the law, nor have I found anyone who knows the 
law, as to your power to compel an answer from a witness who appears 
upon invitation. 

I would like to m: ike this inquiry of you: That if Mr, Luckett were 
advised to await the issuance of a subpena before he discusses the 
affairs of this foreign-to-foreign conference, would it be the disposi- 
tion of the committee to issue a subpena ! } 

Mr. Toit. Mr. Gardner, I understand that this committee cloes have 
jurisdiction of the subject matter, and that it is necessary for the 
purposes of this hearing or this investigation to ask these questions 
and to obtain answers. 

Therefore, I am going to ask the witness to comply with the request 
that he answer the questions which are submitted to him. 

Mr. Garpner. And you would, if necessary, enforce that witha 
subpena, I take it, sir? 

Mr. Tou. If necessary, we would be obliged to issue a subpena, 

Mr. Garpner. I have no desire to put the committee to unnecessary 
paperwork. In the circumstances, I will advise Mr, Luckett to re- 
spond to the questions as is his oblig: ation. 

Mr. Stneman. Thank you, Mr. ‘Lue kett and Mr. Gardner, 

Now, your company is a member of the Far Eastern Freight Con- 
ference, is it not, Mr. Luckett ? 

Mr. Lucxerr. Yes, we are operating in one direction only, namely, 
from the Orient into the Mediterranean, which is a small portion of 
the areas of destination of this particular conference. 

Mr. Stneman. What areas dies the conference cover? 

Mr. Luckerr. It covers the Far East to Europe, including the 
United Kingdom. 

Mr. Stneman. All of Europe, including the United Kingdom. 

Mr. Luckett. Well, Japan, China, the Philippines, and it has affili- 
ated groups in other areas of the Far East and southeast Asia. 

Mr. Srtneman. Is American President Lines the only American 
member of that conference ? 

Mr. Luckett. I believe we are. 

Mr. Stneman. How long has APL been a member of that con- 
ference ? 

Mr. Luckerr. Well, we were an associate member for a good num- 
ber of years. We started the service—we started our around-the- 
world service in 1928, which obviously embraces foreign-to-foreign 
traffic within the jurisdiction of this conference. We were not per- 
mitted to have full membership, however. We had an associate 
membership without voting rights until sometime subsequent to the 
war. I believe it was in 1948 that we became a full member, with our 
voting rights confined naturally to the area we serve. 

Mr. Sineman. Now, is American President Lines subsidized on any 
portion of its service covered by its membership in the Far Easter 
Freight Conference? 
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Mr. Lvoxerr. We have an operating differential subsidy contract 
that covers that service. I mean covers our around-the-world service. 

Mr. Srneman. And part of that around-the-world service is cov- 
ered by the Far Eastern Freight Conference? _ 

Mr. Lucxetr. We handle wayport traffic, foreign-to-foreign traffic, 
in conjunction with that service. 

Mr. McCutxiocn. Mr. Chairman, I would like to interrupt. 

If this were a lawsuit my question would be ruled out of order. 
However, I come from the Middle West, the great heartland of 
America, where we have great agricultural production. 

One of the problems confronting America and the world is, of 
course, the surplus agricultural production that we have in America— 
inthe United States of America. 

There has been a great deal of talk concerning the subsidies that 
have been paid to agriculture over the years, which subsidies I have 
supported in voting for appropriations, notwithstanding the fact that 

rhaps they are not the result of economic activity in accordance 
with past prior fundamental concepts in this country. 

At this time, Mr. Chairman, so that the public is generally informed 
that agricultural activity in the United States is not the only activity 
subsidized by the taxpayer, I would like the record to show this fact. 

And if it is not a fact, I would be glad to be corrected. 

I refer to the hearings of this subcommittee, serial No. 14, at page 
716 thereof, which shows that in the decade ending 1958 the total con- 
struction subsidies provided for American-flag ship steamship com- 
panies amounted to $102,077,403. 

And in the same decade there were operating subsidies provided 
for these same companies of $60,247,585. 

Counsel advises me that it has been more than that. I just refer to 
that page. If it be far more than that, or far less, I would like to have 
the record reflect the correct figures, whatever they may be. 

Mr. Stneman. Mr. Chairman, that last figure was for a 6 months’ 
period in 1958. 

Mr. Lucxerr. Mr. Chairman 

Mr. McCuttocn. Iam appreciative of the correction. 

Mr, Luckerr. Mr, Chairman, I understand this committee is not 
the place to debate this subject 

Mr. Toit. We went over that when the hearings were held in New 
York, and we listened to the stories of-subsidies at great length. 

Mr. McCutiocu. Mr. Chairman, I did not bring it into the hearing 
today to cause a debate on it. I brought it in so that the public in 
America may be accurately informed of the subsidies which are pro- 
vided, in accordance with law, to various economic activities at home 
and abroad in which American citizens or corporations are involved. 

Mr. Lucxerr. That is exactly my point, Mr. Congressman. You 
are not reporting them accurately. The statement you made does not 
report steamship subsidies accurately. 

_ Mr. Tot. Mr. McCulloch is referring to the statements contained 
in the record which was made in New York on the information we 
had at that time. 

Mr. Luckerr. But he is inferring it is a dole of some type. 

Mr. McCuttocu. I called it a subsidy. That word has a recog- 
nized meaning in the English language. 
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Mr. Lucxerr. It has a recognized meaning—it is a misnomer jp 
this case. They are parity payments to American labor. W henever 
the Congress does not want to have ships built in the United States, 
does not want to hire American seamen to man its ships, those thin 

can be altered. But as long as they want that for the national defeng 
and economic reasons, to pay taxes, to support the efforts of the Goy. 
ernment, that is the type subsidy we are talking about in the merchant 
marine—not payment to American farmers or anything else. 

I do not think the contrast is well taken at all. 

Mr. McCutxocnu. Well, the public may judge how the contrag 
should be taken. I refer to the record and the language therein used— 
except that, Mr. Chairman, I want to correct that which I read con. 
cerning the annual operating subsidies for the decade which I men- 
tioned, which appears to be $787,720,591. 

Mr. Tort. Thank you, Mr. McCulloch. 

You may proceed. 

Mr. Stneman. Thank you, Mr. Chairman. 

Now, doesn’t this Far Eastern Freight Conference operate very 
much as most international cartels, having complete control over mar- 
kets, rates, and frequency of service / 

Mr. Luckett. I think they have to take into consideration the 
trade conditions, the prospects of cargo that is moving within the 
area of their jurisdiction competing with cargoes originating in other 
areas. So naturally there is some variation in the rates and conditions 
for that reason. 

Mr. Stneman. Doesn't this conference dictate to its members which 
ports the member lines may serve? 

Mr. Lucxerrt. It is a very strong conference, and plays a very im- 
portant role, I would say, in the maritime trade between the Far East 
and Europe. It is the type conference and has activities of the type 
that affect the conferences operating from and to the United States 
and the trade—export and import trade of the United States. That 
is part of our problem. 

Mr. Sincman. Let me put the question differently. If American 
President Lines wished to change its ports of call within the ambit 
of this conference, could it do so without either resigning from the 
conference or getting the approval of the conference ? 

Mr. Luckerr. We could naturally resign. We could apply for it. 
If we were denied, we would have the facilities of section 14(a), I 
believe, available to us. And we have invoked that provision of the 
act, or the Maritime Board has invoked it on our behalf on one or 
two occasions. 

Mr. Stneman. Is your answer, yes, the only alternative would be to 
resign from the conference or secure the aproval of the conference! 

Mr. Luckerr. We would have to secure the approval of the con- 
ference. If they would not give it willingly, we would have open to 
us this additional avenue under the 1916 act. 

Mr. Stneman. And that is in case American President Lines wished 
to change any port of call within the ambit of that conference; is that 
correct? Add or subtract. 

Mr. Luckerr. They would not mind if you subtracted. 

Mr. Stneman. But they would if you added ? 
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Mr. Luckett. I am sure. And instead of a port, I think perhaps 
within a range, such as the western Mediterranean—should we en- 
deavor to establish regular service, even at our present frequency, in 
the eastern Mediterranean, or up to the north Continent—we would 

uire their approval. 
hr. SinemAn. Doesn’t the Far Eastern Freight Conference like- 
wise dictate to its members how many sailings its members may make 
during any given period ? ri 

Mr. Lucxerr. There are sailing frequencies established within a 
range in the case of some conference members—certainly so in our 
case. 

Mr. Sineman. Now, when APL first became a member of this con- 
ference—one more question first. It is, of course, true that the Far 
Eastern Freight Conference also establishes rates that will be charged 
by member lines operating between the ports served by that confer- 
ence, does it not ? 

Mr. Lucxetr. Yes; they have a deferred rebate system. 

Mr. Stneman. When APL first became a member of this confer- 
ence, as you indicated, it was limited in the service it could offer ; 
isn’t that correct 4 

Mr. Luckett. The same service that we have now, we had then. 
We were termed “associate members,” however, then, whereas now 
we are a full members with voting rights. 

Mr. Stineman. Then, between 1924 and 1948, American President 
Lines was not permitted to join in the process for establishing rates, 

rts of call, and frequency of service in that trade; is that correct ? 

Mr. Luckerr. I believe those dates are correct ; that is correct. We 
didn’t have the vote then. 

Mr. Stneman. This new agreement between APL and the Far East- 
ern Freight Conference was signed on November 15, 1948; isn’t that 
correct ¢ 

Mr. Luckett. I think so. 

Mr. GarpNer. What is the date on the top page of that document, 
Mr. Singman ? 

Mr. Stneman. I am referring to a memorandum dated December 
27, 1951, from Mr. S. G. Holmes to Mr. R. S. Laughlin. The subject 
is“Filing FEFC Agreement Under Provisions of Article [I-18 of our 
ODS Agreement.” 

(The complete document appears at p. 668.) 

Mr. GarpNer. Thank you very much. 

Mr. Stneman. In an attachment to that memorandum there appears 
asummary of the homeward rights permitted by that conference; 
isn’t that right, Mr. Luckett ¢ 

Mr. Luckett. Yes, sir. 

Mr: Stneman. As of September 30, 1949, doesn’t this attachment 
list for each member of the Far Eastern Freight Conference exactly 
what restrictions there are upon the service of that member? 

Mr. Luckerr. It does in our case. 
what restrictions there are upon the service of that member? 

Mr. Lucxerr. Yes; but what I meant to say, you see, was that some 
of them say unrestricted sailings and that is what I 

Mr. Stneman. The unrestricted sailings are for. the grandfather 
members. 

Mr. Luckerr. That is right. 














630 MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


Mr. Sineman. Mostly British lines, aren’t they ¢ 

Mr. Luckett. They are not American lines, I know that. 

Mr. Siveman. APL is still restricted to a fortnightly round-the. 
world service, isn’t it ? 

Mr. Luckett. Approximately a fortnightly frequency. 

Mr. Sineman. So that if American President Lines wished to 
change its service to a weekly service, it would not only have to secure 
the agreement of the Maritime Administration as well as its stock. 
holders or its management, but also the Far Eastern Freight Cop. 
ference, would it not ? 

Mr. Luckerr. Well, to operate in this segment, within this con. 
ference, we would. That doesn’t mean to say that we could not get 
such approv al. 

Mr. Sineman. Now, although the Far Eastern Freight Conference, 
as you and Mr. Gardner pointed out, is a so-called foreign- to- foreign 
freight conference, isn’t it a fact that this conference directly affects 
the rates and service of ocean freight carriers in the foreign commerce 
of the United States? 

Mr. Luckerr. My lawyer wants to say a word. 

Mr. Stneman. Mr. Gardner. 

Mr. Garpner. Mr. Singman, I believe you are using a phrase that 
I find somewhat objectionable because of its meaning of art. 

Mr. Stneman. Let me change the phrase then. 

Mr. Garpner. I don’t wish, in other words, Mr. Luckett, to testify 
toa conclusion of law. 

Mr. Stneman. We understand Mr. Luckett is not a lawyer ora 
judge. But let me ask it differently. 

Mr. Luckett, isn’t it a fact that although the Far Eastern Freight 
Conference is designated a foreign-to-foreign freight conference, isn’t 
it true that the decisions of this conference with respect to rates and 
service of carriers has an effect upon decisions on rates and service 
made by carriers or conferences in the foreign commerce of the United 
States 

Mr. Luckett. I have to answer that part, yes. But I don’t intend 
by that affirmative answer to mean that the same cargo that moves 
within the Far Eastern Freight Conference jurisdiction is foreign 
trade of the United States. 

I mean to say by that, that—take fertilizer, for instance, produced 
in Germany, having a market in the Far East. The laid down cost, 
the delivered cost of that fertilizer at Far Eastern markets has a 
bearing upon the extent to which fertilizer originating in this country 
can compete in that Far Eastern market. 

Mr. Sineman. I would like to read into the record at this time, 
Mr. Chairman, a paragraph from 

Mr. Lucxerr. Mr. Singman, sometimes I think the European to 
Far East operators feel that the market in this country has a bearing 
on their operations as well, so it works both ways. 

Mr. Sineman. I would like to read a paragraph from a memoran- 
dum from Mr. Faggiano to Mr. Sharon dated February 6, 1956. In 
the second paragraph of that memorandum, Mr. Faggiano stated: 


It was also explained to Mr. Usui that the FEFC—which is the Far Eastern 
Freight Conference, I assume, is that correct? 
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Mr. Luckett. Yes, that is correct. 

Mr. StINGMAN (continuing) : 

It was also explained to Mr. Usui that the FEFC Outward rates should be 
increased. In our Traffic-20, January 25, we mentioned that the last time a rate 
increase was made by the Pacific Westbound Conference and Far East Confer- 
ence, many commodities ceased to move from the United States because existing 
lower rates from United Kingdom and Continent prevented the movement. For 
our confidential information, PWC/FEC Joint Committee will hold a meeting 
about the end of February to study the possibility of an across-the-board or par- 
tial increase. Unless FEFC rates are also increased, there will be doubt in the 
minds of the Joint Committee that an across-the-board increase is workable. 
Just how many items can be increased will be revealed after a closer study of 
yolume-moving commodities. 

Mr. Luckett. That is the type effect I was describing to you. 

(The complete document appears at p. 687.) 

Mr. StIncmAn. Again, in the letter sent to Mr. Finnesey, rather sent 
by Mr. Finnesey to Mr. MacGillivray of Prince Line, Ltd., in London, 
dated February 10, 1956—incidentally, Mr. Luckett, what position 
does Mr. MacGillivray have with the conference, do you recall? 

Mr. Luckett. The Prince Line traditionally has been sort of a 
chairman of these meetings. They have acted asthe secretariat. 

Mr. Stneman. In this letter in the second paragraph Mr. Finnesey 
says: 

You will be interested to know that Mr. Usui was in to see me Tuesday of last 
week, prior to leaving the next day for his return by air to Japan. He stated 
tome that he thought he made a great sacrifice in accepting 5% only. However, 
I told him that I felt that it was in the best interest of Mitsui as well as all 
lines to resolve this difficult matter as we did. I also suggested that he try to 
work out some arrangement with NYK and OSK whereby the three Japanese 
lines can decide who is to remain in the FEFC. Once we could get the non-Con- 
ference position of Mitsui resolved, we would be in a position to raise freight 
rates in the Far East Conference as well as the Pacific Westbound Conference. 

Now, doesn’t Mr. Finnesey’s letter show that the scope of member- 
ship in the Far Eastern Freight Conference had an important bear- 
ing upon the stabilization of rates in the Far East conference of 
the United States? 

(The complete document appears at p. 690.) 

Mr. Lucxerr. The trade here—of course, we have higher cargo- 

| course, g g 
handling costs as you can understand in this country than they have 
in Europe, which is a fundamental problem. American President 
Lines has no voting right and no part in the FEFC’s outward trade; 
that is, from Europe and the United Kingdom to the Far East. 
Mitsui, a Japanese line, had established an eastbound round-the-world 
service calling after the United States in the United Kingdom and 
Continent via Suez back to the Far East and Japan. 

The Far Eastern Freight Conference refused them membership. 
Mitsui established apparently its own rate structure, in any event its 
presence there was a deterrent to increasing some rates by the Far 
Eastern Freight. Conference. 

y o Ars . » S 
_ We are a member of the FEFC, bear in mind, but not having a vote 
in this particular case. The outward conferences from this country, 
as this letter indicates, was concerned about adjustments, making some 
much needed adjustments in the outward rates for fear that the 
FEFC, with its remaining low rates, would be a deterrent to U.S. 
foreign trade, I mean the volume of cargo moving from this country. 

For that reason, we were interested in seeing Mitsui taken into that 
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conference and a proposal had been made that perhaps in the Japanese 
lines already in the FEFC, namely, the NYK and OSK, could wor; 
out something with Mitsui, such as a joint service arrangement tha; 
would help solve the problem. 

Mr. Stneman. Doesn't the Far Eastern Freight Conference fg}. 
low a closed membership policy ? 

Mr. Lucxerr. In contrast to what takes place in the conferences 
involving the foreign trade of the United States, yes. 

Mr. Stneman. Isn’t it true that this conference will not admit mem. 
bers if it believes the trade is overtonnaged ¢ 

Mr. Luckett. Yes. 

Mr. Stneman. And didn’t Mitsui Lines, as you have just indicated. 
for several years fight desperately to secure admission to membership 
in that conference? 

Mr. Luckerr. Yes, they did. 

Mr. Stneman. In May of 1954, wasn’t there a so-called mediation 
committee established by the conference for the purpose of attempting 
to secure agreement with Mitsui and NYK on membership in the 
conference? 

Mr. GArpNer. Could that have been 1956, Mr. Singman? 

Mr. Stneman. It could be. It is probably 1956, that is right. The 
date is hardly legible. 

Mr. Luckett. I believe there was such a committee. 

Mr. Stneman. During this period when Mitsui was seeking to gain 
membership in the conference, didn’t the conference wage a bitter 
campaign to force Mitsui out of the trade ? 

Mr. Lucxerr. Well, they didn’t want them in the trade. We ar 
not in that trade ourselves, you understand. 

Mr. Stneman. I understand that. I would like to read part ofa 
memorandum, Mr. Chairman, from Mr. Sharon to Mr. Faggiano 
dated February 1, 1956, on the subject of rate increases—FEFC out- 
ward: 

In connection with your memorandum of January 25, Traffic—-20-ejf, we un- 
derstand that the main reason given for holding FEF.C. outward rates down 
is Mitsui competition. The F.E.F.C. has a Fighting Committee which has the 
authority to set rates in such a way as to insure that Mitsui will lose money in 
Europe/Far East trade. Many of the lines are becoming restive with this 
policy and pointed out at the last meeting that, while it is true Mitsui has in 
tact been losing money in Europe/Far East trade, the company as a whole has 
been making very st bstantial profits because of operations in other trades, and 
particularly tramp operations. 

This indicates that the conference fought pretty hard to keep Mitsui 
out of the trade, didn’t it ? 

(The complete document appears at p. 686.) 

Mr. Lucxkerr. They are a very powerful conference operating 
within the laws of the United Kingdom, Germany, France, Japan. 
and other areas; no question about it. 

Mr. Stneman. But Mitsui was a sufficiently important competitive 
factor that it had to be reckoned with, isn’t that correct ? 

Mr. Luckerr. Well, by their standards they were sufficiently im- 
portant. But they were only one line. 

Mr. Stneman. But doesn’t it indicate that the members of the con- 
ference were restive because Mitsui was managing to make money 
despite the rate-cutting efforts of the conference / 
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Mr. Lucxerr. Well, it was at a time when the tramp rate market, 
the tanker market, and other things that Mitsui was interested in, it 1s 
a very large organization, as you know, was realizing fairly good 

rofits. 

Mr. Stneman. Ultimately an agreement was reached with Mitsui 
sometime in 1956 ; isn’t that correct ? 

Mr. Luckett. The date I don’t know but if you have that date, I will 
accept it. 

Mr. Srneman. And under the terms of the agreement, wasn’t Mit- 
sui’s sailings limited ? 

Mr. Luckett. As I understand it, they were limited as are many of 
the other conference members’ sailings. The exact extent of that 
limitation, I don’t know without reference, however. 

Mr. Stneman. Under the agreement, wasn’t Mitsui to sail under 
the wing of NY K ? 

Mr. Luckett. Yes, they were to be more or less of a ward of NYK, 
you might say, as I recall the documents, allegedly because the mem- 
hers of that conference had some doubts about the practices that Mit- 
sui might follow, and NYK having been there for a long time and 
having apparently the trust of the membership, they thought if they 
could tack that proviso on there, there would be greater assurance that 
Mitsui would play the game according to the rules. 

Mr. Stneman. Didn’t the decision of the Far East Freight Confer- 
ence to make this agreement with Mitsui, and didn’t the agreement it- 
self affect Mitsui’s service to the United States? 

Mr. Luckett. No, I don’t think so. You are implying that it 
diminished their service to the United States? The answer is defi- 
nitely no. 

Mr. Stneman. I would like to read from a letter from Mr. Sharon 
to Mr. Finnesey dated February 17, 1956, reporting on the mediation 
committee in Japan and the proposal that it made to Mitsui which 
ultimately was accepted. On page 2 of that letter, Mr. Sharon wrote: 

The Conference agreed, in principal, with these recommendations and then 
proceeded to “materialize the recommended conditions” which were as follows: 

1. All cargo carried on Mitsui vessels will not only move on N.Y.K. Bills of 
Lading but will be booked by N.Y.K. Agents. (In other words no Mitsui agents 
will have contact with F.E.F.C. shippers). 

2. N.Y.K. shall be accorded the right to operate 12 sailings per annum from 
and to Japan via Panama and U.S. ports. This service may be operated by 
Mitsui vessels. (This means that Mitsui’s Eastbound Round-the-World service 
is abandoned. Their vessels will make 12 voyages per year Japan/U.S. ports, 
Europe and return via Panama.) 

3. The 12 vessels per annum in Mitsui’s Westbound Round-the-World service 
may accept 1000 Bill of Lading tons per sailing from Japan only to Port Sudan, 
a direct and transhipment for Eastern Mediterranean ports and Alex- 

And the memorandum goes on. Does that not indicate that the 
conditions placed upon Mitsui’s service in this trade affected their 
service to U.S. ports? 

(The complete document appears at p. 692.) 

Mr. Lucxerr. No. The same 12 sailings per annum, the monthly 
eastbound around-the-world service still comes from Japan to the 
United States and over to Europe as Mitsui. 

When it gets on the berth from the United Kingdom and the Conti- 
nent back to Japan via Suez, it becomes NY K’s berth. 











634 MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


Mr. Stveman. How about Mitsui’s eastbound saround-the-world 
service ? 

Mr. Luckerr. That is what I am talking about. That is it, 

Mr. Stneman. This says Mitsui’s eastbound around-the-world gery. 
ice is abandoned. 

Mr. Luckett. He is talking about abandoned insofar as Euro 
and the United Kingdom is concerned. The same monthly sailing 
comes out of Japan, green ships owned by Mitsui Steamship Co, 

Mr. Stneman. Twelve sailings per annum ? 

Mr. Luckett. I believe it is still 12. But plus that, Mitsui since 
this time has separate services just involving the United States, 
Their total service to and from the United States has not diminished, 

Mr. Stneman. But if NYK wished to increase its service to the 
United States on the way to Europe, again it would have to receive 
the permission of the Far Eastern F reight Conference, would it not? 

r. Luckett. No, sir; no, sir. 

Mr. Stneman. It would not? 

Mr. Luckett. No, sir. 

Mr. Stneman. Well, then why is the condition of the agreement 
that it shall have 12 sailings per annum from and to Japan via Pan- 
ama and United States ports? 

Mr. Lucker. He is talking about the specific service that Mitsui 
was operating eastbound, around-the-world service. 

Mr. Stneman. But this was a signed agreement, and these were 
conditions of that agreement, were they not ? 

Mr. Luckerr. But remember, this was written in London by people 
living in Europe who—when they talk about abandoning things or 
stopping things, they are talking ‘about to and from Europe, not in- 
volving the United States. 

I don’t see how this conference san stop Mitsui, NYK, or anyone 
else, from o erating a service from the United States to Europe or 
from the United States to Japan. 

Mr. Stneman. Well, if Mitsui wanted to serve the United States 
on the way to Europe with a 13th sailing, it couldn’t do it without 
permission of the conference, could it ? 

Mr. Lucxerr. They could do it, but after getting to Europe they 
couldn’t sail from Europe and the United Kingdom back to Japan 
via Suez. They could turn that ship around and come back to the 
United States. They could go to Australia via Panama. They 
could go to South America or some place. 

Mr. Stneman. Are you saying, then, that despite this agreement 
Mitsui could put a ship. from Yokohama to the United States to 
Liverpool without acquiring approval of the conference first ! 

Mr. Lucxerr. I believe they could; yes, sir. I don’t see what the 
FEFC agreement has to do with that trade, at all. 

Mr. Stneman. Why does point 2 say “NYK shall be accorded the 
right to operate 12 sailings per annum from and to Japan via Panama 
and United States ports” / 

Mr. Luexerr. That is insofar as cargo from the United Kingdom 
and Europe is concerned. 

Mr. Sineman. From and to Japan via Panama and United States 
ports. 

Mr. Luckerr. But they can stop in the United States and take as 
much cargo as they can get. 
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Mr. Siveman. But only 12 times per year / 

Mr, Lucxetr. Yes, but the United Kingdom and Europe to Japan 
rtion, whether they go via Panama or Suez makes no difference. 
Mr, Srxeman. How about the Japan to United Kingdom and Eu- 


portion deny 
— Luckett. Well, they limit themselves, I believe, in that respect, 
but that is not foreign trade of the United States, _ 

Mr. Stneman. Insofar as they stop off at the United States on the 
way, it is, isn’t it ¢ oe (ha : 

Mr. Lecxerr. But it is a different cargo involved. You are talk- 
ing about taking cargo from Japan to the United Kingdom and Eu- 
rope in a ship that leaves Japan and comes via the United States. 

Mr. SrnemAN. But in the event that Mitsui wished to take cargo 
from the United States to the United Kingdom, on a 13th round-the- 
world trip, it could not do so without permission of the Far Eastern 
Freight Conference, could it ? ' 

Mr. Lucxerr. But they could have 20 additional sailings running 
back and forth between the United States and the United Kingdom. 

Mr. Sineman. But they have to get the ships over there, don’t they, 
from Japan ? 

Mr. Lucxerr. Yes. They don’t have to. In this particular serv- 
ice they do, but there are many countries, many services who don’t 
callat their home ports, at their home country. 

Mr. Srincman. Mr. Chairman, I would like to offer for the record at 
this time these documents concerning the operation of foreign con- 
ferences that affect the foreign commerce of the United States. I 
have no further questions at this time. 

Mr. Totu. The exhibits will be included in the record. 

(The documents referred to appear at pp. 665-727.) 

Mr. Totz. Mr. McCulloch. 

Mr. Garpner. May I suggest, Mr. Singman, a conference as sensi- 
tive of the jurisdiction of the U.S. Congress over European affairs as 
is this one would never think of regulating the affairs of commerce of 
the United States. 

Mr. Peer. Mr. Chairman. 

Mr. Tou. Yes. 

Mr. Peer. Regressing, Mr. Luckett, to the discussion held earlier on 
the owners control committee, the initial meeting was held at which 
an owners control committee was decided upon, but because not all 
of the members of the conference were there, the agreement was held 
in abeyance until the assent of four remaining members could be 
secured. 

Mr. Luckerr. The executive level not there; yes. 

Mr. Peer. I take it from that, that unanimous consent within that 
conference is required to put any conference agreements into effect. 

Mr. Luckerr. Any change to the basic agreement or any change of 
the rules requires unanimous consent; yes. 

Mr. Peer. I would take it from that, that one member of the con- 
ference could then frustrate the majority will of the conference. 

Mr. Luckerr. Not when it comes to rates. This only has to do with 
the organic agreement itself. 

Mr, Perr. Oh, I see. 
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Do some conferences have a requirement that, with regard to all fae. 
tors with which the conference deals, a majority rule or a two-thirds 
rule will govern, including the making of rates? 

Mr. Lx cKketT. As regards rates, I ‘think all conferences something 
short, well short, of a majority, a simple majority or two-thirds, per- 
haps in some cases three-fourths. 

Mr. Perr. However, where a simple majority is concerned, it is cer. 

tainly conceivable that the foreign lines can dominate the rate struc- 
ture, then, of these conferences, since they outnumber U.S. lines. 

Mr. Luckerr. That is true. 

Mr. Peer. I take it it is the position of APL that owners’ meet. 
ings are a legitimate medium for the exchange of information between 
principals? 

Mr. Luckett. Yes; it is. 

Mr. Peer. And you would have no objection to a requirement, if 
such requirement does not already exist under section 15 of the Ship. 
ping Act, that minutes of such meetings be filed with the Federal 
Maritime Board ? 

Mr. Luckett. Speaking for ourselves, no objection. 

Mr. Peer. You have testified, I believe, that soon after Japan’s re. 
entry into the transpacific trade after World War II, Japanese ships 
were carrying a lion’s share of the trade. 

Mr. Lucxerr. I don’t think I ever indicated that. They recom- 
menced their services starting in very late forties or in the early fifties 
In the transpacific trade, I don’t think they have over the years carried 
what I could call the lion’s share. 

I think the American-flag carriers and the Japanese-flag carriers 
percentagewise today and in the recent past have been carrying sub- 
stantially the same, the Japanese a little bit more in recent years, but 
prior to then the American-flag carriers substantially more than the 
Japanese. 

Mr. Peer. Would you say that the Japanese carriers are now ap 
proaching, or have surpassed, their prewar carrying level? 

Mr. Luckerr. They have the capacity, but they aren’t carrying a 
percentage of the trade as they did prewar. Immediately prewar, they 
carried virtually all of it. 

Mr. Peer. They did. What factors then do you attribute the new 
rate war to, which you indicated had started in this trade? 

Mr. Luckerr. The presence of additional nonconference operators 
who are cutting the rates, the conference rates, by substantial amounts. 

In other words, in addition to Isbrandtsen—and I believe Isbrandt- 
sen, my information, at least, is that Isbrandtsen is the only Ameri- 
can-flag nonconference line that is quoting substantially the same 
rates as the conference rates. 

I am talking about newly established foreign-flag nonconference 
carriers in that trade. 

Mr. Peer. When you have an overtonnage situation like this, it 
contributes to malpractices within the conference ? 

Mr. Luckett. It certainly stretches things a little bit. 

Mr. Perr. And it seems to present a dilemma to APL that, while 
disliking and deploring these malpractices, such as the payment of 
the conference fidelity commission mentioned earlier, the Cebu agency 
commission, and the like, it feels compelled to engage in them in order 
to maintain its position in the trade; is that not correct ? 
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Mr. Luckett. The few blemishes that we have had turn up are a 
result of that. 

Mr. Peer. And the documents do indicate that you have worked 
toward the elimination of these practices, despite the fact that you 
engaged inthem. 

Mr. Lucketr. Diligently. 

Mr. Peer. And your efforts were usually successful ? 

Mr. Luckett. I think in most cases they have borne fruit. 

Mr. Peer. But it would seem that where APL was confronted with 
a choice of commission of the malpractice or informing the Board of 
its knowledge that others were doing so, were committing malprac- 
tices, it has chosen the former policy. 

Mr. Luckett. Yes, we have in some instances. 

Mr. Peer. And this is so despite the fact that malpractices, if dis- 
covered and prosecuted by the Board, carry severe penalty ? 

Mr. Luckerr. We have taken that calculated risk on a few 
occasions. 

Mr. Perr. You indicated on Monday, in response to a question that 
[asked, that an informer to the Federal Maritime Board of a mal- 
practice activity by a competing line would get a black eye in the 
industry. 

Mr. Luckerr. With the wheels of Government regulation moving 
so slowly and being a matter of public record of long duration, natu- 
rally if the accused party is known, he has to be known under the 
processes that have been followed by the Maritime Board, if you 
spoil a good thing for a shipper, he is not going to look kindly toward 
you. That is fairly human. 

Mr. Peer. Would that black eye reflect itself then in loss of 
business ? 

Mr. Luckerr. I thinkit would. It has and would. 

Mr. Peer. I believe I asked this question before, but I am not sure 
of the answer you gave. Has APL ever informed of malpractices by 
other lines to the Federal Maritime Board ? 

Mr. Luckerr. Yes. 

Mr. Peer. They have. Did APL, as a result, suffer a loss of busi- 
ness, or suffer any repercussions in the industry that you can 
describe ? 

Mr. Luckerr. It was never known. The ones I am talking about, 
that I am thinking about right now, have not been concluded, or 
nothing has been done about it, one way or the other. 

Mr. Peer. Now if the Board vigorously followed through on com- 
plaints of the existence of malpractices, do you believe the black-eye 
theory, or the resulting black-eye situation you allege, would be 
alleviated ? 

Mr. Luckett. Broadly speaking, I think it would be alleviated, but 
a8 a practical matter, I don’t see how the Board physically can do 
everything itself. It is an impossible task without the Board having 
some right to sanction independent investigations through the con- 
ference machinery in the first instance. 

Mr. Peer. Is there no mechanism that you know of, or that you 
have discussed within your company, that you might recommend to 
the Board in order that the informing could be done surreptitiously ? 

Mr. Luckerr. Well, this neutral body approach and the various 
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variations of that have as one salient feature not divulging the name 
of the carrier who might be making the complaint. 

Mr. Peer. Do you think a requirement that the lines inform the 
Board of suspected malprac‘ices which they knew or had reason to 
believe were going on or suffer a stiff penalty themselves, would help 
the Board in its duty of regulation ? 

Mr. Luckett. I think that is too strong. I think the first obligation 
of the carrier who suspects a malpractice would be through the confer. 
ence machinery, be it direct or through some independent body such 
as an accounting firm, or a controller. There is too much loose talk 
in this business to take many of these things as gospel. 

Mr. Peer. On page 2 of your letter to the Board, which you have 
attached to your statement, you indicated that a twentyfold increase 
in the regulatory staff of the Board would be needed if it was to do the 
job of policing the shipping industry. 

Mr. Lucxerr. I doubt if that would do it. 

Mr. Peer. Well, do you know how many investigators assisted this 
subcommittee in coming up with the facts it has in regard to the ship- 
ping industry ? 

Mr. Luckett. We had two very intelligent gentlemen in our office, 

Mr. Peet. I think there was one other who also participated in it, 
a total of three. 

Mr. Luckett. Perhaps so. I don’t know exactly, but there were two 
in San Francisco. 

Mr. Peer. American shipping lines, it would seem to me from the 
testimony I have heard thus far, can be effectively controlled by the 
Federal Maritime Board, acting under the authority, but it seems that 
special problems are presented when the operation of foreign lines 
are involved. 

Do you believe that the Federal Maritime Board can ever do an effec- 
tive job regulating these foreign lines? 

Mr. Lucxerr. Well, the. Federal Maritime Board, with the assist- 
ance of the two things I have talked about, independent investigating 
activities among the conferences themselves, and a stronger resolution 
of the members themselves to do the right thing. 

Mr. Peer. Well now, the Board has the power, does it not, to deny 
access to U.S. ports by offending foreign lines guilty of malpractices 
and the like? 

Mr. Luckett. Broadly speaking, I believe they do. This involves 
some very—they don’t have it ¢ 

Mr. Garpner. May I respond to that ? 

My understanding is that they have power to exclude lines from 
our ports who exclude American lines from their conferences. 

Mr. Peer. And it doesn’t go beyond that ? 

Mr. Garpner. That is my understanding. I could be wrong on 
that. 

Mr. Stneman. I think that’s right, Mr. Gardner. 

Mr. Peer. Are foreign governments sometimes in indirect com- 
plicity with foreign carriers who commit malpractices ? 

Mr. Luckett. Indirect what? 

Mr. Peer. Indirect complicity. By that I mean in order to promote 
the foreign trade of their country that they give special aid or assist- 
ance to their shipping lines, special positions of favoritism. 
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Mr. Lucxerr. I don’t know of anything that concrete. There are 
some maritime nations who are also large exporting and importing 
nations. Certainly, some follow a program of urging its citizens 
through a nationalistic approach to support ships of their own flag. 

Mr. Peer. And to ship by their own 

Mr. Luckett. Their own flag, yes. 

Mr. Peer. You indicated in your statement, that there were three 
shipping lines which had been fined under the neutral body set up, 
which had refused to pay those fines, and that all three cases had been 
referred to the Federal Maritime Board or at least two of them had. 

Mr. Lvucxetr. All cases have been referred to the Maritime Board 
regardless of whether the fine had been paid or not paid. 

Mr. Pret. Why did those two lines refuse to pay those penalties? 
Was there any chance that they were afraid of this double jeopardy 
business that you discussed in your statement ? 

Mr. Luckett. I don’t know that that was the case. I explained, 
[ believe, to Mr. Singman earlier, that there was a legal defense given 
by one of the lines who refused to pay, explaining that the alleged 
violation or malpractice took place—— 

Mr. Peer. Excluding that one, though. 

Mr. Luckett. The other two are fairly recent, and the basis of their 
not paying now is because the Federal Maritime Board has the specific 
instance as a formal proceeding, and hearings have been held on that. 
So it could be said, they might have some fear of this double jeopardy 
situation. 

Mr. Peer. Are there any lines that you know of, are there any con- 
ferences that you~know of, that operate effectively which do not em- 
ploy the dual rate contract system—with a minimum of malpractice ? 

Mr. Lucxetr. None that we are in of any consequence, volume of 
trade and consistency of membership. The Pacific Straits Conference, 
I don’t believe has a dual rate system. Could I check this? That could 
be an exception, and I am only talking about our own trades. I know 
nothing of other trades. 

Mr. Peer. But, in other words, as a general proposition, you feel 
very strongly that a dual rate contract system is necessary to tie car- 
riers to conferences ¢ 

Mr. Lucxerr. The right to have such a system, and the right to have 
that system operate in an effective manner rather than full of loop- 
holes is, I believe, the essential for the long-range future. 

Mr. Peer. And you feel a neutral body system, with proper sup- 
port from the Federal Maritime Board, is a system which can rid, 
or virtually rid, the conferences of these malpractices ? 

Mr. Luckett. It is the best think we have turned up yet, and it is 
a vast improvement over the past. 

Mr. Peer. Mr, Chairman, in this regard, at Congressman McCul- 
loch’s direction, the Legislative Reference Service of the Library of 
Congress prepared a study on neutral body arrangements and their 
vali ty under the Shipping Act of the United States. I offer that 
study for the record. 

Mr. Totx. It will be included in the record. 


(The document referred to from the Library of Congress appears 
at p. 728.) 
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Mr. Stneman. Mr. Chairman, so the record may be complete with 
respect to our earlier discussion of which conferences employ the dual 
rate, I should like to point out that, according to the table at page 
741 of the subcommittee’s record of hearings in New York, which jg 
« fold-out summary of dual rate contracts employed by steamship 
conferences, the Pacific Straits Conference has agreement No. 5680 
approved by the Maritime Board January 1, 1938, and employs a dual 
rate system. 

Mr. Lucxerr. It does have. a dual rate system, so even my one 
doubtful exception means that all of them have dual rate systems, 

Mr. Peer. Mr. Gardner, could I address an academic legalistic ques- 
tion to you right now / 

Noting your reservations to some of Mr. Singman’s questions re- 
cently regarding the coverage of the Shipping Act where there is an 
effect upon the commerce of the United States, do you believe that the 
Shipping Act does not apply in any purely foreign-to-foreign situa- 
tion ? 

Mr. Garpner. Certainly not any purely foreign-to-foreign situa- 
tion, as this is not a proceeding which is underway or docketed; | 
have no reluctance in discussing the law as I see it. 

It is my understanding, based upon the general field of antitrust 
and trademark deception and so on, that if the commerce has what 
you might call physical contact with the United States, if the U.S, 
goods directly or indirectly, move in that commerce, it is then sub- 
ject to the reach of the regulatory, ordinary regulatory laws of the 
United States. 

It has, on a few occasions, been expressed in a casual paragraph, 
here or there in terms of affecting the U.S. commerce. But the faets 
of all of those cases are such that an actual U.S. movement is in- 
volved. 

I would suppose that if a Swiss villager sells a watch to a Ger- 
man tourist, there is going to be some infinitesimal effect wpon the 
commerce of the United States. That was why I objected to that very 
vague and meaningless word “effect” when it was put to Mr. 
Luckett. 

Mr. Peer. I take it from what you say that not only do you feel 
that the Shipping Act does not apply, but that the antitrust laws, 
themselves would not? 

Mr. Garpner. That is my view, sir. 

Mr. Peer. With this in mind, sir, I would like to ask you a hypo- 
thetical question. 

Mr. Garpner. I would be glad to have a hypothetical question at 
the end of these 2 days, sir. 

Mr. Peer. If the antitrust laws did apply in this situation, is it not 
conceivable that activities presently carried on, and which must be 
carried on by U.S. shipping lines operating in foreign-to-foreign 
commerce would be prohibited, such as joining conferences in the first 

lace, setting rates and other practices participated in by American 
ene operating in foreign commerce. 

Mr. Garpner. The Congress, in 1918, I believe was the year, went to 
considerable effort to amend the Shipping Act of 1916, for the express 
purpose of permitting American lines to hold their heads up in foreign 
waters by engaging in conference activities that had, in the wisdom of 
the Congress, been forbidden where U.S. commerce was involved. 
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It would not only to my mind prove exceedingly injurious to quite a 
number of lines of which my client is perhaps the most prominent, 
that rely heavily upon foreign-to-foreign trade, but would, in effect, 
be repealing an act of the Congress. 

Mr. Peer. I have no further questions. 

Mr. Tott. Mr. Singman ? 

Mr. StnemaNn. Mr. Chairman, I have no further questions for Mr. 
Luckett but there are two other subjects, about which we have docu- 
ments from American President Lines’ files relating to matters already 
inthe record. I would like permission to offer those for the record 
at this time. 

One group has to do with the granting of free or reduced trans- 
portation to shippers and similar — and the other group has to 
do with the movement of cotton from Mexico to Europe and Japan 
and the impact or effect of that movement upon the commerce of the 
United States. 

(The documents referred to appear at pp. 730-818.) 

Mr. GarpNeR. May I ask whether, in that last category, you have in- 
cluded the appendix of that long memorandum ? 

Mr. Stneman. I don’t recall whether I have or not, Mr. Gardner. 
Oh, I remember what you are talking about. No. You mean the one 
analyzing various shippers ? 

Mr. GarpNer. Yes, sir. 

Mr. Stneman. I am sure that is not included. [If it is, it is a mis- 
take, and I will check it before it goes to the printer 

Mr. Garpner. All right, thank you, sir. 

Mr. Tort. The records will be included. 

Before I announce the witness in the meeting for tomorrow, I want 
tothank Mr. Luckett and Mr. Gardner for their excellent cooperation 
in the last 3 days of these meetings. 

I want to announce that the witness for tomorrow will be Mr. 
Frederick R. Wierdsma, manager for North American-Holland 
American Lines at 10 a.m., in this room. The meeting is adjourned. 

(Whereupon, at 4:15 p.m., the meeting was adjourned until to- 
morrow, May 12, 1960, at 10 a.m.) 
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(The documents referred to at p. 618 follow:) 








ie AMERICAN eyeball AAR bial Ro. 
al a e' b> 
INTER-OFFICE WEWORAWOUM 
RECHY: 
} mt 
param eay 
Te: Mr. W. C. Galloway, San Frandises., | 
From: J. F. Gillen, New York 7 } 
are i / an 
Subject: RED SA & GULF OF ADEN/U.S.A. CONFERENCE i jonas c 
RESIGNATION — AMERICAN EXPORT LINES fhe 


Reference is made to my teletype #838 of February 2lst, 
quoted herewith for your ready reference: 


"OUR #756 RED SEA & GULF OF ADEN/U.S.A. CONFERENCE, 


THESE INCREASES ADOPTED OVER STRONG OBJECTIONS AMERICAN EXPORT 
LINES WHO FELT INCREASE SHOULD BE CONFINED TO 10% WITH EXCEPTION 
COFFER ON WHICH NO INCREASE WAS TO BE MADE, 


EXPORT TODAY TENDERED NOTICE OF RESIGNATION FROM CONFERENCE 
EFFECTIVE APRIL 21st. MY THOUGH IS THIS ACTION SIMILAR TO MIDDIZ 
EAST MEDITERRANEAN WESTBOUND FREIGHT CONFERENCE WHICH EXCEPTED 
OLIVES, OLIVE OIL, TOBACCO AT INSISTANCE AEL WHO THREATENED 
RESIGN, 


IN VIEW MINOR IMPORTANCE SEA AREA RECOMMEND WE CALL BLUFF 
OF EXPORT AND PERMIT THEM RESIGN. ADVISE," 


In addition I am attaching copy of Conference Circular 
#721955 quoting letter of resignation from A. BE. L. 


At the time increases were adopted by the subject Conference, 
which were confirmed to you in our teletype #756, American Export Lines 
strongly objected to the 15% increase and felt that the increase should not 
exceed 10%. Further, it was their feeling that no increase should be effected 
on Coffee, as it wee the heaviest moving item in this trade. In addition, 
they felt that the recently adopted rete of $50.00 on dried Fish should be 
decreased to $28.25, although it was an admitted fact that this commodity 
measures about 150 ouft. per ton. 


Apparently the reason for their resignation is that they 
did not get their own way on these problems. 


advised in the above quoted wire, they were able, through threat of By 


Sen tion to have the Middle East Mediterranean Westbound Conference except Olives, 


Olive Oil, and Tobacco, because they too were the heavy moving commodities 
from that area. I also understand that on numerous occasions they heave taken 
this eame attitude in the Outwerd Mediterranean Conference, which I am further 
told is the main reason that this trade has been faced with numerous problem 
in the past year because of unethical practices of some of the member Lines, 
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a AMERICAN PRESIDENT ‘INES 


INTER-OFFIC™ MEMORANDUM 
Page 2, 


to: Mr. W. C. Galloway, S.F, 2/23/55 


From: J. F. Gillen, N.Y. FTD-#268-JFG-Aero 


Subject: RED SEA & GULF OF ADEN/U.S.&. CONF, 
REISGNATION «= AMMRICAN EXPORT LINES 


There has not yet been sufficient time to secure the re- 
action of the other members of the subject Conference, but as advised in the 
above wire, in view of the minor importance of this area, it would be ay 
recommendation that we call the bluff of Export and permit them to resign. 


It is understood, of course, that if there is a preponder- 
ant feeling within the Uonference to mike some concession in the rate increases, 
that we should not stand out alone but on the other hand I do not feel that we 
should advocate that the Conference should adjust its thinking on these rate 
problems. 


Your comments will be apreciated. 


es 
“ner Gillen 
JFGss = ™ 4 

ce - Mr. Luigi Semino - Genoa - Aero rie 


Enc. 
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Subject: 
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(The document referred to at p. 617 follows:) 


Mr. Es. Jd. 


J F- 


Red Sea & 
Retention 


Your Aero-Traffic-l17-EJF of January 8, 


Gillen, New York 


AMERICAN PRESIDENT LINES 


INTER-OFFICE MEMORANDUM 


Faggiano - San Francisco January 


61-JFG-Aero 


1959 


Re: Your File: P-5.04 


Gulf of Aden,US.Atlantic & Gulf Conference 
of Memberslip 


1959 on the above. 


Our pending application asmentioned in the last paragraph of your N 
letter, was the reason I did not recommend resigning in my Aero-}- 


JFG of January 3. v 
Since thattime, as per conference memo 2-1959 mailed you under ' 
separate cover, resignations have also been received from the three S 
Dutch Lines and I assume for the same reasons as Barber and 'Hoeg 
i.e. Malpractices. R 
TT 
Inasmuch as there are now more lines outside the conference than 
are members, Isthmian’'inform me they are studying what course they ¢ 
ill take. ‘ 
- ; oT " 
| fe. eae I 
Te F, Gillen § 
JFG/dt , 


cc: WHSharon - Genoa - Aero 
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(The document referred to at p. 617 follows:) 





FROM NEWYORK February 20, 1959 


ur KY 47% SF 2/20/59 
| page 1ano ‘ 
RED SEA GULF OF ADEN USA LINES MET FOR THIRD TINE SMORNIGN COMPRISING 
hree | WON CONFERENCE OPERATORS CONFERENCE MEMBERS INCLUDING THOSE 
RESIGNATIONS PENDING IN ENDEAVOR STABILIZE TMIS TRADE. ALL LINES 
: INCLUDING OUTSIDERS SUCK AS ORIENT MIDEAST AGREEABLE JOINING 
hey | CONFERENCE PROVIDED CONFERENCE SET UP STRENGTHENED BY ELIMINATION 


MALPRACTICES PROBABLE EMPLOYMENT NEUTRAL BODY. HOWEVER, AMERICAN 





EXPORT ALSO CURRENTLY DEMANDING LINES SERVING WEST COAST AGREE 
SOP ISSUANCE OPTIONAL BILLS OF LADING ATLANTIC/PACIFIC. 
ISTHNIAR BUTCH LINES BARBER FER WILL WOT AGREE SUCH CONDITIN AND VIEW 


SAMAR GA AE PL I y 8f WPI ee ES 


TR PENDING APPLICATON FMB STATED APL WOULD NOT AGREE 
a 


-_ 
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TOANY PROCEDURE WHICH WOULD 
CLUDE OPTIONS OR DIVERSION TO PACIFIC COAST. 
JB PRESUME YOU STILL COWCUR THIS CENERLA FEELING SEANTIng 
HOPEFUL AKL POSITION THIS POINT WILL CHANGE PRIOR MEETING 
TWESDAY WEXT. PLEASE ADVISE IF YOU KAVE ANY OTHER 
SPECIFIC IDEAS. 7 
GILLEN 


"al 5 i Np Sa eo 
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34842 
FROM NEWYORK February 24, 1959 
983 SF 2/24/39 
— (Red Sea/USA Coaference) Lo 


yoUs, 7620 RED SEA GULF OF ADEM LIWES MET TODAY AT WHICH TIME AL OITH- 
pase FROM POSITION DEMANDING OUTLAGING OPTIONAL BLADINGS ATLANTIC Pa- 
CIFIG, MEETING A+ IM THRUSDAY AT WHICH TIME HOPEFUL RESIGCHATIONS WILL 
SC UITHDRASW ABD NOMCOMFERENCE LIMES WILL Siem BASIC hexEDEET BtT 
WITH DISTINCT UMDERSTAMDINGS EXISTING CONFERENCE sTROCTURE WILL Bf 
mentale STRENGTMEAED THROUGH AMENDMENTS BASIC AGREEMENT PrOVID ING 
pomp Ine SYSTEM AS WELL AS PENALTIES Te A MINIMUM EXTENT TEWTWOUSaND 
DOLLARS ANY VIOLATION UNDER SOM WEUTRAL BODY SETUP, STEMS TEEN ING 
rons, NOWKVER T@ BE RESOLVED SUBSEQUENT ALL LIMES JOINING 
CONFERENCE ALSO KXPECT WILL BE WECESSARY CONTINUE OPEN RATES COFFEE 
Am GUN THROUGH MARCH VICE FORARD BOOKINGS BY NONCOMFERDNCE LINES 
AMD SOME OF THOSE LIMES WHOSE RESICHATIONS PENDING. 


GILLEn 
BL wc 











648 MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


PS.) 
‘ B 204 


FROM REWIORK February 26, 1959 
NY 649 SF 2/26/59 
F AGG IANO ; 
RE EXCHANGES RED SEA CONFERENCE. INTERESTED LINES MET AGAIN SArTERNOn 
Af WHICH TIME ALL PEMDING RESIGHATIONS WITMDRAVN AND ALL IHOWM otTSIy 
@ERATORS EITHER SIGHED OR AGREED SIGN CONFERENCE AGREEMENT aN fant 
WEXT WEEK COMMITTEE WILL MEET TO RECOMMEND STEPS STRENGTHEN Exist, | 
GEEXNENT INCLUDING ADOPTION SOME FORM NEUTRAL BODY. MEANTIAE naTrs |; 
COFFEE AMD GUM ARABIC OPEWED THROUGH MARCH 31. 

~ GILLEN 


2:15RN 


MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 649 


5] wr. JF. Gillen, New York 
a 


",, Sharon, Genoa 26 May 1959 


nt 8230 
Red Sea and Gulf of Aden/USAtlantic and Gulf Freight Conf, 


In connection with your 649 of Mey 18, we think that subject 
mH | agreement is @ step in the right direction and I would go 


— | glong with the majority with regard to the Blues Fumnel and 
EARLY 
rin Meller proposals. 


Ts | Privately, however, I do not think that the proposals will 
result in es good ean arrangement as we have in the Itely/US 
trade where the RWINAC owners have delegeted absalute authority 
to one single individual who can work in secret, and whose 
judgment is final 


W.H. Sharon 


F oc B Faggiano 








FREIGHT TRAFFIC DEP,. 
Answered by 


Letter No... Date 
RECEIVED 
Me § 
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(The documents referred to at p. 625 follow: ) 


(The document referred to at p. 618 follows: ) 


Te se v- AMERICAN RESIDENT Lines 


Te.. 26120 23504 - 26663 





| *ecEN Ey 
QOMPIDENT IAL , 73 196 
Mr. 3.8. Oempdell, San Prancisco ‘hp 
luigi Semino, Genoese May 9, 1958 
FTD-23 I~13/1p-Aero 
WIMAC OWNERS' MEETINO Pile B. 1/34 
May 14, 1958 
- 
“ss 
/ wv 


\aQe 
sa 


Tais has reference to your FTD-7I-HSC of April 22. 


In the first place, the question is whether there ever was « 
let—up in malpractioes. Indications are to the contrary, at 
least as far as a certain number of lines are concerned. 


It of course behooves us individually and as a meander of the 
policing ccumittes to utilise our efforts te the endeavor 

ef convinoing or forving recalcitrant members to stop breaking 
faith with Conference obligations and their most soles pledge 
undertaken at the January 22 mecting. 


All we have is in essence hearsay evidence without substantial 
er direct support. Consequently, this is an area in whieh we 
maat tread with great care. We have vital interest in keep- 
ing the Conference together and seeing to it that ite structure 
is strengthened temuch as possible, but you undergtand we 
would be whittling away the committee's and cur ow prestige 
if direct eceusations were made that could not be reasonably 
proved. This, unfortunately, is what has happened with the 
Hellenic/Zim ease, which will come up for discussion at the 
May 14 owmers’ meeting. Dr. Ali', General Manages of the 
Teelian Line, a member of the committes, delegated Dr. Cariconi, 
hie General Freight Traffie Mazager, to investigate the case 
et Maples. Me valid preof or testimony could be obtained. 

Ta the meantins, Mr. Lewingon of the Zim Line has notified the 
Secretary that he will net be able te attend the next mecting 
notwithstanding the fact that he was urgently requested te do 
wo because hie line has been gecumed cf malpractices at Baples. 
He has delegated to represent him a minor offisial, who is an 
imppeetor ef the company in Italy. Incidentally, lLewinson 
alee had failed to attend the January 22 meeting. 


The agenda ac drawn up at cur request wil] also permit disens- 
sion at the comers’ meeting of the general situasies at all 
Italian ports. In @ preliminary meeting whieh will be held 
Ww the committee Monday morning, the question of *.7°> Copta, 
Khedivial, Bokert and other linel’ Supposedly continue to allow 
vetates wil be tackled, Ooeta, as you will Be, is 


i thorny prebles due te their gugeri 
om myimeebey, 7 . ” 
AAAlexander, HY KELuckett, Oence Fomine 


Subject: WINAC OWNERS' MEETING 
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. Letter No. . Date 
iNTER-OFFIC MERAGCRAB DS U K 
MAY" < 1958 + 
Mr. H.K.Finnesey/HSCampbell, May 23, 1958 
from: W, H. Sharon, Genoa FTD-224-WHS 


This is in reference to FTD 80 of April 29 of Mr. 
Pinnesey and FTD 87 of May 5 of Mr. Campbell. 


The WINAC Owners' Meeting was held on May 14 
attended by all of the major lines. Torm Line, Stevenson, 
Prudential and minor lines did not attend. 


Two days prior of the meeting we met with the 
other members of the Police Committee and decided that while 
there was sufficient indication of malpractice on the part 
of the Zim Line and one or two cthers, there was no evidence 
of a legal nature. Both Conoordia and Italia representatives 
were reluctant to make charges against Zim Line or any others 
because of fear of ection in libel. 


In an effort to devise a system which would give 
the Committee Aaster*+ 0 take appropriate action without incurr- 
ing the risk of defending itself in a libel suit, we proposed 
to the Owners’ Meeting that a permanent investigator be 
appointed to gather facts and to make recommendations to the 
Committee and that the Committee by unanimous vote have the 
authority of assessing fines of not less than $5,000 nor more 
than $10,000 for each offense. All lines to be bound by the 
finding of the investigator and the Committee without recourse 
to law. 


In principle this recommendation was adopted with 
the provisions that: any line may make secret complaint to the 
permanent investigator; if a member ‘of the Police Committee is 
accused of s -vieletten another lina will take place in the 
Committee; the membership of the Committee will change every 6 
months and will consist of one Italian line, one American line 
and one representative of the other lines. 


4s permanent investigator we nominated Mr. Del Cinque 
the retired Director of Traffic of the Italia Line. 


There is some questions as to the legality of the 


system which was adopted,but this will be invegetgated in due 
course. us 





cos HBLuckett, SF 
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Luigi Semino, Genoa 334-LSiclg 
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COMPETITION ITALY/ATLANTIC 
COSTA LINE 


Your 272 of June 17th. 


It has taken some time to run down this matter, but 
now believe we have the correct picture. By hook or crook, some- 
one has been able to sight records of cargo loaded by the s/s 
“Palma” sailing Genoa May 28. Wate's receipt in Costa's loading 
brokers' file covering shipment of 1527 cases of 

bears the following measurements: 


912 cases 58 x 40 x 22 
913 " 58 x34 x 24 
Lo pt, oe. oe 


This gives a rounded up measurement of o.m. 91.340, 
local brokers’ have shown to us their copy of the Bill 
of Lading covering this shipment: freight thereon is charged for 
on the basis of o.m. 91.340 at $34 (the rate then in effect) with 
@ total collect of $3,105.55. Brokerage to the local forwarder 
has been paid on that amount. If information developed at yours 
is correct oe if we both refer to the same voyage of 
the "Palma") and only $2,646.08 was paid by consignees on this 
particular shipment, the under-collection amounts to $459.47 or 
something like 15%. It also confirms the local broker's loyalty 
to ust he was the one that first gave us the information years ago 
of a direct deal between Costa and Obviously, all this is 
to be treated with the utmost discretion, THe broker would immediate- 
ly lose the __ taccount if it leaked out that he contrived to 
Our getting the information — hence the necessity on the part of the 
Owmers Control Commissioner (when finally he will be in position 
to carry out his functions) to handle this matter diplomatically. 


With regard to A.C.I.B.s I note these excerpts in 
exchanges with Mr. Gillen: 


Our letter of March 12 to Mr, Gillen — 117-LS: 


"We are very much interested in the information that 
you have passed on to us in regard to the Atlantic 
Cargo Inspection Bureau which, we gather, in funoction- 
ing along the lines of the checking and control system 


o/ove 






xye 


Wa 


— ) however, to putting the matter before the Conference, 
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| ir, A-A. Alexander, New York July 29, 1958 


| COMPETITION ITALY /ATLANTIC 334 = LSicle 
costa LINE 


set up by WINAC at loading ports. However, WINAC 

has only one man in charge of checking cargoes and 
their descriptions and he obviously cannot be every=- 
where. As you know, WINAC has many ports and ves- 
selg under its jurisdiction. As a result, there are 
times when there is reasonable suspicion that ship- 
pers have made incorrect declaration of contents, 
weight or value of the goods, when rate is predicated 
on valuation, which cannot be verified before vessels 
leave Italian waters, 


The Atlentic Cargo Inspection Bureau, thsrefore, sould 
be used to suglement checking made in Italy and it is 
our intention to propose to WINAC that their services 
be employed, at ports on tne Atlantic Coast. Prior, 


we would like to have an idea of the fees and other 
costs that would be demanded by the Atlantic Cargo 
Inspection Bureau. We feel sure that our colleagues 

of WINAC would not like to make a decision without first 
knowing the expense involved — even approximately” 


| Mr, Gillen'g letter 138 of March 20: 


| “The suggestion contained in my above mentioned letter 
} was only intended to utilise the services of A.C.1.B. 

to police the matter of dock demurrage charges. We says 

this because this subject has been of partioular bother 

Xfe | to us here in New York, 


e : 
Therefore, so that there is no misunderstanding of our 
reocomiendation it is as follows: 


Taat WINAC, probably thru the outward Mediter- 
ranean Conference, agree to utilise the services 
of the ACIB to police dock demurrage charges." 


eeeteeeeevee 


Qur_ letter to Mr, Gillen of April 16 — 175-LS: 


@eeceeeeeens 


"I might add that some of the representatives attending 
the meeting stated that in their opinion ACIB performs 
also other services in addition to policing dock demurrage 
charges - such as checking measurements, weights, cargo 
valuation, description of cargo on bills of lading, sto, 
Does really ACIB perform these functions?" 


o/ eee 


61603 O—60— pt. 2, vol. 1 43 
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Mr. A.A. Alexander, New York July 29, 1958 

; 
COMPETITION ITALY/ATLANTIC 334-LStole 
COSTA LINE 


Mr, Gillen's letter of April 2} ~100: } 


“In response to the question in the last paragraph 
of your letter under reference, the answer is yes, 
However, these services are only performed for out- 
ward conferences and the question has, to the best 

of my knowledge, never been brought up, no doubt 
because it would be extremely difficult to implement" 


Mr, Gillen's letter of May 22 — 248: 


“However, the Italian Line have information from 
their offises that the WINAC carriers are thinking 

of employing the ACIB to check weights, measurements 
and descriptions of cargo. In this connoction, I am 
attaching hereto a translation of the letter dated ~ 
April 15, received by the Italian Line here” 


Our letter of May 27 ~-243-L3 to Mr, Gillen: 


"It is possible that the sttustion may be corrected 
locally; but if this should prove impossible, it might | 
well be that WINAC would have to employ ACIB also for 
the purpose of checking measurements, weights, valuations, 
description of cargo, etc." 


eeeeqeevserne 


Attached please find copy of the circular #6273 quoting 
a letter from the ACIB dated New York July 7. 


You will note a contribution of $750 per month is being 
requested and apparently this remuneration covers the determination 
of demurrage charges exclusively. Isn't this figure rather on the 
high side? Incidentally, ACIB makes no mention of a contribution 
for performing other services such as checking weights, description, 
measurements, valuation, etc. 


I may mention that at the last WINAC meeting some of tbe 
members stated that before agreeing to employ the services of ACI 
they wanted an indication of how the cost would be prorated among tit| 
lines. Meanwhile we have proposed that the Secretary be instructed | 
contact ACIB again for an estimate of cost for verification of weig 
measurements, etc. 


/ 
{ 


it tay 


’ ‘ 
bet HBluckett/JFConwayy SF ' 
JFGillen, NY Luigi Semino 
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4" 150M AMERICAN PRESIDENT LINES 


INTER-OFFICE risa OS ANE UM. 


Reet 
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To: Mr. #. Be Luckett, §$ ancipco 


From: Luigi Semino, Genoa 










~o ; 
Subject: WINAC - OWNERS' CONTROL comm? — 


Kindly refer your Traffic-204-HBL of October 10, 


















I am pleased to advise that, after months of 
starts and stops, the agreement providing for the settYing 

| up of an Owmers' Control Committee and the appointment of an 
Owners' Control Commissioner has been brought to a conclusion. 
Attached is copy of Winac Secretary's 0.R.L. #161 of October 

16th which confirms this. 





The last objections came from Maersk. Maersk had 
doubts as to the legality of the measures adopted — vis-a-vis 
the U.S. Shipping Act of 1916. We had previously assured 

member lines they should feel no concern on that account. 
Enclosed are also copies of telegrams exchanged in this connect- 
ion between Maersk and the Secretary. Maersk finally gave its 
consent. 


After some time the Owners’ Agreement has been i 
jjoperation, we fé66 a 5 avour to have it official— 


the existing organic Conference Agreement. 


point will be appreciated. 


































Your opinion on this 


: As you know, the Agreement also provides that "..... 
a, oes eShould it occur that a Member of the Owners Control Committee 
be the accused or complaining Line, such Member shall retire from 
the Owaers Control Committee until the claim has been disposed of, 
and shall be substituted in the Committee by the correspondent 
Flag/Line, to be selected among the Members designed for the 
following, or, respectivelly, for the previous period. sessecose” 


a 8 








-—/ 


Luigi Semino 


cos AdAlexander, NY 7 
JPGillen, NY ( 
PEEden, Boston 
@iJordana, Washington 
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COpy } 
| 
Winac 
Strictly private and confidential O.R.L. #161 


Genoa, October 16,1958 
To the Owmers of the following Lines: 


American Export Lines Genoa "Italia" S.p.A.N. Genoa 

rican President Lines Genoa Khedivial Mail Line Alexandria 

; 

Concordia Line Haugesund & Genoa —- liaersk Line Copenhagen 
Costa Line Genoa Mitsui Line London 
Sckert Line Stockholm Mational Hellenic Amer. Line Genoa 
Pabre Line Liarseille Prudential SS Corporation New York 
Greek Line Eondon Torm Lines Copenhagen \ 
dellienic Line New York Zim, Israel America Line Haifa & Genoa 


Dear Sirs, 


OWNERS CONTROL COMMISSIONER 
(Reference: O.R.L. #153 dated May 17, 1958 j 
O.R.L. #160 dated October 6, 1958) 


Further to my telegram 1520 of the 3rd inst. - as quoted in O.R.L. #160 - 
I beg to advise that no objections have been received to the appointment of Mr, V. 
Del Cinque as Owners Control Commissioner from October 16th, 1958. 

Therefore, the provisions of Owmers Informal Resolution of May 14th, 1958 


can be henceforth fully applied. . | 


Yours faithfully, 


C.C. Biancheri, Secretary 
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AMERICAN PRESIDENT LINES INTEROFFICE MEMORANDUM 


To: Mr. H. B. Luckett, San Francisco. 
From : Luigi Semino, Genoa. August 3rd, 1959. 
Subject: A.E.L. policies. FTD-398-LS/1p—Aero. 


Reference our discussion in San Francisco on the above subject. In view of 
the many prior engagements which Mr. Slater, Vice President, A.E.L. had, and 
in order not to miss the opportunity of sounding him out during my last brief 
stay in New York. I discussed the matter of their overall policy as regards rates 
and rebates Mediterranean to the North Atlantic by telephone. 

Mr. Slater assured me most positively that the recent changes in his Company’s 
management will have no bearing on the decision made some 20 months ago by 
their Board of Directors in respect of the elimination of secret rebating or 
any other malpractices or procedures which are not in keeping with U.S. laws. 
Mr. Slater insisted on the fact that such decision having been made, as it was, 
by the Board of Directors, it could be changed only by the same Board of 
Directors. Action in this connection was based on legal opinion rendered by 
the Company’s Attorneys after prolonged investigation and study and, Mr. 
Slater added, there is hardly any chance of a reversal in the foreseeable future. 

Another aspect of the Mediterranean situation which I injected into the con- 
versation was that of keeping up rates to the highest possible level, compatible 
with the possibility of a continued free flow of traffic. As I pointed out, with the 
cost of operation and cargo handling continually mounting, carriers must exert 
every possible effort to maintain freight revenues at the highest possible level. 
Since Mr. Slater was agreed that only adequately compensatory rates will permit 
carriers to stay in the trade, I asked him why his Company on occasion takes 
the initiative of sponsoring drastic reductions both in Italy and at Marseille, 
and cited the case of Carbide of Calcium Marseille/Atlantic on which the rate, at 
AEL’s request, was recently reduced by the Marseille/North Atlantic Conference 
from $22.50 to $18 per 1,000 kilos. Mr. Slater said such action was forced upon 
them by the GSA Authorities in Washington, for whose account the cargo will 
bemoving. Since I was a bit skeptical and, in any case, I doubted the necessity of 
knocking out $4.50 at one stroke thus bringing the rate to a barely marginal 
level, Mr. Slater suggested that if there was any doubt in my mind, I could 
obtain confirmation from GSA thru our Washington Office. In fact, I think 
after due consideration, his suggestion should be taken up and, in due course, 
will appreciate Washington’s advises in this connection. 

In the circumstances, I can only recommend that we continue in the policy 
of friendly cooperation with AEL. 

Lui16et SEMINO. 


P.S.—The above refers to your FTD-385-HBL of July 15 to Mr. A. A. Alex- 
ander, New York, also to Mr. J. F. Gillen’s FTD-1004-JFG of July 22 to you. 
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Yr, H.B. Luckett, San Fgancisco 


luigi Semino, Genoa 


AMERICAN EXPORT LIES om 





this information to 





October I 
. cAr ef 
£TD-500-LS/ lp=Aero 


nh 0 [<4 


wit engl 


4 


Oy 1955. 


ye GTO 203s. NBE 


recently 


told me in strict 
specific request that I was not to disclose 





of our Offices for the ti 


being 


that 


talk is brewing between AEL Headquartora in New York and Genoa 


in respect of the feasibility and advisability ofa change 


in their present policy against seoret rebates. 


The competitive impact after the advent of the Fassio service 
is undeniable and ABEL unquestionably is worried by the enhanced 
problems we all will encounter thru seoret rebating by Fassio 


and others. 


the present position. 


Incidentally, the ms. 
advices lifted at Genoa 232 tons of cargo, 
of asbestos opment pipe. 


"“Giuanin Fassio" from preliminary 
200 of which consists 
According to preliminary information 
at Leghorn she is loading somes 4000 packages of Florentine 


promised to advise me in case of any changes in 


goods chiefly at the expense of ASL's "Kreter” sailing just ahead. 
st contributor to the Fassio’s oargo with 
against his 200 to “Exeter") with Arnao & 
Pesoi and American Express acceunting for the balance. Fassio 
amount of other cargo, Our "Polk" is 


Del Bene is the lar 
some 2500 packages 


also seoured a fair 
sailing full ¢hip. 


oo: AAAloxander, NY 


Luigi 


no 


+f 


- 
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Mrecée fe Alexancer, New York Uctober 77, yyy 
ie B. Luckett, san Frercisce FIL = 90-O-HBL 


,INAC. OWNERS' CONTNOL COMMITTLL 


Jnere Gpparently is some confusion as to whether WliL 
is requirec to obtain FMB approval as rewards effectiveness of the 
go-csllec Owners' Control Committee. ‘Ic your teletype SY 50° 
yoting, cable :f7 from Mr. Sharon we responded: 


YOUK 509, IT HS BEEN MY UNDEFSTANLING THAT THE 
WINASC PhUCBDURE OF DeSIGN/TING AN OWNERS CORTHOL 
COMMISSIONER WITH BROAD INVESTICATIVé POWERS, 
AUTHORITY =338S:3 PENALTIES ON CIRCUMSTANTIAL SVI- 
DsNCE, ETC., REQUIRES AMENDMENT TO BASIC AGREEMENT. 
THIS OF COUR3S IMPLIbS NOT UNLY A FILING WIT!) FMB 
BUT THEIF FOrMAL APPROVAL, PLEAIE DISCUSS WITH 
SLATER AND REPUPL. 


- review of our files indicates thai perhaps sume of this 
coafusion developed from Mr. Fayciano's answer (FTD)-: 40-KJF of 
November 14, 1958) to Mr. Semino's FTD-460-L3 of October 20, 19%. 
Mr. Jemino's memorandum asked the question of whether WINAC should 
endeavor to have tne Gwners' A-reemeni tre.uted as an integral pert 
of the existing organic Conference «greement. Mr. Fay,iano's 
answer stated that after the Agreement has been in operation for 
sometime ve should then endeavor to have it officially sdopted by 
WIRAC, 


At the Owners’ meeting in Genoa during May 1955, it is 
true that the informal ta; was placed on thie uspect. It is my 
understanding, however, that this was only because sume of those 
present could not uct for principals and to allow sufficient time 
to get the Ayreement unanimously adopted. We, ABEL, and others 
signec the uncertaking on the spot and it was my view that once 
duly suthorized representotives of all member lines signed the 
aocument, WINAC would adopt same ag amendment to the basic Agree- 
ment subject, of course, to FME spproval. It is recalled initial 
aifficulties were experienced with Prudential, Hellenic, Maersk, 
and perhaps a few cthers, but the last one signed up on October 10, 
1958, at which time I assumed that appropriate filing would be 
made with the FMB snd that Mr. V. Del Cinque, who had tentatively 
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Mr. A. A, lexander, Kew York eile October 27, 1950 





been retained as Owners' Control Commissioner, cvould cummence to 
function. Untrortunately, I dic not previously note Mr. fagsiano's 
memorenium, or if I dic, failed at that time tc recognize its si,nifi. 
cance. 


I mi,nht mention in passing thet it is this point of FRB 
approval now being usec by States Marine to svoid e penalty assessed 
by the Neutral Bouy of the Transpacific Freight Conference of Japan, 
For Genoa's information, SML slong with all other member lines of 
that Conference siymed on Owners' Undertaking very similur to that 
subscribed to by the WINAC membership, they subsequertly were found 
guilty of a malpractice but now are claiming the assessment is in- ) 
proper because the sllezed malpractice occurred prior tu date the 
PMB officially approved the procedure as part of the Conference's 
besic Agreement. (Incidentally, the FMB took almost one year tc 
make the approval’ official, but with the pattern now established 
there shouldn't be any such delay as reyzeris the adoption of a 
aimilar system by other conferences. ) 


Original Signed hy } 
4. 8. Lucwatt 


E. B. Luckett 
REL: mk 


ec: WHsharon, Genoa 
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Subject: 
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AMERICAN PRESIDENT LINES 


INTER-OFFICE MEMORANDUM 


t vo 
Mr. H.B. Luckett, sF | / Rega TR 
A.A. Alexander, NY 


WINAC OWNERS! CONTROL concer 





{ 
' 
No. FTD-1419-AAA-Aero Re i. 


rok 4 © “4 5 
. *“* 
se “ t 
en ee eet eo 


rif ¢ “4 


‘ 


oy near 29, 1959 


ae 


This will acknowledge your FTD-566-HBL of October 27th. 


I conveyed the substance of your teletype to Mr. Frank 
slater who made no comment, ostensibly because of pre- 
occupation with some hearing which is pending at which he 


is expected to testify. 


I presume it is your intention that the amendment to 


the basic agreement should be undertaken forthwith irrespective 


of AEL's position whatever that may be. 


ec WHSharon, Genoa 


Ir 
ftw ifs 


s 


A. A. “Alexander 
Vice President 


a 


66] 
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Mr. W. Ji, Sheron, Genoa November 3, 1959 
H. B. Luckett, San Francisco FTD-223-HBL 


WINAC OWNERS' CONTROL COMMITTES 


You received copy of Mr. Alexander's FTD-1419-AAa of 
October 29, 1959, which relutes to your cable No. 87 and our let- 
ter FTD-566-HBL, all pertaining to the question of whether details 
regarding WINAC Owners’ Control Cammittee should be filed with the 
FMB. 


Our understandim,; and views in this regard elready have 
been made clear. We are not sure, however, just where the matter 
stands with WINAC and whet, if anything, we as an individusl 
member line are expected to do about the situation. We assume 
that counsel for WINAC has or soon will take the matter under 
review giving legal recammendations, etc., and if in accord with 
our thinking, an appropriste filing will be made with the FMB as 
soon as possible. 


H. B. Luckett 
HBL: mk 


cc: AAAlexander, New York 


r 


~~ 


MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 663 


Mr, Luigi semino, Genoa November 18, 1959 
1, B. Luckett, 3an Francisco PTD-240-HBL 
WIN 


We have noted with interest your menorandum of November 12, 
1959, file FTD-558-L3, concerning prelimi nery views of Mr. Biancheri, 
as 3ecretary of WINAC, on the issue of malpractices. 


we are particularly interested in his statement that the 
control system established during the Cwners' informal meeting last 
yeer now is inadequate to cupe with the situetion. My impression 
has been that we gave the Controu: Commission rather broad powers 
to act on circumstantial evidence, without going through any arbi- 
tration procedure, etc. In the past year or so you have reportec 
indications of various malprestices but never once, after the Zim 
Line case st Naples ot time tha system was first adopted, heave ve 
heare of any cases considered or acted upon for any alleged mal- 
practice by Mr. Del Cinque, 


Could you give uz a little run-down of whut, if enything, 
has been done under the control system adupted in May 1959 (although 
pot ratifiec by all meabsr lines until several months later). Also, 
if pouvsible at this tire, can you tell us why Mr. Siancherl con- 
siders the present control procedure inadewuste to cope with mal- 
practices. With so many things heppenim as @ result of the cur- 
rent Celler Camaittee investigation of conference activities in 
this country, “t now is a good time for WIHAC and all other con- 
ferences ‘« 3e%eclish acequate and workable controls with the like- 
Vihood or obtaining wholehearted cocperation fram the Federal Meri- 
time Board. 


Oricins) Signad by 


ts + 


H. B. Luckett 
HBL: mk 


ec: AAAlexander, New York 
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INWARD->) 


CABLE DEPARTMENT vend 


Following Message Received 


> So ae GENOVA NOV. 26 1959 1835 


From ee Date Sent__ : 
Date Rec'd NOW. ' 
QNERS MEETING Via Comm. Co.__® wrk. 
cients ees a tei acces : = nnetiiesdioes Class of Sve uw 
aii a 
Copies to____ ec Mademcanl Gx eed ET. SRY PB SR Cost of Msg._ ATUL 
== SS te. FSF. = = = = = — === ——— = 
GANS OCDMRTS 52/51 


(en) 


GENOVA NOW. 26 195) 1835 


ur Ay 
BAF RAM 1560 | | 

(of sam 
eve ee 
Tour 18 é 
THIS MEETING CVEN MORE IMPORTANT THAN FIRST TWO ATTCNOED BY 
fORSSEY LUCKETT STOP og. att 
WHILE WE FULLY CAPABLE REPRESENT CQetiT Conran PREGEMCE OF itr 
EXEOUTINE WICH MORE LIKELY IMPRESS HR FASSTO OTHER GRIER’ Cun 


| PETERECUATION ELUCIMATE THEIR MALPRACTICES STOP 


Sa eeatteal 


| 


; 


eaten i il ti 


a 
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(The documents referred to at p. 635 follow:) 


Vis Airmail 


Mr. H.B. Luexett - Washington 8.F. izreh 9, 1951 
8.G. flolmes 


Expansion >f Round-"orld Service 
/ 


The subiect of your ‘etter of 4arch 1, a cressed to “r. Sheron 
was discussed *y the San Francisco Freight Traffic staff et Wednes- 
day's weeting. 


Due to most recert advices fron you si:ce you have been in 
Washington to the effect thst the tine we could expect to increase 
the frequency of cur Round-World sailings was perhaps in the 
indefinite future (2s «e understood it even more indefinite then when 
you wrote your letter of Merch 1), we feel we should not now sak the 
far Festerr. Freight Conference to increase te nonber of our allowed 
sailings from the Orient to the Mediterranean. If we exerted ali 
possible pressure st the present time and obteined this concession 
from this conference erd then did not use it immediately, we feel it 
would make ovr future dealings with the conference a lot more diffi- 
cult. In other words, where the number of sailings in this trade are 
liaited so closely for so meny of the lines, we do not corsider it 
proper for a line to ask to have ite ssilings incressed unless it 
intends to vee the increased nuuber immediately. 


Furthermore, es you point out, tnere “es been sone talk of an 
tperesse in the sailings over 26 to consist of vessels which would 
proceed direetly fron the Straits, Colombo or India to the Atlentie 
Coast without calling at any “Yediterrarean ports. If this is finally 
decided wpen we, of course, will not have to s, preach the FIFC Gf 
this sa_tter at all, 


We have also noted from Wir. Sheren's letter te you dated Feb. 
16th that HOAL are contemplating asking for autherity to increase the 
maber of their sailings, and that ewen the advanced notice of this 
request touched off a lively debate. We do not centemplate that is 
would be easy for us to obtain the conference's permission for an 
increase in the momber of. sailings per year, and we therefore feel 
it would be preferable to wait ontil we are sure we are ready and able 
te provide these increased sailings before we ask for them. At that 
tine we Gould put all pessible pressure on the couference nore 
effeetively than if we have dissipated our efforts shead of time. 


Mr. Gharen is correct that in 1947 we greatly execeded cur 
fortaigh@ly frequency in ovr Round-World serviee, det it did not great- 
ly consers the Bvrepean lines beeause most of them st that tine had 
not resumed the fwll frequency of their service sizce the wer. The 


conference secretary did finally eheck wp vith us hewever, ané it 
happened to be just at the time we had decided to definitely estabiisn 
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fortnightly frequency. This was explained to the conference te their 
satisfaction. 


We definitely de not like the second alternative suggested by 
Mr. Sharen if eur request to the conference were turned down. We are 
the only Ameriean-flag line who has ever been « mamber of this confereng 
ané we might consider that a certain distinction which has « 


des 
of value attached to it. We were in that gonference from 1924 until ; 
1948 as an associate non-voting menberonly and + Peatly restricte 


full-voting wember, ond wit if iz ai tei: 
afd WOlt—-of-Ceata, We shonld not give up this sesbership exeept for 
very goed reason bééause ve can foresee cualterenty aITFS¢0ITY Ts ever 
£ tH © ugein tf-secnce resign. Furthermore, 
ve Ge not feel we eould obtain Orient/Wediterraneam eerge in any Volune 
ogetes the deferred rebate and contrast systems employed by that eos. 
erence, 


We give you this es ovr views on the zatter, end would eppreeiate 













your further advice if your epinion differs. 


6.0. Holmes 


ec-Mr. “yB - er i 
Mr. WKY ~, 8F 
Mr. AAA - New York sero 
Mr. WHS ~ Genoese aero 
ur. EBL e cy 
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Mire Ge Te Paine Movember 1, 1951 
) We Ne Varcoe 


therek Lime - / 
> far Bast Freicht Conference 


leierence the attcched. 


Maersk’ s request for mauibership in tip ar East Aden section of 
onee Ale Soe wos not approved. TS is related to imorgk’s applieation or 
L entry in other traces covered by the iy... cambors :elt that ac- 
“4 quisscense ‘sy < et Conierence. would encocrage Losller’s aspirations 
@leewhero, §=Sursherrpro, admittnnee of imersk misht lead to applicetions 
nean Sam other ‘a> Ras/tow Yor lines using the Sues route, whose clains 
\ for admittance are at loast as coo. 
or 
¢, 
ne 


In the last June moting it was decided to .;-in cive a necative 
reply to ti. “oeller of lmers& recardisy, his application for entry inte 
this Conference on the sround timt dipanese and w-rnr lines would soon 
reasgum their place in the Converence, ani oven though this trade is 

te presently umter-Lonmeed in both directions, it is felt both Jnpanese 
ami Germu-flac onners will be tack in the trade before lon: ami Maersk's 
| ee ee omen of others, would only lead to an overtomaced 
ODs 


Even though we are, and have been o member of this Conferense (for. 
many years, because members are limited to o fortnightly frequemy in 
theiy schedule, if ani whon we are succesefi.l in increasing ow RoundJorld 
frequency to every ten duys, we likewise ean expect cumo very serious 
opposition to the increased mmier of sailincs = although I believe in 
the end we will win cit, 


Vie %_ Varooo 
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(The document referred to at p. 629 follows:) 


Mr. R.S. Laughlin S.F. December 27, 195) 
8.0. Holmes 
Fi FEFC *% under provisions 


Agreenen 
of Artiéle II-18 of ovr ODS Agreenent 


Upon reviewing Article II-18 of our new subsidy agree. 
ment, we note in paragraph C that if we are a party to any 
agreement applicable to our subsidised services which 
vides for any alloting of sailings or ares, or which restrict; | 
the scope, frequency or coverage of our subsidised service | 
we shall promptly advise the Comaission. We also note that 
we canmot enter into any new agreements of this kind without 
prior approval of the Commission. 


This same paragraph also covers agreement provided for 
pooling or apportioning of or mney etc., but the few sueh 
agreements we have enter {nto have already been sub- . 
to the Board for their approval. 


We are giving you attached a copy of our agreement with | 
the Far Eastern Freight Conference. You will see from this we | 
are limited in this trade (Far East to Europe including Mediter| 
ranean) to operate our "fortnightly Round-World combined pas- | 
senger-and-cargo service", and to accept eargo direct or with 
transhipment to any Mediterranean port and ports on the Gulf | 
of Cadis. This, of course, limits us to a fortnightly fre- 
quency and prohibits us from accepting cargo at Far East ports | 
which is to be transhipped at Mediterranean ports for North 
European ports. This could be interpreted as an allotment of 
area, and certainly is a restriction in the frequency of our 
service. 


Frankly, we would not complain about the allotment of 
area as we certainly do not feel we would be interested in 
handling cargo from the Far East to Northern Burope with tran-| 
shipment at Mediterranean ports. 


As to the restriction in the frequency of sailings, we 
have already pointed out that this may cause us trouble when | 
we attempt to increase the frequency of our Round-World service 
We naturally would be breaking our agreement with the FEFC 
if we increased the frequeney without their approval. 


There is no organic agreement of the FEFC. As each new 
member line joins it signs a separate agreement with those who 
are already members. It is not at all unusual however for tht 
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conference to limit the trading rights of the members. fe 
show the extent to which this is done, we are also attaching 
photustatic copies of pages 5 and 6 of the private and con- 
fidential booklet issued by the conference showing just how 
the trading rights of each member are restricted. You will 
gee there are only about seven lines who enjoy "unrestricted 
sailings from and to all ports". These, presumably, may be 
considered the charter members of this organisation. 


Do you not consider that our agreement with the FEFC 
should be filed under the provisions of Article II-18 of ovr 
ODS agreement? 


8.0. Holmes 
attachments (2) 


ee-lir, OPP w/attachments (3 
ir, MJB w/attachnents (2 


61603 O—60—pt. 2, vol. 1-44 
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MEMAKAHDUM OF AC: RRUNT between AMERICAN PRASIDAIT LDN, San 
Freasisee (hereinafter called the Company) and the FA TERN 
WReiGiT wLENCE (hereinafter ealled the Conference). 
i. The Company shall be entitled to load at Conference Ports is 
the Jar iest susb vessels us my from tine to time be mintaining 
their fortaightly Rouné-the-Horld Combined Passenger and Carm 
Serviee, and to secept cargo, direst or with transhipment, enly 
for Mediterranean Porte and ports on the Gulf of Cadiz, 
2. Vessels berthed are to be ouned vy the Company. 

Vessels not the property of the company any only be loaded vith 
the consent of the Coaference. 
3. The Company will quote the Conference tariff rates of freight 
end econditiens, and will not accept any lower retes or allow any 
revates, discounts, returns or coaceseicns not authorised by the 
nth Seem 


4. The Company is te receive Conference circulars on relevant subjerti 


} 


and is to have the right to attend Comferense Mestings and to vote 
en natters within the scope of this Agreement. 


$e Any Gispute under this Agreement, failing an amicable settles 
between the parties ceneerned, shall be referred te arbitration is 
Lendea fer final desision, the opposing parties each appointing an 


arbitrater who, failing egreement, shall appoint a third, the decisia | 


ef the majority te be binding. 
be This Agreement becomes effective as fren 19th Movember 1948 eal 
saperceded the Agreement them existing between the Company ani the 


) 
; 
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Gonference “hich was asde originally between the Dollar >teaasip 
Coapany snd the homeward Japan, China and ~truite Conference, and 
was dated 26th Maron 1924, 

9, This agreesent may be terminated by ei*her party on three 
moths’ notice to count frea the ead of the month in whieh notice 


is given to or by the Conference secretary. 


PaR oTEXN FRIGHT CUMFERDICE 


GO. BR. Hawkins 
Secretary 


Loséoa, 13th Vcteber, 1949, 


AMZAIC.N Pha lDatT Lilia, LTD. 


By 2 v e 
ls arooe 
Viee President Freight Traffie 


San Fransisoo, California, UWA 



































4.P.L. 


Blue Star 


C.R. 
(M.M. and C.R. 
Joint Service) 


C.M.S.N. Co. 


E.A. Co. 


Ellerman 

Glen 
Glen & Shire 
Joint Service 


H.O.A.L. 


Liovd Triestiny 


Cie. des VM. 
(Own Vessels) 


0.8.8. Co. 


P.& O. 
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HOMEWARD “RIGHTS” ; 
(30th September, 1949) 


Vessels maintaining Fortnightly Round-the-World Combined 
Passenger and Cargo Service. from all ports, direct. or with 
transhipment, for Mediterranean ports and ports on the Gulf 
of Cadiz. 


Unrestricted sailings from ‘and to all ports. 


12 sailings per annum from Japan. China and Straits by vessels 
which have been loaded outwards under their Agreement with 
the Conference. 


13 sailings per annum of vessels which have been employed in 
their F.E.F.C. outward service. from Japan. China and Straits 
to French, Belgian, Dutch and German Ports. May also accept 
cargo for Black Sea ports, all-non-Luropean ports on the 
Mediterranean. and Moroccan Atiantic ports. 


Unrestricted sailings from and to all ports. 


Unrestricted sailings from all ports to all ports except UK 
where, however. cargo the sole property of E.A. Co may 
be discharged provided the quantity renders transhipment 
inappropriate. Cargo with option U.K. may be accepted 
provided it is transhipped at Belgian, Dutch. German or 
Scandinavian ports 


Unrestricted, sailings from and to all ports. 


Unrestricted sailings from and to all ports. 


13 sailings per annum from all. ports to Black Sea. Mediterranean, 
Spanish, Dutch and German Ports. May tranship at these ports 
cargo for LK. on optional Bills of Lading only, and carge for 
all North European Ports not west of Belgium on optional 
and or through Billy of Lading 


13 saihnys per annum from all ports for (direct or with (ran 
shipment) Black Sea Ports and Mediterrangan Ports excluding 
ports in France. Algeria or Tunisia Vessels to be under the 
ltahan fag 


Unrestricted sailings from and te all ports 
‘See “Chargeurs Reunts” for MM & C.R. font Service? 


Unrestricted sailings from and to all ports 


Unrestricted sarhngs from and to all ports, 


with 
Gulf 


sel 
with 


d in 
raits 
cept 

the 


'K. 
may 
nent 
Died 


Oh i 


ran, 
ofts 

for 
mal 


alle 
ling 
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RI. 


SM. 


VELA. Co, 


WW. 


Prince: Lime 


Silver. Line 


fecresiftictad saiiings from Singapore, Porarg and Mbebas 
Peowisubs ter discharge in Holland “hay abe accept cage fou 
Blick Ser ports. al nonefunopear mori on the Mediterranean, 
and Moroccan Arliniie ports 


Lysine sailings from Singapoie, Penang amd Malay 
Ponmsula for discharge im Potiand Mav alse accept curze for 
Bleck Soe ports. alt non-hurepean ports on the Mednerraacan, 
wil Moron Atlantic ports 


PS vessers per annum from Japan. Ching and Ste ats which nave 
barcode ou the Conterence berth and tot more than 
PS vesseis per tga trem aay source from ihe Philippines. tie 
quantesy. of carge carried from the Peb-PLC. and Phihppines 
spheres combined ne te oneeed L040 fromht. tons. wergin 
or myasuranent, of Conference Catze per annum, 

tNote Phe tonnage was based on what was Conference Carge 
mM June. 1936. and was to be variable according to any changes 
In “non-Contereaee Cargo.” ce. carte net quoted m_ the 
Conference . Tanith. 5 

Carco ter ER not to be accepted except on optional Bills of 
Lading 


13 Vessels per anaum from Japan, China sod Stites and se 
mere than $3 vessels ner annunr from any sure from ce 


Philippines. che guentity of cargo carmed from the FPIE-C. and 


Philippines spheres Combiied net re exceed P4000 freight pons. 
weight or megsurement. of Conference Carge per annum 
Nvte The tonfage was based on what was Confereme Cargo 
m June, 1436. and was te be variable according te any changes 
in “non-Conference Carga” fe. sarge vat queted i the 
Conference Tarifls.) 

Cargo for UR. not to be accepted cxcept on optional Bills of 
lading 


Phibppines iv Naples direct. 


Philippines to Naples direci. 
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(COPY) AMERICAN PRESIDENT ‘Lings 


SAN PRANC INC OO « Talivons, 
‘ 


HOTES ON MEETING WITH MITSUI IN TOKYO 
26th February 1954 


PRESENT: Mr. Tiche...sesssereceseeeePresident Mitsui Steamship Co. 


Mr. J. Hooma..............-6ub-Manager * 


Mr. MecGillivray....s...6. -Managing Director, Prince Line 

Mr. W.F.G. Harris..........Far Eastern Representative 
Prince Line 

Mr, P. Grabem...........+.. Manager, Shipping Department 


Jardine, Matheson & Co.Ltd. Tokyo 


1. The meeting opened by Mr. Homma expressing his regret that Mitsui bes not 
been admitted to the F.E./Europe Confereace, Qut and Home. They had investigated 
and planned the service before the War and considered they had as much right es 
0.8.K, and N.Y.K. to Le in the Conference by virtue of their being the largest 
and strongest Jepanese shipping company, A more or less direct sppeal to Mr, 
MacGillivrey, presumably as Director of Furness, Withy & Co. Ltd., to help further 
Mitsui's applicetion for admission was easily turned aside as our own group has no 
interest or or influence in that trade. 


2. Mr. MacGillivray then went on to suggest thet with Mitsui being members 
of so many Comferences - as listed in their hand-book - it might be considered bed 
policy for them to run as an outside Line to the European Conference, bearing in 
mind vhet bes happened to rates in the Jepan/Atlantic and Pacific Conference and’ 


that surely Mitsui should be satisfied with the many services they already heve vitais 
the freamevork of reguler Conferences, without continuing to force their way into other 
tredes already plentifully supplied with tonnage end with wirtzh which they have had no 


previous association. Mr. Homma replied to the effect that it was Mitsui's policy 
to enter and support conferences so as to ensure stability of rates and conditions 


but be inferred that Mitsui had no intention of giving up the Buropeen service or | 


ceasing to try to gain admission to thet Conference. 


3. Mr. MacGillivray again citing the Japen/Atlantic and Peeific Conferences 
end the deplorable situation im the Philippines Sugar trede, then introduced the 
subject of mal-prectices by member lines in certain Conferences and vent on to 

quote comparative figures of Mitsui's success in obtaining Rubber shipments from 


Giem and Malays to Atlantic ports since their admission to the respective Conferences 


last year. It was bluntly stated that such contimed success, particularly 

in ite reletionship to one shipper would more than likely result in a request from 
other shippers demanding « reduction in the Rubber rate as provided for in the 
agreement; also it might even result in Government pressure being brought to bear 
on the Conferences to correct the suspected mal-prectices. 


p) 


ES 


BSE 
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. Mr. Homma at first tried to suggest that the amount of support 
secured by Mitsui in Maleye and Siam was because of “white” Lines’ Agents do 

not make direct convass of Chinese shippers, whilst Mitsui Agents of course do, 

but he wes quickly put right on that point. He then admitted that the results 

rather exceed bis expectation, probably due to the excessive zeal of a "boy" 

vbo had been sent down into the territories concerned to work up the business and 

voo had merely followed what he allegedly discovered other lines hed been doing 

end presumably went somewhat further. Mr. Homma volunteered the promise thet 


steps were being teken to correct this: no comment whatsoever was offered on this 
vy any of the others present. 


5. Mr. MacGillivray then mentioned he had been toying with the idee 

thet one way to prevent any future malpractices would be for the Conferences to 

arrange & percentage division of Rubber shipments to the U.S.A. amongst member lines, 
sonetbing in the manner as has been worked out in the Australia/Jepean Conference with Wool 
shipments. He stressed this was purely @ personel idea but would like to know 

vbat Miteui thought sbout it. Mr. Homma ensvered it would certainly bear xking 

thinking about if it could be arranged within the existing framework of the 

Conferences and promised they would give such e proposal every consideration if and 


vhen it is put up. He. vent om to indicate thet they vere quite satisfied vith 
the Australian arrangement. 


6. The conversation then switched to other matters and the meeting 
terminated after a short address by Mr. Lliche. 


14.3. Because of the shipbuilding scandal which has recently broken in Japan 
involving several Cabinet Ministers, prominent shipowners and ship builders, Japanese 
shipping circles are at the moment particularly sensitive to e:.y publicity using 

the vord "malpractice" as shipping procedure is being very vell ventilated in the 


Press. Because of this it would seem a perticularly appropriete time to force the 
issue vith Mitsui. 
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INTER-OFFICE MEMORANDUM 
PRIVATE AND OCONFISDNTIAL 


Ter Mr. K.H. Pinnesey, San Francisco 
from: W.H. Sharon 
Subject: MITSUI 


Please treat thie ae secret as all representatives attending 
the May 11 mocting of PEFO were urged not mention the proceedings 
to anyone outside of the meeting, even in ,heir own companies, I was 
the only one who stated that I was going to inform our MQ in Sen 
Francisco what was going on, but I assured the others that there would 
be no leakage of information ,hrough A.P.L. 


All lines agreed that some further concessions should be 
made in order to get thie Miteul matter settled, but after arguing 
nearly all dey there was no wuanimity of agreement as to what should 
be done, Finally it wae decided that a delegation should be sent to 
Tokyo to meet the Mediation Oommittee and endeavor to settle the matter 
on the spot, The committee elected was as follows; 


Thwaites, Chairman of FEFO 
Hicholeon, Blue Funnel 
Aschengreen, Danish East Asiatic Oo. 


It is expected that thie delegation will leave London sometine 
between May 20 and May 25, dgppending upon when they can get airline 
space, 


There wes disagreement on each of the three points which were 
referred by the Mediation Committee in Japan back to the conference, ov 
will recall these were as follows: 


1. That the Conference accept controlled Miteui Eastbound Round 
the World sailings instead of routing via Panama both directions, 


2. Employment of Miteui Agente by H.YK. 


3. Review of contemplated Conference arrangement within three year, 


If question bad been put to a vote I believe that the first 
two items have been granted but when it appeared thatopinions 
particularly among the continental lines were beginning to orystallise 
along these lines, Nicholeon of Blue Funnel stated that negotiations 
in Japan hed reached the point where it was advisable for conference 
officiale to sit down face to face with the Mediation Committee and 
Miteui and to make an on-the-spot survey of the situation to detesmine 
whether Miteul might not still be prevailed upon to come to terme on 
the basis of the original conference proposals. 


ss 


BSESESE 


2 
ao 


Sis 
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If, after face to face discussions, it appeared that Miteui could 
not be brought to accept the original conference proposala, oe proposed 
that Miteul be offerred zembership in the conference provided they agreed 

to abandon their Eastbound Service and turned their ships in Europe for return 


to Japan vie Panama, 


' 
/ i Nicholeon etated that the existence of the Mediation Committee in Japan 

| gpd the progress that has been made so far is the result of steps taken at 
the "diplomatic level® (ie, talks between the British and Japanese. governments) 
and it ie eseential that we get Miteui into an agreement which will be sanctioned 
by both governments, This gives the best chance of success in keeping Myteui 

» in line over a long period of time, He feels that his proposal regarding 
aisittence to the conference has the best chance of keeping supsort for the 
confernee at the “diplomatic level® 


Thie proposal apparently was a surprise to ererybody including the 
| gritieh lines and it did not get much support although it certainly closed the 
joor with regard to an agreement on the other proposals, 


it 
i In nominating the committee the Dutch Lines proposed that Shag have 
j absolute authority to make any agreemtant it considers proper even if it 
involves an outright refusal to agree to any of the latest proposals of the 
" yediation Comaittee.. Everybody seemed to agree to this proposal except me, 


1 told them all that we expect the committee to come back with an agreement. 


Because of the very strong plea for secrecy I am typing this myself, 
fhugites stated that if any word of what happened at the meeting gets out, he 
| vill refuse to carry on further negotiations, 
When the committee has completed its mission in Japan we expect 
| t% have another session in London when it is hoped that we can get an increase 
er in rates, They aay get back in time for the regularly scheduled meeting 
on June 6, but it is doubtful 


pup 
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' j f r 6 ‘77 f - 
By. \ 
» ’ ~ (hl, (dim eVtnw kee d, i¢ ea ‘ 
: he) F Ah: fh sa fe igl 
bit | Neaepes WYK .cvtll Dopbahd, May & 
VV - c { a pda 
: ; j 22 63 t« t - 
som, | i piddcd? ilrted 4 wl 


) 
} [tA sruramodr- 








678 


To: 


Subject 


cc: 





MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


AMERICAN PRESIDENT LINES ‘ 


INTER-OFFICE MEMORANDUM 


/ 
Mr. «.H. Fimnesey, San Francisco Ne 
\ 


Luigi Serine, Genoa 


Competition: MITSUI LINE xX File H.I/26 
\ 


X 





We again contacted the local Agemt tor Mitsui today to ascertain 
their intention with regard to joinin; Meciterranean/North Pacific 
Freight Coniermce. 


From all accounts, MITSU] here are quoting more or less our tariff 
less a confidential rebate to shi:pers. This revate varies from 5 

to 10%. We understand MITSUI's in-transit time from Genoa to Calir- 
ornia has been around 55 days. 


Durin;, the conversation it also q@ierged that MITSUI boats from now 
on will call Marseilie. Bein; a meaber of Winac, fhis carrier is 
automatically obligated to Observe the Marseille/North Atlantic 
tariff ‘rates, even though it is not a member of that Conference, 
We are assured, however, that application for membership would be 
filed in the near future with the Marseille/North Atlantic Freight 
Conference. 


As regards application for membership in the Mediterravean/North 
Pacific Conference, the reply we received was non-comaittal, but 
we insisted that the matter should be again taken up with NITSUI's 
Head-Quarter s in London, which will be dome, and you will be hear 
in.; frum us in due course. 


New York 
Boston 

Chi cago 

Los Angel os 
Marseille 





ere July 27th, 195, 
Ne FTD=230-L5/1p-hew 
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Tie Airmail 
ie. U.P. Gillen - New York 8.F. September 2, 1954 
W.C. Galloway Traffic-h67-vweg AS 
Our File Ref:sabgZaase = //00.C/ 
AMi, Membership 


Yue - Grient/Burope Conference 
lear FD-1163-U98, August 26, above subject. 


for many years we were only an Associate Member without voting privileges in 
the Per Bastern Freight Gonference and its subsidiary conferences, the Japan /Burope 
wai Failippines/Burope conferences. Effective November 15, 1944, we finally vere 
wcepted as @ full voting member but with certain restrictions as to the area ve 
emald serve and the frequency of our sailings. 

Yor your interested information the restrictions placed om our service are as 
followst 

"Vessels maintaining Fortnightly Round-the-World Gombined Passenger and 

Gargo Serviee, from all ports, direct or with transhipment, fer Mediter- 

reneen ports, Moroesan Atlantic ports and ports om the Gulf of Ggdis. 


fhe complete membership rester of the Par Eastern Freight Conference is as fol- 


lows! 
mmericen President Lines, Ltd. Borddeutseher Lloyd 
jen Line Steamers, Lté. Geean Steam Bhip Co. Ltd. 
(ie. Maritime des Ghargeurs Reunis Qsaka Shoshen Kaisha 
Gkine Matual Steem Bev. Go. Ltd. 4/6 Det Ostasiatiske Kompagni (Best 
Bilereenh Bucknall 8.8. Co. Ltd. Asiatic Go. Ltd.) 
Gen Line, Ltd. (GlenMfhire Jt .Ser) Peninsular & Oriental Steam Bav. Ge. 
Linie Koninklijke sepiaed teebieenendal atieind 

Iellend-@ost-Asie Lijn ~ B.V. Stoomvaart Maatechappi peat 
we Se “fbeetian tet : “tangs 
Cie deo Messageries Mar$tines Bast Asia Ge. Ltd 
Hyper Basen Eaisha 

re et ee ee that is, heve no 
restrictions either on the frequency of their service or the areas whieh they 
serves 

Bea Line 

6.4.5.5. Ge. 

Ricrem 

Glen - Gen & Shire Joint Service 

Cie des H.E. 


0.8.8. Go. 
‘Pee 
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It is entirely possible we have nut previously furnished you the above in. 
formation in such deteil. There have been « number of instances in recent years, 
however, vhen your offiee received cargo inquiries covering Grient/Burope ship- 
ments end ir our replies ve heve given you the restrictions om our service in thet 


trade. 


W.¢. Gelloway 


ee-P8E-Hev York sero 


ce-WBbaroa, Gence 
aero 


WHS - It appears obvious that our bleck book is not uptodate and it will be ap- 
preciated if you will secure for us the necessary revised pages to bring our records 
up-to-date. So that you may check,the pages we have are as follows: Page 5 dated 
30th September 1949; Page 6a - no date, however item 8 shows effective date of 
this agreement is lst July, 1950; it covers the Agreement of ~he Japen Homeward 
Preight Conference - Page 6c - no date but item & shows effective date as April 1, 
1952 and covers Philippines/Burope Confererce Ayreement (Homewards); €e is page 
covering Committees Bomewards; page 6a(1) slows at top of page (J.5/3 - 18.2.52); 
Page 27 shows date Current 1.12.50; Page 29 does not show ea date but is the last 
page of Agreement for the Carriage of Freight Japan-Homeward Freight Conference; 
Page 31 shows dated Revised to 3.6.52; Page 33 is the last page of the Fer Easterr 
Freight Conference Homeward General Cargo Contract Hongkong and Taiwan(Formosa); 
Page 35 shows dated May 1, 1952; Page 37 shows date revised to 1.5.52; Page 39 


shows dated Revised to 30.9.49; and Page 4i is the lest page of the Far Eastern Preigit 


Conference Homeward General Cargo Contract Malaya; Page 43 shos date April 1, 1952; 
Page 45 shos dete Revised to 1.5.52; Page 47 shows date Current 1.12.50 and Page lig 
is last page of Japar/Gulf of Aden & Red Sea Ports Conference Agreement for the 
Cerriage of Freight; Page 51 shos date May 1, 1952; Page 52 shows date Revised to 
1.5.52; Page 55 shos dated April 1, 1952; and Page 57 shows date revised to 1.5.52; 
Page 61 shows date Revised to 30.9.49 and Page 66 is agreement of Japar/Gulf of Aden 
& Red Sea Ports Conference, item 8 showing effective date of this agreement as 
July 1, 1950, which is the last page in our black book. 


ph 
a f yt Q4-72 A_ 
ig 1 9 . ay & Z @ » & 
AVA S ANALDL he aod tered - 
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AMERICAN PRESIDENT LINES 


) 
Trans-Pacific Service « Round World Sersice 
Tel arnone 
+. DUFF & CO LTO AVENUE S471 ivneae BANKSIDE HOUSE 
GENERAL AGENTS IN THE Ve.soraus PRESLINES FEN LONDON O07. LEADENHALL STREET 
uNITEO KINGDOM Camas FRESLINES LONDON 


LONDON EC3 


8th October, 1954. 


AIRMAIL 
nt te Morning inten Teas pT SHEED 
ohh boars Ose fw. 6 
*. KH, Pinnesey, sa» bab ale 
meorican President Lines Limited, ' rE EGY 
311, California Street, od uy 
Sau FRANCISCO, 4, fav Ae . 
ee ea es 
j : ; { . 
Dear Sir, | ile a f 


Your 74 was received this morning, 





wh 


Last night I sent you the following cable:- 


FSFC GRANTED NYK SIX EXTRA SAILINGS OCTOBER MARCH TC MIDDLE EAST PRIMARILY 
HBIDLE 30000 TONS VISCOSE PLANT aT 120 SHILLINGS STOP AM REMAINING LONDON 
TEND MEETING EUROLINES SNYCON FOURTEENTH 


In addition to the six sailings mentioned above, the Conference 
wmmitted itself to a reasonable increase in N,Y,K,'s basic rights if, as and 
when Mitsui competition is removed from the trade, 


The N,Y.K, position was explained by Mr. Arioshi who came frosm 
Japan to attend this meeting, He requested unlimited rights in the F,E.F.C, 
and made the following statements in support thereof, 


1, The W.Y.K. is a national line and, as sich, with regard to sailings from 
Japan they are in an untenable position as regards their Government as 
well as the general public if they are not permitted reasonatde expansion 
in trade from Japanese ports, 


2, The W.Y.K, was one of the original founders of the F, E.F.C, and should 
be on an equal footing with the other founding lines who have unlimited 
rights, 

3, Mitsui was contending through the medium of the press as well as in 
Govermment circles that the F.E.F.C. was strangling the legitimate 
asperations of the Japanese Merchant Marine, 


SMe: iciduiannt 
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T. L. DUFF & CO, LTD., LONDON. 


Continuation Page No. Tw, } 


Me KH, Finnesey. Sth Octo ber.1954, 


4. The matter has attained such importance in Japan thet it has attracted the 
attention of the Prime Minister, Mr, Yoshida, who intends to discuss it 
with the British Government during his forthooming visit, 


Mr, Arioshi then went on to point out that N,Y,K,'s presont agreement 
with the Conference expires 30th March, 1955 and thet he applied for continuation 
of the agreement provided N.Y.K, was granted 12 additional sailings per annum 
commencing next April ldt, He said that if these were granted by this meeting he 
wuld defer pressing his application for unlimited rights until the next meeting | 
of F.E.F.C, Mr. Arioshi stressed the fact that in mentioning the 30th March j 
expiration date, he was not threatening to withdraw from the Confe-ence if his 
demands wire not met but he did want the membership to realize that this matter «; 
of the greatest importance to N,Y.i, 


With regard to N,Y.K.'s request for 6 sailings to the Middle East during 
the period October/March he pointed out that a viscose plant consisting of 3000 
tons was to move during this period and if N,Y¥.K, didn't carry it, Miteui wuld | 
get it, 


After Mr. Arioshi completed his remarks, the 0,S.K, representative mads 
ea few remarks concerning his request to increase sailings from 6 to 12 per year, iis | 
only argument was that 6 sailings did not constitute "a service’. A line should | 
have at least monthly sailings, 


The Jepanese lines were then asked to leave the room while the membership 
discussed their requests, 


It was apparent immediately that there was an overwhelming majority in 
favour of doing something for N,Y¥,K, The acting chairman (Thwaites of P, & 0,) state 
that Mr, MacFarlane, P, & 0, representative in Yokohame and Chairman of the Yokobes | 
Committee had strongly urged P. & 0, to support Arioshi's requests, Mr, MacFarlane, | 
who had been summoned from Japan to be available for questioning at this meeting, 
advised his company that 


1, Arioghi & N.Y,K, were honestly and sincerely fighting Mitsui who have usurped 
their traditional position as No,] steamship carrier in Japan, 


2, Arioshi & N.Y.K, are the leaders of the mre reasonable and conservative 
elements in Japanese shipping circles and ae such have been trying to apply 
the trekes to the extreme nationalists who are demanding the expansion of 
Japanese Merchant Marine along fantastic proportions, 


3, Mitsui, on the other hand, is fanning the fire under the expansionists, 


[cOont.secoecece 


t 


y in 

) stated 
> ico hane 
rlane, 
ing, 


Nr 
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Continuation Page No. Three, 


te SaBinneney. Sth October,1954. 


4, NoX.K. wee making progress in its battle with Miteui and ite position could 
be strengthened if N,Y,K, could show the Japanese Government and Public that 
reasonable expansion of the Japanese Merchant Marine could be accomplished 
within the framewrk of existing conferences such ag F.E,F,C, 


While owerwhelmingly in favour of doing something for N,Y.K, it was 
felt that to accede to all of their demands at this time wuld be playing into 
the hands of Mitsui and the "Jingoists" who could point out that the Conference 
Lines could expand and Mitsui remain in the trade at the same time, Therefore, in 
order to encourage W,Y.K, and discourage Mitsui it was agreed that the Conference 
wuld definitely commit itself to a reasonable increase in N,Y,K, and 0,S.K, 
sailings as soon as Mitsui withdrawe from the service and in order that Mr,Arioshi 
could take something concrete tack to Japan with him, it wes agreed that N.Y EK. 
wuld be granted the six sailings to the Middle East, This, it was agreed, was in 
the nature of a temporary concession and wuld have no effect on N,Y,K,'s basic 
righte tut wuld strengthen the Company's position in its fight with Miteui, 


During the discussions on the above, Mr, MacTier of the Fighting Comittee 


| gonfirmed that during the past three months N,Y.K, has been obliged, because of 


lack of space, to decline bookings from Japan, particularly lumber from Otaru, With 
regard to the 30,000 tons of viscose factory he stated that none of the lines he 
contacted was interested in calling at Yugoslav ports to discharge this cargo at 
the 120/- rate he ws obliged to establish in order to keep the cargo away from 
Miteul. 


Aside from the N,Y,.K, action, F,E.F,C, took no revolutionary action with 
regard to Mitsui Competition, It was decided that the Fighting Committee would 
continue to quote low rates on commodities penetrated by Mitsui, Sir John Nicholson 
of Blue Funnel stated that according to his computations Mitsui is still losing 
between £10,000 and £20,000 per round voyage before depreciation, Since the last 
nesting Volkswagon have quit shipping automobiles with Miteui and are confining 
cargo to Conference vessels, Steps are now being taken to sewing Renault back into 
the Conference camp, 


With regard to the Philippine Agency question, no action was taken since 
the Dutch Lines absolutely refused to agree to any change in the present situation, 


Yours faithfully, L 


orn lo. 
WH, Sharon, 
c,¢.Mr,G,Killion,S,F, 
Mr.W.C,Galloway, S.F, 
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Airmail -Londen 


Via 
ec-Airmail --@enoa | 
Mr. W.E. Sharon c/o Duff, London 8.F. October 8, 195k 
K.E. Finnesey Traffic -153~-xht 
Gur Pile Ref:81D3-l10,q 
Rights ~ FEFC ae 
Fall 


In reply to your FID-303-NNS, September 30, we eablod you yester. 
day care ef Duff, London, as follows: 


YOUR FED303 IF FEFC CONSIDERING AUTHORIZING INCREASED FREQUERCY OFEER 2. 
STRICTED LINES WE SHOULD IMMIST PROPORTIONATE INCREASE HOWRVER UWIISSIRAn: 
APL INITIATE BISCUBSIGN AS COMFIDENTIALLY LITTLE PROSPECT INCREASING Basic 
PORTHIGETLY FREQUENCY I}@GEDLATE FUTURE 


If FEFC is going to let down the bars anf authorise increased sai). 
ings to other operetors who presently are restricted, it would be advisab), 
for us to insist upon a similar increase in our basic rights. We would } 
prefer to have the whole matter lie dormant until eneh future time as ve | 
might decide to increase the basic frequency of eur round-world service. 1 | 
we were to initiate action mow, we feel we would only be playing into th | 
hands of others who might have a similar request in mind and vho are prepni 
to increase their frequency inumediately. We believe we can get by with the 
slightly increased number of sailings resulting from our 119-day turnarom 
without heving amyome make an issue of it. Hine ships on a 119-day scheduly 
will mean an average of 27.6 sailings per year (28 in some years ané 27 ip 
others). Since the basic frequency remains fortnightly we do not anticipst: 
any difficulty and do not vant to present the matter to the conference at 
this time. 


Because of the larger capacity of the Mariners which will be in 
operation next vear, it appears less likely we will increase our round-vorli 
frequency materially than would be the case if we were operating smaller 
ships. There is no way of knowing what the future holds and at some future 
date conditions might be such that an increased frequency will be desirable, 
It is for that reason we:want to protect our position in the event the con- 
ference proposes to relax its restrictions. 


} 
So far as the range of ports is concerned, our present rights appemr 
adequate to cover all foreseeable contingencies with the possible exception 
of Bilbao. We do not believe it would be advisable at this time to ask for 
rights to Bilbao. The deviation would further extend our already somevhat | 
lengthy transit time from Malaya, Ceylon and India to the Atlantic Coast m 
discharging in appreciable volume at Bilbao vould necessarily mean free 
space on the trans-Atlantic leg of the voyage. As a resuit of the recert 
legislation, American-flag lines will participate in 50% of the POA shipment: 
and if we do not have rights to call et Bilbao, we cen very easily explein 


. 


’ 
f 
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our inability to handle those shipments and thus be able to concentrate 
op the treffic to Barcelona, which entails mich less deviation. Further- 
pre, af we carry POA rubber to Barcelona, ve can arrange the rotation 
of ports to the Mediterranean in such « manner thet the space made avail- 
atle by Barcelona discharge can be utilised et Marseille, Genoa and 
legnora fer our reguler trens-dtlantic business. 


We will be interested in receiving your report on the London meeting 
ani your continued advices as to any basic ehange in FEFC policy with 
negara to lifting of our restrictions on amy of our competiters. 


K.H. Pimnesey 
eeeeKillicn - SF 
Wifervce - & 
oe a 


61603 O—60—pt. 2, vol. 1 45 
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Adi. dithbdiciatiaidc:* bak 0 
on PREGHT TRAC s. | abel 
AMERICAN PRESIOAMT, LINES 

i Latics we i 
INTER-OFFIC MEBORANDUM | 
,55 - ges, "Yd lly hk 
' Re 4 
CONFIDENTIAL ° ( 
Ter Mr. F. J. Faggiano, ven Frangiat. 


Frew: =k. « H. Sheron, Genon HS /~ 
, February 1/ 19% / 


Subjects RATE INCRFASES - F.E.F.C. (Outward) 


In connection with your memorendun San ea \ 
we understand thet the main rerson given for F.E.F.C. outward 
rates down is Mitsui competition. The F.E.F.C. hes 6 Fighting Committee 
eee eu 


as the authority to set retes in such # 
Mitsui will lose money in Furope/tar East trede. Meny of the lines ere 
bec restive with this policy end pointed out et the last meeting 
that, while it is true Miteul has in fect been losing money in Purope/ 
bar Fast trade Dy 68 a Whole lies Déesn taking Very sibstential 
profits because of retions in other trades, end pe ar 

operati J There is « growin, feeling amongst the members of F.F.F.C., 
except the British, that we shouls increase the yeners] level of retes, 
both outwerd and inward, irrespective o1 Mitsui competition. viscwssion 

ot this proposal was terminated at the last meeting by the Chrirzan when 

he confidentially edvised the group that he and e few of the continental i 
members hed issued an ultimatum to the Jepsnese lines in the Conferencé. _ 
(mamely N.Y.X. and 0.S.K.) tit it would be up to them to get the Jepanese 
Government to put pressure on Mitsui to withdraw from tne vontere.:ce. . 
Otherwise the Japanese lines could look torvwerd for no iurther incresse 

of sailing rights within the Conierence. The Chairman informed i.¥,K.. 

and 0.S.K. that if they were succéBsful in getting Nitsui to withdrew, « 
the Conference would fevorsbly consider tiie reasonable cleins of N.Y.%, °\\ 
and 0.{.K. for increesed seiling rights. the Jepenese lines were’givén ' 

a deadline of December 31, 1955, 30 thet the Vonference could he,ble to 
take some kind of ection <t the next meeting, on tebruery 14. I/know 

that the Jepanese lines went to work imnedietely on the prongs uftet 
there heve been importrnt discussions et uovernment ievel regarding the 
future of Mitsui in the ©.F.?.C. tredes, ond I speAd be enxious to,leam 

at the Februery 15 meeting whether ‘ie cen look for the retirerent of 
‘itsui from this trede. 










in the meantime, :ir. tinnesey end I hed en interesting discursion 
with Mitsui representetives:in Lonaon, in sovenber. hese gentlemen state 
firmly tiist Mitsui nad no intention of withdrrwing tro this trade. 


in the event that Mitsui remrins in competition with the-Ccnfererce, 
the Hritish lines probably will resist efforts to increese retes, but there 
will be stronz pressure from'meny of the continentrl lines to increese rete 
regardless of Mitsui competition. ‘“‘ether wir strength will be sufficient 
to overcone iritish objections-rerrins to be seen. VUifici LPL hes no 


voice in metters affecting r.F.r.C. (Cutwerd) trrde. 
7 


ec: JFuillsn, NY 
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| wr. W.E. Sharon - Genoa 8.¥. February 6, 1956 


B.J. Paggieno Tfreffic-3h-ejf 
Out File Bef:16.8 


Purther our Treffic-20-ejf, January 25. 


Sinee vriting the above, Mr. Finmesey and the vriter met 
’ with Mr.UWeui of Miteui Line. Our conversstion centered around 
Miteui's spplication for membership in the Far Bestern Freight 
Conference. We told him there was little or nothing we could 
do beeause we were not members of the Outward conference. 
However, it was suggested that he get together with EYK and 
@BK and irom out the present differences before he pressed the 
matter ef conference membership any further in the FEC. We 
mentioned the fect Mitsui should quete conference rates 
than below comference rete levels. Mr. Ueui agreed vith 


e 
se 


ated 


e, 
here 
retes 
Lent 
i) } 





B.J. Puggiene 
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CA 1¢ 
OUTWARD 


‘ite eel Date__ February 9, 1956 
TMENT For Cable Dept. Use Only 
a 


Sent Via 
Communication Co. 








Please send the following message 
Te SHARON » GENOA 


Clasa of Svc. 


Subject. Rate Increases - PEFC (Outward & Homeward ) 


Cost of Msg 
Tax 


Charge to.._ i‘ ince tial i+ oe 
| Tetal 


Copies to. ur /BEL _CM/RuRF uBC GK/cs _-— --.- | 


FURTHER OUR TRAFFIC 34 FEFC RATE INCREASES 
FOLLOWING RECKIVED FROM USUI MITSUI TOKYO QUOTE FAREAST EUROPEAN CONFERENCE 
NY O5K AND MITSUI REACHED AN AGREEMENT TO HONOR THE MEDIATION OFFER MADE BY 
JAPANESE ECONOMIC AND FINANCIAL LEADERS Stop MR. ARTYOSHI HYK WILL EXPLAIN 
DETAILS AT GENERAL MEETING SIXTEENTH Stop SINCERELY HOPE YOUR ESTEEMED COMPANY 
WILL SUPPORT JAPANESE PROPOSAL AT GENERAL MEETING ALSO PLEASE KINDLY ASK YOUR 
FRIENDS If ZUROPE TO SUPPORT GUIDANCE TOTAL KXX JAPANESE SAILINGS WILL BE 
DECREASED UNQUOTE 

| WE PASSIRG ABOVE TO MACCILLIVRAY THRU DUFF REQUESTING FULL SUPPORT IN HOPES 
CAN GET FEFC INCREASE RATES AS USA OUTWARD CONFERENCE DEPENDS ON FREFC ACTION 
Stop WOULD APPRECIATE YOUR TALKING WITH AS MANY MEMBERS OF THE FEFC AS 


POSSIBLE POINTING OUT NBCESSITY THEY ACT FAVORABLY 


FIMWESEY 


ee 
qc 
4 
\4 


ant by 


sent by 
(Signature). _ BJF POR KHF Dept... _ERAFFIC 





gE 
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we. George Killion 1-60 
Our Pile Ref: 16.8 
we. KH. Fimesey's signeture ; 


fudject: Increased Rates 
Reference: our previous edvices regarding rete increases. 


Ho doubt, by now you heve seen Mr. Usui's (Mitsui) cable in which 
it is stated the three Japanese lines reached en agreement wherein they vill 
honor the mediation offer by the Japanese Economic and Finenciel leaders, end 
also request our support of the Japanese proposal st the forthcoming Far 
festern Freight Conference meeting in London, February 16. 

Tt tf boped thet this arrangement vill change the opinion of some 
peubers in the FEFC favoring en increase in retes from the United Kingdom and 
Continentel Burope te the Orient. This will heve a direct beering on rete 
inereeses by conferences in other tredes. 

Fer your informetion, we sent the contents of Mr. Usui's cable to 
Daff in Lendon asking thet he pess the date on to Mr. MacGillivray of Prince 
Line. I em also writing MecGillvrey @ personal letter requesting his support 
tt the forthcoming meeting. ‘The information ves also cabled to Sharon vith 
the request that he speek to other members of the FEFC, pointing out the 
impertence of this matter to them as well as APL. I heve notified Alexander 
in Sew York es well as the chairmen of the Far East Conference end Pacific 
Westbound Conference with the request that they endeavor to obtein the support 
of loeal members whose principals ere members of the Far Bastern Freight 











690 MONOPOLY PROBLEMS IN REGULATED INDUSTRIBS 


(The document referred to at p. 631 follows:) 


Mr, W. Mac®illivray 
Prince Line, Ltd. 

56 Leadenhall Street 
London, £.0. 3, Sngland 


Dear Mac: 


February 10, 19% 


Thank you for your note of December 16 to which was 
attached a copy cf a letter from Nr. Ichii, President of 
Mitsui. I apologise for not answering your note sooner, es- 


pucially to thank you for the many courtesies extended by you 


to me when recently in London. 


You will be interested to know that Ur. Umi was in to 
oe ae ecay of last week, prior to leaving the next day for 


his return by air to Japan. 


Re stated to me that he thought 


he made a great sacrifice in aceospting 5% only. However, I 


told him that I felt that it was in the best interest of Mitsi 


es well as all limes to resolve this difficult matter as ve 


did. I also suggested that he try to work out some arrange 


ment with NYK and OSK whereby the three Japansse lines can 
decide who is to remain in the FEFC. Once we eould get the 
nomConference position of Mitsui resolwed, we would be ina 


position to raise freight rates in the Far East Conference a 


~ well as the Pacific “estbound Conferense. ?) 


You have probably read with interest Mr. Usui's recent 
cable to me, which was passed to you through our London agents 
It is hoped that Mr. Ariyoshi's explanation at the forthoonin 


General Meeting will be satisfactory to the members of the 
FEro, and will enable thes to agree to an increase in rates. 


Kindest personnal regards and best wishes for the New 


Year. 


Se EJFaggiano 


Sincerely, 


K. H. Pimesey 


} 
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INWARD 

( CABLE DEPARTMENT - 7 

Following Message Received 

‘ S+ARON LONDON FEBRUARY 16 19 Nr 
2 a " , Date Sen Jv 

~ Daher a. TEBRUARY TP 1750 
- RA INCR ‘ ’ Via Comm. Co wis 

Subject “Ferc RATE INCREASES eens) Class of Svc - ot 

Charge to__. __. _ —~ a . o 

Copies to... .. Mak JBL CM/EUF ASC GK CS Cost of Msg. 

— Sees == <== Se — <2 2 = Ru 
QOvoTs BE/a5 


LONDON FEBRUARY 16 1950 nr! 

LT 

F INNESEY 

PRESL INES 

SANFRANG ISCO 

FEFC AGREEO IN PRINCIPAL WITrH RECOMMENDATIONS JAPANESE 
| MEDIATION COMMITTEE UNDER WHICH NYK WOULD OPERATE LIMITED 
NUMBER SAILINGS WIT: METSUI VESSELS DETAILED PROPOSALS 
BEING CARRIED JAPAN BY ARYOSH! DEPARTING FRIDAY 
IF ACCEPTED BY MITSUI RATES WILL BE INCREASED STOP 
} KEEP CONFIDENTIAL 
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wd 


AMERICAN PRESIDENT LINES 


Trans-Pacific Service + Round-World Service 


TeLarnone 







T L. OUFPF a CO LTO AVENUE 847) (rmaee cimen) BANKSIDOE House 
SENERAL AGENTS In THE TEL Cename PRESLINES FEN LONDON 107, LEADENHALL STReey 
UNITEO KinGoOM comes PRESLINES LONDON LONDON. ets 
rye 
¢ Mar F 
Anawere: Ry 
aluall, juatter Ny... Pate... 17th February, 1956, 
j  REGwIVED | 







Mr, K.H, Finnesay, 
american President Lines Limited, 
311, California Street, oe 
SAN FRANCISCU, 4, : 
California, 





Dear Sir, 


Following Far Eastern Freight Conference Meeting yesterday, 
I sent you the following cable;- 


FEFC AGREED IN PRI:CIPAL RECUMMENDATIONS JaPaNESZ MEDIATION COb.ITTES 
UNDER WHICH NYK WOULD OPERATE LIMITED NUMBER SAILINGS WiTH MITSUI 
VESSELS STOP DETAILED PRUPOSALS BEING CARRIED JAPAN bY ARYUSHI 
DEPARTING FRIDAY STOP IF ACCEPTED BY MITSUI RATES WILL BE INCREASED |= 
STOP KEEP CONFIDENTIAL 


The Mediation Committee in Japan consisted of the following - \ 


Mr, Ishikawa Chairman of the Shipping Allocation 
Committee and the Atomic Energy Commission, 
Mr, Tanaka Chairman of Tokyo Marine insurance, 
Mr, Murata Ex 0,3,K, Chairman, 
Mr, Kawakita Chairman of Japan Industrial Bank, 
Mr, Yoneda Managing Director of Shipowners 
Association, 


This Committee proposed: - 


is Out of Mitsui's present Eastbound Round-the-World service, 12 
sailings per anmm shall apt be operated absolutely not to 
affect the Conference in any way, (It is understood that Mitsui } 
will operate these 12 sailings per annum between the Pacific 
Coast of the U.S. and Burope, The ships will not touch Japan 
or the Far East.) 


i Ne 
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Mr, KH, Finnesey, 17th February, 1956, 


2. The other Eastbound Round-The-world services shall be operated 
ter "under wing" of 1.,.Y,.K,, maumber of sailings thereof being limited 
to 12 per annum, (This means that N,Y.K, will issue Bills of 
Lading -nd solicit F,5.F,C, cargo,) 


3 It shall be the principal that Mitsui's present Westbound Round- 
b, the-‘/rld service is to be oparnted not to affect the Conference, 
In case any problem may arise i. it's calling ports etc,, which 
may affect the Conference, Mitsui shall obtain beforehand an 
agreement of the Principals of the Conferences concerned, 


be N.Y,K, and 0,S,K, shell endeavour to hive the Conference materialize 
the recommended conditions and, at the.sene tine, shel) ensure the 
increase of their mumber of sailings as well as their rights in the 
Conference which has been promised to them by the Conference, 


Vth Conference agreed, in principal, with these recommendations 
and then proceeded to "materialize the recommended conditions" which were 
as follows: - 


de All cargo carried on Mitsui vessels will not only move on N,Y,K, 
| Bills of Lading tut will be booked by N.Y.K, Agents, (In other wrds 
no Mitsui agents will have contact with F.E.F.C, shippers), 


2. N,X.K. shall be accorded the right to operate 12 sailings per annum 

| from and to Japan vin Panama and U.S. ports, This service may be 
operated by Mitsui vessels, (This means that Mitsui's Eastbound 

} Round-the-World service is abandoned, Their vessels will make 12 

voyages per year Japan/U.S,ports, Burope and return via Panama.) 


% The 12 vessels per annum in Mitsui's Westbound Round-the-World 
service may accept lU0u Bill of Leding tons per sailing from Japan 
only to Port Suden, Port Said, direct and transhipment for Eastern 
Mediterranean ports and Alexandria, (This means that Mitsui will 
not handle Conference cargo to Genoa, ) 


} he N.Y.K,'s basic rights are to be increased from 12 ssilings per 
annum to 24 sailings per anmim in addition to the service via U.S, 
ports mentioned above, These 24 sailings will be made only with 
N.Y.K, vessels, 


5. In addition, N,¥.K, shall have the basic right to operate 12 sailings 
per anmum to the Near East, (They are operating this service on 
temporary basis at this time.) In addition they shall have permission 
to operate one additional sailing to the Neer East each month until 

} June, 1956, 

EGR cacite ces 
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T. & OUFF & CO. LTD., LONDON. 


Continuation Page No Three, 


Mr, K,H, Finnesey, 17th Fetruary, 1954, 


ob. 0,3.K.'s basic rights are increased from 6 to 12 sailings per 
The additional 6 szilings, however, shali take the place of the 6 
snilinys vio Panrma now being operated by U,3.4, on a temporary 
basis, 


mi Neither N,Y.K, or U,4.K, shall increase their sailings vie Sues 
until suck time es Mitsui have had time to re-arrange and withdray 
their Eastbound Round-the-World service via Suez, 


The Mediation Committee in J-pan suggested unofficially that 5 
an agreement be reached for a three yesr period, However, the Conference 
feels thet it should be made for an indefinite durstion tut in no cage 
less than five years, 


Mr, Aryoshi of N.Y.K, is returning today to Japan to present these 
conditions to Mitsui and the Mediation Committee, It is possible that 
further negotiations will heve to take place in which events special 
meeting will be called, As soon as the agreement is finalized the 
Confereice will then take action on rate increases and may call a special 
meeting for this purpose, Otherwise the matter will be held over to the 
next meeting which will be June 7th, 


The amount of the increa:e is a matter of speculation, some fooling 
thet it should be 10. while others argue for 15%, I suggested 25%, 


I hope that, as a result of these proposals, hitsui will omit Gen» | 
although the truth is thet they have not been doing very much business rt 
that port anyhow, On the other hand the fact thet the Eastbound Round- 
the-World service will be converted to o Japan/Zurope via U.S, and Paste 
service will mean th:t you will have 22 additional litoul sailings to } 
contend with in Westbound Trans Pacific service to Japan, It also means 
thet the Lines in Pacific Const to Europe service wil! have stiffer 


competition from Mitsui, 
J 
Yours ? 


4 /f * Yaw =| 
W, KH, SHAROI. 
iis/ BRH 


ee; GKillion, SF 
AdAlexander, NY 





Vv 


— 
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€2 / a 


1.54 190M AMERICAN PRESIDENT LINES io 


INTER-OFFICE MEMORANDUM 
(typed 4/11/%) 


te Mr. E. J. Faggiano, San Francisco Apri] 10th, 1956 
trom: J, F.Udllen, New York FD-437=JFG-aero 


Subject: FEFC - JAPANESE LINE SATIATION 


Re our exchanges on the above subject, the latest being 
your teletype 462 of March 2nd, 


Now that the freight rate imcreases have been adopted by 
botn tne F,t.C. and P.W.C., it is ever more important that the F.E.F.C. 
increase their rates sv as to relieve the pressure from our Conferences 
in the. States wnich unquestionably will be evident through protests 
from shippers ard shipper groups, 


Accordingly if you have nothing further on this I would 
Suggest that you query Sharon avd Duff by cable. 


JFCsmmb 2 A 
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PRIVATR AND CONFIDENTIAL 


AP S 
List of and Notes on Documents tabled at 
Conference Mee 1th June 6 


(A) Copy of Agreement dated 2nd June, 1956, (with Appendiz) 
signed by the three Members of the Conference Delagatio, | 
to Japan and by the five Members of the Mediation Con. 
mittee, with a signed undertaking by the three Japanes: | 
Lines "to abide by its terms". 


(B) A Memorandum dated lst June from the Mitsui Steanship 
Co. Ltd. to the Mediation Committee. 
This Memorandum was read in "free translation" at a 
Meeting held on let June. Verbal replies were given 
and a letter (Doc. C) confirming these was written to 
the Chairman of the Mediation Committee. 
When referring to the Mitsui Memorandum, the Chairman | 
of the Committee made it absolutely clear that he had 
refused to accept Mitsui's points as conditions and } 
they were tabled only as expressing the desires of 
that Company. This point wes reiterated at Meetings 
later on let and 2nd June. 


(C) A letter dated 2nd June from the donference Chairman 
to Mr. Ishikewa, Chairman of the Mediation Committee, | 
commenting on the Memorandum (Doc. B). This letter is 
countersigned by Mr. Ishikawa thus signifying aqoep tani 
of the pointes made in the Conference letter. 


(D) A letter dated 2nd June from the Conference Chairam 
to the Chairman of the Mediation Committee dealing wit 
the take-over period. } 
The Japanese Lines have been asked to table at the 





MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 697 


Documents 


Conference Meeting on 7th June, a forward programme 
of sailings showing implementation of the take-over 
arrangements. N.Y.K. have been asked to obtain and 
declare Mitsui'’s forward bookings outwards. 

The Yokohama Chairman hes called for declaration of 
Mitsui's forward bookings homewards by noon on 6th 


June. 
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IN_THE EUROPEAN TRADE 


Out of Mitsui's present Eastbound Round-the-World service, 
12 sailings per annum shall be operated absolutely not to 
affect the Conference in any way. It is understood that 

these sailings will be operated between U.S.A. and Burops 
or in eome other trade not infringing on those covered ty 





the Conference. 

Miteui's Eastbound Round-the-World service shall be operated 
“under-wing" of N.Y.K., number of sailings thereof being 
limited to 12 per annum. The 12 sailings per annum which 
N.Y.K. may operate using vessels of Miteui Line "under-wing" 





shall take the route from Japan via Panama and U.S. ports 
to London, Antwerp, Rotterdam/Amsterdam, Bremen and Hamburg, 
carrying cargo for Scandinavian porte with transhi pment. 
These sailings “under-wing" of N.Y.K. may load in Hamburg, 
Bremen, Rotterdam/Amsterdam and Antwerp, also taking cargo 
from Scandinavian ports with transhipment and from way-ports 
outside Europe in accordance with W.Y.K.'s established 
practice returning via Suez with Conference cargo for the 
Philippines, Formosa, Korea and Japan only. 

The 12 vessels per annum in Mitsui's Westbound Round-the- 
World service may each accept as a maximum one thousand 
Bills of Leading tons of Conference cargo from Japan only 
on direct Bills of Lading to Port Sudan, Port Said and 
Alexandria, or on transhipment Bille of Lading via Port 
Said to Mediterranean Ports not West of Yugoslavie in 

the North nor of Tripoli (Libya) in the South, exoluding 
all Italian ports. These vessels will run within this 


area "under-wing" of N.Y.K. 


® 4-.3 @e wide 6%. 


t) 


ae 


5. 


6. 
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"Qnder-wing" as mentioned above means ea form of consign- 
gent of Miteui vessels to N.Y.K. whereby N.Y¥.K. alone 2°] 59-63 
advertises the vessel, solicits cargo, issues ite own 
Bille of Lading, employs agents as described below, and 
ensures that cargo carried under this arrangement is 
freighted in accordance with Conference rules and 
regulations. 
The employment of dual agencies is not permitted, but by 
mutual arrangement N.Y.K. and Mitsui agents will handle 
individual ships jointly in accordance with the attached 
appendix. 
Simultaneously with the above, the basic rights of N.Y.K. 
and 0.8.K. shall be established in total as follows:- 
BYE. 12 sailings per annum os at present between 
Burope and the Orient via Suez in both 
directions. 
12 sailings per annum with liberty to proceed 
from Japan and ports in the Orient via Suez to 
United Kingdom and Continent, returning via 
Panama to Japan: it is understood by N.Y.K. 
that the choice of ports of loading and dis- 
charge in the United Kingdom for these sailings 
is to be agreed by them with the United Kingdom 
Lines. 
12 sailings per annum from Japan and ports in 
the Orient to Gulf of Aden and Red Sea ports 
and Mediterranean porte not West of Yugoslavia 
in the North, nor of Tripoli (Libya) in the 
South excluding all Italian porte. 
Q.S.K. 12 sailings per annum to be operated in accordance 


with their existing rights within the Conference. 
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(a) 


7. The arrangements set out above in regard to the handling 
of the Mitsui Line shall not be reviewed before the expiry 
of five years. 

8. These arrangements will take effect as soon as possible 
and in any case will apply to all vessele leaving Japan 
on or after let July 1956. 


Tokyo, 2nd June 1956. 


Signed: 
BM. Thwaites I. Ishikawa 
J.N. Nicholeon Chairman, Mediation Comnitty 
J. Chr. Aschengreen. S. Murata 
T. Tanaka 
T. Kawakite 
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(a) 
| 


We undertake to carry out faithfully and without 


reservations the terms of the above agreement. 


(Signed) 2. Yemamoto 
Nippon Yusen Kaisha 


Y. Ichii 
Mitsui Sempaku Kaisha 


Takeo Itoh 


| Osaka Shosen Kaishe 


uit ten 


61603 O—60—pt. 2, vol. 146 
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Ap oorix 
AGENCY ARRANGEMENTS 


1. Owners’ Agento (whips' husbandry). Mitsui's Agents may 
act at all ports. 


2. Inward (Discharging). At London, Antwerp, Rotterdam, 


Awsterdam, Bremen, Hamburg, and ports in the Philippines, 


Fornosa, Korea and Japan, N.Y.K. or their Agents shall 
in respect of cargo loaded in Conference territory: 
(a) Advertise the arrival of the vessel. 
(b) Issue delivery orders. 
(c) Collect freight and/or charges. 
(ad) Negotiate and settle claims on cargo. 
In all other respects Mitsui Agents may act. 

3. Outward (Loading). At Antwerp, Rotterdam, Amsterdam, 
Bremen, Wamburg and ports in Japan, N.Y.K. or their 
Agents shall in respect of cargo for Conference des- 
tinations: 

(a) Advertise the vessel. 
(b) Solicit and book cargo. 
(c) Issue shipping orders and Bills of Lading 
and collect freight. 
In all other respects Mitsui Agents may uct. 

4. At Alexandria, Mitsui's Agents may act in all respects. 
At other ports in the Uediterranean, Red Sea or ports 
"en route" (except those in the Philippines, Foriaosa 
and Korea), N.Y¥.K.'s agents shall act in all respects 


except shiv's husbandry. 


ts. 


~— 
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Being keenly conscious of the necessity of bringing about a 
penoeful settlement in the trade not only in the interest of ship- 
ping companies concerned but also traders interested and mindful 
of the most serious efforts expended by the Mediation Conmittee 
to this end Mitsui Line accept in principle the broad basis of the 
last recommendations of the Mediation Committee....... On the 
following few points which may be too technical to be diucussed 
further by your Comnittse at this stage Mitsui Line would appre- 
clate your Committee ootain now an agreement in principle by the 
Sonferences thereto. Detsils are to be worked out in London with 
the delegates of Mitsui Line to be sent shortly. 

1 Agencies ... Vonsidering the fact that our round-the-world 
service vessels always carry a good deal of cargoes within the 
jurisdiction of other freight Conferences or Agreements and in 
view of the need of avoiding the unneceseary complications on 

the routine work, Mitsui Line would respectfully request and urge 
that we be permitted to continue to employ our present Agents, at 
the full responsibility of N.Y.K., for the practical arrangerents 
of which we are prepared to hold further talks with N.Y¥.K. In 
oene the Conferences find the above proposal unworkable then we 
would request that our Agents be authorised to continue at least 
their solicitation and booking as theretofore (sic) at the full 
responsibility of N.Y.K. 

2 Ports of Call ... Singapore and Hong Kong are to be excluded 
fron our Fur Fasterr: ports of discharge, as proposed: but we must 
ask that Chinese ports be left for future discussion. As for 

the loading perts. we understund your recommendations to include 
and authorize Mediterranean ports. We are particularly desirous 
of our right to load at Le Havre which port we were the first 


Japanese company to serve in the trade to the Eust. 





704 MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


(B) 


5. On our Westbound round-the-world service we would appreciate 
your Committee get an agreement (sic) by the Conferences to holding 
future discussions in London on the subject of restriction of ports 
of call and maximum quantities of cargo. 
4. Conditioas vis-ievis the Conferences as per the annex are 
obviously measures essential in the transition period. We must 
perforce insist on their acceptance by the Conferences. 
(a) All the penalties which have been iaposed by the 
Conferences on the Shippers of Mitsui settlement of 
which ere stili pending are to be withdrawn and can- 
celled. 
(ob) After iitsui Line joining the Conferences the Con- 
ferences are not to discriminate against any black- 
listei miyers and/or Shippers and/or any other persons | 
who have utilised the services of Mitsui and ure 
charged by the Conferences with violution of the 


Contracts. 


tw 


(c}) Littsut Liat are prepared to complete the carriage of 
& 


gocde covered by the forward bookings made before 1 «4 
their cining the Conferences, even if they should y 
excet:l iheiz quotas, if any exist. However, in case y 
there reuiim any such goods left uncarried by the fi 


vessels of Mitsui owing to the reduction or their 


services. the other Mermter Lines ere to complete le 
such Garraage on the cane terms and conditions which it 
Mitsui ‘ine have contracted with the Shippers. 

(d) Miaxsul be permaitted to pay cc:amissions to their ag 


2 


fovwerd.s s¢ agents till the present Contrsotyu expire. 1 Pp 





ts 
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Tokyo, lst June, 1956. 

ur. I. Ishikawa, as 99-69 
Chairman, 
Yediation Committee. 
dear Sir, 

uy colleagues and I have now considered the supplementary 
jesires expressed by Mitsui and passed to us by you. Our con- 
clusions are as follows:- 
le enc 

Ae we have already explained to you, the Conference has 
always and for obvious reasons forbidden the use of dual agencies. 
Hence, it would not be possible for N.Y.K. to employ Mitsui Azents, 
in addition to their own, at any port, and we cannot therefore 
yree to Uitsui's request. However, we cannot see that the arrange- 
nents set out in the apoendix to the Agreement which we submitted 
to the Committee would cause any practical difficulty in the 


1andling of ships or cargoes. 


2» Porte 

(a) There is presently very little cargo moving from Europe 
to China, and we believe that in any cuse very few Japunese ships 
ire calling in China ports. However, if these circumstances should 
iter in future we might consider favourably the participation of 
fitsui in the Chins trade. 

(bo) In accordance with N.Y.".'s established practice they may 
load #iteui's "under-wing" east-bound vessels in Marseilles, but 
it no other kuropeia Port in the “led: *erranean. 

() Having rezuri to the interest of the French Lines we cunnot 
agree to Mitsui's ‘underewing" vessels being loaded in a second 


french port, nacely Havre. 
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(Cc) 


3. Westbound Service 
Depending upon the volume and character of the trade con- 
cerned, we might later be prepared to consider an adjustment of 


Nitsui's participation therein. 


4. (a) Ye are aware of the difficulties attaching to the treatment 
of Mitsuits Shippers and have no doubt that the Conference will 
consider these with understanding subject to legal obligations 
when the details are tabled by Mitsui through N.Y.K. We cannot 
however offer any commitment in respect of Mitsui's forward book. 
ings until the relevant facts are made fully available to the 
Conference through N.Y.K. 

(bo) Payment of commission to Forwarding Agents is expressly 
forbidden by Conference rules and cannot therefore be allowed 


under any circumstances once the Agreement takes effect. 


I should appreciate your initialling and early return of 
the attached copy of this: letter as constituting an annexure to 


the "“Agreenent for Solution of the Trouble". 
Yours faithfully, 


(Signed) R.M. Thwaites 


Chairman, 


(Signed) TI. Tehikawa. 


i 
: 


8i 
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v D CONFIDEN L Tokyo, 2nd June, 1956. 


Dear Mr. Ishikawa, 
In accordance with our discussion this morning, on behalf 
of the: Freight Conference, I confirm that 
(1) The terme of the agreement will take effect from 
let July. 
(2) Mitsui may berth up to two sailings each month in 
their Eastbound round-the-world service with vessels 
sailing from the last port of loading in Japan and 
the last port of loading on the North Continent of 
Europe respectively up to 3lset August. These vessels 
to be “under-wing" of N.Y.K. after lst July and to 
conform to the terms of the agreement. 
(3) That forward bookings by these vessels would normally 
be expected to conform to Conference terms but the 
Conference will give consideration to special cases. 
May I once more on behalf of the Conference Lines thank you 
and your companions on the Committee for your great efforts which 
have been so successfully consummated and your kindness and con- 


sideration shown to us during our stay in Japan. 


Yours sincerely, 
(Signed) R.M. Thwaites * 


Chairman. 








} 


| 
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COPY for 


aIPMa LL 


From T. L. DUFF_& CO.. LTD.. LONDON 


Ww o 


Bth June, 195, 


subjects Far seustern Fraizht Conference Asoting, 


Me, K,H, Fannesey, 


‘maricot President Lines Linitad, 
2, California strest, 


Sah FRAKCLSCU, d, 
California, 


Derr sir, 


Following the roguler ter Bestern troiyit Conference ivetin; 
yostorday i crbled you tht the Confercace hac sporcr> the nyreemant 
neyotiated W tha Specinl Qmmittese wth the Medi:tion Comittes. in Jay, 
The Conference thec proceadec to instruct the Prtes Committee te drev wo 
mew schedule. to be discussec at - eretdint socting on S-tupt-y, June Ith, 


in connection idth the rate inaresac, most of the Continents 
Liszes ware in frevous of higher ireren:ec tut could not cvercome tie 
resistence of the Lritish Linec to arything nore than ec 15% increase at 
this tine in sO fir as ‘he howeward trafiic is concerned, In the outwi 
trades the inerenges will Le onsidarntly hichar Secause w-ny of the rete 
were very ;rectly cepres sod ns © result of the Mitsui competition, jor 


exnaple the *:: 






fer fo con Ir and SScul ves LO = but the preset | 


7, ode The ener] iden is that the oak leval, both outvxrd- a 


“Ris_jpB SL IL the “premfs. fs. ht lol | 


| 


} 


Cont: -ry t© press releeses handed out ly Hitsui, the Gonfereue | 
hos not admitted bhiteui to membership, ihe basic -greement provider that 
hnl+ of Mitsui's presant eastbound round-the-wrli services wil] bo with 
draw froa the tr-ve, The remaining 12 suilings will ve handled unc th 


win, Of N,Y,.K, and 


vill be run from Jopan vie Patnm on: 8,S,ports to 


London, Antwerp, Rotterdam, Ansterd-m, Hremen ond Hreburg, N,Y,K, will kx 
these seilinje nt Hemlur,., ‘nt erp and Marseille procesding vi» sues for 


Philippines, Formosn, Kore- -ud Jepan nl, 


Mitsgui'c westbounui roundethovorlc seewice wil be loeved “ad | 


operrtec by b.4,%. 


from Jeoen only to Port sudan, Port said ond Alexnds 


The term “loatie! :nG Operntod’ rofers to the booking of car? 


nud is vesisnec te 


prevent Mitsui irom heving ony contact wh-tovever vill 
/ Cont, eenreres 


a 


Kits 


aay 


expe. 


| getti 


mou 


| erie 
is 
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COPY for 


Two 
. From T. L. DUFF & CO... LTO... LONDON 


we, Kl, Finnecey, 8th June, 195, 


vith Shippers and Oonei;nee. in *,2,7,C, traffic, There will de no odj.ctaon 
to Miteud handling the stevedoring amon, ements eta, 


You will nots thet Hiteui's wessels will no lonper onli ot Gonos 
to disebarge F,5,F.C, treific, it will remein to be seen whether they ll 
keep thie port in their itinerery to handle c-rgo aot coming unier the 
juriediction of ¥,3.t,C,. 


Under the -greament the bssie rijhts of A,¥,K, and U,..K, >re 
as followss = 


bik, 22 srdlings por enoum os at present detwev: iurope 14° the vrieat 
vie Suez in both directions, 


VY seilinge per onnum with liberty to proces’ from Japan em ports 
in the Urient vin suez to United Kingdom ond vcnyinent, returmnit¢ 
vis Panama tO Japan it is understood by h,1,k, that tiie choice of 
ports of loaiing ami discharge in thw Vaitea Kindo for time 
snilings is to be egreed ty them with the United Kingdom Lines, 


12 sailings per anmua trom J-pon -nc <ortea in the vrient to wif 
of Aden and Rod Sea ports and Mediterranean ports not wect of 
Yugoplavie ln the torth, nor cf triseli (Litya) in the South 
excluding »11 Iitnlian ports, 


Gah, 12 arilings per smnum'to be Operated in accordance with their 
existin, ri,hte within the Confsrunce, 


The aFran,oments s2% out er love in regirs to the hondling of the 
Mitsui Line shali not be reviewed tefore the axpiry of five yorrs, 


These arrangements will take effect as a0un as pOssitle and in 
ay fase will apply to 111 veosels lesving Jep-n on vr after lst July, 1950, 


While the sgreement becomes official »3 of July ist, it is 
mpected that it will not ,o into full operrtion until September beonuse of 
the forward commitments made ty Kiteui and becruse of *he necessity of 
getting ships into position, it is expected tht there wll be s certain 
mount Of confusion durin, the next few months nnd there is already some 
Widence of fast footwork on the part of Hiteui, For example they have 
vised F,E,i',c, that the forwerc bookin,s from Antwerp total 25,J% tons 
Wich is more than thay carried uuring the past year, 

The, Geurerence is 
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COPY for kp et SI ge Rey |e 


Three. From T. L. OUFF & CO., LTD.. LONDON. 


£ 


Mr, EH, Finnesey, - Sth June, 155, 


endesvouring to ect up some ayatem to check nmi verify the suthenticily 
of forward bookings, 


Yours very truly, 


prs ld arn 


¥, 4, Sharon, 
dia BR 
eee | =Abslexarder, MI 


BJ Vaggiano, SF 
G@illion, oF 
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bawute ws OM PING 
OF 
PRETGHT CONFERENCE 


Held in the P, & 0. S.N. Co.'s Board Room, at 10 BoM. 
on Thursday, 26th July, 1956 


PRESENT : 
Sir J, Douglas W. Thomson, Bart. 


Ur. M.¥, Strachan Representing Ben 


tir, RC. Benbow " Blue Star 

Mr. L, de Lesdain . Chargeurs Réunis 
Mr. J. Chr. Aschengreen ad E.Ae Co. 

eck, Plover ; *  Mileraan 

Mr. H.C. McDavid . Glen 

Mr. H. Riechers ” HAL 


Mr. J.A.J.W. Nieuwenhuys ‘ : 

ur. J. Bastenhof H.0. As b. 

Mr. L. Bruzzone id 

Mr. Ge Culot L.T. 

ir, G@. Anduze-Paris 

Mr. Ro Paurisson " Cie. des M.M. 
Mr. M. Salzani ) 


My, T. Nakazima 


wr. S. Yaguehi A u.Y.K. 

Mr. R. Bertram , N.D.L. 

Sir John N. Nicholson, Bart. ) i ’ 
tr. J.L. Alexander ) Ocean and Butual 
Mr, BE. Akita . 0.S.K. 

Mr. R.al. Thwaites 

Mr. AeJ.M.M. Crichton ” P. & O. S.N. Co. 
Mr. C.E. Lambert 

Mr. N. Eyken Sluyters ™ RL. 

Mr. J. Olyslager - S.MLN. 

Mr. K. von Sydow 5 S.E.A. Co. 

ur. Tom Wilhelnsen n WoW 

wr. BE. Finsrud P's} 


ir. C.2. Hawkins Secretary 


A.P.L. = Not represented 


Mir. K.M. Thwiites in the Chair 
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i ignutes of Meetings held on llth May end 7th and Sth 

June, 1 iis 

the Minutes were confirmed in the form recorded in F,91%/9 
end 3 and the Chuiman was authorised to sign them 4s «& corvect 


record. 


Ze ire HG. WeDavid, Cheimman of tae Fighting Committee 


Mr. Nicuwenhuys, om behalf of all Member Lines, referrad to 
the expression of appreciation of Mr. McDavid‘s work recorded in 
the Minutes of the ‘ieeting held on 7th June and he asked Mr 
McDavid to accept a gold cigarette case as a mark of that a»pre- 


ciation. The presentation was made and Mr. McDavid spoke in 


reply. 


3. HeA,Le and N.D.L. » Application for Additional 


Mr. Bertram enlarged on H.A.L.'s and N.D.L.‘'s application 
(¥.727/195) for thirteen additioral joint seilings per annun 
making a total of 39. The Chairman pointed out that the two 
German Lines had individual rights under their respective A.;ree- 
ments and these provided for 13 sailings each. In reply, ir. 
Bertram said thut six additional sailings for each Line would 


meet their needs. 


; 


After discussions on Rickmers Line (see Item General 5 below), | 


it was proposed and agreed that H.A.L. and N.D.L. should each be 


entitled to 18 sailings per annum as from lst October, 1956. 


4. H.A.Le ~ Application for Indonesian Homeward Vessels to 
load at Singapore (PF. 727) 


Mr. Riechers amended H.A.L.'s letter (F.727/195) by making 


it clear that the application was not "to complete" six vessels 


ey 


th 


fe 
in 
bef 
ent 


in 


oper 
Supt 


ls 
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per annum @t Singapore but to load there sufficient cargo tc make 
the calls worth wiile. He stated that a considerable quantity of 
cargo from Indonesia moved illegally to Singapore and it wat then 
shipped on Singapore Bills of Lading. 


The application wes not approved. 


§. Rickmers Line (¥F.877 P.C.) 
During the gourse of discussions leading to approval of 


dss. and N.D.L. heving increased sailings (Item General 3 
nereof), reference was made to the suggestion (circulated 
#.727/1954) that it was desirable for the German Lines to take 
Rickmers “under-wing" as in the case of Mitsui sailings "“under- 
wing" of N.Y.K. It was reported that Rickmers' present service 
with three ships might be expended by the addition of another 
omed ship in a year's time and the view was expressed that 
even the existing service, concentrating on China, might well 
udermines the Conference rates both outwards and homewards since 
the Chinese would doubtless take advantaze of Ricknmers' rates 
ag well as tramp rates to bring pressure to bear on the Con- 
ference. It was pointed out that Rickmers' main strength lay 
in Germany particularly in respect of the outward trade (as 
before the Yar) and it was suggested that the Conference was 
entitled to an essurance from H.A.L. and N.D.L. of their activity 
in taking every possible step to combat Rickmers. 

Mr, Bertram said that Rickmers' attitude of independence 


was as strong as ever. Unlike Mitsui, Rickmers had no aspirations 


to Conference Membership although they frequently asserted their 


wish to avoid harming the Conference. The German Lines, in their 
om 88 well as the general Conference interest, would fully co- 
operate with the Pigzhting Committee in tracing Shippers who 
supported Rickmers and taking action against them. This 
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assurance was noted and H.A.l. and N.D.L. were left with the 
responsibility of working towards some means of terminating 
Rickmers' competition with the Conference. It was indicated, 
however, that a revival of the pre-War arrangenent for authorised 
underquoting of the Conference Turiff would not be acceptable, 

The Chairmen o2 the Fighting Committee raised some specific 
points relating to Rickmers' competition and the following lines 
of polisy were approved:~ 

(a) Rate cutting snould be avoided. ) 

(db) L.JsA. quotations and bookings for selected forward 
business should continue to be made through the London 
Brokers’ Secretary at the discretion of the Chairman of 
the Fighting Committe. but only at a premium over the 
Tariff rate; the quote. und booked rate including pre- 
gium to be puid even i; the Tariff rate had not been 
increased on the date of shipment. Further, the London 
Brokers‘ Secerctery should obtain the carrying Line's ! 
written confirmetion that the booked rate including 
premium had actually been paid by Shippers in all 
cases and in the event of non-shipuent, dead freight 
collected. 

(c) Action should be taken against Shippers who supported 
Rickmers (or other outsider). The Chairman of the 
Fighting Committee, however, to have authority to 
give disnensataon to Shippers for cargo to China 
which was authenticuted as shipped f.0.b. to a 
Cirinese Governaent Corporation and for which speci- 
fic instructions had t2en given by Consignees for 


Bhipmens mn a nawed ovtside snip. 


6. Lines" Agreements (f.727) 


Wr. de Lesdain expressed the hope that any decisions 


tews 
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MINUTES OF KSSTING PACTABS AUD 
6) | C0 Dt Car 
OF : 


FREIGHT CONFERENCE 


Held in the Park Lane Hotel, London, at 10 a.m. 
on Thurséay, lith October, 1956 


Mr. W.H. Sharon Representing A.P.L. 


; Sir Je Douglas W. Thomscn, Bart. ) sg Ben 
Wr. MF. Strachan ) - 
3 
Mr. R.C. Benbow " Blue Star 
Mr. P.C. Fabre 
) Mr EB. Pasquet . Charveurs kéunis 
ir. Aw Stalla-Bourdillicn 


J. Chr. Aschengreen 
S. Storm-Jgrgensen 
E. Schédt 


DA. Lloyd 
dJ.A. Flower 


H.G. McDavid 
H.O. Karsten 


W. Traber 
H. Riechers 


JeA.J.¥. Nicuwenhuys 
J. Bastenhof 


Captain G. Cosulich 


, mr 
ur. 
Mr, 
ir, 
ir, 


| Mr, 
ir, 


ur. 
ur, 


Sir 
ir, 


Mr, 
Mr, 


; i, 
; ir, 


Mr, 
ir, 


i. 


L. Bruzzone 
G. Culot 


G. Anduze-Faris 
R. Gueguen 
M. Salzani 


Y. Ariyoshi 
T. Nakazima 


EB. Path 
H. Allerheiligen 


John N. Nicholson, Bart. 
JoLe Alexander 


S. Pukuda 
EB. Akita 


R.M. Thwaites 
A.J.M.M. Crichton 


N. Eyken Sluyters 
LP. Ruys 


J. Olyslager 


—“~ —~w ~~ —~S —wH ~—™E ——“/ ~—~ —“~- —“~ ~~ —— —— —— 


E.A. Co. 


Ellerman 
Glen 
H.A.L. 


H.O.A. Le 


L,T. 


Cie. des M.M. 


N.Y.K. 
N.D.L. 
Ocean and Mutual 
0.S.K. 
P, & O. S.N. Co. 


R.L. 


S.M.N. 


(Continued ) 
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le Minutes of Meeting held on 26th July, 1956 


The ffinutes were confirmed in the form recorded in FP, 904/¢ 


and 7 and the Chairman was authorised to sign then. 


2. H.O.A.L. 





- A Wegethe i ot Bo | (P.727) 
obe = vion for Extende pnts 

The Chairman informed the Dutch Lines’ Representetives that 
the other Lines had held a Meeting on 8th October at which the a» | 
plications from S.M.N./R.L. and H.O.A.L, had been fully discussed, | 
It was explained that the Lines regarded the two claims as links } 
together, the one affecting the other. The offer bein put for. 
ward was, therefore, based on the assumption of its acceptance as 
a whole. 

The Lines had studied S.M.N./R.L.'s letter of 31st July an 
the figures contained therein, and whilst not necessarily agree. 


ing them in detail, did not dissent from the view that there was 


in all probability proportionately more cargo of Indonesian origin 
moving vie Singapore than pre-War. In spite of this, however, it 
was the considered view of the Lines that the Mails' carryinge 
under their present rights reflected their reasonable interest } 
in the trade and thet diversion of trade from one area or another 
did not constitute a reasonable besis for extended rights. It 
was, therefore, regretted that they could not accede to S.i.i./ | 
R.L.‘'8 application. | 
On the other hand, it was the view of the Lines that OAs" 
request for additional sailings could be sustained by virtue of ti | 
growth of the trade as a whole, particularly outward, since the 
revision of the sailings of certain Lines in 1952. Having regen 
to this increase, the Lines were prepared to agree that so longs) 


the outward trade remained at a level not less than that of 1953 


her 
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(which was the first full year after the adjustment of some Lines’ 
rights), H.O.A.L.'s sailings should be increased from 18 to 24 per 
ennums In putting forward this offer, the Chairman advised that 
this proposal could not, however, be agreed without corresponding 
increases for S.E.A. Co., W.W., HAL. and N.D.Ls 

Mr. Olyslager expressed dissatisfaction with the rejection 
of the Dutch Mails‘ application which he said was a snabkl matter 
for the other Lines to concede to one of the oldest Members of 
the Conference. He also disagreed with the basis on which the 
offer was put forward in which the cluim of the wails and H.0.A.L. 
had been considered jointly. Mr. Olysleger added that the whole 
question would be considered carefully in Holland. Mr. Eyken 
Sluyters similarly expressed regret that the Mails’ and H.0.A.L.'s 
claims were regarded as linked. He pointed out that each was sub- 
aitted on separate grounds and he was very disappointed that whilet 
some diversion of Indonesian traffic was not apperently disputed, 
the other Lines remained unsyupathetic. 

After further disoussion on points arising from the views 
expressed by the representatives of S.U.N. and R.L., the Chairmen 
elaborated on the proposed increased sailings for H.0.aA.L., S.E.A. 
Co., WeW., HAL. and N.D.L. Reference was made to figures of 
0.C.W.A. carryings during 1953 which had been prepared by the 
Secretariat and which were tabled. These figures showed that 
excluding Fertilisers (for which the July/August carryinge had 
had to be averaged), the total ceiling and non-ceiling cargo 
from the Continental Range carried by the Lines, excluding, 
however, S.M.N./X.1.'s carryings, totalled 587,114 tons weight. 

It was agreed in the light of these fi,suresa the basis on which 
the additional sailings were agreed would be on an assumed total 
of outward cargo in excess of 600,000 tons weight, excluding 
fertilisers. In the event of cargo falling below the figure 


61603 O—60—pt. 2, vol. 1 —47 
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of 600,000 tons for any consecutive 12 months, then the Lines 
whose sailings had been conditionally increased would be required 
to reduce their saiiinss to their existing righte of 18 per cnnw 
each, it being understood that a period of six months crace shoulg 
be allowed to effect this adjustment. ; 

It was further explcined that whilst 5.k.A. Co. and W.W. 
were preparec, as were H.O.A.L., to operate additional suilings 
within their existing 0.C.\%.A. points, N.D.L. and H.A.L. were 
unable to agree to do this, and the other Lines were, therefore, 
prepared to offer N.D.L. and H.A.L. an addition of 500 tons per 
sailing from Hamburz/Bremen for this purpose. 

In regard to the homeward trade, the Lines considered that 
having in mind the present lack of balance between the outward 
and homeward trades,it would be reasonable that H.O.A.L., HeAsd. 
and N.D.L. should have the same limitation on the liftings of Con 
ference cargo homewards as currently applied to 5.E.A. Co. and 
W.W.3 that is to say, a total of 144,000 freight tons weight or } 
measurement with not more than 18 sailings from each of the two 
separate spheres, viz. (i) Japan/China/Hong Kong/Malaya, and 
(ii) Philippines. H.0.A.L. indicuted, however, that they could 
not accept a limitation to 18 sailings from either sphere and, 
after some discussion, it was egreed that all 24 of H.0.A.L.'8, 
H.A.L.'s and N.D.L.'s sailings could load in both spheres and, 
correspondingly, that S.E.A. Co. and W.W. could load 24 sailings | 
in both spheres. All Lines agreed the proposed anendments, 
both outward and homeward, and the conditions relating thereto, 


as detailed hereunder:- 


Outwards | 
H.O.A.L. ) 24 sailings per annum so long as carryings ' 
S.E.A. Co. (excluding Pertilisers) during any consecu- 
WoW. ! tive 12 months do not fall below 600,000 tons 
HA. Le ! W. (S.M.N./R.L.'o carryings Holland/Walays 
N.D.L. ) @isregarded). 0.C.W.A. shares to remain on | 
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the level operative fron lst September, 1956. 
However, in the case of H.A.L. and N.D.L., the 
, increase of 6 sailings per annum to be reflected 
a | by an extra allowance of 500 tons W. per sailing 


from Hamburg/Brenen. 
Homewards 


S.E.A. Co.) 26 sailings per annum as at present with a limit 
W.¥. of 144,000 freicht tons W/M Conference cargo 
(basis as per F.727/53) fron the two spheres to- 
gether, viz. (1) Japan/China/Hong Kong/Malaya and 
(2) Philippines, but not more than 24 sailings per 


annum to be loaded in any one of these two spheres. 


H.O.A.L. ) 24 sailings per annum with a limit of 144,000 
' He Ae Le freight tons “/M Conference cargo (basis as per 
one N.D.L. F.727/53) from the combined spheres Japan/China/ 
Hong Kong/Malaya and the Philippines. 


These Lines to revert to their homeward rights existing 
prior to the above adjustment if the corresponding increase 
in their outward rights lapses under the conditions laid 


down in the preceding "Outwards" paragraph. 


H.O.A.L. suggested that it was desirable for the trade to be 
stabilised for, say, 5 years with ali Lines’ rights standing as 
now agreed for this period. After some discussion this was not, 
however, agreed, but it was decided to minute that the general 
| view was that stability in the trade was desirable. 

A request was also made by H.0O.x.L. and agreed that Lines 
} Should maintain their outward ceilings and not exceed these 
| Ceilings without prior agreement of the Berthing Committee. 

Mr. Ariyoshi raised the question of publicity about the 

increased rights now agreed. The Chairman pointed out that 


there was no reason at all why there should be any publicity 
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othe> then the announcement which a Line would normally meke gs 

end when it increased its services. He requested all present to 

be careful to avoid any leakase of in?ormation on the composite 
adjustments to certain Lines' rishts since the efforts of journa 
lists to publish articles about them misnt omly lead to diffioultie, / 


from one source or another. 


5. Compagnie de Transport Oceaniques (F.859) 
Arising from the discussions at the Meeting on 26th July, ) 


fr. Anduze-FParis confirmed having been in touch with the French 
liinister of Public Works and Transport. He now awaited a reply 
and advised thet he would write to the Conference Chairman when 


it was received. 


4. Maersk Line (F.650) 
Mr. Aschengreen reported on conversations he had had with 
both Mr. A.P. and Mr. M.M. Mpller since the July Meeting from } 
which he had formed the impression that Maersk Line would be 
content with a five-year arrangement permitting them to accept _o- 
cargo for Genoa in twelve seilings per annum with a limitation of 
6,000 freight tons per annum, maximum 750 freight tons per sail- 
ing. The discussions had reaffirned Mr. A.P. ifller's determina- | 
tion to carry cargo to Genoa whether the Conference liked it or 
not and that ir. Méller was enxious to have the long outetending |; 
reply to his letter dated 4th June, 1955. ‘ 
A discussion followed in which Captain Cosulich and Mr. f 
Olysleger argued against any arrangeazent at all with Maersk i 


ow 


Line. © Other tlembers, whilst generally sharing their dislike 
of admitting any Line to the Trade, expressed the opinion that f 


1 


1» 56) { 


ties 
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on balance it was worth while to reach an agreement in this case. 

After a very full debate the discussion was adjourned until 
a leter stage of the Meeting and it was then agreed that ir. 
Aschengreen should resune regotiations on the basis of a five~ 
year arrangenent under which Maersk Line would be limited to 
accepting 6,000 freight tons per annum for Genoxw only in 12 
sailings, from the combined areas Japan, China, Hong Kong, 
Philippines ard Malaye but not more than 3,000 freight ‘ons 
from Walaya, the Maersk Line being regarded as Rebate/Contract 
embers (similar to the Prince Line's and Silver Line's pre-\War 


arrengements respecting Philippines/Naples). 


5. Chargeurs Reunis (F.408) 

Members noted C.R.'s assurence (?.908/2) that notwithstanding 
the text of their recent announcenent, the sailings advertived 
would not accept cargo for Singapore or other Conference destina- 


tions from the Conference's loading territory in Europe. 


6. Woyd Triestino F.727) 

Ceptain Cosulich referred to tne decision at tne 2tth Juiy 
Weeting and his letter dated 9th October (#.727/219). lie ex- 
plained that the 12 passenger sailings ran to a strict schedule 
and had little time for loading cargo but as they would go as 
far as Hong Kong, it would be quite unsatisfactory for six 
sailings @ year to be precluded from loading curgo at Hong 
Kong under the arrangesent recorded in the 26th July Minutes. 
He also.-indicuted that the curgo ships would extend to Japan 
vefore long and would then be availabie to relieve any pressure 
for space to Near bast destinaticns. 

It was agreed to ameni L.T.'s rights so that they could 


load 12 passenger sailings per annwi as well as 12 cargo 
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ts complete in “alaya & vensels exeaustralia was withdravn cone A1GF.(4 


currently. 


Te N.Y.~. + Wear Yast Service (F.727) 

Arising {rom the discussion et the weseting on 26th Juiy and 
We¥.Ke's Letter (F.727/217 «= 8), the vicw wae expressed that 
long-term edditions. sailings in N.Y.X.’s service could not be 
setisfactorily considered before the Lines had seen the reault 

2 increases in certsin other Lines’ rights. Taking the shurter 
view, Members agreed to N.Y.F. having one aiditionel sailing 


during Januery/February, 1957. 


8 Mediution Committse Azreezent, 2nd June, 1956 (¥#.727) 

The Chairman referred to the correspondence exchanged with 
the wediation Committee (F.727/216) on the interpretation of the 
Agreement. Ke explained that whilst it was now believed thai the 
slediation Cormittee, the tinistry of Transportation and Fair Trade 
Commission agreed that the Conference was correct in its inter- 
pretation of the Agreement, there nevertheless appeared to heve 
been @ genuine misunderstanding on the intention of the Agreement. 
Guidance from Members was sought in anticipation of the Conference 
Delegation having discuosions with Mr. Iehikawa in a few days tise. 

The Lines agreed that if the Conference Delegation thought it 
necessary, concessions might be made in regard to Items 2 and 3 
of the letter from the Mediation Committee dated 14th September, 
subject to Mitsui only teing permitted to book cargo from wayports 
east of Aden and not Alexandria as requested. 

The Lines indicated, however, that they were not prepared tc 
make any concessions in regard to Item 1 - the booking of non- 


Conference cargo from North Continental Ports. 


; 


— 


~ 
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A further point was made regarding the twelve Eastbound 
round-the-world sailin,;s which were to be eliminated under 
Clause (1) of the Agreement and concern was expressed that such 
ships should be currently lifting non-Conference cargo. The view 
was held that tnis represented an infringement of the Agreement, 
The Conference Delegation took note of the Lines' views by 


which they would be guided. 


9. Conference Expenses 
It was agreed that the Conference should pay the fares and 


hotel expenses of the Conference Delegation Menbers incurred in 
visiting Japan in May, 1956. 
Members expressed appreciation of the Delegation'’s continued 


handling of the matters arising from the Agreement. 


10. Next Meeting 

It was apparent that the week beginning 1&th Pebruary, 1957, 
as proposed in other Conferences, would not be convenient since 
N.D.L. could not be represented in London at that time. The 
Secretary was instructed to communicate with other Conferences 
concerned with a view to holding the Weetings a fortnight later. 
the P.E.F.C. Meeting would then fall on Thursday, 7th March, 1957. 


li, Summer Meeting, 1957 
The Chairzan said that E.A. Co. had kindly invited this 


Conference (and others) to visit Copenhagen for Meetings during 
the week beginning 10th June. The invitation was warmly accepted. 
The Chairman advised Members that as Hotel accommodation was 
limited, representation at Copenhagen should be confined to those 


who normally attended the Conference Meeting. Mr. Aschengreen 
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expressed the hope that as many Members as possible would bring | 


their wives. 


London. 


4 


eee 
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isi, ‘ 
Wr. Ke von Sycow ) vanvenantiinh it GUETae 
wr. S. Nordbvorg ) *epresenting S- 4.4. Co, 


yr. Tom Wilhelmsen 
tr, Ee Finsrud a. W. 2. 
Kr. B&B Ytreberg 


— 


Mr. CoRR Hawking Ssecretai'y. 





Nr. XM. Thvuites in the Chair 


The Chairman welconed Mr. Storm-Jfgrgensen and Mr. Stalla- 
Bourdillon as newcomers to Conference Meetings, also Mr. Fabre 


and dir. Nordborg whose previous attendances were some years 


AGO. 
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' ASSOCIATED STEAMSHI> LINES MANILA, PHILIP Hgs 
“REGULAR MEETING NO. 5 May 18, 1958 


ROCKET 


-1: MANILA — AWSU TIER STRIKE ) 


NO NEW: DEVELOPMENT. 


-24-Q,F 57. TERMINAL PORTS 


‘NO NEW DEVELOPMENT. 


3.. CENTRAL BANK ~ NOTICE B/L CORRECT 1ONS 


THE CHAIRMAN REPORTED ‘THAT. THE SECRETARY-MANAGER HAD CALLED ON THE CENTRAL 
BANK ANO EXPLAINED MEMBERS' POSITION REGAROING THE LEGALITY OF COMPLYING with 
(WHE BANK'S REQUEST. THAT THEY BE SUPPLIED WITH COPIES OF AMENDMENTS TO vessey's 
|. WARIFEST, AND THE BANK'S REPRESENTATIVES ADVISED THEY WOULD HAVE THEIR Leas, } 
| DEPARTMENT LOOK INTO THE MATTER AND CITE THE PERTINENT AUTHORITY. 


hy HEM RATES TO JAPAN 
“4 THE' CHAIRMAN OF THE MALPRACTICES COMMITTEE POINTED OUT THE OIFFICULTIES 
“OF LINES IN OBTAINING FROM SHIPPERS ANY CONCRETE EVIDENCE OF REBATING, EITHER 
HERE OR IN JAPAN,. AND AFTER SOME DISCUSSION, IT WAS PROPOSED, SECONDED ANO 


+ CARRIES UNAN IMOUGLY: 


“THAT: THE FEASIBILITY AND COST BE DETERMINED: OF EMPLOY- 
ING THE SERVICES OF A FIRM OF CHARTERED ACCOUNTANTS TO 
WIVESTIGATE LOCAL MALPRACTICES IN THE FREIGHTING OF 
HEMP tO JAPAN,. ANDO THAT A SIMILAR INQUIRY BE ADDRESSED 
‘THE: CHAIRMAN OF THE JAPANESE TRANS- ACIF IC CONFERENCES 
ASKING WHETHER THE NEUTRAL BODY ESTABULSHEO BY: THEM TO \ 
- WNVESTIGATE MALPRACTICES ON THE “ACIF IC BERTH GOULD 
"UNDERTAKE THE INVESTIGATION OF THIS MATTER iN JAPAN." 


THTme CHAIRMAN OF THE ‘HEMP POOL COMMITTEE REPORTED. THEY WERE @QATHERING FACTS 
-NAND INFORMATION, ANO WOULD BE REPORVING TO MEMBERS IN DUE COURSE. 


”. $y LOGS & LUMBER, RATES TO U.S. 


THe QwairMan of THE Logs & LumeER CommITTES REPORTED THAT FIGURES REGKIVED 
COVERING COST OF DISCHARGING LUMBER AT PACIFIC ANDO Atvantic/Guur PORTS. CONH 
FIRMED THAT THEY WERE SO HIGH ANO REPRESENTED SUCH A LARGE PORTION OF: THE 
TOTAL FREIGHT COLLECTED, THAT THERE COULO BE LITTLE PROFIT IN ITS CARRIAGE. 
DURING SUBSEQUENT DISCUSSION, IT WAS POINTEO OUT THAT THE STATISTICS O01 $CLOSED } 
A STEAOY MOVEMENT OF LUMBER TO THE STATES AT A HIGH LEVEL WITH NO FALL OFF, 


— ———————— 
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ASSOCIATED STEAMSHIP LINES MANILA, PHILIPPINES 
REGULAR MEE'TI NO 


NO. 6 JUNE 17, 1 


1 . a . = : IKE 


TWE SUPREME COURT WAD RENDERED 4 OFCISLON. RULING THAT WATCHMEN WERE 
DIRECT EMPLOYEES OF TwE SmtPP ING LIMES ALTHOUGH CONTRACTED THROUGH INDEPENDENT 
WAYCHMAR AGERCIES, BUT THE ASSOCIATION'S ATTORNEYS INTENDED FILING A moriow'"" 
FOR RECONSIDERATION, te WHICH CONNECTION THEY MOW ADV(SED T THE MaORIdal 
SHIPPING COMPANY AND OTHER INTERESTED PARTIES INTEMOEO (NTERVENING, THAd@UCH 
AS THE DECISION HAD IN EFFECT WULLIF IED ANY CONTRACT ENTERED INTO WITH: anes" 
INDEPENDENT CONTRACTOR. 


@ GefsLa TERMINAL PORTS 
RETAINED OW DOCKET. 


SWE MO LETTER WAD BEEN RECEIVED FROM THE CENTRAL BANK CITING THEIR 
VGGNe AUTHORITY FOR REQUESTING SHIPPING AGENTS TO SUPPLY THEM WITH CoPics 
(GF GORKECTIONS TO Biuis OF LADING AND MANIFESTS, IT WAS REGULARLY woven’ AND 
CARRIED UNANIMOUSLY TO STRIKE THE +TEM FROM THE DOCKET. 


‘fie BATES To JAPAN 


‘The Matpractices ano Careo Poot CommiTTEES RECENTLY MET JOINTLY TO 
FEVAUUATE HHFORMATION DEVELOPED AMD HAD CONCLUDED THAT SINCE MALPRACTICES 
WERE SO CIFFICULT TO PROVE, THE MOST PROMISING METHOD OF CONTROLLING RE@ 
‘GATING TO-JAPAN WOULD BE THROUGH A.WEMP POOL, PROVIDED A: SYSTEM COULD” 
“Ge POUND ACCEPTABLE TO THOSE. CONCERNED. Vawet Fee 


TTA OPINION: WAS EXPRESSED THAT-THE INVESTIGATION OF REBATING SHOULD BE. 

‘PRESSED TO A CONCLUSION BEFORE ANY SUCH STEP WAS. TAKEN, BYT THE MEAM IMPOS- 
SWARHLETY OF OBTAINING EVIDENCE WAs AGAIN sTRESSED. . IT WAS THEN REPORTEO”™ 
THMAT THE WEUTRAL BODY 1H! JAPAM:NAD, INDICATED THEY, MIGHT AGREE wanes. tERTain 
“POND IT 1 OMS: TO: /SWYEBTIGATE REDAT-ING. 1M, THE FREIGNT.ING OF MEMP IN Japan,’ ott 

‘FP WAS QUEBTIONED. TETHER THERE WERE SUFFICIENT prospects oF ' tease ‘ to"" 
"WERIT THE CONSIOERABLE EXPENSE BUCH AM INVESTIGATLON WOULD, JNCUR. r Es ALTER 
“WATIVE SOLUTIONS OF OPENING BHE RATE ENTIRELY OR ae IT YO A SARE 
“WERE ALSD PUT FORWARD) AND /THE COMMITTEE ADVISED. THEY WAULO CONSIDER ti Tr 
” FACTORS ‘WHEN ‘SUBMITTING THEIR RECOMMENDATIONS. 
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(The document referred to at p. 639 follows :) 


THE LIBRARY OF CONGRESS, 
LEGISLATIVE REFERENCE SERVICE, 
Washington, D.C., February 25, 1960. 
To: House Judiciary Committee. (Attention: Mr. Richard Peet.) 
From: American Law Division. 
Subject : Enforcement of Shipping Act by private groups. 


IS THE MARITIME BOARD’S APPROVAL OF THE AGREEMENT OF SHIPPING CONFERENCES 
FOR ENFORCEMENT OF TRADE REGULATIONS AN UNCONSTITUTIONAL DELEGATION op 
AUTHORITY ? 


The statutory provision (46 U.S.C. 814) requiring that agreements. among 
common carriers by water be filed with the Maritime Board, and authorizing 
the Board to disapprove, cancel, or modify any such agreements, provides that 
such agreements are lawful only when approved by the Board, and that lawful 
agreements are to be expected from the provisions of the antitrust laws (15 
U.S.C. 1-11, 15). The Supreme Court has held that questions of whether. a com- 
bination of carriers violates the antitrust laws are within the exclusive pre. 
liminary jurisdiction of the Maritime Board (or its predecessor, the Shipping 
Board) and that the district courts do not have preliminary jurisdiction (Far 
East Conference v. United States, 342 U.S.570°(1952) ; United States Navigation 
Co. v. Cunard Steamship Co., 284 U.S. 474 (1932) ). 

The Maritime Board’s approval of an agreement by shipping companies for 
the enforcement of. trade regulations among themselves by a “neutral body” 
chosen by the group, may preclude the Board from questioning the agreement 
under the antitrust statutes referred to in the Shipping Act, but it would not 
seem to prevent the Board from enforcing the regulations set forth in the act. 
The consequences of approving such an agreement might depend to some extent 
upon the terms of the understanding, but, while none of the agreements by which 
the shipping companies established “neutral bodies” have been examined, the 
import of the statutory provisions would seem to be that the effect of the 
approval is limited ‘to the exemption from antitrust statutes mentioned. 

The relationship of a regulatory agency and a private trade association was 
considered by the Second Circuit Court of Appeals in a case arising under the 
Securities and Exchange Commission Act. That act provides that an associa- 
tion of brokers or dealers may be registered with the Commission as a national 
or affiliated “securities association,” under specified terms and conditions. Among 
other things the act stipulates that if any such association takes disciplinary 
action against any of its members, or denies admission to an applicant, the action 
will be subject to review by the Commission, either on its own motion or at the 
instigation of the aggrieved person (15 U.S:-C. 78 0-3(g)). This provision became 
involved in litigation when a dealer who had been suspended by such an associa- 
tion sued the Commission for failing to set aside the penalty fixed by the associa- 
tion. One argument raised in the controversy was that the statute unconstitu- 
tionally delegated authority to the association. The court of appeals held that 
there was no merit to this contention and pointed out that violations of the 
association’s rules could not result in criminal punishment (R. H. Johnson and 
Co. v. Securities and Exchange Commission, 198 F. (2d) 690, 695, 696 (2d Cir. 
1952) ; cert. den. 344 U.S. 855 (1952)). The statements of the court would seem 
to mean that there had been no delegation of governmental regulatory authority. 


II 


TO WHAT EXTENT CAN CONGRESS DELEGATE TO “NEUTRAL BODIES,’” APPOINTED BY 
CONFERENCES OF PRIVATE SHIPPING COMPANIES, AUTHORITY TO PUNISH VIOLATORS 
AS A MATTER OF LAW? 


The outstanding Supreme Court decisions on congressional delegation of 
authority are probably those which related to “new deal” legislation and those 
decisions deal largely with claims that excessive power had been granted to the 
President or other officials in the executive branch of the Government (Panama 
Refining Co. v. Ryan, 298 U.S. 388 (1985); Schechter Corp. v. United States, 
295 U.S. 495, 531, 5384, 539-43, 550 (1935)). However, in a case involving the 


— 


BY 
RS 


of 


he 
na 
8, 
he 
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1935 Bituminous Coal Act, the Supreme Court discussed delegation of au- 
thority to private persons and criticized this more sharply than excessive grants 
to the President. The delegation to private persons was found in the provisions 
of the Bituminous Coal Act giving a special majority of producers and miners 
power to fix maximum hours and minimum wages. This was deemed to be a 

wer in the majority to regulate the affairs of an unwilling minority, and was 
called “legislative delegation in the most obnoxious form” because the delegation 
was not to officials; presumptively disinterested, but to private persons whose 
interests may be adverse. The Court said that regulation of production “is 
necessarily a governmental function” since “one person may not be entrusted 
with the power to regulate the business of another, and espetially of a com- 
petitor.” This would be “an intolerable and unconstitutional interference with 
personal liberty and private property” and would clearly be a denial of due 
process (Carter v. Carter Coal Co., 298 U.S, 238, 311 (1936) ). 

What might be regarded as delegation of authority to private parties appears 
ina number of cases involving legislation contingent upon action or approval by 
a specified majority of interested private persons. The Supreme Court has held 
invalid provisions in municipal zoning ordinances making type of use dependent 
upon action by two-thirds of the property owners in a given area (Hubank v. 
Richmond, 226 U.S. 137 (1912) ; Seattle Trust Co. v. Roberge, 278 U.S. 116, 122 
(1928)). However, the Court held valid the provision in the Agricultural 
Marketing Agreement Act of 1987 making its application dependent, under 
certain conditions, upon a two-thirds favorable vote of the persons affected. 
This was said not to involve delegation of legislative authority but rather to be 
a restriction by Congress upon its own regulation, unless administrative officers 
found a particular conditon to exist (Currin vy. Wallace, 306 U.S. 1, 15 (1939) ; 
United States v. Rock Royal Cooperative, 307 U.S. 533,.577, 578 (1939) ). 


HOW MAY “DOUBLE JEOPARDY’ OF ENFORCEMENT BY BOTH THE MARITIME BOARD 
AND THE “NEUTRAL BODIES” BE AVOIDED OTHER THAN BY RESTRAINT BY THE 
MARITIME BOARD? 


There would, of course, be “double jeopardy” only in some figurative sense 
and not as the term is used in the fifth amendment because the constitutional 
guarantee relates to criminal sanctions. The statutory provisions authorizing 
enforcement orders by the Maritime Board appear to allow the Board discretion 
in determining whether a violation has occurred and, within certain limits, 
what reparation or sanction is to be made (46 U.S.C. 821-823). Also, the statute 
provides that the Board may, upon notice, reverse, suspend, or modify, any order 
made by it (46 U.S.C. 824). However, in the exercise of regulatory discretion, 
executive agencies are not usually confronted with the parallel action of private 
enforcement methods, and the argument might be made that consideration of 
private sanctions is not within the scope of the discretion which Congress in- 
tended the Board to exercise. The possibility of doubts on the validity or 
propriety of taking private action into account might be overcome by a con- 
gressional expression on the matter. 


Henry J. MERRY. 





(The documents referred to at p. 641 follow:) 


COME TERE TAL, 


Mr. F. H. Spengler - Manile May 11, 1953 
W. K. Varooe - San Francisco 
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{pment - Pontiac Sedan 
e L. Anderson e V.P. PAL 


I have your confidential aero-135 of May 5 
th regard to the above. 
all 


Ry 
entitled to 
to 


a 


means, I think this gentleman is 
consideration on cur part, and we vill 
carry this shipment free of charge froa 
Fransisco to Menile. 

Beca 


; 


use of the strict Conference regulations 
governing such action, however, ve vould ask that 
this exception on ow part be kept in the strictest 
confidence, 


W. K. Varooe 


cco-WiDiggs 


om EEE 
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ir, J. A. Banfield May 16, 1953 


: 


your authority to 
subject automobile 
or Mr. Anderson. Please arrenge. 


- 


J. §. Whitean 
oot JWDiggs +. s 
. a - 
. xa a | ; 
c + Je . \ > '. 
XX es lL 
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COBF IDENTIAL 


Mr. Fr. H. Spengler, Munila September 29, 1954 


J. H. Whitman, Sin Francisco 

\ 
Noethead Shipment - Pontiac Sedan FID-1!\ 3-JHW-Aero 
aS, :i B. Le Anderson, V.P. PAL 


Mr. Vurcoe has asked me to reply to your confident‘al 
letter PED-72 of September 3 reference deadhead shipmert 
for the account of Col. B. L. Anderson. 


I believe the situation has cisangec considerably x ince 
you wrote Mr. Varcoe on May 5, 1353 aud the promise rade 
then should noi apply to a shipment ove: a year later. 


During Colonel Anierson's stay in S.n Francisco I saw 
him on several occasions and personally arranged to have 
this ehipment go forwaid on a calle-t basis for which he 
was @ppreciative. At no time was ‘here any indication 
that he expected us to carry the automobile or personmi 
effects free of charge. 


Unless you have views to the contrary, I do not believe 
that it is advisable for us to carry automobiles free of 
charge even though tucy be consigned to a close friend 
such ag the Colonel. We have made exceptions in che 
past in accepting pesos for even this is becoming an evil 
practice and is more or less expected by our friends in 
the Philippines rather than considered as a perscnal 
favor. 


I would like to hear frum you further on this subject. 


J. H. Whiten 
cet WKVarcoe 
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| ur. Fr. K. Spengler October 15; 1954 
|g, He Pinnesey 
f DKADEKAD SHIPMEIY 

OME AUTOMOBILE FOR COL. B. L. AMDARSON, P.A.L. 


I regret the controversy which has occurred over 
the deadhbeading of one automobile for Colonel Anderson. 
| fince the commitment has been made, we shall take care of 


the necessary approval. 


K. H. Finnesey 


cc: WiVarcoe 


cFo/Ar 


61603 O—60—pt. 2, vol. 1——-48 
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AMERICAN PRESIDENT LINES 


INTER-OFFICE MEMORANDUM 


PRRSONAL 
Yous Mr. J. H. Whitman, Sen Francisco June 12, 1953 
Prous F. H. Spengler, Manila 


Subject: MR, GEORGES £&. KOSTER - AMERICAN BUILDERS 


Attached is copy of letter dated June 10th from American 
Builders, Manile, giving information regarding various ship. 
eents which will be made in the near future for their constry. 
tion projects in Manila. We ere advising Getz Bros at Gun 
to contact Mr. D. H. Wythe of Koster & Wythe, Guam, regarding 

} the importation of materials into Guam for the construction of | 
the 800 houses. 


George Koster, whom you know, is President of American 
Builders and part owner of Koster & Wythe, Cuam. George has 
written direct to Benno Nell asking if it would be possible 
for us to deadhead one small uncrated sailboat hull of the 
following dimensions, from Guam to Manila on one of our vessel; 


} 


7' 6" wide x 30" high x 15' 0” long - 
approximete weight, 300 lbs. 


George sheres a house with Gil Miller, Vice President of 
Connell Bros., Manila. Gil has no doubt informed him that on 
several occasions we have deadheseded small packages for hin 
from the States to Manila. 


ne 


Since Koster's Manila and Guam offices are willing to coop} 
ete with us in advising us regarding their shipments, and con!; 
dering the fact that the hull is very small and will not disple 
any paying cargo, recommend that we carry it free of charge fra 
Guam to Menila. If you agree, please instruct our Guam agents 
to accept this shipment, advising us, and we will inform Kes 


who ve understand is presently in Honolulu. 
ta Aj 4 
YA Ao 
¢; Yo ‘4 


‘ 
F. H. Spengler 


encls. 





3 


‘Lean 
jip- 
istruc- 
lam 
‘ding 
lon of | 


can 
ble 


he 
vessel: 


nt of 
at on 
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ur. 7. H. Spengier, Manile June 3, 1953 
J, H. Whiteman, San Prancisco 


i, GEORGE B. KOSTER, AMERICAN BUILDERS ee 


Thie will acknowledge your personal 
memorandum of June 12 reference 

George Koster's amall uncrated sailboat. 
This will give you authority to deadheed 
the sailboat from Quam to Manila yith 
the shipper taking full risk for loss or 
Aas & 


J. H. Waiteen 
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Mr. We C. Newberry, Baggage Departaent dune 16, 1953 
Manager, Freight Civisien, 3am #rancisce Parapet e 
WHACCOMPANLED BAGGAGY | Mt 


Cope 
JUN Le 1963 


ee 
‘a ’ 


PRESIDENT PIURCL, ¥/36-—¥ uC. 
Q@z?r BROS. 
i 





ted that we e 


te forward one suitease as unaccompanied baggaze 
ea the above vessel to itr. Fournier, Hongkong 





Se ee ne 


This suitoase will be sent directly to you 
Ww deta Bros. 


ae Wr. Slict has concurred in cur request, 


ang apm your authority te receive ami for= 
the package in this manner, 


By eepy of this letter, we are notifying 
ow Hongkong office ef the arrival of tiie suit- 
Case end requesting then te netify Mr. Fournier 


in Bongkeng. 
la 


wilh dé 7. Buckley 


Wc To le Fiiot 
Pamirag seme ect 





=x=«ewns aw 
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Mr. J. J. Murphy, Honolulu November 20, 1953 
Tt, W. Bradley, San Francisco 


WESTINGHOUSE LAUNDROMAT 


Reference: Your copy of Mr. F. F. Booth's Confidential 
memorandum of November 10, 1953. 


It is requested that you contact Mr. S. Y. Lum 
and have the mentioned Westinghouse Laundromat crated 
and addressed to Mr. F. F. Booth, Hong Kong, personally, 
advising Mr. Booth on what vessel you are forwarding his 
Westinghouse Laundromat. 


T. W. Bradley 
TwB/ im 


cc: FFBooth, Hong Kong 
Copy typed for Mr. J.H.Whitman 11/30/53. 
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PERSONAL AND 
CONF IDENT IAL om J 


Mr. J. J. Murphy, Honolulu Z November 3., 1953 
T. W. Bradley, San Francisco 
WESTINGHOUSE LAUNDROMAT 


Reference: Your Aero memorandum of November 27, 1953 to Mr. F. FP. Boot), 
My memorandum of November 20, 1953 


I understand that it has come to the attention of the United States 
Customs that we were endeavoring to do a personal favor for Mr. M. K. 
Lam of Hong Kong. In the.Company's interests, you are to advise 
Mr. S. Y. Lum that, under the circumstances, we are sorry we cannot 
comply with the request of Mr. lam, explaining the reasons why. 


At all times we are to render every assistance we can to our 
good shippers but the misfortune in this particular case of coming 


to the attention of the United States Customs leaves us no alternative 
but to forget this deal. 


vy. W. Bradley 
TWB/im 


ec: ATBWhi tman 
FFBooth, HK 


= mite Ge we ar 


Freer “2 x = 


ec CEB =X 


Ss 


Res 


Te 


ber 


i 
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April 26, 1954 


Mee de D. Belthall 

Executive Vice resident 

Shenley Iatermational Corporat ion 
30 © 5th Avenue 

Kew York, a.Y. 


Dear Mr. Helthails 


lan in receipt of an airmmil letter from Mr. F. FP. Booth, 
vanager ov our Bongkong office, in reference to your recent 
ehipwent of personal effects ‘rom Kongkong to New York on 


the 88 PRESIDENT TAFT. 


Apparently during your stay in Hongkon; our office 414 
offer to :arry free of charge any of your excess baggage 
or personal efiects, but at the tise jou had BRR om 
lated very wuch and declined to accept. 


§ 


Kr. Sooth was unaware of the shimsen* sade ené it was not 
vbtil sonetime later when it ume 

that be wrote me about the incident. | 
that the eoiyseent dill come forward wi'h ean 

for the ieast We can do fur cood frienis euch as you end 
your .anparnzy 1g to ocfer you the ‘acilities of cur vessels 
fa usu \Lnstaaces. 


Ve tave requested our Bongkong orice to cancel all charges 
ad regret that this billing was not caught when the ship- 
ment Was accepted in Hongkong. 


Iam looking forward to seeing you om your next trip West. 
Rincerely, 


Vreight dales 


ber YFBooth, Hongkong 
CiSpeiuhts, Bew York 
JATognetti 
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Mr. + .*. Varcoe, dan Francisco. 30th Sepbenbemy-1965,-- | 
Jc. cerryaan, Tokyo. P.D-6L-$d8, ag 
Car lreight. ’ ‘ ' 


Gets - Capt. sNernard. 


ae ee 
Harry “ingham advises that Gets has soli another car to a 
Captain 3ernicd of the Japan Locker fund. They have sold 
this car to 3ernard for cost an: ig the secont such desl 
which Geta has nade with this party. 


The first sar cave out by Aray transport [frei.d:t free, but 
militar; reguiations will force hia to pay ceean freight on 
the seconi car. Bing. was of the opinior. that we might be 
intererted in offering to dead-head this car for hin in 
consideration of the importance of the account. 


3 << & © 


ne do not like to recoamedd for or against as there is no 

aseurance that our reiationshi> will be isproved for such 

a favour, but on the other hana we are eatiafled that we 

heve competition who will willingly bring the car {r cn 

a dead-head basis, ani for thie reason are inclined t: 

recommert ir. faveur of the conmvession. The revenue for 

the account for the first six months cf 1954 wes $51,545 which 

was controlled in the States although we could secure valueble 

information froa the Yapan Locker Fund through Ca;tain Bernard 

if he so desires, te cooperate.with us. ce 


tie will recoamend in fsvour of the coneession since thie is 
ene o. those effairs which is what the man could do against 
you rather than what he could do for you in exchange your 
failure or willingness to work with him. We would pleased 
to receive your reaction. 


JJBign. J.dd eae 


rc /| 


ec: JHwhitaan. 8.F. 


XHF innesey . 8.7.4 
Tokohans . 
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| tg, Pe F. Booth - Bong Kong December 17, 195% 
| 
| John F. Comwny 
PAN AMERICAN SHIPMENT FTD-141-J¥C 


| This will confirm our vire of today's date 
, the shipment of equipment for Pan American 
Airways’ VIP Koom in San Francisco. — 


As you know, ran American has been mst co- 


operative with our Freight, Operating and Passenger 
departments in extending courtesies. It is a pleasure 
' to be able to avail ourselves of this opportunity to 


reciprocate. 


John F. Conway 


ec: TLELLot 
WiLuscombe 


Jrc/AH 





















742 


To: 
From: 


Subject: 
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AMERICAN PRESIDENT LINES 
INTER-OFFICE MEMORANDUM 


at. y 7 ‘ uf km 


LD \% ; | se 
Mr. J. F. Conway ¥ oNnX 


T. L. zliot December 17, i954 


SPSCIAL SHIPMENT HONGKONG/SAN FRANCISCO 
ACCOUNT PAN AMERICAN AIRWAYS 


Pan American Airways is furnishing a private VIP room at t} 

San Francisco Internationas Airport ana tneir Mr. Milley when ip 

Honzkong purchased a bar and plunter box, value $250, weight for. 
both items crated 600 lbs. We have been asked whether we could 
our way ciecar to carry this equipment without charge, preferably» 
the PRESIDENT WILSON V/50 scheduled to sail from Hongkong Decesbe 
2lst. Mr. Spencer Garrett, acting Pan American Manager in Hongip 
has been in touch with Mr. Boot>. 


As you provably xnow Pan American have extended many favor 
to APL personnel, granting both free and reduced fares during th/ 
past several years. We would like to take this opportunity to 
reciprocate for their many kindnesses and recommend that Mr. Bow 
be authorized to make the above shipment free of charge.. If yu| 
concur it would be appreciated if you would send Mr. Booth in- 


structions by cable. 


T. L. aliot 
TLE: dk 


YS — a a | 
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wr. F. E. Spengler - Menile July 7, 1955 
Jom: F. Conway 
vane TIBAY FTD-194-J¥C 


Ia your ietter cf June 16 tc the General Passenger 
Department, menticr. ‘s made of the fact that Mr. Teodory of 
Ang Tibay Shoe Factory was offcred free trausporziation by our 


Lat. the competi tors . 
hen in | 


eee We are very much concerned over the extent this 


erably; privilege is being practiced b; our competitors. Any inform- 
Decese, ation which you can give us alon these lines would be helpful. 
i Hongo) There have been quite a few persistent rumors since the in- 
aguration of PFE's Mariner service and ve are desirous of 
favor, ‘information regarding granting of concessions aboard these 
ring th) vessels. 
ty to | 
Mr. The records indicate that Any Tibay had a revenue 
rit | of $31,769 for 1954 and has done $20,286 vorth of business 
| for the firet four months cf 1955. We would appreciate your 
| recommendaticng as to vhat concession, if any, should ve 
granted to Mr. Teodoro on the basis of business prospects. 


John F. Conway 
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AMERICAN PRESIDENT Lines 


June 27, 1957 sn 


Mr. John M. Diggs = San Francisco ° 
Jay J. Murphy - Honclulu 


MR. LLOYD GUY 
CUSTOMS INSPECTOR 


Mr. Lloyd Guy, Customs Inspector in charge at the Honolulu 
Airpiet, has mde a request for transportation for he, his wife, 
son, 16 years old, and daughter, 24 years old, from San Francisco 
to Honululu on the 8S PRESIDENT WILSON, V/72 sailing from yours 
August 22. He also plans to have his car shipped on the same 
vessel. 


Me. Guy will be on a special mission and his transportation 
is being paid for by the government. He understands the fact 
that the 85 PRESIDENT WILSON, V/72 might be well booked but if 
you can assist him in any way possible, we shall be very grateful. 
mM. Guy, in his position, has been most cooperative in the 
assistance of clearing our VIP's through customs at the Airport. 


In the event Mr. Guy and his family cannot be booked on 
the WILSON, t% is still his desire to use our service to ship 
his car back to Honolulu. By copies of this letter to Mr. Luckett 
and Mr. Pearson, is there any concession we can offer Mr. Guy in 
regard to his car? 


ao 
JaMs gk 


>ce: H.B.Iackett - SF 
0.W.Pearson - SF 


Th OR 


RECEIVE 
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wr, Jay J. Murphy, Honolulu July 1, 1957 


} 


. 
0, W. Pearson, San Francisco W 
mm. LOYD GUY, U. 8. Customs File 313.10 


weferring to your subject memorandum of June 27, 
shipment deschead of Mr. Guy's automobile would 
be premised upon 


l. Space being available 


2. Wis agreement to the automobile being 
shipped st owner's risk 


We have the assurance of the stevedores concerned 
that Mr. Guy's automobile will he handled free of 





charge. 
Urigilnge « szfpt. Ly 
C. WO-PPARSON 
0. W. Pearson 
OP: fe 
ce IWigge ; 
MiLuckect/ 
FREIGHT TRARe | TJ 
Answered b, 
Letier Iie. G ' 
RECEIVEL 
J Ji 2 My Ys / 
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ATRMALL 
| be 
Mr. Jay J. Murphy - Honolulu July 2, 1957 i 
H. B. Luckett - San Francisco FTD-34 -HBL Ne’ 
t 88 
MR. LLOYD GUY 


CUSTOMS INSPECTOR : 


Respomiing to your memorandum of June 27, origina) 
of which went to Mr. Diggs. As far as ve are concerned, 
Mr. Guy's autamobile can be deadheaded Honolulu/San Francis: 
on the 38 PRESIDENT WILSON, V/72, billed, of course, APL to | ‘4 
APL. (Naturally, el] Marine Insurance, etc., will have to  ™ 
bw for Mr. Guy's personal account.) If, in your opinion, 
this gentleman is influential in helping you to obtain the of | 
extremely expeditious Customs clearance, that I have personall) «| 
experienced along with mmerous shippers and Company frien, “" 
such a favor on our part ie not out of line. 


| a B 2 Luckett ' TY 
cc: JMDiggs j 
CaiPearson eet 


HBL .hg 
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SINTAP. Ku, 1LUb teuruary, iy5® a 
“hes 
, bes Angeles 
1, ¥, Adrriess - Singapore Fe2- MA 


endheed Ticket - (ine Dog. 
ss Paw IDENT JEFFERSON V.L6 


Attached hereto please find ori,inal Form 47 
in,982 covering stionent of a dog on deadh-ad basis as 
compliment to rr. ©. Sofeldy who is in charge of Firestone's 

L lacox Shipments from Sing1pore. 


sieco Mr. Sofeldt informed us that consignee, Mrs. 
to \ Stanley T, Reber, 4412, 4lst Street, San Diego, lo, will 
te "| met vessel on arrive] to effect immedicte delivery. 


; It is remested that you keep mrs. Reber informed 
ne of PRISIDOSST J'FFER ON's arrival, and att ched hereto ie copy 
sonal) of ticket wnich shoulu be celivered to Purser when dog is 

ends, wad over to “rs, Reber. 


s< Abuses 


| he re Airriess 
%  agreth 


cc: “K#Finnesevy = SF (We realize the expense that will be incurred in 
WCordeiro - S'nore (carrying this dog, however, inasmuch as Mr. 
Sofeldt can influence shirments of Firestone 
latex, we did, for policy reasons, accept 
the animal on a complimentary basis «nd assume 
that you concur in our action. ) 
Vs ie att 
/ 


a 
5 
l 


_————— er LO ee 
- t ss = 
t . 
‘ $ ; 
i 
: : 
nai ‘ 
! 
' 
’ 


f 
| ; 

5 

' 

X 


\ 


. 
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AMERQICAH PRESIDENT LINES Te. 
Mr. G. L. Crow February 15, 1938 
A. A. Lanaue | 
\ 
lnaetouporied Jagungu \/ 


tir. 5. Vomeleas (Pasume Phearmacal Co. Sew York) 
se "President Jefferson’ v6 
Hong Kong/Hew York a 






Taie will be your petidTitx to as Unaccompanied 
Baggage, without cheige, frr the ss "President 


Jefferson" vib, Ighg cag to New cases Personal 
uffects beloging to 


/ ver. Vemelsas was réceatly #5 Kong Kong on a business/pleasure 

&rip and cerriea c,lstter of introduction from Mr. £. L. Carlaca, 

dew York. In ling vith mr. Carlson's letter requesting assistance 

j courtesies in seturning Mr. Vanelsas' emall purchases to Sew York, 
shipment was freight free. 


copy of téis letter to mr. Carlson, ve would request that 
Mr. office be informed of this shipment prior to the 
arrival of the "Jeffersmm' so that the necessary Customs clearance 
end delivery may be effected. 


v 


aa. w= 
FRAGHE PRAMS OLY. 
Answe..ou by 
Leitc: fio.. ... Date 
RECEIVED 
FEBS) ISSE 








ec-MrBLCarlean-Eevw York 
tr JPConwny /MrJTBackley-SF « 
PUT chetReport-5F 


lerteBeny /Mr [BK 1 tebe) ] -x 


——————— 


an fe es ae OUeelUrhlUrelU CU 


a wodact ae f&> fo * & 
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wr. W. H. Sharon, Genoa April 9, 1958 
p. A. Dolter, San Francisco FTD-60-PAD 
DEADHRADING OF HOUSEHOLD GOODS . 


Reference ig mide to your PTD-141-WH3 of March 24, 1955, 
addressed to Mr. Finnesey. While we regret placing you and Mr. 
gemino in an embarrassing position, it is mecessary to advise you 
that ve cannot see our way clear to authorize the deadheading of 
wr. R. B. Frew's furniture from Brooklya to Leghorn. 


Frankly, we are somewhat surprised that Mr. Frew with 
his past background and expericnce should ask for such a favor. 
It is our feeling if we shoul accede to Mr. Frew's request 
regriless of the volume of the shipment involved, we would find 
ourselves in a most embarrassing position. As you point out, this 
is Export's own back yard and theirs is the logical service from 
Brooklyn or Hew York to Leghorn. For us to take this furniture 
all the way from Mew York to Leghorn via Panama and Suez Canals 
obviously would be not only impractical but illogical. 

us 

Further, the thought occurs to/that Export probebly nas 
been approached on this very same antter and because of Mr. Frev's 
878 connections has been forced to decline same. Thus, any 
action om our part in acceding to such a request would leave us 
open to justified criticism and quite probably much embarrassment 
not only with Export but with COMBTS Command. We do regret the 
aisunderstanding which occurred between Mr. Semino and Arturo 
Tremura in this instance but feel that if Export has not yet been 
approached, Fremura is in an excellent position to ask them for 
such a favor. 


We suggest you emphasize the fact that as a subsidized 
operator, our records are subject to review by goverument auditors. 
While we could have placed two or three sm]ll packages in the 
care of a ship's officer in his cabin, this obviously cannot be 
done with a shipment the size of the one now contemplated. Fur- 
thermore, any traffic from New York to Leghorn on a RTW ship 
would be subject to almost certain special scrutiny since ve 
ordinarily do not load any cargo on the Atlantic for ports beyond 
Pemang. Any inmvestigntion by the government auditors would prove 
eabarrassing mot only to ourselves, but to Mr. Frew es vell. 


P. A. Dolter 


PAD? mk 
ce; AAAlewander, New York 


61603 O—60—pt. 2, vol. 1 -49 
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AMERICAN PRESIDENT LINES, LTD. 


fh O) WON, WINtr AONE 


Te GL. Crow 
het. rorsell set 4, 1958 


Uneccompenied Baggage 
Acre battress & rurniture Company, Honolulu te: 
1 package Rattan Chair (Semple) 
ss tresident Cleveland v-84 aes 

Hongkong/Honolulu = 









This will be your aushority to acgerpt as Unaccompanied 
Baggage, without ch: rge, the "Fresident 
Clevelan" v-84, Hongkong ion< ¢ one package containing 
one rattan cheir bel 









/ 
xcne Mattres furniture Co., 
846 South Hotel Street 
Honolulu 13 
i 
This pacKsge was receiv 
Cory. ,- Hemakon 
eccetted free as 


from the wintergreen irading 
one of our ggod suyporters; hence shipment 
courtesy Yo them. 


{ By copy of this ter to Mr. Murphy, we are requesting 
vhat he kindly ikform Mr. Leonard Fong of the Acme attress & 
Furniture Co., s@ thet the necessary arrangements can be made 
negarding deliv upon errival of vessel at donolulu, 


¢ 


ORIGINAL SIGNED 
6. P?. MORSELL 


E, F. korsell 
FY/me 
cc: JJMurphy-Honolulu TR ene 
FConway/JTBuckley-SF Pf Qrecy ore 
FDTicket Keport-SF i ea okt 


MSamy/IBKitchell liteeaa 








mom 


de 
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Cents 1 1, 3, hoxAtit, Takyn, Japan j 
ro he 


% 


October 23, 1952 


ise-t 5-F FE 


it's %. c. Lee 
nanager 

Gets Bros, 
Taipel 


Dear Sir: 


Tis will be your suthority to accept xs umaccompanied b- ‘gaye 
without c-arge, from Talpel to Kole, sever?) smal] p-icels of personal 
effects Sor Mr. HU Liem XK. Taler, “anazer, Oni Protuets Corporation 
(Sth Ploor Sasaki ilde., 15 Agueii-ssa.i 2-chom, Hipussi-«u, Usaka), 


fir. Thaler's #ycats at Taiped, Mesers. Pants * G2, All e ntact 
yuu with rovards to tis seve unt and if you have e ve sel in position, 
please forward trese paka,es to cr. Thaler, Usaka tiarough our Kole 
office with advice t% them ater they mve been dearel by the Cust, ms 
or any othor controlling body at yours for export. 


AS you micht not havo 8 vessel seilin. from Taip<i to Kobe, it 
wil] be in order to send Yiese psrceis frow g.elum to Kom k mg, with 
instructions to ijvngk a, to transnip tnem thure Lack to Kole either 
by Wilson, Hoover or Clewlind 26 Vie cise way be, keepin voth 
fonpk.ng ani tobe aiviaed af the action you take, 


We thank yuu ‘or ) wr assistance on beh?1° of »r. Thaler am tiust 
you will follow his exports av wel] through Panta 4 Co. t. oth Paciiic 
end Atlantic. 


Very truly yours, 


A UTCAN Fe STA LT 


J 7 Ler th 


a 


Assisiont Xaravin, Lirecta 


“en/ve 


cer 4AChase-Ko'e 
SMorsell-H agkong 
Prt. Sales Ccord-it “ Footnote to Kobe: sr. Thaler returned to Osaka 
yesterdzy by JAL's noon flight aftr a weeks 
visit to Koren and spout a4 t--n-day trip to Homi ny. 
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AMERICAN PRESIDENT LINES 


INTER-OFFICE MEMORANDUM 


AIDC AIL eon: Se, rt 
| 
ot 
fr iL 
To: Mr. J. E. Newlin = San 'kenciseq Stet fri 
P92 RE + 
\ 
From: Re Me Rankin - Manila <p 
, : ' ‘- 
Subject: COMPLT ITICN ie ; . @ 
PF ELe om. — - sos 


With reference to your Treffic Aoro-S€-JEK of Merch 4th, anotior 

c#ll on bormpheco disclosed the’. tre omer of *he cir wnich 

@lleredly vill be carried free by PSL is Dr. Felix tert dicto, 

who is formhosc's cormany doctor. He is presently takin; a 

special course at the Gensral “orpital, 7105 Carrenter Avenue, 

Detroit I’, Michigan. The manerer of the cemmeny said *hat wm 

ceild carry the 10 tractors providing POEL event al'y declines | \ 
to carry the automo*jle free anc providing we alce allow the car 
toe coms forwerd freisht free. Attempts to book this cargo / 

vie our service without sny concession are unsuccessful and, 

further, consicnee will not agree to leave re'ting onene 


=<-- -—— 


Credit for the desired siipment hes nct yet boen esterlished, but 

it is expectei to bs in April. 

fe will con*inue to follow closely in the event Pi lL er anyotier \ 

line eventually declines to rake a concession in respect te the 

carriage of the auto ctile. ( 
/ 


y* sy / 


; ‘ Laer a0, 
k Be fs. RIKIN | Fi 
KMR 8 jpp 
co + KEFAPL - SF 


GHY - SF 
SF Frei;-ht Sales Cocre 





From: 


Subject: 


ABC. 


C 


C's 


78 C 
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AMERICAN PRESIDENT LINES i 


INTER-OFF 


Mr. H. B. Luckett - San 


M. J. Oremus - Karachi 





HELLENIC LINE COMPBT1TIO 


Attached please find cerrespondence received teday frem 
Porbes Forbes Campbell & Company Private Ltd., which is 
self-explanatery. 


Here in Karachi, Coeper & Company Ltd. were informed by 
they would be shipping their next 2000 long tens 
ef Guar in the Hellenio Line Vessels. The dDackground to 
this is that two weeks ago Mr. gypebzoeshed —__—__— C 
Mr. Subjally with a request fer two Pirst Class Air tickets, 
Karachi to various Middle-Sast destinations thence New York, 
plus hetel expenses in New Yerk for his younger brother and 
the brother's wife. 





Mr. explained at that time he had this type 
effer from “a shipping company" and was giving us the 
"eppertunity” to ceunter—propese,. 


We informed him his request was not pessible to grant. We 
are new fellewingz clesely and will keep interested 
parties inféerm 

Teday Mr. Subjally is to Seer Mr. Buelan, Manager, Hansa 


Line, who We presume — Me. . 
alse approached Hanse ae and is trying to play ene line 


against the other. 
Mp Lito 
l x. 


KJO/ je 
Attach: As noted 
ccs H. S. Campbell, SP ° 


A. A. Alexander, HY 
J. PF. Gillen - NY 
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C MC GRICAN i RESIDENT LNs LTv. 
* General Agents 
7 Ferbes Forbes Campbell 
& Company Private Ltd. 
Forbes Building, 
Home 3 treet, 
Bombay } 
Our Ref: CNT/RJE 6th August 1959 


Lr. be Je Oremus 

Owner's Representative 
American President Lines, Ltd. 
Karachi 


Dear Sir, ‘ 
BJLK CASTOR OLL 


te attach herewith a statement showing the percentage-wise carryings 
ef the aveve commodity since it started moving to America last May, 


You will note that after A.P.L., the greatest majority has been 
carried by the H:llenic Lines. In many ef these cases, the hooking 
has been done directly with he Hollenio Lines by the shippers without 
the intermediary of their freight brokers. When the broker has asked 
the reason for this, the reply has been that as long as ho is covered 
fer his brokerage, it is nene of hia concern as te how the beoking is 
made. 


Looking to all the circumstances, such as Hellenic's fluctuating 2s 
and the generally peer service which they offer, we fee) that the 
shippers partiality fer this line may be influenced by some secret 
monetary considerations. As pointed out in our previous letters, 
(Ne. 61 of June 10 to New York and of June 13 to you), we have no 
concrete evidence, yet we somehow feel, and this view is also shared by 
ethers in the trade, thet seme onnfidential benefit dees acerue to 
these who oonfine their bulk eil shipments by the Hellenic Lines, 


We repert the abeve with a view to aoyquainting you fully with the 
extraneous competition which we are facing in this particular traffic 
and of course. should anything concrete come te light, we shall repert 
it at once se that suitable Conference sotion may be taken, 
Yours faithfully, 
FOR FORBE; PORBES CA¥PBULL & CO.?PRIVATE! 
Saf NN. M. Mehta 


MANAGER 


Enol: 


| 
| 


Se ee 


ed by 


fic 
ert 


VATE | 


To: 


From: 


—— 
N MLA 2 | See & 
‘ a8 -.o . 
Subject: HELLENIC LINSS cmpantanbtinclen munca 
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AMOR GAR PREURENL bi Dh2 





PREG V2. ; 
INTER-OF FRDEcMEMORANIDUM uu wybS 
Letter No .. Dare ; 
| \ RECEIVED ; 
No 4 


nw 


Mr. iu. 3. Luckdep/- 





635-0 


| 
i 
¥5Y August 17, 1959 
i 


E 
& 
K, J. Oremus - Karae aad 


Tuesday, August 11, I had luncheen with kr. Gert Buelau, Manager, 
Hausa Lines, Karachi. 


During this luncheen, Mr. Buelau infermed me that Kr. —— i 
had appreached him with a request fer twe first class air tickets, 

Karachi te various Middle-Eastern destinations, thence te New Yerk, 

plus hetel expenses in New Yerk fer his yeunger brether and the 

brether's wife. 





Once again, kr, explained that he had this type effer 
frem “a shipping cempany" and was giving Hansa the “eppertunity” te 
eounter~prepese. 


Here again ia a clearcut case of Yr. placing ene steaa- 
\ eee 
ship cempany against the ether. 7 


Mr. Buelau feels that |= does have this type ef effer frem the 
Hellenic Line agents. He has metified his principals and is awaiting 
further develepments. 


From the feregeing yeu can see the whele Karachi shipping demmunity 
ie watching this situation clesely and sheuld carge eemmence geing te 
Hellenic Line, we will all be watching clesely te see if the yeunger 
brether preceeds te the Kiddle-East and on te the United States. 

If se, it skeuld be pessible fer us te trace whe is respensible fer 
the ticket and fereign exchange, as the State Bank ef Pakistan is 
being very striot and recently have been turning dewn the msjerity 
ef applicatiens tendered by Pakistan natienals. 


This luacheen was mainly an eppertunity te get acqudmted with Mr. Buelau. 
During the ceurse ef cenversatien he indicated te me he was having 

much difficulty in maintaining advertised schedules because the vessels 
utilised en the Karachi/U.S.A. berth ceme eut ef the Persian Gulf. 

Pert cenditiens in the Persian Gulf area de net permit the vessels te 
maintain any kind ef scheduled dates and mean that they are usually 

twe te three weeks behind what is eriginally indicated te hin. 


Hansa are eperating their own effice here at Karachi with twe extremely 
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energetic and active German natienals, ene capable Pakistani assistant 
and have empleyed a Pakistani freight brekerage firm te canvas the marie; 
fer them. Karachi experters speak highly ef the courtesies paid te 
them by the Germans calling at thoir effices, and indicate to me the 
Hansa Lines freight brekers are immediately in contact with them relative 
te schedule changes, etc. 


Mr. Buelau indicated te me that it was net pessible fer them te increas, 
their service te twe vessels a menth at this time, e te the difficulty 
they enceunter at perts prier te arrive] Karachi. y 






MJO/Jja 


cos A. A. Alexander, NY 
J. F. Gillen, NY ,, 
H. S. Campbell, S 


f 


5 
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COOPER & CO. LTD., KARACHI 


seewrs O°} Vy 
fad AMERICAN PRESIDENT LINES, LTB¢ at 


5 INCORPORATED IN THE U S.A, 


COoEs USF O- 
scott's Worm: BENTLY'S 1ST AMERICAN LIFE BUILOING 
McLEOU RGAO 


asc @T OVO imPaoved 
KARACHHIA2 ianiatan! 


Ref: No. Date 7th October 1959 


No. 47 AIRMAIL faites & 


Mr. A. A. Alexander, 


, New York. Private & Confidential 


Dear Sirs, 
Hellenic Line 


Recently we were approached by M/s guess 


regular shippers d as statistics show 
over several years, shipments have been mainly by A.P.L. DEF 


ARC ————~pe.- requested us to obtain return 


first class airline tickets from Karachi to New York for 


et: in wd that the cost of these tickets should 
ms payable by A.P.L. in view of their company's support to A.P.L. 


e past Mr. & Mrs. were to take an extensive 


é holiday tour in the States. Mr. acct reer B 
shipments, stated that unless we could meet 


would divert his cargo to opposition Conference lines. We regretted 

that we were umable to consider such a proposition. 

We understand that a similar request was made to the. 
Hansa Line who also regretted their inability to meet this shipper's 


request. 


oe 


Under the present State Bank of Pakistan regulations, 

Pakistani nationals are only permitted to go abroad if the cost of 

’ their passages are approved by the State Bank or if their passages 
are paid for outside Pakistan. 


We now understand that on approach to the Hellenic 


ABC Line agents here b , this request was conceded to 
and that the passage for Mr. & Mrs, WR now in. 
e 


now in Cc 
United States, was arranged by the Hellenic Lines. e@ would here 
___State_that_ Mr. Jama although a director Of 
| C seidom appears in the booking of cargo or in the actua usiness #e 
LAAN eA t 
BC and Mr. MNES Informed us that in view of the | © 


DEF Hellenic Line granting his request, he was obliged to give preference 
) to their vessels for an approximate 1700 d/w tons of guarseeds. 
This of course is tantamount to a private freight rebate. He also 
informed us that he has an understanding that if they do not provide 
a vessel] in any particular month, he would then distribute his cargo 
with Hansa and A.P.L. Last month held back 500 tons 
as Hellenic Line were expecting to bert he vessel "Cappo" early 


contd... - 2 - 


ABR 
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ooPpern & CO. LTD. KARACHI. 


September to load for U.S. North Atlantic ports. Eventually 
this vessel was withdrawn and the cargo was distributed between 
Hansa and “President Coolidge" V/1l. 


We endeavoured to secure cargo from these shippers 
for the "President Polk" V/49 arrived 22th September and sailed 
lst October. Mr. informed us that he had 500 tons reag 
for shipment but was holding this cargo for Hellenie Line a@ vertisings 
ss "Stanwear" due &th October and that he had already booked the ' 
cargo on this vessel. 


Mr. & Mrs; flew by Iranian Airlines on C 


19th August to Damascus, thereafter they spent some time on the 
Continent and sailed on the ss "United States" from Southampton by 
exchanging the airline ticket and were due to arrive in New York 
on Sth of October, 


BD Mr. warned us that if we took this matter 

up officially, he would deny receiving any benefits and no doubt 
the Hellenic Line Karachi agents and their New York Principals would 

, also refute any such accusation. We are endeavouring to find out 
through our own enquiries as to who made payment at the other side, 
but as you will appreciate, this may take some time and we may never 
be successful in obtaining this information. Perhaps you could do 
something to assist us on your side. 

We understand that Mr. Hermam Helms of the Hansa Line 
is shortly attending Conference meetings in New York scheduled for 
this month. Mr. Helms has been fully apprised by his Manager here | 
of the above situation. 


We give you this information in case it should be 
mentioned at any Conference meeting in the near future and so that 
you may be fully aware of the situation so far as we know it. 


Yours very truly, / 
For Cooper & AP 


(A. &. TAYLOR) 
Director, 
Agents. 


ec:“Mr. H. B. Luckett, San Francisco 


ee: Mr. J. F. Gillen, New York 
ec: Mr. G. O. Perry, Karachi 


AST/HAB 





- a a a - 2! ee 


a 


it 


~~ e 
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PRIVAGE & 20h LU _ Sean “| Pd 


Mr. Ae A, Alexanuer - New York { 
/ Ocvober 13, 1959 
C. de Parsons = New York 


RELLE. IS LINAS, COMPE: Ts ION 


On September 21st ini 22nd, I hic the pleaaure of enter- 
talaing GSheikt ‘snatullat, thirc larges. wool exporver from 
Pakistan, during iis visit to United States. 


This gentleman, couficentially advised -he writer, that 
tefore leaving Karacti, he was made an offer of free passaze on 
a Hellenic Line vessel, by Mr. P. G. Callimanapulos, President of 
Hellenic Line. Hie had turned down tries offer, but did ask if 
they were willing to pick up his airplane expenusas, to which he 
was adviged whey could only offer what vas available, and could 
not pick up plane fare. 


The offer of free passace was turned iow, only because 
Mr, Agmatullah, coul. 20% pen) hie valuable cine on travel by 
9086 


The above information is passed on to you as a miter of 
record, as LO whit our competition Le coing. 


) 


Cf ftire (wma 
“6. Je PARSONS 


CJPtah gent 
CC: HBluackett - ¥ 


JPGillen - NY 
COPerry - Karachi 
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LDF, 100 me hs) Par®d . is Fey e', by 
aos : ' | 
i Usted . 

Mr. W. C. Galloway - San Prancisco™ f 


E. D. Plaherty - Los Angeles ~~ | 


CHINA HEAR - SAN DIEGO CALL col : 

che ed 
You will recall tiiat I wrote you on March LL, 1655, concerning : 
the last previous call of PFE's CHINA BEAN at San Diezo. You f g 
will recall they lifted only 1926 bales of cotton (approximately 
440 short tons) and when we protested they were able tc obtain 
the approvel of the Conference, ai that time meeting at Ojai. 


I now have a letter from E. J. Clardy, dated May 23rd, stating 
that the CHINA BEAR arrived at J1LOO on that date and was sched led 
to sail at 1900 after loading 1940 bales of cottan and 400 bales 
of old news, which votals about 490 shert tons, or 489 revenue tons. 
On this occasion not only did they violate the Canrerence miniun, 
but among the cotton loaded were 52 tales marked MAJU, shipped for 
the account of Cook & Company, which we shut out on Owr PRESIDERT 
TAFT because it was condemned-by the Pacffic Cargo Inspection Bur- 
eau. Clardy says that acoor@ing to the lpcal inspector for P.C.I.B., 
the condemnation siin was wholly ignored by PFE. 

me % te as } 
Not only did we refuse this cotton wecause of the inspection bureau 
| 
| 


condemnation, but States Marine and OSK aiso felt bound oy the pro- 
hibition of the inspection ourea: an& also refi.sed this caro. 


How long do we have to put up with Whie flouting on the part of PFE 
of eda the Conference rules and remilations that we and all the 

other Conference lines obey? I think it is high time we brought 

to the attention of the Gonferengé this persistent and flagrant | 
flouting of the Conference regulations, on the part of this conpetitor. | 


eee 


As I stated in my previons letter, these tactics put us at an extreme 
disadvantage with ou: cybtomers, and we are now in a very vad light 
with Cook & Coumany, in view of the fact that this cotton was lifted 
by the first competitive vessel which called after ours. As I said 
before, the customer's attitude is that if PFE can do it, why can't 
we? 


In my letter of March llth, I stated "We are not, of course, familiar 
with the reasons why PWC assented (to the Marcil: call of the CHINA 
REAR at Sar Diego, lifting less than a minimum), and would like very 
much to be apprized of the reasons.” U, to this date we have not been 
advised why the Conference approved. ee 


Gee 
E. D. Flaherty 


EDF : HG ae i 
cc - KiFinnesey - SF; EJClardy - 8D; SJH/JEN - LA 
P.S. We have checked with Mr. Tweed, the local inspector and he advises 
us this has been reported to Mr. Engle of the P.C.I.B., San Francisco. 
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tre Ee D. Flaherty, Los angeles 


We Ce Silloway, San I'rancisco rTl=1AS.. aro 0G 

CHLYA aRAL © 344 DIMGU CALL item 
S22 
o es 


semen = eee 
—— 


we acknowledge your letter 7106 | uy 24 re above subject. 


we certeinly feel just cs strongly os you do with reference to {7 L's 
contimed flaunting of Conference :wles, A specicl Conference Keeting ms 
held yesterday moming to consider this subject. xr, faggiano nas reported 
on that meeting in his FiD<147 Nay 20 to Mr, Hindie, copy te Hr. Llandy. 


according to stutemants mule by ir. 8 ch TS 
the Crescent Terminal people falied to inform /!ru the 


cot they were loading had been rejected by the Inspection burveu end ws not, 
therefore, cleare’ for shipment. «« find it difficult to accept this explan- 
tion and are rmither inclined to believe i Li. instructed “rescent to load the 
cargo - probably over the latter's objection, It would be interesting to know 
what actually did transpire in this regard, 


| unfortunately, the writer ms unmible to attend yesterdzy's Conferonce 
Meeting. As it was reported to me, duc to the fict FL mde a "clean breast" 
admitting their error, the maejority of the members were not disposed to tile 

| punitive measures, It was agreed ly all a problem did exist with reference to 






the handling of Mexicali cotton and that this problem should be promptly mot 
and equitably resolved, This, of course, iu the primry purpose of ir. !ngle's 
trip to San Diego und, we believe, to Mexicali. 


In your latest cammmication you state <n explanation wis not given with 
reference to the carlier trana:ression reported in your letter /61 March ll, 
to our records, we did reply to your letter in our Traffic-d2 i arch 
18 with a full explanation of exactly what heppened. ihe reason the Conference 
approved ?FEL's loading less than minimm was, ae we stated, due to the fact 
their vessel bad called San Viego ahead of schedule in arder to evoid congestion 
at the Los Angeles copre berth. . 


we fully appreeiate none of ta above removes the immediate con et itive 

disadvantage you were placed under with reference to the loading of the rejected 
cotton by PFEL. Unfortumately, the Conference Jasic agreement and .ailes and 
jegulations are somewhat cumbersome with respect to taking prompt and effective 
pmitive measures against member lines who trensyress és ;/'!L hms Gore in this 

| instance. ke have consistently sought 4 revision of these rules to permit 
prompt and effective action to be taken but our last attempt in this connection 
was stymied by Conference Counsel quibbling over the “legal aspect" of the re- 

\| vision proposed. In brief, wixier the present rules, there is « long, dram out, 


cee CC. itt 


Te 


ises 
0. 
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&rbotmition rococuro peouirve ct, oeGause of thic, the rencsoucahis les 
repeatedly backed uu.y from crerylay violations mowing tut rom t, ef 
fective iction is imousibie, «@ “iil continue to 30 u1] we cre ible ty 
pinvine the tachinery nccessery to effectively handle disputes of unig 
meturd, in the meantine, we cén only icKmoxrLedze we ore aS Compete)» 
frustrutea as you mst be at who present nonent. 


ve Ve elloawy 


cc: ndvlurdy—an Jiego 
htindle/ Ji jewLineos angeles 


i 
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REEL Vz 
Te: Mr. B. J. Faggiano - San Fran a 


Feane B, J. Clardy ~ San Diego April 1956 


Subject: La PAZ COTTON 


A copy of your letter 106 ef April 2, discussing rates on La Pas 
cotten, was reeeived recently. As you probably know, the la Pas growth was very 
well received im Japan during the past season and there is considerably more 
igterest in shipping from this area than ever before, Due to the arrangements 
ve worked out last year te iseue thru billing, we unquestionably have an ad- 
yantage over our competitors in this trade. The question seams to be whether 


\| we can establieh a thru rate which will be remunerative to us and at the sane 


time be low enough to make movement via San Diege attractive as against ship- 


|| pent vie Guaymas, 


From the best information I can obtain, the trane-Pacific operators 
who call at are accepting cotton at $31.00 per 2000 without any real 
effert to ch density. Coets of the movement from La Pas to Guaymas are 
estimated at between ten ami twelve dollars per ton. From thie information it 
agpears that a $43.00 rate would mean the cotton could move either way for abeut 
the ame transportation costs. San Diege has certain advantages over Guaymas 
that would gake it attractive if the rates were the sme. These are, detter 
service, better atorage facilities and hence, cheaper insurance rates. Flactu- 
ations in the exqpert tax impesed by the Mexican goverrmment make it desireable 
fer cotton merchaifBe to get their cotton out of Mexico as soon as possible after 
it ie ready for shipment. Money can be obtained frem banks on eotton stered in 
the U.8, at better rates. 


From what I have seen of the La Pas cotton, there are two types ef 
bales, One is the typical Murray bale which has a demaity ef about 25f per cubic 
foot, The other is a bale precessed by Nc Padden who have a press similar to the 
one on "B* Street Pier here. The Mc Fadden bales we have handled thus far have 
hed a demaity of only a little better than 23 per cubis fect. I eve been 
advised by Mr. Stewart, Mc Padden's Calexice manager, that their press is capable 
of turning cut bales with a considerably higher density. However, to dp this 
down production greatly and thus far has not been considered wortiehile. 
ie ay epimion that if we eet a density range of from 25 to 32% per cubic fost, 
wald sever the Murray bales and Nc Padden would find it worthwhile to take 
time im pressing and so bring their bales up to this density. If they de 
then La Pas preductien would fall within this range. 


sf 


Unless the rate from Guaymas te Japan goes up, I do not beliers the 
la Pas cotton would move via San Diego at a rate omy higher than $45.90 per ton. 


eomtinomed —- 
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Mr. E. J. Fagziano 6 April 195 


To round out our rate quote on this move, I would suggest that we leave the 
rate at $39.00 per 2000# for cotton having a density of 32# or better and put 
in arate of $55.00 for cotton having a density of between 20 and 25# per cubic 
foot. I do not think that any cotton would move at either of these two rates, 
However, the penalty for the low density cotton would make pressing to at least 


25# worthwhile. 


YY 
J Cas 


EJG; js 
cc - Mr. S.J.Hindle, L.A. 


—— 


To: 
From: 


Subject: 


\ 


| 


| 
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Answered vy *y ) 
EDF/ 164 -otter No Da'? Apri 13, 1956 4°! ‘ee 
‘ED 
: 1956 + 
Mr. K. H. Finnesey l- San Francisco—— aan i came L» 
Es D. Flaherty - los Angeles | *.", ¥ | ito a ee | fs 
ae at tc™ » -* 
LA PAZ COTTON | 418 Fan atK oii u 
' porte c 
Reference your FTD-124-KHF of April 10, 1956. The authorization (See E 


to handle Le Pez cotton through San Diego to Japan was contained 
in Mr. Faggiano'’s letter to Mr. Hindle, FTD-224 of July 27, 1955, 
in which he stated we were prepared to go to $20. as our portion 
of the through rate. Margo-Pacific, with whom we were dealing at 
that time, required $15. for the haul from La Paz to San Diego. 
Consequently the through rate would have been $38. 


The original offer of cotton came from MEM who have a press ABC 
in lea Pez. Mr. Clardy offered Sm a $40. through rate.—_MeBadden ABC 
came back with $39. and Captain Perlo of Cla Mexicana de Navigacion 

offered the M/S SPRUCE for the La Paz/San Diego haul at $17. per 

ton, and the novement started at a through rate of $39-, of which 


we kept $22., although we had to absorb one-half (123¢ per ton) of 
the San Diego wharfage charge. 


Pursuant to this arrangement 982 bales of ee cotton moved on AGC . 
the VAN BUREN V-2k in November, 1955; 1573 bales of cotton AIC 
moved on the TAFT V-46 in January, 1956; 450 bales of es _ BEF 


em cotton moved on the TAFT V-49, April, 1956, and there ere 


now on the dock booked for the McKINLEY next week 300 bales of MB EOF F 


7 geen Wnty The first 982 bales moved at the original $39. 
rate and the remainder mentioned all moved at the new rate of $43., 


which left us $26.as the oncarrier’s share. About this time density 
considerations resulted in the increase to $+3., agreed to after dis- 
cussions between Mr. Clardy, Mr. Newlin and, I think, Mr. Luckett. 


In addition to the lots that moved from San Diego, 786 bales of La 
Paz cotton moved on the PRESIDENT HARRISON V-26, February 24, and 
300 on the CLEVELAND V-64, March 16, from Los Angeles. The latter 
movement was to Manila, not Japan, and all of these bales moved at 
the $43. through rate. 


Mr. Clardy's letter of April 6 to Mr. Faggiano (EJC/50) brings the 
matter pretty well up to date and mentions the necessity for limit- 
ing our rate, if we wish to contimue to handle this cotton, to a sum 
which would be competitive with transshipment via Guaymas. 


The chief difficulty with the La Paz cotton is the density problem. 
There are two presses in le Paz; McFadden's, which c esses at a 
little over 23# per CF; the other pres com- 
presses all Murray bales with ea density of a little over 25# per CF. 
Mr. Clardy suggests, and I agree with him, a $45. through rate on a 
25/32# density range; $55. for cotton in the 20/25# range, and the 
old $39. rate for high density. At the present time there is no 
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LA PAZ COLTON 


prospect of any high density moving from this area. This suggestios 
includes $18. for the originating carrier (Captain Perlo), since racent 
discussions with him developed that he will soon ask that his share 

be raised to $18. ‘Thie would offer an incentive to McFadden to press 
their cotton to at least 25# density, which they are capable of doing 
with the existing preas, but have not because it slows them down. In 
other words, it would probably result in most of the cotton from this 
area moving at the $45. rate, which would leave us about $27. as ow 
ehare. 


I believe Mr. Faggiano has a cqneiderable file on this subject, but 
I refer you particularly to the two pieces of rr aoe Ares mentioned 
above. re / f 


_-—~ 


EDF: HG j 

cc - J¥Commy - SF 
AEMolender - SF 
JENewlin - SF 
EJClardy - SF 
SJHindle - LA 


~~ 


22a 


LLL 


BIC/96 


fer Mr. B. J. Faggiano - San Frandisco 


from: 


ivhject: 
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Answered by 
Letter No. Date . 
RECEIVED 


JUN 15 1956 
Bb. J. Clardy - San Diego 


La PAZ COTTON 


Your memorandum 34 of J has been AR 
I have not as yet commitied us  QREnenie tue ste 
from Le Paz to Japan via San Diego, we are free to quote whatever 
rate we feel is justified. As ; understand the ee now, @ 
.00 


An ae 
Weavy move of cotten from Guaymas is forecast during October, Nov- 
enber, and December of this year. I have been informed that already 
Sates Marine is refusing Quayman bookings for the October/November 
i: from anyone but their prime accounts. As the La Paz crop 

f 





forecast to be about 38,000 bales, certain shippers from that 


are already in distress concerning bookings for October/Hov- 
@eaber shipments. — 


In view of the above, and a forecast of an axctrmely 

heavy cotton movement from Pacific Coast ports to Japan, it is. 

opinion that we should raise the original rates we discussed 

peast $3.00 for all densities. This wold give us a $10.00 
ePreed for the 25 to 32 lb. density range over GQuaymas. I do not 
believe that such a difference is prohibitive since last year we 
obteined La Pas via Sen Diego cotton with « spread of from $31.00 
to $43.00, or $12.00 per ton. Assuming a $3.00 raise, the rates 


es 
La Pas via San Diego to Japan would bs as follows: , 
old ie bw 4h 

20/25 1b. density - 55 $58.00 ey 


25/32 lb. density - + $48.00 -/9.% ~ are iw 
Hi-density “2 39 $42.00 - 19° "2s Bae 
faa? 


aT 
As well as [ can determine without going to La Pas, 
the crop there will be about thirty days earlier than the Maricali 
crop. If we can get cotton ex La Paz during September, I believe 
it would be attractive to us as indications are sow that vo quantity 
of Mexicali cetton will move before Cetober. 


emt ioged — 








768 MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


BJC/96 
Mr. E, J. Fagziano 15 June 1956 


In discussions with Mr. Hindle, I believe that we are 
agreed that it would be desirable for us to get a second coast- 
wise steamship line in this business. Last year, when I discussed 
this move with an Ensenada line called Servicios Maritimos, they 
agreed to haul cotton, La Paz to San Diego, for $19.00 per 2000 lbs, 
If you are agreeable to giving this higher rate to the La Paz/San 
Diego carrier, I believe that I can interest this firm. 


The only real difficmlty I can see for us in this 
arrangement is that if we start this cotton moving in September, 
we may find it awkward to turn down in October, November, and : 
December when indications are we will be offered all of thehigher 
rated local cotton we can handle. 


—— 


By carbon copy of this letter to Mr. Flaherty and 
Mr. Hindle, I am asking their opinions also of the above mentioned 
rate structure, 


af Sera 


EJC; js 
ce - Mr. EDFlaherty/Mr.SJHindle - L.A. 





Se 
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To: Mr. E. D. Flaherty 
From: K. H. Finnesey 


Subject: COTTON REPORT 


General 


Cotton is one of the most important commodities produced in the world. 
The principal countries, outside of the iron curtain, which plant and grow 
cotton are: U.S.A., Mexico, Brazil, Egypt, Turkey, India and Pakistan. These 
countries, favored with proper climatic conditions for producing cotton, not 
only provide raw material for home consumption but export to wor}d markets, 
thereby further contributing to their own general economy. The European 
countries import considerable raw cotton but Japan is the world's largest cot- 
ton importer and is the United Btates' biggest customer, with Mexico running 
second. Japan's cotton purchases from the U. S. (750,000/900,000 bales) have 
hovered around 35% of her total cotton imports for the last two - Japan's 
economy depends on her ability to keep the cotton spindles operafing at the 
highest level possible. The cotton textile industry is most important to the 
economy of the country. Japan's continued prominence in this field is of equal 
importance to the ocean carriers serving that country; consequently, the move- 
ment of cotton is of deep concern to us. In this report we endeavor to ana- 
lyse the cotton situation and our position in this commodity. 


Raw cotton exports from the United Statee originate mainly from Gulf 
end California ports. We are interested in following the market trend in cot- 
ton exported to the countries which we serve but we are primarily concerned 
with exports from California » This includes not only raw cotton grown 
in = it cotton produced in the Mexicali area, which is 

xican cotton, of which over 50$ is shipped to Japan Prog San Diego 
eat the Fedsiider from Los Angeles. Cotton statistics are maintained on a 
yearly seaso basis ccammencing with the new cotton crop in September of 
each year. However, because all of our reports are maintained on a calendar 
year basis, this report's comparisons cover the 1954-1955 calendar years. 
Boclosure #1 indicates the total amount of domestic and Mexigan cotton ship- 
ped from California ports to the countries which we serve, tegether with our 
participation figures. The revenue is estimated on a per bale prevailing 
rate basis and is merely used for indicating the ocean freight and for meas- 
uring the importance of this commodity. 


Statistical Data 






Los Angeles and San Diego statistics were consolidated in the West- 
ern Cotton Growers Assoeiation 1954 publications. This is the reason they 
appear in this manner in the 195% table. For the purpose of this report, Los 
Angeles includes the Los Angeles Harbor area and Long Beach. 


The tables reveal that there was a total of 602,541 bales composed 
of 409,985 domestic and 192,556 bales of Mexican cotton shipped from Cali- 
fornia ports to Japan in 1954. In 1955 there were 360,717 bales of domestic 
and 136,272 bales of Mexican cotton exported to Japan, for a total of 
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496,989 bales. This indicates a 103,552 bales or 17.1% decrease in total 
shipments from California in 1955. APL increased its participation to Japan } 
by 6,655 bales, for an 8.6% gain over 1954, while our share of the total 
shipments increased from 11.5% to 15.4. 


5,579 bales were shipped in 1954 to Hong Kong, of which 196 bales 
originated from Mexico. There were only 1,940 bales exported in 1955 for 4 
65.2% decrease. We carried 58 fewer bales in 1955; however, as the over-al] 
decrease was considerable, our percentage participation increased from 21.5 
in 1954 to 58.9% in 1955. 


4,173 bales of cotton were exported to Manila in 1954 - all domestic, 
In 1955 only 1,727 bales were exported, for a 2,446 bale or 58.6% decrease, 


of the total was carried by us in 1955. Polak, Winters & Co. handle cotton 
shipments to Manila and usually favor lines which have a bunker contract with 
Meridian Petroleum Co., their affiliate. 


APL did not carry any cotton to Manila in 1954; however, 407 bales or 23.4% 
} 


Insofar as countries which we serve are concerned, India ranks second 
in quantity of cotton imported from California. In 1954, India imported 
150,820 bales of domestic cotton and 10,117 bales in 1955. This indicates a 
140,703 bale or 93.2% drop in 1955. APL carried 21,329 bales or 14.1% in 1954 
as compared with 4,053 bales or 40.1% in 1955. While our participation to 
India percentagewise shows a considerable increase in 1955, because of the 
drastic reduction in total volume we actually carried 17,276 bales less in 
1955 for an 61.0% decrease. ’ 


Total volume of cotton exported to the four countries listed above in 
1954 amounted to 763,113 bales of which 570,361 were domestically grown and 
192,752 originated in Mexico. This, contrasted with 1955's total volume of 
512,773 bales, of which 373,361 were domestically grown and 139,412 bales vere 
from Mexico, indicates a decrease of 250,340 bales or 32.0%. Exports to India 
accounted for the largest percentage of the decrease (56.2%) followed by Japan 
(41.46). The remaining 2.4% is attributed to decreased exports to Hong Kong 
and Manile. 


In reviewing our participation to all countries, we find that by car- 
rying 93,617 bales in 1954 our percentage was 12.2% whereas in 1955 we carrieé 
83,345 bales for 16.2% of the total volume. Total cotton exports from Cali- | 
fornia. ports to the countries in which we are interested, decreased 32.&% in 1% | 
whereas our participation decreased only 11.0%. 


While our participation shows an 11.0% decrease, we actually improved 
our position by carrying 16.2% of the volume in 1955 compared with only 12.4 
in 1954. Im short, while the total volume of cotton shipments suffered a 
32.0% drop in 1955, APL's share did not decline by the same ratio, hence the 
reason for our increased percentage of the total cotton movement in 1955. 


APL Space Limitations 


Because of lack of space, especially on our Round-the-World ships, am 
by reason of the Bombay tonnage restrictions, we were forced to decline sub- 
stantial offerings of cotton in both years, Further, the cotton rate to Inils 
is not high enough to compensate for the space it occupies. This, among other 
factors, simply makes it unsound business practice to accept this commodity # 
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f-x= of ow a «oS 


eoweg#&gcso't ceo o 


eeesre s 








ndis 
ther 
y at 





MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 771 


wr. EB. D. Flaherty June 29, 1956 
Page 3 PTD-229-KHF 


the expense Of more lucrative cargo. The figures would reflect a higher per- 
centage for us if we were not restrained in accepting total cotton offerings. 


Decline of the Cotton Market 
peel 


India imported from California 150,820 bales in 195% but only 10,117 

in 1955, while Japan dezlined from 602,541 bales in 1954 to 498,989 in 1955. 

'g decline in imports is attributed chiefly to higher home production 
in the 1954/55 season and economic factors which required them to purchase 
cotton at a cheaper price. Japan's decline in imports was caused by a vari- 
ety of reasons. Japan imports cotton from 23 countries, including the United 
§tates, and the total imports from these countries declined about 10% in 1955 
compared to a 15% decline of imports from the U. S. and 17.1% decline of 
imports from California ports. Cotton exported from Mexican ports to Japan 
increased at an estimated 5% in 1955. Japan's decreased cotton imports are 
attributed to overproduction of cotton by the free world, a decline in demand 
for cotton textiles and a downward course in prices, with the result that 
production activity in Japan's cotton industry was forced to slow down to some 
extent. The decrease in demand for textiles was gradually becoming apparent 
in the latter half of 1954 as Japan's deflation policy proceeded to take effect. 
This situation became worse early in 1955, thereby disturbing the international 
price trend. Cotton goods exported from Japan decreased for the first six 
ponths of 1955 to less than 80% of those for the corresponding period of 1954. 
As a result, cotton goods inventories increased considerably during this time. 
Accordingly, a reduction in output was necessary and the Japanese Government 
ordered curtailment of production by 12% in May and June and by 1&% for August 
and subsequent months of 1955. This, in part, may be attributable to the 
anxiety felt about the U. &. cotton price policy and shortage of dollar ex- 
change . 


The trend in the cotton market and merchandising has been toward un- 
balanced supply and demand in recent years. The raw cotton glut in the world, 
especially in the United States, has made this unsound situation more serious. 
Prompted by high demand which occurred when the Korean incident broke out, raw 
cotton growers have exerted themselves to the utmost in augmenting their cotton 
crops, not only in the U. S. but also in other cotton producing countries. 

While the U. S. price support program held an umbrella over her cotton grovers, 
the rapid expansion in the world cotton trade has contributed to developing 
cotton industry in most countries of the world, thus resulting in oversupply 

of raw cotton and keen competition in the field of cotton products. This sit- 
vation is further aggravated by the remarkable expansion of synthetic fiber 
production which is taking customers away from the cotton industry. Selection 
of synthetics is not fully attributable to consumers’ taste and liking only, 
but rather that synthetic fibers sell cheaper than cotton piece goods. Con- 
sequently, there is a growing demand for man-made fiber not only in non- 
producing raw cotton countries but also in the U. 8. which produces the largest 
cotton crop in the world. 


As a result of this overproduction, principally by the U. &. which, 
through its price support program encouraged producers to grow more cotton, the 
amount of cotton grown is disproportionate to the market demand. Even with 
recent acreage controls production is still above needs. Large stocks of U. 8. 
Govermment owned cotton held in storage creates an uneasy air among the world's 
cotton industry countries. Because any export programs of the United States 
could directly affect not only other cotton supplying countries but also consumer 
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countries, the uncertainty over the U. S. cotton export program cast dark 
shadows upon the world market in 1955 and was followed by a steady decline 
in cotton prices outside the United States. 


raat 


Other cotton producing countries come very close to being able to 
supply the world market and have ceen selling comparable grades of cotton a 
few cents per pound under the U. S. price. 


The U. S. is faced with a dilemma. By accumulating huge surpluses 
of cotton (approximately 12,000,000 bales) under the price support progras 
and not allowing disposal at a free market value, the world's prices are 
maintained at an abnormal level. Furthermore, while this program creates } 
prosperity for cotton farmers, it diverts our export markets to the foreign 
producer who can sell for less than our "loan price". On the other hand, 
other cotton producing countries are wary lest the U. S. follows a policy 
of low export prices in the sale of the surpluses it has accumulated, with j 
sales abroad for prices which would harm or prejudice exports of their cot. 
ton. In short, by maintaining the high support program and not releasing 
stocks under the floor price, the world prices are maintained at a higher 
level than normal thereby resulting in the raw product being costlier to } 
consumers but benefiting cotton producers. Conversely, the U. S, selling | 


oe Ce Gis ie tie, ee. Gee oo oo 


at "bargain rates" in order to dispose of its stock and capture more of the 
export market would, in effect, result in a dumping program with possible 
economic chaos and this obviously is strongly opposed by other cotton pro- 
ducing countries. Since the 1954 U. S. Farm Act has been promulgated, 
these countries have been vociferous in their expression of feeling concern | 
ing the provision in the bill where 5,000,000 bales will be disposed of for 

25 to 26 cents per pound. What has happened in cotton also applies to other 
commodities which enjoy high rigid price supports from the Government and 
illustrates the ineffectiveness of any program which is established to arti- 
ficially control production and pricing. 


Government Aid Programs 


Export-Import bank credits have been issued to Japan and other 
countries during 1954 and 1955 for cotton purchases which, of course stim- 
late cotton trading; however, not at a "bargain price". Of the cotton sold 
under this program, at least 50% of exports are shipped on American flag 
vessels. 





VOPR SESAS PERE eee eun 


Late in 1955 the United States Government announced that commencing 
in early 1956, one million bales of cotton of 15/16 inch or shorter staple 
length will be made available for sale to exporters for exporting. Purchaser 
will be required to guarantee export at prices less than the minimum for w- 
restricted use. This offering at “bargain rates" plus the 5,000,000 bale dis- 
posal program should result in improvement in the export movement from this 
country for 1956. In addition, some cotton has been sold under the Agricul- 
tural Trade Development and Assistance Act of 1954, commonly known as P,L, 4&, 
which might be considered an effective tool to expedite the movement of surplu 
American cotton back into the world market and to expand those markets by st- 
isfying the unrequited needs of those people who have heretofore found it im 
possible to obtain the necessary dollar exchange. 


- 
oc 
ea 
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Outlook the 


While the world cotton situation.generally sounds depressing, the 
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outlook for cotton for our vessels is somewhat promising. Cotton grown in 
(California and Arizona is of superior grade. Japanese mills are reported to 
be changing over from the use of short fiber staple grown in the southern 
states to the long fiber variety common to California, Arizona and New Mexico 
for use in producing a greater quantity of fine cloths. This, coupled with 
the release of surplus stocks plus our government policy to support Japan 
economically will permit her to continue the purchase of American cotton. 

for Japan to import more raw cotton weans more exports of cotton fabrics to 
the U. S. and other countries. Paradoxically, the situation is aggravated 

by the recent attitude taken by the southern states concerning the selling of 
Japanese made cotton piece goods in the States. Japanese made cloth offers 
stiff competition for the textile industry of which the south is now very prom- 
inent. The states of South Carolina and Alabama enacted laws which discrimi- 
pate against Japanese textiles and violate Article 16 of the United States- 
Japanese Treaty of Friendship, Commerce and Navigation. Japan has already 
voluntarily curtailed exports of cotton goods to the U. S. and any further 
decrease would not only reduce imports of raw cotton, but make it more dif- 
ficult for her to sustain her economy. 


Mexican Competition 
Since the U. a cotton prices have previously been maintained at a 
floor price, Mextce - 88 pointed out - has enjoyed a greater share of the 
ww cot tes produced cotton 


at_ support aa Fortunately, all cotton grown in the Mexicali area and 
Seeenee BN of -sho-La- Ins -acthil fests ned £6 Tagen te exyoesee chiefly 
ro San Diego, with approximately 34 per cent Tor ndar year 1955 
Los Angeles, according to the Western Cotton Growers statistics. This 
is because of the close proximity of the Mexicali area to these ports. Mexico 
_ undertaken the task of improving her harbors in addition to modernizing 
and pier facilities. This is true particularly of Ensenada in Lower 
zatian in the Gulf of California. Guaymas is des- 
igna' the principal port on t st Coast of Mexico for handling exports 
of cotton other than that grown in the Mexicali area. Occasionally some cot- 
ton from the vieinity of -Guaymae—te-ehipped by reil or 
ports for export, because of lack of adequate service from Guaymas. it is 
estimated that close to 300,000 bales have been exported through Guaymas and 
batatlan in 1955, principally through Guaymas. It is reported that States 






| Marine enjoyed about 80 per cent of the business to the Far East from these 


pots. Wile exports o of Mexicaii cotton presently go ee ‘southern Cali- 
fornia, there is no assurance that we will continue to enjoy this business. 
Improved storage facilities and steamer service from Guaymas plus cheap and 
adequate inland transportation most likely would divert the Mexicali business 
from southern California to Guaymas. im 

deeply concern ourselves as well as sourthern California. 


Ports Performance 


San Diego loaded 116,108 bales of cotton for the Far East in 1955, 
the majority of which originated in the Mexicali area. 


Los Angeles, of course, is still the principal port on the West Coast 
insofar as cotton exports are concerned and handled 358,369 bales destined to 
the Far East and India in 1955. About 90 per cent originated in California- 
Aritona according to the Western Cotton Growers report. 
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San Francisco handled 36,296 bales of California cotton to ports ye 
serve, mostly coming from the Fresno area compresses. 


Los Angeles area is the center of the cotton export business due to 
ite central location, port facilities and number of carriers serving the are 


Port Facilities 


There are two important factors which must be faced if we are to mip. 
tain and improve our position. They are: (1) competition and (2) dock storage, 
Aside from competing with other domestic and foreign carriers, the specifying 
of Japanese carriers by importers in Japan has increased. Certain buyers con 
tinually specify their own flag vessels but fortunately there has been enough 
cotton sold on a C.I.F, basis to enable us to secure a good percentage of this 
business. Our offices in Japan are alert to this situation and are doing 
everything possible in endeavoring to obtain our fair share. 


cargo is rece on our piers in Los Angeles for shipment it is permitted te 
Gays free time exclusive of Saturdays, Sundays and holidays, after which tim 
demurrage accrues. When it is known in advance that the cargo will not move 
within the free time period, the Harbor Department will accept application for 
dock storage at a reduced rate. We utilize our berths 153, 154 and 155, wile 
mington, plus having access to shed 155-A which is directly adjacent to ow 
berths. These facilities can provide sufficient intransit storage space for 
maximum of 4,000 bales without congestion. Storage for cotton beyond the ten. 
day free limit, however, is limited to cotton designated as intransit cargo. 
In other words, after the cotton has been sold for shipment to Japan, the 
shippers may deliver to the piers awaiting receipt of Letter of Credit, release 
or other necessary documents. This intransit time storage usually ranges fra 
ten days to as much as two months. We cannot accept cotton for intransit stor. 
age awaiting sale where it might be sold to points other than those wheres ve 
have no available service. Occasionally we have requests for more storage of 
cotton than can be handled at one time and in this respect we are somewhat at 
a disadvantage with those lines which dock at the Long Beach piers. It has 
been only recently that the Los Angeles Board has cooperated with respect to 
storage after it was drawn to their attention that the Long Beach terminals 
encourage this type of storage. While San Diego enjoys the majority of the 
Mexicali/Calexico and some La Paz business to the Far East, they also are 
looking ahead to the day when this business may possibly be diverted through 
Mexican ports. San Diego is concentrating its efforte in obtaining more of 
the cotton origifating in Arizona, however, until additional facilities are 
available they really are.not physically equipped to handle unlimited amdunts 
of Arizona, Mexican end Imperial Valley cotton. The first segment of the my 
pier and storage facilities now under construction was scheduled to be in op- 
eration by April 1957. However, some delay is being encountered and inform 
tion at present is that one transit shed, capable of holding 30,000 bales of 
cotton, will be completed by August 1957. At this time there will be four 
berths available. The entire terminal project has an estimated date of cam- 
pletion of August 1958. Ultimately, storage facilities will accommodate up- 
wards to 100,000 bales of cotton. This may induce more Arizona cotton throu) 
San Diego at the expense of Los Angeles. 


The favor of providi storage space on pliers at a reduced storage 
rate_te_enotner Tore of competition with ther form which we are faced. Normally vhen 
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stowage and Rates 


The majority of raw cotton exported from California for the countries 
yhich we serve is commonly referred to as "high density" compressed cotton, 
being compressed to not less than 32 pounds per cubie foot. For all practical 

insofar as booking is concerned, a bale of H/D cotton is estimated to 
veigh 525 pounds and measures 17 cubic feet. This reflects a 1.61 ratio meas- 
urement to weight. Baled cotton is a fast handling type of commodity; if 
stowed properly and ina dry state, it is relatively free from damage claims. 
{ee broken stowage factor, however, is very high - approximately 53% as con- 
trasted with 15% for canned goods and 28/306 for drummed petroleum products. 
is the rate for cotton is on a short ton basis, this means that this item is 
one of the lowest paying commodities on a measurement stowage basis - $12.35 

stowed ton. However, translated into a net return, cotton pays reasonably 
yell. It i# estimated that total cargo handling coasts - in and out - for cotton 
on @ weight basis, amounts to $12.00 per weight ton. The present rate for cot- 
ton West Coast/Japan-Hong Kong-Manila is $31.00 per weight ton, therefore show- 
ing @ net of $19.00 assuming there is no outside terminal involved. Because of 
better longshoreman production of this commodity, which results in lower cargo 
handling costs, the net is more than some commodities which command a higher 
rate or have a lower stowage factor. Some of the cotton that originates in the 
Mexicali area and all from La Paz and from West Coast of Mexico is compressed 
ata lower density. The rate on the lower density bale, which is known as the 
Murray Press bale, when compressed to 27/32 pounds per cubic foot, is $36.00 
per Weight ton and if compressed to only 223/27 pounds per cubic foot, the rate 
is $43.00 per weight ton. Seven gins in the Mexicali area and two in La Paz 
produce the Murray bale. 


Cotton originating from La Paz is compressed to 23/25 pounds per cubic 
foot and we have previously carried this cotton on « transhipment basis from San 
Diego at a through rate of $39.00, for which the initial carrier received $17.00. 
This leaves us, as the second carrier, $22.00 less 12-1/2 cents for wharf per 
ton for a net of approximately $10.00 - $9.00 less than non-transhipment H/D 
cotton. This means that La Paz cotton has a very low stowed ton rate and should 
be booked only when needed, as the acceptance of this cotton at the expense of 
higher paying cargo detracts from the vessels earning capacity. We are currently 
negotiating for an increase in the La Paz cotton rate which, of course, would 
iaprove the net earnings. The Pacific Westbound Conference has also announced an 
inerease in rates of $3.25 per ton for cotton effective August 1 which will be in 
keeping with the general increase in rates going into effect July 16 and also 
result in a more attractive net. 


Cotton is an excellent basic commodity, particularly for our trans- 
Racific ships which are usually booked with a certain amount of deadweight cargo 
consisting of bulk grain, coal, rice and ores which are stowed in the common 
holds and liquids in the deep tanks. Cotton tends to balance the load and sail 
our ships with less free space and in the most sought after manner - full and 
down. This commodity, therefore, should not be considered distress cargo purely 
because the rate and stowage factor are not the most desirable. As pointed out 
above, cotton is considered a good fill type cargo and so long as conditions 
permit continued trade in this commodity, it is imperative that we maintain our 
position in this business. As the economy of much of the world hinges on the 
cotton industry which historically has been traded for a number of years, it is 
& commodity which usually can be depended upon when there is paucity of other 
types of cargo. 
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Because of the long haul involved in carrying cotton to India, the 
low rate and the operating problems which confront us in our RTW Service, the 
carrying of this commodity direct to India is not encouraged during these 
times, except in limited quantity. We endeavor to favor shippers with cotton 
to India who support our service to Japan. We have been endeavoring to accept 
cotton to India on a transhipment basis either at Japan or Hong Kong, and 
recently we have concluded a rate agreement with on-carriers whereby tranship. 
ment charges will be divided 50-50 and the rate split as follows: 


California, India vmae, rate $48.60 per 2000 pounds 
(effective May 1, 1956) 


First carrier (APL) 26.10 per 2000 pounds 
Second carrier 22.50 per 2000 pounds 


$26.10 less estimated $12.00 per ton cargo handling costs and $1.50 
transhipment charge results in an $11.60 net per ton. While not too lucrative, 
we can solicit this business when additional balloon cargo is required to fil) 
out our trans-Pacific or Round-the-World ships. 


Cotton Accounts 


Enclosure #2 contains a list of all cotton shippers which shipped 
cotton either in 1954/1955 or both years with APL. The contents are further 
broken down by number of bales by port of loading and destination for each 
shipper. The revenue is estimated and does not constitute any revenue other 
than that received from shipping of cotton. 


Cotton is frequently booked when sold and, as explained above, stored 
on our pier awaiting release. We endeavor to protect the space as long as 
posaible, but sometimes releases do not come through in time. Of course, the 
advantage of having cotton stored on our pier usually means that it is captive 
cargo and will eventually move on one of our vessels. This is a service to 
shippers, particularly the larger aecounts, and is beneficial to us. 


As many of the cotton shippers are located in areas distant from the 
ports, the services of freight forwarders are utilized to some extent. Sam 
shippers retain the service of only one forwarder; however, others favor tvo 
or more, depending on the service rendered by the forwarder. When space is i 
plentiful, most shippers prefer to route themselves and specify the carrier 
to the forwarder. In instances where space is difficult to obtain, they will 
oftentime give latitude in booking cargo to the forwarder in the belief that 
space will be easier to obtain due to the forwarder's familiarity with port 
conditions and closer connections with the carriers. 


Since the Japanese lines have become more competitive, Japanese 
buyers are specifying routing to their own flag vessels. While this causds 
some concern, it is believed that as long as substantial quantities of cotton 
are sold on a C.I.F. basis, most of the accounts will remain loyal to America 
flag vessels and, by long standing friendship, to APL. 


Most of the cotton importing in Japan is concentrated among a dozen : 
or so of the larger Japanese trading firms which follow: 
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oss us s- 70 188 AMQSIZS February 14, 1958 ZO 
coe (Bnsenada - (Mexisali Cotten) 
ey ERSTAS 4 


oa GIITE G2RE THAT THIS COWD OE cs OPENING UEDEE itex WEL 
Tex PORT OF HRSEMADA AS A PRIMARY PORT OF EXfT YOR mExdeak! ceTtew as 
GULL AS YERD TO DAKAR DOH Pec REGULATIONS om PATIENT oy FRETSAT. 
$2 WAVE DISCWESED THIS MATTER WITH CRAIRAAM GALLOWAY OF POC AND WE 
PIMsT DISCUSS THE WATTEA ON COMMITTEE LEVEL WITH STATES ARB. Tid 
CUMITYEE TO BE MARE WP OF IOTERESTED LOGS IN LOSAMEELES SANDIESC Gadis 
AS VELL AS JAPANESE LIMES PRESENTLY GALLInG OTHER MExTeas PoRTs, vems 
MVERELATE ADVIS ING MANES OF LIOES THAY YoU KAY KNOW OF Celine MExIEAN 
PORTS AS VELL AS CALLING REGULARLY SANDIZO®, ADVISE. 

raga Lane 


mr /HAL Ol/3JF 
Lesa a 
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NE FEB 181958 47 
SF 491 WY 2-46-58 ee melee ft 
GILLEN (Mexican Cotton) . / 
YESTERDAY WE RECEIVED THE FOLLOWING TELEGRAM FROM LYKES wEvoRLEAns 
auorz 


FOLLOWING TELEGRAM DISPATCHED DENWEAN KEWYORK., 

“STATES MARINE WAVE ISSUED CIRCULAR LETTER TO COTTON TRADE CaLLin 
TO THEIR ATTEWTION THAT MEKICAN COTTON SALES NOW BEING PURCHASED 
BY JAPAN FOB OR CAF BASIS RESULTING IM PRACTICALLY ALL BOOKINGS nut 
JAPAN WITH SPECIFIED ROUTINES STOP TO COMBAT THIS PRACTICE STATE 
MARINE HAVE ADVISED JPAMAESE LINES WITH WHOM GENTLENEN,S AGREZMENT 


} 


EXISTED THAT STATESMARINE MUST REVERT TO OPEN RATE BASIS TO PROTEST 


THEIR POSITION IM TRADE STOP IN THIS COMNECTION COCKE TOKYO Gann 

FEB 17,, 

averr 

GUAYMAS COTTON FEC PWC SHOULD PROMPTLY MAMDLE WITH SML JAPANESE Lim 
AS LOW OPEN RATES GUAYMAS WILL AFFECT MOST ADVERSELY USA RATES Amp 


SML SHOULD HAVE DEFERRED ACTION AMD TRIED REACH SOLUTION AT PRIMI? 


ALS MEETING MERE NARCK STOP HANDLE FEC AND ASK FIMNESEY IMMEDIATE 
LIKEWISE PVC STOP WEGAARD COCKE DISCUSSING ARIYOSHI OTHERS, cuts 
UwaQUeTE 


> = 


a ee NES 
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SUPPLEMEWTING CABLE ALSO RECEIVED., 
everE 
DISGUSSED SITUATION CULVER VP SHL VO KERE FoR PURPOSE MECOTIATING 
GUAYWAS MATTER WITH JAPANESE AND HOPE FOR SUCCESSFUL SOLUTION STOP 
YAS SURPRISED ISSUING CIRCULAR AMD COMPIDENTIALLY STATED SHOULD WOT 
rE DEEN ISSUED AS THEIR ADVICE OF OPEN RATES VAS AN EYFORT CET 
{HEN AGREE SATISVACTORY SOLUTION STOP EXPECT We RESULT MESOTIAT IONS 
TeNORROY PLEASE PASS ALows To FIMMKSEY 

cocxr 
kT 
IT 18 OM BELIEF THAT RATE DETERIORATION ON MEXICAN COTTON WILL NAVE 
A TROENDOUS EFFECT VPOM COTTON RATES FEC AMD PWC AMD ABOVE ACTION 
VILL ABD EMPHASIS TO COTTON SHIPPER,S REQVEST FOR REBUCTION FEE PyC 
UTES STOP AS REQUESTED VE INTORMING TIMMESEY AS ABOVE BUT SUGEEST 
YU LIKEWISE WAMDLE GALLOVAY IN EFFORT PERSUADE STATESMARINE TO DEFER 
C1100 PENDING DISCUSSION SOLUTION PRINCIPALS MEETING JAPAN HARCH® 
waveTE : 
WE MAVE TODAY GENT FOLLOWING TELEGRAM TO LYEES REWORLEANS.. 
QverE 
THAMES YOURTEL SEVENTEXMTM. OM FEBRUARY THIRTEENTH WE RECEIVED Fron 
OWA LOSAMGELES GFFICK TEXT OF STATES MARINE TELEGRAM TO ALL MEXICALI 


. 
Cam eter mem Os _- 
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SUIPPERS RAW COTTON. 
*EMSEWADA/JAPAN. VE ARE PLEASED TO ADVISE THAT EFFECTIVE tq. 
DIATELY WE ARE VOLLY PREPARED TO AGCEPT ANY COTTON OrYERINGS ree ny 

PORT OF EWSEMADA TO JAPAN, FREIGHT COLLECT AT DESTINATION 
ACCEPTABLE, ‘SINCE SOME QUESTION EXISTS REGARDING RATE CAN ONLY Kn 
BASIC RATE IM EFFECT AY TIE GF SHIPMENT, INTEND BEING FULLY comp, 
ITIVE 16 ORDER RENDER SERVICE VOUR FREIGHT WAKES, VOVLD APPREgUT | 
THDICATION YOUR INTEREST. ° | 
APPARENTLY THIS AGTSOW TAKEN DUE TO APPARENT NONCOMPLIANCE VERO | 
AGREEMENT BETWEEN JAPAMESE LINES AND STATES MARIEE Ou CoTTON 
FROM GUAYWAS AS WELL AS MEXICAN COVERENT,S DESIRE ROUTE ALL 
COTTON TO GRIENT VIA ERSEMADA. WHBERSTAMD MEXICAN GOVEROEOT sm 
ING CONSIDERABLE WOREY DEVELOP THIS PeRT SPECIFICALLY Foe TuIs mM 
POSE, AS THIS ACTION OF STATES MARINE CASES Us CousIDERABLE 
REGARDING PORT OF SANDIEGO THRY UNICH NAJORITY MEXICAN CoTTeH 1s 
NOU SHIPPED, ALSO BREAKDOWN PRESENY PVE/TEC RATES AND UPSET Mim 
RULE FREIGHT GOLLECTION USPOLLARS UE MAVE REQUESTED MATTER 
PLACKD OM DOCKET PUC EARLIEST, OUR VIDERSTANDING COTTON COMNITIT | 
VEC RECENTLY DECLINED REQUEST FoR REDUCTION AMD SO LuFORNED SKI” 
WHO KAVE AGAIN WADE FURTHER REQUEST FOR RECONSIDERATION THIS 

‘ 
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ACTION. UTMOST IMPORTANCE WE NAINTAIN PRESENT LEVEL OF RATES ON 

COTTON AMD TRUST FEC WILL AGAIW DECLINE IW WHICH CASE PWE WOULD TAKE 
LIKE ACTION, UNDERSTAND JAPANESE LIWES DESIRE MAINTAIN PRESIMT 

LSLVEL. MAD FURTHER TELEPHONE CONVERSATION THIS MORNING WIT OUR SAN 
pico OFFICE WHO ADVISK TRUCKING AMD ROAD CONDITIONS NEXICALI ERSEWADA 
yor oF THE BEST WHICK IM OUR FAVOR PARTICULARLY IN VIXW MAWL To 
ENSENADA SIXTY MILES FURTMER THAN SANDIEGO. 
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we. Clardy Petruary 2, 1:56 
gas DIK00/EREERADA ( Conti med ) 


cargo ie concerned, there eeams to ve not too much moving in any direc- 
tion fran the port except cotton. Would appreciate your comments on 
this. 


As to Esteve, I was at first itoforzed thet our people in San Francisco 

did mot look with favor op either cutting the rete or accepting freight 

in yen. However, I understend ir your discussion with Mr. Finnesey 

it was sugzected we offer to negotiate a rate op 1,000 teles at 

ip consideration for their offering us 5,000 balee ex dar Diego on regu- u 
ler Conference turms. J] further uscerstanmd that Esteve is considering Pm 
uis am will cive you their answer soon. ¥~: 





B. DB. Flaherty ew Ns 4 
\ 


ae 
- 
a eitieees .@ we 
MBlacaett - SF 


SJEindle - La 


By 
r 
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GOMETOCHTIAL 


&. DB. Flaherty - Les Angeles 
a. J. Clardy = San Diege \ 4 march 1958 
SAN DIEGO/EMSERADA _ 


In your nemorandum 52 of 26 February you request 
eertain edditional informetion sonserning the pert of Ensenada, 
Before geing inte the various items about whieh yew iaquire in 
detail, 1 feel that I should peint out thet there sctualiy has 
peen no movement thru Ensenada as yet and until there ia, it 
is impossible to determime the exact costs involved. 1 would 
like to qualify the figures which I will give belew as being 
the best information evailable et the present tins. 


1. Transpertation, Mexicali/incenede: 


The enly means of transportation considered by cotton 
merchants at present is via truck. There have been @ very 
wide range of rates quoted. The first cetten to move wes 
eighteen truck loads which moved Sunday. This is reputed 
to have moved et $6.00 per metric ten, whiah is abeut 27.4 cents 
per hundred pounds. It is my opinion that the trucking retes 
en cotten will be wery difficult te discower beceuse truckers 
will negetiate independently with the variows enippers and the 
final rere sseeesed will be confidential. 


The eighteen trucks sentioned above, incideatelly, are 
reputed to have hauled « tote] of about 800 Beles, I hed on 
epportunity to observe theese trucks personally end they were 
a heteregencous cellection ef vehicles, ranging froe trucks 
waicsh carried fifteen te twenty bales to thoee which carried 
about fifty boles. 


2+ Terminal chergess 


laformstion hes been obtained that a charge ef thirtyesiz , 
peses per ton is assessed for services performed on the docks 
et Easenada, These services consist of mileading the trucks, 
piling the cetten on the dosh, and meving the cetten to the ond 


sentinagsd « 
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‘e/g 
ur, ". Dp Planerty 
$a DLGO/ENSS NADA Pege Two 3 March 1998 


ef the ehip’s tackle. Thirty-six peses, as you probably know, 
equals arvr ximstely $2.88. The ten involved is a metric ton. 


3, Storages 


There is ealy ene werehouse on the docks in Enconads. This 
warehouse is 30 meters x 12 meters. It wes empty when | viewed 
it yesterdey. There is no information eveilable as te storage 
charyos at present. Cetren merchents with ahem | have discussed _— 
thie metter do Mot plan te stare cetten on the decks ia Ensenada, 
They will forward it to the pert just in time to aeet the vesse) so 
en which it le eked. These whe plen to use the port next season 
plan te expanize their oun cetion yerds in the vicinity of the 
pert. Therefore, sterage is not a fecter with thea, 


4 Ineuranee: 


binge the eetual storege conditiens in Eneemada are wiknowr, 
there is no infermstion on insurance rates there, 


5, Stevedoring: 


The situation in respect te stevedering seems to be about 
ag described in sy repert on this subject made last May. The 
matter of gang sherteges apparently hes never arisen in Ensensca 
6s they have never hed more than one ship in at « tise. Asa | 
wderstoad the cituation, there sre relatively few professionel 
lengeheremen there. However, there is 6 considerable pool of 
wekilled leber evailable. I heve personally ebeerved as aany et 
five gange werking at ene time. The matter will ef course heve 
te be developed in considerable deteil prier te our petting @ ship 
late Ensenada, The leet time | dieeussed this matter with pert 
offisials, it was their feeling that there is enough casual | ator 
eveilable in the mexicali/Tijuana/Ensonada areas to build wp the 
pangs to an simost indefinite amount. It wes msintained that this 
lebee ie mobile and would be attracted by stevedere wages which 
are reletively high. 


You comment in your letter thet San Diege has 
depended tee aweh on cetten fer tennege thrv the pert. “. Bate 


and his otaff i ena matters memy times anc they 
heave engeged ia various progreme te endesver te incresse the 


mmber eof commodities meving thew here. As the situation stands 


centinued --<- 
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/)} C 
« al 
wr. K. 3. Finnesey ' March 5, 1958 
E, J. Paggiano I-12-EJF 
MEXICAN COTTON, S)SEMADA File: A-2.10 


fhe present status of Ensenids as far as the PC is concerned is the 
proposal to bringg Ensenada under the jurisdiction of the Pa. At last 

was neit- in ubeyance pending legal 
opinion which the Pwo Conference Counsel is expected to render within 
the next few days. 


At the present time Ensenada has had little effect on the port of Ban 
Diego. which has recently been given termins] port status. The reason 
for this is that as the cotton seasom wis in full swing prior to the 

Japanese and SML calling at Ensenada, a great deal of cotton had been 
placed in storage im San Diego. Some of this cotton has found ite way 
back to Ensenada, and ve have been given to understand that the amount 
hes been very small. 


We have been further advised by John Clardy that PFE recently brought 

sone £90 odd bales from San Diego to Los Angeles, rather than put 

their vesée) into San Diego. With San Diero receiving full terminal 

port status lines are now permitted to ejuslize on Mexscali cotton, 

and in the case where the cotton is already in Sum Diego they may absord 
the haul from San Diego to Los Angeles, which is in line with PFE s actions 
stated dove. 


I iffieult to tell to what extemi the port of Ensenada will effect 
batuaes at WEE saeont tine. This can better be determined by the be- 
ginning of the next cotton season. The-sore-Improvemetite made Ti 
facilities st Bnesenad:s and in the road conditions from Mexicali, as well 
ae the availability of trucking facilities and the deteruination of the 
Mexican Government in having all cotton moved through Ensenada should 
have a grext effect on the port of Gua Diego. Purther, lowwr rates plus 
the absorption of the Mexican tax @ 2.2 per cent will eimourage the 

; salvation a8 ve see it a 
the Conference to bring Ensenada under the jurisdiction or 


we and prevent the .uotation of lower rates then fros Califorais 
Should the Conference take such action it will then be permissible te 
@,wlise against Ensenada, which cannot be done at the present time. 






nt 






x. J. Pagziano 


BJF: jw 
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Vie Airmail 
Mr. F.F. Booth - KOBE Y SP. April 16, 1958 
Rg. P Faggiano Traffic-}s-ejf 
File: A-2,10 
Port of Ensenads KZ A=2.09 
YM 4 
rp 4b |, Reference: your FYD-69-RCN, April 10. 
ee A The placing of the 88 PRESIMENT JOHNSON into the Port of Ensenads 


Y 


x 


Mexico was a move on our pert to force the members of the Peeifie Westbom 


Conference to incorporate this port under the seope of its basic egreement, 
Presently Enseneda is in "no man's lend" and @ line may cell and assess 
rates as they so desire. 


Prior to our decision to put into the Port of Ensenada with the 
doboson ve hed been given information that States Merine and the Japanese 
lines hed offered to call and sctept cotton on the basis of paywent in Yen 
ples the sbeerptien of the 2.2) Mexican Tex which is assessed against the 
ove@n freight and usually peid by the shipper. As the Port cf Ensenada is 
loceted only « few miles from Ban Diego to which port all the Mexicali 
cotton is usually shipped, we vere fearful of the affect the Port of 
Bnseneads my heave on PC's rete on Cottom. I[t wes therefore Gecided in 
order to protect FHC rates thet Ensenade rightfully belomged under AK's 
jerisdictica. 


Several meetings were beld by the members of the PC and to aste | 
the matter has not Been finalised. Pending any egreement by MC, the lines 
are still free to call and assess any charges thry #0 desire. At the present | 
time we have no further vessels lined up for Eusdnada. Sovever, we intend 
to watch the metter closely and make every effort to bring the Port of 
Ensensdée under the jurisdiction of the Pacific Westbound Conference. 


Should ve decide to pat ancther vessel into the Port of Ensenada 
ve will so advise cur depanese offices in order to enable them to acalicit 


ecunsignees accordingly. 


BJ Yaggiano 


ee-Tokyo eers 
Yokohema euro 
aru - SF. 
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m | AMERICAN PRESIDENT LINES « tf ~- a 
INTER-OFFICE MEMORANDUM 





/ April 28, 1958 
sJH/270 / 
To: Mr. K. H. Finnesey San Francisco 
From: S+ J. Hindle Los Angeles 
4 Subject: American Cotton Shippers Association Convention 
; 
| 


Memphis, Tennessee 


A 


The American Cotton Shippers Association Convention held in Memphis, Tenn., 
April 24-26 was a very successful one and I am sure that my attendance at 
this Convention was most effective and profitable. 

i 

i 


The usual Steamship Lines hospitality room, in which we participated, was open 
pre-luncheon, afternoon and pre-dinner, and gave me an excellent opportunity 
to meet many of the prominent cotton shippers attending the Convention as well 
as associated transportation personnel. I am attaching invitation to the 
hospitality room which was presented to each person attending the Convention 
at the time of registration. It is interesting to note that the participating 
steamship lines are listed alphabetically and we are prominently at the head 
of the list. 


| I was the only representative of a west coast éteamship line attending the 
Convention. While P. F. E., States Line, and West Coast Line participated 
in the hospitality room, they were represented only by their Memphis/New Orleans 
ent nqnake. 
At the personal invitation of Mr. A. C. Cocke I attended the pre-Convention luncheon 
Thursday moon given by the American Cotton Shippers Rate Committee for selected 
steamship representatives. The principal topic of conversation at this luncheon, 
of course, was the action taken by the Far East Conference, Thursday morning, in 
reducing the cotton rate from Gulf ports to the Orient by $5.00 per ton. 


Mr. T. M. Perkins whom I have known for many, many years, and Mr. Tom Harvey 
expressed their apprehension that the Pacific Westbound Conference might not take 
immediate action necessary in going along with the rate reduction. I was a little 
surprised that Mr. Perkins felt that Bill Galloway and the P. W. C. Rate Committee, 
had not been giving the cotton shippers the cooperation which they had desired. 
This prompted me to teletype you requesting that you personally see that immediate 
action be taken by P. W. C. om meeting the Par East Conference rate reduction as 
there seemed to be no doubt that this was inevitable and the cotton shippers were 
extremely anxious that favorable action be not delayed. Mr. Perkins expressed 

his sincere appreciation for my personal interest in this regard. 


On Thursday afternoon, I met with Mr. A. C. Cocke, Mr. J. T. Lykes, Jr., Mr. Jim 
Tompkins and Mr. Walter Vesey of Lykes Bros., at which time we discussed our joint 
solicitation of cotton from the Gulf and the Pacific Coast. I am making « 
separate report to you of the problems brought up at this discussion. 
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Mr. K. H. Finnesey SJH/270 4/28/56 Se 


I spent the balance of Thursday afternoon in Lykes Bros., Memphis Office. Had 
@ very informative discussion with Mr. Vesey and his assistants explaining to 
them the present problems in regard to Ensenada and San Diego as well as general 
problems in the solicitation of cotton from the shippers in their territory. 
(Incidentally, I found Mr. Lee McCutchen and Mr. Horace B. Branch to be very 
capable men who have the cotton solicitation in that area very well in hand 

and who are very well thought of by the trade). 


Friday morning I made personal calls on cotton shippers with Mr. Walter Vesey, 


the two most important SSG he So“ Cenaany See see ange She 


DEF As you know, we have been doing very well with Wonenberg-Bies., this year and ——/fG( 


Mr. expressed his extreme satisfaction in our handling of their Pacific 
Cc Coast shipments. During the discussion he mentioned that he expects to forward 
more Arizona cotton through the Port of San Diego next season. They will continue 


_ ae Re aie, their Pacific Coast forwarding agents and he 
Ck I gave me every assurance 


that we would continue to secure the splendid support 
that » have given us during the past year. I had the opportunity 


Abe —~“of becoming very well acquainted with Mr. both at this interview in 
the hospitality room and at the banquet. Mr. and Mrs. are personal frie € 
of the Walter Veseys and were seated at the Lykes table at the Friday night ; e 


As we do not enjoy anywhere near the support from Cook-&-Compesiy that we do fram” DEF 


al det Hohenberg—Bres., I was very much impressed with Mr. iving me so much of 


4 





his time. We had a very complete discussion of their cotton shipments moving out F 
of Pacific Coast ports.. He clarified that all Arizona as well as California cotton 

is shipped to their Fresno compress and all export routing on this cotton is left 

up to their Fresno Office. Om any Mexican cotton, including cotton from the Mexicali 
area, routing is controlled in Memphis. During the discussion Mr. Gatewood informed 
us that it is their intention to ship all of their Mexicali cotton through the Port 

of Ensenada next season. ——$——— rf 


" ____1 made a courtesy call on Mr. Traffic er of;sweti—Bros. However, 
KL no Scuss shipping problems, as I did not wish in any way to interfere 
with the splendid relationship that you have with Mr. Seaway eee 
K 


Friday noon I had luncheon with our old friend Mr. meee he 
attending the eetah ee sunteswanevagror aae8 arc aoe see aa 
It would be impossible to enumerate all of the contacts that I made, but in summary 


I wish to say that all Lykes Bros. people were most cooperative and gave me every 
assistance, and I am sure that our solicitation of cotton accounts in the Memphis 
area is being very well handled by the Lykes office. 







SJE:¢j * J, Hi 
7) 7 gg 
ce EDPlaherty 4 


To: 


From: 
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AMERICAN PRESIDENT LINE j 5 ry 
f —-; FT 


INTER-OFFICE MEMORANDUM 


San Francisco Freight Traffic Dept, May 16, 1959 
P, M. Cotton, Yokohama BT De 2 48=P MC 


ENCENADA/JAPAN FREIGHT CONFERENCE 


We quote below an extract from JAPAN MARITIME GAZETTE which 
you will find a continuance of our initial posting to you of 
April 27th, FTD-215-PM, 


"THE STATUS OF ENCENADA AGREEMENT TO BE CHANGED 
TO CONFERENCE 
It is seen certain that the Encenada &greement will be 
changed to Encenada Freight Conference. 


The matter had been under study by members, wio have now 
expressed basic approval of the switchover, Only a finalizing of 
opinions remain before the change in status is made, 


The Encenada Agreement is formed by 10 domestic members 
and 2 foreign members (States Marine and Maersk), 


If the freight conference is formed it will ask such 
American lines as APL and Waterman to join, in the hopes of preventing 


outeider ECtivity.” 


For your information discussed this subject with Waterman agents 













locally and as of this date they, as well as ou s have heard 
nothing specific about formation gf a Co nce your area. 
Ab J — — 
+ / i. sitine 
P. M,/Cotton F ] tr 
+ 
PMC ims Pies. , 
ce: Los Angeles 
Tokyo 
Kobe 


RECEIVED 
Mar at 1958 
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To: 
From: 


Subject: 
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AMERICAN PRESIDENT LINE 


INTER-OFFICE MEMORANDUM 


SES eee -ooapegninerdatiniees 
FHOO AF YS. SEA TBS 
























Mr. H. 3. Campbell, san Franctieé — v ~-. June 22, 1959 






J. F. Gillen, New York om np enon 


; ap 


APPS Eee aT. aly Pie J 


wt 841-JFG-Aero 


HELLENIC LINES 


Reference is made to Bombay's CNT/RJE/61 of June luth on the 
above subject. 


As to the first paragraph involving the payment of 10% to 
shippers on Hellenic's CARUNA last February. This was reported 
to you promptly at che time when it was developed that Mr. Cal 
limanopulos instructed an agent to undertake this and meet Urient 
Mideast competition but instructions were rescinded within a matter 
of a few hours when pressure was brought to bear. 


As to the 250 bales of Cotton mentioned in the second paragraph, 
from what I have been able to develop the shipper's statement of 
lack of hurry is true and 1 have seen the inward manifest via Cal- 
cutta which shows the proper rate and I cannot visualize a small 
consideration of 10% influencing this one small shipment via Calcutta, 
If there was any such advantage it would be normal to expect that 
shipments would continue. 


As to ores, Hellenic Lines in New York and reportedly in Bombay 
deny fixing the parcel on the Hellenic STAR at anything other than 
the conference rate of $20.00. Frankly, 1 am dubious of this; never- 
theless, as all have been earlier advised conference did establish a 
special rate of $15.00 on Ferro Manganese with the view of taking 
this additional business. 


—_ 
a Ba 
J. F. Gillen 


JFG/dt 

cc: MJOremus ~ Karachi - aero 
EJFaggiano - San Francisco - aero 

Forbes Forbes Campbell - Bombay 





ta. 


r- 
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mr. A. A. Alexander, New York August 13, 1955. 
w. H. Sharon, Genoa s35 :elg 
Villain & Fassie Confidential 


In connection with your memorandum of August 7, #219, Mr. Robert Nicol 
arrived in Rome from the United States on Sunday evening August 9. He 
called at this office on August 11 and confirmed the information contained in 
your memorandum. 

Fassie operates a line of banana boats between the Mediterranean, Red Sea 
and East Africa ports. He also owns several tankers and dry-cargo ships which 
have heretofore operated in tramp trades. There have been some rumors that 
he has over-extended himself but the preponderance of evidence seems to indi- 
cate that his firm is in sound financial position. 

The establishment of this new line is one of the fruits of the recent poorly 
handled shake-up in. American Export Lines. The new line will be bothersome 
put we believe that with the estimated help of New York and other U.S. Offices 
we will be able to hold our own. We shall keep you advised of further devel- 
opments. 

We have heard from other sources that all of the key department heads and 
overseas representatives of A.E.L. were in New York during the past two 
weeks for some important sessions with Admiral Will. According to our sources 
much of the work done by Mr. Fraser Bailey will now be undone. 

We understand that Mr. Nicol was offered his old job but refused it. He 
advised Export Lines that he would be pleased to become their agent in this 
area but not an employee. It is further understood that Mr. John Gehan is 
now acting as full time adviser to Admiral Will. 

ec: Mr. G. Killion. 

Mr. H. B. Luckett. 
W. H. SHARON. 






























| 


| 


} 
j 
j 
/ 


/ 
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— ane 
yen C / FED 


S,- 
Vie Airmsil 


Mr. *.A. Cotton - Tokyo &.F. November 15, 1.56 


Eed. Paggianv Treffic-133-ejf 
Our File Ref316.1 
Mr. Yoshiye *riyoshi 
Director, Nippon Yusen Keishs 


We vere also very pleased to near thet the UBLine. "™6Y change ite policy 
ané egree to increase Atlantic Coest rates at the first of the yesr. If this be. 
pens ve would expect tnet the Japanese lines would refrein from teking independen 
ectior. In the event UBLinee teke such action it may be helpful in getting Wil 
to inerease their rates to the Pacific. We ere, as you know, quite anxious to 
increese our retes; hovever, @s previously stated unlese PREL makes an increase 
our retes must remain st their present level. 


We see no objection to having 8 meeting as suggested by Mr. Ariyoshi som- 
time during mid-Jenuary end preferebdly in Los Angeles. /s you know, ow interest 
is not so much in the Japan/Atlantic trede, but owtbound from the United States . 
particularly, from th. Pecific Coast involving Tallow, Hides and Beer. Your mg. | 
gestion ir. heaving the Pacific Westbound Conference or the Far East Conference at | 
as ® convener end make all necessery arrangements may be & good idea in view oj 
our mein interest being outbound rather than homebound. 


We were surprised that Mr. Ariyoshi vould meKe s statement that #8 possible 
suecessiul conclusion to the nériner problem would end malpractices such as they 
edmitted regarding beer. As you know, the malpractice on beer hee been going on 
long before the VBLines or anyone else berthed mariners in the trede. Frankly, 
this is e rather week bergeining point end bas no bearing on NYK's real resson for 
its action. During Mr. Ariyoshi’s conversation while in Sen Franciseo, he edait- 
ted that the mariners in the trade ere feir competition end there is nothing he 
could do other then eppeal to the WLines with the hope that they would withdra 
their vessels which, as you know, they would rot do. 


for the present we do not see any objection to this meeting being directed | 
to trades between Japen end the United States and not enlarge the discussion by | 
including Hongkong, Philippines, Maleys, etc. It is possible, however, that betwa 
now and the time of the meeting thet there msy be incidents which would arise mal- 
ing it necessary to include other areas in the discussion. 


We would sppreciste your keeping us edvised as to further discussions on 
this subject. 


E.J. Peggtand’~ 


co-JFC/JTB -6.F. 


d?G-Hew York 
EDF-Los Angeles 
Yokohame eero (PHC) 
Kobe (FFB) sero 






* Wage 
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| of 
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dnit- 
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| by 
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CHRISTOPHER TRADING CORPORATION, 
New York, N.Y., December 19, 1957. 
American President Lines, Ltd. 
New York, New York 
Attention: Mr. A. A. Alexander, 
Vice President. 

GENTLEMEN : During my recent trip to the Far East, I had the possibility of 
investigating some aspects of APL’s business through Alcan-Saigon, both in 
Vietnam and Cambodia. 

For over a year and a half, I have been warning you that the Maersk Line 
was obviously giving to their General Agents, the Tr Group, shipping rebates 
of between 10 to 12%. During the last few months, a certain number of 
Buropean estates in Vietnam, which used to go regularly to Alcan-Saigon, 
shipped rubber through the Maersk Line (this refers to shipments made in 
August and September). I also visited most of the small Vietnamese rubber 
exporters and each of them told me that they were shipping their rubber to the 
States, when feasible, through the Maersk Line as they were getting 5% paid to 
them direct to personal accounts in the States. This is the figure that all of 
them gave, and, therefore, is representative of the minimum rebate. 

You might remember that a year ago the biggest exporter from Vietnam after 
Alean-Saigon, Messrs. A. C. Langlet, openly declared they were getting between 
8and 10% from the Maersk Line. If any small exporter can get 5%, it is very 
likely that the larger estates, such as the one I referred to in the beginning of this 
letter, are getting between 8 and 10%. 

In Phnom Penh, I discussed this matter with Mr. Peter Carres, the manager 
of Safkec, Phnom Penh. He agreed with me that my estimates were very much 
inline with what he could find out himself. 

When in Singapore, I had the pleasure of discussing this matter and others with 
Mr. Floyd Downs. I pointed out all these facts to him and he has probably 
already written to vou about it. 

This obviously constitutes a very big problem because when exports of rubber 
from Vietnam to the States resume, which I hope will be early next year, Alcan- 
Saigon may find it very difficult to get rubber from other exporters for your 
boats unless they can successfully compete against these maneuvers one way or 
another. I should not be surprised if some of the small exporters have tied 
themselves for a fairly long period of time to the Maersk Line against the con- 
cessions given to them. 

When in Saigon, I paid a visit to Mr. S. de Labrusse, Head of the Chargeurs 
Reunis in Saigon. We discussed things generally, but in the conversation I had 
with him, I did not fail to impress on him your position as regards shipment of 
rubber to France by APL boats, and the action you were pushing in Washington 
as clearly specified by your President, Mr. George Killion, during the interview 
he was kind enough to grant me in San Francisco on November 6th. 

During my conversation with Mr. de Labrusse, he asked me whether I had 
heard here of a suggestion put up last summer in San Francisco to President 
Diem of Vietnam for the constitution of an American Vietnamese shipping line. 
President Diem was apparently approached by Messrs. H. S. Van Osten and 
William Van den Heuve with a letter of introduction by General Donovan and 
with the assistance of Mr. Gilbert Jones, Director of Harold L. Orano, Inc., 
International Public Relations, West 40th Street, New York City. 

Chargeurs Reunis were very anxious to find out what we thought of it here 
and I told Mr. de Labrusse I knew nothing whatsoever and would report it to 
you. I gave all these facts to Mr. Downs in Singapore two weeks ago. The 
Chargeurs Reunis added that they would be happy if I could find out something 
about it and let them know. 

While in Saigon and Phnom Penh, I had the opportunity of discussing a certain 
humber of matters with representatives of the American Embassy and ICA and, 
in both places, they seem to be quite happy with the relations between themselves 
and Alean-Saigon/Safi. 











796 MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


I had the pleasure of seeing Mr. M. Sully in Paris before his return to Saigon 
ten days ago, and to discuss with him the above mentioned matter, and a certain 
amount of other detailed points which I studied during my visit over there, 
am quite sure he is now back on the job and will continue to do whatever he 
can to strengthen your position there. 


Very truly yours, 
CHRISTOPHER TRADING Corp,, 


ADRION H. ALCAN, Manager. 
ec: Mr. K. Finnesey, Vice President 
American President Lines, Ltd. 
San Francisco, Calif. 
Messrs. Alcan et Cie. 
Paris, France 


gon 
ain 


ae 
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CABLE DEPARTMENT 


Following Message Received 


oes: PRESL INES 
Subject: T8 
Change 10————-- ——- ff —a gy fim ——__ 
Copies to... -__.\@BL- ac 
B99 /PG@W209 b6/i5 
LT 
PERSOMAL LUCKETT 
PRESL INES 
SANF RANC ISCO 


SIMBAPORE 


INWARD 


pate sent SEPT. 4 1958 1437 
Date Rec'd Spt, § _ 1958 


Via Comm. Co_gy ggg Sate 
Class of Sve... pass. 


SINGAPORE SEPT. & 1958 1437 


DISCUBS IO MAURICE ALCAN SAIGON MALPRACTICE MAERSK UNQUESTIONABLY 
GIVING CERTAIN ACCOUNTS FIVE PERCENT NEWYORK 9TOP 

REQUEST YOUR AUTHORITY IMMEDIATELY MEET STOP PROMPT ACTION WILL 
PREVENT LOSS BYSINESS DURING NEGOTIATING PERIOO ALSO GIVE ADOE® 
INOMCEMENT MAERSK REACH AGREEMENT OR FORK COMPERENCE 


61603 O—60—>pt. 2, vol. 1——-52 


} 
i/ 


ot 


ESPtY 
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FTD-17—-AAC 

Mr. H. B. Luckett, San Francisco 

A. A. Chase January 21, 1959 
Nagoya CONFIDENTIAL 


Further to our Confidential FTD-12—-AAC of January 18th to you and oy 
Ref-1-AAC of January 14th to Chicago and Ref-1-AAC of January 14th to To, 
Angeles, we quote the following from a report made by our Nagoya Agent, whig 
you will find self-explanatory : : 

“Upon our recent calling on Yuasa Trading Co., Nagoya, we have been advised 
in secret that the shed of P.F.E.L. at Stockton is available at free expense, 

“In addition to the above fact, it seems that the consignees concerned are 9p. 
taining other conveniences for their business, Ziel & Co., and Wood Mosaie Jp. 
dustries are instructing Yuasa Trading Co. to favor the Pacific Far Bast Lines 
vessel for their shipments. 

“Will you please keep the above matter in absolute secrecy ? 

As mentioned in our letters to Chicago and Los Angeles, Yuasa Trading Gop. 
pany is our agent in Otaru and would prefer to ship with us if at all possible, byt 
their hands are tied, by instructions from Ziel & Co., and Wood Mosaic Indys. 
tries, Louisville, Kentucky, who have both insisted on shipment by Pacifie Pa, 
East Line. Whereas, we have been aware of the P.F.E.L. facilities at Stockton, 
we were not aware of any other “conveniences” P.F.E.I. have been offering. We 
shall continue to follow and keep you advised. 

It is requested by our Nagoya Agent that the source of this information be kept 
confidential to avoid any repercussions in Nagoya. 


A. A. CHASE, 
AAC :mo 
ec—D J Negaard—Tokyo 
PMCotton—Yokohama 
JTBuckley—SF 
BFKillion—LA 
Freight Sales—Chicago 
AIRMAIL 
Mr. A. A. Chase—Kobe 
H. B. Luckett February 5, 1959. 
NAGOYA: FTD-10-HBL. 


Responding to your memorandum of January 21, File 17—-AAC. 

We found very interesting the excerpt that you quoted from a letter addressed 
to you by our Nagoya agent. It certainly would seem logical that Yuasa Trading 
Co. would favor us if at all possible in view of our agency relationship at Otaru, 
It might be worthwhile to explain in a little more detail the way this PFEL 
Stockton storage matter works. 

Technically speaking, the Port of Stockton is not involved in any way (for 
them to do so obviously would represent violations under Public Utilities Com- 
mission Regulations, etc.). The company was organized under auspices of cer- 
tain individuals friendly with PFEL officials known as the Trans Oceanic 
Agencies. This firm leases, at a very nominal rental from the Port of Stockton, 
an ex-Army warehouse located off the waterfront. This property formerly was 
a military base turned over at a nominal cost to the City of Stockton a couple 
of years ago. Trans Oceanic is designated as PFEL’s agent at Stockton. PFEL 
pays them a commission of unknown amounts and with the revenue Trans 
Oceanic absorbs the cost of draying merchandise to and from the waterfront 
over Port of Stockton facilities and offers free storage of up to one year for 
cargo loaded to or ex PFEL vessels. Trans Oceanic receives a commission 0D 
PFEL cargo moving through Stockton regardless of whether or not it goes into 
storage. Additionally, and perhaps this represents “other conveniences” met 
tioned in your memorandum, Trans Oceanic offers services to shippers/cot- 
signees for sorting, marking, etc. For these latter services, they have estab 
lished rates which reportedly are approximately the same as any other ware 
housing or terminal facilities in this area charges for similar services. It is the 
principal/agency relationship which PFEL hides behind as justification, in the 
legal sense, of this free storage gimmick. Our lawyers and others, however, 
claim that PFEL is as responsible for the acts of its agents in this regard a 
though they were rendering the gratuities ex ship’s tackle services in its ow 
name. 


LR 
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I am not sure whether you had been given the full story befor i 
trust the foregoing sheds a little light on the situation. Poel all Matas ents 
“service” is costing PFEL a substantial sum and is among the reasons we have 
peen holding off taking retaliatory action. Other ports and terminals in the 
area have heard about the Stockton arrangement and have been talking to us 
about the prospects of rendering similar services at reasonable cost. Another 
yery practical aspect is that the PWC is considering “Principal’s Undertaking” 
similar to the one already in force homeward from Japan including the following 
provisions : “There shall be no absorption at loading or discharging ports of 
charges which are properly payable by shippers and/or consignees” and “In the 
implementation of their obligations, members shall be responsible for acts of 
their agents, sub-agents, etc.” As previously advised, we hope to have something 
more definite along this line within the next few weeks. 


HBL.hg 

ec: OJNegaard, Tokyo 
PMCotton, Yokohama 
BFKillion, Los Angeles 
FBasil, Chicago 


H. B. LucKeErt. 








800 


G-61.10m 7-39 (COPY) c P © BOX 38. KOBE 
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re. 3-5361 4 


GEB—18-AAC September 1, 1959 
Mr, F, D, Basil - Chicago 


As A, Chase = Kebe 


CHINA WARE 
KASUGA INC, /MONTGOMERY WARD & CO. CHICAGO 


Further to our Gen-lO-AAC of April 22nd and your Aere F-l-2CGW ef 
July 25th, we are attaching a letter from Toyo Soke K.K., our 
agents in Nagoya, which you will find self-explanatory, 


We are aware from correspondence with Mr. Luckett, that the pro- 
blem of Stockton and Oakland free storage is being follewed, but 
the attachment Is for your Information and whatever action you 
de@ necessary. 


ORIGINAL siGNE® 
A. A. CHASE 


AM tae A, A, Quse 
att. 


oc: MWiLuckett - SF 
JTBuckley - SF 
TiRegers - SF 
Toye Seke - Nageya 





AMERICAN PRESIDENT Lings 


Re 


SS SS a I 


a 2 = =  & 
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corr TOYO SOKO K SUSHIKI K/I1SHA 
N-K No, 462 
August 15, 1959 
wr, A. A. Chase 
aon President Lines 


Dear Mr, Chase: 
Montgomery Ward & Co, 


It is reported that about 1,400 tons of porcelain ware consigned to the 
subject company were loaded aboard “Japan Transport" of States Lines on August ll, 
1959 at Nagoya. 


Ag you are well aware, Montgomery Ward specified only States Lines to 
favour because of free storage in Oakland, But, please note that their suppliers 
in Nagoya are requested by thes to send each one copy of Bill of Lading md Invoice 
to States Lines directly. We may say that States Lines will do something new in 
favour of Montgomery Ward & Co, by getting these documents, 


Theugh we have tried to find out tonnage of Nagoya loading destined to 
Qakland and Stockton by shipper and consignee for a few months past, we failed to 
know, Because, due to sume change of situation, neeessary document beeane not 
available for us which used to be able to check for this purpose, We ere now at 
a less how to investigate shipment by shipper md consignee, but must keep trying 
teleek for the other means helpful to this investigation. 


Please be informed accordingly. 
_ Tours very truly, 
Toyo Seko Kabushiki Kaisha 


/s/t/ &, Toyama 
Manager Transportation Dept. 
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September-1959, 
FTD-152-Hpy, 
Mr. N. M. Brinson, Washington. 
H. B. Luckett, San Francisco. 
STOCKTON/OAKLAND FREE STORAGE—PFEL/STATES 
Supplementing our memorandum, FTD-143-HBL of September 10, 1959, we 
now are advised that States Marine Line has decided to employ the same pro- 
cedure that States Line is using as regards the providing of free storage through 
the facilities of Howard Terminal, Oakland. According to the Howard Terming) 
people, two Japanese-flag lines are considering something similar. 
H. B. Luckgrn ) } 
HBL :mk 
ce: FDBasil, Chicago 
OJBozaard, Tokyo 
AAChase, Kobe 
HEFlaherty, Los Angeles 


a@-«a @& 65 a) ee @ ss. 
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HBI, 
AMERICAN PRESIDEN: 


INTER-OFFICE MEVORLNAD' A 


, We 
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| wr, H. Be Luekett, San Pranciseo September 30, 1959 
0. J. Negaard, Tokye STT/CIN 
DEFERRED FREIGHT PAYMENTS 


-->e 
We are in receipt of your FTD-25I of Sertember 23rd with 
particular reference to Mr. Jotm Conway's letter addressed to Sig 
Janas of September 21st, file I-l19-J/P<c. 
“ts 
] have reviewed copy of Mr. Corwey's letter under reference and 
there appeare to be a slight misunderstanding. In connection with 
tne van meeting we nad shortly after Mr. Comvay's arrivel we also md 
a luageP's meeting, at which Mr. Chase from Aobe attended, In the 
secom! part of this meeting we diseussed at long length tne asst un- 
favoraole position we are in, in that PF&L and recently States wines 
ave bom able to offer free storage at Stockton and Oakland, respective 
y. It was actually froea Mr. Cenway we learned that States Lines, who 
we widerstand can hardly afford it, has money outstanding awaiting for 
consignees to take delivery while the goods are in free storage. This, 
as you are aware, is what the undersigned and partieularly Mr. Chase 
heve writtes to yeu about on oumerous occasions. OCP bladings and 
mipractices in eemmestion therewith outlined in Mr. Flaherty's letter 
271/RF of September Ira was alee touehed upen. It is Mr. Comay's 
opinion, ia which we share, that if and when we are able to offer door 
to door delivery em & through bill of lading with somes savings to 
enippers/eoneignees will we be able to lick this. fhis, | believe, is 
vat Mr, Comway bed in mind when he wrote the paragraph ender reference. 
SP ol epeaber 
we are sinse in reesipt of your FTD- ef September 22nd, which 
ty the way came air freight and took eight days te get here, in which 
mention is ande that the Pederal Maritime Board bas placed on docket 
67l = Lawestigation of the storage practices referred to. Favorable 
action on the part of 8.0.8. will solve this proBlem fer w. 


We appreciate the comments you have made. We are of @arse fully 
familiar with what is proviced ‘or in tne Japan/racific tariff as far 
%s collect freight is concernea, but 1 tmink you will agree tit ul} 
bill of lading arrengesents nave fostered malpreetices in the traits 11 
this was aeteally the theme of our diseuseion with Mr. Corway. 


Ur. vormmy is due baex tomorro «ivi we shall go into .jiis fur. er 
so that he will be able to represent our views to you when be returns 
| to the States shortly. 
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COPY 


TRANS-ATLANTIC ASSOCIATED FREIGHT CONFERENCES 


ADP MATL 


Secretary Area Committee 
American Eastern Trading 


80 BROAD STREET 
NEW YORK 4, N.Y. , 
August 23, 1957 


& Shipping Co. } 


25 Boulevard Saad Zaghloul 


4lexandria, Egypt 


Dear Sirs:= 


COTTON - MIDDIE EAST 


We confirm recent exchange of cables in connection with above subject. 


YOURS 3 "YOURS NINTH MET PRESIDENT ASSOCIATION TODAY AFTER LENCTHY DISCISSION 
AND VIEW EGYPTIAN AND EXPG@PT LINES AGVEEING MEET ASSOCIATION HALFWAY 
ACCEPTING TWENTYNINE DOLLARS WHICH AREA COMMITTEE OWING PRESENT 
DEVELOPMENTS NOW STRONGLY "ECOMMEND ACCEPTANCE O?DER AVOID INFILTRa- 
TIGN OUTSIDERS MITSUI TORM LATTER LOADED YESTE?DAY ABOUT THIRTY 
HUNDRED BALES AT TWENTYSEVEN DOLLARS STOP GUIDANCE IMPCSSIBIE 
CONCLUDE ANY AGREEMENT WITH ASSOCIATION WITHOUT KHEDIVIAL ALSO VIEW 
EXPORTLINES REGULARITY SERVICE ASSOCIATION PECOMMENDS PARTICIPATE 
TRAFFIC PLEASE CABLE CONCUP"ENCE URGENTLY, " 


OURS ¢ " YOURS SEVENTEENTH COPTON AGREE $29.00 * 


Yours of August 22, 1957 transmitted through Isthmian Shipping Companys 


"PLEASE ADVISE ANDREW OUP CONFIPMATION $29.00 SUBMITTED ASSOOIATION 
INCLUDING KHEDIVIAL AND AEL AS PAPTICIPATING LINES ADVISE CONOUPREME * 


OURS s "COTTON NO CBJECTION KHEDIVIAL AEL PAPTICIPATING COTTON CAP®IAGe AT 
OUR AGREED RATE BUT AS NO LONGER CONFE°ENCE MEMBER MIST AVOID ORAL 
OF WITTEN COMMITMENT WHICH WOULD SO IMPLY" 


We are advised by Member Lines that we cannot too strongly impress on you the i 
necessity for Conference to take action only for bona fide members. If it is the | 
intent of Khedivieal and American Export Lines to maintain our rates for coming 
season, we are willing to extend concession of allowing their participation in 


carriage. 


Please advise us immediately of Cotton Exports Association's acceptance when 


confirmed. 


GMs bw 
Reguler Mail, ce 
Massrs. Gillen 


Marino 
Rodey 


Very truly yours, 
MIDDIE EAST MEDITERPANEAN WESTBOUND FREIGHT COMB" 
4s/ 


C. R. Andrews 
CHAIRMAN 


Fischer 
Horgan 
Dohn 
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AGRICAN PRESIDENT wiines 


INTER-OFFICE MEMORANDUM 
FID -BLa 13 Janvary 1951 


Mr. J. H. Whitman, San Francisco 
E, L. Matteson, Kobe ff 


MANILA RATES 


pi’ 


* You will doubtless be interested in attached copies of 
iY correspondence regarding rates to Manila, 


\~ We heve been trying to maintain the tariff as agreed upon 
by interested lines but you will note fromthe attached tat in 
/ so doing, we are getting in trouble with consignees in Manila. 
In view of the fact that we have definitely been told by agents 
of the Facific Far Bast Lite that they have accepted nuts and bolts 
for $3.00 per 1,000 kilograms as per against the tariff rate of 
gz ean do nothing else but authorize a refund on the 
shipments made on our vesse)] at the tariff rate. in talking with 
Mr. L.Dodd, Manager of U.S.Lines here who représent the Facific 
¥ Far Bast Line, he was not at first sure that they had quoted the 
ME * lower rate until we gave him tre bill of lading reference on the 
"Pacific Bear" and he went through his files and found that they 
had been using the lower rate. His only explanation was that 
, competition made it necessary, particularly referring to C.F. 
Sharp & -o., and Everett. 


- the While we are taking this matter up through Yokohama with 
Z the Conference, we feel we must quote competitive rates in 
in future in order to get the business, 


estes 
/ 


> ONE f 
ELkitkn & L. MATTESCN 
Manager 
ccs WKV 
wTG 
FED-Mla. 
Yokohama 


att. 
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2-7eR 


s) 


Freicrt Dept. blanila January 12, 195) 
rrel “ht Lent. kobe 


CS BROUNT DVIS V.12-i 
Kobe/manija £/i. 325 
175 cases Lachine Bolte & Kyts 


Kinely refer to your h-4)-<bhVR of December 29th. The 
refund requested by Ong Yet iua Karcware Company will be in 
order. It is rot in orcer as far «3 the tariff is concerned: 
however if we exrect to ottain Manila carso it sil] be neces. 
for us to meet PFE or tverett competition. 


de have request d Yokohame to cell this tariff violation | 
to the attention of the Conference. 


F eb. . tO LAND 


rYRshs 


to ot ee PS 


ECS3: 


ation | 
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3M 
Menila office January 12, 1951 
Kobe of fice 


SS PRESIDENT BUCHANAN V.10 
Kobe/Menila Be/L Nos. 60 & 6% 


Kindly refer to your K~2-MVR of January 5th. The refund 
requested by Lim Yee Wan Hardware will be in order. It is not 
in order at far as the tariff is concerned; howewer if we expect 
to obtain Manila cargo it will be necessary for us to meet 
Bverett on PFE competitéon. 


We have requested Yokohama to call this tariff violation to 
the attention of the Conference, 


H.M ROWLAND 
HbR she 
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To: Kove oifice January 5, 195] 

From: Manila office | 
' 

Subjects SS FRESILENT FUCHANAN V/10 K=2=kVR 


Kobe/fianila Bs/L Nos. 60 and 64 


Attached hereto please find a copy of Lim Yee wan Hardwarg!; 
letter addressed to this office on Januyary 5th, protesting fre icnt| 
charges assessed or their two separate shipments of nails ant bolty 
from Kobe ex the subject vessel. 


Flease acvise us at your earliest convenience whether refun | 


in favor of the consignee is in order. 
| 


4LLiN KH. ACOSTA 


MVR/jpp 


encl. 
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LE. YLE wit’ HARDWARE 
137 Rosario 


Manila PI q 
January 5, 1951 


The American resident Lines Ltd. 
wanila. 
dear Sirs 

ie refer to cur shipment per ss Fresident Buchanan bill of lading 
ts, #60 and 64. tie wish to inform you that according to your charges that 
bolts this shipment is charged for $12.50 per ton as compared with $3,00 

per ton on the Everett Steamship Corporation for the same articles, 

7 However, we are paying the corresponding charces rer you bill but 


under protest which we expect you to cable your office in Japan for 


innediate adjustment of the above freicht rate. 


Yours very truly, 
LL: YE wai HaloWARE 


SGD, FAUSTINO LIM 
Manazer 


FL/cec 
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copy 


Aero-k-41-kVR Vecember 29, }9 


Tos Freight Deparment - Kobe 
Froms Freight Department - Manila 


Subjects SS wOURT DAVIS V/12i 
Kobe/Manila 2/L 325 
179 cases Machine Bolts & Nuts 


Attached, you will find copy of Ong Yet Lua iiardware 
Company's letter addressed to this office, dated December 
22, 1950, protesting freight charges assessed on their 
shipment of 179 cases Machine Bolts and Nuts originating 
from your port. 


They further alleged that on the SS PACIFIC HBaR, 
V/21W, under Kobe/Manila B/L 3, dated: November 3rd, they 


received 92 cases Machine Bolts and Nuts which were freighted 


at, $8.00 per 1000 kgs. 


Please advise us at your earliest convenience whether 
a refund in favor of the consignee is in order, 


ALLEN H ACOSTA 


encl. 


inet 
Port 


ie @ 
your 
here 


iPles 


iso 0 
tari 


10,0 
nou 


| 
| 
| 
| 
Por 
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ONG YsT WUA HA WWASE CO., INC, 
. 1 147-151 Rosaric St., 
ri F.0.Box #2725 
Kanila, Fhils 


December 22, 1°5°) 


jnerican President Lines 
Port area, Manila 


Gentlemen s SS MOUNT Davis V/ 
BAL 325 - 179 cases 
Lachine Bolts é: Nuts 


We erclose our C.B.C. check #375312 for p252.4% in payment of 
or freight charges on cur aforesaid shizment, which we protest 
sreon.aS.too excessive, 


Please investigate carefully your rate and adjust it according 
to our given rate, which we believe is the -roper rate by your 
tariff interpretation, with a refund due us as follows: 


10,024 kegs € B26 p/10CO kese $125-30 


eves p 252.48 
nould b e 80,19 161,58 
ghted 


REFUNY DU US p 40290 


" for mutual benefit, kindly let us have your cooperative response, 


Yours very truly, 
ONG YET 2Ua HatwwarB CC., INC. 


/s/ ONG YEE GcaN 
General Manager 
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AIF. MAIL 
Sam [rancisco @ “arch 15, 1651 


lue Ce Stevenson 
~anila 


“@ have your letter of !ebruary 22, /SF<d92, addressed to ur, 
wagner reference the question of! a rate on naii wire which moved 
from .ckoham. to ianila. .e note that shipment was villed at 
342 e50 where xonsi:mee is able to present cccuments si:owinc that 
other lines ave carried this comocit, at »3.00. 


we feel tiwt tiis a.ipnent was properl; bilicc and shipper, ‘Ve 
have 10 doubt that our agents in Japan wold probably have re- 
fused to Lijit tie carco at an 36000 rate. The ayreanent was nade 

at the proper rate oi 12.50 anc we belicve it shoul: stand. This 
is all tho nore sc in vicw of the Japan/Philippines "reight Amree. 
nent circulars woich were issued in Japan and reprinted on Associated 
Steansiip «ines Circulae 117- Think that you snculd use this in 
support of , our explanation to the snipper. 


we Go not lnow what tire ve Se vines are ccing in these circum 
stances, but Presume ‘i.e, are also proveciing tne 712.5 rate. 


Le Ge DENT! 

or 

CC: weie .apner 
ve e cardon 
Tcko 
Yokunama 
aobe 


lo a ie ie, eet a 


} 
{ 


| 
| 
| 
' 
t 





MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 813 


FREIGHT TRESFIC CEPT. 
Ansgw*:. J} iy 


Leticnd.a 22s. Dede co « 
rECEIVED 


rc“ wey 
NEC 4 W557 







Our letter No. 410. uf 
Ba:gixok, 19 B aaehtee 1957. 


jrorican President Lines, 
SINGAPORE.» 


Attention: Mr. F.,A. Downs 





Gentlemen: 
REBATE CIRCULAR 


We have for acknowledrnent your letter of December 13, relative 
to deferred rebates on cargo moving from Bangkok to Mediterranean 
ports. 


Unfortunately when this situation arose, the writer was in 
Saigon. Consequently, our Mr. Kasem forwarded th follwing 
cable to Genoa on December 2ndr- 


"COMPETITORS ‘SING R BATES CIRCULAR AGAINST US WRITING" 


Due to the fact that the writer did not return to Bangkok 

until December 5th and as we had two vessels arriving around 
this date, no letter covering this subject was forwarded to 
Genoae In view that our next vessel scheduled for Mediterranean 
and round te world ports is the President Hayes V/7, due to 
arrive Bangkok on January 20th, we did not feel that the 
information available at that time was sufficiently important 

to warrant our informing yous : 


We have recently fully investigated the matter with the various 
lines involved here in Bangkok and submit herewith our report on 
the subject to date. As you are aware a tariff has been 
established by East Asiatic Co., and Ben Line which has been the 
basis for our rates applying to all cargo moving to Continental 
ports, in the past. It now appears that all those interested 

in this traffic are giving a 10% deferred rebate, which as you 
know goeg to the buyers. It is reasonable to believe that 

in addition to the 10% deferred rebate, a rebate is also 

being given to the shiprers in Bangkok. Borneo Company are 





61603 O—60—pt. 2, vol. 1——-53 
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APL, Singapore. Bangkok, 19th December, 1957, 











giving an overall 10% deferred rebate for commodities movi 
to the United Kingdom. Diethelm, Ben Line, and East Asiati 
Company are doing the same. As far as this office is coneem, 
are only interesteup to the present time has been bookings . 
Mediterranean ports, namely Genoa. These bookings are gener 
for jute and rubber, You are aware, of course, that Mr, Tape 
when he visited us in October, authorized a 20% rebate on a 
So far we have not booked anything under this authorization | 
although supposedly we were to have booked a substantial eee 
of jute on the President Taylor, It is our impression that — 
shippers, due to the fluctuating rates have been witholding 
consgumation on any business to this area for some time, : 





We learned that C.T.0. are now giving a 40% cash rebate to 

shippers in Bangkok on their cargo. However what the situatin 
will be tomorrow is impoasible to analyse at the present tin 
as no shipper will consumate business on the basis a 
fluctuating freight rate. : 


We assime that you will authorize us to do business along th 
lines of the competition if necessary. However, as previous); 
stated we do not believe that any substantial business will }| 
done until a compromise has been effected with all the Lines 

concerned in thia trade. 


We await your advise as to autnorigation for us to arbitrate 
in conjanction with wuther lines. 


Yours very truly, 
AMERICAN PRESIDENT LINES 
GETZ BROS¥ & CO , INC , 
Ag nts. , ; 


(R.B. Throop) 
Manager 


RBT ; Debs state! berisisi ee»: . 
ec: KHFinnessey/CMiller/HSCampbe11-SF 


WHSharon - Genoa. 
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L957, OF" 450M AMERICAN PRESIDENT LINE | 3,0 


INTER-OFFICE MEMORANDUM 


Latig SINCAPORE, December 24, 1957 
1¢¢@ ee 
a8 to 


ne To: Mr. K.H. Finnesey - SAN FRANCISCO 








we Bin F.A, Downs - Singapore 
1 é, 
Lon, object: BANGKOK/MEDITERRANEAN CARGO - 
aiou' REBATE CIPCULAR FTD-469-FAD 
rat 
Lo Kindly refer to your copy of our 10.277 to 
buat ion Bangkok and their reply No.410 of 19th Deceanber. Genoa's 
time FTD-555 had been our first indication cf the extent of 
these rebating practices which lave now spread io all 
commodities. Previously only jute was involved, and we 
had authorized Bangkok to accept with a concession of 20% 
from actual measurement. 
g the 
loual; Evidently this situation is now getting out of 
111 by hand since Bangkok reports C.1.0. are offering as mach as 
|} 40% cash All other lines pay 10% deferred to the 
er and an additional 10% cash rebate to the shippers at 
Bangkok. 
rate With rubber at $30 and jute $23 each per 40 cft. 


such rebates lower the nett revenue to what approaches a 
marginal level as far as we are concerned. Before reply- 
ing to Bangkok who "assume that you will authorize us to do 
business along the lines of the competition...” we dill 
appreciate your confirming that you are willing to attempt 
to meet this competition by offering the same rebates. 


We would prefer not to become involved in this 
rate war especially considering the nominal Sangre of 
rubber and jute which move to Genoa and Marsg 






RECEIVED 
DEC 27 1957 
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AMERICAN PRESIDENT LINES “MN-3.0) 


INTER-OFFICE MEMORANDUM 


SINGAPORE, September W, 1958 


Mr. E. Je Paggisno, SAN FRANCISCO 


BE. M, Airriess ~ SINGAPORE, No, 511<EMA 
STRATTS/BOMBAY/KARACHI/PERSIAN GULF CONFERENCE 


For your information, in order to combat Kawaseki 


eompetition the above Conferenee instituted a fighting rebate 
of 40% on Conferenge sailings coinsiding with those of Kawasaki, 


We have now been informed that this fighting rebate 


hes been increased to 70%, 


Needless to say, we are not aecepting any shipments 


to ports cowered by the Conference on this basis, 


EMA:pte 


_ Gane 


Ee M, Airriess 





“sil 


Ge" 
4.57-150M 
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ra AMERICAN PRESIDENT LINES = 3 o/ 
f— 
INTER-OFFICE MEMORANDUM 


SIi.CAPURE, 2 Necember, 1958 


Mr, Clay Miller - Sa: FRA:CiSCC 


Ji. Espey - Singapore 


THAILAND/SUROPE CONFERUNCE FID64,5-JEE 


a e your Traffic~261 of November 4, 
ALLachedas our request is cop; cf Thailand/Europe 
d September 15, 1958 





Grnfocente Rebate Cireul® wf 
o is true thet API can acce>t Thailand/ 


Mediterranean cared with transhipment st Singapore without 
shippers losing their 10% deferred rebate rights, there is 
no provision for our paying this rebate, Obviously if we 
are to participate even tc a ver; minor extent we mst be 
in a position. to quote competitive raves and crari the 
standard 10% deferred rebate. 


The above requires clarification and I am 
writing Bangkok today. 


JEE:CMK 
encl: 





* bbe Jory {: | 
tae De 3. - - Dote n 


cc: E’Faggiano - SF (enc.) 
WHSharon - Genoa(enc.) 
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Subject: 
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/ 
AMERICAN PRESIDENT LINES —-3,0/ 
, 


INTER-OFFICE MEMORANDUM 
SINGAPORE, 16 December, 1958 


Mr, Clay Miller - SAN FRANCISCO 


J.B. Eapey - Singapore 
THALLAND/EUROPE CONFERENCE FTD-674-JEE 


Reference my FTD-645 of 2 December in which 
we pointed out that pe 10% deferred rebate 
payment by APL had not been clarified. 


Advice has been received from Bangkok to the 
effect that it will be in order for APL to pay 10% deferred 
rebate on Thailand/Europe cargo transhipped at Singapore, 
We can consequently be competitive with direct Bangkok 
callers from a rate standpoint. 


JEE:CMK l/ 


ec: WiSbaron ~ Genoa 


FREIGHT TRAFFIC GEPT. 
Answered by 

Letter No....... Date... 
RECEIVED 


_—“—— “<< 


3,0/ 
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(Subsequently APL submitted the following information :) 


SHEA, GREENMAN & GARDNER, 
Washington D.C., June 8, 1960. 
In re American President Lines, Ltd. 


Hon. BMANUEL CELLER, 
Chairman, Antitrust Subcommittee, Committee on the Judiciary, 
House of Representatives, Washington, D.C. 


Dear Sir: American President Lines, Ltd. (APL) in the course of hearings 
before the Antitrust Subcommittee on May 9 and 11, 1960, was asked to supply 
some 11 items of supplemental information. These were: 

1. Nonconference liner services now operating in the Japan-Atlantic 
trade (Tr. 2424). 

2. Conference agreements to which APL is a party (Tr. 2480). 

3. Trades in which API operates without belonging to a freight conference 
(Tr. 2431). 

4, Brokerage and commissions paid in the WINAC trade 1953-January 
1958 (Tr. 2500). 

5. Copies of correspondence in APL’s files with respect to possible pay- 
ment of shipper commissions by American Export Lines in Marseilles prior 
to 1958 (Tr. 2509-10). 

6. Shippers and suppliers of canned abalone at San Diego other than 
Marine Products Co. (Tr. 2516-17). 

7. Action of Pacific/Straits conference authorizing equalization of San 
Diego cargo (Tr. 2520-21). 

8. APL trans-Pacific voyages 1953-1959 (Tr. 2545-46). 

9. Purpose of joint agreement between Far East and Pacific Westbound 
conferences (Tr. 2617-18). 

10. Extension of credit to rattan furniture shippers from Hong Kong to 
U.S. (Tr. 2660). 

11. Misrating Committees appointed by three east-bound Japanese freight 
conferences (Tr. 2678-80). 

I enclose a copy of a response to each of these inquiries prepared by the San 
Francisco offices of American President Lines. 

The Committee in the course of its May 9 hearing directed a number of in- 
quiries to the former practice in the rubber trade from Southeast Asia to 
the United States of pre-dating bills of lading on the so-called “straddle” ships 
which were loading over a month’s end, and concluded by referring the record in 
this respect to the Federal Maritime Board and the Department of Justice for 
appropriate action (TR 2482-2458). I enclose for the information of the Com- 
mittee a reasonably comprehensive memorandum prepared by Robert T. 
Basseches, of this office, which shows, to my mind quite conclusively, that the 
Bills of Lading Act has no application to the inbound trade of the United States. 

Sincerely yours, 

WaRNER W. GARDNER. 
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(The information referred to at p. 34 follows:) 


NON-CONFERENCE LINER SERVICES NOW OPERATING 
IN THE 
JAPAN/ATLANTIC TRADE 


In reply to question raised at the May 9th, 1960 Session 
(TR.2424) of the Antitrust Subcommittee, Committee on the Judiciary, 


United States House of Representatives. 


The following non-conference lines are now operating Liner | 


services Japan/Atlantic: 


1) Isbrandtsen Company, Inc. 
2) Marchessini Line 
3) Joint service of 
a) China Mutual Steam Navigation Co. 
b) China Union Line 


There are also sailings in this trade not quite regular 
enough to refer to as liner service, which, however, carry packaged 
goods and especially Iron and Steel Products, in direct competition 


with the liner services. 
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(The information referred to at p. 36 follows:) 





Page 1. 
j CONFERENCE AGREEMENTS 
: to which 
j 
AMERICAN PRESIDENT LINES IS A PARTY 
As of May 15th, 1960 
Showing Tying Arrangements, if any, With Shippers 
In reply to question raised at the May 9th, 1960, Session 
(T™. 2430) of the Antitrust Subcommittee, Committee on the Judiciary, 
United States House of Representatives. 
a ; ; 
| Contract | Deferred 
ssion Name of Conference or Rate Agreement System Rebate | Other 
———_—_—_-- } ane 
iciary FOREIGN COMMERCE OF THE UNITED STATES: 
ry pees: 
/1/(a) Outbound - ex Atlantic Coast | | 
j j | 
1. Far East Conference ! x | 
(Atlantic/Orient) j 
B liner 
2. Atlantic & Gulf/Indonesia j 
Conference x 
3. Atlantic & Gulf-Singapore, Malaya 
and Thailand Conference x 
4. The India, Pakistan, Ceylon and 
Burma Outward Freight 
Conference x 
(b) Outbound - ex Pacific Coast 
5. Pacific Westbound Conference x 
Pacific/Orient 
6. Hawaii/Orient Rate Agreement Tariff Rates 
slar All Shippers 
kaged 7. Pacific/Indonesian Conference x 
‘Ation 8. Pacific/Straits Conference x 
/2/(a) Inbound to Atlantic Coast 
9. Japan-Atlantic & Gulf Tariff Rates 
Freight Conference All Shippers 
(Contract System disallowed 
by United States) 
|10. Japan/Puerto Rico & Virgin j Tariff Rates 


Islands Freight Conference All Shippers | 
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Name of Conference or Rate Agreement 


ill. 


} 12. 


16 
a7. 


18. 


20. 


21. 


25 


Associated Steamship Lines 

New York Freight Bureau, Hong Kong 

New York Freight Bureau, Shanghai 
(Agreement on file but 


conference inactive) 


Siam/New York Conference 


Java-New York Rate Agreement 
Deli-New York Rate Agreement 
Straits-New York Conference 


Ceylon/USA Conference 


West Coast of India Pakistan/ 
USA Conference 


Red Sea & Gulf of Aden/ 
USAtlantic Freight Conference 


Marseilles/North Atlantic 
U.S.A. Freight Conference 


Middle East Mediterranean 
Westbound Freight Conference 


Swiss/North Atlantic Freight 
Conference 


The West Coast of Italy, Sicilian 
and Adriatic Ports North 


Atlantic Range Conference 


(b) 


Inbound to Pacific Coast 
Trans-Pacific Freight Conference, 
Japan 


Associated Steamship Lines 

(listed as No. 11 on this 
report) 

Trans-Pacific Freight Conference, 
Hong Kong 





REGULATED INDUSTRIES 


Contract 
System 


¢@ Associated Steamship Lines as one conference 


covering Inbound to Atlantic; 
Orient Interport. 


Deferred 
Rebate 


Inbound to Pacific and 


Other 


Tariff Rates 
All Shippers 


Tariff Rates 
All Shippers 


Tariff Rates 
All Shippers 


Tariff Rates 
All Shippers 


Tariff Rates 
All Shippers 


Taritf Rates 
All Shippers 


Tariff Rates 
All Shippers 


Tariff Rates 
All Shippers 
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iy —— 
| Contract Deferred | 
| Name of Conference or Rate Agreement System Rebate Other 
sonnel [et arenes ; | dna 
} 27. Hong Kong/ Panama Freight Conference Tariff Rates 
All Shippers | 
} 28. Trans-Pacific Freight Conference x 
of North China 
(Agreement on file but 
Conference inactive) 
lates 299, Deli-Pacific Rate Agreement x 
pers 
30. Java-Pacific Rate Agreement x 
31. Straits-Pacific Conference x 
32. Mediterranean/North Pacific Tariff Rates 
Freight Conference All Shippers 
Rates | 33. Outward Continental North Pacific Tariff Rates 
pers | Freight Conference All Shippers 
Rates 3%. United Kingdom/United States APL, as associat 
pers Freight Association member; assesses 
full intercoast 
Rates al rate on any 
ppers cargo moving 
this trade 
Rates 
ppers 
Rates FOREIGN TO FOREIGN: 
ppers 
35. Japan/Ryukyus/Japan Conference x 
Rates 
ppers 3%. Japan/Hong Kong & Japan/Straits Tariff Rates 
Freight Agreements All Shippers 
37. Japan/Philippines Freight 
Conference 
38. Japan-Colombo Freight Agreement Tariff Rates 
All Shippers 
Rates 39. Japan-Persian Gulf-Japan Conference x 
ppers | (from Japan) 


40. § Japan/Gulf of Aden and Red Sea x 
Ports Conference (F.E.F.C.) 


41. 8 Japan Homeward Freight Conference x 
(Japan/Europe -(F.E.F.C.) 


§ sub-section of Far Eastern FreightConference 
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Freight Conference i 


| Contract | Deferred ; 
Name of Conference or Rate Agreement System Rebate | Other 
+ ’ I 

A ht . ——~ | | 

42. Japan/Latin America Eastbound | x i | 


43. Hong Kong/Japan Freight Agreement | Tariff Rates 
All Shippers | 





44. Hong Kong/Philippine Islands 
Freight Conference x 


| 45. Hong Kong/Straits Freight Agreement x 


46. Hong Kong/Colombo Freight Agreement Tariff Rates 


All Shippers 


47.908 Far Eastern Freight Conference, x or Cash Discount 
Hong Kong Area (Hong Kong/Europe - | of 9-1/2% 
F.E.F.C.) 
48.68 Far East/Gulf of Aden & Red Sea Ports | x or Cash Discount 
Conference (from Hong Kong) F.E,F.C. of 9-1/2% 
49. Japan/Persian Gulf/Japan Conference i x 


(from Hong Kong) i 


50. 8 Philippines/Europe Conference(F.E.F.C.) x 


-- Orient Interport Rates from Philippines x 
governed by Associated Steamship Lines 


51.08 British Borneo Freight Conference | x or Cash Discount 
(F.E.F.C.) of 9-1/2% 
52. Malaya/China/Japan Conference Tariff Rates 


All Shippers 


53. Straits/Colombo Rate Agreement | | Tariff Rates 
| All Shippers 


54. & Far East/Gulf of Aden and Red Sea mae x 
Conference (from Malaya) (F.E.F.C.) 
55.08 Far Eastern Freight Conference, | x or Cash Discount 
Malaya Area (F.E.F.C.) | | of 9-1/2% 
56. Straits/Bombay/Karachi/Persian Gulf x 


| Conference 
| 57. Far Eastern Freight Conference - SEE SUB-SECTIONS 


8 a Sub-Section of Far Eastern Freight Conference. 
Contract available for signature by Shippers who wish to ship on Contract 
instead of Deferred Rebate. 





int 
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Deferred 





Contract 
Name of Conference or Rate Agreement System Rebate Other 
58. 6 Colombo Continental Conference | x or Cash Discount 
of 9-1/2% 
59. Karmahom Conference * 
60. Havana Freight Conference x 


* Contract available for signature by Shippers who wish to ship on Contract 
instead of Deferred Rebate. 
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(The information referred to at p. 37 follows:) 


TRADES IN WHICH AMERICAN PRESIDENT LINES OPERATES 
WITHOUT BELONGING TO A FREIGHT CONFERENCE 


In reply to question raised at the May 9th, 1960, Session 
(Tr. 2431) of the Antitrust Subcommittee, Committee on the Judiciary, 
United States House of Representatives. 


American President Lines does not carry cargo between all ports 
at which its vessels call. This is explained by one or a combination, 
of the following reasons: government regulation, the impracticability of | 
its route as between certain ports, or the simple economics of shipping, 
But as to those trades in which it does carry cargo, APL in a few cages 
operates non-conference either because of not belonging to an existing 
conference or because there is no conference covering the particular | 


' 


trade. 


The trades in which APL carries cargo where there are no 
conferences are as follows: 


1) California/Ceylon, West Coast India, West Pakistan. 
2) Hawaii/Malaya. 

3) Hawaii/Ceylon, West Coast India, West Pakistan. 

4) Guam/Far East. 

5) Japan/Korea. 

6) Korea/Japan. 

7) West Coast India, West Pakistan & Ceylon/California. 
8) Red Sea/California. 

9) Indonesia/Philippines. 

10) Indonesia/Hong Kong. 

11) Indonesia/Japan. 

12) Viet Nam and Cambodia/U.S. Atlantic. 


The trades in which APL carries cargo where there are conferences | 
of which APL is not a member are as follows: : 


1) Pacific Coast/European. 
2) Japan/Saigon. 
3) Mediterranean / Orient. 


In the case of 1) and 3), the amount of cargo APL would carry 
is so small it would hardly leave enough profit to justify the expense 
of conference membership. 


In the cac2 of the Japan/Saigon trade, APL has applied for 
membership and the conference has indicated they would accept us subject 
to certain restrictions in trading rights. These restrictions have 
not been satisfactory to us and we are still negotiating with the 
conference. 


i 
N 
oO 
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(The information referred to at p. 68 follows:) 


COPIES OF CORRESPONDENCE IN APL'S FILES 
WITH RESPECT TO POSSI»LE PAYMENT OF SHIPPER COMMISSIONS 


wY AMERICAN EXPORT LINES IN MARSEILLES PRIOR TO 1958 


tequest for such correspondence was made at May 9th 
Session (Tr. 2509-10) of the Antitrust Subcommittee, Committee on the 


Judiciary, United States House of Representatives. 


The following documents, copies of which are attached, 
were taken from APL's files and refer to the possible payment of 
commissions to shippers in Marseilles by American Export Lines prior to 


1958: 


1) Teletype dated December 20th, 1957 
from Mr. Bailey to Mr. Finnesey. 
2) Cable #9 Genoa/Finnesey of December 21st, 1957, 


3) Sharon/Finnesey Aero WHS/lp of December 21st, 1957, 


1957, 
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ASDDXAMER PRES LINES SFGA 


FROM MEW YORK December 2, 1957 
AEL NYC 


m, FINESSLY a 


FOLLOWING CABLE DATED DECEMBER 20 FROM SASSEVILLE QUOTE —_— 
yUR [XXX NINETEENTH RX EFFORTS BRING APL IN LINE OUR DECISION 
GREATLY APPRECIATED STOP APPATXX APPARENTLY PROBLEM APL INTERWINED 
WITH ITALY PACIFIC COAST TRAFFIC ON WHICH SIMILAR ARRANGEMENTS 
MIST AND WHICH ITALIA WISHES DISCUSS PRIOR GIVING THEIR 

MREEMENT FOLLOW OUR ACTION STOP HAVE ALREADY COMMENCED ADVISING 
SHIPPERS ITALY MARSEILLES REGARDING ABOLITION PRACTICES AND 
THEREFORE NECESSARY COMPLETE PRIOR END YEAR AS OTHERWISE 

SUSPENDING NOTIFICATION MIGHT TO INTERPRETED IN SOME QUARTERS AS 
CONTINUANCE PREFERENTIAL TREATMENT TO THOSE NOT ALREADY ADVISED 
END QUOTE BAILEY 


KENNY 12/20/57 3PM 
--KXV /HE. C/EI? ax cs 

PLS ACK FOR THE ABOVE MSG GIVE YOUR SIGNITURE 

KD END PLS GIVE INITIALS ; 

RD END DC 


ip TKS 12:00 w 


61603 O—60—pt. 2, vol. 1——54 








To: 
From: 


Subject: 
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* ERICAN PRESIDENT LINES 


INTER-OFFICE MEMORANDUM 




























. oh 
DEC 2 « 1957 | 

STRICTLY PRIVATES AND CONFIDENTIAL Hj : 

fr, “. 4. Finnesey, San Francisco 

w > nr t _* ' 

We he Sharon, Genoa vecember 2I, [y57 

Vii3/ Lp=Aero 

PRecIGHT COMLIISSIONS 

de sent you the following cable Thursday night: | 

4 DELSENE ADVIS&SS <ZAPUNRT HAYS OFFERED CARGU BOOKING 


AGENCY FLURSNCE. LUCCA TWO CNSHALP PzacENT JcsMISSION 
IL REVSNUS PRODUCED ALL SHIPPERS THUSS AREAS WHICE | 
THINKS WILL GIVE HI¥ WORE REVENUE THAN PRESSNT i 
HEMS STUP AGENCY TC BS UNDER SSPARATE DISGUISED 
WASS STOP IN ADDITION PASSENGER AGENCY FLORENCS NCRMAL 
DING  JULMISSION WITH GUARANTESD MINIMUM SIATHOUSAND 
DOLLARS POR ANNUM ALSU STILL WORKING. .PASSSNGTR ACENCY 
LUCCA WHICH sXPECTSD YIELD NOaS THAN SIXTHOUSAND DOLLARS 
BASIS GRDINARY SOMMISSIONS STCP THIS INFORMATION GIVEN 
STRICTEST CCNFIDENCS SHCULD NOT BE PASSED SAILSY A#RITING 


The arrangement reported by Del Bene which would give him com 
mission on all cargo originating in Florence and Lucca could 
be very dangerous. If he organizes a subsidiary which would 
actually handle bookings in that area, the other shippers 
might bal«< because it would put Del Bene in.the position of 
knowing exactly what each of his competitors is doing in the 
area. If the subsidiary does not acturlly book the cargo but 
is merely set up for the purpose of obtaining a commission on 
all carso moving out of the area, it seems to us that the ar 
rangement is simply a subterfuge and would be just as illegal 
as the present system. Furthermore, it still leaves the question 
as to what is to be done regarding the other important shippers 
in the area. We presume that “Zxport Line will probably try to 
compensate them through the medium of "extra expenses". In 
tnis connection, you have received Mr. Semino's LS/1p of 
December I3 in which he advises you that at the VINAS meeting 
held on December [2 the payment of "extra loading expenses" 
was legalized. Export Line are already advising the shippers 
that they are responsible for having pushed this matter through 
the Conference. Actually, it was itr. Semino who did so, 


Mr. Semino and I have been discussing between ourselves various 
possibilities on an alternative scheme to present to the ship- 
pers in substitution to the present program. In our memorandum 
of December I7 we requested information regarding the legal 

definition of "deferred rebates". 










o/s 





Ty57 
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6, PIAZZA NUNZIATA, GENOA, tracy AMERICAN PRES! DFR 
Te. 28.120 - 23,104 - 26.583 


Cags.es: PRESLINES 


jould it be possible to make "space charters" to various shippers 
on the basis of 2c fortnightly sailings durine 195@? The "@harter 
agreement " to provide for a refund of KA) of the freight at the 
sonclusion of the 2@th shipment. Tne arrangement also could 
provide that the space agreement can be adjusted on a ship to ship 
basis and that rates to be quoted wouli be those in effect in the 
WINAC tariff. 


Another possibility would oe to hire some consultants to make 
surveys for us regarding various traces, commodities, areas, etc. 
For example, we could ask Del Bene to sake a survey of the leather 
goods trade and xeep us posted as to developments ir. this trare. 
the fees that we woul’ vay nim would depend upon the value of the 
reports to us. American axpress couli be hired as an expert 
consultant in the antique furniture trade. Jondrand could make a 
survey of Swiss traffic giving us recommendations as to how to 
increase our share versus horthern ports. As you know, tramp 
operators frequently charter their ships on a consecutive voyage 
yasis and I understand there is no legal objection to providing 
for fluctuating rates in the agreement. 


The above suggestions probably are 
the germ of an idea which could be 
In any event we want to be able to 
that we are trying to do something 


illegal but they may contain 
developed alons legal lines. 
advise the shippers sincerely 
for them. 


last night we sent you the following: 


1/58 WEBTING TUDAY ATTENDED VANLOON SASSAVILLE MARABCTTO 
SEMINC SHARON SXPORT ADVISED ALL SHIPPERS wxOTIFIED 

TERMINATION COLSfISSICNS SAME TIE GIVEN PROMISES EFFORTS 
MOULD Be MADE CBTAIN SOME ORK ALTSRNATIVE CCIMPENSATION 


iNDICATSD SHIPPERS 
BAILEYS MESSAGS 
DATE STUP SXPORT 
SEVENTH DISSUSS CONTRACT 
DID NOT MENTION DULBENE 
CONFIDENT QUALITY THZIR 
BUT EXPECT MAY LUSE TEN 
P3EL NESESSARY 3 LIBERAI 


REACTICN 
INDICATZD No 
REQUSSTED 


WHICH 
afPORT 
STOP Hs 
NIGHT Bs 
ABLE 


SASSAVILLE BSLIEVES 
WILL SATISFY 
SXPRESSED OPINIOK 
ELIMINATED BY ND 
CHANG PASS 


ALL 


Nwa 
POSSTEILITY 
CONFERENCE 
COMMISSION 
PROPOSITION 
SERVIC 
FPIPTEEN 
UXTRA EXPENSES 
ENDBAVOR OBTAIN ADDITIONAL BRCKERAGS OR 
JONPERENCE 
SHIPP:RS THEY 


TUG 
T958 
INORSASED BRCKSRAGE OR 


BAD AS LXP2cTED STUP 
DEFER SFFUCTIV= 
MSETING ABCUT JANUARY 
ONTOP BROKERAGS STOP 
STOP SXPCRT APPAR 
WILL RSTAIN SHARE TRADE 
PERCENT MAXIMUM STOP THEY 
IT2iS AND ‘MAKE 
CONTRACT SOMMISSION 
dILLNOT APPROVE BUT 
ENDZAVORING DO SuUMETHI 
REMUNSRATIUN aABOV BARUKSRACS 
STOP WE BbsLIEVac REASCIA 
SPECTAL CCLMISSION 


ETHING 
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6, PIAZZA NUNZIATA, GENOA, tracy AMERICAN PRESIDENT LING 
TEL. 28.120 - 23.104 - 26.553 n 
Cas.es: PRESLINES 


PROVIDED ALL IYfALIA OURSELVES WILL PRESS wankD STUP DL 
NOT BablleVe ALL PAYMENTS SACSSS PRESENT BROKERAG: CAN 
Be SLIMINATED COMPLETELY AND STILL RSTAIN TRAFFIC AND 
RATES FOR LCNG RUN STCP ITALIA EXPRsSSED WILLINGNESS 
COCPsRATE PROVIDED Ws ReACH SIMILAR ACCCRD PacIFiC wu? 
Ws MUST SXPECT DIFFERSNC2 BETWhaN AGREEMSUT AND 
PSRPORMANSE 


This morning we sent the following: 

9/59 WITH =ZXPORT IN AGRuwigNT WE TRYING ARRANGES CWNSRS 
MEETING HERE JANUARY SLVINTSSNTH ADVISING ALL YOU WILL 
ATTSND STOP PRIOR DEPARTURE STATES AilULINNEND YOU DISCUSS 
ALTERNATIVE WsTHUDS COMPENSATION LAWYERS IN ORDER PRESENT 
DEFINITE LSGAL PROGRAM WMESTING STUP CONSIDER UNNivESSARY 

I ATTEND YUUR MBETING BAILSY UNLZSS YUU DSIRE PROSENCL 
DISCUSS ALTERNATIVSS PARTICULARLY WiTK CCUNScL STOCP 

SUGGZSTED ALTSRNATIVES INCLUDES ‘SONTRACT COMMISSION AGENCY 
ARRANGGUE?TS SUCH AS DEL BENE DEAL ETC STOP CCNDIDENTIALLY 
SASSAVILL! STATED THAT INTERSSTZD PARTIES WARSEILLES 

NEWYCRK ADVISED CCLMISSIONS TSRMINATED THUS INADVERTENTLY 
ADMITTING THEY HAVS soN PAYING COMMISSIONS Ws LONG 
SUSPESTSD i| 


Sassaville, who has been away for so long is not thoroughly aware 

of what has been going on here and apparently assumei that we 

were privy to the knowledge that they were making special payments 

at Marseille. In any event he advised me that Uxport had posted 
the bad news to all the shippers including ‘\arseille. During 

our meeting last evening he also stated that "the people in the 
States"who have been getting the benefit of these commissions 

have alsc been notified which seems to confirm a rumour that 

kxport wasp@ying ofr certain ccnsigrees in the U.S.A. i 


Sassaville suggested the possibility that we operate a joint 
solicitation program in New York. Var. Loon admitted that APL is 
much better in this field than AJI and inferred that AL in New 
York will be jacked up on this phase of the business. ‘ie think a 
joint set up would not be advantageous to us. 


Bailey is coming to Surope to attend a passenger conference meeting 
in Paris January I5 and will later come to Genoa. AZL is willing 
to have an owners'meeting if same can be arranged while he is 
here. 





However, Sassaville seems to feel that the Conference will not 
increase brokerage or agree to any increased remuneration for the 
shippers and he is relying heavily on the "extra expenses" refunds 
to take the sting out of the new program. Plus, of course, such 
deals as can be worked out with people like Del Bene. / 
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ENT |) 6, PIAZZA NUNZIATA, GENOA, ITacy AMERICAN PRESIDENT LINES 
Ne TEL. 28.120 - 23.104 - 26.553 
i Castes: PRESLINES 
| - 4 8, 
Warabotto prevately agreed witk us that if AL, L and Italia 
get behind a proposal and push hard it can be put over. 
roar 
hf 
_ DRAMA 
4. te Sharon 
—_— / » 
cet Hrs—K. th -Finneseyy—tlew-teork C0 fry eater any «ft ky Ae 
Y \ Mr. AeA. Alexander, New York 


| Th deat en | 
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INWARD 


CABLE DEPARTMENT 


Following Message Received 


From 


Subject 


Charge to 


Copies to 


PRESL INES GENOA Date Sent__DEC. 21 1957 1249 | 


Dette Rec'd 


oe PEC. 21 1957 
Vid & ware oe wenent’ 
FR 


class of § 


KHF /HBL CM/EF HSC GK CS ost of Msg 


cy 


08153 OCDU217 92/91 


GENOA DEC. 21 1957 1240 
F INNESEY 


PRESLINES 

SANFRANC 1 SCO 
#9 

YOUR 59 
WITH EXPORT IN AGREEMENT WE TRYING ARRANGE OWNERS MEETING HERE 1 
JANUARY SEVENTEENTH ADVISING ALL YOU WILL ATTENO STOP | 
PRIOR DEPARTURE STATES RECOMMEND YOU DISCUSS ALTERNATIVE METHODS | 
COMPENSATION LAWYERS IN ORDER PRESENT DEFINITE LEGAL PROGRAM 
MEETING STOP | 
CONSIDER UNNECESSARY | ATTEND YOUR MEETING BAILEY UNLESS YOU 
DESIRE PRESENCE DISCUSS ALTERNATIVES PARTICULARLY WiTH COUNSEL ST? 
SUGGESTED ALTERNATIVES INCLUDE CONTRACT COMMISSION AGENCY 
ARRANGEMENTS SUCH AS DELBENE DEAL ETC STOP 

CONF IDENTIALLY SASSAVILLE STATED THAT INTERESTED PARTIES 
MARSEILLES NEWYORK ADVISED COMMISSIONS TERMINATED THUS | NADVERTENTL! 
ADMITTING THEY HAVE BEEN PAYING COMMISSIONS WE LONG SUSPECTED 
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(The information referred to at p. 156 follows:) 


SHIPPERS AND SUPPLIERS OF CANNED ABALONE AT SAN DIEGO 
OTHER THAN MARINE PRODUCTS CO. 


In reply to question raised at the May 9th, 1960, Session 
(Tr 2516 - 17) of the Antitrust Subcommittee, Committee on the 


Judiciary, United States House of Representatives. 


The question asked was: "Could you make a search of your books 
and determine whether there were any other shippers of canned abalone at 
that time?" Marine Products Company of San Diego, California, had been 
mentioned as a supplier, not shipper. If the question should have been 
worded "suppliers" rather than "shippers", the answer is that there 
was no other United States firm supplying canned abalone at Pacific 
Coast ports in December 1957 than Marine Products. If the word "shippers" 


should remain in the question, it should be explained that Marine 


§ 
Products was not a shipper. The canned abalone he supplied was exported 
to Singapore by several shippers, each one of which was given the benefit 
of the same equalization. 

STOP 


ENTLY 
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(The information referred to at p. 157 follows:) 


ACTION OF PACIFIC/STRAITS CONFERENCE 
AUTHORIZING EQUALIZATION ON CARGO ORIGINATING SAN DIEGO TERRITORY 


At the May 9th Session (Tr. 2520-21) of the Antitrust 
Subcommittee, Committee on the Judiciary, United States House of 
Representatives, the question was asked as to whether the Pacific/ 
Straits Conference ever took action authorizing equalization against 


San Diego loading. 


The Equalization rule was adopted by this conference effective 
November 7th, 1957. San Diego became a terminal port effective 
April 18th, 1958. After the latter date, a carrier could load at 
Los Angeles cargo originating in San Diego territory and equalize 
the cost to the shipper of loading his cargo on a vessel calling 
direct at San Diego. 


cez2 < < @ 


ive 
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(The information referred to at p. 167 follows:) 


AMERICAN PRESIDENT LINES TRANSPACIFIC VOYAGES 
1953 and 1954 


In reply to question raised at the May 9th, 1960 Session (TR 2545-46) 
of the Antitrust Subcommittee, Committee on the Judiciary, United States 
House of Representatives. 


The question as asked at pages 2545-46 of the transcript was why 
American President Lines had 44 voyages in its transpacific services in 1953 
and 45 in 1954. These voyages were made up as follows, as reported to the 
Maritime Administration in their Form 172. 





SAILINGS 1953 1954 

Total (excluding combinations) <a 45 
Subsidized sailings 26 26 
Full Reefer Service 17 15 
Irregular 1 4 


The "subsidized sailings" are those of our owned transpacific freighter 
service. The "Full Reefer Service" was operated for the military with two 
vessels bareboat-chartered from the U.S. Government. "Irregular" denotes 
vessels time-chartered chiefly to handle bulk cargoes outbound. Most of the 
Reefer and Irregular vessels returned in ballast so that their operation was 
unaffected by the Japan/Pacific rate war. 


52 of the 89 voyages did not load Japan homebound cargo and of the 
freighters that did their tonnage was as follows as compared with the 2 years 
immediately preceeding the rate war on cargo carried in ordinary stowage. 

(The rate war did not affect freight rate on refrigerated cargo.) 


STOWED AVERAGE 

PERIOD TONS REVENUE RATE 
1951 47 , 486 $941,211 $ 19.82 
1952 23,413 461,087 19.69 
1953 25,326 177,986 7.03 


1954 53, 380 453, 329 8.49 
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(The information referred to at p. 324 follows:) 


0 
June 3, 1960 t 
§ 
PURPOSE OF JOINT AGREEMENT 
BETWEEN FAR EAST AND PACIFIC WESTBOUND CONFERENCES t 
t 
In reply to question raised at the May llth, 1960 Session (Tr. 2617-18) ; 
of the Antitrust Subcommittee, Committee on the Judiciary, United States House J 
of Representatives. a 
E 
0 
Reference was at first to the proposed Joint Agreements between the $ 
i 
Atlantic-Pacific/Indonesian conferences and between the Atlantic-Pacific/ o 
Straits conferences. These proposed joint agreements were then compared, as 
w 
to purpose, to the Joint Agreement between the Far East Conference and the 
el 
Pacific Westbound Conference. 
ci 
The most authentic statements of the purpose of these agreements e 
is found in the agreements themselves. Article 3 of the latest draft of 
the proposed Indonesian and Straits joint agreements reads in part as j 
follows: tl 
"The purpose which the parties desire to accomplish hereby ...... a 
is to provide, to the extent practicable through mutual tl 
cooperation, for the benefit of the parties hereto, as well re 
as the manufacturers, merchants, farmers and labor, whose CC 
products are exported from the United States....., stability 
of freight rates and frequency, regularity and dependability 
it 
of serice which is essential to their welfare..... = 
it 
Article 4 of Agreement 8200 between the Far East and Pacific tl 
Westbound Conferences reads in part as follows: Ov 
"4. The purpose which the parties desire to accomplish 
hereby..... is to assure to the parties hereto, as well as 
to the manufacturers, merchants, farmers and labor, whose ir 
products are exported from the United States .... stability te 
of ocean rates and frequency regularity and dependability of he 
service which is essential to their continued prosperity..... z re 
—. 
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These two statements are almost identical and there is no mention 
of the level of the rates in either. These statements of the purpose of 
these agreements were subscribed to by those proposing the Indonesia and 


Straits joint agreements and the parties to Section 15 Agreement 8200. 


It was, however, most natural for Mr. Finnesey to have referred to 
| the level of rates in the USA/Far East trades because for several years in 
| the ‘30's rates in this trade were depressed to a nonprofit level. Report i 
of the Department of Commerce in USSB Docket No. 128 reveals there was a 
Joint Agreement between the Far East and Pacific Westbound Conferences 
approved in 1925. "As a result of these three agreements," (i.e. 1) Far 
East Conference, 2) Pacific Westbound Conference and 3) the Joint Agreement 
on Overland Traffic) ,“rates to the Far East from all ports of the United 
States became stabilized, except rates from the Pacific northwest on 
commodities of local origin, where both nonconference carriers and tramps 
were numerous." (* 477) Isbrandtsen-Moller, a foreign-flag operator, 
entered the Atlantic/Far East trade in June 1928 and their intense cut-rate 
competition forced the Atlantic lines to terminate the Overland Agreement 
with the Pacific lines in 1930. 


Tables I to V of the Docket 128 report show the rates quoted on 
the commodities moving to the Far East in largest volume 1932-34. "It was 
| testified on behalf of American flag operators, and foreign flag operators, 
that the level of rates reflected in these tables is unremunerative. Such 
| rates are far below those prevailing from the principal competing European 


countries...." (* 491) 
| 


| 
The report continues: "Such rates as those generally prevailing 


in our Far East export trades" (the record closed in 1934)"are clearly 
insufficient to meet the cost to the carriers of loading and discharging 
the cargo and operating the ship, to say nothing of depreciation and 
overhead." (* 492) 


"Both carriers and shippers testified that ‘cut rates’ have not 
increased the total volume of our export commerce. Indeed, it was 
testified by several shippers that in some cases the cutting of rates 
has decreased the export movement because of the instability which 


resulted." (* 491) 


* Page in 1 U.S.S.B.B. 
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These conference agreements are entered into in order to promot, 
the foreign waterborne trade of the United States and to accomplish that 
two things are necessary: the exporter must be assured of a stable rate 
and the shipowner must be assured of a compensatory return on his invest. 
ment, thus enabling him to provide new facilities for the development of 
the trade. Without the latter there could be no trade so the shipowner 
cannot be blamed for a very lively interest in the level of the rate. 
Without a compensatory rate he could not supply the "frequency, regularity 
and dependability of service which is essential" to the development of 


commerce. 


The first few years of the postwar period in the USA/Far East 
Trade was marked by an abundance of cargo for the lines operating. 
However as the foreign-flag fleets began to restore their ship tonnage 
to something like their prewar strength, the struggle for cargo began to 
develop and it was felt the resumption of the joint agreement would result 
in a stabilizing influence from which exporters and carriers both would 


benefit. 


The Atlantic and Pacific lines, party to the Joint Agreement, ar, | 
continually making adjustments in their rates to meet the competition of 
the European exporter in the Far East market, but they have been ano | 
maintain their rates at a compensatory level in spite of all-time-high 
operating costs by the elimination of wasteful competition between the 
eastern and western gateways of the United States. Some few exporters 
still think the US/Far East liner rates are too high. If there is any 
truth to the claim, it must be limited to very few commodities because 
the U.S./Far East trade in commercial cargo moving in liners has shown 
a phenomenal increase since the Joint Agreement became effective in 


December 1952. 


The following figures represent thousands of long tons of 
liner commercial cargo from the United States to the Far East 
compared with total liner commercial exports from the United States 


to all foreign areas 1949-1958: 


leg 


— 
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Figures are thousands of long tons 


a UNITED STATES TO UNITED STATES TO 

YEAR FAR EAST ALL FOREIGN AREAS 
ate = 
ost. 1949 2,615 26,140 
of { 1950 2,004 18,005 
mI 1951 1,943 22,494 

| 1952 3,198 21,005 

arity | 1953 4,229 20,979 
1954 4,413 22,815 

1955 4,519 24, 867 
- 1956 5,804 27,127 

1957 6,718 28,849 
. 1958 6,272 26,582 
a ANNUAL AVERAGE 
ee 1949-52 2,440 23.943 
“ 1953-58 5,326 25,203 

Change + 118% + 15% 

, are 
of In the face of these figures it would be extremely difficult to prove 
B to 


high rates or anything else had stifled liner cargo moving from the 


i 
| 
, | United States to the Far East 
Mr. Luckett was asked to produce, if possible, a letter in 


which Mr. Finessey referred to a joint agreement as stabilizing rates. 
Such a letter is his memo to Mr. Killion dated September 28th, 1954, 
copy attached. 


Tonnage figures from U.S. Bureau of Census, 
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oe ‘AMERICAN PRESIDENT LINES 
INTER-OFFICE MEMORANDUM 


on | 


To: Mr. George Killion ony 8.F. September 28, 1954 

From: K.E. Finnesey Our Pile Ref:83D3-a60 

Subject: Proposed Joint ——- ---- REC ES” 
Atlantic-Pacific/Streaits conferences SE 


Atlantic -Pucific/Indonesia conferences 
ARTMENT 


EXECUTIVE 
ape 
Upon conclusion of the FMC/FEC joint meet at , the lines present, mesber; 
of subject conferences, together with the Atlantic and Pacific secretaries of these 


conferences, hed informal discussions regarding formation of Joint Agreements for they 
trades. 


Mr. Chr Blam (Kieaveness Line) was named Joint Chairman for these discussions, ie, 
J.F. Gillen was spokesman for the Atlentic/Straits amd Atlentic/Indonesia conferencys 
end Mr. B.L. Bargones wes spokesman for the Pacific/Straits and Pacific/Indonesia om. 
ferences. 


Those present were in accord as to the need for these new agreements. The tvo 
grougs, through their spokesmen, went over item-by-item the proposed form of basic egy. 
ment which would be filed with the Federal Maritime Board. With a few exceptions wm. 
imous accord was reeched es to the form of these agreements. 


Mr. Gillen told the meeting the Atlantic/Indonesian Conference group vere pre- 
pared to enter into a Joint Agreement with the Pacific group just as quickly as th 
necessary details could be arranged. 


Mr. Gillen also infermed the meeting however the Atlentic/Straits Conference, 
while desirous of entering into @ Joint Agreement, were not prepared to d> so util 
the Pacific Westbound Conferemee relinquished jurisdictional control over Bangkok 
thet the Pacific/Streite Conference might assume jurisdictional control. By this actia/ 
the territorial scope of the Atlantic and Pacific/Straite conferences vould be the 
seme, end in the opinion of the Atlantic group this wes an essential prerequisite for 
a Jeint Agreement. Several members of the A remain adamant in their refusal to sgn 
to the deletion of Bangkok from that conference's basic agreement. We and others vill 
coatinue cur joint efforte to bring about the required M0 unenimous consent for this 
ectioa. 


The informal digcussions et Banff, in the writer's opinion, accomplished consider 
eble. Each group has agreed to take beck the unresolved matters for prompt hendliy 
end ve ere optimistic thet before very long we cen secure for theese additional trate 
the rate stability possible under « Joint Agreement. It has been indicated WE my x: 
be agreeable to becoming @ party to these edditional joint agreements, but as this 
line has hed no service in the trede areas involved for almost two years, their objet 
ion should not be an insurmountable obetecle to e Joint Agreement. 


oc ~AdAlLexander JY 





> 
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(The information referred to at p. 341 follows:) 


EXTENSION OF CREDIT TO RATTAN FURNITURE SHIPPERS 
FROM HONG KONG TO UNITED STATES 


In reply to question raised at the May llth, 1960, Session (Tr. 2660) 
of the Antitrust Subcommittee, Committee on the Judiciary, United States House 


of Representatives. 


The request for additional information was concerning "the amount and 
the time over which this credit was extended to some of the more important 


rattan dealers" at Hong Kong. 


American President first met this practice in March 1953 at which 
time its Hong Kong Office was authorized to extend credit on such shipments 
up to a period of 30 days, limited in amount to that approved by Hong Kong's 
good business judgement. For competitive reasons the period was later changed 


to 60 days. 


In May 1955 Hong Kong notified shippers this extension of credit 
would be discontinued June lst. The last outstanding amounts were paid in 


August 1955. 


A search of American President Lines records reveals that the 
greatest amount outstanding at any one time during that period (March 1953 
to August 1955) was slightly under $40,000. This was the aggregate of all 
shippers. 
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(The information referred to at p. 349 follows:) 


MISRATING COMMITTEES APPOINTED BY THE 
TRANS-PACIFIC FREIGHT CONFERENCE OF JAPAN, 
JAPAN-ATLANTIC AND GULF FREIGHT CONFERENCE 
AND THE j 
JAPAN-LATIN AMERICA EASTBOUND FREIGHT CONFERENCE 


In reply to questions raised at the May llth, 1960 Session (Tr. 2678.8) 
of the Antitrust Subcommittee, Committee on the Judiciary, United States Houge 


of Representatives. 


Questions arose in these pages because of the false conclusion that 
because Misrating Committees of the three conferences sometimes reported in 
a joint circular there was really only one Committee which served all three 


conferences and it had been set up by joint action of the three conferences, 


A short explanation of this matter will make the attached papers of 


proof more understandable. 


At least as far back as January 1953, the Japan-Atlantic and Gulf 
Freight Conference (henceforth JAGFC), the Trans-Pacific Freight Conference 
of Japan (henceforth TPFCJ) and the Japan-Latin America Eastbound Freight 
Conference (henceforth JLAFC), each appointed a separate Misrating Committee. 
(See Reports of the JAGRC and TPFCJ Malpractice Committees attached dated 
June 19th, 1953). These conferences, for economy and smoothness of operation, 
had a common salaried Secretary-Manager, had a common office and each used the 
same office staff. Certain clerks in this staff checked the manifests of 
each member line in each conference for misratings. These clerks turned over 
their findings to the Misrating Committee of the particular conference involved 
and if the Committee confirmed the findings of the clerks, a circular was 
issued listing the misratings and asking the member lines to make the necessary 
adjustment in the freight revenue. The office staff, perhaps unwisely, but in 
the interests of economy, published the confirmed findings of each of the three 


misrating committees in a joint.circular, 


After this procedure had continued for a few months, the Misrating 
Committees of the JAGFC and TPFCJ met separately on June 19th, 1953 and 
recommended improvements in the procedure. The recommendations are shown in 


separate reports, attached. 


8-80) 
ise 


ved 


ary 
in 


ree 


MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 845 


The JAGFC and the TPFCJ met separately on June 24th and each took 
action on its own committee's recommendations as is shown by Minutes of these 
separate meetings, also attached. These minutes were filed with the Federal 
Maritime Board. 

Another Joint Circular was issued by these two conferences 
November 17th, 1953. This listed the Misrating Committees of each of the 
two conferences as named by the chairmen of the respective conferences. It 
will be seen the committees are different in membership although to find 
one or more of the same member lines in each committee is not surprising when 
it is considered that 17 of the 19 members of the Atlantic Conference are also 
members Transpacific. 

Joint Memo Circular No. PA-~1/55 and JLA-3/55 of January 7th, 1955 
also shows different Misrating Committees of the Atlantic and Pacific Conferences. 
(Members of the Trans-Pacific and Japan-Latin America standing committees are 
the same because at that time the membership of each conference was exactly 
the same. Japan-Latin America is, of course, a foreign to foreign conference 


and therefore does not come under Federal Maritime Board jurisdiction.) 


Therefore to directly answer the questions raised in the transcript 


at pp. 2678-80: 


1) There was no single misrating committee. Each conference set 


up its own by separate action filed with the FMB. 
2) No joint agreement was required as there was no joint action. 


3) We agree with Mr. Aptaker that the lines are fully entitled 


under their present agreements to set up misrating committees. 


61603 O—60—pt. 2, vol. 1 55 
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TRANS-PACIFIC FREIGHT CONFERENCE OF JAPAN 


Tokyo 
19 June 1953, 
REPORT OF THE MALPRACTICE COMMITTEE 
Your Malpractice Committee met in the American Club, Tokyo, on 19 June 
1953, to discuss the following matters: 
1. Regulations, penalties and their operations in connection with misrating, 
2. Rebating. Covered by Memo Circular No. PA-93/58. 
3. Checking descriptions of Cargo. 


1. REGULATIONS, PENALTIES & THEIR OPERATIONS IN CONNECTION 
WITH MISRATING 


Your Committee recommends that the present Tariff Rule No. 8 be altered 
as follows: 

a) After the words “shippers will be required to furnish promptly to the 
carrier,” add the following: 

“prior to issuance of Bill of Lading.” 

Also that the following paragraph be added to this Rule as recommended by 
the Rate Committee: ‘ 

“Consular invoices must bear the consular date stamp of the consulate at 
which the invoices are issued and must not bear any alterations, erasures or 
additions to the original invoices.” 

b) Your Committee further recommends that the following new Rule be 
added to the tariff to be known as Tariff Rule No. 8a, covering Misratings: 

“Rate of freight must be charged in accordance with the tariff; Any deyia- 
tion therefrom will be considered a violation of the basic conference agreement 
and penalty imposed in accordance with Article 10 of the basic agreement,” 

c) That action taken at Regular Meeting No. 65 of 28 January 1953, con- 
cerning payment of difference in freight by Member Lines involved in misrat- 
ing into the Conference upon failure to collect from the shippers or consignees, 
be rescinded and that the following action be taken effective with cargo loaded 
on and after 1 August 1953: 

“That misrating on the part of Member Lines will be considered as a violation 
of the basic agreement and subject to a penalty of not less than 25% of the 
difference between the correct tariff rate and the actual rate charged. Such 
penalty to be assessed in accordance with the provisions of Article 10 of the 
basic agreement and payable .to the Conference promptly in yen at the current 
government rate of exchange.” 


| 


eu 
mi 
of 
ay 
en 


K 
St 


ON 


the 


Pes 


ent 


at- 
led 


ion 
the 


the 
ent 


MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 847 


Report of the Malpractice Committee 


9, MEMO CIRCULAR NO. PA-93/583—REBATING 


It is the recommendation of your Committee that unless some action is taken 
on this report of violation, the sincerity of the conference can be questioned, 
and upon receipt of confirming evidence which will be submitted by the Secre- 
tary, that the matter be referred to the Japanese Government Authorities and 
the Federal Maritime Board by the Conference. 


3. CHECKING DESCRIPTION OF CARGO 


It is reported that in connection with certain commodities there is some doubt 
as to the proper classification, particularly Bamboo Ware such as Bamboo Rods, 
Fishing Poles, etc., where the United States Government regulations make it 
possible to take out consular invoices which do not entirely reflect the true 
nature of the goods. 

It is your Committee’s recommendation that appropriate steps be taken with 
the Sworn Measurers now employed by the Conference, to inspect Bamboo Ware 
cargo when it is being weighed and measured and classify the description on 
their certificates furnished to the Member Lines. The Secretary has already 
discussed this matter with the NKKK and will outline to the Conference Mem- 
pers the procedure that will be possible to adopt in this connection. 


4, PRE-DATING BILLS OF LADING 


It has been brought to the attention of the Members of your Committee that 
the practices of pre-dating Bills of Lading is once again on the increase and 
study will be made to determine what steps might be taken by the Conference to 
carb this undesirable practice. It was pointed out that through representation 
made to the Government some time ago, particulars of arrivals and departures 
of vessels from each port are posted in the customs office on the dock so as to be 
available to the banks for checking but, evidently, this has not proved effective 
enough. 
TRANS-PACIFIC FREIGHT CONFERENCE OF JAPAN 
R. S. Wintemute, Secretary 

MALPRACTICE COMMITTEE: 

Kokusai Line ; Chairman, J. Takei, S. Ohta 

States Line, P. G. H. Trowan 

Pacific Orient Express Line, G. Boehm 
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JAPAN-ATLANTIC & GULF FREIGHT CONFERENCE 


Tokyo 
19 June 1953 
REPORT OF THE MALPRACTICE COMMITTEE 

Your Malpractice Committee net in the American Club, Tokyo, on 19 June 
1953, to discuss the following matters: 

1. Regulations, penalties and their operations in connection with niisrating 

2. Rebating. Covered by Memo Circular No, PA—93/53. 

8. Checking descriptions of Cargo. 

1. REGULATIONS, PENALTIES AND THEIR OPERATIONS IN CONNRO. 
TION WITH MISRATING 

Your Committee recommends that the present Tariff Rule No. 8 be altereq as 
follows: 

a) After the words “shippers will be required to furnish promptly to the 
carrier,” add the following : 

“prior to issuance of Bill of Lading.” 

Also that the following paragraph be added to this Rule as recommended py 
the Rate Committee: 

“Consular Invoices must bear the consular date stamp of the consulate at 
which the invoices are issued and must not bear any alterations,, erasures or 
additions to the original invoices.” 

b) Your Committee further recommends that the following new Rule be added 
to the tariff to be known as Tariff Rule No. 8a, covering Misrating: 

“Rate of freight must be charged in accordance with the tariff. Any deyia- 
tion therefrom will be considered a violation of the basic conference agreement 
and penalty imposed in accordance with Article 10 of the basic agreement.” 

ec) That action taken at Regular Meeting No. 61 of 28 January 1953, concern. 
ing payment of difference in freight by Member Lines involved in misrating into 
the Conference upon failure to collect from the shippers or consignees, be re- 
scinded and that the following action be taken effective with cargo loaded on 
and after 1 August 1953: 

“That misrating on the part of Member Lines will be considered as a violation 
of the basic agreement and subject to a penalty of not less than 25% of the 
difference between the correct tariff rate and the actual rate charged. Such 
penalty to be assessed in accordance with the provisions of Article 10 of the 
basic agreement and payable to the Conference promptly in yen at the current 
government rate of exchange. 
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Report of the Malpractice Committee 


» MEMO CIRCULAR NO. PA-93/53—REBATING 

It is the recommendation of your Committee that unless some action is taken 
on this report of violation the sincerity of the Conference can be questioned, 
and upon receipt of confirming evidence which will be submitted by the Secre- 
tary-Manager, that the matter be referred to the Japanese Government Author- 
ities and the Federal Maritime Board by the Conference. 

9 CHECKING DESCRIPTION OF CARGO 

It is reported that in connection with certain commodities there is some doubt 
as to the proper classification, particularly Bamboo Ware such as Bamboo Rods, 
Fishing Poles, etc., where the United States Government regulations make it 
possible to take out consular invoices which do not entirely reflect the true nature 
of the goods. 

It is your Committee’s recommendation that appropriate steps be taken with 
the Sworn Measurers now employed by the Conference to inspect Bamboo Ware 
cargo when it is being weighed and measured and classify the description on their 
certificates furnished to the Member Lines. The Secretary-Manager has already 
discussed this matter with the NKKK and will outline to the Conference Mem- 
bers the procedure that will be possible to adopt in this connection. 


|, PRE-DATING BILLS OF LADING 


It has been brought to the attention of the Members of your Committee that 
the practice of pre-dating Bills of Lading is once again on the increase and study 
will be made to determine what steps might be taken by the Conference to curb 
this undesirable practice. It was pointed out that through representation made 
to the Government some time ago, particulars of arrivals and departures of 
vessels from each port are posted in the customs office on the dock so as to be 
available to the banks for checking but, evidently, this has not proved effective 
enough. 
JAPAN-ATLANTIC & GULF FREIGHT CONFERENCE 
R. S. WINTEMUTE, Secretary-Manager. 

MALPRACTICE COMMITTEE: 

Miisui Line, Chairman, H. Watanabe 

De la Roma Lines, 8. Holt 

Maersk Line, H. Hovo 
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woawa + TO . n tT r o Tr ’ a 

TANS-PACIFIC FREIGHT CCIFERENCE OF JiPa mf 

JAPAN-ATLANTIC & GULF FREIGHT CONTEIENCE ie J 
CORFIDOTI YT I 3 


wr 
Ju hee 4+ LL 


MEMO CIRC ULA. NM. Tha9§/597%; 
Tokyo, 17 Nover:’ or 1953 


MISRATiNGS FOR MONTH OF “GUST 1253 


rlcese refor to Confivential Meme Sireular M. 2434/53 on te nieve subjoct, 


rounnt to acticn taken ty these twe Ornferences on 24 June 1953, © Chadruan 
f the respective O:nfcrense hee normimted 1 Mesratin: C it s ‘*eted 





Jerdinc, Matheson % Co., Mr. D. t. Srahan 

Nipper. Yuscn Kaisha, Mr. ©. Akatano, Mr. T. S°.*: ie 
&nerican Presitcnt Lines, Mr. +. M. Cetton 

Macrsk Line - altcrmte 





De In Rarm Lincs, M. J. G. Cotcesworth 
Nippon Yusen Xnism, Mr. 0. Akntane, M&M’, 7. S! ZU 
Anerican President Linos, Mr. P. M. Cotton 


These Cormittees met and reviewod with the Contu:ence Assisternt Seerctary doreting } 


ix i*e renth of August 1953, as contained in C.nfidentinl ior clreutny Mh. Phe34/5}, 


Misratiucs as indicated in the attachod list arc fined 25% of Un Mfference in frit 


involved, Tis mttcr will be docketed for censidciation ct the m.t ropulerr 


f the Gaf-rences, 25 Novembor 1953. 





Enc. 


Lincs 


34/53, 
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Thc. 
MINUTES (CF MEETING ND, 66 
Tokyo, 24 June 1953 


Tho Secrotcr:-Munager having reported all Members boing represenicd 


the exception of ihe States Marine ante eens 6 = to order 
: ar elle 


4 
Chairman, Oseka Shoson Xcisha (Mr, !I. 


ty the 
1, MINUTES 


Minutes of iicgular Mecting No, 65 of 27 May 1953 and Minutes of 
Special Moeting of 15 June 1953 were UNANIMOUSLY approved, 


2. JAPANESE FLAG MEMBER LINES 


Tho Chairmen, Mr. H. Fukuda, on behnlf of the Japenese Flag Membcr 


lines advised the Confercnco that the presidents or mnaging directors of tho 
Japanose Member Lines hold three mcetings and have agreed basically on the 


following four-point program: : 
l. Freight rates musi be siabilized ai all cosis, 
2. Molpractice should be stopped imncdiately by ajl means, 


3. An effociive monitoring sysia: with peneliies be introduced 
forthwith, 


4. Thero should be a system by which a fair share of cargo is 
guaranteed to all Mamber Lincs 1o eliminnte unro-sonable 
competition. 


The Chairmin siatcd that the Japanese Momber Lines oxpecied to put befere tho 
Members of tho Confcrence very shorily, their proposal containing some worlatle 
plan covering the above four points, and just as soon as details hove been 
worked out they will ask for - special mecting, It was, therefore, noved, 


seoonded and UNANIMOUSLY agreed: 


"That the Secretary=-Monager coll a special meeting ns scon as this 
plan is available and, in the meantime, the Executive Committee stand by and 
give all possitle assistanco in the developing of such a plan." 


3. MALLS AT NAGASAKT 
By motion duly seconded it wos UNANIMOUSLY agreed: 


"To continue this miter on the docket." 


4 TICN OF JAAN C SSOCIATICN 


The Secretar:-Mimger reportod having replied to the letter fram th- 
Qpirmn of tho Freight Commissi.n of the Foderation of All Japan Exporters 
Associntion and by YNANIMDUS agreement: 


"This mitor wes continuod on the docket," 
$. MALPRACTICE 


The report of the Malpractice Committoc was submitied io the Members 
for action and it wos moved and seconded: 
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JAG¥U 


3s Tepper cr neers tes se 


“okyo, 24 June 1953 


da ae 


®M:-t the Cormi*tsc’s rao meu’.tions im connection with Tens 2 ay 
3 be adopted, eioant insof:s a3 revision for venalty it wil now read: 
'Commoncing with o71 co~g> loaded on and af*er } August 1953, 
Conference Nimbers guilty c7 fi! gvim. misra.ings as certified 
to by the Secreterv-Miug2s ani a Sonmmit‘«c of threo appointed 
for that purposs, will bo subject to a fine of 25% of tha 
differenco between the frcizht chargos Msec. on th2 covzect 
teriff raie end the froighi charges tased on ihe rate origimlly 
assessed paycble 4o the Confrence prommt}y in you at tho curve, 
goverment zaic of oxchango, otharwise such vicintion and action 
taken in connec: 101 with mi iratings to te subtest. to provisions 
of Artic’. 10 of the vonforence Ag-ocucnt.'" CARRTED _UNANDONUSIY 


As rogards T[icn 2 of tho it .o'g ~eper. Lt wes olv6d and sétonigd: 
"That this m.iie7 be sir .cken from the dock:t," 


FoR, OPPOC~W 2 ABSTAIN  MOTICH CARED 


6, AMENDMENTISTO CCNFORONCE AGAZSMEN MN), 3- 


A 


Pronosed ancndmenis to A: icles 22 end <9 of the fArrcocuont were 
sulmittod by the Secrotary--Ifmager and by noi*on duly s-com ad 14 was MANUS 
agreed t 


"That the proposed anondnonis be *irct distriovted %o the Momber Lims 
through the medium of a nes circuler ind f22 matter pressed on at the next mectir’ 


7. ‘TARIFF RULES | 


The Secretar -Manage. requested that tarifi rule be estublished 
covering the following informvion required for mking up conference statig-~ 
tics. Tt was poinied out that while this hus been a rule since the Confereng? 
re-domiciled in Japan eftcr the war, in order io oe it more forcikly to the 
attention of Member Lincs it snowld b» adopted os a tariff rule Therefore, 
upon motion duly seconded it was UNANIMOUSCY agvood: 


"That the following taviff rule be adcpied: 


'For the purpos3 of peblishing statisiice on cergo carried 
Menber Lincs nust furnish to the office of the Conference 
Secretary Ma na gor , noi javier than the 15th of the succeeding 
month, reports on al) sailings of vesseis tcrthed by thon as 
Conferency Mom bers for the previous month and also particulers 
of cargo loaded during il:': period by each vessel ai each 
loading port on the forms provided for such purposs,'" 


Se FROZEN FISH 


The Sceretary-lanager was instruc’¢d to communicate witn ihe shippore 


- 


to endeavor to bring about an inprovemeat in the method of marking, 


Discussion also took place cor.wrning the practise of some Menber Lines 
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TPECI 
MINUTES OF MEETING NO. 70 
Tolyo, 24 June 1953 


; "That the questicn of the contract an4 norn-contrect rato systen he 
continued on the dockot and, in the meaqntino, contents of Confidentin] Memo 
Circular No. PAW-18/53 bs reform1 to Princi ms immediately with the request 
they instruet thei> rcp*cs: sO 5a) DIG weiuye Tey wuextgticas of Mcsors. Bunt, 
Hill & Betis within 10 days in order that this can be acted up n in conjunction 
with the expected proposal frm tho Jopaacs: Dlag Mabey Lines," 


As regards the Fidelity Cormission #2 Shippers System es suggested 
by Messrs. Grahap & Morse, it was iwved cond cccomeds 
"That Mesors. Grenam & Morse bo rotifiee that this system is not 
acceptable to the Conference ai thir ine, 
FOR17 QFPOSED 4 = ADSTAIN.2 © «=» MOTION CARED 


he GALLS AT _NAGASAKS 


The Secretary rencr':d thai the «opresentativo from Nogasakd hed 
not yet called at the Conforons: o. ‘ice ant 4 moticn to st-ike this mtteor fron 


L 


the docket was lost by votes of: 
FOR, OPPOSEDQ ABSTAIN ION 
At the request of Mom’ or Linc cnd in view of the above notion being 
lost, this miter is continusd on the “ockci, 
5. ERIRBATION OF AL JAPAN “XPCRIEPS ACOCIATION 


Tho Secrotary reported that ho wd despatched a cormrmnionation to the 
Cheirmin of the Froight Cormsicscion cf ino Fecureticn ef All Janan Exporters 
Association on 22 June 195° in accor?ruca vith previous instructions fron the 
Conferences. It was UNANIMCUSLY acvcced to coniinuc this miter on the docket, 


6. JRGAL FEES ~ MESSRS, HUNT, HU. & BETTS 


By moticn duly seconied, ii was UN\NIMOUSLY agreed: 


— 





"To nay ihe bili for *ce28 and oxpenses as renderod," 


The Secretary informed the Conference that steps were being taken 
to ensure rendering of such bills rore frequonily and in a manner calgulated to 
show the fees for special services semcrat» from the retainer fee, 


7. WAUPRAGTICE 


The repori of the Malpractice Comitiec was tabled and after discug- 
sion conserning the recommendations ade therein and by notion duly seconded, it 
Was agreed: 


"To accent their recornmendaiions in connection with Items 1 and 3 
influling the Secretary's pom %cal for revision concerning pemlty for violation 
Which will read as follows: 


"Commencing with all cargo loaded on and after 1 August 1953, 
Conferenc2 Momters guiliy of flagramt nisratings as certified 
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MINUTES CF MELTING WO, 70 
Tokyo, 24 June 1953 


to by the Secrciery and a Cormittee of three appointed 

for thai puzposc, will be subject to a fine of 25% of 

the differencs between the frcight charges based on the 
correct tariff raie and the freight charges based on the 
rate originally assessed payable to the Conference Proupt ly 
in yen at the curront govermmont rate of exchanges, otherwise 
sugh violation and action taken in connection with misrotings 
to be subject to provisions of Article 10 of the Conferongs 


Agreement ."' CARR UNANIMO 


As rognrds Item 2 of the Commitiee's roport it was rocogniged thay 
thig wee nattor ovftside the jurisdicticn of the Conference and by UMD 
acreemem@t it wee stricken from ihe roport,. 


8. MMEMEMENTS 2D COUPERENCE AGREEMENT 150 


The fropos2i anemiimcnts to Genfcrenco Agreement for filing with 
the Federal Maritine Boord for approwal, was iabled by the Secrotary ond by 
motion duly seconded it was UNANIMOUSLY arrood; 


"Thai the proposed amendments be first distributed to Membar Lincs 
by medium of a momo circular for iheir siudy and ithe miter presed on at the 
next meeting.* 


9 TARIFF RULES 


The Secrotary requosted that a tariff rule be established oovoring 
the following informiion required for mking up Conference Staiistics, Ik ws 
nted out that while this has been a rule since the Conference re~domioiled 
Japan after the war, in order to bring ii more forcibly to the attention of 

Member lines it whould bo adopted asa tariff rule, Therefore, upon motion 


duly ee@onded, it was UNANIMOUSLY agreed: 
"That the following tariff rule be adpteds 


'For the purpose of publishing statistios on cargo carrie 
Member Lines nust furnish to the office of the Conference 
Secretary, not-later than the 15th of the succeeding month, 
reports on all saijlinzs of vessols berthed by tham as 
Conference Menberg for the previous month and also partion 
lars of cargo loaded during that period by aach vessel at 
each loading port on the forms provided for such purpose,'® 


10, FROZEN FISH 


Member Line siaivd that considereble trouble is agnin being exper~ 
ienoed at destinntion regerding delivery of Frozen Fish due to poor nothod of 
marking ty use of paper tacss by tho shippers, It was poinied cut that some 
shippers use plastic and notal tacs for marking and no trouble is exporienced, 
The Secretary was authorized to make representation to shipvers in an effort 
to improve tho gysten of marking. 


' 


Tas 


-_ 
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TRANS-PACIPIC ?REIGIT COI 7ERRI'CE OF JAPAN 
JAPAN-ATLANTIC & GUL? 7 BIGHT COMB ENCE 
d JAPAN-LATIY AMBRICA BAST3OUD PIEIGH™ CONPEREECE 


MEMO CYACULA? FO. Pa-1/55 
JLA-3/85 











tly Tokyo, 7 January 1955 
vio | Se dL CES 
ings ; m 
noe CONFERENCE OFFICERS AND COMMITTEES 
We list below officers ard cormittee ner*erg ef these Corferences for the 
that yerioi 1 January 1955 throuvh 30 Ture 1955: 
§ Trans-Pacific Japen-\ilantic Japan-Latir America 
viahaaetcbatcasias dis eae sne 
ioeticers: | Shinrihor 3. 3. So. America: Fresidert Shinnihor 3.8. %o,. 
| Thairmer Lines, Vheirnan Cha irmar 
h Pacific trarsport Kawase. <igei. Pacific Transport 
Lires, ‘rc. Kaisha, Vice- Lines, Inc. 
Vice-Chairnar Cheirna: Vice-Chairrma:: 
Urite? States Lines Yarasiv**& ©. 3.70.6 United States Li)c3, 
‘ Jenuty Chairnar Scputy Thairman Neputy Chairi a 
nes 
ae |: 
Tate 
‘omittee: | Mitsui Line, Thairmar Ivara Lires, Chairnan|Miteui Line, Chairca 
Yarber-Wilhelnsen Li~e| Kokusai Line ‘arber-Wilhelnse 
Yarasnita 3. 3. Co. Fipror “user Kaisha {Yamashita 3. 3. Cc. 
ring : 
was ecutive | Shirmihon S. S. Co. American Fresidernt j 
Committe 2: Chairman Li.es, Thairnan 
if Pacific Tansport Xawase”i Kiser Kaisha 
Lines, Inc. Yarasiita 3. 3. Co. 
Trited States Lines Mitsui Live 
Jaido Kaiun Kaisha Ivara. Lines | 
| “nutser. Line 
d | ie ‘Iritee States Lines Yamashita 3.3. Co. Tnited States Lies 
| committce : Chairman Thairma.. Chairman 
hy Yeaido Kaiur Kaisha Osaka Shosen Kaisha Daido Kaiun Kaishe 
Yrutser Lire Uritec 3tates Lines ([Knutsen Line | 
- 
go | iisrati. : | Je La lama Lines, Qe La Tana Lires, Ye La Rama Lines, | 
Sermitts>: Chairnan Chairne: Chairman 
Yarashita 3.3. Co. “awasaki Xiser Kaisha /Yamashite $. 3. cc. 
K.utsen Line $hirriho> 3. 3. Co. Xnutsex Line 
BE lis anil ri sant 2b ab 


TWUI'3-PACITIC PRETGIT COMM ICINCS OF JAPAi! 

JAPAN-ATLAITTIC AIM TOL? FAELZIT COl PBNEMCE 

JAPAN-LATII! AMEVICA EAST20UI™ PIETGIT COl FERRE 
\. J. Abbott, Assistant Secretary 
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(The memorandum referred to at p. 47 follows:) 


June 7, 1960 


MEMORANDUM TO: Mr. Gardner 


SUBJECT: Applicability of "Bills of Lading Act™ Penalty Provision to 


Shipments on the Inbound Trade of the United States. 


A reading of the Bills of Lading Act, and an examination of the Actts 
legislative history, makes clear that the Act in general, and the penalty 
provision in particular, does not apply to bills of lading covering shipments 


from a foreign port to the United States or its Territories. 


The Relevant Statutory Provisions 


Section 1 of the "Bills of Lading Act,” 49 U.S.C. Section 81, provides; 


"881. Transportation included 


“Bills of lading issued by any common carrier for the 


transportation of goods in any Territory of the United States, 
or the District of Columbia, or from a place in a State to a 
place in a foreign country, or from a place in one State to a 
place in another State, or from a place in one State to a place 


in the same State through another State or foreign country, 
shall be governed by this chapter.” 


The penalty provision of the Bills of Lading Act, Section 41, 49 U.3.¢. 


Section 121, states: 
"$121. Offenses; penalty 


"Any person who, knowingly or with intent to defraud, 


falsely makes, alters, forges, counterfeits, prints or photo- 
graphs any bill of lading rt to represent received 
for shipment among the sever =3o08 or with foreign nations, 
or with like intent utters or pu as true and gemine any 
such falsely altered, forged, counterfeited, falsely printed or 
photographed bill of lading, knowing it to be falsely altsred, 
forged, counterfeited, falsely printed or photographed, cr aids 
in making, altering, forging, counterfeiting, printing or photo- 
graphing, or uttering or publishing the same, or issues or aids 
in iseuing or procuring the isme of, or negotiates or transfers 


for value a bill which contains a false statement as to the 
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receipt of the goods, or as to any other matter, or who, with 

intent to defraud, violates, or fails to comply with, or aids 

in any Violation of, or failure to comply with any provision 

of this chapter, shall be guilty of a misdemeanor, and, upon 

conviction, shall be punished for each offense by imprisonment 

not exceeding five years, or by a fine not exceeding $5,000, or 

pothe* [Italics added] 

Discussion 

The Act and Its Legislative History 

Section 1 of tie Act clearly does not include as a "bill of lading 
+» » governed by this [Act]™ a bill covering shipments from a foreign port 
to @ port in the United States or its Territories. Any provision of the Act 
properly should be read in light of the definition of coverage contained in 
Section 1. This position was taken specifically with reference to the penalty 
provision of the Act during the course of hearings before the House Committee 
on Interstate and Foreign Commerce. As passed by the Senate and transmitted 
to the House, Section 41 took the same form as when finally enacted, except 
that it did not contain the phrase "purporting to represent goods received for 
shipment among the several states or with foreign nations," italicised in the 
section quoted supra, p.- 1. The Chairman of the House Committee was concerned 
that the Section if read independently of the remaining sections of the Act, 
night therefore be deemed unconstitutional as applying to bills of lading on 
intra-state shipments which, he thought, were properly the concern of the 
States. Witnesses, however, felt such a result a very remote contingency, 
since Section 1 of the Act clearly indicated that the Act did not apply to 
bills of lading covering intra-state shipments, and since the sections should 


be read together. 
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"THE CHAIRMAN. I wish to cali your attention to enother 
matter. Section 45 separates all these sections and declares 
that each one is a separate and independent one, and if one is 
declared unconstitutional the others will stand. Now, section 42 
is what I consider the valuable section of this bill, the penal 
section. In view of the fact that these sections ars each 
separate, that each one stands on its own bottom, ought there 
not be some language in section 41 expressing the limit that this 
is interstate commerce? The words ‘interstate commerce’ are not 
in section 41, the penalty section. Ought we not put that 
language in it? 


"MR. JAMES. Section 1 is necessarily read into each section, 
because it starts out by saying: 


*Bills of lading issued by any common carrier for 
the transportation of goods in any Territory of the 
United States, or the District of Columbia, or from a 
place in one State to a place in another State * * # 
shall be governed by this chapter.‘ 


“THE CHAIRMAN. I know what it says, but suppose it is 
knocked out? 


"MR. JAMES. It is improbable that section 1 will be 
knocked out. 


“ne ef 


“MR. HAIGHT. I think the construction of the bill as a 
whole would lead the Supreme Court always to say that Section 41, 
the penal part, should not be taken as it were one verse out of 
an entire chapter, but should be construed with the rest of the 
bill." 


In more general terms, this position also was taken by Henry Hall, then a 


Coumissioner of the Interstate Commerce Commission: 


me 


“Whatever the means of transportation used, if a common 
carrier, whether on wheels or on bottoms or by pipe line, or 
whatever it may be, transports goods intraterritorially, as 
herein indicated, or interstate, as herein indicated, or from 
@ point in the United States to Germany or any foreign country, 
and uses a bill of lading, then that bill of lading shall be 
governed by this Act." y 





1/ Hearings before the House Coumittee on Interstate and Foreign Coumerce, on 


S. 19, 64th Cong., Ist Sessa. at 5h. 


2/ Id. at 78-79. 


The principal thrust of Mr. Hall's comments was that the Act 
applied to a broader class of carriers than did the Interstate Commerce Act, 





fol 


th 


li 


its 


of 


# & 
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As reported out by the House Committee and as finally adopted, Section 
4l was amended by adding the phrase “purporting to represent goods received 
for shipment among the several States or with foreign nations,” supra. It is 
this phrase which, by giving the section a semblance of indepandent defini- 
tional seope, might warrant its application in circumstances to which Section 
1 wuld not apply. The phrase was added to the Section, however, to narrow 
its possible application rather than to broaden it. As the colloquy above 
quoted indicates, and as the Committee Reports made tect, ste of the concerns 
of the legislators was that the Act might be dsemed unconstitutional as usurp- 
ing an essentially state function. It was for the purpose of amphasising that 
the penalty provision was not operative outside the sphere of action granted 
Congress by the Commerce clause that the phrase was inserted. Accordingly, 
the House Report explained the addition: 

“We deemed the criminal provision so importent that we 

desired to leave no sort of doubt as to its constitutionality, 

80 we have inserted by amendment: the language proposed, 

the section applicable to interstate and foreign commerce.” 

Other direct comment during the course of congressional hearings, reports 
or debates, clarifying the scope of individual provisions of the Act, are meagre. 


3/ 
This is in part due to the somewhat limited legislative history of the measure. 





3/ In the Reports on the Bill enacted, and ite predecessors, a relatively long 
legal argument. in support of the cmstitutionality of action proposed was 
made. The question of censtitutionality also received attention in hearings. 


° S-_Bapts Boe Ui 64th Congo, ist Sess. at 5 ot seq; S._ Rept. No. 309, 
Conge, 24 Sess. at 4 ot seq. 


U/ H, Rept. Mo. 847, 64th Cong., Ist Sess. at 2. 


5/ The measure adopted had been passed by the Senate in almost identical form 
twice previously. Consequently, efter its first passage, the Senate Report 
on the bills,and the debate, was highly abbreviated. The first time the bill 
was passed in the Senate it was not reported. A different measure had been 
reported out, with the bill adopted substituted on the floor of the Senate. 
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But the lack of specific conment would appear more due to the clarity with 
which Section 1 was drafted, and the fact that no one conceived the Act to 
apply except to shipments originating in the United States and its Terri. 
tories. 

The legislation originally proposed was for the narrow purpose of oven 
coming the decision of the Supreme Court in Friedlander v. Texas and Pacifis 
Rye Cos, 130 UeS. 416 (1889). In that decision, the Court announced that 
railways are not liable to bona fide purchasers on bills of lading fraud. 





lently issued by station agents without receipt of the goods to be transporiej 
and named in the bill. Apparently, it was not infrequent for agents to isms 
a bill of lading without receiving the git named, which, in fact, often ware 
never shipped. It was in order to prevent injury to the innocent holders of 
such bills that the legislation initially proposed made railways liable on 
bills of lading issued by its agents. Thereafter, the purview of the legis- 
lation was broadened te provide general federal legislation governing bills of 
lading, with the provisions of the legislation following closely the Uniforn 
Law recently drafted. 





6/ See, aefe5 Se Rept. No. 149, supra, at 4, and S. Rept. No. 309, supra, 
at 4, stating: 
"It is not intended by this report to call special attention 
te all the provisions of the bill, as they are self-explanatory." 


‘V/ That bill too, clearly was inapplicable to shipments from abroad. The 
bill commenced: 


“The words *bill of lading* when used in this Act shall apply to 
a bill of lading for the transportation from a place in any State, 
Territory, possession, or District of the United States to any 
State, Territery, possession or District of the United States, 
and from any State, Territory, possession or District of the 
United States to any foreign country." [Section 1, S. 957, 62d 
Cong. 2d Sess.) 


ee 
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There is little doubt that one of the thoughts uppermost in the minds 


of these intimately concerned with drafting the Act was the protection of 
merchants and bankers abroad against fraudulent bills ismed in this country. 


"fhe feeling is general that we ought to have some uniform 
Elltahes. an, 2hba, echiontn There have been many frands per- 
ee eee 
fraudulent t bills of lading, and the frauds have gone on to such 
an extent that it has cast discredit, particularly in foreign 
es bills of lading which are issued by those mer- 


ne 


In marked contrast, there appears no mention in any of the hearings, report, 
or debates of acts taken abroad which detrimentally affect U.S. merchants. Sor 
was there any comment raising the question of the power of the United State: to 
regulate, and criminally punish, commercial activities practiced within the 
jurisdiction of foreign sovereigns. Such an assumption of jurisdiction surely 
wuld have evoked some comsent. This is particularly true in light of the 
considerable attention given the constitutionality of the measure with resp«ct 
te the usurpation of state functions. Rathen the legislation was variously 
described as largely "a codification cf the principles now wamentias,t d, 


a3 me commentator in the House Hearings said: 





§/ Statement of the Senate Floor Menager, respecting substituted S. 957, 62d 
Conge» 2d Sess. 48 Cong. Rece 11437. 


9/ Hearings, gupra, note , at 45. 

1) f 8: Rept to. 1, 63d Cong. 2d Sess., the statement appeared that, except 
for ed changes, “the bill is a codification of the principles control- 
ling interstate shipments." [at 4]. In S. Rept. No, 149, 64th Cong., lei 
Sess., the phrase was expanded to "the b is a codification of the la» and 
principles now controlling, znd which ought to control, interstate and foreign 
shipments." [at 4]. 


61603 O—60- pt. 2, vol. 1- 56 
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"fhe Bill by no means works a revolution in cur law 
governing bills of lading. m the contrary, mich of it is 
declaratory of existing lew." 
A number of lesser guides may be gleaned from attempting to read neanin 

into abbreviated statements made during the course of the legislative histery, 
On the whole, these statements are not revealing. For example, the propose; 
legislation was often described as applying to “our interstate and foreign cm. 
merce." In itself, the phrase "foreign commerce" is ambiguous and could ma 
either all trading done with foreign nations, or the sales of American goods t) 
merchants abroad. A mumber of comments indicate that the latter interpretatis, 
was meant. Thus, for example, one witness appears to have equated foreign ca. 
merce to selling abroad, stating: 


"There is now an opportunity for this country to extend 
its foreign commerce . .« « .™ 


Another's point of reference was: 


™, . « bills of annually put out by carriers in 
the United States .. .” 


In the Report of the Senate Committee, the importance of the legislation wa: 
referred to under the heading "Necessity For Federal Legislation.” It was stats; 


LY/ Statement of Charles Haight, Hearings, supra, at 14. 


12/ B.g.,following his general statement, supra, note 11, Mr. Haight contimed: | 
“The salient features of the bill are these: 

"], It will give us a scientific codification of our Federal lay 
covering the issuance, negotiation, accomplisiment and cancel- 
lation of our bills of lading, and that will apply both to 
interstate and foreign commerce.” 


33/ Hearings, supra, at 19. 

1/ Hearings, supra, at 80. Starting from the $25,000,000,000 figure announced 
by the Senate Report as the goods anmally moving under bills of lading in 
American coumerce, Coumissioner Hall went on to point cut that only fur | 
tenths of one percent of these “bills of lading anmally put out by carrie 
in the United States” are regulated by up-to-date statutory provisions -- 
the Uniform Laws. 
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"In the Hearings before the Interstate Commerce Committee 
it was testified . . . that bills of lading were annually ismed 
4n American Commerce represen consignment of merchandise 
valued at $25,000,000,000." 


ming 

Explaining this statement on the floor of the Senate, the floor manager mac: 
ery, 
“a clear that the $25,000,000,000 figure represents goods of American origin: 


“Just a word <— and I am going to be very brief upon this 
Ce subject —- to show the importance of this measure. It appeared 
ee ee tae e Commerce Committee hat of lading 
4 0 sar g about $25,000,000,000 
= ding thas issued, banks make 
xis te teas umally aggregating aoxt “§5,000"000,000 in cash, It is 
Diaceee ond wan on. sentdfiat. tb tafers the Onniaaa, iad 
ation shout 99 per cent in value of the bills of lading pertain to 


i interstate and foreign commerce, leaving only about ir cent 
\ cle having relation exclusively to interstate traffic.” 











A number of similar statements can be found. (nm the other hand, com:nt 
nay be found which could be construed to indicate a broader definition of f2reign 


comerce was intended. Thus, in the same Senate Report noted above, also uv der 
the heading "Necessity for Federal Legislation,” the statement appeared the. : 


"The total exports y imports for the year 1915 amounted 
to [5 billion dollars).” 


Ih light of the clear over-all scope of the Act, an attempt to read signifi«ance 
into these often contradictory statements would not appear very rewarding. 





15/ S-_Repte Noo 149, supra, at 1; 3. Rept. No. 309, supra,at 1. 


. | UW 4B Cong. Rec. 11437 Italics added. The identical statement had appear 
| in the Senate Report © the 63d and 64th Congress. The quo’a~ 
tion above was made during the course of debate during the 63d Congress. 


17/ 3. Rept. Noe 149, supra, at 1. This statement did not appear in the Rv ort 
on the bill passed by the Senate the previous Congress. The earlier bi'i 
nea | was substantially identical to that reported on in 3. Rept. Moc 149, an 
ig in it was represented as such to the Senate as a basis for dispensing with 
debate. 51 Cong. Rece 990. 
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The Cases 

Judicial interpretations of the Bills of Lading Act confirm the impres. 
sion gained by a reading of the Act, and examination of its legislative histor, 
While there appears to be no reported decision considering the applicability 
of Section 41 itself to bills of lading originating abroad, 4 maumber of case, 
have stated or held that the Act generally is inapplicable to foreign bills 
of lading. In Archibald & Lewis Cos v. Bangal International De Ooumerce, 
216 App. Div. 322, 214 N.Y.S- 366 (1926) the Court held plaintiff could not 
found its theory of recovery with respect to bills of lading originating in 
Bulgaria on the Federal Bills of Lading Act: 


"As the bills of lading originated in a foreign country, 
this Act has no application to them.” 


In Ghesapeake & Ohio Ry. v. State National Bank, 133 S.W. 2d 511, 516, 20 
Ky. 4hh (1939), corte den. 311 U.S. 689 (1940) plaintiff was seeking recovery 
on a domestic bill of lading issued on an interstate shipment. The court 
found one case cited by plaintiff as authority not to be governing because in 
that case the shipment had originated in Japan, and the Federal Bills of Ladin 
Act, therefore, had not applied. 


"Federal Bills of Lading Act is not applicable to bills 
of lading originating in a foreign country.* 


In Reider v. Thompson, 176 F.2d 13 (5th Cir. 1949) Judge Hutchison in a con- 
curring opinion discussing generally federal legislation dealing with bills 
of lading, stated: 


"These misgivings however, entirely disappear when con- 
sideration is given to the history [of the Carmack amendment to 
the Interstate Commerce Act] and the uniform course of decision 
as to its non-applicability to shipments originating in foreign 
countries and the inapplicability of the Federal Bilis of Lading 
Act to shipments so originating." [p. 15] 


| 


i 
I 
' 
j 
i 


iene 


= 
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Y/ 
ind see the discussion in Williston Contracts, Section 1116. 


Congress in 1916 enacted the Federal Bills of Lading Act, 
also known as the Pomerene Act, effective Jarmary 1, 1917. This 
was substantially identical with the Uniform State Law except 
that it was limited to interstate commerce, tims making the con— 
trol of the federal government explicit. There is no doubt of 
the power of Congress under the interstate coumerce clause of 
the bonstitutdon to legislate so broadly. It will be observed 
in the next section that this Statute does not in terms cover 
bills of lading originating in a foreign country though the con- 
sigment is to a point in the United States. Presumably, the 

for this omission is [p. 3194] because it was felt that 


legislate effectively in regard to it. #* # It seems now estab- 
lished, however, that the Federal Act is inapplicable to such 
foreign bills of lading, **#™ [p. 3195] 


ReToBe 





18/ In The Robin Gray, 65 F.2d 376 (2d Cir. 1933), the Bills of Lading Ac: 


was cable to bills ismed in various Pacific Coast ports, 
including ports in British Columbia, because the carrier was not des 
acommon carrier. The District Court had for this reason also, found 

the Act inapplicable. 53 F.2d 1037 (B.D. N.Y. 1931). The District Crirt 
did state during the course of its opinior.,, however: 


"In view of the federal statute above montionel (Bills of 
Lading Act), had the Robin Gray been a common carrier there 
would be no question but that these consignees, on these 
facts, would be protected." [p. 1040] 


Nevertheless, this statemont in context, far from being a consideratio: of 
the applicability of the Act to the circumstances before the Court, sm ants 
to a statement of what would be the results on the merits if the fede 1 
Act should be applied. 
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-_—— For years 1950 through 1955 the Vessel Operating Statement figures 
include traffic between United States and Guam, Hawaii and Alaska, 


REPORT 


OF | 
AMERICAN PRESIGENT LINES, LTD. 
(NAME OF RESPONDENT) 





rs 
Bit C RuroRn A Ot, Dae TR Aderseo Cave. 


(ADDRESS) 


TO THE 
UNITED STATES 
DEPARTMENT OF COMMERCE 
MARITIME ADMINISTRATION 
FOR THE PERIOD 


Sawwahpir1as8 fo December 31, 145% 


TO THE 
INTERSTATE COMMERCE COMMISSION 
FOR THE YEAR ENDED DECEMBER 31, 1958 


Name, official title, and office address of officer in charge of 
correspondence with the Commission regarding this report 


+ D—D 5 ah 
(Name) Aare DB Voove . (Title) Vice Tres ident by (Rensunet 


Seceneneelianal ¢ 
| (Office address)__ >‘) At wfotin STREET An TRancisto * SAE 


(Street and number, city, zone, and State) 
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SCHEDULE 1001. IDENTITY OF RESPONDENT 








te the questions asked showid be meade in tull, erthout ceivership of other possession began. ii « partnership give date of 
aie deta returned on the corresponding page of previous re- formation and also names in full of present partners 
reference panges of the nature referred to under inquiry 6 or 4. Give apecsfic reference to laws of each State or Territory under 





on 
9 cave have tahen place during the year covered by thie report, which organised citing chapter and section. include all grante of 















ee omid be explained in detailon page 94. Corporate powers by the United States, or by Canada or other foreign 
- full the exact name of the reapondent Use the words country #0, all amendments to charter 
i. cies “Gemeeny only when they are parts of the corporate name. 6. Give specific refere to cial or general laws under which 
— orporete name should be given uniformly throughout the report, e consolidation or merger or combination of other form was 
= he cover, onthe tithe page, and in the Oath (p. 95). If the re- effected, citing chapter and section. Specify Government, State, or 
aay oe by receivers, trustees, & committee of bondholders, or Territory under the laws of which each company consolidated or merged 
port is mode ion of the property, state names and or otherwise combined into the present company organized; give 





individuals otherwise in pos 


cision. 
ae eesti under « special charter, give date of pe 


if under @ general law, give date of filing certificate of or 


reference to the charters of each, and to all amendments of them 
age of 7. State the occasion for the reorganization, whether by reason of 
aL foreclosure of mortg or otherwise, according to the fact. Give date 











mene. ion has been effected, give date of reorg - of organization of original corporation and refer to laws under which 
one a receivership or other trust, give also date when such re organized 
——_———$_ _ — ——_—=— 
Tat nae of roapondent saking wate report AMERICAN PRESIDENT ne setdctietipatigae a 











State vnether respondent ie « common, contract, or industriel carrier _ 





—s aaemeuyeaaen . 
Date of eaepntiats 243 st an 4 —— ee 
Under leve of what Government, State, or Territory organized? Give specific reference to each charter or statute and sl] amendments thereof, 





effected during the year. If previously effected show the year(s) of the report(s) setting forth the details. If in bankruptey, give court of 








jurisdiction and dates of beginning of receivership or trusteeship and of appointment of receivers or trustees. ee 
- _3 ery _ - . i in ee a a 





—————————————____— —KKKKLKLS - 











————— 





6. If the respondent was formed ag the result of « consolidation or merger during the year, name all constituent and all merged companies aaa 
_Nene 


———— — - — — — — 





give name of originel corporation, and state the cecasion for the reorganization. 





2. Uf respondent wae reorganised during the yea 


oe 





—————— 





6. State ether or not the respondent during the year conducted any part of ite business under « name OF names other than that shown in respanse 
to inquiry Mo. 1, above; if so, give full pertioulars— lavaiiiealindias wnqiuiineummanes a erential 




















9. Give name Of operating company, if any, having control of the respondent's property at the close of the oe 











1. tame of related companion Sangha, Whack and Warchouses 
American Se\ Jinn, Ld : 
Nan Se 











cpere hen 
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we particulars of the vartens Girecters and officers of the re- 


- $003 and coteme (4) of 

ohares of the respondent, 
° were woreetic tally owned 
principal general officer at 
Thies includes shares owned of record, shares 
owned through holding companies, trusts or other mediums, and 
shares owned but held in the names of brokers or other nominees. 






REGULATED INDUSTRIES 


es tellews: Executive, mad ag 
Operating (including beads of Construction, Maintenance 
and Transportation departments), and Traffic. i thers are 
trustees, of committees, whe are recognised as in the cannes, 
management of the carrier or of some department i eg 
their names and titles, and the location of their offices, "emda 

4. Mf the duties of an officer extend to more than ome 
or if hie duties are not in accordance with the cu 


principal general officers enn syetem otic 
Lege!, Fiecal as ae — 





























Insert the word “None” where applicable. of his given tithe, state the facts briefly in Acceptances 
3. Im schedule No. 1003 give the tithe, name, and address of the page. © note attached to tis | 
SCHEDULE 1002. DIRECTORS | 
Date of Date of Rgaer of wuniag | 
Line shares acwually 
a Mame of director Office address beginning of |expiretion of | or temficinily — 
(v) °) 4 (e) ’ 
i in Svbker SY 2 \oa\sé  [rlas\o4 
2 DSW Cel. Beee os Se sf . ne: zeit 
3 . } 
4 , . % 
5 > 
. icumicoeibaiaoen. 5 YY | 
7 1 & D\ Wasp. vel Arcot Bn) Free - | | 
‘ 7 es, 
6 TRB Lintner Ado Droack Bly Seale A 
9 Rienaet * Sino Wei Monae ee or SF | 
” — ait | 
u natin ainalil 
12 











21. Give the pames and tities of all officers of the 


$$ 
Board of Directors in control of the respondent at the close of a 





Chairman of board trol be. K. Davies 


Secretary (or clerk) of board G & Orgs 





22. Name the membere of tae expeulive_egund Ltee of the Beart of Direetors of the respondent at the close of the year (naming firet the aminan) 
and state briefly the powers ties of that ties : 


< 





» tat 


Page > AD 


D Wek Fe | 








SCHEDULE 1003. PRINCIPAL GENERAL OFFICERS OF corporation, Orecetver, on ()tavstex (Designate by x) 


—EE 


























Departaent Soper tae te ‘aber of voting 
Line | title of general officer over Vien erisdieticn fame of pee betes oft 1S Cee Office address 
me "th. (oe) (a) (e) 
MN [no «weer, oh Dona A\\ [Ralpn Kh. Paves 3 $anf 
2 [Peed sg, fr : 
» Press int [Eavtecn Division | A.A. Alerander 7 | 
6 Tle sinaton be | e ieriar 
2 Shi Vpertien, | oo Frans 
x» ee 
n LVS To Angele 
x Sale [| San Fear cine 
— 
“ 
41 ates < areas a —_—$_ har 
0 ee es eas 
er ae ee es eee ee ey eee 
“3 coentiaiaten 
a 
a7 —— 
“a P , . 
ao 
x0 
a <a re i 
- caine 
= Py | 
Lad a 
a — 
. = soo 
” ——= 








be 


aene oe oe hU6©elUmeMlU CUD 








| 


LUTE ES poe 
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3 (a) 


American President Lines, Ltd. 


vesbers of Executive Committee 
—_— — eee ee 


Ralph K. Davies, Chairman 
George Killion 
M. J. Buckley 

G. T. Paine 

A. B. Poole 


Powers and Duties of Executive Committee 


The Executive Committee shall have and my exercise, when the 
Board is not in session, all the powers of the Board of Directors 
in the management of the business and affairs of the corporation, 
ani shall bave power to authorize the seal of the corporation to be 
affixed to all papers which my require it; but the Executive Committee 
the power to fill vacancies in the Board, or to change 
to fill vacancies in the said Committee, or to make 

of the corporation. The Executive Committee my make 

rules for the conduct of its business and may appoint such committees 
ant assistants as it shall, from time to time, deem necessary. 


FE 
5 
4 
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CENERTRS 100). SOURS CORES AAD ASCEND 


» 

3. Grate the par vatus of cash chare of steak: Gumen, 6 <°2_ por chare) firet preferred, ¢\ °°" par chavo) scent preferred, 
per share; Gebentere oteet, 6 — ___s per atare. 4 

2. State veether or aot each ahare of stock bes the right to one vote; if act, give full particulars in s footnotes ‘SS 

3. are voting rights proportional to holdings? N-Q7 1¢ mot, state in « footnote the relation between holdings and Corresponding voting 

4. Are voting rights attached to any sccuritics other than stoskt_ No ir $, same in « footnote each security, other than etext, con 
voting rights are atteched (as of the close of the period), and state in detail the relation between holdings and corresponding voting right, stati 
whether voting rights are actual or contingent, and if contingent, ehowing the contingency. 

5. Mae any clase or ieeve of ties any special privileges in the election of directors, trustees, or managers, or in the determination ¢ 
corporate action by any sethod? e If #0, describe fully (in « footnote) each such clase or ieeue and give & succinct satement shoving 
elearly the character and extent of euch privileges. 

6. Give the Gate and state the purpose of the latest closing of the stock book oe “ea tt ljet of stockholders prior 
of this report (even though sush date be after the close of the period), ™\«« hy @ VASA OF as balters Me 

7. State the total voting power of all security neltere of the respondent st + of guoh closing, if within 1 year of the date of oui 
filing) Af mot, state as of the close of the period”: >% §"'? votes as of pies aaa ee asiceeegren 

8. State the total maber of stockholders of record, as of the date shown in anever to inquiry Mo. 7. —hid_______ as 


9%. Give the names of the security holders of the respondent who, at the date of the latest closing of the stock book or 
( to the setual filing of thie report) omed 5 percent 
whieh he would have hed « right to cast af the 
was entitled, with reepest to securities held 
etosk, and other securities, stating in « footnote the names of 
‘cotmote) the particulars of the trust. 





ee tame of security holéer 


(e) 
Vena mens Se. __| ‘ 
eee Celie? | 
sensilla. 
| meeneieeeeiemeenal 
ERTIES Pe Vw ee 
TEE IPE OFT a _ 
i oretean alin od neat ian Ell eon heemaeneneieat 
A Sl lina eens i Sale 
al ala ete ene tall name Ris al lta cae dl 
ae aan ine nt) 
RE od a a Rs | 
Ss aaicemeccenill tat elie didi anita ta ill 
| erieitaeeemniepeaiatmesettia tame dadianddacmetel 
| sosnpscanaisbiatcaaenapeeanie aida ibbimeadiiaiace] 
TONNES IE EE ES RTE. 
ss sastninsieniaainaatnscaamestaieen Aan tielanenitianiedianiabsateistienl 
| cteineseeaieaanenmenemmniintih tslnemaamnatidienedl 
seesiasnomniampateiantalasannn ial Meatmenstimesndtaeie 
1h liste Sate acaeacteenngahaaliead 
, emaimnenamememtadl 
ss ceeaepatsieincagibanicaeiina da absiaiccmnitteeicisil AMER 
| sithsindieensian setae dtiennanesmiamnaibamee Mal 
, inanaaimadnassicanitintaenamieanetaad 
a seendetinanthineiatbiicacas ate ccna aaa 
asta dgenainmaeeincimmatimatieiammnaNeae ana 
seecipumesasticssiagindasccaaeinie cuiiearnanaciaamatagempaal 
saan ieceiin cai acaenaaND al apmRnERNRNaaicanen esate 
s nsamnneninmmacli aebeinanie een tninicaaiatemp al 
 cuumannamctanspciiaatsticilnacickihaichdinlateincipalasonie’ 


eae 
7 
a 
Paeaatl 
ic1a27 | #440)! 
Sinisa 
onsiaeiaioramntedastealindl 
alesis cnet 
 cnahiinomengesaedl 
——+ 

[5 ee 
ey a Teer 
Snthlictinea marca hentia 
LA chi atiinenainntercadl 
——+ 

sc ciesccdal 
A 
——+ 

=e 
Lemerecaaiesaticendataaal 
 ccenitiaieineclinnghtaaal 
sascha 
Ls ccrnitcecatiteaaancid 
=== 
a miaiiealiainigecanal 
| os cececicenaipeanpeaieiil 
Ss ccdeiseeesiaatbaadiosaiel 


oe 


1 
2 
3 
+ 
5 
6 
7 
6 
° 
10 
ul 
oF] 
v 
4 
us 
le 
"7 
uw 
vw 
2 
2 
2 
2 
a4 
2 
a 
7 
a 
n 


WO. Prete the total maber of votes cast at the latest general necting for the election of éirestore of the reapondent, 22° 7IA2 votes sat, 
11. Give the date of ouch meting 4 
12. Give the plese of oush nesting 2 t Lak. 
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Per nreDehe: em ay hes eked (ao aed per tewnmms be Seem | te meme Meee mols i te sh re Ms mt ms am ee ‘Se entries 10 ttle ints 


ae ese 
=| | im [a 


i 

2 

5 

4 

5 

6 

7 

6 

° 
pve) 
u 
a 
v 
la 
us 
le 
”7 
uf 
a 
a 
a 
2 
a 
oe 
25 
2 
7 
a 
a 
x» 
n 
32 
3 
oo 
35 
se 
”7 
uM 
” 
ms 
41 
ae 
o 
“s 
ee 
a 
“8 
“a 
x 
a 
32 
33 
a 
3” 
bo 
” 
8 
»” 
ao 
a 
te 





J 





1. CURRENT ASSETS 
ee ee OEE ey Nar Cae er very on eres 
| (225) | Mpecial Cash Deposits (p. 10) 


| (120) | Marmetadie Securities (p. 11) 
Motes Receivable (p. 12) teenie ee 
Motes amd Accounts Receiveble—Related Companies (p. 1) canal an = 
Agoounts Receivable (p. 14) (Lees:Amount to be deposited in Capital/Special Reserve Funds 
Inventories (p.15) 
(aso Other Current Assets (p. 10) 
Total Current Assets eo TE 
Lees: Reserve for Doubtful Motes and Accounts Receivable 
Total Current Assets after Reserves &..3 = ay: 
| _| 3% VOYAGES IN PROGHESS (vhen « net debit balance 


|_(200) _] Unterminated Voyage Expense (p. 16) a ~~ 
Lees; Unterminated Voyage Revenue (p. 16) 0 ES Loe ae 


PECTAL FUMES § DEPOSITS \ 
3} Capital Reserve Fund (p. 17 Including amounts secrved for deposit from 
. Qpocial Reserve Punt (p. 17) Operating - Differential subsidy receivedle* 














| 
x 





| 

nN 
‘| 
~ |! Pp 


. Q 
oN NO 


REEBERRERRE 





| 





S 














: 


Conetrustion Reserve Fuad (p. 17) 

Ingurance Punds (pp. 14, 19) 7 

Other Special Punde and Deposits (p>. 14, 19, 2) 
Total Special Pumds and Deposits 

vu rs 

Securities of Related Companies (p. 22, 23) 

Non-ourrent Reoeivables-Related Companies (p. 13) 

3 Case Value of Life Insurance 


ERI I TT BERL ESERELE 


s 


TP eEEREL LE 





LAL LL 
RE 





| 

& 
6 s 
RET RI 


Lees: Reserve for Revalustion of Investamnte 
Total Levestasnts after Revaluation 
\ rere ere) 
Floating Bquipment—veessls (p. 28, 29) ie 
(p- 30, TL) Lees: Reserve for Amortisation anf Depreciation 4, ey 
Other Floating Bquigeent (p. 32) 
(p- 33) Lees: Reserve for Amortisation and Depreciation 
Terminal Property end Equipment (p. 32) 


(p. 33) Lose: Reserve for Amortisation and Depreciation Ace | 
eI 
Py 


CELELSL B 


yt 









PS 





FFL] BL FEE! | BPE 


3 
f 
a 


Other Giipping Property and Equipment (p. 32) 





RIE RY | RU 


re 
a 
REN 


(p- 33) Looe: Reserve for Amortisation and Depreciation 
fon-—Shipping Property and Equipment (p. 32) 





(p. 33) Leese: Reserve for Amortisation and Depresiation 
































(337) | 

| (36) | 

rr 

| (344) | 

(349) = 

| (330) 

= a 

| (399) | OCanetrustion Work in Progress (p. 32) | derdenc 

ma Total Property end Byuipment After Reserve os _ 2 \fowle 94 K2/) 
aw mR ASGETS * = = = E = 

| (263) | crates Pending (p. 34) ie | _gady 

[ (36a) | mpare Parte (p. 24) — = concer : level lezalt 

| (364) | Motes and Accounts Receivable from Officers and Buplayess (p. 35) __| +glere| _leaalag 

| (365) | Interest decrwals for Deposit in Statutory Reserve Penis ee Mirage, 
| (267) | Deterves Operating-Differential Subsidy Receivable (p- 25) 20 sa Rt 
| (368) | Other tem-Ourrent Hotes and Accounts Ressivable (p. 35) = See [- | | -4- 
(910) | Maritime Administration Allovance for Obsolete Vessels (p. 36) ee ia | 21a | | =4 i 
| (274) | Mtscetianeous Otner Asaets (p. 36) “=z ce ott [ode] | 
pow a Total Other Assets : 1 Q272\ ZZ \eavlee 
rom Less: Reserve for Dowbtful Notes and Ascounts Receivable | -a- | gg 
ancl Total Other Aseste after Reserves | fale Avzs) //\eedadal | 
| (75-90) (ii oer P CHAR PAID EXPEMGES (p. 97, | de rleel _ dad 

| (290-99)] Yiz1 GOCEM TLL end OTMER swtaMo IRs ee 
P -. oar tive balances sheet dates (Cepitel Reserve Fund) . |  Zideule 2a  _vieeniel 
antec (Speetal Reserve Fund ) Y 2iwazizec) Raley 

[ «| Gamtingent Apeets (not insluded above) (p. 34) | | CULL eee 








ae 


ERCRRLE [i 


; 
lf 


BEB 


~ fs 


SEAL ERI [ [al] | 


5 


t 


PS 
a 


SRL Rbk ft BT 
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Mal £3 EET aa at dbx cone wi. RIAMELITY size 
(ao jagne tntiested. The eatrinn io colam (9) sheuhd be restates to senfere vith iim eneuuting requirements 


> 
aos Gusts to COE “Sere extrice toremmier cnuaié tt oud tab ar tastentd Wy earantan santa, 
» 


































Advance Ticket Sales and Deposits - seen “aid - a 
Long-Tere Dedt - (due within one year) 

Mortgage Motes - Maritime Administration (p, 42, 43)! 

Mortgage Bonds and Debentures (p. 44, 45) 

Other Long-Tera Debt (p. 42, 43)? 










1 

2 

al allan 

~ 0 4 

Other Current Liabilities (p. 41) +t __t 5 

Hisseliancous Reserves for Unrecorded Liabilities (p. 41) spiteaaeiiacamiiea ala Le ak ed 6 
| 






© 















TOTAL CURRENT LIABILITIES 
A. WOUAGES IW PROGRESS (when « net credit balance) 


t 


> 









| $I | 
| E 








He N 
























































Qnterainated Voyage Revenue (p. 16) | ds ee eel u“ 
aia aa 
a P seleadeeadl | I> 1 Tye 
fortgage Bonds and Debentures (p. 44, 45) a “8 See ene. 1s 
Other Long-Tere Debt (p. 42, 43) |__slreclewst azléedava | | |» 
Total Long-Term debt (due after one year) ee 257277 2 
=e es MS Oe ees ee os 
oo-Current Payublee-Related Companies (p. 39) vale 2 WEZI95H) 22 
fon-Current Hotes and Accounts Payable - Officers and Bmployess (p. <7) Lit UL Lae i 2 
Recaptureble Profits - Maritime Administration (p. 25 ucutiaad Lake ibzal % 
Miscellaneous Other Liabilities (p. 48) | zkeslaasl _siewel goal 2 
fotel Other Liabilities | /clwsleal  zslvaslazd x 
Saciigal aaa ela al n 
ee eo) 28 
Miscellaneous Deferred Credits (p. 49) sei S edeulienae Ra eed 2 
a 2. a 
er ee ee ed 
Maserve for Rapaire (p. 49) | svalees! __—svze la 
ecerve for Ingurance (p- 49) | seg] aul dees ue 
Reserve for Pensions and Welfare (p. 49) ‘cede a ce 
Miscellaneous Operating Reserver (p. 49) |. ] Sethetaa) 






Total Operating Reserves 







lequed and Outstanding (p. 50) 
Subscribed (p. 90) 
Less; ~ Discount on Capital Stock (p. 30) 
Total Capital Stock 










Capital Surplus (p. 52, 53) 
Appreciation Surplus (p. 52, 53) 
Barnet Surplus or (deficit); 
appropriated (p. 52, 53) 













, ed 
Oe A eT ae eo ee 
Laniasstneiemnsenesateasiilaanenicis nae dete Th) 








h ry mo ble within one from the Capital Reserve Pund 
: wad iy amon payable within one from the Construction Reserve Pund 
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Year 1948 (to 9/30) $ 465,400 
Deduct: Estimate’ recapture of excess 
profite for period 1/1/47 - 9/30/88 9 $ 1,606,314 
Lees: Withheld fros Public Vouchers ° 2,673,200 _(233,295) $ spy 
Year 1946 (fran 10, 2, 40% ’ 
1s ye 556 
1950 2 
ign eee Ls 
3 ee | 
193 2, 101,415 ; 
2, 7,212 ¥ 
_ oe 
FF» | ls 
Deduet: stinntel sesaytare of quence | : 
Arab = 32/31/57 $ 95323,392 ; 
Lees: Withheld from Public Vouchers 3,382,952 _ 5,932,540 1,067,688 : 
1958 7,848, 856 . 
1958 Applicable to voyages in progress 1,904,127 
e x 
Deets Accrued additional eberter hire payable : 
to be ligzideted vith mibseidy recei: ” 
thru year 1957, per agreement of 1/30/59 : 
vith Muwed. hm | |; 
roel = $e 
Finance Departasnt 3 
Agcounting Division ‘ 
Sen Prencisoo, Calif ‘ 
Agel 2, 1959 





Ps 


So cneeeennneninneeeenteeniee 
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’ 
SCREDULE 3014. GSCURTTIES OF RELATED COMPANLRS (ACCOUNT 316) 








perticulare of imvectments im stocks, bends, other secured tice im support of which any security is pledged, mortgaged, or other - 







Give adv of « e 
unsecured notes, and investment ances ompanies wise encumbered, giv mames and other important rticulare of 
angen. respondent, included in account No. 516, Securities of euch obligations in join Lom = 
ote omgeaiee." Entries in column (d) should show date of maturity of bonds and 
ee this schedule should be made in accordance with the other evidences of indebtedness. In case obligations of the same dasig- 
rel instructions given on page 21, classifying nation mature serially, the date in columa(d)may be reported as 
wisn means of letters, figures, and symbols in columns ‘Berially 19-- to 19--."" In quire coins im thie columa, abbrevie- 
he ent (e). tiene im common use in standard jal publications may be used 
(Oe by means of an appropriate symbol in column (d) the obliga- where necessary on account of limited space. 















Investaents at close of period 
Par value of amount held at close of period 
Line 
- Dap ledged Total par value 
(s) (1) 

VR Bice fo peat eto a 
sant pe her we ot et tt 
; aie saree Sap inl Test etisalat paket perl 
et et) 
hatte taallen Capek oO OO 
POPP fisssse Saree (een fae) feet} faiete tt repeat what Tales 
een 
eS Toone Mal ton eT tT et 
TL al tet Shares (eeastae) TT Thuchoel 1 piles 1 Nenad Teaahta 
rt Os Come ba ase ws A me 
ee ee een raany 
sansa rear 
naar 
ee 
rr 
EE A a aR 
enn eserpay 
re ee a 
ee ee eee Be ee ee 
a ee eee fee ee elt] 
8 Tt iplenad atts Rak ohghobeaet fT rr 

ee ee 








Load 
a etempnnfe ste hse ee ee tt ttt 
» ptf Amnaciean Sesh Thins Ya. Beigong ff ff ff ft 
scchenl ih bean 1% snchded an Ba 
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it | lfesiees| | lwevd  lfeelere 
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SCUSDULE 9014. SECURITIES OF RELATED COMPANLES (ACCOUNT 316) --Comcladed 


M any of the companies included in this schedule are comretiod the year should be given in sotamme fh) te io) taciesi: ’ 
by respondent, the percent of control should be given in column any investment made during the year differs trom te a tae 
(e). tn case any company listed ise controlled other than through ported in column (1), explain the matter in « foctache at alee 



























































































actual ownership of securities, give particulars in a footnote. meant the consideration given minus accrued interest wh “Coat” iy 
In cases of joint control, give names of other parties and par - cluded therein. If the consideration given or received for fe. = 
ticulars of control. ments wae other than cash, described the transaction UCD inves. 

Tor sonpar stock, show the number of shares in lieu of the par value identify all entries in column (nj, which represent joie i i 
im columns (f), (g), th), (1}, (k), and (m). In reporting advances, columns book value of securities by symbol and give full explanati tion inthe |) . 
if, (gi, te). (i), (hd, and (m) should be left blank. If any advances are note in each case On im a fey, | | 
pledged, give particulars in « footnote. This schedule should not include securities issued or « 

Particulars of investments made, disposed of, or written down during respondent s8umed by - 

eo ' 
te eas Investasnte made Guring period Investasnts disposed of or written down during period [svat ten ’ 
' 
. < ke 
Total book value Book value Selling price | Rate — ae |* 
(3) (a) (o) (p) (@) } , 
BM tla is it 2 re | 
ponent ns eee : 
po eieet et Tees hie! 
ed [— Se come ee ie : 
— foitentcd Posi) 
vs 909 ga o— || _N IAQ 4 u 
Coes Pt} — tpt re 1 
een | t+} pt 4 Pye, \ 
TPULPS Dax |e [erie] 
+ —- 4 oe ; 
Poem ee i 
rs = rrr 7 
oe +4 3 : 
fad dhe Ls - 
ne = ead om 1 4 
PT et 
et 25] of OB we ve) 
Et +++ iT |» 
Se heehil eh ou cl tad Ta 
pe i ae eee | lial ae T 
tl Taedaan) ta eo pein jae Bf 2 us 
aes Sh chiatin Maine ee eee abeslice aE . 
Cd ch dil eres hl cee el sealed n 
ew -—+-—_+—}-+ | teense 
ord an ee ee Ste we 
Cael —— Cr 
cee tI Ee decal ae Ta 
Rt toed Ciel taal 
ed Cl 
rd ~~ 
Std 
—] 
a 
ad 
a tal 
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eed 
== 
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eed 
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: 
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| 


Ertries op this schedule to be listed by years 





Description 





{ 
1%) 5 “Ne 
if . 


ik 





tly \ ah, 


44 


Entries on this schedule to be listed by years 
Description 


SCHEDULE 2017. RECAPTURABLE PROFITS-MARITIME ADMINISTRATION (ACCOUNT 660) 


~a@nwnecreeogannnnas a aan er rem SH BABAARARALSRSERAARA 
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eevevwrun~ 


FUERSBSESSESRSCRSESSSSSKESSSEsesRsyesecnr 


SCHEDULE 2020. FLOATING EQUIPMENT VESSELS (ACCOUNT 331) 


1 Gave particulars for each vessel owned by the respondent as called 
for below Deductions in columns (<), (d)and(e) should be entered in red 


AdGitions and dedueti 
Gross book value Motions during the partes 


at beginning of 
period 


Name of veese) 
(iiet each separately) 






Cost of veesele | Cost of better. 


2! 
fi 
‘| 














w ‘ digpoeed of 
4. Ade = —————— 330 144° ee] [Moth 1 7 
me 
= SSS 
(SE eee er 
ohne MY CY 1) ee 
In Hi HH 
V . | hah Lf ae 
eee 
Leste I Oe 
SS SS 
Py ae | vic 36 | tt te 
a ee 
Ce Sark tee Stat oe rieer tt ae 
a ee 
ot ee a eer or eet.) tre 
se a ee ree ee re 
a re te 
Sn ee ee 
are ° | wWeqses4) | | | me 
a as tt eee 
Hejee | £134 44 a ee 
eee 8 ee 
a en a eee 
Bd ee RS 
cr CT 7 ee 
Bt a hn | ieee ok Ue Uh 
a Ct ee 
Ce Te ee ee 
ee 
ot. ee fg le lo4y | [| ce 
ee ee ee ee ee ee Co ff fT eee 
2 ee 2 ek ke a ee fg 


RRL tte ta dcaaheeiamenimaatne ieaaiaetiall ‘cdma 
I a ON Se erereeeeeeetiereen tIGRR IEE ecenel acer aces sansa 
eee dt sdlscedieesbnesl elec eceeclasale 


1 Ts ncsidee ol releene teeta telepeitieline keene 
ev 3) Glo} Fit 
2 et ee ee eee ee 
Sa. Becea  _______isp df, 44 





Lilies eee pier meet 

hi disdh tha LE bees tools fT TT a 

eee als ie ie ol | 5 

eee ete hes Te ect 

ts 0 LE Algyilyse} | CE) ae 

5 2 | Soo Mev] fT aay 
i Peus W c | Niaog 1S4)] | | 
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Line 


Gross book value 


Balance et end of period 


Appreciation (groee) 


and reconditioning 


calere tor cach vessel owned by the respondent «@ called for below Columns 
4 not be (itied out of these belances were reported at the end of pre< ceding period 


SCHEDULE 2020. FLOATING EQUIPMENT -- VESSELS (ACCOUNT 331) 





2 Gewe peru 
(a). (&) and (1) ne 
acquisition 


get of construction or| Cost of bettermente 


Total sti tions and 
deductions @uring 
te period 


i 


ee ee ee a2+0ec @ 
a a 
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PAPE RIANN pRreinerT roarre -—-~ 
i. wo @ Vabscegatt > 


on ee bevvkea, bare 


eee fe arprten 


re teehee 


SCHEDULE 3000. COME sTATEMENT- ALY SERVICE o 


For the Period Fonwer4 \ 105% two Dercerbac >) 9 FS 





1. SHIPPIWO OPERATIONS kad , 
(600-670) Weter-Line Operating Reveous (p. 97) "A Ao}.o 4/004 lhe 


(700-908) vater-Line Operating Byense (p97) elgg Fi it 


Grose Profit or(loes) fro shipping operetione |B ol pl iv iiarlye 


Tl. Om mnooe 


(675) Interest Incom (p. 68) 

(683) Dividend Income (p. 64) 

(690) Miscellaneous Other Income (p. 68) 

(@91) Release of premium on Long-tere Debt 
Total other income 


III. OFMER DEDUCTICNS FROM IncOOE 


(960) Interest Expense (p. 67) 
(970) amortieation of Deferred Charges (p. 67) 
(975) Doubtful Motes and Accounts Reosivable 
(979) Miscellaneous Deductions from Income (p. 67) 
Total Other Deductions from Incom 
Wet Profit or (lose) from shipping operstions 


(695) Income from Non-shipping Operetions (p. 69) 
(995) Expense of Non-shipping Qperetions (p. 69) 

Gross Profit or (lose) from Non-ehipping Operations 
(995) Overhead Expense of Hon-shipping Operations (p. 69) 
(996) Depreciation Hon-shipping Property and Bquipment 

Totel Expenses 
fet Profit or (lose) from Non-shipping Operations 
Met Profit or (lose) befere provision for Pederel Inecse Taxes 


| ai 4 
|_2iverived : 
worise7|s ba vii 





PET 
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sory 


"ae of Respondent 
SCHEDULE 9001. WATER LOVE OPERATING REVENUE and EXPENSE STATEMENT - AL SEAvi cE S 


Por the Period faqvard \ 195 S10 Ducember >d\ wt 















1 SHIPPING OPERATIONS 

2 |60-700 Terminated voyage results (p. 58) 
> \@ Inactive veesels expense (p. 61) 

4 |640-€30 Collections from and contributions to pools 
3 | Grose profit or (loss) from vesse] operations before subsidy. 
6 les Operating-differential subsidy (p. 79) 
7 | Gress profit or (lose) from vesee] operations efter subsidy 
4 | 645-695 Terminal operetions (p. 63) 

@ )690-069 Cargo handling operetions (p. 65) 
10 [695-875 Tug and Lighter operations (p. 66) 
a 
u 
» 
u 
uy 
















SS (Ce ZOEns 
i pat tt bes 
a ESE) 
Pre age et 
and eee tt tls vt [102 


660-685 Other shipping operations (p. 64) 
«0 Ageney fees, commissions, and brokerage earned (p. 62) 
no Interdepartmental credits for services and facilities (p. 61) 
Gross profit or (loss) from shipping operations before 
overhesd, amortisation and depreciation 














ry OVERMRAD 

vim Administrative and genera) expenses (p. 62) 
wine Management and opereting commissions (p. 62) 
19 |990 = Advertising (p. 62) 

nm | Taxee- miscellaneous (p. 62) 


2 | Gross profit or (lose) from shipping operations before amortisation 
and depreciation 









2 DEPRECIATION-SHIPPING PROPERTY and EQUIPMENT 

a jm Amortieation-leaseholds 

aim Depreciation- floating equipment-vessels 

ao |e Depreciation-other floating equipment 

aie Depreciation-terminal property and equipment 

27 |908 = Deprectation-other shipping property and equipment a i ESIC 
24 | Total water-line operating revenue and expenses le 24/1138 b4ols $1 ls rrivsgl 1d 

2% | Grose protit or (lose) from shipping operations ce ee ee ee lg fz >| 

: both Booed 

Samar be 
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ee 
U 


ame of Respondent 
SCHEDULE 3002. V ST, 
FOR THE PERIOD “ 
Service and type of veneer ALL GERVICES - ALL eee 
amber of vopage tere ine! or rs oO 


Muaber of Voyage days __ 


Wumber of Passengers Carried 
Firet cless __ 
Cabin clase __ — 
Second clase — _ 


Touriet class _ -_ 





CROEO CLOG dente cette —— 
| 


Other clasees a 
SNe cee ae 
3, 


Wee aes puageehnieaipatinegn w oa 
Mumber of freight payable tons of cargo carried = : a 
(600) Operating revenue--Termineted voyages 

1 Preight--Poreign — 


--Coastvise and intercoastal ; . 93, AS 95 | EB w N 

Passenger--Foreign ___ dctstidiieaiteddinn c "96,98 -1bt oy $1) 

2 . --Coastwise and Intercoastal __ . uw | —_saraenn 
y (AE |__ SaB AD 


United States Mail--Foreign 


a " --Coestwise and intercoestal 


Foreign aeil _ 


44 velores 


Charter revenue’ (p. 59) 


Other voyage revenue 
Total vessel operating revenue 





(700) Operating expense--Terminated voyages 
Vessel expense: 
Ol Wages 
O08 Payroll tazes 
oo 


Contributions - Welfare plans > 995-60 — aT a 
Subsistence - Domestic ———$2-356-33 1g 4 ene 
15 . 7 = : 


Stores, supp. & equip. - Domestic 
25 Other maintenance expense 
35 Puel 








40 Repairs--Performed domestic 
49 Repaire--Performed foreign 
55 Ineurence--#ull and machinery 
57 Ineurence--P. & I 





59 Ineurance--—Other 
60 Charter hire’ (p. 59) 
64 Other vessel expense ___ 
Total veesel expense 
Port expense: 
65 Agency fees and commissions __ 


eT : Se —1,836,933-33  4,936,895.52 


79 Other port expenses __ 





FERSFEBSRBIKEEESK ES 





&& 


Cargo expense: 
10, 390, 445.35 
tn an 6,082, 728-2 16,473,171.61 
Brokerage expense 
hh2, 196.89 
Se 2 a ————_ FF, ITs 88 _1,035,172.37 


93 Passenger oom 


—— Leas Ldn 
eee —— —%,0r3;672731 1,805,247.76 


99 Other voyage expense 
Totel voyage expense . 
Total veese] operating expense _ 
Direct profit (or loss) from vessel operations 


See esses 








' A separate vessel operating statement gust be submitted fur operations of freighters and of combination passenger and freight vessels 
and for each route served by the company. In inetances where vessels subsidized under title VI of the Merchant Marine Act, 1936, are operete’ 
on ba | eame route with unsubsidised vessels, separate statements gust elseo be sutmitted. 

? Separate veese| operating statements must be submitted covering vessels chartered to and from others--such operations be ine 
cluded on statements covering vessels owned and operated by the respondent. Exclude “off hire”*periods from number of voyage 
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Mame of Respondent 
SCHEDULE 3002. VESSEL OPERATING STATEMENT 


weovtee wd type oom 
aber ui opege termina’ i 
waster of: Voyage days 
fusber of Passengers Carried: 
first class 
cabin clase 
Seeond class 
Tourist cless — 


firé cless 
Other clasees 
fotel 

rater of freight payable tons of cargo carried 

(600) Operating revenue--Terminated voyages 
h Preight--Poreign . 
0s * .Coastvise and intercoasta! _ av 
(6 Paseenger--Poreign 
vw -Coastwise and intercosste) 
1) United States Meil~-Poreigy 0 
“ ° ° " «-Coastwise and intercoastel 


17 Poreign ast] ans 
19 ad valores 


al a ecine ws é ; 
es ee el rl — 
| | 64. 942.69 | 143,502.54 | __ $64..569.0 




















Total vessel operating revenue 0 es 356,123.71 
(700) Operating expense--Terminated voyages 
Vessel expense: 
OL Wages __. _ epee eS 
08 Payroll taxes a 
® Contributions - Welfare plans 
10 Subsistence - Domestic 61 
15 Stores, supp. & equip. - Domestic 
25 Other asintenance expense _an 
a NE 
© Repsirs--Performed domestic __ 
49 Repaire--Performed foreign 
95 Insurence--iull and machinery 
37 Ineurence--P. & I etn 
9 Ingurence--Other 
@ Garter hire’ (p. 59)____ 
64 Other vessel expense 
Total veesel erpense 0 
Port expense: 
65 agency fees and commissions 
7) Wharfage and dockage 
79 Other port expenses 
Cargo expense: 
© Stevedoring - 
89 Other cargo expense 
Brokerage expense 
© Preigtt 
ae 
Other voyage expense: 
% Canal tolls ponemnnee = - 
99 Other voyage expense 0 . a 
ht A - ——— 164 
Total veese| operating expense oo 















































Direct profit (or loss) from vessel operations ___ 


"A separate veosel pereting statement gust be sutmitied persti co of freighters and of combination passenger ant freight vessels 
mt for each route served by the company. In instances where veccels subs!tized under title VI of the Merchant Marine Act, 1936, are opereted 


om the same route with unsubstdized vessels, separete statements must «! © submited. 
eparate vesse perating statements mist be submitted vering vesee! chartered to end from others--suct operstions it te in- 


| Cluded on statements covering vesvels owned and operated by the respondent. Fuclude “off hire"*periods from number of voyage 8 
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Name of Respondent 
SCHEDULE 3002. VESSEL OPERATING STATEMENT 


Service and type f vessr’ 
Wumber of voyage termination: 


Wumber of Passengers Carried 
First clase 

Cabin clase 
Second clase 
Tourist clese 
Third class 
Other classes 
Total 
Wumber Of freight payeble tons of cargo carried 
(600) Operating revenue--Terminated voyages: 

ee NS recente 
05 " -Coastwise and Intercoastal 
OS Passenger--Poreign 
a ' --Coastwise and intercoastel 
United Stetes Meil-—Poreign 
16 ’ " " --Coastwise and intercoastel 
































Poreign mil iuciadastiiets “ 
19 Ad valores - , ‘ 6.72 
20 Charter revenue’ (p. 59) ra ns : as 
24 Other voyage revenue of “ A 9 92.67) T 
Total vessel opereting revenue __ 3,452, 727.32 | 10,999.20 | 012.07! 6 008 7a en 


(700) Operating expense-~Terminated voyages 
































Veese) expense 
Wages _ 


O8 Payroll tazee 


@ queriten= See es i es ——91,315.% 
10 Subsistence - Domestic ______0&3,.065'7..39. 14 Pores ___5 856.13 145,033.59 


| 15 Stores, eupp. & equip. - Domestic ____7Q, 873.15 24 Poreie: __2,523.57 PRE 
25 Other aeintenence expense saegnidnananeEEERnaeNtaetateRnenmaEanE —E ow 

} 35 Puel__ na en et ten on ee 
40 Repairs--Performed domestic : ————  — ee 
eee 
55 Ingurance--fhill and machinery ere —__ —__ 96,998.91 
57 Ingurance--P. & 1___ eae ne erent te —_ ——k2,922.66 
Ne en ene a eee San 1,106.71 
«0 
cd 

















is i nnnnnnanmiamenmpaman” <acmaae 
is a  eeenenenennnnnnnenn re eras —— £2,937. 
Total vessel expense ee ee eee a rere ee 9, 160.56) 
Port expense: 
65 Agency fees and commissions : - - 
70 Wharfage and dockage ee gee” te 
Other port expenses 
Cargo expense 
60 Stevedoring 































89 Other cargo expense __ 
Brokerage expense: 
a : aes 25,206.00 
an a a= tg00409 ___29, 210.09 
Other voyage expense 
tolls 


13 Passenger 







9> Canel 





9 Other voyage expense ___ 
Total voyage expense ___ et at . . = 
Total vesse| operating expense - anemones 7 _ 1 
Mirect profit (or lose) from vessel operations ___ 


























' A seperate veosel operating statement must be submitted r operation f freighters and of mbination passenger and freight vessels 
and for each route served by the company. In instances where veceels subsidized under title VI of the Merchant Marine Act, 1936, are opereted 
on the same route with unsubsidized vessels, separate statements must 4) be submitted. 

? Separate veosel operating statements must be submitted vering vessel hartered to and from others--such operations gust not b ir 
cluded on statements covering vessels owned and operated by the respondent. Exclude “off hire""periods from number of voyage days. 
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Mame of Respondent 
SCHEDULE 3002. VESSEL OPERATING STATEMENT 


FOR THE PERIOD 


*e 


Sree am ome fo renee 
mumer vi foynge teewinets 
wumper of; Voyage days ____ 
wunber of Passengers cCerried 

First class 
Cavin class 
Seeond classe 
Tourist cless 


‘Third class 
Ouner classes ed 
aid bic ie Me Se 
| ea) | 


waiter of freight payable tons of cargo carried 
en lege | ames | Lamassaal amy 
* QL Preight--Pore ign 











6% =“ --Coastvise end intercoastal 
08 Passenger--Foreign - -_——_—— 
me: * ~Cosstvice and Intercoastal —___ 


15 United Stetes Meil--Foreign 
s ° ° * ~-Coastwise and intercoastel 





1 Foreign metl___ ee 
19 Ad valores — - 
@ Charter revenue’ (p. 99) 
2 Other voyage revenve 0 
Total vessel operating revenue 

(700) Operating expense--Terminated voyages 
Vesse| expense: 
Ol wages 
08 Payroll taxes 
0 Contributions - Welfare plans 
10 Subsistence - Domestic 
15 Stores, supp. & equip. - Domestic 
25 Other maintenance expense 
35 Poel, 
«© Repairs--Performed domestic 
49 Repaire--Performed foreign 
55 Insurance--Hull and sachinery 





























57 Ineurance--P. & I 
59 Insurance--Other 
60 Charter hire’ (p. 59) 
64 Other vessel expense 
Totel vessel expense 

Port expense: 
65 Agency fees and commissions 
70 Wharfage and dockage 
79 Other port expenses ___ 

Cargo expense: 
®© Stevedoring 

















1! 
: 
, 
‘ 
5 
6 
’ 
8 
, 
Ps 
au 
u 
v 
u 
ob] 
» 
” 
ww 
” 
» 
a 
2 
2 
au 
a 
* 
7 
6 
a 
» 
nu 
2 
vn 
» | 
s | 
® 
r 
x 
x” 
a 
4l 
2 
a 


& 


a 6 


fe 


j 89 Other cargo expense __ 
| Brokerage expense 
% Freight___ 


. 
S 


93 Passenger 
Other voyage expense 
% Canal tolls amin - 
Other voyage expense ~ 
1,106 


Total voyage expense 7 a ‘ ws a 
Tetal vessel operating expense . . - - —— u 1 +20 


Direct profit (or loss) from vessel operatior 


iia A separate vessel operating statement gust be subeitted fur operati f freighters and of combination passenger and freight vessels 
‘oF each route served by the company. In inctances where verse subsidized under title Vl of the Merchant Marine Act, 1936, are operated 
;o = Same route with unsubsidized vessels, separate statement s © sbmi tted. 
separate veuse! operating statements gust be subm pd ering vesse hart to and from others--suct t no n 
ul $ ‘ 1 4 from ¢ --su perations must not be in- 
cluded on statements covering vessels owned and operated by the respondent. Exclude “off hire**periode from number of voyage days 
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tak of heepondent AMERICAN PRESIDENT LINES, LTD. . 











































































een SCHEDULE 3002. VESS; ATING STAT iT 
time | FOR THE PERIOD __ 1/1/56 . 12/33/58 - 
1 | Service and type f ROUND -WORLD - COBINATICN - C-3 RA RUB / POL VEED - SUBSIne. j 
2 | Mumber of voyage terminations ae 6 aa _  Mamber of nautical wilee traveled + 59 00) ! 
3 Number of: Voyage days _ ‘s — = .. Days at see Sa 
‘ Wumber of Passengers Carried out —_ 
S | Firet eless - od 2 a — 7 a 
6 | Cabin clase ___ ma a - . acme 
7 Second class — - [ — <= SS a 
+ | OO = —— - +t — - 
9} Third clase EEE ee 
w Other classes - = = | 
ik er Te ee 
12 | Wumber of freight payseble tone of cargo carried {95h Or) ee 
2 (600) Operating revenue--Terminated voyages: 
“ Fe ID cerreeresenmrenniennneineentemmties 
is os " ——€oastwiee and intercoastal — 
16 08 Passenger--Poreign t 
17 | 12 - ~-Coastwise and intercosstel ___ 
18 15 United States Mil--Poreign __ = anaes a 
w 16 * . " --Coastwise and intercosstel ! mremntiti Loe wa 
20 a —_.— at esmaipaeiddiatamantadomsa ee AT __S Aig B3| «6a.» 
2 i iit teatienttin +. cceinansanttdimnelicsmeamentianel 201. a Je» 3 A 
2 20 Charter revenue’ (p. 59) ; 
23 24 Other voyage revenue 0 at 2} . Ge LD » Fe . ao) Ts 
2 Total vessel operating fevenue Te _ a w3 VF 3 2, SRT E 
25 | (700) Operating expense——Termineted voyage | ' 
26 | Vesee) expense: 
ae a a a ee 
28 O08 Payroll tazes ote nan citenenansieventingunateedimmanments —— 
29 O09 Contributions ~ Welfare plans __ 
x” 10 Subsistence ~ Domestic 
21 | 15 Stores, supp. & equip. - Domestic 
eB IIIT an ncesseneestininctitateeentannliestiemnind ieiieiiaedanatinatapmmnianetnnnmaimnneien annames 
33 35 Puel_ aeons - _oeennnameeEOnennesnSaa ee 
34 | 40 Repairs--Performed domestic iintindenienett om sng SUREEETCRTEE 
35 rc rctenntnsnseneninnmanancntnmnmmninmeanmaineieee ———— 
% I ccccntnconastnasienanncamnecitnnemanamensinnsduieannatncntteetionalinns | 
37 FP Dem Bi queues SSE —E 
38 59 Ingurance--Other _ sneer RETRO ——— | 
39 tannin iataeaiaiemaemanenntane ep nammngupeaeee i 
« 64 Other vessel expense __ a eatin eupaamasen a = 
41 | Totel veesel expense _ nena a, vient enaenniiinniian —— _3,775559.9 
42 | Port expense 
43 | 65 agency fees and commissions i 99,318. ee 
“ | She ote —ar = 
45 79 Other port expenses _ ambitibataeneenennmanen 058-11 at 397, 952 64 | 
46 | Cargo expense | 
47 80 Stevedoring. Be cr ecctetreenesmmnt __ 780,015 -87 | 
ot 89 Other cargo expense _ ae caaeaiismmenddmaiiess __¥31, 618 -8T _1,211,630.34 ' i 
49 | Brokerage expense 
x0 © Freight as = unannae — bad 976 .01 
=| coe = —SL,MISEB _ 126, bs. if 
ther voyage expense 
3 9 Canal tolis_ ieee . aie 97,663.73 
54 99 Other voyage expense = = “ T05, 165-96 202, 648 .69 l 938 ¥% 
33 Total voyage expense 2 — — a - ES eS 
% | 1 7 


Tote! vessel operating expense pene en toe; 
Mrect profit (or loss t ? 


from vessel operations 








j A separate veosel operating statement must be submitted fur operations of freighters and of combination passenger and freight vessels 
| and for each route served by the company. In instances where vessels subsidised under title V1 of the Merchant Marine Act, 1936, age operete 
| om the same route with unsubseidised vessels, seperate statements gust «) submitted. 
* Separate veose! operating statements must be submitted covering vessels chartered to and from others--such operations gust got & i- 
luded on statements covering vesoels owned and operated by the respondent. Exclude “off hire""perioda from number of voyage days, 
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a ai intial 





tae ot Respontent AGERICM PRESTIENT LISTS, LAD. 7 
SCHEDULE 3002. ¥ OPERATING STATEMEN? i 
Pon TRE PERIOD -.2 i 







Service ent type of voase!' 
pater of voyegt torpine* ions _ Wumber of nautical ailes treveled 


unter of: ie dere _____ saa o_ ~~ Days at se 
a — 





Piret less 
cabin clase 
Second cles® ———___—- -— — 





Tourist eless__—____— 





tiré cles _—_____—_——- 
Other classes 
foetal 
flater of freight payable tons of cargo carr 
(600) Operating revenue--Terminated voyages 
Gh Preight--Poreign 
8 * --Coastvise and intercoastal 


08 Passenger Foreign _.__ s 








—{ 10, 008-05 


. --Coastvise and intercoestal = + 2a! < - = euros _— 
ies States M1l--Poreign - + 143, 6:58 | 501 B L 3s BP | —_ 
T ee > t Tr — 

13 | a 20 | 92,703.16 {T0733 | 


a 


“ . ° * ~-Coastwise and intercoasts 


i 
4 
& 
| 
% 
Ip 


2 Charter revenue? (p. 59 ‘. 
MM Other voyage revenue _ 
fotal vesee) opereting revenue 
(700) Operating expense.-Tersinated voyages 
Vesse) expense 
age 
Payroll taxes... 
0 Contributions ~ Welfare p 
10 Subsistence - Domestic __ 
> Stores, supp. & equip. ~ Der we, 
25 Other minterance *apeuee 
WS Ped tein 
40 Repairs--Performed dome et 
49 Repaire--Performd foreigr 





55 Ineurance- tol) ani mio ainer> 
5? Ineurs . 
5 “ . 
wral = & Boh ? os 
6 Met a 
ieee ib: Qsthe 5H, 610-12 


orpense ' 
8 Stevedoring 2,25 } 023-9 
45 Other cargo expenet 1, 351,407 63 3, & 
| Brokerage expense — 
0 Freight 135,904 .G2 
99 Passenger 14,875.19 150, 779.22 
Other voyage expense 
9% Canal tolle _ 2 > 
Other voyage expense LF1, 450.25 408, 800 
fete) voyage expense = = ae 5, 129,650.36 
Total veese! operating expense 10,023, 762.00 | 
Direct _ Bitect prot: or lose) from vessel opers 2291, 23 | 
~-— J ——cceceee } 
| A seperate vessel perating statenr « mens . mameereh j 
ant for each route served by the company. In instances where 1 re Se tle rt re ~ . t | 
on the eam route vith uneubseidized vessels, separate stateme must 8 mitted SY i 
Separate veose! operating statements = be subsl tte . 7 atehnlen te bk O0Gh wilh . — 
cluded on statements covering vessels owned and operated by the responde Prelude “off hire"*pertods Crom nuater of age po esti 
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a Ci iD Lines 
































(aap, ot Reapesieet SS eenieeeeeree a eee ( B) 
SCHEDULE 3002. VESSEL, OPERATING STATEMENT "Spar ATEMEN 7 “ts RSTRNT TALES 
Leon FOR THE PERIOD + cove wen 
7 Geovsee wat ngewe! ROEDWORLD - USTRATED - FREIGHT OWNED -SUBSIDIZED -0 . 
2 | Mumber of voyage terminations Ss umber of mmutical ailes traveled _ 21, 2 ) 
3 | Number of: Voyage days n3 | 
4 | Mumber of Pessengers Carried; | 
5 Piret cless 
6 Cabin clase 
7 Second clase ~m 
6 | Touriet clase oe ae L 
9 Third clase __ a ————— - 
10 ce 
u teenie onmmaaiiballigon 
12 | Mumber of freight payable tons of cargo carried 
uy (600) Operating revenue--Terminated voyages 
“ Ol Preight--Poreign ERROR 
us os " --Coastwiee and intercoastal 
16 O08 Passenger—-Foreign __ ar a a 
7 12 S ~Coastviee and intercoastal 
is 15 United States Mil--foreig 
rt) =m 6° ° * =Coastwise and intercoastal 
20 17 Poreign =i) _ ~ 
a 19 ad valores 7 ae = 
22 20 Charter revenue” (p. 99) 0 
2 24 Other voyage revenue weed 
24 Total weesel operating revenue 





(700) Operating expense--Termineted voyages | 

Vessel expense: 
. 2. ee SS 
O08 Payroli taxes 
O09 Contributions - Welfere plane 
10 Subsistence - Domestic J - Ee 
1 Stare, ey 8 op. ~ Domi Se 
25 Other aaintenance expense _._ 
Rts ee 
Repeire--Performed domestic _ = 
Repaire--Performed foreign sp rerenpieienniganseaneeamannainanees ze eS 
Ingurence--@ull and machinery oo 
Ingurence--P. & I 
Ingurence-—Other 
Charter hire* (p. 39)___ 
Other vessel expense _ 
Totel vessel expense 


Port ¢ 3 aa: , 
65 all OL SS SS ae a ~es 
° . 


‘70 Wharfage and dockage _ — canisniaanaas 














Sesyesses 








FEORSSESSIESK SB Se sessyes 





























45 79 Other port expenses _ — we iar rae abe ncn 1h, S92 __ 8B, ae W 
% | Cargo expense 

“7 60 Stevedoring enenctianth niet am 105,418.12 

si || eeenaee Se 80, 205-83 185,663.55 
49 | Brokerage expense , 3 6h 

0 a oe. ee - “92 

51 93 Passenger = Sen _28 = 54094 56 
52 Other voyage expense 

53 9 Canal tolls — ‘ a endl 8 536. 350 

34 9 Other voyage expense a aacianesonEn — 13, IT —21,539-47 
ss Total voyage expense 0 taeeiemenes as - . . _ ERS 
% Totel vessel operating expense oan = =ainie 
” Direct profit (or loss) from vessel operations ._ sommes - 








' A separate veose! opereting statement gust be submitted fur operation f freightere and of combination passenger and freight vessels 
‘and for each route served by the company. In instances where vessels subsidized under title VI of the Merchant Marine Act, 1936, are opersted 
om the same route with unsubseidised vessels, separate statements must also be submitted. 
Separete vesse) operating statements must be subdaitted covering vessels charte to and from othere--such operations must not be in- 
cluded on statements covering vescels owned and operated by the respondent. Exclude “off hire""peribds from number of v yage days. 








(B) See reverse for footnotes. ' 
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(3) Vessel was off subsidy from 5/26/58 @ 0730 to the end of Voyage 5. 
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REGULATED INDUSTRIES 






Meme of Reepondent AMERICAR PRESIOT LINES, 


SCHEDULE 3002. VESSEL OPERA ae gee 
FOR THE Pemiop 1] _ ARI BULK 


Service and type of veesel BOMD-WORLD - FRELGEEER ae 


| Qumber of voyage vermins tions _ bm a 
| wumber of: Voyage days 1065 
Wunder of Passengers Cerried 
Firet class 
Cabin clase _ 


Secon class 


6 | Tourist class __ - a 





9 | Third cless _ 
Other classes __ 


Total _ 








Wumber of freight payable tons of cargo carried 


| (600) Operating revenue--Terminated voyages 
1 Freight--Poreign ___ 
-Coastvise and intercoastal 
06 Paseenger--Pore ign 
~—Cosstvise and intercoastal 
5 United States Mail--Poreigr 
16 ; ~-Cosstwise and inter 
? Foreign meil 
19 Ad veloren 
| 20 Cherter revenue’ (p. 59 
24 Other voyage revenue 
Total vessel opersting revenue 
700) Operating expense-—Terminsted voyage 
Vessel expense 
Ol Wages _ 
98 Payroll taxes 


% Contributions - Welfere plans 


10 Subsistence romest 

15 Stores, supp. & equiy ome st 
25 Otner aaintename expense 

35 Puel 

40 Repairs--Performed domes 


49 Repeire--Performed foreign 
5 Ingurence--Hull end sachinery 
57 Ineurence--P. 4 
59 In@urance--Other 
60 Charter hire* 9 
64 Other veese] expense 
Total vessel expense 
Port expense 
65 agency fees and commissions 
7 Wharfage and dockage 
79 Other port expenses 
argo expense 
80 Stevedoring 
89 Other cargo expense 
Brokerage expense 
20 Freight 
23 Passenger 
ther voyage expense 
anal tolls 
79 Other voyage expense 


tal voyage expense 


283,228.03 | 40,724.59 _ 


—- 
+ 
t 
t 


173,900-92_| 497,853.53 


+ 


—— 


+ 





—+ $+ ++ 


tu 






— TT 
+ 


if 


159,326.18 | 
WEG; S5ste- 





Total vesse perating expense 
Direct profit (or loss) from vessel operations 
A separate veosel operating statement must be submitted 


end for each route served by the compeny 


| on the same route with unsudeidiszed vessels, 
} * Separate veose! operating statements 
| 


enger and freight vessels 





rate statements mu 


| cluded on statements covering vesse red ane 











(A) (B) See reverse for fx 


— 
o> 
00 
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(A) (B) FOOTNOTES: 


gubsidy on 5/26/58 @ 0730 remaining on subsidy throughout 


om. 
the voyage. 








30 .62 


384] 52. | 
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femme of Neepande | LTD. 


SCREDULE 3002. VESSEL OPERATING STATEMENT 


von Tax Pemop __1/1/s8 = 12/31/58 






Service end type 6 vonse.! 
Wusber of voyage terminations Jo 
Number of: Voyage days i ES 
Wumber of Passengers Carried: Se eee 


a oe 12 
Cabin clase — as 
aetes -_ er eT 


Touriet cless - - eee —_ + ~ 


Third clase Oey 


Other classes 
Total 














ieee 
ae RR 5 | ae 93 








Wumber of freight payable tone of cargo carried As 33) )O 
(600) Operating revenue--Termineted voyages: 

Ol Preight--Poreign 

os " -Coastwise and intercoastel 

08 Passenger--Poreign 
12 si --Coastvise end intercoeste) __ 
United States Mail--Poreig oo 
16 7 " " ~-Coastwise and intercoastel 



































Foreign mil 





19 ad velores 
20 Charter revenue’ (p. 59) 
24 Other voyage revenue 


Total vessel operating revenue 0 

(700) Operating expense--Terminated voyages 
Vessel expense: 

Wages - ee 

Payroll taxes eames —— —_ - —— 

Contributions - Welfere plans 


10 Subsistence - Domestic 12 991 NG ie rors 5,990.12 _ 116,961.56 
15 Stores, supp. & equip. - Domestic ___45,793..38.26 roreien nsanasssanioasalaaee __116, 399.30 
25 Other aaintenance expense —E a — 

Puel naebeu eneunehniememannsin’ _ =< 

Repeirs--Performed domestic 

Repeire--Performed foreign 


38 

40 

“9 : ‘ - 

55 Ingurance--Wull and machinery nee 15h,182.63 
Oe . ws 191,335.21 
a 
) 
oo 









3228 








































ee weenie _9h6.70. 


Charter hire’? (p. 59) 
Other veese] expense anmensea 








Total vessel expense 


Port expense: 
65 Agency fees and commissions _ . 7 ~ — 189,732.79 


‘70 Wharfage and dockage _ nee - 


FO GERD GUS COI cree ——— 208, 354.78 653, 343.22 


Cargo expense: 
60 Stevedoring 


69 Other cargo expense __ . in - a i a 12 : 2,076, 840.69 


Brokerage expense 
90 Freight eerie ‘ inamieniine 8, 883.50 © 


9) Passenger 
Other voyage expense 


95 Canal tolle__ . vs 2 = - 
99 Other voyage expense _ - - oe nena ——206,.012.56 


Total voyage expense 7 ee aa iene mavens cetimnestpanaiateiitapiaamaaiemcamiaaaas 026 7 







































Total vessel opereting expense __ oumennenmen 
Direct profit (or loss) from veese) operetions . 1 


‘ A separate veosel opereting statement gust be submitted fur operation f freighters and of combination passenger end freight vessels 
and for each route served by the company. In instances where vessels subsidised under title VI of the Merchant Marine Act, 1936, are operated 
on the same route with unsubsidised vessele, separate statements muct 4 be sateitted. 

? Separate veose] operating statements must be submitted covering vessels chartered to and from othere--such operations must got be in 
cluded on statements covering vessels owned and operated by the respondent. Exclude “off hire”"perfods from number of voyage days 
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Outward 


"nO 


















| sp ntaee ales | st ——--2~ tsa eee Ld 
Total P " 
paber of freight payable tone of cargo carried __| Me j9ge | U9 | ATT | SULT 


Soest dees | o,c508 hangars abe. 
EP sean . frets "9578 — aa oye a ape ere OF 


ces [33,390.00 | 7, 87.50 | 51, 702-50 | TR 160-00 
08 Passenger— — 5 +e 
v . -Coastwise and interooastel S 


15 Waited States Mafl--Foreign ae 
“ * . " «-Coastwise and intercoastal 2 (SO- - 
eter atieneenpeeeneentnecedpinemeemans 


. , 
19 M4 valores _ ns . iene “ 
20 Charter revenue’ (p. 59) oo 

° 


2% Other voyage revenue 00 




















































Bel bb) Beer FTI! // FIP) & 







Total vessel opereting revenue | ~ 22. -e 20 _ 
(700) Operating expense--Terminated voyages 
Veese] expense: 
I recente ees = 













08 Payroll taxes — 
© Contributions - Welfare plans 
10 Subsistence - Domestic 256, 30-81 
15 Stores, supp. & equip. - Domestic __JIbeF™ ESE 24 Poreien _— 9 eA 
29 Other seintenance expense 
35 Puel 
40 Repairs--Performed domestic - 
49 Repaire—Performed foreign ea 
55 Ineurence--Hull and machinery ieatialinen 
5? Inwurence--P. & I 
59 Ingurance-—Cther. 
© Charter hire’ (p. 59) : ane 
64 Other vesee! expense a one . 
ee aS 










































































































Port expense: 

4 | 65 Agency fees and commissions _ iocanssisidinaadiiomaneee 294, 088.25 
“Wez, 601.06 — 

%& | 7 Wharfage and dockage ne 2 
TR er FI, OTS 800-75 1,060, 490.06 — 
% | cargo expense: 
>| womans 3 = 2,267, 806-he_ 
4 | 09 Other cargo expense __ <n RSSreonnnnaanneSnOSsnonaanaas”” Gi 3,498,505.72__ 
49 | Brokerage expense: 47 27 58 
0 | © Preignt se piecinciemnmees . = 
2 | 9 Pessonger a a — 6,053 _ W8B-53 __53,710-10 
52 | Other voyage expense: 
3 | 95 Canal tolle. SL ae SS 7 co 237,524.40 
“ 99 Other voyage @xpense pacakteikamnaaceaoee D3» W-3 390, 823.79 67 
enw eee eee 
‘ Total vesse) operating expense ssampGtddeenecte ‘ miei aie 10, » = 
” Direct profit (or lose) from vessel operetions SSlesnasheite : 2 





















ta separete vessel opereting statement must be submitted for operations of freighters and of combination passenger and freight vessels 
ant for each route served by the company. In instances where vessels subsidised under title VI of the Merchant Marine Act, 1936, are opereted 
Oe the same route with unsudsidised vessels, separate statements gust also be submitted. 

Separete vessel operating statements must be submitted covering vessels chartered to and from others--such operations t be in- 
cluded on statements covering vessels owned and operated by the respondent. Exclude "off hire**perioda from nuaber of voyage e 
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538 st 


Name of Respondent 


SCHEDULE 3002. V Lo sya ST, ant 
Line FOR THE PERIOD __ 


nameiee10-amee cee : 
— eee I AGREEMENT (4) 





' orvive and te wee 



























































2 Number o: voyage ter@inet tun ere Number of na 4iN elles treveled “8 

3 | tener ef: Voyage ae ST a ae TS — i 
4 | Mumber of Passengers Carried: ——_ aaa dn | 
5 Firet class i. i 
6 Cabin clase = peEeeaemnnen +— ES a ee 

7 SECURE 008 peered pe + — —vcanmenaions 

a eS ee ee [ ee a 

9 ee 

10 oe i  —————————————————EE 

tf =z = 

12 | Mumber of freight payable tons of cargo carried [3,3 > a 9 V9. 

13 | (600) Operating revenue--Termineted voyages 

abl. Stalin eee Soe oso, 03 53,607-60 | 1,146 vee a 2,602.0 

1s 0S * -Coastwise and intercoasta) ors-00 

16 08 Passenger--Foreign dna 

17 uw z ~-Coastwise end intercoastal ____ 

1e 15 United Stetes Mil--Poreign 

19 i“ ” ” " --Coastwise and intercoaste! 

20 1? Foreign ail Sa 

a 19 ad valores sentiteeealh aounemenseen 

22 20 Charter revenue’ (p. 59) __ - 

23 24 Other voyage revenue a ee 

24 Totel vessel operating revenue ial 

25 | (700) Operating expense--Terminated voyages 

26 Veese| expense 

27 | wages —— ci 


CUED GRO i Flee siialeciedianiaainaions aoa 2 = 


ol 
os 
29 09 Contributions ~ Welfare plans ential = . 
a as “51, 641-TT- I, 170.7% $2,612.51 


Subsistence - Domestic 


31 15 Stores, supp. & equip. - albatic edn eee SE axe = - 


os 25 Other maintenance expense 1%, 


39 | 55:pe0__ —— en ‘ 271, FW. 











Ae 40 Repeirs--Performed domestic et aad iain iced tan 106, 372-43 
35 | 49 Repaire--Performed foreign. a =e - aon 
36 | 55 Insurence--Hull and sachinery_ cs 2 7 

37 | «57 Ineurance--P. & I sient pene . — 88, TRS 
ar) In@urance--Other sation, nani aan acai — —adiiin 2.5 
39 60 Charter hire? (p. 59) 0 ao ; . = _ a 
“ | o Other veesel expense m ‘ a. 








4. Totel vesee! expense - 
— Port 
ort expense 60, 234. 57 
43 65 Agency fees and commissions een aE — 82,-TOK Ag 
~ | 7) Wharfege and dockage = ctsishenathenttdandinati — “89,336 2) 2 275 
a5 79 Other port expenses eetdeteanitt tne 37 ire -33 








4© | Cargo expense 
| 80 Stevedoring __ 


et QUT, 718.68 721,010.88 


48 | 89 Other cargo expense __ 





49 | Brokerage expense 














x 0 Preight Lied 8.6 60 
51 93 Passenger . . -e z 37 -6¢ | 
52 Other voyage expense 
53 | 95 Canal tolls __ ie 38,498. ho k 
, 32,361.03 70,859.43 

54 | 99 Other voyage expense __ = ies ‘ a — 

1,012,763. 
35 Tetel voyage expense 
%” Tetal veese) operating expense — : 2 = 
” Direct profit (or loss) from vessel operations vhs : 

A geparate vessel operating statement gust be submitted fur perati f freigtterc and of mrination pessenger ant freight vessels 
and for each route served by the company. In instances where verse!s substiized under title VI of the Merchant Marine Act, 1936, are operete 
on the same route with unsudsidised vessels, seperate statements mict 4 . nat tted | 

* Separate vecse| operating statements must be subctt tet € sels chartered tc and from othere--suc! »perstions gust pot & | 
cluded on statements covering vessels owned and operated by the re Exclude “off Nire**periods from number of voyege days. | 





(A) See reverse for footnote. 
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(A) Title to 8S PRESIDENT TYLER passed to U. 8. Maritime Administration 
on 2/6/58, at which time Voyage 26 was in progress. From 2/26/58 
bas 
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Meme of Reeponden’ LID. 
— SCHEDULE 3002. VESSEL OPERATING STATEMENT 


FOR THE PERIOD 1/1/s8 12/31/58 ee 


| Seevice and type of vessel’ ____ ‘SRAMSPACTRIC = SGRIGHT - BULK - AP=3 - CMNED - SCH ~amatoryEn 
2 | Mumber of voyage terminations h a Wunder of nautical miles traveled roa — SO, 3 


3 Number of: Voyage days a Qh icemeeens ee OO WD elite Days in port 3S 
4 










































































| Wumber of Passengers Carried: 


5 First class 





6 Cabin class 
Second ¢ 


8 Tourist « 





Third class 





Other classes SS = | 
I caer ca creeeenare-al eee emeaeeeeceee 
12 | Mupber of freight payable tons of cargo carried Sui aeaeinesnaenenmenael 


1 (600) Operating revenue--Terminated voyages j 


4 Ol Freight--Poreign 


15 os ° ~-Coastwise and intercoastal + 116,137.98 
16 08 


Passenger--Poreign — + acre nenaaee 




















7) w ? ~Coastwise and intercoastal 

1s 15 United States Mail--Poretgn ___ = aes ——— 
19 16 - " --Coastwise and intercoastal | - 
20 1? Foreign sail ____ imine } 





nN 





i — 
22 20 Charter revenue? 39 
23 | 26 Other voyage revenue 
2 | Total vessel opereting revenue 0 


25 (700) Operating expense--Terminated voyages 











26 Vesse! expense 
ff —_— . “ 
28 Oe a tienen eis - " SSSA — —————— — 2. 
2 0 Contributions ~- Welfare plane s_ee = ESE on 
30 | 10 Subsistence - Domestic ss - ___ 603.23 _ 
31 | 15 Stores, eupp. & equip. - Domestic a ncnnnntalae saamel 
oe | Oe EET -__—_——_— — __8, 358.25 
OE Wiican venetian anenenninenenin ae 
Ae | 40 Repairs--Performed domestic amen a - ___ 46,872.53 
35 | 49 Repatre-Performed foreign tie demeiaaiaticahial eesti ___ 2,705.98 
3 | 55 Insurence--Wull and machinery es 
x7 | «37 Ingurence--P. @ I ‘ ze ———— sanitaire a —_—31, 271.93 
“ 59 Ingurance--Other eatin an cetnen ii ene — saeanemem — 159.20 
39 | 60 Charter hire? (p. 59) aateniait eis i ‘ i as - —aleae 
“ 64 Other vessel expense a _ — - - -- ee ig 29 
41 Te EE Cee _ -—_— 635,968.72 

Port expense 
“ 65 Agency fees and commissions - — . 3,403.10 

| 70 Wherfage end dockage —— - em — — - __5 610.40 
“5 79 Other port expenses 2 ween a ee Te oa 38,292.72 
“ | Cargo expense 
4 80 Stevedoring ____ = a 24,694.29 


on) 5p-eer cane eegenes SRD SON SEIS SG MN 70,759.52 


49 | Brokerage expense 
« 0) Freight 
8,228.78 


5 93 Passenger 





ther voyage expense 


33 95 Canal tolls _ 


4 99 Other voyage expense eS —— 0284.01 —— 9.284 .01 
55 Total voyage expense a a ; a 











% Total vessel opersting expense __ aoe — 
37 | Direct profit (or lose) from vessel operations _ scene 
A separate veosel operating statement must be submittes peratt reighters and of combination passenger ant freight vessels 
| and for each route served by the company. In instances where ve sels subs!iized under title VI of the Merchant Marine Act, 1936, are opereted 
on the same route with unsubsidized vessels, veparnte statements © . tpitted 
} * Separate veose perating statements must be submitted ° q verse hertered to and from othere--suct »perations gust not b In- 
uded on statement vering vecoels owned and cperated ty the reuponite Fe Je “off hire”’"periods from number of voyage days 
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mane of feapondent __ AMERICAS PRESIDENT LINES, LID. 
SCHEDULE 3002. V PERATING STATEMENT 

= FOR THE PERIOD _ Y 58 - 12/31/58 

». 


| rution and type 1 wrsae (MELABTIC e ~C-#? - 88 PRESIDENT TAFT - OWWED-HCH- 
1 


1 
maser of voyage ermine is ciel _.__- Munte: of pautionl eile treveled _ 32,432 - 


2 
3 | mmner of: Voyage days _______< 
‘ 
5 





wuaber of Passengers Carrie 
| Piret clase na a 














Cabin clase Seoealnaectanenciepsigretenstintncanpennen 





! 
. 


| Second cless ____— —— a 


¢ | Tourist clase —__— sn 





9 Third cless 
10 | Other classes 
nu Total 
12 | mumber of freight payedle tons of cargo carried 
uv ) Operating revenue-~ ‘erminated voyages 

ue | Ol Fretght--Poreign roan asinmemaan = 
bt os * Coastvise and intercoastal = 


1“ 08 Passenger--Poreign __ —— 
v 2° --Coastwise and intercoastal ___ 





















4—4——+ 


we | 15 United States Mail 


v 1 - ry ~-Com 
na 1? Foreign mei! _ 


























> 

















a 19 a6 valores +— 

2 20 Charter revenue’ (p. 59 ~ Jason ~ainnona ——+— 
a 26 Other voyage revenue ___ ae leas bs Oe i. Du 7] 97 
Pye Total vessel operating revenue es — 2 25.07 | 4,56" is f | —s«229)..792.67! — 567.986 
2 (700) Operating expense--Terminated voyages 

2% | Vessel expense: 

2 | 01 wages ee : satan eacniaeiglicalitoae estate 

20 | os Payroll tamse a ees 

»| ® Contributions - Welfare plans - a re tie 

30 | 10 Subsistence - Domestic — 15.005 29 ie rnin 

n | 5 Stores, supp. & equip. - Domestic ___ 18 932-37 24 roreign = — 

3 | 25 Other saintenance expense ___ re rm area 

oo ie. ; Saarennasaieeni ane nagUAaNeE Onan 

x 4 Repsire--Performed domestic - 7 susme ani RaneateaRnenemnteneaiiel 

x” 49 Repaire--Performed foreign _ piintinantl aeneneetaanaa a 

* 55 Inourence--Mull and sachinery_.._ Ea eparntinatlenmmteeibina 

” 9 Inourenee--P. 6 To —_ sutbudigdestinibaonegeiaipanaianasanmemsamnmatieaad 

38 | #99 Inourance--Other 0 casveiain — aouaiieaiaiemnmanadan 

% | 60 Charter hire? (p. 59) Scipomaeigeionaneen oes 

« 6 Other vessel expense ___ xieapoeerenintineananupasisoanennGeensionnasmnmasalil 

4 Total veesel expense ._ S = = 

42 | Port expense 

“a 65 agency fees and commissions 0 sienna a 


70 Wharfage and dockage _ = oun 
45 | 79 Other port expenses _ 
i % | Cargo expense 
“ 80 Stevedoring 
we 49 Other cargo expense 
49 | Brokerage expense 
© | © Freight 


93 Passenger __ 


52. | Other voyage expense 
3 9 Canal tolls 





34 | = Other voyage expense _ 














9 Total voyage expense . 
% Total vessel operating expense an nee 2. 
” Direct profit (or loss) from vessel operations __ nantes = 

} 

} "A separate veosel operating statement @ust be submitt« freightere and of combination passenger and freight vessels 

| and for each route served by mpeny. In inctances where vecse idized under title Vl of the Merchant Marine Act, 1936, are opereted 

om the same route with unsubdsidized vessels, separate stater n - vomit . 

* Separate veose! operating statements must be subqitte ring vessel» et red to and from others--sw yperations gust not be Ir 
luded on statements covering vessels owned and operated by the respondent. Exclude “off hire’*periods from number of voyage days. 








898 


u 





humb= r oyage vereina tics anaes ainainadia Mumber of nautical miles traveled —SOySF3——__ 


Number of Voyage days 2 —_337—_—— Days st see ____ eee OAS {8 port 9 
Bh 
| Wumber of Passengers Carried a Outward _—_tiniereediete |} . aot to 


| 


| 
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sv 





fame Uf Respondent . LED. 
SCHEDULE 3002. V OPERATING STATEMENT 


Service ant cree me EL AS (AES = FEL GEE = AP =3—— OMMED = HC -GURSIDIZED ; 





First class ___ . she =F enh peer eerie —__—___j. 

















Cabin mening =e - — —_ al ——— neneaupeneenenetn = 

secon : ee 
Towlet cless_ eeemeneseanes — — —+— ———_____— 

Third clase ————————— omen + — 


CUD ORCI a — 

total a - seen 

Mumber of freight payable tone of cargo carried _ 
(600) Operating revenue--Terminated voyages 











Ol Freight--Poreign pee remaitiggreneiniinninsuadinemanas } 
05 * =—Constwise and intercoastel —+ 239,340.80 | aieapous 0.Bs — 253,00. 
OF Peamenger——forvtgn —_—_____ 25-00. 3,155.09 
12 ° ~-Coastwise end intercoaste! _ — EE 
15 United States Mail--Foreig: . ee ; 
e ° - * ~-Coastwise and intercoastal 9,145..89- + mm . i 3 
17 Foreign aef1____ dtl eS aN _ 49.60 9 ” ———803.5 
19 ad valores a . ieee | aiandimaemiiien: t arena | —.- ———§},4), 
20 Charter revenue? (p. 59 + adie aaeniitatiaeaiiniin caunpieninaiihiie aayerercnnniaal 
24 Other voyage revenue _ ila =e _ bd — iad UO 

Total vessel opereting revenue [ adhe 


(700) Operating expense--Terminated voyages 
Vessel expense 
Ol wages eitialalendi - 


08 Payroll tazes a 
% Contributions ~ Welfere plans __ = a 15,70$.92 
10 Subsistence - Domestic __ 25, W661 14 Poreien bose 26,134.59 
15 Stores, supp. & equip. - Domestic “ _b2,330-b6 24 Foreion con—jennedeoh. 42,658.37 
25 Other maintenance expense . = —— 

a . — —_1§9,155~44 
40 Repairs--Performed domestic _ - . 46,096~27 
49 Repaire--Performed foreign a ” is ontede 4622.07 
55 Ineurance--Hull and sachinery___ r " aaa ae tatiicinetnnicieaeidiaeae —- ~ 25505986 
3? Ineurance--P. & I : - enti - — 30,884.80 
59 Ingurance--Other__ a aoe aedeagal —ann- ™ $6.30 


60 Charter hire? (p. 59 


6% Other vessel expense _ 


Total vessel expense _ > . " —6h3, 009.1 


Port expense 


65 agency fees and commisestons 


70 Wharfage and dockage ee ~ 32,259.38 

79 Other port expenses ___ Entities iene dling TA ST mas 100,.136-50 
argo erpense 

0 Stevedoring 

89 Other cargo expense ____ 
Brokerage expense 


2 Freight ‘ ae ascii aa hiciera S-l99.16 


93 Passenger__ 





OUner voyage expense 
9 Canal tolls__ a 19,267.51 
99 Other voyage expense —————- a—miightDe a Jigfitte 


Tctal voyage expense a - ‘ 


yperating expense _ om - = = - —EE 1, 204,074.33 


Total ves 








Direct p © lose) from vessel operations emg eel 
A separate veosel operating statement gust be submited r operati { freighters ané of combination passenger and freight vessels 
and for each route served by the company. In ihstances where veccels subsidized under title VI of the Merchant Marine Act, 1936, are opersied 
on the same route with unsubsidized vessels, separate statements gust 41 be submitted. 
eparnte vessel operating statements must be submitted vering see! hartered to and from others--such »perations myst not t !r- 





chuded on statements covering vesoels owned and operated by the respondent. Exclude “off hire’*periode from number of voyage Gays. 
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Same of Respondent A as ie 
SCHEDULE 3002. VESSEL OPERATING STATEMENT 
FOR THE PERIOD __ : 


Grin ew tne | ote)! _ PAGIPIC/TEDIA ~ FREIGHT - BULK - AP-@ - BAREBOAT CHARTER - BON~GU 
fuser of soyage twereinetions ULL 4 Wumper of nautical ailee treveled 71,709 
paner of: eens. ese Days at see 23e Days in port a0 
wusber of Passengers Carried Outward |___Jntereediate | Inward io 
| cic seniitie 


first clase on ~—--4 
a — 


Second cles 
Tourist clase 
que 100 ————= bce 
Other classes 


basen cme etta acle Naeen caine 
Total 
liesdh ur rretgey fayebie tone of cargo cerriee | 37.06O | 30. Oe 


=a fanaa 
Cine 905 .00 612,628.31 1,628, 











oo * -Constwise and intercoasta! _ 
8 Passenger—-Poreign 
re -—Coastwise and intercoasta! 
‘15 United States Mail--Poretgn see 
— » * +-Coastwise and intercoaste! 
17 Foreign wail 
We wlores 
20 Charter revenue’ (p. 59) 
24 Other voyage revenue 

Potal vessel opereting revenue __ 

(700) Operating expense--Terminated voyages 
Vease] expense: 
OL wages 
06 Payroll tases 
0 Contributions - Welfare aus a 
10 Subsistence - Domestic 
15 Stores, supp. & equip. - Domestic _ ae 7 ont ae 
25 Other seintenance expense 
35 Puel a 
© hepeire--Performed domestic 
49 Repaire--Performed foreign ___ 

55 Ingurance--#ull and aechinery__ 
5? Ineurence--P. & T So 
59 Ingurance--Other — 
© Charter hire* (p. 59) 
64 Other vessel expense 
Totel vessel expense 
























































| Port expense 


65 Agency fees and commissions 

‘70 Wharfage and dockage __ 

79 Other port expenses __ 
Cargo expense 

§© Stevedoring 

09 Other cargo expense _ 
Brokerage expense 

% Freight 

9 Passenger 
Owner voyage expense 

% Canal tolls 





W Other voyage expense __ 
Totel voyage expences ___ 


1h0,957-0 
Total vessel operating expense _ 0, e3e+ 1G 


% aie 
Direct profit (or loss) from vessel operations aan ane SS ; 9-2 
A separate veosel opereting statement gust be submitted r operations of freighters and of combination passenger and freight vessels 
tad for each route served by the company. In instances where vessels subsidised under title VI of the Merchant Marine Act, 1936, are operated 
on we Same route with unsubsidized vessels, separate statements gust also be submitred 
Separete vease] operating statements aust be submitted vering vessels chartered to and from othere--such operations te In- 
cluded on statements covering vessels owned and operated by the respondent. Exclude “off hire""periode from number of voyage 
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‘umber of; Voyage fay 
Hur er of Parnenger’ Carrled 
Fir ans 
“ ase 
ane _ 
wv ese _ 
Nunte freight 
perating reverie--Termirate 
| L Fre! ght--Poret¢ 
| Poastwise anc inter 
} 
WW barcenger--Poreigr 
~Coactwise ant inter 
Inited States Mall --Foretgr 


Foreign ast 





Tt ° . ve 
erating exper e-.\erwtrated 

weve! oureree 

dages Ld 

@ Peyr 





tributions - welfere plens 
totstence 
supp. & equip 


2% Other aaintenance expense 


~ Vorme tic 
tures, - Tome 


15 Pue 


4C Repelrs--Performed domestic 
re--Performd foreigr 


55 Insurance--Hull and aechinery 








60 Charter hire’? (p. 59 
64 Other vessel expense _ 
| T tel vessel expense 
erpense 
65 Agency fees and amivetor 
70 Wharfage and dockage 
? Other port expenses 
expense 
AO Stevedoring 
#) Other cargo expenee_ 
| Brokerage expense 
90 Freight 
2} Passenger 


| Other voyage expense 


»s tolls 


Cane) 
79 Other voyage expense 


Tetal voyage expense 





| Tote! vesse| operating expense 
| Pirect profit for loss’ from v 
{— ames 
As eting 
and for each rout 1 the 
on the same route with mrubeldt ce 
* Separate ve perating 
| cluded on statement vering veone 





eo am 





PROBLEMS IN REGULATED INDUSTRIES 


Name 9° arentest_ AMERICAN PRESIDENT LINES, LID. 


SCHEDULE 3002 VESSEL OPERATING STATEMENT 
FOR THE PERION 1/1/58 - 


aller 


BOUED-WORLD - SPECIAL - FRELGHE - AP-3 ~- SS PRES. 
2 a oawae Numbe 


of nautt 





traveled 








T 
+ 
+ 
ane carr 
veges 
neta 4 
coastal ; 


‘ 










atement mu. bmi tre ' reighters and 
mpany tr ec where vercels # nder title VI of the Merchant Marine Act, 
‘ te wr at al ted 
atemert. must te cubeattte ng Y chartered to and from others--su perations 
wned & perated by the fespondent. Exclude “off hire"*pericds from number voyage 








combination passenger end freight vessels 
19, are qperetet 


it not & In 
ys 
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Mame of Wapondes’ L?D. 
SCHEDULE 3002. VESSEL OPERATING STATEMENT 


FOR THE PFRIOD _ 1/1/58 - 12/3:/5Q 
= BEA Wileie - & EAST COAST/PACIFIC FREIGHT -AULK-AP-3-88 PRES. ARTHUR ~MNED-#CH -GUBSIDIZED 


erie 1 a 








I creel --—— —— 


“ re 


> muster of; Voyage 
| musber wf Passengers Carried 























' ‘ 

5 | Piret clase __ 

4 | Cabin cless ___ 

* econ ies 

‘ Towist cles. 

9 | Third cless — _ 

io | Other classes - oe 

u — - 

12 | mater of freight payadle tunes ~f car@ arried 
} BD (900) Sperating revenue--Terminated voyages 





uj] @ Fre ight--Foreign 
1s | OS ° --Comstwise and intercoastal 


le 08 Parsenger--Foreign _ = be 








I 2 --Coastwise and intercoastal _ 
is | 15 United States Mall --Foretgr 


ie . . " --Coastwise te tn ercoastal |. _1,203.11 T t - _ - pik 
4 int | ; ' ' T “0.801 


@ | 1? Foreign oni) __ 











a | Wad valores. 
2 | & Charter revenue® (p. 5?) _ 
2 24 Other voyage revenue 0 
a Total vessel operating reverue __ 

‘ 25 | (700) Operating expense--Terminated voyage 


& Vesse| expense 
' n 0] wages 
: 26 | 06 Payroll texes 
a 0 Contributions ~- Welfare plans _ - . atid 
3 | 10 Subsistence - Domestic —___ 3,068.8) 6 poreicn 
uN | «15 Stores, supp. & equip. - Domesti = 
2 | 25 Other maintenance expense ___ . 





| xv ee — 

| © Repeirs--Performed dumestic___ 

38 | 49 Repaire--Performed foreign _ 
55 Ineurance--Hull and aachinery_ 

iene 


® 

” 

b 59 Ingurence--Other 
” 

aa 





57 Ineurance: 


© Charter hire? (p. 5¥)____ 





04 Other vessel expense 
a} Total vessel expense _ 





@ | Port expense 
4 | 65 Agency fees and comminetons 
os 70 Wharfage and dockage — 
45 | 79 Other port expenses _ 
i ® | Cargo expense: 
‘« 60 Stevedoring. 
« 69 Other cargo expense _ — 
49 | Brokerage expense 
w 0 Pret 





st 93 Passenger 





2 | Other voyage expense 


93} 9 cane tolle___ : 4,804 .20 
24.) other voyage’ expenee —__ tee ee 
2S 


ta) voyage expense 











j 
| 7 
Maj Fak wessed operating expense —319,180..47 
2“ Pires! profit (or loss) from vessel operstions - - —_—~~ 30, 477,.2) 
} . e 
ap a on veosel operating statement quot be submitre eration f freighters and of combination passenger and freight vessels 
NP ote route served by the company. In instances where verneis subsidized der title VI of the Merchant Marine Act, 1936, are operated 
on » Same route with unsubsidized vessels, separate s t tal ‘ sibel tted. 
eparate veosel operating statements must be sub sel hartered to and from others--such operetions Bust not be in- 





| Cluded on Statements covering vessels owned and operated by the re Exclude “off hire"*periods from number of voyage days. 
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Nase of Hesporde: AMERICAN PRESIUEWT LINES, LID. 
ah SCHEDULE 3002 VESSEL OPERATING STATEMENT 
Lire ror THE perion _ 1/1/58 - 12/31/58 








erethe and tye uf vesse JAPAN /EAST COAST-PREIGHT -2C -2-83 KENNETH H, STEVENSGH 
Muaber uf voyage terminat tone ee i Gelli Nut. f :autical atlee traveled — 
3 | Number of: Voyage days _ 5 _ LS. ee 


4 | Musber of Pa 





rs Carried 





First eb 





. Cabi 


























atpeees - pommememnthasess 





4 Tourist clase 


% Thir: ciese 





10 | Other -lesses 








n | ee 

Le | seunber af freight payeble tons ./ are wert 
13 | (600) Operating revenue--Terminate yree 
le l Preight--Poreign _ 

is o> mastvise and irterc.aets 


le | ue Paseenger--Fore ign 





we) ok --Cosstwise and intercoasta) 
i nited States M1i--Forelgy 

iv } le . " -Coastwise and inter 
| ? Foreign mafl BS 


19 & «lores 





2s Other voyage revenue 





| 
2 20 Charter revenue’ (p. 59 
} Total vessel opereting revenue 
| (70 yperating expense--Terminated voyages 
an Vessel expense 


2 | 1 Wages 











28 8 Payroll taxes ee - 
2 09 Contributions + Welfare plans _ 
3 | 10 Subsistence ~ Domestic _ 


| ee 
nu | 15 Stores, supp. & equip. - Domest! 
Be 25 Cther maintenance expense 





























33 1S Puel — — - 7 

de 40 Repeirs--Performed domestic oon es satiny nen ee 
35 4? Repatre--Performed foreign eames eee - —— —— ——— 
» 55 Insureance--Mull and sachinery eee nen ——————— $$ —$_____— 
37 | 57 Ineurence--P. & TL seca RRRNRENERSNEN SS — 

we 59 Ingwurance--Other. — 

” 60 Charter hire? (p. 59) semen 

“« 4 Other vessel expense 

a | Total vessel expense 





~ Port expense 














43 | 65 Agency fees and commissions 

4 | 70 Wharfage and dockage _ on 
4° | 79 Other port expenses — 
< | Cargo expense 

47 | 80 Stevedoring ___ 

“a 89 Other cargo expense _.__ aoe 
49 | Brokerage expense 


| © Freight 





93 Passenger 






—————— ~—_—--- oe = 


| Other voyage expense 















95 Canal tolls 








99 Other voyage expense 


ee | Tr tal voyage expense _ = . — - ome — -_ ——EE 


Tetal 





vesse| operating expense epee =o —EEE 






Direct profit (or loss) from vesse| vperations 











| ' A separate veosel operating statement must be submit ed r operations of freighters and of combination passenger and freight vessels 

| end for each route served by the company. In instances where veosels subsidized under title VI of the Merchant Marine Act, 1936, are cperetet 
on the same route with unsubsidized vessels, «parate statements St sluo be submitted. 

| * Separate veose] operating statements mist be subm!tted vering vessels chartered to and from others--such operations t not be in- 

| Exclude *off hire""periods from oumber of voyege days. 





luded on statements covering vessels owned and operated by the respondert. 
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tame of Neeporsent AMERICAN PRESIDENT LINES, LED. 


SCHEDULE 3002 VESSEL OPERATING STATEMENT 


ror THE PERIOD __ 1/1/58 - 12/31/58 


Tie etne eet RMP Coager/PactrIc ~2RRIGEE. « ~ AP-3 - PRESIOENT BARDING - OWNED - NGH- 
aut miles traveled ___ 2,617— ae 


Days in port 








a | mater uf voyage teretiatione _ 
3 | Munter cf; Voyage cays 
« | muaber of Passengers Carried 






























+} less a — — EE 
‘ Cabir clese ee deneinnes 

7 Second class ___— — 
a | Towist clese_______ ot-ow 

q Thirt «ess — 

ye | Oter “lesees —————___—_— ‘ 


re = = 


freight peyatie tons «f cargo carried —_ 1 





cperat ing revenue--Terainates voyages j 


1 el pole ie een . ¢ 219,907.06 oul 637.25) * Ela 3 Sie ii. [0 








O Pesronger--Poreign - + - $+ — —— + = 














— 
rt) “ * «—oestwise and intercometa feneees 11,53L.29. a ——++ ves ~~ -——-—— Y 
” 2 . -<Coastwise ani intercoestel 2 i - oa. . + utiles ines +-— io on 
| 1S United States Meii--Foreigr } . Sikinsinntinniremneentaliinthamell matemtietiietaaast ~ 0 
Pe oe wees = ee en 
~ 1? Foreign aati) _______ ‘—— +- —- me ~ —a 
a eer — — —- ae a . . . 
2 2 Charter revenue? (p. %/ 
a 24 Other voyage revenue 
a Total vessel operating revenue _ 
2 | (700) Operating expense--Terminated voyage 
ae Vessel expense: 
7 | Oh wegee - o . — 
ot 08 Payroll \aser umes 
Pa) | @ Contributions ~- Welfere plane — mete 
» | 10 Subsistence - Domestic _ di 22H as Poreien 
u | 15 Stores, supp. & equip. - Domestic __ 13,282.09 24 Foreign 
fe | 25 Other aaintenance expense _ a ee — 
| 35 Poel Satie we s > 












































e 40 hepeirs--Performed domestic enemas a ath 
| 49 Repeire--Performec foreign eonprcatiinarectbariis 
» 35 Insurence--Mull and aachinery oo i a 
Qr | 57 Ingurence--P. & I EE ee seamen —— 
“ 59 Ingurance--Cther - _ — cnet a 
9 | © Charter hire* (p. 59)__ sienna yommmmindeen 
« 0 Other vessel erpense cinerea : —_ 
a Total veese! experce ‘ - 0, 300.25) 
@ | Port expense 
“a 65 Agency fees and commice! _— - a 
= 7 Warfage end dockage ieee an 
“ 79 Other port expenses _ ioe _ = 
® | Cargo expense 
0 80 Stevedoring aon - ss — 
a 89 Other cargo expense __ SSD SEER 
«9 | Browerage expense 
0 © Freight __ . vs 
a | 93 Passenger __ ss 
52 | Cther voyage experse 
3 Canal tolls. 
Ms 9 Other voyage expense 
ss Total voyage expense a mh —a 
* Total vessel opersting expense _ " les tall! —s 4,099 
” Pirect profit (or Lose’ from vessel operat ites D BO) 
a - ‘ oo veo - ypereting statement mict be submit:ed fe f freighters and of combination passenger and freight vessels 
= os pate eave " by wae eatin » seatente mare . N ized meee te Vi of the Merchant Marine Act, 1/3), are operated 
4 Separate vecse| pereting statements © be nite @ verse hartered te and from others--sw perations gust not be in- 






cluded on statements we % Vesvels owned ard erated ty the responte fxclude ff hire*"perioda from number of voyage days 
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‘the amount shown opposite this classification, as “uiecellensous", must not exeeed 10 percent 
jor expenses for vhieh ao elassification is provided 
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SCHEDULE 39480, OVEREEAD (ACCOUNTS 800-965) 





ADMIWISTRATIVE AMD GEMERAL EXPENSE 
Salaries of Officers 


Wages of Buployees 
Legal and Accounting fees and Expenses 
Rent, Heat, Light and Rawr 








Office Supplies, Stationery and Printing 
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SCHEDULE 4014 VEBEEL STATWTICS- -(Consieme@ 


PBSPSREREESCESSSFSEMMEES EE BEES RETESKSREPSSRETERS ECR EC ee eee 


sobema (4) chow the epace available for carge measured ia and to the lop of the beams oF underside of the doch 
feet te the inside of the carge battens, on the frames, and to In columea (i show the sumber of passengers which the 
side of the beams. = somes to tow @ gormiaed to carey. vee 
in column (h) chow the balk « ity based on measurement to eignate ves. under et: 
Sn call shating ot tao aio,.a tothe ental of lun Maat. and chew astionality wader romathe coleme (oy, a7) Steam 
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Deverine the routes eoeved by the respemdest. sho ing lise name each. If respondent is act engaged in vessel operations. describe 
listing porte of call im sequence. Show each service separately, nature of business 
et cating Hroquenc of sailings and number of vessels employed in 
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SCHEDULE 4812. OP? (ATINGO-DIFFERENTIAL SUBSIDY (ACCOUNT 635) 


Line 


ul 
























1 

2 Wagee-Officers and crew sg heudlvaal ah de 

) Subsietence-Officers and crew S30 Tel sia 3 
‘ Stores, Supplies end Equipment C- L_|wene OT Tiled 

5 ea Ree ES ; 

- Inourence-Rull @® Teavtnety . Pa as tah 

? Insurance -Pél og. | baa TgS] bet o 

“  tanecinesstinieaiinai 

: oo 

















MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 909 






REET 


re 
_ 
as 
a 
ee 
es) 
, 
a 
a | 
| 
~“ 
at 
| 
| 
om) | 
a) 


= = = 


LUPE Ee 








61603 O—60—pt. 2, vol. 1——-59 








910 





MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


Motes and Accounts Pageble - related companies (p. 39) 

Ascouts Payable (p. 40) 

Other Ourrent Liabilities (p. 41) 

Misesellansous Reserves for Unrecorded Liabilities (p. 41) 
Leng-Tere Debt - (gue within one year) 

Mortgage Motes - Muritine Admisistretion (p. 42, 43)! 


fertgnge Botes - Mritine Administration (p. 42, 43) 
fertgage Sends and Debentures (p. 44, 45) 
Other Long-Term Devt (p. 42, 43)‘ 

Total Long-Tere debt (@ue after one 


Qeeaprareblc Profits - Mmritiae Administretion (p. 25) 
Miscellaneous Other Liabilities (p. 44) 
Total Other Liabilities 


XIV. DEFERRED CREDITS 

Premium ca Panded Debi (p. 49) 

MisceLiansces Deferred Credits (p. 40) 
Total Deferred Credits 

¥. CPURATING RESERVES 

Recerve for Repaire (p. 49) 
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uate) 
AMGBIOAN FERS TOONT LOS, LD. 
Noth, 160 - GURSTR RECKTVARLE U. 6. MARITDG ADINTSMATION 
AS AT DECRRGRER 3, 1957 

. Agresean* Bet Subsidy 

fenimtek 2/30/89 Receivable 
$ 353,301 

ok] (v0 9/30) ee 


ma Saeaeens ig > 
ROR 
1/1/*7 - 9/30/s8 $1, 702, 89% 
lest «= Withheld frem public 
weir hats 


aky hagrecuine 


Martins 20/2/%8_ 
from 10/1) $ 2,404 
“2 Be 
1952 39/085 
es 2'so1, 7a 
ot 1,78, 
A se 
3,877,100 
1957 1,539,839 
1991 Applicable te voyages in pregress ° 


| Debects Betimated om of excess 
protic s per ee 

w/i/se - 12/3/57 $8, 0x2, 723 
| leet Withheld from public 
| vouchers 


1,823,006 7,219,077 = 14,198, O99 
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36 | 
2 
u ’ 
aese oie ; ‘ ‘ 
ame of Respondent 
SCHEDULE 3000 INCOME STATEMENT 4/ 
For the Perio Avie) s.'s / 10/7 to ter aot 
“ bc atdetliteiiineaie ae Se bibs 
Line Items 
m 
a 
a oo 
1 | 1. SHIPPING OPFRATION 


2 |(600-670) Water-line Operating Revenue (p. 57) cme 


}( 700-968) Water-line Operating Expense (p. 57) 
Groos Profit or(losa) from shipping operations 


>| TI. OTHER INCOME 


(675) Interest Income (p. 68 


(690) Miscellaneous Other Income (p. 68 


6 
7 |(085) Dividend Income (p. 68) 
8 
9 


(691) Release of premium on Long-term Debt 
10 Total other income 


ll III. OTHER DEDUCTIONS FROM INCOME 


12 |(960) Interest Expense (p. 67 





13 |(970) Amortization of Deferred Chargee (p. 67 


| $$$ $$ ____—__» am 


14 |(975) Doubtful Notes and Accounts Receivable 


15 |(979) Miecellaneous Deductions from Income (p. 67 





le Total Other Deductions from Income " a - 5 
7 Net Profit or (lose) from shipping operations ae ss ian 


TV. NON-SHIPPING OPERATION 





} 
18 | 
} 
| 


19 | (695) Income Crom Non-shipping Operations (p 
20 | (995) Pxpenee of Non-shipping Operetions (p. 69 
| een Re ge ENR 


a Grose Profit or (lose) from Non-shipping Operations 
22 |(995) Overhead Expense of Non-shipping Operations (p. 69 













23 |(996) Depreciation Non-shipping Property and Equipment 







24 Totel Expenses 
25 Net Profit or (loss) from Non-shipping Operations 
an Net Profit or (loss) before provision for Federal Income Taxes 
- aoe meeemnapere 








27 |(999) Provision for Federal Income Taxes 
Net Profit or (loess) after Taxes 











































































oi 










w~ 
r 


I 


le 


Ss 


te) ME 


Perera y 


Fe Iv 


o. 0 &. Go 8s 0 Bn 0.- 0.5 Op Oe Oe ee 


SUPCERS EPEC CtCs ec watouaedaa 


MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


A 


tues fe epcuntor | 


913 


Asante s LFL 


SCHEDULE 2001. WATER LINE OPERATING REVENUE and EXPENSE STATEMENT - 444 424 V/C oS 


SHIPPING OPERATIONS 
0-70) Terminated voyage results (p. 58) 
« Inactive veasels expense (p. 61) 
40-850 Collections from and contributions to pools 

Grose profit er (loss) from vessel operations before subsidy. 
es Operating-differential subsidy (p. 79) 

Qrots profit or (loss) from vesse] operations after subsidy 
45-495 Terminal operations (p. 63) 
690-065 Cargo Dandling operations (p. 65) 
5-075 tog and Lighter operations (p. 66) 
440-889 Other chipping operations (p. 64) 
no Ageney fees, commissions, end brokerage earned (p. 62) 

" Interdepartecntal credits for services and facilities (p. 61) 

Gross profit or (lose) from shipping operations before 

overhesd, amortisation and depreciation 


OVERMEAD 
A@ministrative and genera) expenses (p. 62) 


ep (loss) from shipping operations before amortisation 
and depreciation 


DEPRECIATION-SHIPPINO PROPERTY and EQUIPMENT 


Amer tina tion-leesebol4s 
Depreciation- floating equipment-vessels 
Depresiation-other floating equipment 
Depreciation-terminal property and equipment 
Depreciation-other shipping property and equipment 
Total vater-line operating revenue and expenses 
Grose profit or (less) fram ahipping operations 








yt vireg] <3 
eS ee mee 
eee eee TT ole | w. 
poet eta laa 


13 
Tete. | ae 
bh dls 3192717, 


a tT rebed pele 2 
reuloosleeds 9 Aseeles Tre 
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h ccnaemsiiiiaadnalilieae . 
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Service and type of vessel! 
Sumber of voyege Vereinetiunr 


Meme of Sespondent  ““— 


AMERICAN PRESIDENT LIW.S 


SCHEDULE 3002. | VEMBRL OPERA’ AT SMENT 
FOR THE PERIOD ene 






ALL VESSELS -~- ALL VOYAGES 


Wumber of: Voyage days ___ BT maemenieniniad 


| Mumber of Passengers Carried 


Firet clase __ 





Second clase 


Tourist clese___ ~ 
Third class 


Other clesees. 


Total 





Mumber of freight payable tone of cargo carried 
(600) Operating revenue--Terminated voyages 


OL Freight--Porvign 


os " --Coastwise and intercoastel __ 
08 Passenger--Foreign ___ 
12 2 ~-Coastwise and intercoaste! __ 


15 United States Mil--Foreign 


“mw ° ° . 
17 Foreign mei) og 
19 ad valores 

20 Charter revenue’ (p. 59) 


26 Other voyage revenue 


Total vessel operating revenue 
(700) Operating expense—Terminated voyages: 


Vessel expense: 


Ol Wages aetna 
O@ Payroll taxes. 
oo 

15 Stores, supp. & equip. - 


25 Other aaintenance expense _ 
35 Puel ee 

40 Repaire--Performed domestic 
49 Repaire--Performed foreign 


55 Ingurence--#ull and sachinery 


57 Ineurence--P. & I 

59 Insurence--Other 
60 Charter hire? (p. 59) 
64 Other vessel expense 


Total vessel expense __ 
Port expense: 

65 Agency fees and commissions 

70 Wharfage and dockage _ 


79 Other port expenses 0 


Cargo expense 
80 Stevedoring 





89 Other cargo expense_ 


Brokerage expense 
70 Freight 


93 Passenger 





Other voyage expense 
95 Canal tolls 





79 Other voyage expense _ 
Total voyage expense 


Total vessel operating expense 


Direct profit (or loss) 


‘ A separate vessel operating statement gust be submitted for 
and for each route served by the compeny. 
on te same route vith unsubsidised vessels, 

? Separate vesse| opereting statements must be submitted 


cluded on statements 


ee ~ + 








from vessel operetions 















Contributions - Welfare plans —— 37151, 843s-91- ENN AEE 
10 Subsistence - Domestic ———3- 609-980 
Domestic —9 "7? 7 

ore ign 


Days at see __ 


4 
5 [133,558.98 | 


~-Coastwise and interccastal 


In inetances where vessels subsidised under title VI 
separate statement 





Muster of eth alles treveled 


LTb. 









+2 416, 2+ 1 8, 626, Tie . 


235, 9-73 

















perations of freighters and of 


must also be submitted. 


overing vessels chartered to and from others 
covering vessels owned and operated by the respondent 


Exclude * 





20, 684, 221 .10 
“785, 685-62 


“Ty 35, JOS 62 
3, 30% 93.04 
16 ,N6E-3O ~2,655, 08-0 

IRN, BID.33) “1, 18h, 534. 

9, NEI, 502-12 


1530, 130 Ue 





off hire"*periode from number of 





49, 952,925 .83 


16, 687, 5u2.65 
1, 254,697.16 


1,803, 062.83 


25,609, 108.87 





combinetion passenger and freight vessels 
f the Merchant Marine Act, 





1936, are opersted 





such operations gust not be ie 
voyage days. 









ee A 
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me ot mepwoens _AUGRICAN PRESIONNT LIMES, LED. 


SCHEDULE 3002. VassE 
FOR THE PERIOD 1 


OPERA ATEMENT 
7 - 


TRABSPAC IFIC PASSEEGER (P2SE2R3) - GANED - SUBS 





Service and type of vessel’ 


z. ST, 059 


a. miler ‘reveled 


uaber of coyege tersinations __ 15 — wate tqut i; ened 
yuaber of; Voyage days ee Ee, D in 


wuaber of Passengers Carried: 





Firet class 


Cabin clase _ ___-__-__ 





Second class____— 
Tourist class ——$—$—————_—_— 
Third clase ———__-____--— 


Total Ty 
waster of freight payable tons of cargo carried —_ 
(000) Operating revenue -Terminated voyages 

Oi Preight--foreign _. _ 

0S * =-Comstwise and intercosstal 

08 Passenger--Foreign _ 

a s ~-Coastwise and intercoastel — 

> United States Meil--Poretgn 

t s » ® - astwise and intercoasta! 
1? foreign mil __ 

19 a6 valores a 


| 
| 
| 





20 Charter revenue? (p. 59) 
CE 
Total vease) operating revenue __ 
(700) Opereting expense--Terminated voyages 

| Veesel expense 
OL wages 
08 Payroll taxes ae La a es 
09 Contributions - Welfere plans __ 





15 Stores, supp. & equip.” - Domestic 
25 Other maintenance expense __ 
OD Be cnnstitbteielcattdenee 
«© Repairs--Performed domestic 
49 Repaire--Performed foreign _ 
55 Ingurence--full and machinery 
57 Ingurance--P. & Too 
59 Ingurance--Other 
0 Charter hire’ (p. 99) 
64 Other vessel expense _ 

Totel vessel expense 

Port expense: 

65 Agency fees and commissions 
7 Wharfage and dockage 
79 Other port expenses __ 





© Stevedoring. 
89 Other cargo expense 


93 Passenger _ 
ther voyage expense 
% Canal tolls 


9 Other voyage expense 


Totel veese] operating expense 





Direct profit (or lose) from vessel operation 


| Total voyage expense 


‘A seperate veosel pereting statement guet be submitted 


ané for each route served by the company. In instances where ve.sel 
rete stelement mr 


on bas | Same route with unsubsidised veasels; ser 
Separate vecse! operating statements be submitted 
| cluded on statements covering vessels owned and pereted by the re 








A A PN MIS ee 








52, 733-9 
932,191.02 


500,135 Bs 


19,598.01 
+ 815,658.73 


406 , 876 .32 
__1,432, 327.86 
435, 256.7% 


182;5525-95 182,425 .95 


perati mination passenger and freight vessels 
subset er title VI of the Merchant Marine Act, 1936, are operated 


t als 8 itted. 


vering ves hartered to and from others--suct operetions gust not be In- 





spondent. ude “off hire”"periode from number of voyage days 





Sicaptiielt ind nee ese 2 


+ el sav eect 


Roi 
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TRANSPACIFIC FREIGHT 


(C-3F) - GWNED - SUBSIDIZED 










Third clees 
Other classes 
Total 
12 | Maumber of freight payable tone of cargo carried 
13 | (600) Operating revenue--Terminated voyages 

u“ Ol Preight--Foreign 

15 os " -—Coastwiee and intercoastal 
“ 08 Passenger——Foreign 
12 S 




















--Coastvise and intercoastel 
15 United States Mail--foreign 








1 Service and type of vessel! 

2 amber of voyage terminations y oli Muster of Sc i ‘ 1 eI _ 
3 | Mmber of; Vepage Gays at see —__*_~— 

4 | Mumber of Passengers Carried: L_ Outoard. | ou 

5 Piret class - Le 

6 Cabin clase 

7 Second class mena —_ 

8 Tourist class 

9 


i 16 ® ® " --Coastwise and intercoastal pemeainaand 7" il snsntnlaliniaeat 
20 1? Foreign mail = a eee te - 
2 19 ad valores , 




















2, 366, 062.43 | 7,880,838. 










22 20 Charter revenue’ (p. 59) 

2 24 Other voyage revenue 

24 Total veesel operating revenue aacilbadie Sole arg NF OX 

(700) Operating expense--Terminated voyages 
Vessel expense: 

wages 

Payroll taxes 














sae 


Contributions - Welfare plans 
Subsistence - Domestic 
Stores, supp. & equip. - Domestic 
25 Other aaintenance expense 





35 Puel 
Repeire--Performed domestic 
49 Repaire--Performed foreign 
55 Ingurance--Hull and machinery. 
In@urance--P. & I 






In@urance--Other 
60 Charter hire’ (p. 59) 
64 Other vesse] expense 





Totel veesel expense 








expense: 















































Total 
Total 


voyage expense 
veese| operating expense — — 
” Direct profit (or loss) from vessel operations ._. 














ant for eech route served by the compeny. In inetance: 
on the same route with uneubsidised vessels, separate statements must als 





cluded on statements covering vessels owned and operated by the respondent 





65 Agency fees and commissions _ glade 

70 Wharfage and dockage _ F< 
“5 79 Other port expenses _ — - __1%, 85-12 __856, 417. 
tee 1,2, W198 
“a 89 Other cargo expense usin noe y 2, 057, 206 NB 
“9 Brokerage expense 

42, 6b .25 

50 90 Freight eitmaneennint genes a a _ “3, 728-34 
c. | 93 Passenger _ cation ~ ° . _ M6, 372-59 
52 Other voyage expense 
53 9 Canal tolle_ ——— ee —— — 

oh, Gee eogtan aidiindn 116, 70F-66 116, 303 .66 


' & separate weosel operating statement gust be sutmitted for operations of freighters and of combination pansenger and freight vessels 
where vessels subsidised under title VI of the Merchant Marine Act, 1936, are opersied 


2 Separate veose) opereting statements aust be submitted covering vesnels chartered to end from othere--such operations mutt set in 
{ voyage days 





be submitted 


Exclude “off hire**periods from number 
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Name of hespondent __ AMERICAN PRESIDENT LINES, LTD. 
SCHEDULE 3002. VESSEL OPERATING STATEMENT 
FOR THE PERIOD 1/57 © SO a: ca 
sain een Use meee + nna FREIGHT MARINER (C-4) - OWNED - SUBSIDIZED 


musber of voyage terminations - ——_——  ‘urber of nautical milet traveled Wok 


yuaber of; Voyage days =e ae — A et Days in port 
umber of Passengers Carried we ¢ 4 


First cless 





cabin clase 


Second clase 





Touriet class 

Third class - 

Other classes — 

Total 

gumber of freight payebie tons of cargo carried 
(000) Operating revenue--Terminates voyages 

O1 Preight--Pore ign _ 

05 * --Coastwise and intercoaste] __ 


6 Passenger--Foreign _._ 
mi ° -~Coastwise and intercoe 





15 United States Mil--Poreign 
“ ® ® " «-Coastwise and Intercoaste 
ee 
OEE EE 
20 Charter revenue’ (p. 59) 0 
24 Other voyage revenue 
Total vessel operating revenue 
(700) Operating expense--Terminated voyages 
Vessel expense: 
Ol wages 
08 Payroll taxes 
9 Contributione - Welfare plane 
10 Subsistence - Domestic 
15 Stores, supp. @ equip. - Domestic 
25 Other saintenance expense 
35 Poel 
40 Repairs--Performed domestic 
49 Repaire--Performed foreign 
55 Ingurence--Mull end aachinery 
57 Inqurance--P. & I 
+9 Ingurance--Other 
00 Charter hire’ (p. 59) 
os Other vessel expense 
Total vessel expense 
Port expense 
65 Agency fees and commissions _ 
‘7 Wharfage and dockage _ 
79 Other port expenses 
Cargo expense: 















































95 Canal tolls = : : 28, 20.97 

9% Other voyage @: se . a —____ : . 
i yc 5 “ ——=—— 666,615.70 
“2,111, U57.50 


Total veese| operating expense 





Direct profit (or lose) from vessel operations 


' 

A separate veose| operating statement must be submitted fur perations of freighters and of combination passenger and freight vessels 
ant for each route served by the compeny. In instances where vecseis subsidised under title VI of the Merchant Marine Act, 1936, are operated 
on the same route with unsubsidized vessels, seperate statements gust also be submitted. 








2 
Separate veosel operating statements must be subaitted covering vessels chartered to and from othere--such operations it be in- 


| Cluded on statements covering vessels owned and cpereted by the respondent. Exclude “off hire"*periods from number of voyage e 
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<a 


S: ME + Me 


FOR THE PP RIO! 


7 








anghical Facile LSS, LY. =2=2=2=*S*S*CSCSC:tC 


Vessel 


Ras WOR Satict (c-3>) - MED. - 








UPEWAT NU STATEMENT 


15% ~ 12/31/57 





— “rn B40 s . $31. poe Day 
Fir nw qa7 i GQ nant 
ther aree _ + ~ ee 
ts gp eZee - meet: 
Wimher of freigh' pavatie tone of carg. carcted uf ebb Midi 3 1a Bao 
(ew ern’ ing reverur-- ine vas } 
| Preight--Forete | 2, 3w5,672.31 | 790,149.15, 1,851,426 ,.04) b of6 aug in 
$ oastwiee and interc acts 5 20,960.94 destino qenemaensinti din fe 20,960, 9 
DP Wdkessgie--bereten | 1,137,070.60 . 19, 344.52) 102,188.71 | 1,258,603. 
bd Loartwise « nterecastel igi, 305.00 * he 4 ne | —191, 305.00 
15 United Stetes Mall--Foretgr j 23,968.66 4 2,732.76, weal, — 2h, Tis 
‘ . . estwise and inter-oastel _, 25,459.06 . — } ——} 25 hig of 
Foreign mai : ; 6,783.6 | 9,560.15) 16 343.6 
Ad velores 35.304 12,140.02 | 206, —220,980.8) 
Charter revenue’  p. 5* 4 — sence 
as Uther voyage revenue 2 nS . n 5 ly SUB meth 30h Ob 
Total vessel operating revenue \_ 3, 702,443.57 | 836,083.30 | 2,106,837) 6,805 016 1) 
erating expense--Terminated yage j 
ayrol ie ___B0, 994 .05 
Contributions - Welfere pla ° — - 147,875.46 
ubstatence = ‘omeatic ¥ 3 5 Ce foreign = 29,623.80 369, 768.84 
15 Stores, supp. & equip. - Dome 259,024.05 24 Foreign 5 4. 


25 Other aaintenence expenee 


5 Puel 
40 Repairs--Performed domest! 
6% Repairs- Performed foreign 


5S Insurance--Hull and gachinery 


ngurance--P, & | 


n@urance--Other 
Charter hire? (p, 5°). 
o Other vessel expense 
Total vease) expense 
Port expense 
65 Agency fees and commiost ons 


Wharfage and dockage 


79 Other port expenses 7 
argo expense 

80 Stevedoring _ 

a9 


ther cargo expense 
Brokerage expense 
Freight 
7) Passenger 
ther voyage expense 


anal tolls 





















9 Other voyage expense - eh 2 958.31 —— 209 22 . 
Teta) voyage expense . - ~ 
Total vesse| operating expense tei 
Direct profit (or lose) from vessel operations a 
‘A separe veosel opereting statemen: seit ved perati { fretghters and of combination passenger and freight vessels 
ant for eech route served by the compeny neces where vecwels subsidized under title VI of the Merchant Marine Act, 1936, are operated | 
om the same route with unsut zed vessels, separate statements must sine te submitted. | 
2 Separate vesse] operating statements must be subettted covering veosels chartered to and from others--such operations must pot be fe | 
uded on statements covering vessels owned and operated by the respondent. Exclude “off hire"*pertods from muster of voyage days | 
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AMERICAN PRESIDENT LIMES, LTD. : $8 (@) 


te it VESSEL OPEINATIN . STATEMEN 


nA ror THE PERIOD — 2/./57 - 12/31/57 
a ee RONDE SORRIE (C-3F) - OWNED - SUBSIDIZED 


» | water of ~~ ay . 287 oe aes 1p maidens anes = 


7) raster of Passengers Carried . + erecta } “3 he ioveh 














Firet clase _ 
. ass 
ass 


wi ass 





hird clacs - + ape areas be 





her classe + NE RE 


i Be of he ght payable toner are pried 4 20,110 ~ 12,04) 7 
wid’ Operating revenue sinate . 

Sl as 361A. 696,805.50. 300,569.82 473,216.49 | 1,470,552.83 

i Semeoorners- Foreign , 17,238. 30. i 2,195.90 19,413.30 

| 3 Cheetidline $n! in'e 2,100.00 _ —— 2,100.00 

{P tnited States ! --Forelg 6,559.66 _ i c i} 6,559 66 

i 


















gif rr eien me | 2,595.39, 1,kBe.c2 | sb oT 7k 
2] 19,8 valorem ; 7 4 2 eS ht 
7 7 






20 charter revenue" |p ’ 
23 | ah Other voyage revenue } 
4 Petal vessel operating revenue \ Th2, 1: pO _ 3, ce Oy ~ 
yng 


2 ™) Operating expense--Termins 
















Vesse| expense 
2 | wages a 345,239.11 
28 8 Payroll taxz@s 14,119.66 
a 09 Contributions - Welfare plans _21, 796.44 
0 ) Sutstetence - Domestic __ 339,212.72 36 ruceien x 35,580.90 
I 5 Stores, supp. @ equip jomestic __ 3,098.79 24 Foreigr . Hh, 325.58 
% 5 aaintenance expense 3 (Foreign cm) 9,173.34 
7 . - 179,451.48 
“ o Repaire--Performed domes' ~ 101, 030.35 = _—* 
- «+ Repaire--Performed foreigr 759.9) 101,790.26 
© 5 Ingureance--Mull] and gachinery , _ 22,465.58 
” S° Ineurance--P. & I 992.35 
a) $9 Ingurance--(ther ____ se 16 


2 






















% oC Charter hire 


4 Totel vessel expense oo acta 814,130.33 
42 | Port expense 


65 Agency fees and comics + 489.49 
~ wharfage and dockage 2609-17 
«5 | 7-9 omer port expense : 109, 763.56 


6 | seme caplet 
‘ tevedor ing 306,650.72 
| 6 omer corgh expense 154,079.38 _ 460,730.06 


49 | Brokerage expense 
0 | 90 Preignt 14,625 .35 
eh dyaiaien 1,415.77 16,041.07 


52 | Other voyage expense 
99 | 95 canal t 13, oy 
| 9 other voyage expense 17,691.66 31,626. 


— __ 618,161.6 

















veratis 


serti 


ute 








920 




















































| 05 ° --Coastwise and intercvastal 
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aot 
va ven AMERICAS PREN(OCWT LINES, LTD. 584.) 


SCMELULE 306. \ENMSEL OPERATING ST \ITEMEN 


FOR THE PERIOD 1/1/57 _- 12/31/57 







Service and tye 





Number of voyage termina 





Number of: Voyage & 
Wumber of Passengers Carried 
First class 


| Cabin cless __ 


Second class 





Tourist 
Third cless ____ 





other 
Tot - — 


Wumber of freight paysble tone of cargo carried 








(600) Operating revenue--Terminated voyages 
OL Preight--Poreign _ 


O8 Passenger --Foreigr 


1 " -Coastwi i intercoasta! 
15 United Stetes Mil--Foreign ___ 





a = 





-Coastwise and intercoaste! + _ 
17 Poreign atl 


19 ad velores 





20 Charter revenue’ (p. 59) 





24 Other voyage revenue 


Total vessel operating revenue 





(700) Operating expense--Termineted voyage 
Veesel expense 


1 - 


| 08 = a _.- ____72, 728.76 
9 Contributions - Welfare plens eee a i __ 120,994.72 


10 Subsistence - Domestic 


| 15 stores, upp. @ equtp. - Domestic — 230,797.92 26 Poreien ==, 342.52 Dd 1h. tal 
} 25 Other maintenance expense ik ee te (Foreign 17,488.84 ) = 88,056.58 
1, 426,528.29 














% Puel_ ele aie a a cami a es 


40 Repairs--Performed domestic oni Sa ___347,213.37 es 
49 Repeire--Performed foreign _ 
55 Insurence--#ull and aachinery__ 


| 5S? inewrance--P. @ IT — a a = - 225,445 9) 
| 


59 Ingurance--Other __ 








60 Charter hire? (p. 59) . - 7 — 4 
o Other vessel expense ___ q Semeneeen - - _omes ee — ome te D355 
Total vessel «rpense 2 a - . - ~ 2 
| Port expense 
65 Agency fees and commissions __ 
70 Wharfage and dockage . — . 
FS Geer gers CU cin SEED i T3 = 1,122, 304.47 
Cargo expense 
80 Stevedoring 











69 Other cargo expe 


j 
| Brokerage expense 
90 Freight 








93 Passenger _ 
Other voyage expense 
9 Canal tolis 


99 Other 





voyage @xpense 
0 
vesse! operating expense __ 





Total 












Total 












Direct profit (or lose) from vessel operations 





' A separate vessel operating statement gust be submitted r operations of freighters and of combination passenger and freight vessels 
and for each route served by the company. In instances where vesse)s @ubsidised under title V1 of the Merchant Marine Act, 1936, are operste 
op the same route with unsubseidised vessels, separete statements gust +! be substtted 

s Separate vessel operating statements aust be submitted covering vessels chartered tc and from others--such operations myst pot In 
cluded on statements covering vessels owned and operated by the respondent. Exclude “off hire”"pertods from number of voyage days. 
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eee. ee ee 50(1) 


Ss HELULE 302 VESSEL OPERATING STATEMENT 


FOR THE PERIOD 1/1/57 - 12/31/57 2y 














wuaber of; Voyage - 
waster of Passengers Carrie? 
First -ia6 bet 
abin clase _ - 








Second lass _____ 


Tourist class 


Third cies 
her laeses _ _ 
fotsl ____--___..— 
fusber of freight paystie tens f -argo carried 


(600) Operating revenue--Terminated yages 
OL Pretght--Pore ign _ 
0 ® «~-Coastwise tnd interc esta! — ° 





08 Passenger--Forelgn _ 
12 ° --Cosetwise and intercoasta 





15 United States Mall --Foretgr , : ee —363-88|___ 6g 2 
“ . " --Coastwise and Intercoastal iad . 


4 
17? foreign wei) nil . + sini is B os 7 7s 
19 ad velores ze | 
20 Charter revenue? (p. 59 | : 
24 Other voyage revenue ac. — 3 219 ae 65 of >| aw 
Total vessel opereting revenue __ a t of . it p 
(700) Operating expense--Terminated voyages | | 
Veese] expense 
Ol wages _ = 


Of Payroll teases = . - a nee — __ 25,985.62 


09 Contributions ~ Welfere plane __ aeunennenneeesmaee 


10 Subsistence - Domestic _ 73,093.22 ie rornien -——— 3,754.55 —— 
: Sioa arena ty 


25 Other asintenance expense 00 








: 





FO TG ccc etree a aucune AS | a 


40 Repeirs--Performed domestic 000 - an a 





5S Insurance--Mull and machinery senanapennatanaianmnmmestaent 
5? Ingurence--P. & To 7 -_ 





59 Ingurance--Other 








© Charter hire” (p. 99) atmmatemiebenatiie ameneeeedhes 
Srna depetinnemnaietnpateseenetnaeen RARER ——23, 908.79 
ae Weems Genes sa eatapiesnensrusenpemanietaneesnenanannneedegmainnmaaiemnmnaneniN a Onde. 
Port expense: 
65 agency fees and commisetons a a es a _ 115,483.42 





‘70 Wharfage and dockage __ SS 


79 Other port expenses ae eteieepeeess - fete dO.39 393,095.39 
Cargo expense 

8 Stevedoring 7 —1,003,296.63 

# Other cargo expense Lindi =D — toll ion 
Brokerage expense 

90 Freight ee 

OCG 


Other voyage expense 
% Canal tolle a — 


99 Other voyage expense ——— a Ul 
Totel voyage expense ms 7 ccenimminasansteteatlteaaed iti anaiis 2,089, 550.84 
Total vesse| operating expense __ in ee a 4,005, 232.85 











Direct profit (or loss) Crom vessel operations 








' A seperate veosel ypereting statement gust be submitted fur operations of freighters and of combination passenger and freight vessels 
ant for each route served by the company. In instances where vesse!s subsidized under title VI of the Merchant Marine Act, 1936, are operated 
on bee | same route with unsubsidized vessels, separate statements gust also he submitted. 

Seperate vesse| operating statements gust be subsitted covering vessels chartered to and from others--such operations it not be in- 
cluded on statements covering vessels owned and operated by the respondent. Exclude “off hire"*periods from number of voyage 








deena 
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1 Service end type of vease!' 

2 | aber voyage terweine\ium un Wade, f seuticel alles traveled 
3 

‘ 





Ea ee 
3? 





} _ -_ 
| Mumber of: Voyage days 7 Days at sea 


| Wumber of Passengers Carried 





3] First clase 


6 Sabin clase 
























7 Second class + 

6 | Tourtet clase_ . - 7a 

9 | ‘Third clase __ _ 

10 Other classes int = , 

pos i am a. 

12 Wusber of freight payebdle tone of cargo carried —_ 

13 | (600) Operating revenue--Terminated voyages 

le OL Preight--foreign Le deo 4 

15 oS . +-Coastwise and tntercosstal } 
+ 


2 ° -Coastwise and intercoaste! 4 —# Sal 
15 United States Metl--roreign .% = 22.514 4 
wo} we . * <-Coastwise and intercoastel | : 


20 1? Foreign af) 


6 | 08 Passenger--Poreign __ o 
















a } 19 ad velorew 0 - 
22 | 20 Charter revenue? (p. 59 
2 26 Other voyage revenue sate 
a } Total vesee)] operating revenue 

25 | (700) Opereting expense--Teruinated voyages 


Veesel expense 











7 | @ Gee) 

28 O08 Payroll taxes eee 
29 | © Contributions - Welfare plans 
x» 10 Subsistence - Domestic 





un 15 Stores, supp. & equip. - Domestic 





R 25 Other aaintenance expense 
33 35 Puel_ ——— — al 
40 Repairs--Performed domestic _ = 
49 Repeire--Performed foreign 

* 55 Insurance--#ull and machinery _ 

























x7 57 Ingurence--P. @ 1 








a 59 Ingurence--Other _ —~ ‘ — 
60 Charter hire’ (p. 59) 
64 Other vessel expense 


Total vesse) expense ee 


as Port expense 


& 








“a 65 Agency fees and commissions 

AA 70 Wharfage and dockage mpenadiiisenmemeltianderinamanmmammnsanamnelinmmmmamas 
“5 79 Other port expenses slice nS 
~ rgo expense 

a7 6 Stevedoring a 2 ggg SS 
real 89 Other cargo expense tesa —_ 








ao Brokerage expense 


x | SF ie enti am pm ne 7 39,857.76 
> ae | 9} Passenger _ _ a 9285. 


52 ther voyage expense 


53 | 95 Canal tolle 153 756 .00 
. 52 260,471.52 3,600, 70.38 
Total voyage « nee ‘ - - BOO. 
Total = « 


' 
} vessel operating expense _ auttenapennianae — son er 
” } Direct profit (or loss) from vessel operetions auiendiones 











4 | 9 Other voyage expense a - - 1 2 













| * A separate vessel operating atatement ust be submitted fur operations of freighters and of combination passenger ond freight veseels 
| and for each route served by the company. In instances where vessels subsidised under title VI of the Merchant Marine Act, 1936, are opersted 
,9" the same route with unsubsidised veasele, separete statements gust elso be submitted. 
| 





2 Separate vesse| operating statements gust be submitted covering vessels chartered to and from otherse--euch operations gust pot te In- 


luded on statements covering vessele owned and operated by the respondent. Exclude “off hire”"periods from number of voyage days. 
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Mame of Respondent 
SCHEDULE 3002. V A MENT 
FOR THE PERIOD Lays "E/T 
estisaPaiaiin etiee' ATLABTIC/STRAITS - FREIGHT — (AP~3)-~ CMMED - SUBSIDIZED 
? 


aber of (MEE eeminas + — a eumte: of Laut pi.er aveira _ £ a 
wunber of; Voyage days c ——--=ew. Days at 300 S60 


wusder of Passengers Carried: 
Firet cless 00 


- 


Days in port a ait 








Godin cless 

Second cless = 

Tourtet eless 

‘Third cless 

Otner classes te 

Total _ . 

fenber of freight payeble tons of cargo carried 
(600) Operating reyenue--Terminated voyages 

OL Preight--Poreign 0 

os * .-—Coastwise and intercoastal 


8 Passenger--Foreign __ = 
vu ® -Coastwise and intercossta! 














15 United States Mil--Foreign __ 
o-.* " " --Coastwise and intercoastal | 


SSSVLECECBEES ec. wane woes 


7 Foreign metho — - — 

oe | 

20 Charter revenue? (p. 59) _ - 

26 Ouher voyage revenue 0 
Total yeasel opereting revenue 

(700) Qpereting expense--Terwinated voyage 

Vessel expense 

CO Re hte 

08 Payroll taxes a a . os 

09 Contributions ~ Welfere plans snemneee 

10 Subsistence ~ Domestic __ Sm 

15 Stores, supp. & equip. - Domestic 

25 Other maintenance expense 

35 Poel __ nn 
Repeirs--Performed domestic __ 
Repaire--Performed foreign 
Inourence--Mull and uechinery 


Ss B3ISyusereee 





Ingurence--P. & I 
In@urance--Other 
Charter hire’ (p. 59) 
Other vessel expense 
Total vessel expense 
expense 
Agency fees and comisetons . 
0 Wharfage and dockage 
Other port expenses ___ — . . = < 233, 547.51 
Cargo expense 
$0 Stevedoring __ a __ 602, 310.38 
os pitt. carge WaT “283, 125-63 885,496 .01 
Brokerage expense 
ie J ial ___ 11,858.37 
ea W016 =—=s_11, 898.53 


93 Passenger mmc 
| Other voyage expense 
— 38, 467 .60 
| 95 canes tote , — 365 666-81 77,136.61 


99 Other voyage expense 
Total voyage expense eenpepnepinaennintes i ome punning neta 























2 
xn 
x» 
s 
» 
n 
x 
» 
aa 
al 
~ 
“0 | 
«a | 
“ 
“” 


#368 





Totsl veesel operating expense a 7 7 musnneifpasenmmmansans 


Direct profit (or loss) from vessel operations 00 poarch Miia ditt 


‘A separate veowel opereting statement must be submitted for operations of freighters and of combination passenger and freight veesels 
tad for each route served by the company. In netances where versels subsidized under title V1 of the Merchant Marine Act, 1936, are operated 
on & same route with unsubsidized vessels, separate statements gust alao be subeitted, 

? Seperate vesse) opereting statements must be subaitted covering vessels chartered to and from othera--such operations Gust not be In 
cluded on statements covering vessels owned and operated by the respondent. Exclude “off hire*"periods from number of voyage days. 








924 


Line 


GCREBeawseunuve 


KFSOBRBESSRIEGE 


FSORSESESSIRSSEKESC KBE BSBSYVRS 


“5 
“ 
47 
8 
ao 
x» 
31 
32 
53 
54 


Yes 





| 
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mane of Neepentet AMERICAN PRES LiieME iuMES, Liv. : 
SCHEDULE 3002. VESSEL OPERATING STATEMENT PRESIDENT HARDING ™ 


vor Tus penion __1/1/57 - 12/31/57 PRESIDERT BUCEARAS, ¥ 





Service and type of vessel’ 
Wamber of voyage Lereinations _ on 
Number of: Voyage days a i Days in port C 
Number of Passengers Carried: Outward | irtereediate | omrard 7 


First class . + ‘ puaectlibidiemsnedbimmmnttty 
Cabin clase Lsceracentamnamenempastmintaninnndtiemammengummnanel 


onesns tans Smeal 
ee = 






Wuater 





of nautica: ailet traveled 





Third cless 
Other classes 
Total 

Wanber of freight payable tons of cargo carried 
(600) Operating revenue--Terminated voyages: 

Ol Preight--Poreign 

os " -Coastwise and intercoastal 

08 Passenger--Poreign _ _ - 

12 x ~-Coastwise and intercoastel __ 








15 United Stetes Mall--Foreign 
16 j - " --Coastwise and intercoastel 





17 Foreign meil 
19 ad valores 
20 Charter revenue’ (p. 59) 0 
24 Other voyage revenue 0 
Total vessel operating revenue 
(700) Opereting expense--Terminated voyages 
Vessel expense: 
Ol Wages 
O08 Payroll taxes 
09 Contributions - Welfare plans 
10 Substetence - Domestic 
15 Stores, supp. & equip. - Domestic 
25 Other maintenance expense 
35 Puel 
40 Repeirs--Performed domestic — 
49 Repaire--Performed foreign 
55 Ingurence--Hull and gachinery 
Ingurance--P. & I 

















In@urence--Other 
Charter hire’ (p. 59) 





Sse 


Other vessel expense 
Total veese)] expense 
Port expense: 
65 agency fees and commissions 
70 Wharfage and dockage 
79 Other port expenses 
Cargo expense: 
80 Stevedoring ee 
69 Other cargo expense___ a 
Brokerage expense: 
9 Freight 
93 Passenger a a 
Other voyage expense: 
9 Canal tolle 
99 Other voyage expense 
Total voyage expense 
Total vessel operating expense 
Direct profit (or loss) from vessel operations 




















' A separate veosel opereting statement must be submitted fur operations of freightere and of combination passenger and freight vessels” 
ané for each route served by the company. [n instances where vessels subsidized under title VI of the Merchant Marine Act, 1936, are opereted 
on the same route with uneubseidised vessels, separate statements aust also be sutmitted, 

2? Separate vesse| operating statements must be subaitted covering vessels chartered to and from others--such operations gust not be in 
cluded on statements covering vessels owned and operated by the respondent. Exclude “off hire”"periods from number of voyage days. 


ar 
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‘ 2) 
Meme of Respondent L2D. 
SCHEDULE 3002. VESSEL OPERATING STATEMENT 
a FOR THE PERIOD + f 
». 
T | Service ant type of vessel! ee eee se 
2 | masher of voyage terminations Wunte; -¢ nautical afles treveled —_ S7,0h2 a ee arnt 4 
3 water of: Voyage days a ones at sea i 
« | nasber of Passengers Carried: Outware 
5 Piret class ——— i 
‘ Cabin clase _ - 4 
+ Second class —_______ - ; 
g| Tourist clese_____ — ; 
9 Third class —____ —— - 
10 | Other classes "ge ige 
n Total Sy ce 














I 12 | Raber of freight payable tone cargo carried 
A3 | (600) Operating revenue--Terminated voyages 


“ Ol Preight--Foreign 




































































rt Oo * .«Coastwise and intercoasta) du aatmaliis ai 
Ty 08 Pessenger--Poreign 
7 12 ° --Coastwise and intercosste) ___ 
} Ms | 15 United States Mil--Foreign - 
” o°* a *" =-Coastwise and intercoastel 
a 17 Poreign aail eel tia ie = 
a OO EE 
z2.| 2 Charter revenue’ (p. 59) 
| 23 | 2 Other voyage revenue 0 
| 8 Total vessel operating revenue 
25 | (700) Operating expense--Terminated voyages 
oF Veese) expense: 
7 OO ——————— meee . _ . 
29 | 09 Contributions - Welfare plans : ___18, 158.44 
30 | 10 Substetence - Desetic _____ 20,729.56 is rorein = S78 220 lal 
n | 15 Stores, supp. @ equip. - Domestic __ 40,677.52 24 Poreim ss 963..19 _ 50,040.71 
x2 | 25 other maintenance expense Pre ign  _ 877.68) _ 12,796.78 
i ere diiviiathancmata __229,102.1h 
& | © Repaire--Performed domestic = a 73,154.73 
| 35 | 49 Repatre—Performed foreign mamesaacuimaniaiee __1,430.56 _ 74,585.29 
% | 55 Ineurance--@ull end machinery a <— - —_ 46, 493.6 
n” 37 Ingurance--P. & I Se ma _ __ 2h, 372.02 
“ 99 Ingurence--Other ih SS —____ WS... 
3% | © Charter hire” (p. 59) 
4 | 64 Other vessel expense - He 712.95 
a Total vessel erpense - ial = 859,638.77 
@ | Port expense: 
a 65 Agency fees and commissions _ name a ein 6, 517 -90 
4 | 7 vantage and dockage slice 5,908.27 





f “ss 79 Other port expenses cliaaaioame a _ 30,082.62 ___42, 50% .79 
| % | Cargo expense: 
Se 


“” 80 Stevedoring 
44 | 89 Other cargo expense i a asic —ALAMIZ 139,011.65 
49 | Brokerage expense: 

0 9 Preignt 


a 93 Passenger 























52 | Other voyage expense 

3 FO a bh sialic sacenmannis 

* 9 Other voyage expense Aa ag ellttitntcee eae 1,311.68 La Jl) .65 —_ Ld) 68 

8 Total voyage expense ws ss amie acini ncn 200, 6 < 
j * Totel vessel operating expense (inmastniienainamnetnmnisann ciaciiadlde beets i 

n” 


Direct profit (or lose) from veese! operetions_ meant 








"A separete vessel operating statement gust be submitted for operations of freighters and of combination passenger and freight vessels 
«a4 for each route served by the company. In instances vhere vessels subsidized under title VI of the Merchant Marine Act, 1936, are operated 
on bes ame route with unsubsidised vessels, separate statements mist also be submitted. 
2 Seperate vessel operating statements must be submitted covering vessels chartered to and from othere--such operations be in- 
cluded on statements covering vessels owned and opereted by the respondent. Exclude “off hire""periods froe number of voyege = 





61603 O—60—pt. 2, vol. 160 

















































926 


GSFSESRBIREKSK SEB 


oe) 


45 


47 


49 


52 


53 
34 


Sees 


Suber of voyage wreteetion __ — as ee ~~ treveled _ — 
Days in 













MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


i 








mame of Respondent ed ile Lo LSD. y 5 
SCHEDULE 3003. V 

FOR THE PERIOD iinet = as PREDERIC C. COLLIN v/p 
SRAMEPCCIVIC VRRLONT (EC-Q) - BULK - TOME CHARTERED - ny 


Service and type of veesel' Ad 








Ok dlU>E a a eeEeEeEEE 
Mumber of Passengers Carried Outward eter 
Firet clase aes oe ko + - . + 


Cabin class 





Tourist clese 
Third class 
Other classes _ SS 
Totel le 
Wamber of freight payable tons of cargo carried 
(600) Operating revenue--Terminated voyages 
Ol Preight--Poreign aconeniepeliiinedaloti 


os ~ --Coastwise and intercoasta! 











O08 Passenger --Poreign 





12 ” —Coastwise and intercoastel 
15 United States Mmil—Foreign = . an} a Oe —+ i 
1 nd e " =-Coastwise and intercoastal - 


17 Poreign sail aes a = caeasdlieimasalidiasiaiaamsaen 


+. . 
19 Ad valores ae ame : : a a re <a e cniiiiitinglaal 
20 Charter revenue’ (p 





24 Other voyage revenue _ 
Total vessel operating revenue 
(700) Operating expense--Terminated voyages 


Veesel expense 


Oo 
08 Payroll taxes 
o 








Contributions - Welfare plans 


10 Subsistence - Domestic 2 


15 Stores, supp. & equip. ~ Domestic Sika Fimo = 
25 Other saintenance expense __ ig a _ 87-80) assis 87-60 


. 
35 Puel = liar See ee z aia ° 
40 Repairs—-Performed domestic 
49 Repaire--Performed foreign 
55 Ineurence--Mull and machinery oo " . 


57 Inqurance--P. & I ones - _ - _ ‘590-62 
59 In@urance--Other 


60 Charter hire’ (p. 59) : ; a, Bz-93 


64 Other vessel expense sms 

















Total vessel expense 


Port expense TH 6 


@ Gp tote a) Ge eee 
70 Wharfege and dockage _ - = WE 
79 Other port expenses eS 
Cargo expense 
60 Stevedoring __ 
89 Other cargo expense 








Brokerage expense 
ight 5,187.50 
90 Freight aa a 5,187.50 


93 Passenger _ aanennenetranapenmmneteens 
Other voyage expense 
95 Canal tolls. _unssaeRRSSRR RENNES — —— —s-TS 73 
99 Other voyage expense ——————————__ ——_ cunitiinaiaibiaheetadiaets ¥- 
Total voyage expense oar a ea seems pee TERETE 











Totel vessel operating expense 2 





Direct profit (or loss) from vessel operations _ dieiiieciontiiis 2 





' A separate vessel operating statement aust be submitted for operations of freighters and of combination passenger and freight vessels 
and for each route served by the company. In inetances where vessels subsidized under title V1 of the Merchant Marine Act, 1926, are operate’ 
on the same route with unsubsidised vessels, seperate statements must aleo be submitted. 

? Separate vessel opereting stetemente must be submitted covering veseele chartered to and from othere--such operations pt te 
cluded on statements covering veesele owned and operated by the respondent. Exclude “off hire**periods frome number of voyage . 


Sea cesses ng melanin 


8, 72.51 
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Name of Respondent LID. (7 58(0) 
SCHEDULE 2002. VESSEL OPERATING STATEMENT 7 


we vor THE penion 1/1/57 - 19/31/57 OcRas Dimuy, v/s, 
Servite nd type of vessel! Rr erates nee ee 


feeder of voyage tersine' (rs __ 2 nautice) atles treveled _ 
mumer Of; Voyage days pecan cia 

wander of Passengers Carried 

| piret clase _ 


en ee ae 


Cabin clese __ 
Second class _ 
Tourtet cless_ 
Third class ____ 


Other clesees 
Total — 
funder of freight payedle tone of cargo carried 
(600) Operating revenue--Terminated voyages 


01 Preight--Poreign 

os * -«Coestvise and intercoasta 
08 Passenger--Foreign 

v * ~Coastwise and intercoeste! 
15 United States Mtl--Foreign 


» * ° " -Coastwiee and intercoesta! _| 


1? Poreign asf! _ - sisi 
19 @ velores } i i 
20 Charter revenue’ (p. 59) 
24 Other voyage revenue 
Total vessel operating revenue 
(700) Operating expense-——Terminated voyage 
Yeese| expense. 
OL Wages ae 
08 Payroll tazee 00 
09 Contributions - Welfere plans 
10 Subsistence - Domestic ‘ 
15 Stores, eupp. @ equip. - Domestic <npeneeceeniniis a 
25 Other saintenance expense _ 
35 Poel a. et 
© Repairs--Performed domestic 
49 Repaire--Performed foreign _ 


PEE Ts FET 


sr 


Insurence--Mull and aachinery 
Ingurance--P. & T___ 
Ingurence--Other 
0 Charter hire? (p. 59) __ 
Other vessel expense __ 
Total vessel expense 
expense 
Ageocy fees and commissions 
70 Wharfage and dockage __ 
79 Other port expenses 
Cargo expense 
| 0 Stevedoring ____ 
69 Other cargo expense _ 
Brokerage expense 
© Freight 
93 Passenger __ 
Other voyage expense 
% Canal tolie —_ 
9 Other voyage expense 
Totel voyage expense _ 
Total vessel opereting expense _ — 
Direct profit (or loss) from vessel operations 


eeesaese 





' 

A separate veesel operating statement must be submitted for operations of fre @htere and of combination passenger and freight vessels 
anf for each route served by the company. In instances where vessels subsidized under title VI of the Merchant Marine Aci, 1936, are operated 
on Game route with unsubseidised vessels, separate statements must sleo be submitted 

Separate vesee| operating statements must be submitted overing vessels chartered to and from others--such operations Must pot be in- 
cluded on etatements covering vessels owned and operated by the respondent. Exclude “off hire**periods from number of voyage days 
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| Cargo expense 


Other voyage expense 


i 
| 
| 
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me of Mopentont _ AMERICAN PRESIDE? LINES, LED. 
SCHEDULE 3003. VESSEL OPERATING STATEMENT 


pon Tar penne 1/1/57 = 1/31/57 aera MAREN, 


ter of voyage terminations Sls -cablipdis 
Wumber of: Voyage Gays ii... anaemia. 
Wunber of Passengers Carried 


Firet class __ 














ne UI a ie Z eee - . —_ 
Second class ___ oem a . _ eee + 
Tourist clese____ = omen — 
6 GOD eeeeeeee ese ————_—_—. 
ee eg GE . , = 2 
a ee ee 


Gacker of freight payable tons of cargo cervies | OO. 3k | gee ee 
(600) Qpereting revenue--Terminated voyages 
Oh Freight--foreigm 
os " -Coastwise and intercoastal 





O08 Passenger—Foreign _ 


12 - ~—Coastvise and intercoastal —_ 
15 United States Mil—Foreign _ 5.7 D [o 


16 ° ” " -Coastwise and intercoastel 





1? Foreign mail F aS ors eS ee 210.50 -—_ 


19 ad velores __ 











—$$$$$$—_____________}- = maee . 
20 Charter revenue’? (p. 59) ___ a ES 
24 Other voyage revenws 0 wall ~ 2 

Total vessel opereting revenue nial « 24 Q) re 





(700) Operating expense——Terminsted voyages 
Veeee| expense. 


a 
08 Payroll taxes a es ae 
OF Contributions ~ Welfare plans . ETS 
10 Subsistence - Domestic 9H, 386.02 i vorsimn «73.67 __ 27,259.60 
15 Stores, supp. & equip. - Domestic __ 3289.03 24 Porsim ____ 19.98 
25 Other msintenance expense 00 ond __{ foreign __ 3,095.83) 


35 Fuel ES ame 
4© Repetre-—Performed domestic 

49 Repaire——Performed foreign 0 
55 Tneurence--Hull and sechinery_ 











57 Inmurence--P. & I__ 
59 Ineurance--Other 200 
60 Charter hire? (p. 59) 





64 Other vesee) expense 


Total vessel expense ___ meee — 
Port expense 
65 Agency fees and commissions _ 
70 Wharfage and dockage 200 


9 Other port expenses ae 





80 Stevedoring __ 
69 Other cargo expense 
Brokerage expense 
% Freight __ - 
93 Passenger 








95 Canal tolls 


9 Other voyage expense _ a SS 
Total voyage expense a cen 


Total veesel operating expense 


Direct profit (or loss) from vessel operetions _ 


' A separate veosel operating statement must be sulmitted for operations of freighters and of combination passenger and 


and for each route served by the company. In instances where vessels subsidised under title V1 of the Merchant Marine Act, 1936, are operete 


on the same route vith unsubseidised vessels, separete statements gust also be submitted 
2 Seperate vesse) operating stetements aust be submitted covering veesele chartered and Crom othere--such operetions 
cluded on statements covering vessels owed and operated by the respondent. Exclude “off bire""pericde from mumber of voyage 
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freight vessels 


ae 
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oo ot evens RIC PERSIE LINN LED, 
SCHEDULE 2003. Vv: OPERA ATEMENT iam, Vv 


: PRES GT v ‘s 
POR TEE PERIOD — w 


cen to a AE NES PRL (ar - : ‘ 
Raber of voyage weruine tions ———$—__—_—_.—___  Malipr of reetion! atlee treveies _ r= 
a ional a anneal 











+ 879 _ 



































pater of freight payable tons of cargo carried 
(600) Operating revemue—Terminated voyages 











nv 7 —Coastwise and intercoaste) 
15 Waited States Mil-—Poreign = 
1“ . . " «jCoastvise and intercoestal 
1? Foreign met) oun 
19 @ valores a dicoclameen 
#0 Charter revenue’ (p. 99) 
2% Other voyage revenue 
fotal vessel opersting revenue 
(700) Qpereting expense -—‘erminated voyages 
Yeese] erpense: 
Ql mages — -———— -- 
08 Payroll waxes 


© Contributions ~ Welfare plane EE 

10 Steistense - Deaestio Be ee - 

15 Stores, ewpp. & equip. Domse*? — eee age 2 
eS *—frereigs oT. 


2 Other maintenance expene: 
35 Poel. Ee 7 - 
«© Repaire——Pertorard fomest’> anette << = 
49 Repaire—Perforwed foreign _— — ame 
55 Tnearemce- el) and machin a moi 




















ae a 
Total vere ee vinan = —— — . aoe 


Port expense on a ; 97,800.27 


1,879,332 -Oh_ 





i 
\ Lt} 





s - eed 116, 201. 
Pie wyegy cnpenre —_—— 1,921, 70% es : 


I a 
Total vessel opereting expense 5, FL, OFS. WS 


Direct profit (or lose) from veese) operetions be = 7 


SRVVCECKCHESSSS SCH CKASZEAAVE KE SCBCHYE SIRI SERHESRBBSSESSEC KCK HE Be eve un unre 


* A peparate vessel operating statement must be sutmitted for operations of freighters and of combination passenger and freight veesels 
tat for each route served by the company. In instances where vessels subsidised under title VI of the Merchant Marine Act 1936, are operated 
on ba | same route with unsubsidised vessels, seperate statements must also be submitted 

Seperate vessel operating statements must be submitted covering vessels chartered to and from others-~such operations gust pot be in 
r jaye 


cluded on ctatements covering vessels owned and operated by the respondent. Exclude “off hire**periods from munber voyage 
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MONOPOLY 






ee of Wepordent 
SCHEDULE 3002 


FOR THE PERIOD 


on 


2 | aber voyage termina t| onc 

Wunder of: Voyage @aye & 
4 | Mumber of Passenge arried 

Firet os 

t abin cless 
? Second clase __ 
a Tour te iese 
, Thi asa 
10 } rune iasere 
ui FORD) ee emeee on = 
12 | ember of freight payebie tone of cargo carried 
WU (600) Opereting revenue--Terminated voyages 
“ Ol Preight--Poreign 
is | 0 = Coastvise and intercoastal + 
16 O8 Passenger --Foreign 4 
17 | 12 ® Coastvise and intercoasta) + 
1@ | 15 United States Mil--Poreign i 1 
9 | 16 ° : ° astwise and intercoastel | 
20 1? Foreign ai 4 
a 19 Ad valores 1 
22 20 Charter revenue’ (p. 99 1 
23 24 Other voyage revenue ee 
24 | Total reese] opersting revenue _ $ 

708 





erating erpense--Terminsted voyages 














and for each route served by the company 
on the same route with unsubseidised veesels«, 
| 4 Separate vessel operating statements must 
uded on statements covering vessels owned and 


In 





separate 
be subs 
pereted 


PROBLEMS 

























































inetances where vessels subsidised under title 








IN 


VESSEL OPERATING STATEMENT 





: Service and type of weseei!  __ TRAMBAELANTIO PRELGRE (C-37) - BULK - OME - BOM -fumarnryen 


Buster of nautice! atler 


2 Veesel expense 
2 1 Wages i 
28 Payroll taxes ‘it 
; Contributions ~ Welfare plane 
x 10 Subsistence - Dometic _ : 2a ha 
; 5 Stores, supp. @ equip Come = * _ 
= 25 Other seintenance expense ___ - —— 
33 35 Puel i pieaeeed 
40 Repaire—Performed domestic Me — 
5 49 Repaire—Performed foreign ee - 
. 55 Ineurance--#ull and sachinery 
7 57 Ineurence--P. & TL. - 
bd 59 ineurence—Other — - — 
9 60 Charter hire’? (p. 59)_ oe 
a 64 Other vessel expense - - 
4 Total vessel expense as 
42 | Port expense 
3 65 Agency fees and com: : 
“ 70 Wharfage and dockage ilsadidieidin ii 
“5 79 Other port expenses - ee - 
“ argo expense 
47 80 Stevedoring eee 
“a 89 Other cargo expense niall 
49 | Brokerage expense 
x 70 Freight — 
51 9) Passenger 
52 ther voyage expense 
53 95 Canal tolle 
34 ~% Other voyage expense sat 
33 | setil ‘weguge expense 
| Total veese| operating expense 
” | Direct profit + on) from reese perations paces ue 
hee A separate vessel operating statement must be sutmitted for operations of freighters and of combination passenger and 


Il of the Merchant Marine Act, 





tements must eleo be sutm 
tted 
by the respondent 


covering vessels chartered to and from othere--auch operations 
voyage 


Exclude ‘off hire""*periode from nuabe f 





REGULATED INDUSTRIES 








freight vessels 


19%, are opersted 


gust nos b Im 


FEET TTTTIET 


Set 





=e 


wee ezV,esereees 


ses 


Sorceress 


3 
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, 
-_ 


Mane weepondens__ AMERICAN PPESIDSNT LU ES, LID. {: 5&(s) 
SCHELULE 3002. VESSEL OPERATING STATEMENT * 
FOR THE PERIOD _ 1/2/57 - 12/31/57 PRESIDENT HARDING, v/28 
, 


vt vesse! ___ BC/PRABCE/GULF FREIOBP (AP-3) - BULK - > um ueinieeD 
wreice and type , ——— > = 
I . : . 


ree termine tone ” a. ni areiee 








one 
37 2h ap 
guaper f, ‘oyage days - = _ Ne as SSS ays in port ____. ae 
puobee of Passengers carried (_ vutearg Ti tersediate | Jowned L a 
! Firet clees + + 4 — = Seen . _ > 
Cabin clese _ t + . HY — 
‘nound chase - —— + — + —————_ - 
} 4 connemeinas snpopreeepeenietiisining 








fouriet ciese__ 





Third cless ___ . eh — EEE a 











Ovner -as@es - a =e ° a“ 
Totes — — — SS 
Quster of freight payebie tons argo carried —. pe 


(000) Operating revenue--Terminated voyages 


ey as ae -- 20%1329-60 —— eee. 





os " -—Coastwise and intercoasts +-——— >~$—$_$—$——__—____+- a + _ 
08 Pessenger~-Foreign _ _ - + + } —+ ~ 

u s ~-Coastwise and intercoasta! _ oun + Ee + - 

15 United States Mail--Foreign ___ insu 4 eesti 4 a 
vy . . " --Coastwise and Intercoastal | + _ + + 

ON 4 

19 ad valores sanayemneecentys 4 





2 Charter revenue’ (p. 59) 
24 Other voyage revenue 
Total vessel operating revenue 
(700) Operating expense--Terminated voyages 
Vesse) expense: 
Ol wages 
08 Payroll taxes a 
09 Contributions - Welfare plans sanmieme 


10 Subsistence - Domestic z . Le Foreign 

15 Stores, supp. & equip. - Domestic _ . eet ie 
25 Other maintenance expense ___ A 

35 Poel 
4 Repairs--Performed domestic __ 
49 Repaire--Performed foreign 
55 Ingurence--Mull and machinery 















57 Ingurance--P. & I pesca 

39 Ingurance--Other a 

@ Charter hire? (p. 59) 

6% Other vessel expense 

Total vessel expense 

Port expense: 

65 Agency fees and commissions 

70 Wharfage and dockage _ 

79 Other port expenses 
Cargo expense. 

© Stevedoring ___ 

09 Other cargo expense ___ 
Brokerage expense 

9 Preight___ 

93 Passenger 





___ 6,882.64 











Other voyage expense 
% Canal tolle_ 
9 Other voyage expense _ 








Total voyage expense es o <a - e 18 407 .00 
Total vesse| operating expense _ - an - . a ee es oe 255 Bh 
Direct profit (or loss) from vessel operations ened 








‘A geparate vesse) operating statement gust be submitted fur operations of freighters and of combination passenger and freight vessels 
ant for each route served by the company. In instances vhere versels subsidized under title Vl of the Merchant Marine Act, 1936, are operated 
on bs | seme route with unsubsidized vessels, separete statements gust also be suteitted, 

Separate weuse! operating statements must be submitted covering vessels chartered to and from others--such operations must not be in 
cluded on statements covering vessels owned and operated by the respondent. Exclude “of hire**periods from number of voyage 
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ot Reepontent __ AMRIRID SS SSEECIAT . 1 AS, 
 SCEADULS 2000. VERISL TING STAT! - pr my) 

































von TES PERIOD PRES IDM? 
EER, Vy) ; 
i Services aad type of veess)' ‘ 
2 | Rumer of voyage terminations i i 
3 Wuaber of: Voyage Gaye La <= FT F | Daye in port = 
4 | Mumber of Passengers Carried; | __eae dl 
eee te et ot eerie | 
é Cabin clase mega , — ee 
ee 
7 Second clase — TT 
> Third clase 4+ 
0 Other classes | ’ ae ee 
u Total ee Re 
29. Hibtetier of feelght saguble. tone. of enrgn c0ettef <--—|nemeeeeeemntemmnneen]emmmemmmmmsitnemmmmansee teammates 
13 | (600) Operating revenue--Terminated voyages: | pera 
us Ol Freight--Poreign i 
15 os * —Coastwise and intercoastal + ——_—] 
16 | 08 Passenger—Poreign aed 
17 a « ~-Coastwiese and intercoastal | ieee ci hain 
is 15 Gaited States Mil--Poreign . a ahsattnatmaall 
19 16 e ® " -Coastwise and intercoastal | cntetesatea ee 
za 1? Foreign mail ae ) 
2 | 19 at valores ccd esseveiseaniiespdlien- iia 
22 | 20 charter revems? (p. 39) a AT 25h 
23 24 Other voyage revenue | 2 a 
u Total vessel operating revenue =| | }7@,0s5.00| sh oa 





(700) Qperating expense-—-Terminated voyages 
Vessel expense: 















































69 Other cargo expense 
Brokerage expense: j 
9 Freight 








93 Passenger A MT. eee i 
Other voyage expense: ' 
95 Canal tolls 


a 

2 Ol wages . - 

28 08 Payroll taxes -” 2. + 

2a 09 Contributions - Welfare plans 

» 10 Subsistence - Domestic 

n —__1,31L.9 

R 25 Other maintenance expense . eT 

33 35 Posl__ a 

3a 40 Repaire-—Performed emmeue______ 1B, 62.0 —_" i 
55 | 49 nepatre—Porforme foreign RT —i3- Bue 
»* EE 

x” 57 Ingurence--P. & I 7,070.89 

Bs) 59 lneurence-—Other 

»” © Charter hire’ (p. 99) 

4 64 Other vessel expense me 8 

4 Total veese) expense 181,560.11 

42 | Port expense: 

a3 65 Agency feee and ccamissions 1 00 

“ 70 Wharfage and dockage __ 

45 79 Other port expenses ect. __1, 864.73 

4“ | Cargo expense: } 
47 a  ceiereniertenetiegtes enim i iret iacariarntinimaninmaemn f 
“8 

49 

30 

sa 

32 


vy 
o 





I 
15 Stores, supp. & equip. - Domestic 
| 














Me 99 Other voyage expense 

35 Totel voyage expense 2 0 
ba Total veese] operating expense 

” Direct profit (or loss) from vessel operations 








‘A separate veese] operating statement must be sutmitted for operations of freighters and of combination passenger and freight vessels 
and for each route served by the compeny. In instances vhere vessels subsidised under title V1 of the Merchant Marine Act, 1936, are operste 
oa me seme route with unsubeldised vessels, separete statements must eleo be submitted. 

Separete veese) operating statements must be submitted covering vessels chartered to and from others--such operetions be i> 
cluded on statements covering vessels owned and operated by the respondent. Exclude “off hire""periods from number of voyage 





3 


- 


BEB IIIT PEEL 








BER CREB ees een une | PF 


Ww 
uw 
yw 
a 
a 
2 
a 
uM 
a 
ay 
nm 
a 
a 
x 
nu 
a 
x» 
x 
s 
* 
n 
a 
» 
o 
al 
a 
“a 
a 
“as 
ar 
a 
” 
c 
na 
2 
” 
“ 
% 
% 
” 


MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 933 


~ 





master of freight paysdle tone of cargo carried 
(600) Operating revemue--Terminated voyages: 
Ol Preight--Poreign 
O° «--Conetwiee and intercoastal 
08 Passenger——Poreign 
wi —Coastwise and intercoastal 
15 United States Mil--Foreign 
“ . * --Coastwise and intercosstal 
17 Foreign sail 
19 4 welores 
20 Charter revenue’ (p. 59) . 
idee eethe eumenee eee | S| US | 
Total vesse] operating revenue Os Ps i a A 


(700) Operating expense—Terminated voyages: 


-O1L 
=— 


2 d 
HS __o.08.7 
__ 9,271.73 
__9,9n73 

4,817.70 
a 5,54 .26 


Direct profit (or lose) from veesel operations 
ee 


' A separate weasel operating statement must be sutmitted for 
operations of freighters and of combination 
‘eat for each route served by the company. In instances where vessels subsidised under title VI of the Merchant Marine Act 
a same route vith unsubsidised vessels, separate statements must elec be submitted. 
Separate veese) operating statements must be submitted covering vessele chartered and from others--euch operations 
cowering vessels owned and operated by the respondent. Prelude “off hire**pericds from sumber of voyage 
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Number of; Voyage éaye 
Wumber of Passengers Carried: Yutward iate 2 Tyward 
aati 


| Cabin clese __ 


| 
Second class pienenhsiinilpinaimeaen aaah = aa 
ale 











Touriet cless acco _ 
Ten 6 C008 aie 
Other classes 


Totel Da Daehn ns re 


e@eareverewne 


































-e 
- os 

































12 | Mmber of freight payable tons of cargo carried oid ES: ee “ 

13 | (600) Operating revenue--Terminated voyages 

14 | OL Preight—-Porsign TBST) 
is os ® ~-Coastwiese and intercoastal __ - - 

“6 08 Passenger~-Poreign eid 

38.429. 8 ~Coastwise and intercoastal aie 

is 15 United States Mail—Poreign ae 22 _— 

is 16 ° e " -Coastwise and intercoastel 





2 17 Poreign mail 
a 19 ad valores 
2 20 Charter revenue’ (p. 59) 

2 24 Other voyage revenue 

24 Totel vessel opereting revenue 
25 

2 

2 

26 

2 





| (700) Opereting expense——Terminated voyages 
| Veaeel expense: 


os ‘tase — ‘ —2, 306.60 _ 

O08 Payroll tases en 

| 09 Contributions ~ Welfare plane ell 

30 | 20 Subsistence - Dometic. 8 TBR ie rors 0. —1, 923.01 __ 
| 15 Stores, app. equip. - Domestic _ 25 g420.22 24 Poreim 18.38  _ 25, bk7.60 


x2 25 Other maintenance expense eign s§s—(—i60.09) = |_ 2. 370..73 
ii we... . - 5,032.79 


- 40 Repeire——Performed domestic 
BS) 49 Repaire--Performed foreign 
» 55 Inesurance--Hull and machinery 
” 57 Ineurance--P. & Tf 
x“ 39 Ineurence--Other 
» 60 Charter hire’ (p. 39) 
« 
4i 
~ 
a3 
Ms 





























64 Other veesel expence 
Total vessel expense 





Port expense 
65 Agency fees and commissiéns 
70 Wharfage and dockage anes 
aS 79 Other port expenses 
ae Cargo expense: 
a7 80 Stevedoring 
“a 69 Other cargo expense 
ao Brokerage expense 
30 © Preigt 
93 Passenger 
| Other voyage expenee: 
95 Camel tolle EEE 
99 Other voyage expense 
Total voyage expense _ 
Teotel vesse] operating expense 
Direct profit (or ices) from veasel operations 




















\ A separate wesee] opereting statement sust be sutmitted for operations of freighters and of combination pageenger and freight ress: 
and for eech route served by the company. In instances vhere vessels subsidised under title VI of the Merchant Marine Act, 1936, ane operete 
on the same route with uneubsidised vessels, separete statements aust elso be sutmitted. 

a Seperete vease| opereting statements aust be subeitted covering vessels chartered to and from others--euch operetions be ine 
cluded on etatementé covering vessels cmed and opersted by ‘the respondent. Exclude “off hire"*periads from number of voyage . 
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eter of freight payedle tons of cargo carried 
(600) Operating revenuse--Termineted voyages 
Ol Preight--Poreige 
@ * ~Constviss and intercoasts! _ 
OS Passenger—Poreign = 
ed —~Coastwise and intercoaste) —_ 
15 Waited States Mail—foreign 
_ e " -<oastvise and intercoastel 
Taso... 
A - 
0 Charter revenue” (p. 99) __ 
24 Other voyage revenue - 
Total vessel opereting revenue 
(700) Operating expense--Termine ted voyeges 
Yesse] expense: 
0] wages —_ 2a - . 
0S Payroll taxes care eee aed 


0 Contributions - Welfare plans _ “T9606 — _ 
40 Subsistence - Domestic +h" S529 — 4 i — a 
13 Stores, sap. & equip. - Dometic — gr) 


2 Other maintenance expense 
35 Peel, ‘ —— 
© hopaire—Performed domestic 
49 Repaire——Performed foreige 
35 tneurence--@ill and mechivery___ 
7 oeweee--?. 8 TL 
ee 
© Garter hire’ (p. 99) 
% Olner veese| expense 
Total veesel expense 
Part expense: 
65 Agency fees and commissions 
Stat a ep. 
79 Other port expenses 
Cargo expense: 
© Stevedoring 
09 Other cargo expense _ 
Bromerage expense 
99 Passenger . ‘ : ; 4,944 .00 
Other voyage expense: . " 
GEE a = 
a eee ———— a 608-38 5,420.68 
Total voyage expense a 
Total vessel operating expense 
Direct profit (or loss) from vesse) operations _ a (nemenemqennsnmntenapat 
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‘ & eeparate veese! Operating statement aust be submitted for operations of freighters and of combination passenger and freight veesels 
eat for each route served by the company. In instances where vessels subsjfised under title VI of the Merchant Marine Act, 1936, are operated 
= 4 @ume route vith unsubsidised veasels, separate statements must eleo be submitted. 

Separate vecse) operating statements must be submitted covering vessels chartered to and from othere--such operations it not be in- 
cluded om etatements covering vessels owned and operated by the respondent. Exclude “off hire”*periods from number of voyage 8 
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ther olaseve 


umber of freight payebdle tone of cargo carried 
(600) Qperating revers--Terminated voyages: 
Ql Preight--foreign 

os " —Coastwiee end interccasts) 

‘8 Paseengar —Poreign 

12 ° —Coastwise and interoceasta) 
15 United States Mmil—Poreign 

16 ° . ° -Coastwise and intercoastal 
17 Poreign mail 

19 a@ valores 

20 Charter revenue’ (p. 59) 

2% Other voyage reveow 

Total vesse] operating revenus 

(700) Operating expense——Teruinated voyages: 
Vessel] expense: 

Ol wages 

OS Payroll taxes 

OP Contributions - Welfare plans 


10 Subsistence - Dometic 
15 Stores, eumpp. & equip. - Domestic $ __ 23,42 
25 Other maintenance expense Fore e 


1,184.11 
—— 2 Saas 
———B,59-65 

49, 319.43 
en 


3,663.02 


5,443.56 


6, 351.17 


Totel voyage expense 
Total veesel operating expense 
Direct profit (or loss) from vessel operetions 


‘ A eeparete weese) Operating statement gust be submitted for operations of freighters and of combination passenger and 


freight vessels 


nt for each route served by the company. In instances where veesels subsidised under title VI of the Merchant Marine Act, 1936, are opersiel 


o eume route with uneuvbeidised veesels, separate statements must sleo be submitted. 
Separete veese) opereting statements must be submitted covering veesele chartered to and from others--euch operetions 
cluded on statements covering veesele owned and operated by the respondent. Exclude “off hire’*periods from mumber of voyage 
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name of teepentent APACE Fi coset? LINBE, LED. on a0) 
SCHEDULE 2083. STATEMENT 2 
eR TES veNEED = FeERERIC C. so. ea W/3 


o/sares vemtome (80-2) - » , ‘ 


peevics ont tape of waco)! 
umber of nautical aflee traveled a 


paber of voyage terminations ———$—__— < 
See ae a tat oe er 


uber of Prsomgare carried: ne ee ee 
am ae mn erm 
a i 5 5 ica Roane accents eatin canna 
= scene ise eseeaaR 
nasal na Si gead i aneliamelleeibocadis Sasi een a ana 
= = init accent 
ow lle lila anata ii ee ae 


Total : Pr 
es cae ot eanid covtat anh coe anata nae einai ee 


| 


© Preight--Poreign 


0 * -Coastvise end intercoastel 
eee ——— 
we ~Coastwise end intercoestal 


15 United States Mail—Poretgn 


“ . . * «-Coastwise and intercoestel 
we - == 
. > ae —— 











0 Charter revenue’ (p. 59) 
24 Otber voyage revenue | 
Total vessel operating revenue ek 





(700) Qpereting expense--Terminated voyages: 
Vessel expense: 
Oh wages 


08 Payroll taxes Z —e 


Contributions - Welfare ee ee 
10 Subsistence - Domestic 


pe pes Daya aaa = aa 
25 Other on aoa expense Te 


35 Poel, 
40 Repaire--Performed SE TS 

49 Repaire--Performed cere re 

9D Rpmmeemp TD pet cnc nes . 
7 Inserence--?. 8 1 Se 
eee 

es ae 


tra —ea 
Total veese] expense _121, 669.63 























Port expense: 

65 Ageecy fees and commissions 0 1,4 8 

rm OD Cicer tise = 

NE i ak 1 __3,60..81_ 
Cargo expense: 

0 Stevedoring ep genannten Tah 6h 

99 Other cargo expense __ ee 2 __11,.092.21_ 
Brokerage expense 

oe seins ~Sac 

ae a iinet aeaara tanita tmasareniaritincntianety ___4,582.50_ 
Other voyage expense: 

95 Canal tolle as ijt — asi 162 

9 Other voyage expense el 35, 162-17 — 25,162-17_ 

Total voyage expense a hia ma aii . SD 50, 4 





Total vessel operating expense ie — uli —_ 
Direct profit (or lose) from vessel operetions seta = te 





| A separate vessel operating statement gust be submitted for operations of freighters and of combination passenger and freight vessels 
eat for each route served by the company. In instances where vessels eubsidized under title VI of the Merchant Marine Act, 1936, are opereted 
on tae same route with unsubsidised vessels, separate statements must also be submitted, 
Separate vessel operating statements must be submitted covering vessels chartered to and from others--such operations be In- 
cluded on statements covering vescels owned and operated by the respondent. Exclude “off hire’*periods from number of voyage | — roa 
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2 | Mumber of voyage verminations Munber of 





4 | Mumber of Passengers Carried; 





Wms of Respondent AMERICAS PRESIDENT LINES, LD. . 
SCHEDULE 3002. V OPERA ‘ATEMENT y 
Line FOR THE PERIOD “Dist -2)a)st HUNTER VICTORY, ¥/p 


. service and tgpe of veese|' _2C/JAPAB FREIGHT (AP-2) - BULK - BAREROAT CHARTER 


< SE mutionl ailes treveled —__ 
3 | Number of: Voyage days Ly, ee Days at see.____.2 a 








REGULATED INDUSTRIES 










~ WS ero . 












Days in port 















5 | Firet class __ of —_ 
t | cabin od a memeceinmene 
7 } Second c - qo 

8 Tourist clase aeeiagneen > 

9 A A ietlentcraecnnnmmemmemane 








10 } Other clesese .____ 


u Total sEpEEpesey — 

12 | Masber of freight payable tons of cargo carried 
13 | (ex Operating revenue--Terminated voyages 

4 OF Preight--Poreign _ 





is os --Coastwise and Intercoastal 








16 | 08 Pessenger-—Foreign 
ence BR --Coastwise and intercoastel 
18 | 15 United States Mail--Poreign 

| 


16 © 2 " --Coastwise and inter 






a2 i 1? Foreign mail 
19 ad velores ___ 


Charter revenue’ (p. 59 


& 
8 


24 Other voyage revenue ___ 






a Total vessel operating revenue 





25 | (700) Operating expense--Terminated voyages 
2 Vessel expense 























2 Ol Wages . adams 
26 O86 Payroll taxes __ eats 
2 OF Contributions ~ Welfare plane 
g 5, 796 66 





x © Subsistence - Domesti asieaia 7-0 Io - 
; 5 , ° 


3) 15 Stores, supp. @ equip Domestic 
qv 














on the same route with unsubsidised veesels, seperate statements must a) 


| na for each route served by the compeny. In instances where vessels sudsid 
| 
} 2 


uded om statements wering Yeesels owned and opereted by the respondent 


Separete veose) operating statements gust be submitted covering vessel harte 





















R 25 Other maintenance expense 5 dnd _ Viaeere eben 
33 | 35 Puel a lineages 
4 | 40 Repaire--Performed domestic 
95 | 69 Repaire--Performed foreign ate 
aa 55 Inurence--#ull and machinery__ 
37 | = 57 Ineurence--P. & T _ 
% | 59 Ineurence--Other__ 
” | 60 Charter hire? Oy SG cee 
| 64 Other reese) expense __ 
“ Total veese)] expense __ 
<2 | Port expense 
a3 65 Agency fees and commissions —— 
se 70 Wharfage and dockage - 
45 | 79 Other port expenses ___ 
“ | Cargo expense 
47 80 Stevedoring 
“8 89 Other cargo expense joints 
49 | Brokerage expense 
x 9 Preight_ 
5 9) Passenger 
Se ther voyage expense 
53 | 95 Canal tolle 
54 | 9 Other voyage expense —_ 
59) Total voyage expense 
oa Total vessel operating expense 
” } Direct profit r os) from vessel operst s 
‘ A seperate vessel operating statement must be qubmitted for operati 


s of freighters and 
ised under title VI 
be submitted. 
¢ to and 
Exclude “off hire 





i 































i 


i 


—._ —_280, 418.30 











{ combination passenger and freight vessels 
f the Merchant Marine Act, 1936, are operstel 
from othere--such operations a be ie 
periods from number of voyage 
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ee 
punter of freight payable tons of cargo carried a dS 


ean tain. | 3+3509550-27 | 2, 765,362.13 m1.40 
oe * -Coastwise and intercoastel OR 
06 Passenger—Poreign _ —_—_}+—— oe 


v . —Coastvise and intercoastel — a + 


15 Gaited States Mail—Poreign os + ne 


“* . " --Coastwise and intercosetal - 


17 Poreign mil + 
19 ad valores 


oe — e365 | ———| a5 
ee ae [Oe 85-0 63616 .5e | 1h, 8 Te 
Total vessel operating revemus | 5285525 UT | ES 5,00. | | 3 een ie 
(700) Operating expense-——Terminated voyages: 
Veesel expense: 
Ol wages 
08 Payroll taxes 
09 Contributions - Welfare plans 
WO Subsistence ~ Domestic 
15 Stores, supp. & equip. - Domestic 
25 Other maintenance expense 
35 Fuel, 
© Repaire--Performed domestic 
49 Repaire--Performed foreign 
95 Insurance--full and sechinery___ 
57 Inqurance--P. & I 
39 Ingurence—Other 
© Carter hire’ (p. 99) 
os Other veses| expense 
Total verse] expense 
Port expense: 
© Agency fees and commissions __ ee 
‘70 Wharfage and dockage meal — 
Tome port emmee CL STRTST __ 109,921.96 
Cargo expense: 
© Stevedoring 
69 Other cargo expense 



































hk , 002.02 





9,120.18 





Tota) vessel operating expense 
Direct profit (or loss) from vessel operations 








' 4 separate vessel opereting statement must be submitted for operations of freighters and of combination passenger and freight vessels 
(at for each route served by the company. In instances vhere vessels subsidised under title VI of the Merchant Marine Act, 1936, are operated 
on the sam route vith uneubsidised vessels, separate statements must also be submitted. 
Separete vesse) operating statements gust be submitted cx wering vessels chartered to and from others--such operations be in- 
cluded on statements covering vessels owned and operated by the respondent. Exclude “off hire’"periods from number of voyage pe 


certs 
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| 
sro 
| 









Service ant wpe of wees)! 
umber of voyage terminations 
umber of: Voyage days 
Wumber of Passengerr Carried: 

Piret class 

Cabin clase 

Second clace 

Tourist clase 

Third class 

Other classes 

Total 

@unber of freight payable tone of cargo carried 
(600) Operating revemue--Terminated voyages: 

Ol Preight--roreign 

os " -—Coastwise and intercoastal 

OS Passenger--Poreign 

2 - ~-Coastvise and intercoastal 

15 United Stetes Mil--foreign 

16 - ° " -Coastwise and intercoastal 

17 Foreign ail 

19 Ad velores 

20 Charter revenue? (>. 59) 

26 Other voyage revenue 


SSECKRE Seas eurune 


~ 
en 








Total vessel operating revenue ee + SA ey 
(700) Operating expense--Terminated voyages 
Vessel expense: 
Ol wages 





O08 Payroll taxes 
08 Contributions - Welfare plans en 
ee OE eee 
15 Stores, supp. & equip. - Domestic 2 
25 Other maintenance expense 
35 Puel 
ee 
49 Repaire--Performed foreign 
55 Ingurence--Mull and machinery 
57 In@urance--P. & I 
39 Ine@urence-—Other 
© Charter hire’ (p. 59) 
i nnnnneensengmmniinmienmmmemmmeeemmneaaa 
Total vessel expense pees SS 390, 33.4 
Port expense: 
65 Ageacy fees and commissions 1 S 
‘70 Wharfage and dockage ____ SD 
“5 ee _ 
a Cargo expense: 
“7 60 Stevedoring Ne + 
re) @9 Other cargo expense - gee ge 
49 | Brokerage expense: 
x” 9 Preignt 


—__1,115.-27_ 
24,011.27 

an 93 eee Mie : EEE ___ 8,156 45 _ | 
—L4i-B_ 














eB 











FEORSSESSIKESES KBE BSRSVREGRSKRRBS 


—_— 

















52 Other voyage expense: 
33 % Canal tolls — 
9 Other voyage expense — 2 85-TS 
Totel voyage expense om eupumee 
I teria aan, 
Direct profit (or loss) from vessel operations 











Seer 


ry I 





' A separate vesse) operating statement gust be submitted fur operations of freighters and of combination passenger and freight veesls’ 
ené for each route served by the company. In instances where vessels subsidized under title VI of the Merchant Marine Act, 1936, are operas 
on the same route with unsubsidised vessels, separate statements gust also be sutmitted. 

2 Separate veose] operating statements mist be submitted covering vessels chartered to and from othere--such operations be in 
cluded on statements covering vessels owned and operated by the respondent. Exclude “off hire"*periods from number of voyage . 
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wee 6 tesycatent ERTS FOTO LOB, LED. 53-3) 





SCHEDULE 302. Vv! ‘TING STATEMENT 
VOR TSE PERIOD = AORSIIEST SUCH, 7 pe i. 
gervics ant type of vonsel! a (i oe (Se) - Gee - “hated : 
- a ee — umber of nautical ailee traveled emi 
wamer of: Voyage days perinatal iecees a 
musber of Passengers Carried: |__Outwarg | intermediate | Inward [o 
a ie Sc coensiia saisiedceidtaaade camiiadliaadsa Eieiameeaaiaaaan 
 ecaciaasthesienaeanesesl eiadiesihactimaticlinds Aaematiimeaiaraaan 
= age a nsheiisnineemaiemmailiiisaiedemmmaeinallmmaamammaaa 
pg = a aia aie cine cali ee 
_ a ec 
Other classes 
| estimates aniteletaiceemiencein el inane 


Total 
aster of freight paysble tons of cargo carried ee 


S| etn | seme | ane 
Oh Preight--Poreign 22 “ 2,902.50 9,934 .10 8.637 .90 
——<——— ae 
. nce 
we * «= —~Constwiee and intercoastal 
“ . ® * ~-Coastwise and intercoastal 
Benin ee 
19 Ad valores 
20 Charter revenue’ (p. 99) 
24 Otner voyage revenue ~% # et 
fetal vessel operating revenues] 99 970.25 __| 12,966.98 somo 17 | Ae he . 


(700) Qpereting expense--Terminated voyages: 
Yeasel expense: 


Ol wages - : 

06 Payrol) taxes 2 

08 Contributions - Welfare plans 

10 Subsistence - Domestic 

15 Stores, supp. & equip. - Domestic 

25 Other maintenance expense ___ 4,253.70 
35 Poel, —5h, 675.29 
40 Repaire-—Performed eerie 759 


35 Ingurance--Hull and machinery 
97 Ingurance--P. & I 
39 Ingurence—Other 
@ Charter hire’ (p. 59) 
4 Other vessel expense 
Total vessel expense 
Port expense: 
6 Agency fees and commissions 
‘70 Wharfage and dockage ___ 
79 Other port expenses 
Cargo expense: 
@ Stevedoring 
09 Other cargo expense 
Brokerage expense: 
% Freignt sae 
| 
Other voyage expense: 
% Canal tolle iin _ —— 
9 Other voyage expense 
Total voyage expense = — 
Total veesel operating expense 
Direct profit (or loss) from vessel operations 














| Jee Jee eee ee 





























MERESCKKESSESSSCHECKSSBSSEAE SP eCseeEesessesI_EVESOsBPsesesecer coer be ase venvune 








' A separate veose) operating statement must be submitted for operations of freighters and of combination passenger and freight vessels 
‘and for each route served by the company. In instances where vessels subsidised under title VI of the Merchant Marine Act, 1936, are operated 
oo ba seme route vith unsubsidised vessels, separate statements must also be submitted. 
Seperate vessel] operating statements must be submitted covering vessels chartered to and from others--euch operations it be in- 
cluded on statements covering veesels owned and operated by the respondent. Exclude "off hire”’*periods from number of voyage 
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SBEGE CRE Sean erurnvune 
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47 


“9 


3 


52 
33 


Seer 
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uv 





ane of Recpontent ACA FRESIT ~ = ee 
SCHEDULE 3002. ¥ ATEMENT 
POR THE PERIOD S 
BORTICH Victom, Al 4 
guowtes ent pe at tailins? VLC ORO, Gay - PREIGE (AP-@) BEX - OM? © -mm 
umber of voyage Sa eS Wunder of ee atles traveled 61s 
umber of: Voyage days D Days in port 
Mumber of Passengers Carried Speeeen dat ene — 


First clase ae 
Cabin clase eae 

Second cless 

Tourist clase 

Third clase 

Other classes 


Total a 
sade af Fangha paguble tenn.of cage cnTTted nlc eR Ee einen eemeneneereneeenmemesie ieeniind e Rae 


(600) Operating reveoue—-Terminated voyages: 


MP3) 
05 " —Coastwise and intercoastal cosas sees -semeeuaill 
= — 
12 s ~—Coastwise and interocestel 
15 United States Mil—Poreign SERA PE 
16 . 2 " --Coastwise and intercoastel Di te aml 
17 Poreign mail =e 
19 Ad valores bed 
20 Charter revenus? (p. 59) ae are 
24 Other voyage revenue ae 0.29 | 60.8 | 
Total vessel operating revenue | 35,000.50 | 3 y | 2 ee,0i>-we | 5% Ay % 
(700) Operating expense--Terminated voyages . 
Vessel ¢: z 
ou a: * 110, 73 41 
O08 Payroll taxes ai 5, 01s. OF 
09 Contributions - Welfare plans 7, SMe BL 


Port expense: 
LS 
65 Agency fees and commissions 
70 Wharfage and dockage 7 7 6 639 87 
79 Other port expenses ___ 3,876.05 
Cargo expense 41,250.08 
o> a TT;O97-%5- _ 59,149.53 


Brokerage expense 


9 
3 


Other voyage expense 


ss 
” 


and for each route served by the company. In inetances where vessels subsidised under title VI of the Merchant Marine Act, 1936, are opersi#t 
on the eame route with unpubeidised veasels, separate etatements gust also be submitted. 


cluded on statements covering teesels owned and operated by the respondent. Exclude “off hire""periods from number of voyage 








Preight--Poreign 313,949.87 227 
ba ised 

















Subsistence - Domestic 11,680.76 “688-76— me Be 
Stores, supp. & equip. - Domestic — ee 
Other maintenance expense . ° 


Puel = 


Repairs--Performed ag nn 
Repeire—Performed foreign 3 eriaalibeciiesensieiiaisiiciasihaaneananaepae = 


OEE 
Ingurance--P. & I 
In@urance-—Other eV 
Charter hire’ (p. 59) 2 | 
Other vessel expense 
Total vessel expense 


mail 


























Freight - 
tel Receerhdteat encencectetennnmmemeitemenesia 











Canal tolls - — _ “t96-22- 896 .22 











Cier 6) Ae | QD 83, 702.8 
Total voyage expense - eaneeneegmasins a _ 

Total vessel operating expense ____ ma = emenectitaenntll 

Direct profit (or loss) from vessel operations TEM 





‘A separate vessel operating statement must be submitted for operations of freightere and of combination passenger and freight ese. 


2 Separete vesse) operating statements must be submitted covering vessels chartered to and from othere--such operations te 


17,017 .2 11 








Rs 


eovwrne ws . 


- 








eee 
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aa Number xe. miles traveled 
a Days at ses ? 
: Se ee 











; ae 
| te Le 


959153-T5 241, 396.50 


Raster of freight payedle tons of cargo carried 
(600) Operating revenue--Terminated voyages: 
Oh Preight--foreign 
 %* --Constwise and intercoastal 
08 Passenger ——Poreign 
vw —Coastvise and interocastel __ 
15 United States Mail--Poreign 
“ °* ° * --Coastwise and intercoastal 
17 Poretgn mail 
19 ad valores 
20 Garter revenue’ (p. 59) 


ee 
Total vessel operating revenue 359,508 88 — ass e885} ara 2 
(700) Operating expense-—Terminated voyages 
Yeasel expense: 
Ol wages —_ = 
08 Payroll taxes 


























09 Contributions - Welfare plans SS. 
« 2 . 


10 Subsistence - Domestic ee 
ee ee oe 


25 Other maintenance expense 


61S 


























10,861. 





_ 3,32 





25,094.31 


% Canal tolls 

9 Other voyage expense 
Total voyage expense 
Total vessel opereting expense - 
Direct profit (or loss) from vessel operations 


6x6 1,646.26 


84, 079.06 
SEF 


‘a separate vessel operating statement must be submitted for operations of freighters and of combination passenger and freight ecentte 
(af for each route served by the company. In instances where vessels subsidized under title VI of the Merchant Marine Act, 1936, are operated 
on bs | same route with unsubeidised vessels, separate statements must eleg be submitted. 
Separate vessel operating statements must be submitted covering ¥ ls chartered to and from othere--such operations be in- 
Cluded on statements covering vessels owned and operated by the respondent. Exclude “off hire""periods from number of voyage =. 
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mee of Reepootent 
SCHEDULE 3002. VESSEL OPERAI BIG o | ATEMENT 


Corto met eg nf mel Te dal dhe fhe YOR CORP 3) - Bi ¥ 
Wumber of voyage terminations Wuaber of nautical alles traveled 


ater of: Yomge nys te it 8 ay og ‘ 


p 
umber of Pansengers Carried [eee Q d rd te 
First class caeieeed - 
Cabin clase vm 
Second class SS 
Tourist class Ser 
Bee 


Third cless 


Other classes Pn salt aaa ae a 
Total Epo ene ae ey a LS NS eee 

ender of freight payable tons of cargo carriet__|__ Sage Soh) S| 
(600) Operating revenmue—-Termineted voyages: 

O) Preight--Poreign . G 

os " -Geaetviee end intercoastal 

08 Fessenger—Poreign 

FI - —Coastwise and intercoastal 

1S Gaited States mil—roreign 

“ ° . * ~Coastwise and intercoastal ) 

1? Foreign mail 

19 af valores 

20 Charter revenue” (p. 59) 

34 Other voyage revenue 

Total veese] opereting revenue 

(700) Operating expense—Terainsted voyages: 

Veese] expense: 

Oh wages 

O08 Payroll taxes 

OF Contributions - Welfare plaps 

10 Subsistence - Demestic : ©, {7-1 ' 











ecernevreun eo 


ee 
- 6 


Agency fees and commissions _ 
7) Wharfage ami dockage 


FEF SCKRESESSSESKEE KBE BSR IRREKEBBEBESSECECE 


ee esses 


95 Canal tolle 
99 Other voyage expense 
Total voyage expense 
Total vessel operating expense 
Direct profit (or loss) from vessel operations nil 











Ieee 


‘ A separate vessel operating statement gust de submitted for operations of freighters and of combination passenger and freight vessls 
ané for each route served by the company. In inetances where vessels eubeidised under title VI of the Merchant Marine Act, 1936, are operetel 
= \ae same route vith unsubsidised vessels, separate statements gust also be submitted. 

Separete vesse| operating statements must be submitted covering vessels chartered to and from others--such operetions be in 


cluded on statements covering vessels owned and operated by the respondent. Exclude “off hire"*periods from mumber of voyage le 





rs 
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a0 % 





—Coastrise and interooes te) 
08 Passonger—-Pore ign 

we —Coastwise end interecestel 
15 Wadted States Mil—Poreign 


we *  * = Constwise ent interccestal | 












1? Aecige ed) 

19 4 lores 

00 Garter reverus’ (p. 99) 

24 Other vayage pevemue Lee oe _| 
(700) Qgereting expenso—Teruinsted vayages: 

Weoss experts 








\ 






PRT RG a 













SESE SCKR HSE BSSSHTSECKFSCKRESCVESE EEE KE SEES KREECHNBesES 


Total vessel opersting expense - GOS 55-3 
Direct profit (er ices) from veasel operations > 
‘4 separate veesel Gpereting statement must be submitted for operations of freighters and of combination passenger and freight vessels 
(at for each route served by the company. In inetances vhere veesels subsidised under title VI of the Merchant Marine Aat, 1996, are operated 
= eum route with uneubsidised vessels, separate statements must also be submitted. 


Separate vessel opereting statements must de wubaitted covering vessels chartered to and from others—euch operetions pete be in- 
shaded on statements covering vessels owned ami operated by the respondent. Exclude “off hire"*periods from number of voyage le 
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MONOPOLY PROBLEMS IN 


ware spor a Axl 
sch LE XU. ESSEL t 4 

FOR THE) KIOD l/s 

WC/EURKOPE/)C FRO ot 


mer prge cermin 
Number of: Voyage days mh 8 sienhe sn 
‘umber of Passenger errie 
First class 
. lass 
a 
ase 
ase _ 
slasses 





freight payable tons argo carried 
(000) Operating revenue--Terminated voyages 
| Ol Pretght--Foreigr 
' ve) --Coastwise and intercossta 
08 Passenger--Fore ign 
fe » -~Coastwise ant intercoaste 


15 United States Mail--Foreigr 


16 . " «-Coastwise and interc aotel 


+ + 

Foreign aati. + + 
L9 Ad valores 4 4 
20 Charter revenue* (p. 59 | | 


| 26 Other voyage revenue 





Total vessel operating revenue 





700) Operating expense--Terminated voyages 
| Vesee| expense 
1 Wages ot _ ” 
O@ Payro)l tases - 
09 Contributions ~ welfere plans ™ = 
10 Subsistence - Domesti ms 7,656.96 14 roreign 
15 Stores, supp. @ equip Dome 8, 405..39 24 Foreten 
25 Other aaintenance expense ‘ (Poreign 
> Puel = 
40 Repair erformed domes {c 
“9 Repaire- Performed foreign 
Ingurance--Hul) and aachinery 
5 neurence--P. & |! 
ngurence--Other _____ 


” 


barter hire? (p 





04 Other vessel expense _ 
Total vessel expense 
Port expense 
65 Agency fees and commissions = 
7 wWharfage and dockage ‘ 
79 Other port expenses o 
argo expense 
@0 Stevedoring 
@9 Other cargo expense 
Brokerage «xpense 
9 Pretght 
3 Passenger 
)ther voyage expense 
> Cane 
99 Other voyage expence 
Total voyage expen: + c 
tel vesse ere'ivg expense f 
rest profit © vessel operations 
ejarnte ve sel operating statement gust be submitred 
| and for each route serve the company. In instances where ve «+ tz 
on Ue same route vit! weubeldized vessels, separste statement . 
eporate verse operating t te cubsttted  voose 
luded on statemer vering vesve perated by the te 





REGULATED 


} ad? LION 


NU STATEMEN! 


7 = 12/31/57 


WML) 


32.57 
280.18 
293.2) 


9,248.88 
817.87 


freighters and 
ec der title Vi 


of the Merchant 





INDUSTRIES 


PRESIDENT TAFT, 
- WM.) PEIDIZ 


raveled 





4, B86 26 
6,181.53 
8,585.57 


17,221.40 


2,647.20 


combination passerge 


Marine Act 


V/5k 





1 freight vessels 
+¥, are opereted 
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2/ 
wane of *spondent AME UCAN PREG ciT ULES. LIL. ‘ 58( 2-3) 
SCHEDULE 3002. VESSEL. OPERATING STATEMENT 
tool FOR THE PERIOD "t/t 7 12/31/57 = ees ID eT BUCHANAN, V/29 
« 
TF] cretse at wie vent’. RC/PACIPIC PRETGH? (AP-}) - OWNED - BOR -GUBSIDIZ " 
Laser 1 samen ter? Z ee qutieas atler traveled 19, 066 | a 
3 | wumber of: Voyage days 7 — 46 me 9 ie 
« | musber of Passengers Carried } Inward __ ebay ainigpnenes 
5 | Piret clase - + ws sieenell a ae 
6 | Cabin clase ____ 
7} Second class ____ 
4 Tourist clese ~ 
9 | Mind clase ____ - 
10 | Oeher clesees 
u Total — - - 


12 | umber of freight payable tons of cargo carried —_ 
19 | (00) Operating revenue--Terminated voyages 

“ Ol Preight--Poreign Es - 

1s ve) * -«—Coastwise and intercosstel 

16 | 08 Passenger--Poreign __ 

7 ied -Coastwise and intercosstal ___ 

ty 15 United States Mail--Foreign a : : ee — . . 
” “u ° ° pastwise and intercoastal _| 904 .13 | a salenadonne +a — pene 
20 | 17 Foreign wot}___ . a a, | | 904 13 
a 19 4 valores 

2 | 2 Charter revenue’ (p. 59 

a 24 Other voyage revenue __ 

a Total vesse) operating revenue 

25 | (700) Operating expense--Terminated voyages 
rs Vessel expense 

7 | Oh Wages 

2 8 Payroll taxes ___ ae 
a 

x” 




















Contributions - Welfare plans 
10 Subsistence - Domestic 7,500 
n 15 Stores, supp. & equip. - Domestic 
R 25 Other aaintenance expense __ 
n 35 Puel ——E on 
4 Repeirs--Performed domestic .._ 
49 Repaire--Performed foreign ._ 





55 Insurance--#ull and gachinery___ 


57 Inqurance--P. & I — 
59 Ingurance--Other 
| 60 Charter hire? (p. 59) 





Bsestuesre 


64 Other vessel expense 
Total veese] expense 

| Port expense 

65 Agency fees and commissions 

7) Wharfage and dockage 


eee 


“ 79 Other port expenses __ 
% | Cargo expense: 
47 | = @© Stevedoring 
ob 9 Other cargo expense 
49 | Brokerage expense 

” 9 Preigtt_ j ” 
a 9 Passenger 

$2. | other voyage expense 
3 | 9 Canal tolls _ 





‘4 9% Other voyage expense 














s Total voyage expense — 
% Total veese! operating expense 
” Direct profit (or loss) from vessel operations _ 

A separate vessel operating statement must be submitted for opernti f freighters and of combination passenger and freight vessels — 
and for each route served by the company. In instances where vecoe subsidized un title VI of the Merchant Marine Act, 19%, are operated 
on be | same route with unsubsidised vessels, separate statements gust « © submitted. 

Separate vessel operating statements must be submitted ering e hartered to and from others--such 
‘ submitted vess . < ~-such operations myst not be in 
cluded on statements covering vessels owned and operated by the respondent. Exclude “off hire”*periods from number of ¥ yege days 
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MONOPOLY 


Number reight paystie 
perat 


1 Pretght--For 


@ revenue * nated 
elgn 
astvise and 


8 Passenger--Fore tgr 


--—Coastwise end intercos 
Inited States Mail--Foretgn 
16 " " «-Coastwise and 
’ Foreign mati 


9 ad valorem 


20 Charter revenue 
24 Other voyage revenue 
al vessel operating revenue 
@ expense --Terminated 
eese er 
age 
“yr axe 
ti welfar ane 
e mes 
re upp. & equis oe 
her aaintenance exper 
° 
Repa erformed domesti 
Repaire--Performed foreign 
are w and machiner 
Ingurance 4 
59 Ingurance--(ther 


barter hire* 
4% Other vessel expense 
Total vessel expense 
rt expense 
65 agency fees « 
7) Wharfage and 4 


mics 
xnge 
ther por’ expenses 
argo expense 

tevedor ing 

ther cargo expense 


ense 


roserage exy 


ia ad __BC/PACIFIC PREIGQT (AP-2) - BULK - 
ose 1 . a a. wller 
wires & : 


(ntercoasta 


steal 





PROBLEMS IN REGULATED INDUSTRIES 





Mame uf 4eeyeu 4 t 
SCHEDULE % 
FOR THE PFRIOD 


LID. 582. 


BOWDOIN VICTORY, ¥/2 
BAREROAT CHARTER - ace 


N er tra 


VESSEL OPERATING STATEMENT 


1/1/57 - 12/31/57 


a, 


——. 
+ + 
+ —— 
— 
- + 





ynge 


245,272.15 


intercoastal | 


as EB 


rage 


2k5..38 
71.00 


9,435.87 
121.00 


8,495 85 ——h4_ Foreign 
324.31 


8, ___ 24 Poreter 


(Foreign 


6,661.09 
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Heme of Reaponds AMERICAS PRESIDENT LIMES, LTD 58( 2-1 
SCHEDULE 30U2 VESSEL OPERATING STATEMENT 
FoR THE pero! 1/1/57 - 12/31/57 w PRESIDENT ARTHUR, V/21,22 


pease one sweet BC/ARCTIC PORTS (AP-3) OWNED - MSTS/TC - NOM -GUBGIDIZED 
“2 peer termine F “ a em ravele 9,254 
supper f: Vuyage days T ays st sea _ . 25 en Oy 19 p ct $3 ; 





muster of Parsenge arriec L ward 4 __inierandtate } wars L ta 
Firet cla + 4 
atin clase __ + + 
econd class ____ + 
ur ase + bee 
i cane —— —— +— + — +— ~ 
her classes + ce ee 
a ai ¥ ~ pee Se 
utter ( freight payetle tons of cargo carrie eee 
perating revenue--Terminated voyages 
| Freight--Foreign ___ + + $< $$ 
, astwise and intercoasta } + wits 
@ Paseenger--Fore ign + + + 
--Coastwise and intercoaste | i nana 


inited Stetes Meil--Foreigr 


oastwige and intercoaste 
: - + 


Foreign met ‘ + + 
tans to. pp | 185,686.67 | 
eee leeeibeetiie lenient called sani nccsiainsc Rn 

eats pies , 15,761.12 | 17.26 | 61.23.88 | 206 990 26 


~ erating expense--Term! nate ae 





esse! expense 


wages 


@ Payroll taze Sea 
eae a 8,813.47 
nn anaes sea. ane ot 19,25h..39. 
25 Ciher maintenance expense T59.95_ 
5 Puel 225.00 
cities tems 11,023.12 11,023.12 
.9 Repaire-- Performed foreigr seaen 
otha tie aiden 965.8 
gurence--P, & I. 6,352.46 


59 Ingurance--Cther _ 





00 Charter hire* 


64 Other vessel expense 


Total vessel expence 141,630.01 
Port expense 
880 .00 


65 Agency fees and commiveions 
7 Wharfage and tockage 

"9 Other port expences — arth 2,421.31 
argo expense 
#0 Stevedoring 
€9 Other cargo expense 121 56 121 .56 
Aronerage expense 

Freight 

) Pr senge 

ther voyage exper se 

Care 


(ee ge exper Hl en. _ menace 


yage expense 
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MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


wane uf Neepontent AMERICAN PRESIDENT LINES, LTD. ye a 


SCHEDULE 3002. VESSEL OPERATING STATEMENT 
FOR THE PERIOD = as 88 
1/51 - 12/3/57 ___ 88 PRESIDENT carrimp, Vy 


service and type of vesvei! _ APLAMTIC/ORTENT ATUREEY /US GULF FREIGHT (AP-3) - GED - my 







Mumeer Uf voyage verminatiur os 4 Sa ae 1 rautiogs miler traveled 
Number of: Voyage days st tena _ Days at see ____ aii Days in port 
ame aeaenaas 


Number of Passengers Carried \ ___ Jutward 4 piermediate 


Firet clase __ ~ + 





Cabin sctiacinteccelpmeetantipiatin a 
Second class 
Tourist class 
Third class _ — 
Over clases a 
OO pein - — 
Wunber of freight payable tone of cargo carried 
(600) Operating revenue--Terminated voyages 
Ol Preight--Poreign musi - 
os » ~-Coastwise and intercoastal — 
08 Passenger ——Foreign at a 














12 - ~-Cosetwise and intercoeste! _ 
15 United States Mil--Foreign 
16 2 " -Cosstwise and intercoastel 








17 Foreign ail seuassiianee - — 


i9 a4 velores ____ spiacmineppstcenteeniptans - 
20 Charter revenue’ (p. 59) 








24 Other voyage revenue 20 
Total vessel opereting revenve 2 
(700) Operating expense-—-Terminated voyages 
Vessel expense 
wages . " — amen: 
i — 
Contributions - Welfare plans 
10 Subsistence - Domestic 
15 Stores, supp. & equip. ~- Domestic 
25 Other asintenance expense 0 
Puel __ 


38s 


Repeirs--Performed domestic 
Reps ire—-Performed foreign 





Bb] 
“0 
“a 
lO 
37 Inqurance--P. & I 
»” 
0 
ey 





Ing@urence-—Other 
Charter hire’ (p. 59) 





Other vessel expense 

Total vessel expense 
Port expense 

ee —_— 


‘70 Wharfage and dockage _ on saree aa = = 6,478.71 
79 Other port expenses wt esata - —— dha 742.52. __24, 666.8) 


Cargo expense 
60 Stevedoring ___ 








89 Other cargo expense _ 
Brokerage expense 
90 Freight __ ; became __ 5,146.93 
73 Passenger ___ a —————— — — 5,151.19. 
yther voyage expense 
95 Canel tolle seinem - 7,407.24 
Orne Ange ian ~~ els 
Total voyage expense J . _ “ ee 
Total vessel operating expense 


Pirect profit (or lose) froe vesse perations 


a am — ame a 


' A separate veosel operating statement gust be submitted fur operations of freighters and of combinatidn passenger and freight vessels 
and for each route served by the compeny. In instances where vessels subsidized under title VI of the Merchant Marine Act, 1936, are operewt 


on Uw same route with unsubsidized vessels, seperete statements gust 4! be submitted. 
* Separate veose| operating statements must be sube!tted vering ve s chartered t& 
luded on statements owering vessels owned and operated by the respondent. Exclude “off hire"*periods from number of voyage days 














nad from othere--such operations myst not be in 





i 





as 
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Qa we Kae " AMBRICAR PRES PRESI CENT LINES, LTD. 56(2-13) 


SCHEDULE ~ESSEL OPERATIN«. STALEMEN 


ror THE PFRIGn 21/1/57 - 12/31/57 RICE VICTORY, V/3 











ROUND-WORLD FREIGHT (AP-2) - BULK BAREBOAT CHARTER - NON -GUBSIDIZED 
i 18,255 
103 . 52 " 5h 


ervive art tye 


aaer wf coynge termina 


aver of; Voyage <8 - a ee ee 
upper uf Passengers Carre . ; Seuss var i By ion 
‘ firet clase _ } 
cabin class " | 
eon! clans i 
: tour! aus 
mind 218 — 4 


19 | (000) erst ing revens yage 


} Freight --Forelgr zs os 286 , 520 .00 + . 286,520.00 _ 


| 

i 

6 metwiee and intercons te i s 

¢ 08 Passenger --Foreigy 

> Cmatwice an! intercoasts i | 
ers note 

i 


4.) 15 Onited States Foreign 


ei 6% °* astwise and 
x I 17 Foreign mel 
2 19 Ad velores 
a 20 Charter revenue? ‘p. 5+ 
2) Aone | uaa | re 
| Total vessel opersting revenue | 303,7 | : : 
(700) Operating expense--"ermi nate an 
oe Veasel expense 
ean 99,704. 
a Payroll tases _ 3 
% Contributions - Welfere pia i é 
0 | 10 Subsistence - Lomeatic _10 ___14_Foreien 53 A 
i 15 Stores, oupp. & equity aoe 7 a ated 3 
|} 25 Other apintenance expense (Foreign 2.5 
2 35 Puel ais 
= 40 Repeirs--Performed ‘ove i 2h 
| @ tapetre—Portorent forvig 3 


. 53 Ingurance--# ® - wry 12, 205 .57 
yr i ened ; 


HS a b62.48 | 
fe ene een Goths TRS .55 1 
| lee ~_ 62% .29 7,467.30 
t= 11196 -16 | 
| @ | sr omer cargo experse 15,045 -O7_ 23, 041 .23 


49 | Brokerage expense 
: | 90 retent_ 32781-30 
st | 29 passenger ; 3,581 -50 







52 | Other voyage expense 


2,642. 3B 





A separate vecsel operating tatemen’ aict be © ‘ reighters and . acuenger 







| end for each route serves hy the mpany Inctarce: where re jer title ¢ Merchant Marine A 
jon the seme route with uncudeldized vesee -jare atener 
| operate ve cel perating stateme 7 ‘ ‘ ere . = others 






uded on statener veriny vessels wwne wonted ty the re , » . 5 frre wa age 
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MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


SCHEDULE 2080, OVERERAD (ACCOUNTS 800-966) 


it 


(a) 


ADMINISTRATIVE AMD GEMERAL EXPENSE 
Galeries of Officers a 
Wages of Employees __ _ 
Lega) and Accounting fees and Expenses 
Rent, Heat, Light and Power 0 


Communication Expenses __ naitaaigaiatinmnereign 


Office Supplies, Stationery and Printing ___ 
Membership Duce and Subscriptions 
Entertaining and Solicitation oo 8 
Treveling Expenses s 

Ineurencse end Bond Premiues 


‘Pensions ani Relief _ 


Poetage 


Maintenanes of Office Building and 2quipment _ 


Miscellenscuss 
Aé@ministrative and General Expense 
Menegement and Operating Commieeione 


| SP2\%6/ j 





— Jaoe lege] | =f = 
1424 fez! }. Ac 
409 ego) | 4/e ipa 


—jezelore| rere 


It lead 





Advertising _ 


Taxes--niscelliansows (p. 7) 


Soe 2 RUE ke 


SCHEDULES 3031. AGENCY FEES, COMMISSIONS, AND BROKERAGE EARNED (ACCOUNT 670) 





‘fhe amount chown opposite this slessificetion, as “wiscellaneous", must not exosed 10 percent of total administrative end general expense. 
Major expenses for which no elaseificstion ig provided om this schedule should, therefore, be described in the space provided hereunier. 
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si 


SCHEDULE 4011. ROUTES OR SERVICES 


the routes served by the respendemt, showing line name each If respondent is not engaged in vessel operations, describe 
Describe ports of call ln sequence Show each service separately nature of business 


ot y of sailings and number of vessels employed in 


The patlamiay 22 _Petiptiew ef * Outer era Services Set forth ow Oizoting 
Dippscan tool, 7 Fr 4 Faces wrens Ceamtlreacl KMS Ve a¢re BY to LVS POL 
ums thirate ‘betweer @46 fo s207 re \ Brea. staan 
¢ Bt } 
Link Aol _Treaseos o/s Siterper- £7 a-aae See eg, sale theme 
Txre7erery - <fwvecy HV" Arew<t3<e, Yowell JAse7 Cine Kase, Pal 


es beth acc eps se ow got a2 Papeces oor JS 4engta: ; 
rt@e &4< Fel, Weever “4y “et cain’ Werelrlg #ithawt 
iLO Apecetal, af tha Madd DEG es 
athens agi p- 2, Kesiels €aplay tS) 7 4-S€2-A IG) 
ae) Aeeme Cer Ce) marian Nace 
ang gg a eee 
iv " ZZ ertrg fracgat JServieg eee es 
= wean tre er mere Caljera: ty ports and Ta, ae 
rp ee Cottle, tA pereniiiiva Colts of C4: Karna, 
etn, Lorin tre LO Lapin Lilend buf ORE: On 
ee ee MSF 4a fac Le tlage of Celliag a Trae China Taeleta suc 
me eM tee LFS t en . 








‘ 


yr. i Kentials €™ played F. eee 
an oS oe SS : tin. ae 
> SERVICE >. 
faked States Very “4: a ore via fhe 
ate, Ze California thence 2 aten Wengteng 


EE 7 - 
OM het, Zora s 01 Aloe ~dnMadsetia S’7pa6ere 
Lakistenm ¢1 the Sdaz Ce ree 
Ltt LAG Mod LERRAM EM: 
LS Vers AF: 


———_———_ 


se tte, Ferme 
aoe 2k “Korda. 
eee ————————— rd aed ae ane Ce 


= 24, 





P d La 12 o Atte tas er the 
ee MLAS he + Miga Calas i M fall ae 22tls 
hie aca La, liek ce inant Hc gen 2 eth 

A A, 4. 4 Me «= 
Reka cence ne tee ae he 
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SCHEDULE 4012 











UPEHATING DIF FEMENTIAL 





REGULATED INDUSTRIES 


a > aoneeannill 27 " 


SUIMBEDY (At 







Ce 
| ~ see 
| =< 
IE7) Jones Ace hi re 
12 2 ord, wu 
| tl Sete 
} Apes ¢ — “a 
nena tet 
147) Tag | 
“paused eae 
l 23a 
J | ——{" 
t 7 T rT. + anaes 
[oe 
aes oe 
| ne 
T + t _ 
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T l_| 4. 
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imtreetion comeriag (his eoketule oe: the tent pertaining to Gomere| Qa inene Gimet doseupte is the Get fore Gytener soccusts fer Maritime Carries The astrics is thts talanee 


«) 


: 
f 


Cash ET 





Special Cash Deposits (p. 10) » a 
Merbetadle Securities (p. 11) + 
Notes Receivable (p. 12) -_ a 








Notes and Accounts Receivable—fRelated Companies (p. 13) 
Accounts Receivable (p. 14) Less:Amurt to te Jepostted ir 
Inventories (p-15)* 
Other Current Assets (p- 10) 000 
Total Current Assets 
lees: Reserve for Doubtful Noves and Accounts Recei vable | 

Total Curredt Assets after Reserves — 


apitel ‘Special Reserve Punds 





II VOYAGES IW PROGRESS (vhen « net debit balance) 





Unterminated Voyage Expense (p. 16) 





Less: Unterminated Voyage Revenue (p. 16) — 


It] SPECIAL FUNDS & DEPOSITS 





PFE FB EL BBEPPER |u| 








Capital Reserve Pund (p. 17) luding amounts accrued for deposit from 

Fe] Special Reserve Pund (p. 17) fees Differential subsidy receivable? 

rom Construction Reserve Fund (p. 17)” 4 a 

| (308) _| Inourence Punds (pp. 18,19) 

(306-12) | Other Special Punde and Deposits (p. 18, 19, 2) 
Total Special Punde and Deposits 

TV _ INVESTMENTS ee ie 





Seourities of Related Companies (p. 22, 23)* 
Non-current Receivables——Related Companies (p. 13)+ 
| (325) _| Cash Value of Life Insurance 





r (328) _| Other Investments (p. 26, 27) 








Total Investments 
Less: Reserve for Revaluation of Investments 
Total Investments after Revaluation 
¥_ PROPERTY and EQUIPMENT 
Floating Byuipmat-—vessels (p. 28, 29) 








| 37) _| Other Floating Equipment (p. 32) “ 
| (338) _| (p- 33)*less: Reserve for Ni Amortization and Depreciation 


| (343) _} Terminal Property and Equipment (p. 32) - a 
[ (3) | 
Loe) 


(p- 33)/less: Reserve for Amortization and Depreciation 
Other Shipping Property and Equipment (p. 32)- — 
[ (330) _| (p- 33)'Lese: Reserve for Amortization and Depreciation 
rom Non-Shipping Property and Equipment (p. 32) - 
(p- 33)*lees: Reserve for Amortisation and Depreciation 
| (399) _| Construction Work in Progress (p. 32) 


Total Property and Equipment After Reserve 


| ss viommassers 


“Je 7o]19 be Te 
(p- 30, 31)"Less: Reserve for Amortization and Depreciatic [isha heat salamat wal aog 
|) Sie TZ 


B17 hss} 8/763] 708 
font | [noe 











| (362) | Ciaime Pending (p. 3%) 
Spare Parte (p. 34) ae 
| (366) _| Notes and Accounts Receivabl e ‘fren | Officers ont ‘Buployees (p 3 35). - 
Interest Accruals for Deposit in Statutory Reserve Funds 
Deferred Operating-Differential Subsidy Receivable S8- 22 
Other Non-Current Notes and Accounts Receivable (p. 35) . 
Miscellaneous Other Assets (p. 36) « 





Total Other Assets = 


Less: Reserve for Doubtful Notes and Accounts Receivable 
Total Other Assets after Reserves 


VITT GOODWILL and OTHER INTAMOIBLE ASSETS Pp. 36) 
TOTAL ASSETS : 
‘As at respective balance sheet dates (Capital Reserve Pund 





(Special Reserve Pund) 





fe 
rg 116 [459 [590 pt ol See 





PSSRIESKEEBUESESSESCRERSESE HRS ESE SKE SBRYVERERBREBS ESE EC ECK EB scene ue nuae 


Comtingent Assets (not included above) (p. 54) 


| (367)_| 

| (36a) _ | 

t (37%) | 

poate | 

| (368) _| 

aes a 
| (975-69)| 11 DEFERRED CHARGES and PREPAID EXPENSES (p. 37)- 
| (390-99)| 

mes 

cs 3 | 
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SCHEDULE 3001. Mame __ sel tes 


Pree a 

S Jeanine é <nussnnscitiiniiiatentenntentinaitiasinnimmenittinaiinians A Cae as at ». LIABILITY ame 
should we lotest with Chase is the sapperting soleduies ap the Sethagbet. Tee extrics 12 co) thee hd 2 rewbe ted bo 

hee om w ~ = nee colam (oe) oonere SW Ue cece ine rege \ 


follered te colmm (b) 41! cawtre eetrice Rereamter ehenld te te red iat or iatienOed ty agerepriete syube) sad 













































































Aoeoumt rene ttm | 
(epee acme anoen ee &, 
IX. CURRENT LIABILITIES ig ; 
400 Notes Payable (p. 38) ¢ - 2 
415 Notes and Accounts Payable ~ related companies (p. 39)“ th bs Tad ; 
420___| Accounts Payable (p. 40) — na —ae 161 059] ‘ 
479 j ther Current Liabilities (p. 41) « a [een . 
489 __| Miscellaneous Reserves for Unrecorded Liabilities (p. 41)« . ee i 
Long-Term Debt - (due within one year 
526 _| Mortgage Notes - Maritime Administration (p. 42, 43)'s _} ita cstcng 3 
330 Mortgage Bonde and Debentures (p. 44, 45) * os ics " . feo 3 
534 Other Long-Tere Debt (p. 42, 43)?_* a ee [ae ‘ 
___Total Long-Tere debt. (due within one year) 602 |hoa| se 
TOTAL CURRENT LIABILITIES — neem 98h [k6a] ‘ 
495 X. ADVANCE TICKET SALES AMD DEPOSITS le 3065 1186) e 
__| XL. VOYAGES IN PROGRESS (vhen « net credit balance) ee a 
500 __| Unterminated Voyage Revenue (p. 16) 2 a a 
200 Lese: - Unterminated Voyage Expenses (p. 16 32 [bho] a 
XII. LOMG TERM DEBT (due after one year) — = pow s 
526 Mortgage Notes - Maritime Administration (p. 42, << . 
330 Mortgage Bonde and Debentures (p. 44, 45)* 0 Fc i 
234 _] Other Long-Term Dedt (p. 42, 43)* + aman [aed " 
_ total Long-Term debt (due after one year) 1560 | 768) x 
XII1. OTHER LIABILITIES (a — - [ee a 
341 Non-Current Payablese-Relatec Companies (p. 39 .— inelion re 1453 1958) 2 
549 Non-Current Notes and Accounts Payable - Officers and Employees (p. <7 ae we a 
Recaptureble Profits - Maritime Administretion (p. 25) eae 1952 186) 


Bi 
5 


Miscellaneous Other Liabilities (p. 48)« : hs) [565 | 


Total Other Liebilities 
XIV. DEFERRED CREDITS a 
Premium on Funded Debt (p. 49) 


x 
3 
io | ja 
; a - aelinieateieeiaineimmneiaaasn ane a 
564 poeta Deferred Credits (p.49)4 ae n den hO@ | — xs 
otal Deferred Credits = x 

coe = iat tigcrcanewnernaannticasas a 


___| xv. opmarina masmmves Stet een ee ae al 





















Total Liabilities 
=e — 
XVI. NET WORTH 


Capital Stock 








566 Oe I TO er rn enn Roo bh7 > sah | BY 
570 Reserve for Tasurance (p- 49)* 0 4 aaaatital 1 ae 
571___| Reserve for Pensions and Welfare (p. 49)° ae 
x79 Miscellaneous Operating Reserves (p. 49) o a 
Total Operating Reserves a 
" of 

















581 | Iseued and Outs p. 50) * 

58s @eteerted (p. so) Medic a “of =r 

367 Lees: - Discount on ntet-velve— x % | 
ra Total Capital Stock a 

te 

5K } Capital Surplus (p. 52, 53) * 

595 Appreciation Surplus (p. 52 , 3 . 





Zarned Surplus or (deficit): 
os) Appropriated (p. 52, 53) + 
59 Unappropriated (p. 52, 53). 

Total Surplus 








Total Net Worth Le eee mee oe a oe ie F 38 1 
——___|_TOTAL LIABILITIES AND CAPITAL aceeeiteeteinadinsiameicastaadmaepmaee 16 459 590 F104 537 hee! » 
Exec lw te r the 4 xs 

fort : cea aeere ae -cigenadieamaiana 


























he % 
neenpends ses 

ding Mortgage Not ayable wit e TI iat s 
. _|* including amounts payable within one year e Fund cea % 
een adenosine - oe a — — - pen eS . 
one SS ens. foe dream |» 

- —— — — — - — —-+— —+> 
ee = = jf 

peer bins pot included above 54 on¢ Non 
= 


oe “ S ol 
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Page ll-a 
AMERICAN PRESIDENT LINES, LTD. ge 
ACCOUNT 160 - SUBBYDY RECEIVABLE - U.S. MARITIME ADMINISTRATION 
AS AT DECEMBER 31, 1956 
Net 
ent Subsidy 
= ber 1 Receivable 
| Year 1987 $ 345,089 - 
To September 30) kok 648 - 
1948 (To Sep y 
Deduct: Estimted Recapture Profits 
Payable to MARAD for Period 
January 1, 1947 - September 30, 
1948 $1,700,947 - 
Less Withheld from Public Vouchers 1 06h * 21,11 $ 790,854 
Pe 
| 7 
Year 1948 (From October 1) $ 2,408 - 
1949 556° 
1950 Re : 
1951 131° 
1952 1,043,206 - 
1953 2,101,761 * 
1954 1, 704 ,252 - 
1955 3,522,829 
1956 6,013,861 - 
1956 (Applicable to Voyages 
in Progress) mi eaglt ‘ 
2 5, 
Deduct: Estimated Recapture Profits 
Payable to MARAD for Period 
October 1, 1948 - December 31, 
1956 $8,100,963- 
Less Withheld from Public Vouchers 2,499,609 5,601,354 10, Sas 452 
$22,555,305 


61603 O—60—pt. 2, vol. 1 -62 
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MONOPOLY PROBLEMS 


AMERICAN 


For the Period January 


Line - 
Mo 
(e 
1 1. SHIPPING OPERATIONS 
2 |(600-670) Water-Line Operating Revenue (p. 57 
3 |(700-988) water-Line Operating Expense (p. 57) / sa 
4 Gross Profit or(loss) from shipping operations 
5} 


Il. OTHER Inco 





Interest Income (p. 68) 


Dividend Income (p. 68) 4 


Miscellaneous Other Income (p. 68) 4 vr 2 


Release of premium on Long-tere Debt 
Total other income 


1 





OTHER DEDUCTIONS FROM INCOME 


Interest Expense (p. 67) *_ 5 
Amortization of Deferred Charges (p. 67)* 


Tmubtful 


. 


Notes and Accounts Receivable 


Miscellaneous Deductions froe Incum 


Total 





Pp. 67) 4 
ther Deductions from Income 


Net Profit or (loss) from shipping operations 


Iv 





NON-—SHIPPINO OPERAT 1085 












Income from Won-shipping Operations (p. 69 














20 995) Expense of Non-shipping Operstions (p  « 

2 Grose Profit or (loss) from Non-shipping Operations 
22 |(99s Overhead Expense of Non-shipping Operations (p o— 
25 |(996) Depreciation Non-shipping Property and Bquipsent 
24 | Total Expenses - 
25 | wet Protit or (1aes) Fra tan-ahipping Operations 

ot . Net Profit or (lose) before provision for Federe! 

27 |(999) Prov for Federal Incume Taxes 

20 [wt Profit or (lows) after Taxco 
semarke 








SCHEDULE 2000. INCOME STATEMENT ALL SERVICES 


ass 





(i) Before recapture of excess 
Merchant Marine Act of 1936 (Subsidy 


IN REGULATED INDUSTRIES 





iD 
ad Reepomban > 





1956 to___ December 31, 19_56 


Amount 


- ana 
Current Proceeding 
Period Period 


(o 


a 


(e) 
s 
a6 
b 56125 


r 2 |sée 



















Q) 


‘profits under Section 606 of 
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___ AMERICAN 


Bame of Respordent 
SCHEDULE 3001. WATER LINE OPERATING REVENUE and EXPENSE STATEMENT ALL SERVICES 


Por tre Period January 1, 1956 December 31, 19 56 q 































PERAT LOM 





SHIPPING 
(00-700 Terminated voyage resulte (p. 58) ¢ a ; s 621 72 ~” oF $ 20 « 
(0) ——Anactive vessels expense (p. 62) > Poe |-o-| | |-o-] 
440-850 Collections from and.contributions to pools eo |_| § hog] ~ a logal Tu) 

Grose profit or (loses) from vessel operations before subset@y oo ea | eee Bek. eee 


625 Operating-differential subsidy % a : 092 h68 | 092 | +O 








Qrose profit or (loss) from vesee) operations after subsidy 
645-055 Terminal operations (p. 63) _ 
690-065 Cargo handling operetions (p. 6* 
655-875 Tug and lighter operations (p 
660-085 Other shipping operations (p. % 
670 Agency fees, commissions, and dre 
oO Interdepartmental credite for s 


ui profit, or (Joes) from chipping coerations before eee) 
overhead, amortisation and depreciation ee 2 ee 20/1 939) 96 
Ld) 





Ov WS 1B AD io 





VERHE AL 
0 Administrative and general expenses (p. 62 








od) Management and operating commissions (p. 62 
950 Advertising (p. 62) a 


5 Taxee- alscellaneous (p. 62 : — aa Pom Ce ee a as 
Gross profit or (loss) from shipping operations before amortisation rm 
Lo 2) Sloe; 


PRPBBR IN BSE PEI 











and depreciation 





DEPRECLATION-SHIPPING PROPERTY and EQUIPMENT 
wm amortisation-leasebolds 2 000 





we Depreciation- floating equipment-vesseis 
he Depreciation-other floating equipment 
*" Depreciation-terminal property and equipment . 
ae Depreciation-other shipping property and equipment 

Total water-line operating reverue and expenses 


Gross profit or (loss) from shipping operations 








i — - = _ — NE 


PITETITI TTI TIT Be | | BRE 
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GCrEESSIRRESEK 


45 


47 


“9 


si 


52 


53 


34 


55 


57 


| 


| 





t : 
| Mumber of: Voyage days _ F357 - eeneieeets 
| Number of Passengers Carried SS ee fe | dae 


| (700) Operating expense--Terminated voyages: | 


, a 413,783.75 





MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


Me) 4 


Cece Rene 
SCHEDULE 9063. 


ALL GERVICES - ALL VESSELS 
my 








Service and type of veese!' 
Quaber of voyage terminet 





lee treveled 2,212,915 
nos sea a “5 50m" preteen ‘awe in pert_cetee 


ot , a7 ir 37 
—_———_—_—_ — — $$ —$}—__—_— 





Firet clase 


SE CR a ceentntneninmnentinstninadeameetenniliammtiniaiins paneer en ete 

Second el pieced ale . weal ‘ —— 

Tourist clase 4 4+— —2,863 a! —$5 368° hp “TTY nae 
: ¥ : ’ 











Third clase 





Other classes met 
eT icnacieesitibiaees 2 


Mumber of freight payable tons of cargo carried ee | ewe) fe aI), 
(600) Operating revenue--Terminated voyages: 26,089,448. ee | 6,59, 73. ol 17, 350, 362. 67 . 0,094, 553, % 


Ql Preight--Poreign en 
2a 90 0. Fy Fn ’ et. 


05 " =-Comstwiee and intercosstal 2 
Sol .I0 OL oy 0, 186; 


06 Passenger--Poreign "35,5073 +" 
12 = ~-Coastwise and intercoasta) ___ pe 


15 United States Mail--Foreign —_ pone 33-71 90} } _ 
16 ¥ - " --Coastwise and intercoastal oma 


ou ae 
17 Poweign ani) Sided ae 
19 Ad valorem 


20 Charter revenue? (p. 59) 




















24 Other voyage revenue ditnapienenen >, 


s 
Total vessel operating revenue __ , ? - aX 





Vessel expense: 
wages - amen - = _ 
Payroll taxes — a —_ - 


oO 

08 

09 Contributions - Welfare '3°395; 555 BT 

10 Subsistence - Domestic 1,8 [ O02, O51 AO ne t 8 Manone 

15 Stores, supp. & equip. - Domestic “S60 35: 9 ? , > 


25 Other maintenance expense __ en 5 ee 
, ’ S 


35 Puel 


Repairs--Performed domestic 2, 80T.9 So. 


“< . 
Ee tee 
? ~? - 


55 Insurance--Hull and machinery - —_ -_ —_ 
: T,OTE 813-79 


Ingurance--P. & | 

















59 Ineurance--Other__ wee ‘ pill idiccnialndead ney = 9305 
1,881, 390-19 





z 


Charter hire* (p. 59) _ 


bs 


Other veesel expense 





ys, 136, 192.6 \ 
Port expense: ss - 967,014 .38 | 


65 Agency fees and commissions 
acess ean 4,019, 26.88 


70 Wharfage and dockage 
79 Other port expenses unneaudaciatanepegentets : Z - 
cman eee 
: ° —S,8IG;NT=96 «15, 386,094 .33 


Total veesel expense 

















89 Other cargo expense. — 





a  — 
tne Sten 663,828 .43 
. eases even eee ~ 


99 Other voyage expense _ 
Total voyage expense 





Total vessel operating expense — 





Direct profit (or loss) from vessel operstions 


A separate vessel operating statement must be submitted for operations of freighters and of combination passenger and freight vessels 
and for each route served by the company. in inetances where vessels subsidized under titie VI of the Merchant Marine Act, 1936, are operstet 
on the same route with unsubsidised vessels, separate statements gust also be sutmitted 

? Separate vessel operating statements must be submitted covering vese chartered to and from othere--such operetions gust not be im 
cluded on statements covering vessele owned and operated by the respondent. Exclude “off hire""periods from number of voyage days. 
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58(>) Sb 


forvice ant wee of 
Baber of rome toretest' - ‘ties! alles tre 
wusber of: Voyage days —— du 
wusber of Passengers Carried d ee 
Piret clase 





Cabin clase —— - = : 4 
Second class —____—- - - -— - / - 4 
Tourist clase 











Third class 


(000) Operating revenue--Terminated voyages 


a 
os " .«-Coastwise and intercoastal aS 
08 Passonger--Poreign —— 


be] 8 —Cosstviee and intercosstal 2 jj) 


15 United States Mail--Foreign _ ee 
1“ . * " ~-Coastwise and Intercoastal 








1? Foreign mil _ as oi 
19 ad valores ___ 
20 Charter revenue” (p. 59) __ 
24 Other voyage revenue 

Total vessel operating revenue 
(700) Operating expense--Terminated voyages 








— 
e— 
a 
zd 
= 
3 +56 
Te 
E 
ce 
oT 
~ 
Ir 
ety 





Other classes ___ 
Total - j 
funder of freight payable tone of cargo carried u 4 
| 
| 


Vessel expense: 

Ol wages a oiine 

08 Payroll taxes diame 
09 Contributions - Welfere pl 


10 Subsistence - Domestic — 
15 Stores, supp. & equip. - Domestic 2 24 Foreign 


Other maintenance expeare 
Puel eee 
Repairs--Performed domestic 0000 
Repaire--Performed foreign ._ 
Ingurance--Hull and sachinery___ 
Ingurence--P. & I 
Ingurence-—Other 
Charter hire® (p. 59) 
Other vessel expense 
Total vessel expense 



































expense: 
Agency fees and comiselons 
70 Wharfage and dockage .__ 
Other port expenses _ 





Cargo expense: 
| 80 Stevedoring ls 
| 89 Other cargo erpense___ 
Brokerage expense 

9 Freight 


| 93 Passenger 


| Other voyage expense 

} 9 Canal tolle intial 

99 Other voyage expense ___ 
Total voyage expense __ 


Total vesse| operating expense 








Direct profit (or lose) from vessel operations 


‘ A separate vessel operating statement gust be eubmitted for operations of freighters and of combination passenger and freight vessels 
and for each route served by the company. In instances where vessels subsidised under title VI of the Merchant Marine Act, 1936, are operated 
on be Same route with unsubsidised vessels, separate statements must also be submitted. 

* Separate vease! operating statements must be subeitted covering vessels chartered to and from others--such operations be in- 
cluded on statements covering vessels owned and operated by the respondent. Exclude “off hire”*periods from number of voyage o. 
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Service and type of veseel’ 
aber of voyage terminations 


| Nuaber of: Voyage days TH 


Number of Passengers Carried: 
’ Firet clase 
Cabin clase 





Second clase 





Touriet clase 
Third cla 





Other classes __ 


eee Se ee oe Ts a 
Munber of freight payable tons of cargo carried MBAR ek 
(600) Operating revenue--Terminated voyages: 

Ol Preight--Poreign 
os ” ~-Coastvise and intercoastal __ 


I 
12 = ~-Coastvise and intercoastal —___ 
15 United States Mail--Foreign 
16 “ ° " ~Coastwise and intercoastel 








17 Foreign mail 
19 ad veloren 
20 Charter revenue’? (p. 59) 
24 Other voyage revenue 
Total vessel operating revenue 








3 SIE RLOL OT Lae oe ets oer 


(700) Operating expense—Terminated voyages: 
Vessel] expense: 
1 wages 
08 Payroll taxes 





OF Contributions - Welfare iene 
Subsistence ~ Domestic _ 

15 Stores, supp. & equip. - Domestic 

25 Other aaintenance expense ___ 

35 Puel peenceitietnlditeettiatiitieeen 

40 Repairs--Performed domestic __ 

49 Repaire--Performed foreign 

55 Ineurance--Hull and aachinery__ 

57 Ingurence--P. & I 

59 In@urance--Other 


60 Charter hire’? (p. 59) 























64 Other vessel expense 





Total veesel expense 

Port expense: 

65 Agency fees and commissions _ 

70 Wharfage and dockage 
‘ 79 Other port expenses 
Cargo expense: 

80 Stevedoring 

69 Other cargo expense 
Brokerage expense: 

90 Freight 

93 Passenger 
| Other voyage expense: 
95 Canel tolls 
99 Other voyage expense 

Total voyage expense 




















Totel vessel operating expense 


Direct profit (or loss) from vessel operations 





‘ A separate vessel operating statement must be submitted for operations of freighters and of combination passenger and freight vessels 
an for each route served by the company. In instances vhere vessels subsidised under title VI of the Merchant Marine Act, 1936, are operetel 
on the same route with unsubeidised vessels, separate statements must also be sutmitted. 

Separate vesse) opereting statements aust be submitted covering vessels chartered to and from othere--such operetions i 
cluded on statements covering veasels owned and opereted by the respondent. Exclude “off hire""periods from number of voyage 
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a 





MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 963 


ene Of corp toert 
SCHEDULE 3063. VESSEL OPERATING STATEMENT 


FOR THE PERIOD 1/1 /56012/31/56 
service ant type of eee!) ZRANSPACTPIC. 2 MERIGUTER of C3) 0 CUMED 4 GIReTOOCRD 


naher of voyage weruine tions 

wunber of: Voyage days 

wusber of Passengers Carried: 
fect 600 
Cabin class 


Second clase ————__—————————— 





Tourist clase —— 
Third class — 
Other classes 





Total ameemmancnemees 
fusber of freight payable tons of cargo carried 
(600) Operating revenue--Terminated voyages: 

O) Preight--Foreign be a 
os " -—Coastwise and intercoastal on 


08 Passenger--Poreign en 
u ® -~Coastwise and intercoastel pees 


15 United States Meil--Poreign . —_ 
ate ° *" ~Coastwise and intercoastal 
1? Foreign ail 
19 Ad valores 
20 Charter revenue’ (p. 59) 
24 Other voyage revenue 
Total vessel operating revenue 

(700) Operating expense--Terminated voyages 
Vesse) expense: 
Ee 
CRD, Cacti: 
09 Contributions - Welfare plans 


10 Subsistence - Domestic 225,095.38 aa rosin 59h 223, 75.52 
15 Stores, supp. & equip. - Domestic ' a 2p 3BS-95 

















25 Other saintenance expense — 

35 Puel 

40 Repairs--Performed domestic 

49 Repaire--Performed foreign 

55 Ingurence--Hull and gachinery eames 

57 Ingurance--P. & 1 ess SSS 

599 Ingurance--Other itneees 

6 Charter hire? (p. 59) 

64 Other vessel expense 

Total vessel expense _ 

Port expense: 

65 Agency fees and commissions 

70 Wharfage and dockage 

79 Other port expenses 
Cargo expense: 

80 Stevedoring 

89 Other cargo expense 
Brokerage expense 

9 Freight 

93 Passenger 
Other voyage expense 

% Canal tolls . . — - —_ -26 



































tl aid et — 101,251.68 
Total voyage expense 
Total veese! operating expense _ 
Direct profit (or lose) from vessel operations 








"A separate vessel Operating statement must be submitted for operations of freighters and of combination passenger and freight vessels 
and for each route served by the company. In instances vhere vessels subsidised under title VI of the Merchant Marine Act, 1936, are opereted 
on tay same route with unsubeidised vessels, separate statements aust also be submitted. 

* Separate vease) wperating statements must be submitted covering vessels chartered to and from others--such operations it not be in- 
cluded on statements covering vessels owned and operated by the respondent. Exclude “off hire""periods from number of voyage 
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‘ amber of .cpage tereinetions _ 


MONOPOLY 


Nem of Respondent 1 
SCHEDULE 3002. V 


FOR THE PERIOD - 12 
SS SHOOTING SPAR - TRANSPACIFIC -REEFER 


Service and type of veese!' 





Number of: Voyage days 
Wumber of Passengers Carried: 
First clese 


Cabin clase 


PROBLEMS IN 





Second class 
Tourist class 


PERA 





REGULATED INDUSTRIES 


LINES, LID. 
‘ATEMENT a. 


















- NON -SUBEIDIZFD « 








Third class 
Other classes 
Total 











Wumber of freight payable tons of cargo carried 
(600) Operating revenue--Terminated voyages 








EG 















































Ol Freight--Poreign = __132,963.17 | 2,155.18 4,522.) 19.641. 79 
os " --Coastwise and intercoastal —— + 

ee = = ie 50.0 625 0 
12 - ~-Coastwise and intercoeste) __ - + —+ 

15 United States Mafl--Poreign | + 

16 ° * " =-Coastwise and intercoastal an a fee 

a sunastin eee 

19 ad velores = * + — 

20 Charter revenue? Gi 5 

24 Other voyage revenue < 7-68 


Total vessel operating revenue _ _ 

(700) Operating expense--Terminated voyages 
Vessel expense: 
Ol wages a 
08 Payroll taxes _ a a — 
09 Contributions - Welfare plans 
10 Subsistence - Domestic 
15 Stores, supp. & equip. 
25 Other maintenance expense 
35 Puel 
40 Repeirs--Performed domestic __ 
49 Repaire--Performed foreign 
55 Ineurence--Hull and machinery 
37 P.&1 





In@uranc 
59 Ingurance--Other 
) Charter hire? (p. 59) 
Other vessel expense 
Total veesel expense 
expense 

Agency fees and commissions 


Wharfage and dockage _ 





Other port expenses = 
Cargo expense: 
80 Stevedoring _ 





89 Other cargo expense 
Brokerage expense 


~ Domestic ae ss ‘ 











217, 832.15 | 

















9 Freight Za é E 
93 Passenger ——— = 
Other voyage expense 
95 Canal tolls — a —_ = aes 
99 Other voyage expense ani = 
Total voyage expense was o_o 
Total vessel operating expense ae ms = 





Direct profit (or 1 





) from vessel operations 


"A separate ver 
and for each route rved by the company. In instanc 
on the same route with unsubsidised vessels, sepera 

* Separate vessel 
cluded on statements 






el operating statement aust be submitted for 








statements gust elec 


ypereting statements must be submitted covering vessels chartered to and from others--such operetions 
covering vessels owned and operated by the respondent 


peratic 





ons 


of freighters and of combination passenger and freight weasels 
where vessels subsidized under title VI of the Merchant Marine Act, 1936, are opareted 


be submitted. 
we in 





Exclude “off hire"*periods from sumber of voyage ° 


tec l 


Pel |} itl el PP id 








lo 
” 
ue 
vw 
a 
a 
a 
a 
a 
2 
2 | 
z| 
a 
rad 
» 
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50(f) b 


Cabin clase 
Second clase 
fouriet cless___ 
Third clase 
Other classes 
Total 
Sumber of freight payable tons of cargo carried 
ting revenue--Terminated voyages 
at mer | sa,08.06 | se,7er.se | | 583,055.98 
0S 4% « =-Coastwise and intercoastal _ 
08 Passenger--Poreign 
a e -Cosstwise and intercosste! —___ 


15 United States Mil--Foreign seem 
v7 . ® " -Coastwise and intercoastel 


” Foreign mil een iS 


19 ad valores 


20 Charter revenue? (p. 59) ; Linciau 
= 50. 50.00 


Total vessel operating revenue — ia Seeientbeehdmendinediiantieitiees Z 


(700) Opereting expense--Terminated voyages 
Vessel expense: 
. 6,542.50 











Ol Wages 

08 Payroll taxes - a 

09 Contributions - Welfere plang " 

10 Subsistence - Domestic 2d 

15 Stores, supp. & equip. - Domestic 2 Por 

25 Other maintenance expense annem 

35 Puel - amt 

40 Repairs--Performed domestic a 

49 Repaire--Performed foreign aaceenemaanastaan 

55 Ineurance--Mull and sachivery oo 

57 Ingurence--P. & T 

59 Ineurance--Other 

© Charter hire? (p. 59) 

64 Other vessel expense 
Total vessel expense 

Port expense: 
65 Agency fees and commissions 























26,819.91 


89 Other cargo erpense —— 
Brokerage expense: 

% Freight . —E 206 

I as __ 4,206.60 _ 
Other voyage expense: 

% Canal tolle 








76, 310.14 


99 Other voyage expense SD 500 
Total voyage expense _ . 117, 5 





Total vessel operating expense ___ 
Direct profit (or loss) from vessel operations 





‘A separate vessel opereting statement gust be sutmitted for operations of freighters and of combination passenger and freight vessels 
and for each route served by the company. In instances where vessels subsidised under title VI of the Merchant Marine Act, 1936, are operated 
om the sage route with unsubsidized vessels, ceparete statements must also be submitted. 

Separate vessel operating statements must be submitted covering vessels chartered to and from others--such operations gust not be in- 
cluded on statements covering vessels owned and operated by the respondent. Exclude “off hire"*periods from number of voyage days. 
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&BZe4x 


. 








MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


service and type 9 veaer| 
awe yee fereine one 
Number of Voyage days 


Mumber of Passengers Carried 





First clase 


Cabin class 





Seeond 
Tourist clase 
Third class 


class 





Other classes 
OO 
Mumber of freight payable tone of cargo carried 
(600) Operating revenue--Terminated voyages 
Ol Freight~-Foreign 
os " -—Coastwise and intercoastal 
08 Passenger--Poreign __ — 
12 = ~-Coastvise end intercoastel emeases 
15 United Stetes Mil--Poreign 





16 = . " --Coastwise and intercoastel 





17 Foreign ail 
19 ad valores 








20 Charter revenue’ (p. 99) 





Other voyage revenue 





Total vessel operating revenue 
(700) Operating expense--Terminated voyages 
Vessel expense 


Ol Wages _ 


M Payroll tazes 
3 Contributions - Welfare plans 
10 Subsistence - Domestic 
15 Stores, supp. & equip. - Domestic 

2 ther maintenance expense 


15 Puel_ 





40 Repairs--Performed domestic 
«? Repaire--Performed foreign 


55 Insurence--full and machinery _ 


57 Ingurance--P. & I _ 





59 Ingurance--Other 
60 Charter hire? (p. 59) 
‘ther vessel expense 
Totel vessel expense _ 
Port expense 

65 Agency fees and 


mmisetons 


Wharfage and dockage _ 





79 Other port expenses 
Cargo expense 
80 Stevedoring 


#9 Other cargo expense oiedietel - 

Brokerage expense 
7 Freight __ 
93 Paseenger 
ther voyage expense 
#5 Canal tolls 





99 Other voyage expense - 
Total voyage expense ___ 
Total vessel operating expense 





Direct profit 


or lose) from vessel operations _ 









' A separate veosel operating statement gust be submitted fur operations of freighters and of combination passenger and freight vessls 


ané for each route served by the compeny. In instances where vessels cubsidised under title VI of the Merchant Marine Act, 1936, are opere tet 


on the same route with unsubsidised vessels, separate statements gust siso be submitted. 


* Seperate vesse] operating statements must be submitted covering vessels chartered to and from othere--such operetions 
overing vescele owned and operated by the respondent. Exclude “off hire*"periode from mumber of voyage e 


uded on statements 


be in 


Perit iis TEE 









Sese4¥ 


eerecsk 
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50() sc 





Mame of Re 
SCHEDULE 3002. VESBEL OPERATING STATEMENT 


ron Tus PemoD _1/i/sGele/3i/s6 


Service end type of vessel’ =i me - = OxKED 


feaber of voyage tereinet lone feel alles traveled So3 - 
waster of: Voyage days Days in port st 
wusber of Passengers Carried [_ Outwarg —r 
first clase 
Cabin class 
Second class ____ 
Tourist clese 
Third class ___ 
her classes 
Tote) — et 
Wuster of freight payable tone of cargo carried 
(600) Operating revenue--Terminated voyages 
Ol Preight--Poreign 
oO * .--Coastvise and intercoasta! __ 


08 Passenger--Poreign 0 
2 . ~-Coastwise and intercoestel 




















15 United States Mil--Poreign ___ 
= ° * -Coastwise and intercoastal _| 
17 Foreign aeil reais T 
19 ad velores bene - ; a 
20 Charter revenue” (p. 59) ___ | 
2% Other voyage revenue 00 
Total vessel operating revenue 
(700) Operating expense--Terminated voyages 
Vessel expense: 
Ol wages 
O8 Payroll taxes 
Contributions - Welfere plans 
Subsistence - Domestic _ 
Stores, supp. & equip. - Domesti 
Other asintenance expense __ 
Puel — 
Repeirs--Performed domestic 
Repaire--Performed foreign 
5 Insurance--Hull and machinery 












’ Ingurance--P. & 1 __ a 





Ingurance--Other ___ 
Charter hire? (p. 59) __ 
Other vessel expense ___ 
Total veesel expense _ 
Port expense: 
65 Ageney fees and commissions 
‘70 Wharfage and dockage __ 
79 Other port expenses 
Cargo expense 
80 Stevedoring = 
09 Other cargo expense _ 
Brokerage expense 
© Freight ume 
9) Passenger ane 
Other voyage expense 
9 Canal tolls 





9 Other voyage expense _ 
Total voyage expense on 
Total vessel operating expense _ 








Direct profit (or loss) from vessel operations a. . - 2 


"A separate vessel opers ti 
ting statement must be submitted for operations of freighters and of combination pes. 

a eenger and freight vessels 
nd for each route served by the company. In instances vhere vessels subsidised under title VI of the Merchant Marine Act, 1936 os operated 
2 3 same snd with unsubeidizsed vessels, seperate statements gust also be submitted. , ’ 

Separate veose| operating statements must be submitted o wering vessels chartered to and f, = pot 
\ oO rom others--such operations t te In- 
cluded on stetements covering vessels owned and operated by the respondent. Exclude “off hire"*periods from number of voyage 
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} 
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tame of vespondent AMERICAN PRESIDENT LINES; [) > 
SCHEDULE 3002. VESSEL OPERATING STATEMENT 


FOR THE PERIOD 1/1/56. = | 


a ~ *-eveled vy 


of voyage tereinetione f rautice) atler 
of: Voyage days 
Wumber of Passengers Carried 


Firet 


— —_——._Days at see n port 


Cabin clase _ 


second 





Touriet cle 





Third clase 


ther classes __ 


Total 


Mumber of freight payable tone of cargo carried —_ 


600) Operating revenue--Terminated voyages 





1 Freight--Foreign __ 

os “ ~-Coastwise and intercoastel 

O08 Passenger --Foreign 

12 - —Coastwise end intercoaste! 

15 United Stetes Mail--Poreign 

16 ° - sa Coastwise and intercoastel 
? Foreign mail 

19 Ad velores ieee 

20 Charter revenue? (p. 59 


24 Other voyage revenue 


Total vessel operating revenue 


(700) Operating expense--Terminated voyages 





Vessel expense 
Ol Wages — 
08 Payroll taxes __ o 


Contributions - Welfare plans 


—303,305..3) as poem 27,256.48 





Service and type of vessel! PE ES 2S eS NT hy Gorey 








10 Subsistence ~- Domestic anattdae 

15 Stores, supp. & equip. - Domestic ea SE — npn 
25 Other saintenance expense ___ — a - iv.) 32.357 32 
POR enemies ae on inane —— aoatinaeeneie ese 
«« conibee-unhaial domestic eee te oe 2 i ie 
49 Repaire--Performed foreign CE a —tiaetiitinat. 
55 Ineurance--Mull and sachinery ; 3 


57 Ineurance--P. & I 
her 


Ingurance-- 





Charter hire? (p. 59) 
Nther vessel expense 
Total vessel expense 
expense 

Agency fees and comiset 
Wharfage and dockage 


Port 
65 
7 
79 Other port expenses ___ 

Cargo expense 
80 Stevedoring 





69 Other cargo expense __ 
Brokerage expense 
© Freight _ 
99 Passenger _ 


Other voyage expense 
| 


95 Canal tolle __ 

99 Other voyage expense 
Total voyage expense 

vesse| operating ¢ 


(or 1 


Total 


Direct profit se 


' A separate vesse) 
and for each route served by 


on the same route with unsubseidised vessels, 
yperating statements must be submitted 
cluded on statements covering vessels owned and operated by the respondent 


? Separate vesee! 


operating statement must be sutmitted for 








one 











‘3 1.5) 
serial a ln Son 





rpense . a 


froe 





vessel operations _ 
perations of freighters and of 
In inetances where veseels subsidized under title VI of the Merchant Marine Act, 
oeparete statements gust eleo be submitted 


combination passenger and freight vessels 


the company. 1936, are opersted 





covering veesels chartered t we in 


Exclude 


and from othere--such 
“off hire’*periode from number 


sperations 
of voyage 





PREPP OUTETT TIT 


~~ 


PEl Pet 
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Mame of Reeponden! 
SCHEDULE 3002. VESSEL OPERATING STATEMENT / 


FOR THE PERIOD 1/1/56 = 19/31/56 










f voene 


Service and tye 

















mer year be cr: 
3 | Number of : Voyage days ___ __ Days at sea . 
«| mumber of Passengers Carried vs putward __| “Intermediate | ‘Inward a 
viret clases - iu ie ancl — 14132 



































6 Cabin clese ___ 
| Second clase __— ae = ok access nates ; 
| = fF deen 
o| — — +> Ht 
10 Other classes ___ oceanic J iii i ’ 
u | Total ee ; oe oan : 
12 | Mamber of freight payable tons of cargo carried 100 456 | ti | 5.93 
13 | (00) Operating revenue--Terminated voyages 
14 | OF Pretght--Poretgn 895.904. ‘ 255 08 6.589.713 
1s os * .-Coastwise and intercoastal i +7 
16 | 06 Passenger--Foreign ___ = Bé 0 L ps 3 Ris 


12 S --<Coastwise and intercoastal 


16 | 15 United States Mail--Foreign _ 
wl we * . " ~Coastwise and intercoastal | 





2 | 27 Poreign oil — 
a | We velores jim 





20 Charter revenue? 
2 Other voyage revenue 
Total vessel operating revenue 









5s | (700) Operating expense--Terminated voyage 






Veesel expense 
Ol wages 
08 Payroll taxes __ 
Contributions - Welfare plane 























© Subsistence - Domestic 











| 15 Stores, supp. & equip. - Domesti 


ther aaintenance expense __ 








Puel___ - 


Repeirs--Performed domestic _ 
» «) Repe -Performed foreign __ 


Insurence--Hull and machinery 














? Ineurance--P. & I__ 







Ingurance--Other 





charter hire? (p. 59) “an 







‘ther vessel expense ___ 


Total expense 










expense 
Agency fees and commissions 
“ 70 Wharfage and dockage 







0 | 79 Other port expenses 






* | Cargo expense 
“” @0 Stevedoring ___ 







48 | 89 Other cargo expense 

0 | promerage expense 

% 1 Freight. ~ 3 
7) Passenger ___ 








ther voyage exper.se 
3 % Canal tolle_ 






x 9 Other voyage expense __ 
Total voyage expense 
tal vessel oper 















ag expen - oT TT rs 


Direct profit (or lose) from vessel peretions __ 





* 












t . . jsenge’ 
aia Wun ws ane statement must be submitted for operations of freighters and of combination pes jr and freight vessels 
rved by the compeny. In ine where vessels gubsidised under title VI of the Merchant Me. 9 
| 0m the same route with unsubsidized vessels, separate statements must also be submitted a 
Separate vessel operating statements must be submitted covert 4 to 
a ‘ : ti r ng veseels chartered to and from others--such rations must not be in- 
uded on statements covering vessels owned and perated by the respondent. Exclude “off hire**periode fros pie lye voyage days 
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vane of Seeponteo@MERICAN PRESIDENT LINES, 1 
SCHEDULE 3002, VESSEL OPERATING STATEMENT 


ror THE pension 2/1/56 = 12/31/56 


crete ent tne ¢ yess: ROUND MORLD FREIGHTER (AP 3) 


sve termine ‘ a of nautical 
yege deys . 


sengers Carried 








veight payable tons of cargo carried 
y Mperating revemw--lTermineted voyages 
1 Preight--Poretgn _ i —_—_—_—}+— 
os ‘ astwise and intercoastel 
Uf Passer ger-- Foreign eens J —_— 


le --oastwise end intercosste) —___ 





15 Wited Steter Mall--Foreign 





c - Coastwise and intercoastal 





Foreign mii __ a 








19 ad valores 


20 Charter revenue? (p. 59) 





24 Other voyage revenue ___ agua 
Totel vessel opereting revenue 
709) Operating expense--Terminated voyages 


Vessel expense 





Payroll taxes _ " 
Sontributiona - Welfere plans 





tence - Domest) 
tor upp. & equip 
ther maintenance expense _ 





Puel 


hepeir Performed domestic 





Pepeire--Performed foreign _ 





surence--Mull and aachinery 





Ineurance--P, & I 





In@urance--Other 





charter hire? (p. 59 





"ther veesel expense 





Total vessel expense _ 
expense 
65 Agency fees and coamisstons 00 
70 Wharfage and dockage 
OU 
Cargo expense 
80 Stevedoring ____ 
9 Other cargo expense _ 
Brokerage expense 
© Freight 
*3 Passenger —_— —— 
ther voyage expense 
» Canel tolls - 
+9 Other voyage expense 
Total voyage expense 


Total vessel opersting expense 





Direct profit ‘or loss’ from vessel operations 





A separate vecsel operating statement gust be sutmitted for operations of freighters and of combination passenger and freight vessels 
| and for each route served by the company. In Inetances where vessels subsidized under title VI of the Merchant Marine Act, 1936, are operate 
on the same route with unsubsidized vessels, separate statements gust eleo be subsitted 
* Separate vease! erating ctatements aust be subsitted covering vessels chartered to and from others--such operations be In 
uded on statements covering ves els owned end operated by the respondent. Exclude “off hire*"periods from number of voyage 5 
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vane of Aeoponde AMERICAN PRESIDENT LUGS, : 
SCHEDULE 3002. VESSEL OPERATING STATEMENT 


FOR THE PeRIODI/1/56 - 12/31/56 






















Cy 
ervice ant type evese) __ ROUND-WORLD ~ FRETGHTPR ~ (Cl-S~18) 121 iin metiailds 
omer” yom, “ore 2 we ee a eS ee A al 
> | ueber of Voyage days ___ enti iti — Ss ., — dy Days in port 
4 lige of Passengers Cerried 
‘ | Piret class 
6 | Cabin o} i enema 
7 | Second 
s Tour det _ —_ 
9 fairé close _....___ - 
we ther clesees _ — ee 














argo carried 
¢ voyages 


| cf ble & f 
ig | iumber of freight payedle tons 
13 | (600) operating revenue--Termine 


14 | Ob Preight--Poreign 











is >) ° ~-Coastwice and interc.astal _ 

» 8 Passenger--foreign ___ i - 

” 2 e ~-Coastwise and Intercoastal — 

8 15 United States Mail--foreign 

vw 16 - 2 " --Coastwise and intercoastel 





17 Foreign mail a ” 
ee rennngreesemmensmenmnpmreemniicnnennente 
20 Charter revenue’ (p. 59) 
24 O\ner ED GN erent 








PEIPFIFIFFR TEP TTT Ta! 





‘ Total vessel operating revenue __ 
(700) Operating expense--Terminated voyages 
Veese] expense: 
OO ge —-— — — NS en pent 
06 Payroll tazes 5 a 











@ Contributions - Welfare plans = = ees ee ranquanentiyttatindpion 
10 Subsistence - Domestic ___ et lead. antaeeiitaal 
15 Stores, supp. & equip domes 124 __ 2,832.73 stndtinan iiegintneis 


25 Other maintenance expense ___ ee oe 
| a — 
| 40 Repairs--Performed domestic _ 7 Se 
49 Repaire--Performed foreign ai =p eeeneen 
5S Inewrence--Hull and aachinery a 
-& 


Other 





é 


ln@urenc: 





60 Charter hire’ (p. 59). IRATE REEEEEEENNnNENnnnemnees meme 


64 Other vessel expense snares mem = — 7 Penne ee 
Total vessel expense Se Seiad, 23L y 
Port expense: 
65 Agency fees and commissions 0 
70 Wharfage and dockage. — 
“ 79 Other port expenses eens inesitnatiegenetteeeme 
% | Cargo expense: 
“” 80 Stevedoring — EES 
8 99 Other cargo expense nuteieapsiiiepinaiadiitineeans 
“” | autre expense: 
© 0 
a 13 Passenger ppanesnecses 
| Other voyage expense 
% % Canal tolle__ 








FCRSESSES ESE owe eB seyeeeenese 

















* 9 Other voyage expense es — ec 

3 | Total voyage expense aia amen ‘ 
” Totel vease! operating expen - 2 

” Direct profit rT lose) from vessel operations 





} A separate vecse| operating stetement must be submitted fur perations of freighters and of combinetion passenger and freight vessels 
and for each route served by the company. In instano where veceels subsidised under title VI of the Merchant Marine Act, lv}e, are operated 
on 3 Same route with unsubeldized vessels, separate statements must slso be submitted, 

Separete vesse! operating statements must be submitted covering vessels chartered to and from others--such operations gust not be in- 
cluded on statements covering vessels owned and operated by the respondent. Exclude “off hire""periods from number of voyage days. 
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= «Ae cs Ls, .. ~2~2~C~*~*~*®FC_l 
SCH ULE 3002. VESSEL OPERATING STATEMENT 
ae FOR THE PERIOD 1/1/56 = 12, 2/24 56. —_. | 
' “ en . 
Nae ‘ 
} Number f Vuyan 
4 Number of Passenge arried 
s Fir ans 
t a ass 
md le 
nar Ass 
wr vlarse 
la j a —— Z — / | 
i2 | Number freight payable tons of carg carried —W les 
} bu) Operating revenue--Terminated voyage | | | 
14 L Freight--Foreign a 
5 | matwise and inte 
16 08 Passenger --Foreigr 
17 | ' “ ° at oe 
8 ates “a 
19 
20 | 17 Foreign sail 
eer 
22 harter revenue? 





2s Other voyage revenue 
Total vessel opersting reven. 
erating expen e--Termina 

Vesse! expense 

1 Wages 

6 Payroll tases __ 

9 Contributions - welfare plar 


tence - Uomest: 





15 Stores, supp. & equip 

j 25 Other maintenance expense 
5 Pue 
“ Repeirs--Perforued west 





Repeirs--Performed foreign 


Insurance--Hull and aacninery 








surance & ee 

ngurance commen 

harter h p. 99 a —— —— 
o4 Other vessel expense __ “ ee oe 





vesse| expense 
rt expense | 


65 agency fees « mise 





Wharfage and dockage 


"9 Other port expence — Seem — se i a3 


| carg: expense 
80 Stevedoring ; ___._ -2263030.85 _ 


89 Other cargo experce 





Brokerage expense 


1) Freight ia - a 


Passenge om eenemats ame eect nnd tl 


her voyage expense 


9 Canal toll : _ 18,399.62 _ 
9 Other voyage expense as _— — 1,721.05 __ smmenalaiiiiiaihdns 


tal voyage expenses alia a 











A se,arate vecue erating atemernt gust be submitied perat f freightere and of combination passenger and freight vessels | 
and for each route served hy ope instances where ve sul 4 jer title VI of the Merchant Marine Act, 1936, are opersied 
lon the same route with u idicel vesselo, sf mot 4 ¢ aitted | 
eparate veusel jersting ste'ements @ ering artered to and from others--suct operations myst not & | 

ded tatenents vering ves v wned a responder? x ¢ “off bire™*periode from number of voyage days. 





8 «aaa & 
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muster of; Voyage days 
gusber of Passengers Carried: 
Piret class 
Cabin clase 
Second clase 
Tourist clese_______ 
Third clase 
Other classes 
Total 
fuster of freight payable tons of cargo carried 
(600) Operating revenue--Termineted voyages: 
Qh Preight--Poreign 
OS .* Comstvise and intercoastal 
06 Passenger——Poreign 
12 * .=-Cosstwise and intercosstal 
15 United States Mail—-foreign 
v7 . . " -Coastwise and intercoastal 
17 Foreign mil 
19 af valores 
20 Carter revenue’ (p. 59) 
24 Other voyage revenue 
Total vesse] operating revenue 
(700) Operating expense--Terminated voyages: 
Yesse! expense: 
OL wmgee 
06 Payroll taxes 
OT.) Eee 
mpeg renee emma 
15 Stores, supp. & equip. - Domestic 
25 Other saintenance expense 
ea) 
© Repeire--Performed domestic 0 
49 Repaire—Performed foreign 
55 Ineurence--@ull and aachinery 
97 Inqurance--P. & I 
59 [neurence-—Other 
© Carter hire (p. 59) 
64 Other vessel expense 
Total veesel expense 


Port expense: 
65 Agency fees and commissions 00 —ERS 
7% Restegp end dotnge 
7 Oitnn geet, coda 3 183,620.60 
—478,W26.22 


1 


Cargo expense: 

60 Stevedoring ainecrcerenatmempsipeiin lata ialiatd, cappimemasitaees 

0 ter ag ane RTT | __ 790,968.00 
Brokerage expense | 

cians sonsantaileleniatiheenceitsdanetinaenncitnannaaipealaiis 

93 Passenger ___ abana ——10, 228.55 
Other voyage expense: 

95 Canal tolle —_—41, 968.80 


OO en ae —— 
FINED, GEIB ry nceprnenrieacnmecnnenctepceentn i eet tataacanaaNm SENT 
Total vessel operating expense 
Direct profit (or loss) from vessel operations 


‘A separate vessel operating statement ust be submitted for operations of freighters and of combination passenger and freight veesele 
ant for each route served by the company. In instances vhere vessels subsidised under title VI of the Merchant Marine Act, 1936, are operated 
on the seme route with unsubsidised vessels, separate statements must also be submitted. 

? Separate veose! operating statements gust be aubeitted covering vessels chartered to and from others--euch operetions pe pay be in- 
cluded on statements covering vessels owned and operated by the respondent. Exclude “off hire"*periods from umber of voyage le 
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ame 6 Seepomdent 
SCHEDULE 3062. VESBRL OPERATING STATEMENT 


ron Tas PERIOD 1/36» 18/31/96 


Service and type of vesee) 
























Muaber of 





nautical atlee ‘reveled 


Days at see _ 
Outward 














Tourist cle 


Third ciese _ 





10 Other classes 





lu ilies - 








w Wumber of freight payable tone of cargo carried - Cs) 
13 | (600) Operating revenue--Terminated voyages: | 
“ Ol Freight--Poreign inal i 02 ..O76.9 | 530 b Ol; 9 =—cer. 





is os a --Coastwise and intercvsstel _ 


16 08 Passenger--Foreign cleat ae +—_———00.00 | __1,725.00 | _ 5325.00 8 bho o 
17 7 7 --Coastwise and intercoastal —__;—_—_1,750.00 | __ . 
















































































































is 15 United Stetes Maii--foreign ___ dated ees ob BTS 6 
19 16 - ° " --Cosstwise and intercosstel _ 2 Toe f. 
20 1? Foreign mail 0 4 0 
a 19 ad valores a —— y 
22 20 Charter revenue’ (p. 59) _ senieiem - 
2 24 Other voyage revenue ceramic Poa rN —_ bs ve Bai - 
a4 Total vessel operating revenue | 2 Ban 388 aa | - 4 3 | 35532 006 SS.) 
25 | (700) Operating expense--Terminated voyages 
26 Vessel expense: 
zr | 4 wages sitet Ryley FIs 
28 | 08 Payroll taxes eats —56,7Fa043. 
29 | 09 Contributions - Welfare plans ———— = = 
5) 10 Subsistence - Domestic —__—_—— kJ, 995-35 ———14 torsin _ 3, 942.13 __ —1§.1,234-43 
n 15 Stores, supp. & equip. - Domestic hp, 901-18 ——24_forsies 1,753.52 —__ —151,644.72 
R 25 Other maintenance expense - —45 hb Be 
33 | 35 Poel ie aaa -F48 ,oh2a~35- 
py 40 Repairs--Performed domestic a Mey heed 
3s 49 Repaire--Performed foreign. _ ee —10,tFe~-3s- 
3% | 55 Insurance--itull and sachivery__ a a “ —102,155.50 
” 57 Ingurance--P. & I hl aca ndi aa a - alae —1+4,552-1F- 
38 59 Ingurance--Other = o _ ey 
” 60 Charter hire’ (p. 59) i 
“ 64 Other vessel expense . me 285013, 
4. Totel veesel expense — 3 3 : 
a Port expense: 
43 EE EE Ee 172,288.90 _ 
SS 264,582.99 
a0 | Footer cw Spee ree, Seen... Rg SOE. 
% | Cargo expense: 
47 | 60 Stevedoring a UU ee 
“8 OP Otnee 600 Niele en 2806, 905.088. 
“0 Brokerage expense 
x0 90 Preight eianiniitataittia tat isnt ia 
Se] illite aan. anata: ieee 
S2 Other voyage expense: 
>] Ween le ee, 
Mf 99 Other voyage expense — 119,166.62. 234,627.62. 





















Total voyage expense __ a 
Total veese] operating expense 
Direct profit (or lose) from vessel operations 

















‘A separate veose] opereting statement must be eutmitted for operations of freighters and of combination passenger end freight vessels 
and for each route served by the company. In instances where vessels subsidised under title VI of the Merchant Marine Act, 1936, are operated 
on tn same route with unsubsidised vessels, separate statements aust aleo be submitted. 

Separate vessel operating statements must be submitted covering vessels chartered to and from others--such operations te i> 
cluded on statements covering vessels owned and operated by the respondent. Exclude “off hire"*periocds from oumber of voyage * 
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S8\D) at 























mms of Reepontent 

SCHEDULE 3003. ¥ ee); \¥, | lel “ d 
Li FOR THE PERIOD Me oy 4 
». nat 
| service ant top or meee: __ MELAPIC/MERATES ~ YREDONT ~ OWNED = NON<APSIDTD . (aP-3) 
2 | mmber of voyage terminations ___ “4 — umber of naw s ailer 







Os 


9 | mumber of; Voyage days 
« | umber of Passengers Carried 















CC 



























’ 

6 cabin clese asmeumnen 

? Second class ~ _ —_————$———_} 

’ Towrlet clese____ - _ a tert eee pee 

9 | ™Mird clase —— S$ $______} . 
10 Other classes — —__—_—_—__— —— 






u Total — ——— 
12 | Mader of freight payable tons of cargo carried 
13 | (600) Operating revenue--Terminated voyages 
14 | Oh Pretght--Poreign ————_—+—— 
rt 0 %“ --Coastwiee and intercoastal + 



































08 Passenger--Foreign _ mein . ae 
= © —Coastwise and intercoastal i | sa 
15 Mnited States Mil--Poreig oo + aliaieee ine 





“w ° * * --Coastwise and intercoastal +— 

1? Poreign mail 

19 ad velores — — 

20 Charter revenue’ (p. 59) = 

24 Other voyage revenue ease 
Total vessel operating revenue 

| (700) Operating expense--Terminated voyages 

| Veesel expense 

Ol wages 

08 Payroll tezes - a ante 


09 Contributions - Welfare plans _ = 
25,915.70 


10 Subsistence - Domestic 
15 Stores, supp. & equip. - Domestic “Spi is* 24 Foreign 

25 Other anintenance expense a _ _ = a 
Pe iinenietaiinnaeltd at  reeeermemeeen SS 

40 Repaire--Performed domestic 0 
49 Repaire--Performed foreign ee 
55 Ingurence--Mull and machinery 0 2 ictal 





Seseeesesess 

















s23za3xe 














s 








s 





Ee ™ ens 
59 Ineurance--Other 20 LL 
© Charter hire? (p. 59 
64 Other vessel expense __ 
Total vessel expense _ 
Port expense: 


65 Agency fees and comission 2 
‘70 Wharfage and dockage = — 2 ~- 
7? omer port expenses, TSO 


Cargo expense: 
“” 60 Stevedoring 


a ————— 
ee ' We 45,519.77 
49 | Brokerage expense 











SeGcrtoceesesueserxre 





























© % Freight vs = a as aplinepummemmenne, _ 5,297 -35 = 

1 en . sirens 39297 -335_ 
52 | Other voyage expense 

3 95 Canel tolle_ 19,256.40 






| Sictereninernsomemmagenes ————— —33,086-08—- 32, 286.46 


Sr RU reesei cneerieesetmenstammneneenes 
Total voyage expense _ 


Total vessel operating expense _ J tT, 159, 387 “51 

































Direct profit (or loss) from vessel operetions 

















A separate veose) opereting statement gust be submitted for operations of freighters and of combination passenger and freight vessels 
Gat for each route served by the company. In inetances where vessels subsidized under title VI of the Merchant Marine Act, 1936, are operated 
on iy same route with unsubsidized vessels, separate statements must slso be submitted, 
Separate vessel operating statements must be submitted covering vessels chartered to and from others--such operations be in- 
cluded on statements covering vessels owned and operated by the respondent. Exclude “off hire"*perioda from qumber of voyage pe. 
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MONOPOLY PROBLEMS 


Service end type of veese!' 





IN REGULATED INDUSTRIES 


ena oat ame Oreo ea 


3) 


eg nan inst (aP.3) 


Wamber of nautice! miles traveled 





umber of voyage tersinetions 
Wumber of: Voyage days 


at see 


Days in port 





Mumber of Passengers Carried: 
Firet clase 
Cabin clase 
Second class 
Touriet clese 
Third clase 
Otner classes 

Total 

Wumber of freight payable tone of cargo carried 

(€00) Qperating revenue--Termineted voyages: 
OL Preight--Poreign 90, 250 .42 
0s " --Coastwise and intercoastal 
08 Passenger--Poreign 
2 ® —Coastwise end interccestal 
15 United Stetes mil--Poreign 
16 s * " =—Coastwise and intercoastel 
17 Foreign mil 
19 ad valores 
20 Charter revenue’ (p. 59) 

24 Other voyage revenue 
Total vessel] opereting revenue 

(700) Operating expense--Terminated voyages: 
Vessel expense: 

Ol wages 
08 Payroll taxes 
09 Contributions - Welfare plane 


10 Subsistence - Domestic ___ 9,757.73 Porson —_— 9766 
15 Stores, eupp. & equip. - Domestic 731.39 tin 1.05 ashe 


25 Other maintenance expense 














35 Puel, 











Agency fees and commissions 
70 Wharfage and dockage 





79 Other port expenses _ —2 Sb 9 —3-253.95 — 
Cargo expense: 
80 Stevedoring —3,590..75_ 


69 Other cargo expense _ 
Brokerage expense: 
9 Preignt Seal ieenitiataeiieemnennnte lina 
93 Passenger al vente lamemastianiilcamitttitas - 
Other voyage expense: 
9 Canal tolle —_ 
99 Other voyage expense a eens 
Total voyage expense 
Total vessel operating expense 








Direct profit (or loss) from vessel operations 








' A separate vessel operating statement sust be submitted for operations of freighters and of combination passenger and freight vessles | 
ané for each route served by the company. In instances vhere vessels subsidised under title VI of the Merchant Marine Act, 


same route with unsubsidised vessels, separate statements must also be sulmitted. 


2% 


Separete vessel operating statements must be submitted covering vessels chartered to and from others--such operations 
cluded on statements covering vessels owned and operated by the respondent. Exclude “off hire*"*periods from number of voyage 


1936, are operated 


gi» > 
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set ype of veces; 20 RAKEXE MARINER - TRANBATLABTIC ~ BON-GUBSIDIZLD - CMMED - (Ch-B-La, 
~~ p, ie 


eae 1 OyRgy ER nn Mumber of, tical afles traveled 
munber of: Voyage days ee in 


aber of Passengers Carried: Pn _cuwarg | _Injareedins | Iwan 
Piret clase S onhe-aenapaememaatailiiasdiesemmiesantaiieaaameiaee 
cabin clase ana ee 
Second clase | cteeenecimeetetalnien taameciedenan tine oaeaeane 
rowriat lass T edetaeniaanenitliaiaieeaae 
ee ao cee eeeenaee denied adiaentameeeie ae 


Other classes 
aanitetienentehommnenadelmeenmenneell 
Total 


umber of freight payeble tons of cargo carried 
(600) Operating revemue--Terminated voyages 
Ol Preight--Poreign 
os * —Cosstwise and intercoaste! __ 
06 Passenger—-Foreign ——————— 
2 . --Coastwise and intercoastal ____ 
15 United States Mail--Foreign ia 
pty . ° " --Coastwise and intercoastel 
17 Foreign mail 
19 Ad valores 
20 Charter revenue? (p. 59) 
24 Other voyage revenue 
Total vessel operating revenue 
(700) Operating expense--Terminated voyages 
Veesel expense: 
OL wages 
08 Payroll taxes 
09 Contributions - Welfare plans 
10 Subsistence - Domestic 
15 Stores, supp. & equip. - Domestic 
25 Other maintenance expense 
35 Puel 
© Repairs——Performed domestic 
49 Repaire——Performed foreign 
55 Ingurance--f#ull and machinery 
57 Inqurence--P. & I 
39 Ineurance-—Other, 
© Charter hire’ (p. 59) 
64 Other vessel expense 
Total vessel expense 
Port expense: 
65 Agency fees and commissions 
70 Wrarfege and dockage 
‘79 Other port expenses 
Cargo expense 
© Stevedoring 
09 Other cargo expense 
Brokerage expense — 
9 Freight 
93 Passenger 
Other vayage expense: 
% Canal tolle 
9 Other voyage expense 
Total voyage expense 
Total veasel operating expense 
Direct profit (or loss) from vessel operations 
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' A separate vessel opereting statement gust be sutmitted for operations of freighters and of combination passenger and freight veasels 
and for each route served by the company. In instances where vessels subsidised under title VI of the Merchant Marine Act, 1936, are operated 
on te same route with unsubsidised vessels, separate statements must also be submitted. 

Separate vessel operating statements gust be submitted covering veesels chartered to and from others--euch operations be in- 
cluded on statements covering vessels owned and operated by the respondent. Exclude “off hire"*periods from number of voyage as 
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 teapuntwe GUETDAE PRER TORRY is 
 CuEDULS 2003. VESSEL OPERATING . / 


VOR THE PERIOD 1/2/96 = 10/31/56 __ 
fervice ant wpe of veces! AG OORAN JOE - IAPS MERTTERRARRAN - BOM-FUBSINY 2D = CHAE 


Gummer of voyage tereinetions 0000 J amt of neutions atles traveled _ 465790 


Mumber of : be ee Eee ee ee Days in port 2) 

Wumber of Passengers Carried 
Firet class - 
Cabin cless — _ 
Second cleas a . — - 
Tourist ¢less_._ = ae 
Thiré elecs aaa ae 
ORR CRI i 


















Total SaeeeeeeREN 
Wanber of freight peyeble tons of cargo carried 
(G00) Operating revenue--Terminated voyages 

Ol Preight--Poreign ___ wien — 
os m ~-Coastwise and intercoestal 
08 Passenger--Poreign mani apenas 
12 ” ——Coastwise and intercoastal — 











15 United Stetes Mmil--foreign ee 3 ‘ ams 
16 e ° " -Coastwiee and intercosstel 


1? Poreign =i) ——— — 
19 a@ velores 
20 Charter revenue’ (p. 59) 
24 Other voyage revenue 
Total vessel opereting revenue 
(700) Qpereting expense—-Terminated voyages 
Veese) expense: 
OL wages eee = " 2,770.30__ 
O08 Payroll taxes em seed = —_ ee 134.51- 


O09 Contributions - welfare plans — —— — ——— 


10 Substetence - Domestic eS ee ee 




















ee ee a ee 
25 Other maintenance expense pennants 
35 Puel 3=% a Saeee - -  1,3>-3-12 3 





40 Repaire--Performed domestic — - - 
49 Repeire--Performed foreign .__ 


55 Ingurance--i#ull and aachinery : a ‘ -305.00-— 
5? Qaeense-Oe 6 8 ee = pei = — ay $3450 


9 lngurance--Other — 
60 Charter hire’ (p. 59) 
O64 


Other vessel expense , —, oh 
Totel vessel expense . — —99,563.5 


Port expense 


65 Agency fees and commissions 

70 Wharfage and dockage 

79 Other port expenses 
Cargo expense 

60 Stevedoring - 

OP Other curge-c0p0NN0 ee =a OCR. —i,S9.632— 
Brokerage expense 

W Preignt 


























la $$ 


95 Canal tolls il Cetra i Bene 
99 Other voynge expense RRR OR A ee 





Total voyage expense ___ sila etemmcnitnilRiaeala — a ey —32,962.u6. 


Total vesse| operating expense _ a —_ — 


Siseek: geahes Gar. Ramm) Cem cand - apm OR citer 


* A separate vessel operating statement must be submitted for operations of freighters and of combination passenger and freight vessels 
and for each route served by the company. in instances where vessels subsidised under title VI of the Merchant Marine Act, 1936, are opersted 
on the same route with unsubseidised vessels, seperate statements gust aleo be submitted. 

2 Separate vecee! operating statements aust be subeitted covering vessels chartered to and from others--such operations we in 
cluded on statements covering vessels owned and operated by the respondent. Exclude “off hire**periode from qumber of voyage ° 
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SCHEDULE 9002. TEMENT 
FoR THE PERIOD 


ssvvies tel tgye of voneet® SAPAE /MED/U8 (C-2) - CHARTERED - BOB-GUBSIDIZED 
aber of voyage a umber of ailee traveled 
remimetnie =x. almnae 


wumber of; Voyage days : 
wusber of Passengers Carried: 
first clase 
Cabin clase 
Second clase 
Tourist clase 
Third clase 


Other classes - 
=  eneeeeeenemmninenneesemmnimenitinn ieiemniieetanns 


quater of freight payable tone of cargo carried 
(600) Operating revernue--Terminated voyages 


Oh Preight--Poreign 
os ° «Coastwiee and intercoastal 


08 Passenger--Poreign 
_--? -—Coastwise and intercoestal _ 
15 United States Mil--foreign _ Sasitiee 
> = " --Coastvise and intercoastal 
17 Foreign sei) 
19 ad valores 
20 Charter revenue? (p. 59) 
2 Other voyage revenue 
Total vesse)] opereting revenue 
(700) Operating expense--Terminated voyages: 
Vessel expense: 
Oh wages 
08 Payroll taxes 
@ Contributions - Welfare plans 
<a 
15 Stores, eupp. @ equip. - Domestic 
25 Other aeintenance expense __ 
35 Poel, 
40 Repairs--Performed domestic 
49 Repairs-—Performed foreign 
35 Insurance--Hull and sechinery__ 
57 Ingurance--P. & I 
99 Ingurance--Other 
© Charter hire’ (p. 59) neem 
64 Other vessel expense Bs : 
Total veese) expense =~ : 625, 947.5: 
Port expense: 
65 Agency fees and commissions 
70 Wharfage and dockage 
79 Other port expenses 
Cargo expense: 
6 Stevedoring 
69 Other cargo expense bse = 
Brokerage expense: 
0 Preight 
93 Passenger. 
Other voyage expense: 
9 Carel tolls 
9 Other voyage expense 
Total voyage expense 
Total vessel operating expense 
Direct profit (or lose) from vessel operetions 













































































' A separate veove) operating statement gust be submitted for operations of freighters and of combination passenger and freight vessels 
amt for each route served by the company. In instances where vessels subsidised under title VI of the Merchant Marine Act, 193%, are operated 
on Oy same route with unsubeidized vessels, separate statements must also be submitted. 

Separate vessel operating statements must be submitted covering vessels chartered to and from others--such operetions = pot} be in- 
cluded on statements covering vessels owned and operated by the respondent. Exclude “off hire**periods from sumber of voyage le 
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Mame of Respondent PRESIDENT LINES, Lf). . 
SCHEDULE 3002. V PERA ATEMENT |“ = pa VA 573 
FOR THE PERIOD s £6 







Service and type of veese!' 
umber of voyage teretnetione 
Number of: Voyage days 
Number of Passengers Carried: 

First class 
Cabin clase 
Second clase 
Tourist clese 
Third clase 
Other classes 
Total 
Wumber of freight payable tone of cargo carried 
(600) Operating revenue--Terminated voyages: 
Ol Preight--Poreign ___ 
os " -Coastwise end intercoastal 
08 Passenger--Foreign 
l2 S --—Coastwise and intercoastal 
15 United States Mail--Poreign 
16 S € " --Coastwise and intercosstal 
17 Poreign mail 





: Of nautical 





Days at see Days in port 


cance es cane abs aim, 3 sie 





19 a4 velores 
20 Charter revenue” (p. 59) 
26 Other voyage revenue 
Total vessel operating revenue 
(700) Operating expense--Terminated voyages: 
Vessel expense: 


. 
4 
: 
. 
4 
d 











Ol wages 2SS 

€2 fagreth tenon 27. 
I neem 

ee OE ——eEeEEE 
15 Stores, eupp. & equip. - Domestic 

25 Other maintenance expenve - ND 


35 Puel 
40 Repaire--Performed domestic 
49 Repaire--Performed foreign 
55 Ingurence--Mull and machinery 








57 Ineurance--P. & I 





59 Ingurance--Other 

60 Charter hire? (p. 59) 

64 Other vessel expense 

Total veesel expense 

Port expense: 

65 Agency fees and commissions 

70 Wharfage and dockage _ 

79 Other port expenses 
Cargo expense: 

60 Stevedoring 

69 Other cargo expense ___ 
Brokerage expense: 

9 Freight 

















93 Passenger a 
Other voyage expense: 
95 Canal tolle 








99 Other voyage expense 
Total voyage expense 
Total vessel operating expense 
Direct profit (or loss) from vessel operations 














ailee traveled —hiddivenaihie’ 


—£06, 529.5). 


' A separate vessel operating statement must be submitted for operations of freighters and of combination passenger and freight vessels 
and for each route served by the compeny. In instances where vessels gubsidised under title VI of the Merchant Marine Act, 
on ba same route with unsubsidised vessels, seperate statements must also be submitted. 

? Separate vessel operating statements must be submitted covering vessels chartered to and from othere--such operations pel mt be in 


cluded on statements covering vessels owned and operated by the respondent. 


1936, are opersted 


Exclude “off hire""periocds from suaber of voyage 


i= 
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Af - WON-<GUBSIDIZED - CHARTE: 


Seti aie traveled ral) 
at sea 0 in 


wusber of freight payable tons of cargo carried 
(600) (perating revemue--Terminated voyages: 

Ol Preight--Pore ign 

oe © sCoastviee and intercoastal 

06 Passenger—Poreign 

2 . —Coastwiee and intercoastal 

15 United States Mail-—Poreign 

“» * . ° -Coastwise and intercoastal 

17 Poreign ail 

19 4 valores 

2 Charter revenue’ (p. 59) 

26 Other voyage revenue 

Total vessel operating revenue 
(700) Operating expense--Terminated voyages: 

Vesse| expense: 

OL Wages 

06 Payroll tazes 
Te 
ee 
19 Stores, oupp. & equip. - Domestic 20 
25 Other maintenance expense 

35 Poel, 

40 Repaire--Performed domestic 

49 Repatre—Performed foreign 

55 Ineurance--#ull and sachinery 

57 Ingurance--P. & I 

39 Inecrance-——Other 

© Charter hire’ (p. 59) 

64 Other vessel expense 

Total vessel expense 
Port expense: 

65 Agency fees and commissions 

70 Wharfage and dockage 

79 Other port expenses 
Cargo expense: 

80 Stevedoring 

69 Other cargo expense 
Brokerage expense: 

9 Preignt 

99 Passenger 
Other voyage expense: 

9% Canal tolle . 
9 Other e 

tiaee sees 7, 40%. 


Total voyage expense = 

Total vessel operating expense 2. 

Direct profit (or loss) from veasel operations 2 

' A separate vessel operating statement must be submitted for operations of freighters and of combination passenger and freight vessels 
ant for each route served by the company. In instances vhere vessels subsidised under title VI of the Merchant Marine Act, 1936, are operated 
on (ag same route with unsubsidised vessels, separate statements aust eleo be submitted. 


Separate vesse) operating statements gust be submitted covering vessels chartered to and from othere--such operations be in- 
cluded on statements covering vessels owned and operated by the respondent. Exclude “off hire"*periods from number of voyage e 
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SCHEDULE 4011. ROUTES OR SERVICES 









Describe the routes served by the respondent, showing line same each. If respondent is met engaged in veese! operations, de, 
La Meting ports of call im sequence Show each service seperatety, nature af business » eter 
indicating frequency of sailings and number of vessels employed in 















differential wabsidy agreemen 
thereto, and Contract FMB-50, between the eelent and the Federal a 
___ Tran ific Bervice Trade Route mec 
Line A-l - Transpacific Passenger Freight Service tie BPE > 


Ttine - Between San Francisco, Honolulu, Japan, Hong Kong and Manila; with pemiasiny 
Calls at Los Angeles and Shanghai. oe 
Bailings in 1956 - 16. Vessels employed in 1 Sh ARS | i 
Line A-2 - Transpacific Freight Service 
Itinerary - Between two or more California ports and Japan, Hong Kong, Wanila; vith 
permissive calls at China, Korea, Okinawa, Formosa and Philippine Island 

















—-—=rynerepre==cifimennn 
Line B - Round Werld oe Pecan a 

Itinerary - From U.S. North Atlantic ports via t name Canal to Calif . 

Japan, Hong Kong, Phil ine Islands, Male - Indonesia, Singapore, Ceylon, 

Indie, Pakistan, via Suez ts Italy, France in the Meditexrangsa, ” 

returning to U.S. North Atlantic Ports; with Permissive calle at China," 












Formosa, and eres ete Combination i 11 call at 
Hawaiian Islands (permissive call) and — 
Sailings in 1956 - ae oe 


loyed in 1956 e “ ; 
Pe) 03-8 ea e ) ; 




















_____Ttinerary - From New _ : 
Francisco, & Ph ne than five porte, (including 











outporta. — nee 
6 - __Veasela employed in 1956 - 6. SS 
——._... = _ cca | 
‘ : 2 | 
Other Services Not Covered by our Sub eement aS 
iy teeasi oy Vessels operated under General Agency Service Agreement with National Shipping Authority, _ 








(2) Vessels o ‘operated under Bareboat Charter Agreement from Maritime “Administration 
__Itinerary - Worldwide Bulk 


Sailings in 1956 - 3. Vessels employed in 1956 - (3) Type - | 


(3) Voyages on various routes made with vesséls under Mopats tne tah fee ae 
of the Maritime Admini 1956 13. Types 
62 - a 


Ec-2 
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‘Third clase 
Other classes 
Total 

Baber of freight payedle tons of cargo carried 
(600) Operating reverue--Termine ted voyages : 

O1 Preight--Poreign 

 %* —Constvise and intercoastal 

08 Passenger —Poreign 

a —Coastwise and intercoastal 

15 Ghited States Mmil—Poreign _ senses 

uw * * * =Constiive and intercosstal | 

17 Poreign mail 

19 4 valores 

20 Garter reveme’ (p. 59) 

4 Other voyage revenue 

Total veese) operating revenue 

(700) Operating expense--Terminsted voyages: 

Yeose) expense 

Ol wages 

06 Payroll tazes 


0 Contributions - Welfare plane 
10 taeteteene - Deasetie —_ ee ae 
15 Stores, supp. & equip. - Domestic “P° US"! ak Pai 


25 Other maintenance expense 
35 Poel, 
4 Repairs—Performed domestic 
49 Repaire—Performed foreign 
55 Ingurance--@all and aachinery__ 
97 Ingurence--P. & T 
39 lneurance——Other 
© Charter hire’ (p. 99) 
64 Other vessel expense 
Total vessel expense 
Port expense: 
65 Agency fees and commissions _ 








Other voyage erpense 
% Canal twolie 
99 Other voyage expense 
Total voyage expense 
Total vessel operating expense 
Direct profit (or lose) from vessel operetions 











i 
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1 A separete vessel opereting statement must be eutmitted for operations of freighters and of combination passenger and freight vessels 
at for each route served by the company. In instances where veasels subsidised under title VI of the Merchant Marine Act, 1936, are operated 
om the same route with unsubeidised vessels, separate statements must sieo be submitted. 

: Separete vessel operating statements must be submitted covering vessels chartered to and from others--euch operations it be in- 
cluded on statements covering vessels owned and operated by the respondent. Exclude “off hire""periode from number of voyage 
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@eevice out tye of veesel' 
Baber of vaya termisetions 
Sumber of; Voyage days 
Bumber of Passengers Carried: 

Firet cless 
Cabin clase 
Second clase 
Tourist clase 
Third class 
Other classes 

Total 


Rana UF Grek. gag Cann oF cng c0nthel anal eect entree niine emma 
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ae | oem | ame! | 
AD ar Y oe Fie) oS bon 


Ol Preight--Poreign 


20 Charter revenue’ (p. 99) 


a 
0S Passenger—Poreign ce a ae 25.00 
12 * = =Constwise and interccastel ene ee Say asl a ae 
15 United States mil—Poreign | 7 TALIS | Estelle all 
Shes Seren aera ea — 
17 Foreign mail ee ee 
19 Af valores ee i ee 
pe ff 
ages st 


24 Other voyage revenue 
Total vessel] operating revenue 





(700) Operating expense——Teruinated voyages: 


Vessel expense: 
OL wages 
08 Payroll taxes 
09 Contributions - Welfare plans 


10 Subsistence - Domestic 
15 Stores, supp. & equip. - Domestic 


25 Other maintenance expense 
35 Poel, 
© Repeirs--Performed domestic 
49 Repaire—Performed foreign 
55 Ineurence--#ull end sachinery. 
37 Ineurance--P. & I 
3 ln@urence-—Other 
© Grarter hire* (p. 99) 
64 Other veesel expense 
Total veesel expense 
Port expense: 
65 Agency fees and commissions 
‘7% Wharfage and dockage 
79 Other port expenses 
Cargo expense: 
60 Stevedoring 
69 Other cargo expense 
Brokerage expense: 
© Preigt 
93 Passenger 
Other voyage expense: 
95 Canal tolls 
99 Other voyage expense 
Total voyage expense 
Total veesel operating expense 



























































—L52 








Direct profit (or loss) from vessel operstions 


A separate vesse] operating statement gust be submitted for operations of freightere and of combination passenger ané freight vessels 
and for each route served by the company. In instances where vessels subsidised under title VI of the Merchant Marine Act, 


oo ag same route with unsubsidised vessels, separate statements must also be submitted. 
Seperete vessel operating statements must be subaitted covering vessels chartered to and from othere--euch operetions 
cluded on statements covering vessels owned and operated by the respondent. Exclude “off hire"*periods from number of voyage 


1936, are operated 
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+ Fa 
Number of Se eS umber of voyage days 
Wages-Officers and crew Ses 
ee r 112) | oe. | 


Subsistence-Officers and Dah | . 

Stores, Supplies and Equipment Nond 

Maintenance (upkeep) repairs ~ Pr Hong —_+—_ 

In@urance-Hull and Machinery ie sists of tee ee os pa lees | __ 
Ts obs | 


Ingurance-Pé! a 
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SCHEDULE 8080. Mame of Respondent o on at ea. 19S" 





ASSET SIDE COMPARATIVE GHIERAL ee 
ee, 
Gar instrectiom coveriag this eubadmis. ese ihe tort perteisiag to Geaere| Guinnce Ghost, Apeammte is the Gaifare dyeten of tocoumis fer Maritime Gurviers Te caries 10 teas 
























SS ee - 
=~ 
(a 

i CURRENT ASSETS 

2 | le alae : the i a a ae or + nes é 

3 j Special Casb Deposits (p _ ba = 

4 Marketable Securities (p. 11 - . ; 

5 | Notes Receivable (p. 12) | 

6 1 Notes and Accounts Receivable—Related Companies (p 

? Accounts Receivable (p. 14) ‘lees: Amount e deposited in Capital/Special Reserve 

8 Inventories (p.15) 

9 Other Current Assets (>. 10). J ieee 

10 Total Current Assets : ie 

ul Lees: Reserve for Doubtful Notes and Accounts Receivable 

l2 Total Current Assete after Reserves in ——7 

pS) I VOYA ES Iw PROGRESS (when & net debit balance) i 

“ nverminated Voyage Expense (p ' | 

15 Lese: Unterminated Voyage Revenue (p. 16 / 

16 

17 1Il SPECIAL FUNDS & DEPOS - ‘ a 

is niin. Reeeren ited to neluding amounts accrued for deposit from _ 

19 _} Special Reserve Fund (p pereting 

za Construction Reserve Pund (p. 17 

2 Ingurance Punts (pp. 18, 19 s : Om 

22 Other Special Punts and Deposits (p-. 18, 19, 2) 149)! 33 

23 Total Spectel Punde and Deposits _ “ oy i: 

* TV IWVESTENTS ; Ll 

2 Seourities of Related Companies (p. 22, 23) 00 ————— menue 3s) 

2 (320 Non-current Receivables—Related Companies (p. 13) ahaa | tl | 

2 2 Cash Value of Life Insurance < om iets ied “a | =O! 

26 ( Other Investments (p. 26, 27 







E, 
me 


2 Total Lnvestments aiimeeie a oun - 
w~ 329) | " T 
= 


i. Less: Reserve for Revaluation of Investments J 
2 a Total Investments after Revaluation att cat, seer 
32 ¥ TY and 1PYENT 

paces PMP ERTY Ok BOUIPVENT — . sasiantin 
3 | (1 Floating Equipment--veseels (p. 28, 29 on le 58 Pwr 


% | (332) | (p. 30, 31) Less: Reserve for Amortization and Depreciation | _ 141109 /O78 
| 


HEL 
“Cae 





















95 | (337) | Other Flor ‘ing Bquipment (p. 32) _ od nec e 
% | (338) | p- 33) less: Reserve for Amortization and Depreciatior —j—___ 2/538 i 
37 | (343) | Terminal Property and Equipment (p. 32 antigeanceamnncatl _l214 1570 |- 
38 | (344) | (p- 33) Lees: Reserve for Amortization and Depreciation | | Ba} ‘ | tal ict 
r > : | | | 
39 | (349) _| Other Shipping Property and Equipment (p. 32 a _| _ 1895 121212 Zz 
40 t (350) _} p- 33) Lees: Reserve for Amortisation and Depreciation | S30 1078 | AE 47 
4 (353) _| Nan-Shipping Property an¢ Equipment (p. 32 . eee ae e 
42 | (om) | p- 33) Lese: Reserve for Amortization and Depreciation ___ |h62 
43 | (999) _| Construction Work tn Progress (p. 32 > = _ 
-* ee meal Total Property and Equipment After Reserve ~ 
4s | _g_| VI OTHER ASSET 
© | (361) | Claims Pending (p. = 
| 2) ( 
47 362) _| Spare Parte (p. 
“é L 364) __| Notes and Accounts Receivable from fficers ant Employees (p. 35) - 
49 | (365) Interest Accruals for Deposit in Capital Reserve Pund oe 
%” (367) ___| Deferred Operating-Differential Subsidy Receivable |? 2 
n L 368) 4 her Won-Current Notes and Accounts Receivable (p. 35 o ™ 
52 | (% Miscellaneous Other Assets (p. 36 —_ 
es Tetel Other Assets 7 a 
| (369 Less: Reserve for Doubtful Notes and Accounts Receivable 
3 | - Total Other Assets after Reserves eee +s — ~ : 
Me } (375-89) | VII DEFERRED CHARGES and PREPAID EXPENSES (p. 37) : 
7 } (390-99)| VII! QOOOWLLL and OTHER INTAMGIBLE ASSETS (p. 36) 
58 _ — —_____— _ —— — 
9 } |} As at respective balance sheet dates (Capital Reserve Pund 
«© | Special Reserve Pund 
ney - - 
6 | wee Assete (nm included atove) (p. ™ 
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ye 





PART 10, ant Liz sx 
alt BALAsCR SMETT a3 aT o 55 LIABILITY sim= 


eqmsistent otth Cameo is Uap cupperting echeteias on Un mages tmuttested. The entries is colum ( > om te. ame 
All contre etree hereunder showit oe is red ish or thous Wi Gaetan ateet ne Te ated to confers wewent img rege i -wmme is 

















ant ont 






falienot ie colene 
Balance at close /Balance at dbeginn! 
onet —e of parted ot perics | Line 
om = te =r 4 . >. 
as —— 
UA, CURRENT LIABILITIES | | } 2 
ble (p. 8 R 
Po) Notes Payable (p ; pata hein =. ~ js + eee =o- - 






us wotes and Accounts Payable - related companies (p. 39 ae a = cali nae aot | 
Te daete tp. « ______________| i ae los, xa les9laeel. « 
—1 LL eed 


O & Liabilities (p. 41 
wn Other Curren P —_— SS — 






oo Miscellaneous Reserves for Unrecorded Liabilities (p. 41 | a - 6 
Long-Tere Debt - (due within one year j + ate 
{ j | 
Mortgage Notes - Maritine Administration ( ,4 | | | 
- SS —_——— 





x Mortgage Bonds and Debentures ™ “4, 45 alata ati tai 7 + — | | Oe] 
inenhebes «af | 1 {esl 
Total Long-Term debt. (due within one year) Se tere ce 602 | 40 I, | age) u 

TOTAL CURE LIMBILITIBS U4 |964) 462). Us} 121) 323].,, 

VANCE TICKET SALES AMD DEPOSITS 1065 | 156) 2! 583] 060)..2 

YI. VOYAGES IN PROGRESS (when a net credit belance) | a ties 


Genersimated Yorage Reveme (p. 16) leap eps] | | | | 1x 


































00 — 7 
Ge): - treratmtet verse versace (9. 1s) | laa tala alist hah >a nettle, 
Til. U0N0 THO DEBT (due after one year) wa : mm ied | 
52 Mortgage Notes - Maritime Administration (p. 42 Ok fr 7 & 29100 ict 17 
sx Mortgage Bonds and Debentures (p. 44, 45) or 7 | 1 
. — —— — aah fnvnonelh faa 28 
5 | Other Long-Term Debt (p. 42, 43)4_ a I 41559 amin ad 9 






Total Long-Tere devt (due after one year) ____ | 3315601 768) ol 612! Fai! 


THI. OTHER LIABILITIES = Ss Eee ae eisai aie a ae 
2 


















Woo-Curreat lee-Related Companies (p. 39 Tj : - 
si Payeb! cmpant P <a i ov. a | ons B| 958 
ue Non-Current Notes and Accounts Payable - Officers and Baployees (p. « | | 12 
” Recapturable Profits - Maritime Administration (p25) SSCS | oma 8 lesa! 18 ; 

Miscellaneous Other Liebilities (p. 48 cara 
is DA puicieeiicapiiaateaene 1563) 665 ln | 

Total Other Liabilities Y aha > 
= — esiaeenentiac saline ecemeeiitans —_t— 10969) 606 
. DEFERRED CRED sine = + 

cd Premium on Punded Debt (p. <9) | 
4 Miscellaneous Deferred Credits (p. 49) ee ae — - 












Total Deferred Credits 
XV. OPERATINO RESERVES 









+ 
00 
Bt LL 

















She Reserve for Repairs (p. 49) _ —+— —+ : 
70 Reserve for Insurance (p. 49) eam — ree - ~~ D 
m Reserve for Pensions and Welfare (p. 49) —____—_—_+—___ 

” 







Total Operating Reserves 
Total Liabilities si | Alban! one 
V1. WET WORTH 
Capital Stock: 
Isqued and Outstanding (p. 50 
Sebeomtinete (p. 50) 
Lees; ~ Discount on Capital Stock (p. 50) ~— 
Total Capital Stock 
SURPLUS 
Capital Surplus (p. 52,59) _} 


Appreciation Surplus (p. 52, 53 
Barned Surplus or (deficit): - 


Appropriate (p. 52, 53 
Dmppropriated (p. 52, 53) 
Totel Surplus 
Total Net vorth 
TOTAL LIABILITIES AND CAPITAL _ 


Miscellaneous Operating Reserves (p. 49) : : 7 aie | yo | 

































$|3\|s 













































































$ Including amounts payable within one year from the Construction 





} Breluding Mort, Notes Payable from the Capita] & OS + coal re 
# Excluding amounts ble from the Construction Reserve Pund 4 an +4 i 
} Including Mort, Notes Payable within one year from the Capital & .. 

££ ———_—_—_—_——_i__ + — 
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AMERICAS ERAS IOQNE LINES, LTD. 


Ua 


ACCOUNT 160 - SUBSIDY RECEIVABLE - U. S. MARITIME ADMINISTRATION 
earn nnn nen nnn nnn nnn enreeneereereeeeereeeeeeeeee erence eee 


AS AT DECEMBER 31, 1955 


Subsidy Agreement 

Terminated 9/30/48 
Year 1947 $ 345,089 
Year 1948 (to 9/30) hol. 653 | 


Deduct: Estimated recapture profits 


payable to Marad for period 
1/ifa7 - 9/30/48 $1, 762,604 ~ 
Less Withheld from Public Vouchers 1,722, a 40, 540 
Subsidy Agreement 
Start 10/1/48 
Year 1948 (from 10/1) $ 132,299 . 
1949 864 4h « 
1950 1,156,682 « 
1951 1,197,513« 
1952 2,302,280. 
1953 3, 548, 337- 
1954 3,168,790. 
1955 5,355, 3214 
1955 (applicable to voyages 
in progress) _ 1,608,132 « 


$19,333,848 * 


Deduct: Estimated recapture profits 
payable to Marad for period 


10/1/48 - 12/31/55 6,554,589 = 


$ 729, 202 a 


$13,508, Mil» 
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MRIS FORE E LIS, Lp, 


Sees 1 Seageentes 
SCHEDULE 9000. INCOME STATEMENT AL GURVIcas 
For the Period JANUARY 1, __ 1955 __to_DECEMBER 3], 19 55_ 


1. SHIPPING OPERATIONS 


(600-470) Water-Line Operating Revenue (p. 97) 
(700-968) water-Line Operating Expense (p. 97) 
Qrose Profit or(loes) from shipping operations 


Tl. OTR Incoe 


- + Ge 


(675) Interest Incom (p. 68) 

685) Dividend Income (p. 68) 

(690) Miscellaneous Other Income (p. 68) 

(OM) Release of prenium on Long-term Debt 
Total other income 


(960) Interest Expense (p. 67) 

(970) amortisation of Deferred Charges (p. 67 

(975) Dowbtful Notes amd Accounts Receivable 

(979) Miscellaneous Deductions from Incom (p. 67) 
Total Other Deductions from Income 


| ilogal saaj~ | s191 6 
fet Profit or (loss) from shipping operations | 71257] 3601 ~ 1! Bea! 5: 


IV. MON-SHIPPING OPERATIONS 


6 
7 
s 
’ 
40 
nu 
u 
vb 
oy 
ub 
le 
” 
u 


(695) Income from Non-shipping Operations (p. 69) } phe 
(995) Expense of Non-shipping Operations (p. 69) |_| ae|O5ei. | ial 57 
Gross Profit or (loss) from Non-shipping Operations _ ae aes ie 8 
(995) Overhead Expense of Hon-shipping Operations (p. 69) 
(996) Depreciation Non-shipping Property end Equipaent Tet 3 
Se == 
Met. Profit or (loss) from Mon-shipping Operations + Pa 
Met Profit or (loss) before provision for Federal Income Taxes 1} aie Gaal 
(999) Provision for Federal Income Taxes | 2 Olek 


2. | 
Wet Profit or (loss) after Taxes (J) Et Seat eel ot cnet tee 


BURGER oSORE BS 


{ 
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Mame of Responder 


SCHEDULE 3001. WATER LINE OPERATING REVENUE and EXPENSE STATEMENT ALL SERVICES 


ror the Period _ JANUARY ) 955 t DECEMBER 31, 19_35 


SHIPPING OPERATIONS 


Terminated voyage results (p. 58 


Inactive vessels expense (p. 6)) 
640-850 Collections from and contributions t 

Gross profit or (loss) from veese! operations before subsidy_ 
625 Yperating-differential subsidy eosin 


Groes profit or (loess) from vessel operations after subsidy _ 


645-855 Terminal operations (p. 63 








650-865 Cargo handling operations (p. 65 
655-875 Tug and lighter operations (p. 66 





660-685 Other shipping operations (p. 64 





Agency fees, commissions, and brokerage earned 
ox Interdepartmental credits for services and fact 
Gross profit or (loss) from shipping operations before _ 


overhead, amortizetion and depreciation _ 


WERHEAD 
Administrative anc geners) expenses (p. 62 
Management and operating commissions (p. 62 
Advertising (p. 62 “s ‘ a 


Texes- miscellaneous (p. 62 ae a " 


iross profit or (loss) fram ahipping operations before amortisation _ 


and deprecistion a 


DEPRECIATION-SHIPPING PROPERTY and EQUIPMENT 
Amortization-leaseholds __ ee eee 
Depreciation- flosting equipment-veesele 
epreciation-other floating equipment 


epreciation-terminal property and equipment 


ORB Depreciation-otber shipping property and equipment 


Total weter-line operating revenue and expenses 


Gross profit or (lose) from shipping 
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ae 
Er ae a ee q Lifes, LTD 
+ 3002. VESSEL OPERATiN:: STATEMEN? 


ror tut vrmon  AVA/S5 - 12/32/55 














5 ALL SFPVICES - ALL VESSET.: " 
9 1, 900,443 

, 8, 364d 22h 5a () x 4,8374 150 6m os 35278 6 50 | 
ge eat 501 | 2.6m | 3.9m | 33,570 | 

sa l a 5,201 | 5,095 | 12,815 

a le Se c La 

coatane. pus) cuenta Aataailen oe a) 261,641 | 5 1 
See it 20,032, 722.30 4,941,868.87, 14,825,340.09 39, 799,931.26 2)3 
“ | — . -- renee | 18 35: zt ait Tt E06" oe (2) 
Fh OF Parsenger--Fore lg 4, 330 + 1, 769,526.26 | aig pres 5.2 “55h, 30 34 
en nnn | 325,759. a 40, 285 .20/ % 1,159.68) 421,208 .99f2\3' 


Ry * -.Coastwise and intercoastel 135,907.51 | V4, 521.43) 150,426.94) (1 
ad Ve Soresgn ont | i 21,064 .74 | 24: 308-63. pat: 


1, 308.12 2328.50) 
Ba lores } oBttes BF $328.5 B27 BB" 


aA ag RR ae 


pereting expence--lermina 


oraian 26.01 2, 334,790.35 
105 027-2 reraian 1966-0 i308 228:76 


3,942, "Boh .08 
1 ,6h0,510. 4S 
54 50.9 

1,029, 767-7 
949,042. 16 
10, hal. 22 


1, 370,016.52 
~ 546,825 5) 28, 142,261.63 


IITLIIILIILIII III ieeRRRe 6 BBIE 
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tame of Nesporsent AICS FREDIDENT LINES, LED. 
SCHEDULE 3002. V TING STATEMENT 
FOR THE PERIOD -. 
Service ent type of vecee!' ___ ROUND-SIORED 


Ruaber of vorege tenet etiow €é ——— aber of req 
Number of: Voyage days TD i Days at see ___ 








@iler ‘reveled 









Days in port. 


Number of Passengers Carried 











First clase _ “ 
a ass — amemne 
" ass —— 

| Tour lass 

| Thi a 


Total oe Nits a re 


| musber of freight payable tons of cargo carrie’ | Wg RfO | 33. Lee) el 


600) Operating revenue--Terminated voyages 














| Ol Pretgnt--Poreign 





05 - ~-Coastvise and intercoastal _ 


08 Paseenger--Poreign _ aeons 
} 12 e -~Coastwise and intercoastel 
| 15 United States Mail--Poreign 
16 » " =-Coastwise and intercoestel 
| 17 Foreign mail ____ 
19 Ad valores eg 


20 Charter revenue? (p. 59 





24 Other voyage revenue 


Total vessel operating revenue 


erating expense--Terminated voyages 
Vessel expense 
I ccc eee 4 


Payroll tases 





mtributions - Welfare plans _ 
Subsistence - Domestic oc 

15 Stores, supp. & equip. - Domestic 

| 25 Other maintenance expense 
35 Puel___ 











40 Repairs-—-Performed domestic __ 
49 Repaire--Performed foreign __ 


Ineurance--Hull and machinery 





Ingurence- P. & I 





59 In@urance--Other 





60 Charter hire? (p. 59 





64 Other vessel expense 





Total vessel expense _ 





Port expense 
5 Agency fees end commissions a - — 3 
wharfage and dockage 
79 Other port expenses __ —eansnans 
argo expense 
30 Stevedoring 


~ 
' 


89 Other cargo expense 
Brokerage expense 
0 Freight ne euptpusgienmnnens 
23 Passenger 
ther voyage expense 


anal tolle 





99 Other voyage expense __ 





Total voyage expense 


Total vessel operating expense : ae 
y 4 
Direct profit (or lose) from veesel operstions - auutanditenel 
A sepe @ vecee] opereting statement gust be submitted fur operations of freighters and * . mr passenger and freight vessels 
ani for each route served by the company. In instances where vessels subsidised under title V the Merchant Marine Act, 1936, are operated 


m the same route with uneubeidized vessels, separate statements gust sleo be sut 
2 














eperste veose pereting statements must be submitted covering vessels o* from othere peretions gust no} be in- 
luded on statements covering vessels owned and operated by the respondent. Exclude “of re” pe rom number of voyage days 


(1) Comments on reverse sidc. 
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Same of Reepondert 
SCHEDULE 3002. VESSEL OPERATING STATEMENT 
FOR THE PERIOD fC arr - 





“service and type of vessel! = = = = 7m 
maser of voyage terminations tte nail —_—-._-~+s_—«sPAter of nautios! aller traveled <Scin a, — 


1 

2 

3 | mater of: Voyage days ___2354 22h 
‘ 

; 





: 
i 
i 
wander of Passengers Carried 
CE ee ; “ 6 ‘ 





Cabin clase ___ _ — — 





Second clast 














6 

? 

‘ Tourist class 
9 











PTTL iI Tia! 


(600) Operating revenue--Terminated voyages 























7) Wharfage and dockage 





139,993.56 | 


79 Other port expenses ___ 
Cargo expense 

80 Stevedoring as sen 

$9 Other cargo expense _ é . — —_ATA.805.31. 494,497.23 | 
Brokerage expense ' 
® Freight 14,084 52 | 
0) Paseenger lh 94-29 15,978.82 


Other voyage expense 


Third clase 

10 Other classes 
n Total ——_—- -———_- -. - ---- —} 
2 | Naber of freight payable tons of cargo carried — 
“ (2 preight--Poreig 
bu 6 j%* --Coastwise and intercoaste! oa 
Me | 08 Pessenger--Foreign ——_—- ---—-+} 
R ° ~-Coastwiee and intercoastal 
“ 15 Wited States Mil—Poreig oo 
v e " --Coastwise and intercoastal 
~ CA —— d 
a 19 a valores — andes ‘ 
22 | 2 Charter revenue’ (p. 59 ‘ 
2 24 Other voyage revenue 1 
2s Total vessel opersting revenve 
25 | (700) Operating expense--Terminated voyages 
%® Vessel expens« 
z ee in eieepeigprenenntil - - 
“ 08 Payroll tares can 
a” 09 Contributions - Welfere plane _ 
» 10 Subsistence - Domestic 2 
n 15 Stores, supp. & equip. - Domertic __ 
R 25 Other esintenance expense a 
BI EE aa a 
avs 4 Repeire--Performeé domertic 
35 | 49 Repeire--Performed fore 
| 95 Tneurence--Mull end anc nery. 
5 | ” rence--P. & ! 

| 
2 9 Ingurance--Othe 
9 | 60 wrt 6 9 c re Sa ‘ a i 4 
BEE: att eqs _ : : a = 676,777 .02| 
42 | Port expense i 
a 6) Agency fees and commissions ___ aa 


95 Canal tolle___ 25,125 .5 


5 
2 i 
9 Other voyage expense no a o —— - 4 . 39 HS 








i 
Total voyage expense — - 4 
Total vessel operating expense * a = 1,363,845 .16 [A 
Direct profit (or lose) from vessel operations __ 395 219 27) 
—_——_— — he | 
7 i 
A separate vessel operating statement must be submitted fur operations of freighters and mbination passenger and freight vessels | 
eat for each route served by the company. In inetances where vessels wubsidized under title VI of the Merchent Merine Act ¥%, are opers 
on the same route with unsubsidized vessels, separate statements gust siso be submitted | 
Separate veose] operating statements must be submitted vering vessels chartered to end from othera~-- i 
cluded on statements covering vessels owned and pereted by the respondent. Exclude ff hire’"per « froe | 
all 














(1) Comments on reverse side. 
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Line 


Mumber of Passengers Cerried Outward. 
First clase 
abin clees 
Second class _ 
Tourist cles 
Third clase 
ther classes 7 a 
Total = 
| Mumber of freight payable tons of cargo carried 
600) Operating revenue--Terminated voyages 
1 Preight--Poreign 
s " -Coastwiee and intercoasta 
08 Passenger --Foreign 
le 8 ~-Coastwise and intercoaste 
15 United States Mail--Fforei¢ 
le mastwiee and intercoaste! 
1? Foreign ail 
19 ad valores 
20 Charter revenue’ (p. 59 
24 Other voyage revenue — 
Total vessel operating revenue 
perating exper ermins yege 
Vessel expense 
1 wages 


MONOPOLY 


Service and type of reese a 


ember of voyage veretna’{ me 


PROBLEMS 


IN 


R 





EGULATED 


INDUSTRIES 


wane of eapontent _ AMERICAN PRESIDEN. LINES, LED. 


SCHEDULE 3002. VESSEL OPERATING STATEMENT 


FOR THE PERIOD 


JIA 
88 CLD DONNIE 
eS 


of nautical eflet ‘reveled 





Number of: Voyage days 























Days in port 











__ $26,283.13 


@ Payroll tares__ 
9 Contributions ~ Welfare plans " . - — — _ 2. 
etarence = bmbet 11,692.05 a4 porate 6-1 ci LLB 
° upp. & equip ome st 17,955.59 ha Foreign 3. 11,935. 
ther maintenance expense a 73-03 
Repeirs--Performed domest 096-00. 
Performed foreign oie ge 
hates 20,906.70. 
‘ 19,04 
surence--Other — 
harte re* (p - = 
+ Other vessel expense 
Total vesee! expense 
t expense 
0 denny tne ask cernten e675 49 
70 Wharfage and dockage i 15,0 S 
her port espenses , : hg BOS 35,515.56 
argo expense 
8 Stevedoring 44,231.00 
89 Other cargo expense iaiemitaii bihioon 32,900 .9% TH.131-9% 
kerage expense 
> seals : 21 
assenger d 1,280.32 
er voyage expense 
anal tolls . 
9 Other voyage expense — at 408. 
Total voyage expense 
Total vessel operating expense 
irect profi r 5 rom vesse perations _ 
A separate vessel operating statement gust be submitted r operatior reightere and of mb ination 
and for each route served by the mpeny n instances where vesse subsidized under title VI of the Merchant Marine Act 
the same route with unsubsidized vesse eparate statements must also be submitted 
eparate vessel operating statements must be submitted ering veseels chartered to and from others--suct 
uded on statements vering vessels owned perated by the respondent. Exclude “off hire""periode from numbe 


(1) Offehire period 





passenger and freight vessels 
19%, are opersted 


peretions must not be in 
f voyage days 


; 


not. excluded owing to contradiction with general instructions Page ii. 
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sane of neepootent AMERICAS PEBSIDENT LINES, LED. 
SCHEDULE 3002. VESSEL OPERATING STATEMENT 
FOR THE PERIOD - 


"i 


a. 


Service end type uf verse 


| eer of voyage terminations _ - 


wuaber of; Voyage days ___ __1,1% 1 ee DGS Ot Seen 


wusber of Passengers Carried Outward 


Firet class _ 


ee 


Cabin clase ___ 


Second clase " ‘ eee 
fi 
Other classes 


(000) Operating revenue--Terminated voyages 


Ol Freight--Poreign a 
0 * --Cosstwise and intercoastal i | F q 





08 Passenger--Poreign ___ 
a ’ ~-Coastwise and intercoastal _ 


AS United States Meil--Poreign _ 
© . . 
1? Poreigs wil 
19 ad velores 
20 Charter revenue’ (p. 59 
24 Other voyage revenue 
Total vessel operating revenue _ 
(700) Operating expense--Terminated voyages 
Vessel expense: 
OL Wages oe as a ia = q 
06 Payroll taxes Rar tn ek ae j 
9 Contributions - Welfare plane __ a —— siaineeen teenies 
10 Subsistence ~ Domestic ___ } . 
15 Stores, supp. & equip. - Domestic =* > om 
25 Other maintenance expense _ oe os ele ateallt : 
Fuel ee 
Repairs--Performed domestic _ 
Repaire--Performed foreign _ 
Insurance--#ull and machinery 
Ingurance--P. & | 
Ingurance--Other at 
Charter hire’ (p. 59). 
Other vessel expense 
Total veesel expense 
expense 
Agency fees and commissions 
Wharfage and dockage 
Other port expenses 
Cargo expense 
@ Stevedoring 





' 
Total — — 
Wunder of freight payeble tons of cargo carried 





fem! |} | el el me PE i! 


6 
7 
8 
9 
we 
n 
a 
v 
le 
te) 
le 
v 
ie 
wv 
a 
a 
a 
2 
coy 
3 
26 
z 
2 
a 
x 
n | 
x 
oo 
% 
» 
ny 
8 
n 
wo 
a 
~ 


09 Other cargo expense __ 
Brokerage expense 
9 Freignt__ 
99 Passenger 
Other voyage expense 
| 9 Canal tolle__ 
| 9 Other voyage expense 
Total voyage expense 
Total veese| operating expense 
Direct profit (or loss) from vesse perations 
| A separate veose) pereting statement must be submitted r operatior f ghtere and of mbination passenger and freight vessels 
and for each route served by the Compe n In inetances where vecsels subsidised ur title VI of the Merchant Marine Act, 1936, are operated 
| O@ the same route with unsubsidized ve ls, separate statements must also be su 


3° 1 
Separate vessel operating statements must be submitted covert 1 t t df t c 
u a ted ing vesse hi and from othere--such operations must not be in 
cluded on statements covering vessels owned and operated by the respondent. Exclud: ff hire’*periods from number of voyage days 








Se 
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Mame of Respoméent 
SCHEDULE 3002. VESSEL OPERATING STATEMENT 
FOR THE PERIOD 


Service and type of veese!’ “A Lhd Bt = — © 


fuer yere ‘ermine: 
Number uf: Voyage days 


Number of Passengers 
Firet clase _ 
Sabin class 
Second less __ 
Tourist 
Third class 
Other classes 

Total 


r of nautice! wiles treveled 


Carried 








Wumber of freight payable tons of cargo carried 
(600) Operating revenue--Terminated voyages: 


OL Freight--Poreign _ 


~-Coastvise and interccestal ___ 
Paeeenger--Foreign 





--Coastwise end intercoastel 
United States Mail--Poreigy ._ 


Foreign mail ___ 


Aé velorem _ 


Charter revenue’ (p. 59 


Other voyage revenue _ 


--Coastwise and intercoestel 











(ite 


ro 
Total vessel operating revenue i | 2,939,.007.29| 962,467. 5 | 


Veaeel expense 
yl Wages _ 


Payroll taxes 





, Operating expense--Terminated voyages 


contributions ~ Welfare plans _ 
Subsistence - Domestic _ Bah. 


Stores, supp. & equip. - Domestic 


‘ther maintenance expense -_ 


Puel 





Repairs--Performed domestic __ 
Repaire--Performed foreign __ 
Ingurence--H#ull end machinery 


? Ineurence--P. & I - 


Ingureance--Other 


Charter hire’ (p. 59)_ 
her vessel expense _ 
Total vessel expense 


expense 























Agency fees and commissions __ 


Wherfage and dockage _ 
Other port expenses ___ 


expense. 
Stevedoring 


ther cargo expense _ 


93 Passenger __ 
Other voyage expense 
¥5 Canal tolls _ 

| 
j 
| 
| 


99 Other voyage expense _ 








Total voyage expense = 
Total vessel operating expense _ 
| Direct profit (or lose) from vessel operstions 








WK: 


' A geperate veosel operating statement must be submitted fur operations of freighters and of combination passenger and freight vessels 


and for 





on the same route with unsubeidized vessels, seperate statements gust eleo be submitted. 


* Seperate vesse) 


luded on statements 


pereting statements mist be subuitted covering vessels chartered to and from others--such operations 
vering vessels owned and operated by the respondent. Exclude “off hire"*periods from number of voyage 





h route served by the company. In inetances where vessels subsidised under title VI of the Merchant Marine Act, 1936, are operstet 


be in 
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vo of So > AMERICA FRAT? LIES, LED. 
SCHEDULE 02 VESSEL OPERATING STATEM 
FOR THE PERIOD ___ - . 
» 
* _— ae 
jy , Sater of; Fear day nwt _ ————— SYS Bt See _ D rr Days in port oe Ke 
oo of Passengers Carried — Jutward In fate “Ip . 
‘ 
Firrt clase ____ EEE EEE Seas 2 bof 3,52h > Aan 
oe iess —— — - 
| ] ed 
for O68 —_——— wamasnemebiiieteleines 
Tour ke _ nwt oie sti 
+} Taira c.ase — ———--- 20) NOs » 
9 | ~ Other classes —E 
Q 
eT eel amen loose Las | 4E 
* | aber of freight payaile tone cf cargo carried ; oe | oom | 35,170 0.128 


> (000) Operating revenue--Terminated voyages 
o | 0) Preight--Foreigr 














bie! BE) BeBe TTT! |! Tie! 














is os “ --(oastwise and intercoastal — _ 
ie 08 Pavserger--Foreign evenciniinietieials 
R . --Coastwise and intercoestal __.__ 
i | 19 nied States Matl-—Foretgn ____ - 
v j i“ z " --Coastwise and intercoestal 
a CE Ee 
a 19 ad valores om Se 
2 20 Charter revenue” (p. 59) 
2 2 Other voyage revenue 
a“ Total vessel opereting revenue __ 
25 | (700) Operating expense--Terminated voyages 
‘me | Vessel expense: 
n Ol wages — ~ 
28 | 06 Payroll taxes ° . - 
a | 0 Contributions - Welfere plans on 
Se ee a ee 
n | 15 Stores, supp. & equip. - Domestic 
R | 25 Other aaintenance expense _ eee 





| 35 Nel " — Slee — = 
| 40 Repairs--Performed domestic er 
% 49 Repaire--Performed foreign 























% | 55 Ingurance--Hull and machinery ee 

yy | 69? Ingurance--P. & I a - ae 

M | 59 Insurance--Other iencnteniitiliamtes 

9 | © Charter hire? (p. 59) on 

« 04 Other vesse) expense meee 

4 Total vessel expense swan - 

2 | Port expense: 

“ SP I GD UCN ieee ecient - 
ON 

“ 79 Other port expenses _ SE 


# | Cargo expense: 
“ 80 Stevedoring aie —— 
“ 89 Other cargo expense — —$}_2 $$$ 
“ | sromerage expense: 
3 | 90 Preignt___ 


| 9) Pesemgpe a 


52. | Other voyage expense: 

















3 ee - Sittin — 

Ms | i ee ee 153,646.59 —35).646.689_ 

% | Total voyage expense cone snes a 

* | Total vessel operating expense pene os — a" 

” Direct profit (or loss) from vessel operations satellite - P 


‘A separate vessel operating statement must be submitted fur perations of freighters and of combination passenger and freight vessels 
and for each route served by the company. In instances where vessels subsidised under title VI of the Merchant Marine Act, 1936, are operated 
on the same route with unsubsidized vessels, separate statements must also be submitted. 

| “ Separate vessel operating statements gust be submitted covering vessels chartered to and from othere--such operations pat not be in- 
iuded on statements covering vessels owned and operated by the respondent. Exclude “off hire"*periods from number of voyage 





(1) Comments on reverse side. 
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=. 
Line 


|? 





MONOPOLY PROBLEMS 


fume of Reepondent 
SCHEDULE 3002. 


‘TING STATEMENT 


* Service and type of vessel’ 
@uuber of voyage veretns ion 
mumber of: Voyage days <itntdinniean 
Wumber of Passengers Carried 

i 
| Cabin clase 
Second cless 
Touriet class 


at sea 
Qut 


cevnw 


| 
| 
| 
| 
| 
| 
| 
| 





IN REGULATED INDUSTRIES 


Sea 
a —__.- PHRET Of meution! ailee treveled ae 


Days in port 



























































° CGD 00080 entireties = 

10 | Other classes | deca onic! s onunaiueaiellll 
n I cceenpnellstimmanenmacntll a 
12 | Mamber of freight payable tons of cargo carried ee 53,33) a we 
.S) (600) Qperating revenue--Termineted voyages 

“ Ol Preight--Poreign — 

1s os * -—Cosstwise and intercoastal 

Ty 08 Passenger --Poreign winittchedtllies 

7 12 " ~-Coastvise and interocastel 

is 15 United States Mail—Foreign _ 

1s pty » 9 " =Coastwise and intercoastal 

2 1? Poreign mil 

a 19 ad valores 

2 20 Charter revenue’ (p. 59) - 

2 24 Other voyage revenue 

2 | Total vessel operating revenue 

25 | (700) Operating expense--Terminated voyages 

2e | Veasel expense 

ee —— 

2e ell te 

a » Contributions - Welfare plans _ - 

x 10 Subsistence - Domestic —— 190,099.31 as torsion 3,907.84 ae 
31 | 15 Stores, upp. # equip. - Domestic 221, 26b.17 24 roreien 12,322.58  _ 223,606.71 
RB | 25 Other maintenance expense semen a wenn _— menos — 

33 35 Puel didniitiaieleanatioe . > nail _ pon a 
4 | 40 Repaire--Performed domestic — - 3 
s 49 Repeire--Performed foreign ._ SRE cE 

w | 55 Ineurance--#ull and sachinery_ cee = ___125,611..10 
| 9° meee. 6 tai i s 126,68 61 
3% | 959 Ingurence--Other - - ant a - __3, 206.45 
» 60 Charter hire’? (p. 59) —— — ee 

«0 64 Other vessel expense es — _ — — 07,403.38 
a Total veesel expense ___ — aos 

we Port expense 

a3 65 Agency fees and commissions — 

— 7 Wherfage and dockage 

“5 79 Other port expenses ee ___ 452,789.26 
se Cargo expense 

7 60 Stevedoring semnegpenepnNggpORanTARTEN 1,309, 904.62. 

“8 | 89 Other cargo expense — — 73 AbbaLl -2,124,595.T3 


“9 | Brokerage expense 
50 | 9 Preignt_ 
a 93 Paseenge: 
52 | Other voyage expense 

















53 | 95 Canal tolle. noatappenenapesnma ee 
| 99.ctner vorage exponen RIE 2.06.5 
35 | Total voyage expense _ nee panes meet —— a — 
% | Total vessel operating expense os a — = an 
” | Direct profit (or loss) from vessel operations _ ae 2 - a sdinithts iis 
‘ & separate veose)] opereting statement sust be submitted for operations of freighters and of combination passenger and freight vessels 
and for each route served by the company. In instances where vessels subsidised under title VI of the Merchant Marine Act, 1936, are opersted 


on tag same route with uneubeldised veesels, seperate statements gust siso be submitted. 


* Separete veese| operating statements must be submitted covering vessels chartered to and from othere--such operetions 
Exclude “off hire**periods from number of voyage 


cluded on statements covering vessels owned and operated by the respondent 


(1) Ccumenta.cm reverse side. 


te in- 
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Line 
&. 


: | qabe> of voyage terminations 284 — — Wamber of neuiica: siles traveled - 
+ | maser ot: Wayne cays 2004 23 (9) are a: sen A LT __ . j 
wusber of Passengers Carried: 2 ete 
Piret clase ___ a 
Cabin clase 
Seeons class 
Touriet class. 
Teird clases 
Otner classes 
Total —__—__—_-——— 
Duaber of freight payable tons of cargo carried 
(000) Operating revenue--Terwinated voyages 
Q1 Freight--Foreign ae 
os * -Cosstwise and intercoasta! _ aon 
06 Passenger--Poreign 8 
a 2 ~-Coastwise end intercoaste! ___ 
15 United States Mil--Poreig: " 
1“ bd 2 " --Cosstwise and intercosstel (| __ 
a errrrereneiemennenes 
19 ad valores een 
20 Charter revenue’ (p. 99) 
24 Other voyage revenue ___ 
Total vesee] operating revenue 
| (700) Operating expense--Terminated voyages 
Vessel expense 
Ol wages 
08 Payroll taxes - 
@ Contributions - Welfere plans 
10 Subsistence - Domestic 2 
15 Stores, supp. & equip. - Domestic 
25 Other ssintenance expense ___ 
BO DI a ctblidaliattmnentiticteenmenee 
40 Repairs--Performed domestic ___ 
49 Repaire--Performed foreign 
55 Insurance--H#ull and machinery_ 









































57 ingurance--P. & I a 
59 Ingurance--Other —— 
60 Charter hire’ (p. 59)____ 
64 Other vessel expense 
Total vessel expense 0 
Port expense: 
65 Agency fees and commissions 
7 Wharfage and dockage 
| 79 Other port expenses ._ 
| Cargo expense 
j 
| 
| 
| 
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© Stevedoring __ 
69 Other cargo expense _ 
Brokerage expense 
© Preigtt_ 
93 Passenger — 
| Other voyage expense 
% Canal tolls __ 
99 Other voyage expense 
Total voyage expense 
Total vessel operating expense 





Direct profit (or loss) from vessel operations __ 


| A separate vessel operating statement must be submitted for operation f freighters and of combination passenger and freight veasels 
| and for each route served by the company. In instances where vesee|s subsidized under title VI of the Merchant Marine Act, 1936, are opereted 
| on ber seme route with unsubsidized vessels, separate statements gust also be submitted. 

Seperate vesse| operating statements must be submitted ec vering vessels chartered to and from others--such operations tt % be in- 
cluded on statements covering vessels owned and operated by the respondent. Exclude “off hire’"periods from number of voyage es 





(1) off-hire period not excluded owing to contradiction with general instructions Page ii. 
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meee of herr etoot  AMERYCA PRECIO? LOWES, LED. 


SCHEDULE 3003. VESSEL OPERATING STATEMENT 
POR THE PERIOD - 


Service ant we ( veseei' __ SMEMIPICTIVIC = FERTMEEPS - Cf? » TIME CHARTER o BOR AETETE 
aber Af voynge tereiiation i i Munber of neuticel wiles traveled —— 8,40 
Number of: Voyage days OA (2) ia see __ 2596 5! in po a 
Wumber of Passengers Carried — 

Piret clase 
Cabin cless 
Second clase 
Tourlet clese 
Third clase 
Other classes 

_ ——————EE - = 
umber of freight payeble tons of cargo carried | 0.5 Te 
(600) Operating revenue--Terminated voyages: 

OL Freight--Foreign 

05 " -—Coastwiee and intercoastal 

08 Passenger--Poreign __ SEE 

12 . -—Coastwiee and intercoastel 

15 United States Mail-—Foreign 

16 . ° " -=-Coastwise and intercoastel 
17 Poreign mai) 

19 ad valores 

20 Charter revenue’ (p. 59) 

24 Other voyage revenue 

Total vessel] operating revenus 

(700) Operating expense--Termineted voyages: 
Veesel expense: 
Ol Wages 
OS Payroll taxes 
09 Contributions - Welfare plane 
8 eee ee Oey 
15 Stores, supp. & equip. - Domestic 
25 Other maintenance expense 
35 Puel 
40 Repaire--Performed domestic 
49 Repaire—Performed foreign 
55 Ineurence--#ull and machinery 
57 Ingurance--P. & I 
39 Insurence-—Other 
60 Charter hire’ (p. 99) 
64 Other vessel expense 

Total vessel expense 

Port expense: 


65 agency fees and commissions 2, 
SE 
79 Other port expenses __ 9,603.27 
Cargo expense: 
==——————— =i 
GD CUR cane Oilers 5s 722.26 
Brokerage expense 
9 Freight 
0D RN i sie. a 
Other voyage expense 
95 Canal tolle 
99 Other voyage expense 
Total voyage expense 
Total vessel operating expense 
Direct profit (or lose) from vessel operations 
‘ A separate vessel operating statement must be submitted for operations of freighters and of combination passenger end freight vessels 
for each route served by the company. In instances where vessels subsidised under title VI of the Merchant Marine Act, 1936, are operetel 
same route with unsubsidised vessels, separate statements gust also be submitted, 


Separate vessel operating statements gust be submitted covering vessels chartered to and from othere--such operations we i 
cluded on statements covering vessels owned and operated by the respondent. Exclude “off hire”"periods from number of voyage 


(1) Off-bire period not excluded owing to contradiction with general instructions hg i. 
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"i 


gusber of Passengers Carried: 
first class 
Cabin clese 
Second clase 
~ Tourist cless 
Third clase 
Other classes 
Total 
wander of freight payable tons of cargo carried 
(600) Operating revenue--Termineted voyages: 
01 Preight--Poreign 
oo %* ~Coastwise and intercoastal 
08 Passenger—-Foreign ___ 
» ° -Coastwise and intercoastal 
15 United States Mail--Poreign 
6 - + * --Coastwise and intercosstel 
1? Poreign aeil 
19 af valores 
20 Charter revenue’ (p. 59) 
24 Other voyage revenue 
Total vessel operating revenue 
(700) Operating expense-—Terminated voyages: 
Vesse| expense: 
OL Wages 
08 Payroll taxes 
0 Contributions - Welfare plane 
10 Subsistence - Domestic 
15 Stores, supp. & equip. - Domestic 
25 Other aaintenance expense 
35 Puel 
© Repairs--Performed domestic 
49 Repaire--Performed foreign 
55 Ineurance--#ull and aachivery 
7 Ingurance--P. & T 
59 Ingurance-—Other. 
© Charter hire” (p. 59) 
64 Other vessel expense 
Total vessel expense 
Port expense: 
65 Agency fees and commissions 
7) Wharfage and dockage 0 
79 Other port expenses _ 
Cargo expense: 
& Stevedoring 
89 Other cargo expense 
Brokerage expense: 
% Preight 
9 Passenger 
Other voyage expense: 
% Canal tolle 
9 Other voyage expense 
Total voyage expense 
Total vease| operating expense 
Direct profit (or loss) from veasel operations 
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' A separate vessel operating statement must be submitted fur operations of freightere and of combination passenger and freight vessels 
mt for each route served by the company. In inetances where vessels subsidised under title VI of the Merchant Marine Act, 1936, are operated 
on wg sam route with unsubsidised vessels, separate statements gust aleo be submitted. 

Separate vesse) operating statements must be submitted covering vessels chartered to and from others--such operetions be in- 
cluded on statements covering vessels owned and operated by the respondent. Exclude “off hire"*periods from number of voyage | ae 





(1)(2)(3) Ccomente on reverse side. 
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wreice end type ( reese! 
mute year lereine’) + 


| Number of Voyage days 


| Mumber of Passengers Carried 


First class 


Cabin class 
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Seeond cle 





Tourist cl 








Third cles 
Other classes 
OE eee ccsereen 

Waumber of freight payable tons of cargo carried 
| (600) Operating revenue--Terminated voyages 
Ol Freight--Poreign seeeeenepeestoncestniiiatiiin 
05 " -—Goastwise and intercoastal — 
Oe 
12 e --Coastwise and intercoastel —_ 
15 United States Mail--Foreign — 


16 > 9 " «-Coastwise and intercoastel 


— or CO 


1 





17 Foreign mail 





19 ad valores 





20 Charter revenue’ (p. 59 





24 Other voyage revenue 
Total vessel operating revenue 
(700) Operating expense-—Terminated voyages 
Vessel expense: 
Wages _ 


| 2d Bis. | oT 





Payroll taxes 








Contributions - Welfare plans 


) Subsistence - Domestic +. 
Stores, supp. & equip. - Domestic 


Other maintenance expense 
Fuel 





Repeairs--Performed domestic 





Repaire--Performed foreign 





Ineurance--Hull and aachinery___ 





Ineurence--P. @ 1 





Ingurance--Other, 





Charter hire? (p. 59) 





Other vessel expense 





Totel vessel expense 


0 | UM mee | del eee 





expense 
Agency fees and commissions 





Wharfage and dockage _ 
| 79 Other port expenses 
| Cargo expense 
| 60 Stevedoring ._ 
| 69 Other cargo expence 
| Brokerage expense 
90 Preight_ 





93 Passenger _ 
Other voyage erpense 
95 Canal tolle_ 


9 Other voyage expense 





Total voyage expense _ 





Total vessel operating expense 








Direct profit (or loss) from vessel operetions 


\ A separate vessel operating statement must be sutmitted fur operations of freighters and of combination passenger and 
and for each route served by the company. In instances where vessels subsidised under title VJ of the Merchant Marine Act, 


on the same route with unsubsidised vessels, separate etatements gust also be submitted. 


} 2 Seperate veose] operating statements must be submitted covering vessels chartered to and from othere--such operations 
| cluded on statements covering vessels owned and operated by the respondent. 


(1)(2)(3) Comments on reverse side. 


Exclude “off bire""periods from number of voyage 





freight vessels 
1936, are operetet 


Repel | | | el pele PE! | a 
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Ss Sa) 





Mame of Yeepondent = CE 
SCHEDULE 3002. VESBEL, 0 TING - 
FOR THE PERIOD iss 7 12) 34)55 “4 
88 CRACKER STATE MARIE 
eemememeninet? S2LABTIC-GTRAITS - FRRIGHTERS ~- Ch-G-la - GMIED ~- SUBSIDIZED 
de wan — 6x § hia & is ee 
at 1 A ee Days in port 


aaa Sas 


waster of; Voyage days 
wusber of Passengers erried 





























Firet clase ee — 











Cabin clase 











+ 
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Second clase ___— . — = 
.. 


Towriet clese_______ —_—_—__— 
Third class es — 


Other «lasses _ = a 
ms sxtjlemaealemnatdeiioanianspenaeliacuaammeenitaieneee 
eer clas peutiaions of ore» aria |e) 


etesheuies aes. 2. 953,773.66; _ 27,043 sh Rae 2, Tot née70 | (2) 
59m] SR 


0 * --Cosstwiee and intercoastal —  _ 

08 Passenger--Poreign 

uv . ~-Coastwise and intercoastal __ 

1S United States Meil—Poretgy 0 

“ ° . * ~-Coastwise and intercoastal ages 

17 Foreign meil . - 

19 Ad valores - 

20 Charter revenue’ (p. 59) . 

24 Other voyage revenue 000 
fotel vessel opersting revenve 

(700) Operating expense--Terminated voyages 

Vessel expense: 

————EE—————EE a 

06 Payroll taxes ” ee 

09 Contributions - Welfare plans W, 


ae ie on ee 
15 Stores, supp. & equip. - Domestic peat 


25 Other maintenance expense a a 
35 Poel - pees — - a —_ 
40 Repairs--Performed domestic pacidieal soi ‘ a 























UJ BO 





LA 

















55 Ineurance--Hull and sachinery oo __ open nanan aa — 

97 Ingurance--P. & I win iain ae aaatieiill EET 

39 logurance-—Other mtd am _ = - 

© Charter hire? (p. 59) — 7 ancl 

(4 Other vessel expense ——— “ 
Total vessel expense EEE - pEST 














Port expense: 

65 Agency fees and commissions eee oe 143,088. 76 

70 Wharfage and dockage ___ nepal attri a 2 7 

” wits gut expenses at Oa, 2 HS 152,709.11 
Cargo expense: 

. 376,016.33 

Suir the onan —-i____—. gna -90a,enn.ap 
Brokerage ¢ 

” — ee ae 7,440.61 

9) Passenger en 6-28 ——«8, 115.89 
Other voyage expense 60 


95 Canal tolle. —_--—- -——— —_ oe — sete 43,789.71 


9 Other voyage expense i 


Total voyage expense SER SS SS —— 766, 520.30 


Total vessel operating expense 2 7 


Direct profit (or loss) from vessel operations _ tessa FOE 


' A separate vessel Operating statement must be submitted fur operations of freighters and of combination passenger and freight vessels 
nt for each route served by the company. In instances vhere vessels subsidised under title VI of the Merchant Marine Act, 1936, are operated 
on Game route with unsubsidized vessels, separate statements must aleo be submitted. 

Separate vessel operating statements must be submitted covering vessels chartered to and from others--such operations be in- 
cluded on statements covering vessels omed and opereted by the respondent. Exclude “off hire""periods from oumber of voyege ee. 


(1) Comments on reverse side. 
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ervice ant type f veser| 
eo» o tere tala 2 iter of 
| Number 1: Voyage day 257 as Days at see 
Mumpber of Passengers Carried : 
FO08t ClOOD ees 
Cabin clase _ 
Second class 
Tourist clase 
Third clase 
Other classes 
Total 
Mumber of freight payable tone of cargo carried 
(600) Operating revenue--Terminated voyages: 
Ol Freight--Foreign 
os " -—Coastwise and intercoastal 
06 Passenger--Foreign 
12 » --Coastwise and intercoastel 
United States Mail--Poreign 
2 e " --Coastwise and intercoastal 
Foreign mail 
AA valores 
20 Charter revenue’ (p. 59) 
24 Other voyage revenue 
Total vessel operating revenue 
(700) Operating expense--Terminated voyages: 
Veseel expense: 
Ol wages 
08 Payroll taxes 
08 Contributions - Welfare plans 
10 Subsistence - Domestic 
15 Stores, supp. & equip. - Domestic 
25 Other maintenance expense 
35 Puel 
40 Repairs--Performed domestic 
49 Repaire--Performed foreign 
55 Ingurance--Mull and sachinery. 
57 Ineurance--P. & I 
39 Insurance--Other 
60 Charter hire’ (p. 59) 
64 Other vessel expense 
Total vessel expense 
Port expense: 
65 Agency fees and commissions 
70 Wharfage and dockage 
79 Other port expenses 
Cargo expense: 
80 Stevedoring 
69 Other cargo expense 
Brokerage expense: 
90 Freight 
93 Passenger 
Other voyage expense: 
95 Canal tolle 
9 Other voyage expense 
Total voyage expense 0 cS 612, 
Total vessel operating expense 
Direct profit (or loss) from vessel operetions 


. A separate veesel operating statement gust be submitted for operations of freighters and of combination passenger and freight veemls 
and for each route served by the company. In instances where vessels subsidised under title VI of the Merchant Marine Act, 1936, are operetet 
on the same route with unsubseidised vessels, separate statements t aleo be submitted. 

? Separate vessel operating statements gust be submitted covering vessels chartered to and from othere--such operations 
cluded on statements covering veasels owned and operated by the respondent. Exclude “off hire"“periods from number of voyage 





(1) Comments on reverse side. 
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Meme of Aeepandent MG@RICA PRESIVENT LINES, tp. 
MENT 


SCHEDULE 3002. V OPERATING STA 
FOR THE PERIOD bs 


A@LABTIC -OTRATTS es FREIGHTERS bad aP-3 - = 
1 } Servios and type of vresee! = - OED 
Daye in port ae 


\rs| 


eaber of peer wereine’| er — Wuaper of ~euticel ajies traveled 


» | waver of: Voyage days ___ om a————ee DOYS Ot s08 
.|\—_er of Passengers Carried 








3 | Piret eless ____ a 
Cabin clase —_—— 



































2 
2 Charter revenue* (p. 59) _—— - om ia pdiiatiadahl maids 
24 Other voyage revenue _ comaaitidaencsniiades 152 .06 J WIT. 5) 


Total vessel operating revenue 200000 a 3 17.231 6 Se ee ee 4 , 30 





= 
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a 
25 
0.00 
Ly 
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ik 





| ne a 
, Second cless _________-— — a —_ + _ - — 
¢ | tourist elese__—_—______—_— - — = we + _ a 
9 | Tard close 
10 Other clecses ps — 
| fot a IR ae ee ee 
| ae oe i eo aes cari RL eS 
(600) Operating revenue--Terminated voyages: 
as =f _1,330,' ___82,468.19 _ 907,129.24 2, 320, 392-71 | (3) 
3 | 0) * « --Conatwiee and intercoastel — _ ~<a = 03.0 | a5 83 A 
ib | 08 Pessenger—-Foreign — + = 5 -0O; = c‘s$s HO. 950.0 505 .00 
v a ~-Coastwise and intercoastel — | eet 0 pate pay W x 
is | 15 United States Mail—Poretgn siecle : | __- 23,006 (1) 
w| 1% * «* ©% =Cosstwise and intercosstel | oo dt jciceenihaaitAhpal ia tnenictigaie 
2 | 17 Poreign mil sreeatasiaitcaeactiaapatinentiatcenctaeinnanal ome a , ___1,107.T2 1 D«O 
ee ee Ce Direction aoe 35 -31| = 0.76 WO oJ! 














ray a 
25 | (700) Operating expense--Terminated voyages 

ao Vessel expense: 

7) wee ae a es 
Fi OEE sanese anid 5,39 
a 0 Contributions ~ Welfare a 30 620.79 
x 


== a — ee 
| 23 Stores, supp. & equip. eee Sha one aie - 
x2 | 25 Other maintenance expense ___ ak = ak 
PI 90 0 seca iam ane en are tes a 
| 











© Repeirs--Performed domestic ._ 
49 Repatre--Performed foreign __ 

5S Ingurence--Hull and machinery __ . wail . 
7 Inourance--P. & To —_ - ee AS ___60 


59 Inqurance--Other 0 eneeeiciaeionens eS — ___._ £2 


© Charter hire? (p. 59) si Stsles da emia ionic pedelipseatedta nee “ccm 


| 4 Qtaer weosel expense aemeneaieeo Sa 















1 | Total vessel expense ; aii Se eas 1 1 = 
2 | Port expense: 

| 65 Ageney fees and commissions _ a ee a g2?- 

| 7 Wharfage and dockage ee os 2 

| 79 Other port expenses < ienabcceaaatkmeatcaee :. wah 221,1 -88 





60 Stevedoring 





69 Other cargo expense _ 








90 Preignt 





| 
3 
33 | Total Voyage expense _ = a — : "S04 043.45 
%e | Total vessel operating expense on amen 2 daenseianail —— 2 2% 
o | Direct profit (or loss) from vessel AS 20 


peretions 








* A separate veose] operating statement gust be submitted © yperations o ightere and of combination passenger and freight vessels 
and for each route served by the company. In inetances where ve wubdsidised under title VI of the Merchant Marine Act, 1936, are operated 
| on the same route with unsubsidized vesse! eeparate statements t els submitted. 
* Separate vessel yperating statements gust be submitted covering ves: hartered to and from otherse--such operstions gust not be in- 


huded on statements covering vessels owned and operated by the respondent. Exclude “off hire""*periode from number of voyage days. 
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¥SESS 





_ FOR THE PERIOD __ = on 

— | 
1 wervice and type of weasel ~ AP-3 - OMMED ~ HG. 
3 Number of Voyage days __ = 435 22. Days at see __ Days in port 
4 | Mumber of Passengers Carried vue 


(600 
Ql 
os 
08 
12 
15 
l¢ 
} 
| 

} 
| 20 
| 2% 
| 


(700 


Vessel expense 


ou 
08 
0 
10 
15 
25 
6 
‘ 
«9 
55 


Firet class 
Sabir 
Second class _ 
Touriet 
Third clase 
ther cl 
Totel —_ ™ 
| Wumber of freight payable tons of cargo carried 
| 












9 Ingurance--Other_ 
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Meme of Reepondent LD. 


SCHEDULE 3002. VESSEL OPERATING STATEMENT 























clese 






Operating revenue--Termineted voyages 
Preight--Poreign _ 
--Coastwise and intercosstal 
Passenger--Fore ign _ 
--Coastwise and intercoaste! 


United States Mail--Foreign 















Poreign weil - 


Ad velores 





59) 


Charter revenue? (p 
Other voyage revenue 


Total vessel operating revenue __ 








) Operating expense--Terminated voysa, 


























Wages evened a “ 

Payroll taxes ; a ae —— 
Contributions - Welfare plane 0 —————— ee ——— 

Substetence - Dometic _ 43,032.08 Ss rors S702 Sti‘ Fd, 7S 


Stores, supp. & equip. - Domestt 


43,255.84 24 Poreien 559.42  _ 


ther maintenance expense ___ 
Puel 





Repairs--Performed domestic 

Repeire--Performed foreign 
Insurance--Hul] and machinery _ 
Ineurance--P. & 1___ 






































60 Charter hire? (p. 59) __ candimnnnsgants enaineenn a 
64 Other vessel expense __ ease — MTZ 
Total vessel expense LE ___ 903, 448.25 
Port expense ‘ 
65 agency fees and commissions _ aseenatilil — - 2273-2 
70 Wharfage and dockage : alae Srieniablibehennaniniiee _ 62,600.26 
79 Other port expenses - SS 
Cargo expense 
NO eens eceetaee 421, 327-84 
€° other cargo expense 835120345 9 __656,521.29 
Brokerage expense 
90 Preignt____ adh rennasiicae Os04#9 31 
03 Paseenger__ = eee £,737-72 
ther voyage expense 
95 Canal tolls . ooupen 28,884 .60 
9 Other voyage expense enn ae mense Se807.52 — lb. 600.12 
Tote) voyage eupenee ee 
Total vessel operating expenae _ — 1. 1.mL2 
Direct profit for loss) from vessel operations me —— las 
a A separate ve sel opereting statement gust be submitted perations of freighters and of combination passenger ant freight vessels 
and for each route served by the company. In instances where vecne|s subsidised under title VI of the Merchant Marine Act, 1936, are operates 
| on the same route with unsubsidiszed vessels, separate statements must also be sutmitted 
eparate vessel operating ctatements must be submitted covering vessels ered t 
luded on statements covering vessels owned and operated by the respondent. Exclude 
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Service ond type -f vesee! 


_— 
| wumper of: 
| wusber of Passengers 
| piret cleses 


Second class 
Tourist clase 


Third class 


Total 


teretreri 


Cabin class 


Other clessee 


cod 


voyage cays 


Carried 


STATEMENT 
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ape rehaneemen 


waster of freight payedle tons of cargo carried 
(@00) Qperating revenue--Terminated voyages 


Ol Freight--Foreign Si 
% j.* --Coastvise end intercoastal 
08 Passenger——Poreign ___ 
uv ° ~Coastwise and intercoaste! 
15 United States Mil reign 
Ty . " --Coastwise and intercoastal 
17 foreign wei) al 
19 ad valores 
20 Charter revenue? (p. 59) 
24 Other voyage revenue ___ 
Total vessel operating revenue _ 

(700) Operating expense--Terminated voyages 
Vessel expense: 
Ol wages 
08 Payroll tazes 
oo 




















Contributions ~- Welfare plane 00 
Subsistence - Domestic 


—_——— 2. a 
Stores, supp. & equip. - Domestic ste - Poreian — 


Other aaintenance expense _ 


0 
19 
2s 
35 Puel__ 


Repeirs--Performed domestic _ 
Repaire--Performed foreign 
Ingurance--Mull and machinery 


“ 


Ingurance--P. & I __ 


In@urence--Other 


Charter hire? (p. 59)__ 


Other vessel expense 

| Total vessel expense _ 
expense: 

| Agency fees and commissions 

| 0 Wharfage and dockage ._ 

| 79 Other port expenses _ 

| Cargo expense: 

| @0 Stevedoring 





oe 
0“ 
0 
a 


89 Other cargo expense _ 
Brokerage expense 
© Freight * 


93 Passenger 
52 | Other voyage expense 
95 Canal tolle_ 


Total voyage expense 
Total veesel operating expense 


Direct profit (or loss) from vessel operations _ 
"A separate vessel operating statement must be eubmitted for 
and for each route ved by the compeny stances where vesee 
| On the same route with unsubseidized veasels, separate statements must « 
Separate veose| operating statements must be subaftted ring 


| cluded on statements covering vesaels owned and operated by the respondent 


perations of 
dised 


es 


freighters and of 
jer title VI of the Merchant Marine Act, 
tted. 


combination passenger and f 
19%, 


ght vessel 
are operated 





subs! 


4 from others--such be in 


pericds from number 


vessel: operations gust not 


f voyage days 





(1) Vessel tim-chart<.ed to Siuies Marite Corporation Zo: ou voyage. 
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ravele 


i 


Mame of Respanéent 
SCHEDULE 3002. VESSE1L,O 


FOR THE PERIOD 


Mf vease) 


3 ware * neutl 
1504 Th 35a CL. da 


Service anf ‘ype 


Muster vage ‘ermine’ in 


Number of 


Number 


Voyage day 
of Passengers Carried 


Firet 


I 





DUSTRIES 


88 GEORGE M. CULEKED 
86 WILLIAM B. CARROT 


Days 





f freight payable tone of cargo carried — 


600) Operating revenue--Terminated voyages 


Freight--Foreign 


~-Coastwise and intercoastal 





Paseenger--Foreign __ 
~-Coastwise and intercoas 
United States Mail--Foreign 





Foreign mil 


Ad velores 


59) 


Charter revenue’ (p. 
Other voyage revenue 


Totel vessel operating revenue 





700) Operating expense--Terminated voyages 


Veese| expense 


ntributiona - Welfare plane 
ubsietence - Domestic 


tores, supp. 6 equip. - Domestic 
ther maintenance expense 
fuel 


Repsirs--Performed domestic 
Repeirs--Performed foreign 
Ineurance--Hull and machinery 
& 


other 


Ineurance--P 


Ingurance- 
charter hire? (p. 59 
yther vessel expense 


Total vessel expense 


expense 


Agency fees and commissions 


Wharfage and fockage 


"9 Other port 


expenses 
argo expense 


80 Stevedoring 


" 1, 5ee 80 


ther cargo expense 


Brokerage expense 
0 Freight 


assenger er 


anap .vegage caqense s 
Cc s 
Le 16,527.52 


voyage expense 1,051.20 


79 Other 


tal voyage expense 


Total vessel operating expense 


Pirect profit (or #) from vessel opersti 


A separate 
and for each route served by 
mm the same route with 

? Seperate veuse 


statements 


veosel operating statement gust 

the company. In tr 
ubsidized vessels, separate statements must 4 

perating statements must be submitted covering vess 


vering vessels owned and operated by the respondent 


be submitted 
tances where ve 


per 


sels s 


e hartered 


waed on 





at 4p 


om 
cUlion We 





period not exc liued owiag to contradi 


ut , tis VI of the Merchant 


and from 
eriods from number 


mbination passenger and freight vessels 


Marine Act, 1936, are operated 


thers--such operations gust not be in 


f voye 


general instructions Page ii. 
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tame of Yespondent L=D. 
SCHEDULE 3002. VESSEL OPERATING STATEMENT 
FOR THE PERIOD 


Service and type of veese!” 
qumer of voyage termine’ fons 
wumper of: Voyage days ___ 304 
quaber of Passengers Carriec 


first cless 





Cabin cla 

Second class ____ 
Tourist clese___ 
Third clase ___ 
Other classes ___ 











fotet _ - 
waiter of freight paysble tons of cargo carried ___ 
(600) Operating revenue--Teruineted voyages 
Ol Freight~-Poreign ___ 
0s " .--Coastvise and intercoasta! 
Passenger --Poreign 
’ --Coastwise and intercoaste! 





United States Mmil--Foretgn 








. . * ~-Cosstwise and intercoastal 
foreign ast! __ 
a velores __ 











Charter revenue’ (p. 59) 
24 Other voyage revenue ___ ~ 
Total vessel opereting revenue 
(700) Operating expense--Terminated voyages 





TTT de PP 


Vesse] expense: 
2 O—=Eea 


06 Payroll taxes __ 
Contributions - Welfare plans 
Subsistence - Domestic 
Stores, supp. & equip. - Domesti 
Other aaintenance expense 
tS 
Repeirs--Performed domestic 


Ingurence--P. & T__ 
Ingurance--Other 
Charter hire? (p. 59)__ 


Other vessel expense 
Total vessel expense 
expense 
Agency fees and commissions 
Wharfage and dockage ___ 
Other port expenses 
Cargo expense 
@ Stevedoring __ 
69 Other cargo erpense 
| Brokerage expense 
Freight _ 
93 Passenger 
Other voyage expense 
95 Canal tolle 
9 Other voyage expense _ 
Totel voyage expense 


Total veesel operating expense _ 


} Direct profit (or loss) from vessel operations 


| " 
' 1 
| A seperate vessel operating statement gust be submitted for operation f freighters and of combination passenger and freight vessels 
| and for each route served by the company. In inetances where vessels subsidized under title VI of the Merchant Marine Act, 1936, are operated 
* he same route with unsubsidized vessels, separete statements must 4 submitted 
Separate vesse) operating statements must be submitted ering vesse hartered to and from others--such operations gust in 

J veri 1 r nd ot -8u Y not be In- 

cluded on statements covering vessels owned and operated by the respondent. Exclude “off hi periods from number of voyage days 
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Name of Respondent 
) SCHEDULE 3002. VESS) 


FOR THE PERIOD 





OPERATING STATEMENT 








jervice and *y f vesee! 





™ 






a+" 










tay 


doyage 
Passenger 








Wusber of freight payable tons of cargo carried —— 


i3 600) Operating revenue--Termin 





ed voyages 
16 | OL Preight--Foreign 


~-Coastwise and Intercoastal 





16 | 08 Passenger--Foreign 












17 | 12 f ~-Coastwise end intercoastal 
15 United States Mail--Foreign 


16 ” ” " --Coastwise and intercoastal 


17 Foreign mail __ 


21 | 19 Ad valorem 
22 | 20 Charter revenue’ (p. 59 
23 | 24 Other voyage revenue 





24 Total vessel operating revenue a L 
2 (700) Operating expense--Terminated voyages 


































26 Vessel expense 
27 Ol Wages 





26 3 Payroll teases s 

2 Contributions - Welfere plans - netiinieseaeiitiniiats me EEE 
x LO Subsistence - Domestic a cet ine cratic Ree in . mentiienitiiiiieie 
1 15 Stores, supp. & equip. - Domesti siininateataiaaiiaiaineen ne cemmeeningiemninti 
mi 25 Other maintenance expense __ “ ‘A atin uenneianin 
33 15 Puel ith atin a aeenien — 19,461.33 
fe 40 Repe Performed domestic epee = —————— 








35 49 Repeire--Performed foreign —— oom —————EE 
» 55 Insurance--Hull and aachinery — a = = ES 
x” 57 Ineurence--P. & I nen EERE -_ _1,300.00 
se 59 Ingurance--Other a ieadieascieaniadahadieghinatan uses shakeela 
39 60 Charter hire? (p. 59) - criainieseaiiieninnininaemeaiannasiie —_ - ___ 92,425 ub 
ae 64 Other vessel expense ___ ca im ame —eglee, 
a | Total veesel expense 2 — . a en ee 4 A 


| 
42 | Port expense 
43 | 65 Agency fees and commissions _ someon —- - 00 


“ 70 Wharfage and dockage Ce ee 66.36 
45 | 79 Other port expenves —_— a eee SL ~ 16,129.50 


“© | Cargo expense 
47 80 Stevedoring 


48 | 89 other cargo expense I cectienmeremeces game nnn —1,535.66. 


0 Brokerage expense 


*” 1 Freight = aa ae “ 
51 23 Passenger puneneees ena RE - ~— 
$2 ther voyage expense 


53 75 Canal tolle_._ Jini ati . as 5,422.60 


Be 
56 79 Other voyage expense ___ . deviating ime pti eos 
Total voyage expense a a : cocunere.nsieiml 








A separate veosel operating statement must be submitted fur operati f freightere and of mbination passenger and freight vessels 

| and for each route served by the company. In insta where vessels subsidized under title VI of the Merchant Marine Act, 1936, are opereted 
m the same route with unsubsidized ve le, sper statements gust a) be shai tted 

* Separate veuse pereting statements gust be submitted covering vessels chartered to and from others--such operations t be in- 


cluded on statements wering vessels owned and operated by the respondent. Exclude “off hire”"periods from number of voyage . 











ss | 
| 

% | Total vessel operating expense __ nies ~ “ sega __136,570.0 

57 | Direct profit (or loss) from vessel operations eras > . i on eee eat | 
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SCHEDULE 3030, OVERBBAD (ACCOUNTS 800-965) 


ps 
ltes | Home office 

(a) bd) 
aoe 
(901) Salaries of Officers _ einai —}. ae 


(002) wages of teplovees__ and Payroll Taxes if ie 








(905) Legal and Accounting fees and Expenses _ 
(910) Rent, Meat, Light and Power 

(925) Communication Expenses 

(920) Office Supplies, Stationery and Printing _ 

| (925) Membership Dues and Subecriptiow  _ 

(929) Qntertaining and Solicitation ___ = 

| (9%) Traveling Expenses eld a eS ae 

| (901) Insurance and Bond Premiums 00000 

(932) Pensions amt Relief (iintlactanencertinigitneatidcalg eects 

| (939) SII a cartatiictemnereeeenectin = 

(934) Maintenance of Office Building and Equipment 

120, Seine’ Lay oa TT anion] Ter loko T 

Total Antatatretive and General Expense ea) ee ls 028 Eek e SPs 


(945) Management and Operating Commissions NE 


(955) Taxee--aiscellaneous (p. 70) ile 90 aera 


(Lines 15, 16, 17, and 18) Total L 292 | doy os a a 68 








SCHEDULE 3021. AGENCY FEES, COMMISSIONS, AND BROKERAGE EARNED (ACCOUNT 670) 





a. re , T 


Classification Home office Domestic branches | = branches 








ees == 


+ heh 
— ete te ate 


‘the eaount shown opposite this classification, as "miscellaneous", must not exceed 10 percent of total administrative and general expense. 
Major expenses for which no classification is provided on thie schedule should, therefore, be described in the space provided hereunder 





=e ae 
“5 fo 




























































































1012 MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


76 


SCHEDULE 4011. ROUTES OR SERVICES 


Describe the routes served by the respondent, showing line name each. If respondem 
ané listing ports of call in sequence. Show each service separately, nature of Business 
indicating frequency of sailings and number of vessels employed in 


\e mot engaged im vessel operations, Gere rite 





G) Reefer Service - With vessels under bareboat charter from Maritime Administration. 


Itinerary Dependent on Military requirements. 
lings in 1 - 10. Vessels 1 in 1 


r General Agency Service nt with National Shipp: y. 





on varius routes made with vessels under t 






ime charters, with prior approval or — 
Vessels employed in 1955 - = 6, 























MPU EP PL 


LITT 
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SCHEDULE 
4012. OPERATING-DIFFERENTIAL SUBSIDY (ACCOUNT 625) 








1013 





Wages-Officers and crew 
Sudsistence-Officers and crew 
Stores, Supplies and Equipment 
Maintenance (upkeep) repairs 
Ingurance-Hull and Machinery 
Ineurance -P&! 





number of voyages 76 Number of voyage days 6 956 fe 15 = eis _— 
. = - : oe 12 
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a OLE COMP ama TTS amet 
Wer imtreetians serer tes vite artendu me ces lim tor! pertesaiag 6 fom fe begs Mer meme OP Oe: AEE Re pee 8 ewe Mer Ie Lh oe Gary tees fe lorem » oe mien 
1. CURRANT aseeTs 


ll ee 
fo. 
Cash 


| Gas) _| Special Cash Deposits (p. 10) 
Q Marbetadle Seourities (p. 11) 
| 1230) | notes Receivable (p. 12) 
Notes and Accounts Receivable—Related Companies (p. 1) epee inten 
Aeccunts Receivable (p. 14) (lese:Amount to be deposited in Capital /Specisl Reserve Funds) 
Inventories (p.15) 
Other Current Assets (p. 10) 
Total Current Assets pg 
Lees: Reserve for Doubtful Notes and Ascounte Receivable 
Totel Current Assets after Reserves 
TI VOYAGES IW PROGRESS (when « net debit balance) 
Unterminated Voyage Expense (p. 16) 
Less: Unterminated Voyage Revenue (p. 16) 





a 
: 


ae 


aH 


ra ise] 


+ 
BI 


eT 








II] SPECIAL 
Capital Reserve Pund (p. 17) J including amounts accrued for deposit from 
Special Reserve Punt (p. 17) Operating - Differential subsidy Feceivable? 
Construction Reserve Rumd (p. 17) 
Insurance Punds (pp. 18, 19) 
Other Special Punds and Deposits (p. 18, 19, 20) 
Total Special Punds and Deposits 
TV_ INVESTMENTS 
Seourtties of Related Companies (p. 22, 23) 
Hon-current Receivebles—Releted Companies (p. 13) 
Cash Value of Life Insurance 
Other Investments (p. 26, 27) 
Total Investments 
Lees: Reserve for Revaluation of Investments 
Total Investments after Revaluation 





" 
| 
Pe Re | 








B| | BE! | | | | 


Bh | 





S 


B 


CRP E 


| | Fl 


Ars 





Te 
; 
be 


TE 
; 


he | 
| 


¥ PRrent 


Floating Seugant<vmemds (p. 28, 29) je 36 [535 ki 53; | pea 

iF %, 2) tel teers tw arian ot panna 33, IR pal — ax cao asa 
Other Floating Equipment (p. 32) |__| _3. 138 gt ft 

(p. 33) lees: Reserve for Amortization and Depreciation shat 
Terminal Property an¢ Equipment (p. 32) =i Y | |. ks ee 

(p. 33) Less: Reserve for Amortization and Depreciation 162 '505| sh hho?! sop ae 
Other Shipping Property and Equipment (p32) ee lens)  d . -) kad 


(p. 35) Less: Reserve for Amortisation and Depreciation |; r 1766 | 
Son-Shipping Property and Equipment (p. 32) ‘ CSTE | 
(p- 33) Less: Reserve for Amortisation and Depreciation 


Construction Work in Progress (p. 32) 

Total Property and Equipment After Reserve 
VI _OTHER ASSETS 
Claime Pending (p. 34) 
Spare Parts (p. 34) 
Notes and Accounts Receivable from Officers and Eaplayees (p. 35) 
Interest Accruals for Deposit in Capital Reserve Pund 
Deferred Operating-Differential Subsidy Receivable (P- 2°) 
Other Nop-Ourrent Hotes and Accounts Receivable (p. 35) 
Miscellansous Other Assets (p. 36) 

Tetal Other Assete 

Less: Reserve for Doubtful Notes and Accounts Receivable 

Total Other Assets after Reserves 
Vil DEFERRED GHARGES and PREPAID EXPENSES (p. 37 
VIII GOODWILL and OTHER INTAMOIBLE ASSETS (p. 36 


TOTAL ASSETS A a ee tae 0) 


1 Ag Gt respective balance sheet dates (Capital Reserve Pund) . Oe | | as 
(Special Reserve Fund) 


Coptingent Assets (not included above) (p. 54) — 





1 

2 

3 

4 

5 

6 

7 

& 

9 
10 
u 
a 
vb 
u 
is 
16 
17 
uu 
1” 
za 
a 
2 
2 
re 
23 
2s 
7 
a 
a 
» 
n 
8 
s 
— 
3s 
we 
n” 
ea 
» 
40 
4 
a 
0 
ee 
“ss 
“ 
“7 
J 
49 
»* 
n 
52 
»s 
“ 
s 
am 
” 
” 
s 
eo 
a 


Lao | 
rea 
L270) _| 
L (a9) | 
ee 
| (39) | 
one 
oneens 
| (200) __| 
| (300) | 
ane 
= 
1 (301) | 
rom 
| (309) | 
| (308) | 
| (306-22) 
Ee 
5-34 
| ors) | 
| (320) _| 
| (325) | 
| 28) | 
eS 
| (329) | 
ee 
cen 
(332) | 
[ (32) 
Lox | 
38) | 
4309) | 
Lom) | 
| (349) 
| (290) | 
| (59) | 
| 656) | 
9) _ | 
paren | 
rae 
re 
| (62) | 
(oe) | 
| (365) | 
rom 
L (260) | 
Lom) | 
== 
| (69) | 
= 
| (o75-99)| 
| {290-99)| 
oe 
See 
Cate 
cane 








inert PRM POPES! Fl Bi Bi Ri Fi Ri | Si Sel | Bi eel) RR Tt ot | Pees) Rees | oa] OE] 
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Balance at close of period 
1953 report 


made to conform vith 
1954 method of classification 


(a) Advances to pursers 
for working funds 


(>) Unremitted funds - 
| foreign branches 








Account 100 Account 150 Account - 
Accounts Other 
Cash Receivable Assets 
$5,929,351 $21, 548,678 $ 140,442 
140, 4ke (140,442) 
23,706 (23,706) 
6 4 1,524 -0- 
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Including Mortgage Notes Payable within one year from the Capital Reser 









. Including amounts payable within one year from the Construction Reserve 





RB yl Rt a Rigas . " : i=. 

nas — ab At bd ‘ mm 
SeS3 sys Sees Se Soe a 

heersest ne 
= ee ee : 
=r ECE: 
400 Motes Payable (p. 38) - - 2 
415 Motes and Accounts Payable - related companies (p. 39) - eC ee ee ee ; 
420__ | Anoounte Payable (p. 40) __| 13 /659/i9n) IST rusian) . 
79 Other Current Liabilities (p. 42) es Ce ee ; 
red Miscellaneous Reserves for Unrecorded Liabilities (p. 41) = es CS ee SS) ‘ 

aon Es 

Mortgage Hotes - Maritime Administration (p. 42, 43)' ee 
5% Mortgage Bonde and Debentures (p. 44, 45) || fees] eel 
Other Long-Tere Dedt (p. 42, 43)* 7 |_| eseiasie eel . 
5 . [lege] femel 
“ | 215831060] ai sealoagl 
Let ene oe 
“0 | mentee heats ck ai 
200 1876 | BO7T| | O01 Gea it} 
XIl. LOMO TERM DEBT (due after one year) cs i ee 
526 Mortgage Notes - Maritine Administration (p. 42, 43) RP 6) 4 (74 pi. Ww [eae v 
330 Mortgage Bonds and Debentures (p. 44, 45) Looe 5 | Yd eee 
3 Other Long-Term Debt (p. 42, 43)4 | besiege ee 
Total Long-Term debt (due after one year) 20 1812 | | 71 BEBE 7A) » 
XIII. OTHRR LIABILITIES ie eel a 
sai Noo-Current Payeblee-—felated Companies (p. 29) ___| 4 te53 [958] i hsaiesal 2 
349 Non-Current Notes and Accounts Payable - Officers and Employees (p. 47) i t+ Be Bt er - 
530 Recaptureble Profite - Mmritine Administration (p. 25) i aS lkok!] 8] a0) eel » 
334 Miscellaneous Other Liabilities (p. 48) a Geer 
Total Other Liabilities n" 3 CATAGEIG. s 
= XIV. DEFERRED CREDITS ae a 
556 Premium on Pumded Debt (p. 49) a + | kel ke a 
54 Miscellaneous Deferred Credits (p. 9) Ck ee 
Total Deferred Credits iia a es x» 
XV. OPERATING RESERVES me . ee 
S0 Reserve for Repairs (p. 49) a ey } «55 Ila] 
0 Reserve for Insurance (p. 49) A |__| 3g 1968) uO 
mm Reserve for Pensions and Welfare (p. 49) ictal tile aati Ce » 
579 Miscellaneous Operating Reserves (p. 49) i ae |__| gelias s 
Total Opereting Reserves el | _ a0 | Bog! 
Total Liabilities ide wane? | 38 16ek labs) n 
XVI. WET woRTH a sada s 
Capital Stock: ry Lo aed » 
3a Teoued and Outstanding (Pp. 33) le _6 F784 [R00 | | tecsihaca “ 
383 Suvewrtnet (p. 50) “ee ae et on to | fgqn east Ld ered 4 
367 Lees: - Discount on Capital Stock (p. 50 i ee Ce a oe a 
Total Capital Stock ee e 
“ 
$90 Capital Surplus (p. 52, 53) cde ft ae « 
595 Appreciation Surplus (p. 52, —_— URE Me Se « 
Barved Surplus or (deficit): Ld ae aeial « 
508 appropriated (p. 52, 53) . CD ee “ 
399 Unappropriated (p. 32, 53) Pray 0 26% | 8531 [2 ee ° 
Total Surplus “~ S301 208653) 30 | 26h | As 21158) » 
Total Met Worth a le eaten hie 48) 926] 156) 2 
- TOTAL LIABILITIES AMD CAPITAL or ie ae 960/276] (1, 572) Sou) * 
| Bxelusing Mo Notes Payable from the Capitel Reserve Pung sua hy od ee Dee 2 
a * Excluding amounte payable from the Construction Reserve Fund _ a ee “ 
> 8 
‘ Se 
n 
v 
we 
0 
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AMERICAN PRESIDENT LINES, LID. 


| ACCOUNT 160 - SUBSIDY RECEIVABLE - U.S. MARITIME ADSOINISTRATION 
CO ——————————=_ 





Subsidy 
Receivable 


$ 33379 
Year 1948 (tv 9/30) se 
$ 634,601 


Deduct: Estimated recapture profits 
to MARAD for period 
UT to to 9/30/48 $1, 734, 396 
less: Withheld from public vouchers 1,662,707 7,659 $ *e,m2 


feria SLs 


Year 1948 (from 10/1) $ 200,663 
Year 1949 620,957 
Year 1950 140365738 
Year 1952 2,436,872 
far eos 
Year - 

$26, 331,646 


Deduct : alte * ara profits 
to MARAD for period 
Toys to 12/31/54 $5,276,015 


lever Withbela from public woushers _ 270,762 __ 5,005,253 _11,326,395 


OO OI ae a ee ee ee ee See ee eee © eS eae Se Ce ew 6 es ee eee aw 
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~ 


en 


BUISGCECE F FS eawe 


a” 


(Roe 


Por the Period January 1 105k __to__ December 3) 19h 


) Meter-Line Qpereting Revesm (p. 77) 
(700-908) Water—Line Cpereting Expense (p. 77) 
Groep Profit or(loss) from shipping operations 


(675) Interest Income (p. 66) 

(645) Dividers Inecue (p. 68) 

(€90) Miscellaneous Other Ineame (p. 64) 

(9A) Release of prentun om Lang-tere Debt 
Tote] oteer inecus 


(980) Interest Expense (p. 67) 

(970) smurtisation of Deferred Charges (p. €7) 
(975) Doubtful Motes and Aecounts Receivable 
(979) Miscellaneous Deductions fron Insome (p. 67) 


‘Total Other Detestions from Inc 
Met Profit cr (loss) fros shipping operations 


(695) tmocme from Bon-shipping Qperetions (p. 69) 
/(995) Expense of tcm-chipping Qperations (p. 69) 
Gross Profit or (less) from Hon-shipping Operations 
|(906) Overhead Expense of te-shigping Qperations (p. @) 
|(996) Depreciation Ren-chigping Property and Bqui pees t 
Tota) Rxpensse 
fet Profit or (lees) from Mon-shipping Operetions “Teal ae ocean 
Met Profit or (loss) before provision for Federal incom Taxes | LIST IIeST Bi yeeie 
|__| 7eBiSi9, Lisi 716 
SL... eee oe see OY eee Be: 








————— 
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! 
é 
Ww 
# 
# 


| A 


SCREDULE 3001, a aA 


ror tae rorice TOOMBEY Ly 5h vo December 31, December 


SHIPPING OPERATIONS 
0-700 Terminated voyage results (p. 54) 1 
m Inactive vessels expense (p. 61) 
(40-450 Collections from and contributions to pools 
Gress profit or (lose) from vesse) operations before subsidy 
as Opareting-differential eubsidy (p. 79) 
Gross profit or (loss) fram vesse) operations after subsidy 
45-455 Terminal operations (p. 6)) 
Cargo handling operations (p. 65) 
65-473 Teg and Lighter operations (p. 6) 
Other shipping operations (p. 6) 
7 Ageney fees, commissions, and brokerage earned (p. 62) 
0 Interéepartaental credits for serviews and facilities (p. 61) 
Gross profit or (loss) from shipping operations before 
overbeed, smortisation and depreciation 





GSSFCRBEBce we sev enune 


OVERAAD 
A@ministretive and gemere) expenses (p. 62) 
Management and operating commissions (p. 62) 
Advertising (p. 62) 


Taxes- miscellaneous (p. 62) 
Gross profit or (lose) fram shipping operstions before amortisstion 
and depreciation 


DEPRECIATION-SHIPPING PROPERTY and BQUIPMENT 
mortise tion-leaseho las 
Depreciation- floating equipment-veesels 
Depreciation-other floating equipment 
Depreciation-terminal property and equipment 
Depreciation-other shipping property and equipment 
Total water-line operating revenue ant expenses 
Grose profit or (lose) from shipping operations 


Zesyecrons 
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Lap 
OPERATING STATEMENT 


Service and type of vessel! q 
Suber of voyage verminstions 
Voyage days 


Firet clase 
Cabin clase 
Second class : 





Touriet clase 
Third class 
Other classes 
Total 
Number of freight payable tons of cargo carried 
(600) Operating revenue--Termineted voyages: 
Ol Preight--Foreign 
os " <-—Coastwiese and intercoastel 
O08 Passenger--Poreign 
2 - ~Coastwise and intercosetal 
15 United States Mail--Foreign 
16 ” - * -Coastvise and intercoastel 
17 Poreign mil 
19 ad velores 
20 Charter revenue’ (p. 59) 
24 Other voyage revenwe 0 
Total vessel opereting revenue 








(700) Operating expense--Terminated voyages: 
Vessel expense: 
Ol wages 
O08 Peyroll taxes a emmnEIn 
09 Contributions - Welfare plane eeeene =a 
10 Subetavence - omertic _ 250955550.99 (A) 14 raraien 160, 7316 
15 Stores, supp. & equip. - Domestic 1,635,292 .77(A be roreim 27,007.30 ’ 
25 Other aaintenance expense 
35 Puel 7 — 
40 Repeirs--Performed domestic - 
49 Repaire-—Performed foreign Orne 
55 Ineurance--Hull end aachinery 
57 Tneurance--P. & I 
59 Ingurance-—Other 
60 Charter hire’ (p. 59) 
4 Other vessel expense 
Total vessel expense 
Port expense: 
65 agency fees and commissions 
70 Wharfage and dockage 
79 Other port expenses 
Cargo expense: 
60 Stevedoring A 
89 Other cargo expense ___ 
Brokerage expense: 
90 Preignt 
93 Passenger 
Other voyage expense: 
95 Canal tolle 
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99 Other voyage expense 

Total voyage expense 
’ Total vessel operating expense 
Direct profit (or lose) from vessel operations 








' A separate vessel opereting statement must be submitted fur operations of freighters and of combination passenger and freight vessels 
and for each route served by the company. in’ instances where veqsels subsidised under title’VI of the Merchant Marine Act, 1936, are operated 
on te same route with uneubseidized vessels, separate statements gust also be submitted. 

* Separate vessel operating statements must be submitted covering vessels chartered to and from othera--such operations it be in 
cluded on statements covering veesels owned and operated by the respondent. Exclude “off hire”"periods from number of voyage 


(1) (2) (3) Comments on reverse side. 
4h) Gee-reatloecetion for purpose of subsidy participation on reverse side. = “~ ~ 
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wuaber of Passengers Carried: 
Piret class 
Cabin clase 
Second clase — ——_______ 
Tourist clase 
‘Third class 
Other classes 


Seana a a 
aber of freight payeble tons of cargo carried | =—hlhr Oe ee 6h sl lc LCLULC 
(600) Operating revenue--Terminated voyages: 
Oh Preignht--foreign , 
05 *~«--Constvise and intercoastal 97.52 as , (1) 
08 Passenger--Poreign : P 
12." «—---Constvise and intercosstal 1a ¥ (2) 
15 Waited States Meil--Foretgn __ 03.6 
1“ . e ° «Coastwise and intercoastel Qa) 
1? Poreign mail 
19 a4 velores - 
20 Charter revenue? (p. 59) 
26 Other voyage revenue Eh a (2) 
Total vessel operating revenue § “ 
(700) Operating expense--Terminated voyages 
Veosel expense: 
ND acetate . 
08 Payroll taxes a 
09 Contributions - Welfare plane 
10 Subsistence - vomeetic TS n@0be93 (A) is rocein 86,507.06 
19 stores, wwpp. B equip, - Dometic SUN, GO6FICA) 24 Poreien MgO bi 
25 Other maintenance expense (a) 
39 Poel peepee 
40 Repaires-Performed domestic (A) 
49 Repaire—Performed foreign 
55 Ingurence--@ull and sachinery 
57 Ingurence--P. & 1 
59 Ingurance--Other 
© Charter hire? (p. 59) 
64 Other vessel expense 
Total veasel expense 
Port expense: 
65 Agency fees and commissions __ 
70 Wharfage and dockage 2 
79 Other port expenses __ ior - 
Cargo expense: 
80 Stevedoring _eReEREPUSNEE 
89 Other cargo eapense 
Brokerage expense: 
90 Preight 
93 Passenger 
Other voyage expense: 
9 Canal tolls 
| 99 Other voyage expense 
Total voyage expense 
Total vessel operating expense 
Direct profit (or loss) from vessel operetions 
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' A separate vessel opereting statement must be submitted fur operations of freighters and of combination passenger and freight vessels 
and for each route served by the company. In instances where vessels subsidised under title VI of the Merchant Marine Act, 1936, are operated 
} on bee | eam route with unsubsidised vessels, seperate statements must aleo be submitted. 
| Separate vessel operating statements must be submitted covering vessels chartered to and from others--such operations be fn- 
cluded on statements covering vessels owned and operated by the respondent. Exclude “off hire""periode from number of voyage pat 











a Comments om reverse side. 
_ ‘Bee -reatiecettar fer purpose ef subsidy participation em reverse-effe. — 
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Ne Rcpecndertet 
SCHEDULE 2003. 


‘ 
a RL LY TOE IG LANG AA 
Samer of vaynge wreteetion mr wr mmmttont etles trevwted FRB 
umber of: Voyage days A _. Day D ‘ 7’ 
Wumber of Passengers Carried: 
Firet class 3 
Cabin clase | 
Second class 
Tourist clase 
Third class a D | 
Other classes 
Total 
Sumber of freight payable tons of cargo carried 
(600) Operating revenue--Terminated voyages: 
Ol Preight--Poreign 
os " --Coastviee and intercoastal ae | 
08 Passenger--Poreign } 
l - ~-Coastvise and intercoaste! : | 
15 United States Meil-—Poreign p ri 
we * . " --Constvise and interccestal 
17 Foreign mail 
19 ad valores 
20 Charter revenue? (p. 39) ; 
24 Other voyage revenue ¥ 
Total vessel operating revenues 
(700) Operating expense--Terminated voyages: 
Vessel expense: 
Ol wages 
O08 Payroll tazes 
09 Contributions - Welfare plane 
10 Subsistence - Domestic 
15 Stores, supp. & equip. - Domestic 
25 Other maintenance expense 
35 Poel. 
40 Repaire—-Performed domestic _ a | 
49 Repaire--Performed foreign 
55 Ingurence-—#ull ané machinery 
37 Ineurence--P. & I 
59 In@urence-—Other 
© Charter hire’ (p. 59) 
64 Other veseel expense 
Total veasel expense 
Port expense: 
65 agency fees and commissions 
70 Wharfage and dockage 
79 Other port expenses 
Cargo expense: 
80 Stevedoring 
@9 Other cargo expense 
Brokerage expense: 
9 Freight 
93 Passenger 
Other voyage expense: 
95 Canal tolle 
9? Opiape wayne RI itt cee —_§3.385.%. 
Total voyage expense 
Total veesel operating expense 
Direct profit (or loss) from vessel operations 
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| A separete vesse] operating statement must be submitted for operations of freighters and of combination passenger and freight vessels 
and for each route served by the company. In instances vhere vessels subsidised under title VI of the Merchant Marine Act, 1936, are operated 
on the same route with unsubsidised vessels, separate statements must aleo be submitted. 

: Separete vessel opereting statements aust be submitted covering vessels chartered to and from others-——euch operetions as be in 
cluded on statements covering vessels owned and operated by the respondent. Exclude “off hire""periods from mumber of voyage je 


1) Commmte on reverse side. r 
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umber of: Voyage Gays . D : P 
umber of Passengers Carried: L_ Outearg dt intereedigte erg T 

















_— ee ne 
re een eae eeans 
aoe Ce 
aemiciam a 
fees ee ee 
ease eee 
Saad Ce os 






aster of freight payable tons of cargo carried___|_ SP SEG) ge age) ge ee z 


et" | case enaeel taka 
OL Preight--Poreign Lr 1A, To SO AMTE oth dat 


8 *  —Constwise and imtercosstai Cede i 


wv 7 —Coastwiee and intercoastal 

15 Woited States Mmil—foreign 

“ ° ° " -Coastvise and intercoastel 
17 Foreign mei) 

19 af valores 

2 Charter revenue” (p. 59) 

24 Other voyage revenue _ 







nf 












Total vessel operating revenue | §$,296.750.53| 8 of. 78) 3790 one Se) oe 28e oke 
(700) Qpereting expense--Terminated voyages: 
Vessel expense = 
OL wages 
08 Payroll taxes 









I : 


10 Subsistence - Domestic _ 2GlbyGO6.90 (A)  _is rorsim 2,8G3.56 
15 Stores, supp. & . Domestic PR3,595 80/4) 24 rors 10,858.05 
= eS 






25 Other gaintenance expense 
35 Pasi 
40 Repaire—Performed domestic 
49 Repaire—Performed foreign _ 
ss Ingurence-—ull end machinery 
5? Ingurence--P. & I 
* 99 Ineurance. Other ° —_—2,750.87 
60 Charter hire? (p. 59) 
64 Other vessel expense 























































65 Ageney fees and commissions 
7 Wearfage and dockage 
‘79 Other port expenses 
Cargo erpense 
@© Stevedoring 
69 Other cargo expense 
Brokerage erpense. 
© Preignt amaeneslegiiinietbtaemenemaneemene 
Other voyage expense: 
95 Canel tolls 
9 Other voyage expense 
Total voyage expense 
Total vessel operating expense 
Direct profit (or loss) from vessel operetions 



































































‘A separate vessel Operating statement gust be sulmitted for operations of freighters and of combination passenger and freight vessels 
amt for each route served by the company. In inetances vhere vessels subsidised under title VI of the Merchant Marine Act, 1936, are operated 
on tae same route with ungubsidised vessels, separate statements must siso be submitted. 

Separete vessel operating statements must be submitted covering vessels chartered to and from others--guch operations it be in- 
cluded on statements covering vessels owned and operated by the respondent. Exclude “off hire’"periods from number of voyage = 


1) (2) Comments cm reverse side. 













— fer purpose of subsidy participstion on reverse side. 


(a) 


(1) 
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Service and type of weesel" 
Gamer of voyage terminations _ 
Mumber of: Voyage days 
Wumber of Passengers Carried 
First clase 
Cabin clase 
Second class 
Tourist class 
Third class 
Other clasees 
Total 
umber of freight payable tons of cargo carried 
(600) Operating revenue--Terminated voyages: 
Ol Preight--Poreign 
os " —Coastwise and intercosstal 
O08 Passenger--Poreign 
12 > ~-Coastvise and intercoastal 
15 United*States Mil—Poreign 
16 ° - " ~-Coastwise and intercoastal 
17 Foreign mil 
19 sé valores 
20 Charter revenue’ (p. 59) 
24 Other voyage revenue 
Total vessel operating revenue 
(700) Operating expense--Terminated voyages: 
Vessel expense: 
Ol Wages 
08 Payroll taxes 
09 Contributions - Welfare plans 





IN REGULATED INDUSTRIES 


cari at ch iba nll ces isk 


sin 


Lut 
: 
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10 Subsistence - Domestic secret IN accent nissan 
15 Stores, supp. & equip. - Dometic ee A eee 


25 Other maintenance expense 
35 Puel 





40 Repaire——Performed domestic 
49 Repaire-—Performed foreign 


Ineurence--H#ull and mchinery. 
Ingurance--P. & T 


Ineyrance--Other 
Charter hire’ (p. 59) 





Other vessel expense 
Total vessel expense 
expense: 
65 agency fees and commissions 
70 Wharfage and dockage 
79 Other port expenses 
Cargo expense: 
60 Stevedoring 
69 Other cargo expense 
Brokerage expense: 
9 Freight 
93 Passenger 
Other voyage expense: 
95 Canal tolle 








99 Other voyage éxpense 
Total voyage expense 





Total veese| opereting expense 
Direct profit (or lose) from vessel operetions 


| 


PEER Bale 





| ' A seperate veesel operating statement must be submitted for operations of freighters and of combination passenger and freight vessels 
and for each route served by the company. In instances vhere vessels subsidised under title VI of the Merchant Marine Act, 
on the same route with unsubseidised vessels, seperate statements gust eleo be submitted. 

* Separate vesse) opereting statements must be submitted covering vessels chartered to and from othere--such operations 
cluded on statements covering vessels owned and opereted by the respondent. Exclude “off hire**periods from number of voyage 





1936, are opereted 
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(1) O¢f-nire period act excluded oving to contradiction with gmmeral instructions Page ii. 
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Tourist class, 
Third clase 
Other classes 
Total 
inber of freight payable tons of cargo carried 





-—Coastwise and intercoastal 

08 Passonger—Poreign 
n . ——Coastwise and intercoastal 
15 Gaited States Mil-—Poreig 
“ - . " «Coastwise and intercoastel 
1? Foreign mail 
19 ad valores 
20 Charter revenue” (p. 59) 
2% Other voyage revenue 

Total vessel opereting revenue 

(700) Qpereting experce—Terminated voyages: 

Veess] expense: 
OL wages 
08 Payroll taxes 
© Contributions - Welfare plane 


Been ee a 


10 Subsistence - Domestic ’ 

15 Stores, supp. & equip. - Domestic 

25 Other aaintenance expense 0 

35 Poel. 


40 Repaire--Performad domestic 
49 Repaire--Performed foreign 





37 Ineurence--P. & I 
39 Ineurance-—Other 
60 Charter hire’ (p. 59) 
a ree enntilicmsmremsermreeitegnetareartamarenamicaatiaaammaitinaaaai 
Total veese] expense 
Port expense: 
65 Agency fees and commissions 
70 Vharfage and dockage 
79 Other port expenses 
Cargo expense: 
© Stevedoring ee 
89 Other cargo expense 
Brokerage expense: 
% Freight 
93 Passenger 
Other voyage expense: 
95 Canal tolle 





Total voyage expense _ 
Total vesse| operating expense 


Direct profit (or lose) from vessel operations _ 


«A separate vessel operating statement must be submitted for operations of freighters and of combination passenger and freight vessels ' 
for each route served by the company. in instances vhere vessels subsidised under title VI of the Merchant Marine Act, 1936, are operated 
bes same route vith unsubsidised veasele, separate statements must also be submitted. 
Separete veose) opereting statements must be submitted covering vessels chartered to and from others--such operetions we in- 
luded on statements covering veesels owned and opereted by the respondent. Exclude “off hire*“periods from mumber of voyage e 
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Serr ce end pe of ease) | 
eater = apap Mew 
umber of Voyage days 
manber of Passengers Carried: 

Piret class 

Cabin clase 

Second clase 

Tourist class 

‘Thtre clase 

OUner classes 

Total 

Musber of freight payebdle tons of oprgo carried 
(600) Operating revemue--Terminated voyages: 

OL Preight--Poreign 



















: 
f 



























05 * « —Constwise and interccastal OO dC 
08 Pessenger—Poreign s |: 38,067.50) | 26, Aes.e0 | oni 
2 © Conetwiee and intercoastel ss aseimneainat Meath anita, ae 

15 United States Mail—Poretgn |. 6 2gefg | |g a 

16 * «a -onetwiee and interconstel | | gar.eo. | 

17 Foreign watt : eerpdpeccmmacitess al he 

19 Ad valores ms bce beeen ows: 

20 charter revenue? (p. 39) rs came Decent: ae cats eee 

24 Other voyage revenue | ee | ee 

Total vessel operating revenue ms) * ee iam? > p>} 4 Z 


(700) Opereting expense-—Terminated voyages: 
Veesel expense: 
Ol wages 
OS Payroll taxes 
OF Contributions - Welfare plans 
10 Subsistence - Domestic 
15 Stores, eupp. & equip. - Dometic 


25 Other anintenance expense __ SS — fh, 968. % (a) 


_ Sas wy 





; 
i 


Repaire--Performed domestic 
Repaire-—Performed foreign 
Ineurence--#ull end sachinery 
Ineurance--P. @ 1 
Ingurance-—Other 
Charter hire’ (p. 59) 
Ne 
bl a 1628.8 
Port expense: 

65 Agency fees and commissions 

70 Wharfage and dockage 

79 Other port expenses __ 
Cargo expense: 

60 Stevedoring aatppeareneseastinsnnnas 

69 Other cargo expense 
Brokerage expense: 

© Freight 

93 Passenger ERA 
Other voyage expense: 

95 Canal tolle = ——EE 

9 Other voyage expense 
Total voyage expense 
Total vesse] operating expense 
Direct profit (or loss) from vessel operetions 
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' A separate vessel operating statement must be submitted for operations of freighters and of combination passenger and freight vessels 
and for each route served by the company. In instances where vessels subsidised under title VI of the Merchant Marine Act, 1936, are operated 
on tag eame route vith unsubseidised veesels, separete etatements aust aleo be submitted. 

Separete veese] operating Statements must be eubmitted covering vessels shartered to and from others—euch pram — i 
cluded on statements covering veseels owned and operated by the respondent. Exclude “off hire**periods from number of voyage le 


{2 Comments on reverse side. 
See realleestion for purpose of gubeidy participation om reverse side. 
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15 United States Mail—foreign 
“ * + * -Coastvise and intercoastal 
17 Foreign sil 
1 M4 veleree 
2 Garter revenue’ (p. 9°) 
24 Other voyage revenue 

Total vessel cpereting revenes 
(700) Qperating expense—Teruinsted voyages: 
Veese] expense 


oe ES ee 
15 Stores, opp. & equip. - Domestic 
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' 4 separate veese] operating statement must be sulmitted for operations of freighters and of combination passenger and freight veeeels 
ead for each route served 5 ine tances + 8s, are cpereted 
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Servies and type of vessel! 
cuter ~~ soynge voreturttem 
umber of: Voyage days 
Wumber of Passengers Carried: 
Piret class 
Cabin clase 
Second class 
Touriet cless 
Third clase 
Other classes 
Total 
Wunber of freight payeble tons of cargo carried 
(600) Operating revenue-—Termineted voyages: 
Ol Preight--Poreign 
os " -Coastwise and intercoastel 
08 Passenger--Poreign _ 
2 ” —Coastwise and intercoestal 
15 United States il--Poreign eens 
16 ’ ™ * =-Coastvise and intercoactal 
17 Foreign ead) 
19 ad valores 
20 Charter revenue’ (p. 59) 
24 Other voyage revenue 
Total vessel operating revenue 
(700) Qpereting expense——Termineted voyages: 
Vessel expense: 
Ol Wages 
06 Payroll taxes 
OF Contributions - Welfere plans 


10 Subsistence - Domestic 
15 Stores, aupp. & equip. - Domestic 


25 Other aaintenance expense 

35 Poel 

40 Repaire-—Performed domestic 
Repaire——Performed foreign 
In@urence--@ull and machinery 
Ineurence--P. & 1 
Ineurence-—Other 
Charter hire? (p. 59) 
Other vessel expense 
Total vessel expense 





expense: 
Agency fees and commissions 
‘70 Wharfage and dockage 
‘79 Other port expenses 
Cargo expense: 
© Stevedoring 
69 Other cargo expense __ 
Brokerage expense. 
9 Freight 
9) Passenger 
Other voyage expense: 
95 Camel tolle 
99 Other voyage expense 
Total voyage expense 
Total vessel operating expense 
Direct profit (or loes) from vessel operations 


t 


4 
i 


+ 
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' & eeparate vessel opereting statensnt must be submitted for operations of freighters and of combination passenger and freight vessels 
end for each route served by the company. In instances where veasels subsidised under title VI of the Merchant Marine Act, 1936, are opereted 
oo bees same route vith unsubsidised vessels, separate statements gust also be submitted. 

Separate veese) opereting statements must be submitted covering vessels chartered to and from otherse--euch operations be in 
cluded on statements covering vessels owned and operated by the respondent. Exclude “off hire"*periods from sumber of voyege ns 


(A) Gee reallocation for purpose of subsidy participation om reverse side. 
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Servies ant wpe of vecsel” 
pater of veyege tovetnations ‘MB 
fusber of: Voyage Gays ___ 
wusber of Passengers Carried: 
—— —————y— 
Cabin clese sees 
Second class Ce ee ee 
Tourist clase —— 
Third clase 
Other classes ——__——_—__—— 
Total — — 
wumber of freight payable tons of cargo carried 
(600) Operating reverue--Terminated voyages 
OL Preight--Poreign ecnepensition 
os * --Coastviee end intercoaste) 
08 Passenger--Foreign __ ee 
n > ~-Coastwise and intercoestal _ .__ 
15 United States Mil--Poreign 0 
it} ° ” " -<Coastwiee and intercoastal 
2? Poreigs wil 
19 ad valores 
20 Charter revenue’ (p. 59) _ 
24 Other voyage revenue ____ 
Total vessel operating revenue 2 
(700) Qpersting expense--Terminated voyages 
Veese| expense: 
Ol wages eee — 
08 Payroll taxes A " . 
09 Contributions - Welfare plans ce 


10 Subsistence - Domestic 
15 Stores, supp. & equip. - Domestic 


25 Other aaintenance expense 
35 Pel 

© Repaire-—Performed domestic = 
49 Repaire--Performed foreign 
35 Ineurence--#ull and sachinery__ 

57 Ineurance--P. & I 

39 Ingurance--Other 
00 Charter hire’ (p. 59) 
































65 Agency fece and commissions 
7) Wharfage and dockage 
OE es _ TS, 96. 
Cargo expense: 

80 Stevedoring we 

69 Other cargo expense 
Brokerage expense: 

i iicereticiaricenentes ————— 

fos ————. 3 ae 
Other voyage expense: 

9 Canal tolle ann _ 

‘99 Other voyage expense —_ - pT . 272, 5%. 
Total voyage expense a 
Totel veese] operating expense _ - - 
Direct profit (or lose) from reese] operations 














Lm separate vessel operating statement gust be submitted for operations of freighters and of combination 
or 9 and freight le 
amd for each route served by the company. In instances where vessels subsidised under title VI of the Merchant en 1936, . ane 
on wy same route with unsubsidized vessels, separate statements must also be submitted. 
nas ? Separate vessel operating statements aust be submitted covering vessels chartered to and from otuers——euch operetions at pay be in- 
¢ om statements covering veasele owned and opereted by the respondent. Exclude “off hire""periode from mumber of voyage 


(A) See reallocation for purpose of subsidy participation om reverse side. 
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Servies ant type of wesee!! 
@amber of vopege teretnetion __ 
umber of: Voyage days 
Mumbe> of Passengers Carried 

Firet clase 
Cabin clase 
SOA WB 
Touriet class on Gabe 
Third clase 
Other classes 
Total 
Wumber of freight payable tons of cargo carried 
(600) Operating revenue--Terminated voyages: 
1 Freight--Poreign 
os " —Coastwiee and intercoaste) 
08 Paseenger--Poreign 
2 = ~-Coastwise and intercoastel 
15 United States Mmil—Fforeign a 
ot e » " ~-Coastwise and intercoastal 
17 Foreign mail 
19 ad veloren 
20 Charter revenue’ (p. 59) 
24 Other voyage revenue 

Total vessel operating revenue 

(700) Operating expense—Terminated voyages: 
Vesse) expense: 

wages il 

Payroll taxes Sentient oe serene cena desea eneensectciaeia eaten 

Contributions - Welfare plans initia 


Subetetence - Domestic 
Stores, supp. & equip. - Domestic 


Other maintenance expense 
Puel a 

Repeire-——Performed domestic _ $$$ $$$ 
Repeire--Performed foreign __ — — 
tnserence--Gul? end eneiinery 
Ingurence--P. & T 








In@urence--Other 
Charter hire’ (p. 59) 
Other vessel expense 
Totel vweesel expense 
expense: 
Agency fees and commissions ___ 
Wharfage and dockage 
Other port expenses 
Cargo expense: 
80 Stevedoring 
89 Other cargo expense 
Brokerage expense 
9 Preigtt senate 
ns 
Other voyage expense: 
95 Canal tolle 
99 Other voyage expense 
Total voyage expense 
Total vesse) operating expense 
Direct profit (or loss) from vessel operetions 

















' A seperate vessel operating statement must be submitted for operations of freighters and of combination passenger and freight vessels 
and for each route served by the company. In instances where vessels subsidised under title VI of the Merchant Marine Act, 1936, are opereted 
on the seme route vith unsubsidised vessels, seperate statements gust sleo be sulmitted. 

* Separate veosel opereting statements must be submitted covering vessels chartered to and from othere--such operetions be in- 
cluded on statements covering vessels owned and opereted by the respondent. Exclude “off hire**periods from number of voyage 


1) Comments on reverse side. 
A See reallocation for purpese of substfy yartictpatton on reverse bide. 
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15 United States mil—Poreign 
pe ° * --Coastwise and intercoastal 
17 Poreign mil 

19 af valores 

20 Charter revenue’ (p. 59) 

4 Other voyage revenue 

Total vessel operating revenue 

(700) Qpereting expense——Teruinated voyages: 


=e” 
—EE 


9% Comal tolls 


1 otter vor expen OTT __ 87. 253.97 


Total voyage expense SSS SSD a 
cr ceennmemeetentiei nn eeeieenhmateeinatininaimmeteamelanl tian iain 
oe Seay WO GUI GipUII OUND 0s scernmnnmnanianeenantihinepemmntitennstibetntiiaeestititecenanaseataediatitiaeacceiaamiaadaes 


| A separate vessel operating statement must be submitted for operations of freighters and of combination passenger and freight vessels 
«at for each route served by the company. In instances vhere vessels subsidised under title VI of the Merchant Marine dot, 1936, are operated 
ae * same route with unsubsidised veesels, coparete statements must aleo be submitted. 
Separete veesel opereting statements must be submitted covering veesele chartered to and from othere—euch operations » in 
cluded on statements covering vessels owned and operated by the respondent. Exclude “off Rtre™*periode fren mubec of sepees em 
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ry 


ome office Domestic Foreign Total 
(») (e) (a) (e) 

1} (902) Salaries of a. aniline bsoal sacl _| 18| 236 co | lf la 
2 | (902) wages of Baployees seahesianininipdces a5 381} 1 o8siks2! | 63k] Bao |” Wi gas lees 
3| (905) Legal and Accounting fees and Expenses piae tsa} | 5 | 3lag7l  [aaalrio 
adilbansidiaridbtniraeonnhene Taga labh | | ial ee! 1 751 ogk | ——Taketoge 
5 | (915) Commnication Expenses | | 108 Tao | Bi | 83] teal | anblser 
6 | (920) Office Supplies, Stationery end Printing || aa 1866 | 8 569 | | 331302] [ag6] 3 
7 | (925) Membership Dues and Subscriptions |. | aaalg 9 317] | 1klo67] | ahalon 
8 | (909) Rnterteining and Solicitation |_| 27/73 ok! 658 | | 791970! | api 
9 | (930) Treveling Expenses a |_| §Q [Ba | i3Gsl | tiar7l sds Belay 
10 | (9m) Inewrance anf Bond Preniune |_| 32/693 | _kigoo! | aikog] TT Bian 
11 | (932) Pensions ant Relief | _|i@olsbh| [| o3s77] | al asol | gp logs 
12 | (933) Postage iN }—_| a7lase |_| ot —t ate |__| to 
13 | (934) Maintenance of Office Building end Equipment |__| gelgos tT | 6 Bay (752) | io 
14 | (944) Wiscertensous? T | 278/818] ro eal yal ooe | Thao 
15 | Total Administrative and Generel Expense CE EK oie 2 fas) aro je _} a7 31 6 aa ae 
16 | (945) Mamagenent and Operating Commissions er 
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1 | a 
|_| 332 1556 | Pale gt "ea or 


7 | (990) Advertioing 
Sol aeutedbiaiiamiieete an See 
dee ceeetetitil ns on oad a a eo a eb 


SCHEDULE 3021. AGENCY FEES, COMMISSIONS, AND BROKERAGE EARNED (ACCOUNT 670) 








oe 
isuale _| 127/872 lb _1 160 logs 


mast not exceed 10 percent of total administrative amd general expense. 
ghoulé, therefore, de described in the space provided hereunder. 







“fhe amount sho opposite this classification, as “wiscellaneous", 
Major expenses for vhich mo classification ie provided om this schedule 
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Specie) Came Deposite (p. 10) 
Warbetable Securities (p. 1) 
Hotes Receivable (p. 12) 
Hotes ant Accounts Receivable—felated Companies (p. 
Aecouts Reesivable (p. 14) (Lees: Amount to be deposited in Capital /Special Reserve Punde) 
Inventories (p.15) 
Other Current Assets (p. 10) 

Total Current Assets 

Lees: Reserve for Doubtful Hotes and Acoomts Receivable 
Total Current Assets after Reserves 


-__—— 








poo deena — Pund rs “9 Including amounts accrued for deposit from ome 
Qyeciel Reserve Punt (p- 17) Operating - Differential subsidy receivable? 
i Construction Reserve Amt (p. 17) 
| (304) | Insurance Punts (pp. 18, 19) 
| (30622)) Other Special Pande and Deposits (p- 18, 19, 20) 
Total Special Pumde and Deposits 
|_| av revesnenrns 
| (316) _| Seouritios of Related Companies (p. 22, 23) 
| (320) _| Mon-current Receivables—Related Companies (p. 13) 
| (325) _| Gash Value of Life Insurance 
| (328) _| Other Investmants (p. 26, 27) 
Total lnvestaents 
lose: Reserve for Revaluation of Investments 
— Total Investaents efter Revaluation Ighk | 350 | ped 
1 PRorERT pine _ Pt oe 
(a3) _| Plenting Byuipment—veseeis (p. 28, 2) © Sarees | — | ye 
(p- 30, 31) Lose: Reserve for Amortisation and Depreciation | 9/826 |6017 6 lohelooe! 17) au 1 
om] Other Floating Equipment (p. 32) p— abo tt 
) (p- 33) Lees: Reserve fur tas amortisation and Depreciation 
(349) | termina Property and Byuipment (p. 32) 
(p- 33) Lees: Reserve for amortisation and Depreciation 
| (249) | Otner Mipping Property and Bquipment (p. >2) 
rm (p. 33) Lees: Reserve for Amortisation and Depreciation 
(253) | men-Saigping Property and Equipment (p. 32) 
rm (p- 33) Lose: Reserve for smortisation and Depresiation 
| (9) | Camstruction Work in Progress (p. 32) 
Total Property and Equipment After Reserve 
|___] v1 orm sserrs 
| (363) | Chaime Pending (p. 34) 


» 
OH 9D 























| (262) | Spare Parts (p. 34) 


1) 238 759 
| 26h 275 





Hotes and Accounts Receivable from Officers and Ruplagees (p. 35) 
| (363) _| Interest Accrvals for Deposit in Capital Reserve Pund 
at Deferred Operating-Differential Subsidy Receivable (p. 2) 
Other Hon-Curremt Motes and Accounts Receivable (p. 35) 
| (2%) | Misceriensous Otner Assets (p. 36) 
Total Other Assets 


Lasse: Reserve for Doubtful Notes and Accounts Mpesivebie 


| (209) | 
Sth) Total Other Asests after Reserves 


PREPAID EXPENSES (p. 37 


Fee 
1933) | Sa 506 
ees 7831 aI 496 
a eS 
rho |e] | 92) 306 
| __ 9295] 59] BI 1901 571 
|_| SloesT Tt -| 
ee ae 1 190) 571 
| _}767/0831 9641 90 


hhh? rr 27 


(Special Reserve Pund ) 
Comtingemt Assets (not included abows) (p. 54) 


oma 
oo 
Rts! 
| ae ot tive balance sheet dates (Capital Reserve Pund) 
| 


PSS Tees] Spite tes 
| __ [66S] Sho] | Gal 321 
as 
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CHADULS 2001. Mam re TG PRES 1) 0 Le. 3 
nag emt 0 as at (ih 23 = 
en en er eek ee Dee © nee © cate he 











1X. CURRENT LIABILITIES 
Notes Payable (p. 38) eo * 
Motes and Accounts Payable - related companies (p. 39) 

Acegounts Payable (p. 40) = = 7) | 7681 23h) 
Other Current Liabilities (p. 41) 

Miscellaneous Reserves for Unrecorded Liabilities (p. 41) 
Long-Term Debt - (due within one year) 


Mortgage Notes ~- Maritime Administration (p. 42, 43)! 
Mortgage Bonds and Debentures (p. 44, 45) oe 
Other Long-Term Debt (p. 42, 43)” 


Gue vithin one 








ovwnwnwe 














Cuterutnnted Voyage fevemse (p- 16) a 6 





Hae 


i fel | | | I | Be 











1564 

Cg 

ese eteccad ca 

Lees: - Uteruinated Voyage Expenses (p. 16 ony 96 1019] 

XII. LOMO TERM DEBT (due after one year) Pr 

Mortgage Notes - Maritime Administration (p. 42, 43) | 266] 478 Co 
Mortgage Bonde and Debentures (p. 44, <5 

Other Long-Tere Debt (p. 42, 43) s am 

Total Long-Term debt (due after one year) 66 





XIT1. OTHER LIABILITIES 
Non-Current Payables-Related Companies (p. 9) 
Non-Current Notes and Accounts Payable - Officers and Employees (p. 47) _ 
Recapturable Profite - Maritime Administration (p. 25) 
Miscellaneous Other Liebilities (p. 48) 
Total Other Liabilities 
XIV. DEFERRED CREDITS 
Premium on Punded Debt (p. 49) 
Miscellaneous Deferred credits (p. 49) 
Total Deferred Credits 
XV. OPERATING RESERVES 
Reserve for Repairs (p. 49) 
Reserve for Insurance (p. 49) 
Reserve for Pensions and Welfare (p. 49) 
Miscellaneous Operating Reserves (p. 49) 
Total Opereting Reserves 
Total Liabilities 
XVI. MET voRTH 
Capital Stok: 
igus cat Cutstenting (9. 20) i’ 6] 704] 300 


Less: - Discount on Capital Stock (p. 50) 7 


Total Capital Stock bn 


Capital Surplus (p. 52, 53) 
Appreciation Surplus (p. 52, 33) eta 


Barned Surplus or (deficit); 




















Appropriated (p. 52, 53) Sane osname ie 
Uoappropriated (p. 52, 39 1 156 CD ee 

















Total Surplus "at Poel too] 32. 17521158] 2911791300) » 
Total Met Worth Bee 8 9281156! 361 3551200) » 
TOTAL LIABILITIES AMD CAPITAL T7 [S72 lhOu Tei 4h 3 [ozs] 3 

* Bxoludi ortgage Notes Pa: bie from the Cap i peerye Pund 

? Excluding amounts paysble from the Construction Reserve Fund 

) Treluding Mortgage Notes Payeble within one from the Capital Reserve Pund 


* Including amounts payable within one year from the Construction Reserve Fund 
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Bek Ae Tae 

totag oer 

mative. 
¢ 1,278,098 ¢ 103,089 ¢ soi,en3 
2,973,185 1,109,527 1,065 08 
see 1,186,538 oe, 8 
SoBTT ORS 1,B8h, 098 8,098,975 
——— 1,oha, bee 1,037, 96 
b, 738, 9 727, hao »,ohe, 962 
TIM se5 988s 6,888,778 
$25,135,599 9 7,685, 7 017, dep, Feo 
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——AMMRICAN SENSI LISS, LTD. _ 
Ramage 


SCHEDULE 9000. INCOME STATEMENT - ALL SERVICES 
For the Period January 1] 1953 to__ December 31 _i9_ 53 








1, SHIPPING OPERATIONS 


(600-670) Water-Line Operating Revenue (p. 57) 
(700-988) Water-Line Operating Expense (p. 97 a 
Gross Profit or(loss) from shipping operations 


Tl. Oa Incoe 


| 
(675) Interest Income (p. 68) 








(685) Dividend Income (p. 68) 





(690) Miscellaneous Other Income (p. 66) 
(691) Release of premium on Long-term Debt 





Total other income 


Ill. OTHER DEDUCTIONS FROM IncOa 


(960) Interest Expense (p. 67) 








(970) amortisation of Deferred Charges (p. 67 
(975) Dowbtful Motes and Accounts Receivable 





(979) Miscellaneous Deductions from Income (p. 67) 
Total Other De@uetions from Income 





Met Profit or (loess) from ehipping operations 





TV. MON-SHIPPINO OPERATIONS 


(695) Income from Non-shipping Operations (p. 69) 
|(995) Expense of Hon-shipping Gperations (p. 69) 
Gross Profit or (loss) from Hon-shipping Operations 
(995) Overhead Expense of Non-shipping Operations (p. 69) 
(996) Depreciation Hon-shipping Property and Equipment 
Total Expenses 
Met Profit or (loes) fram New-shipping Operetions 


| 
j 





(999) Provision for Pederel Income Tazss 


Wet Profit or (loss) after Taxes ()) i 


Met Profit or (loss) before provision for Federal Income Taxes 
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33 $7 








WATER LINES OPERATING REVENUE ond EXPENSES STATEMENT - ALL SERVICES 


for the Perio Jan, } 1953 Dec, 3) ~ 52 


SHIPPING OPERATIONS 
0-700 Terminated voyage rewults (p. 56) 
mo Inactive veasels expense (p. 61) 
40-050 Collections from and contributions to pools 
Gross profit or (loss) from vesse) operstions before subsidy. 
as Operating-differential subsidy (p. 79) 
Gross profit or (loss) from vessel operations after subsidy 
645-855 Termina) operations (p. 63) 
650-065 Cargo handling operations (p. 65) 
695-875 Tug and Lighter operations (p. 66) 
0-085 Other shipping operations (p. 6) 
on Agency fees, commissions, and brokerage earned (p. 62) 
a0 Interéeperteental credits for services ant facilities (p. 61) 
@ross profit or (loes) from shipping operations before 
overheed, amortisation and depreciation 


OVERHEAD 
A@ministrative and genere) expenses (p. 62) 
Management and opereting commissions (p. 62) 
Aavertising (p. 62) 
Taxes- miscellaneous (p. 62) 
Gross profit or (loses) from shipping operations before amortisation 
and depreciation 


DEPRECIATION-SHIPPING PROPERTY and EQUIPMENT 
imortisation-leaseholds 
Depreciatian- floating equipment-veesels 
Depreciation-other floeting equipment 
Depreciation-terminal property and equipment 
Deprecieation-other shipping property and equipment 
Total weter-line operating revenue and expenses 
Gross profit or (loss) from shipping operations 





tan 
i ato |. -  31 Tes|2o 
rape tee — poet tte : 


— Teale 
Tal ery asa 367 ee 


ee 
le 61) 6081668ls 57] 122 [101 FRR J 
ee te = 401 56 
Lcsieateiiaei anil 





(1) Net terminated voyage results - above $3,750,7) 


Additional charter hire included in above 644 
Terminated voyage results - Net (Schedule 3002) os he 
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Name of Reepondent AMERICAN PRESIOSNT LINES, LAD. 
SCHEDULE 3002. VESSEL OPERATING STATEMENT 
FOR THE Penion _} 3- 








e ant type 







yngr tere 





f: Voyage day 


{ Passengers Carried 












——}- eee 


= a ——_— + ae 


ak upland an : ao ee ee ee ee 


| muabor of freight payeble tons of cargo carried — | TNS SS ee 


13 | (600) Operating revenue--Terminated voyages: 

















Freight--Poreign __ 





os = --Coastwise and intercoastal 









Passenger --Fore ign 


~-Coastwise and intercoastel —_ 





United States Mail--Foreigr 
9 16 ° " -=-Coastwise and intercoastel 
Foreign mail 
ad valores 







22 | 20 Charter revenue? (p. 59 


aa] hue wagigs lee BBL 6.29 | 5555.1] Ds a — a (| 


24 | Total vessel operating revenue 30, 180, COS~21 "5,195, Taksbe | 16,301,065. t0| Shetek, oe 


25 | (700) Operating expense--Terminated voyages | 





Vessel expense 






1 Wages 










26 | 08 Payroll taxes _ . on — ee ————— ——————~ 
2 08 Contributions - Welfare plans eens - es 
30 | 10 Subsistence - Domest E 2 ° Poraign iN, AB 

3 | 615 Stores, supp. & equip. - Domestic A Foreign - 17967 
32 25 Other maintenance expense = i — — 
33 5 Puel 


Repairs--Performed domest! 


5 49 Repaire--Performed foreign 







5 Ineurance--Hull and mchinery_ 
-P. &1 
Other __ 














Ingurance- 


neurance- 








Charter hire? (p. 59 










yther vessel 





erpense __ 
Total vessel expense 
expense 


agency fees and commissions 















44 | © Wharfage and dockage Pe. ’ agit aa s s 
ther port expences 2 5 pRB, 7356 _32328,430.32 
Cargo expense: 


47 | 80 Stevedoring _ ‘ 7,896, 799.75 
—___________ 9, 086,885.15 11,965,665 .90 








“a 89 Other cargo expense 
Brokerage expense 
| %0 Freight 
23 Passenger 

ther voyage expense 


75 Canal tolle 


one. sane ones OE Le 
al voyage expense _ - 


Tot i retin me eee 7 - aaa a 7 . 
Direct profit (or lose) from vessel operations - 


® al vessel operating expense 











A separate veosel operating statement must be submitted for operations of freighters and of combinetion passenger and freight vessels 










and for each route served by the company. In instances where vessels subsidised under title VI of the Merchant Marine Act, 1936, are operated 
m the same route with unsubsidized vessels, separate statements must also be s tmitted 
2 Separate veosel operating statements mist be submitted covering vessels chartered to and from others--such operations must not be in 






luded on statements covering vessels owned and operated by the respondent. Exclude “off hire"*periode from number of voyage days 








(1) (2) Comments on reverse side. 


(A) See reallocation for purpose of subsidy perticipation on reverse side. 
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4 = 3 _5Ble) 
Name of Yeapordent ¥ RS , LImsS, LZ. 


SCHEDULE 3002. VESSEL OPERATING STATEMENT 
FOR THE PERIOD A 3- 





wumber of: Voyage day 
4 | mumber of Passengers 
| Piret clase _ 
Cabir. slese _ 
Seeond °1 aoe 
fourlet cless__ 


Third cless __ 





Other classes ____ = 
a aoe 5 
fuaber of freight payeble tons f cargo carried 
(600) Operating revenue--Terminates voyages 
Ol Preight--Poreign _ = 
05”) =-Coastuise and Intercoastal : . 5D . 56 f - (1) 
08 Passenger--Foreign . - * 
2p --Coastwise and intercoastal ; are 4 5S: (1) 
1S United States Mail--Foreign D 
16 : 7 " ~-Coastwise and intercoastal ‘ 4 : 9, Ke (a) 
17 Poreign mail ___ —— 
19 ad velores ___ 


PEP Titel 


‘ 20 Charter revenue? (p. 59 . : 
24 Other voyage revenue ___ ons 5 (1) 
Total vessel operating revenue 7 . . 





(700) Operating expense--Terminated voyages 
Vesse| expense: 
Ol Wages _ poaieepeaniomengst 
Payroll taxes 
Contributions - Welfare plans 
0 Subsistence - Domestic 
Stores, supp. & equip. - Domestic 
5 Other asintenance expense _ 
Puel . - 
Repeirs--Performed domestic 
9 Repeirs--Performed foreign _ 
Ingurence--Hull and aachinery_ 
Tneurence--P. & TL 
Ingurance--Other 
Charter hire? (p. 59) 
Other veesel expense _ 
Total vessel expense 
expense: 
Agency fees and missions _ 
Wharfage and dockege ” 
| 79 Other port expenses 
| Cargo expense 
} @0 Stevedoring __ 


89 Other cargo expense 


Brokerage erpense 


93 Passenger __ 


Other voyage expense 
95 Canal tolls 


9 Other voyage expense 


| 
| Total voyage expense - — 12 BAS 


Total vessel opernting expense 





Direct profit (or s’ from vessel operations 

rate vecsel operating statement must be submitted fur ‘ nein eae 

Toute served by the company "es where vesse ubst 1 19% 

| =a { 19%, are rated 

} on the same route with unsubsidized vessels, separate statements must ~~ 
, wparnte veuse! perating statements must be submitted covering vessels chartered to and from others--such operations gust not be in- 

a Statements covering vessels owned and operated by the respondent. Exclude “off hire"*periods from number of voyage days. 

) 
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Services and type of fesse)’ 
Bamber of voyage tereinetions 
Wumber of: Voyage days 
Number of Passengers Carried: 
Firet class 
Cabin cless _ 
Second class 
Tourist clase 
Third clase 
Other classes 
Total 
Mumber of freight payeble tone of cargo carried 
(600) Operating revenue--Termirated voyages: 
Ol Preight--Poreign 
os ° -——Goaetwise and intercoastel 
08 Passenger--Foreign 
2 ° --Coastwise and interecastal 
15 United States Mail--Poreign 
16 = = " -Coastwise and intercoastal 
1? Foreign mail 
19 ad velores 
20 Charter revenue’ (p. 59) 
24 Other voyage revenue 
Total vessel operating revenue 
(700) Operating expense--Terminated voyages 
Vessel expense: 
wagee 
Payroll taxes 
Contributions - Welfare plans 
Subsistence - Domestic 
Stores, swpp. & equip. - Domestic 
Other maintenance expense 
Fuel 
Repaire--Performed domestic 
Repeire--Performed foreign 
Ingurance--#ull and aachinery 
Ingurance--P. & I 





REGULATED INDUSTRIES 





Ineurance--Other 





Charter hire? (p. 59) 
Other vessel expense 
Total vessel expense 





expense: 
Agency fees and commissions 
Wharfage and dockage 
Other port expenses 
Cargo expense: 
60 Stevedoring a 
89 Other cargo expense 
Brokerage expense 
9 Freight 





93 Peseenger 
Other voyage expense 
95 Canal tolle 
99 Other voyage expense 
Total voyage expense 








Total vessel operating expense __ 





Direct profit (or loss) from vessel operations 





' A separate vessel operating statement must be submitted for operations of freighters and of combination passenger and freight vessels 
and for each route served by the company. In inetances where vessels subsidised under title VI of the Merchant Marine Act, 1936, are operetel 
on the same route with unsubsidised vessels, separate statements must also be submitted. 


? Separate vesse! 


yperating statements must be submitted covering vessels chartered to and from others--euch operetions | ae te in 


| cluded on statements covering vessels owned and operated by the respondent. Exclude “off hire**periods from sumber of voyage 
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fervice ant type of vesee!! 
ater of voyage weretretions 
water of: Voyage days 
wuaber of Passengers Carried: 
First cless 

Cabin class 
Second class 

Tourist class. 

Third class 

Other classes 

Total 


wader of freight payable tons of cargo carried A as has ok a 


ee | omen amma on| samara 
Ol Preight--Poreign 7 rT) 


6 %° -Constwise end intercoastel : MS |—_AeRGhnOGR.03] __|_ 6743 ah.08) 1d \P 

iateeigs 2 + "Tan, ooo! aes | achana 40] JA) 6a Ge 

v ® —Coastvise and intercosstal [ae 3 sD eee 

15 United States Mail—Poreign esi 33. so) “te — a 9.43 

Be en we | ——\_| | eee 

9 Poreign mail 

19 Af valores |B. |  —33hi9r en | hess | - ei L083. 76 

20 Charter revenue! (p. 39) eee 

24 Other voyage revenue as ka. i i, 
Total vessel operating revenue | 9.200 555.98) 1.555.950.53 | 5.905.500.0) | 16 58 0am. 

(700) Qperating expense--Teruinated voyages: 
Veasel expense: 


Ol wages 
08 Payroll tazes 
© Contributions - Welfare plane 


eye nl —— Fa 
15 Stores, supp. & equip. - Domestic 


25 Other maintenance expense 

35 Poel. 

40 hepaire--Performed domestic 
49 Repaire—Performed foreign 

95 Ingurence-—#ull and aachinery 
57 Ingurance--P. & I 

99 Ingurance—Other 

@ Garter hire’ (p. 99) 

64 Other vessel expense 
Total veese] expense 

Port expense: 

65 Agency fees and commissions 
70 Vharfage and dockage 
79 Other port expenses 

Cargo expense: 

&© Stevedoring 

89 Other cargo expense 

Brokerage expense: 

W Freight 

9) Paseenger 

Other voyage expense: 

95 Canal tolls 

9 Other voyage expense 
Total voyage expense 
Total vessel] operating expense a 
Direct profit (or loss) from vessel operations 











‘A separate vessel Operating statement must be submitted for operations of freighters and of combination passenger and freight vessels 
‘af for each route served by the company. In inetances vhere veesels subsidised under title VI of the Merchant Marine Act, 1936, are opereted 
om the same route with unsubsidised vessels, separate statements gust eleo be submitted. 
Separate veesel operating statements must be submitted covering vessels chartered to and from others—-such operetions be in- 
cluded on statements covering vessels own-d and operated by the respondent. Exclude “off hire**periods from nusber of voyage | 
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Service ané type of vessel! 
| amen of voyage vormtine*iane 


Deno 








REGULATED INDUSTRIES 





Wumber of: Voyage days Ar D 

umber of Passengers Cerried [Outward | intermediate | werd h 
Piret clase emia et taal 
Cabin clase 
Second class 


Tourist clase 
Third clase 
Other classes 
Totel 
Masber of freight payeble tons of cargo carried 
(600) Operating revenue--Terminated voyages: 
OL Preight--Poreign 
os * --Coastwise and intercoaste) 
08 Passenger--Poreigs 
12 - ~—Coastwiee and intercoaste) 
15 United States Mail--Poreign 
16 e 
17 Poreign mail 
19 Ad valores 
20 Charter revenue’ (p. 59) 
24 Other voyage revenue 


|__376,631.2) 
B48, 367 «1 





Totel vessel opereting revenue 
(700) Operating expense--Terminated voyages: 
Vessel expense: 
Ol wages 


09 Contributions ~ Welfare plans 
10 Subsistence - Domestic 


25 Other aaintenance expense 
35 Fuel 


el 


NT 


436 82 





£100) Re. : 
* --coastvise and intercoasta_| __ 9. 





a ee 


| ee ete) 


| 30,442.65 | 4,773.96 | are a 
Mies iis = 





ee 
2 aire «see — Tn 


cones laeelllaaes aia lien enema 
ss) aad 
I eS 





40 Repeirs—-Performed domestic 





49 Repaire——Performed foreign 
55 Ingurenee--Mull and machinery 





37 Inwurence--P. & I 





59 Ineurence-—Other 





60 Charter hire? (p. 59) 
64 Other reese] expense 








Total vessel expense 





Port expense: 
65 Agency fees and comiesions 
70 Wharfage and dockage 
79 Other port expenses 
Cargo expense: 
6 Stevedoring 
89 Other cargo expense 
Brokerage expense: 
ict eiey 
93 Pascenger pees 
Other voyage erpease: 
95 Canal tolls 
9 Other voyage expense 
Total voyage expense 
Total vessel operating expense 





Direct profit (or loses) from veesel operetions 


and for each route served by the company. 





A separate veesel operating statement must be submitted for operations of freighters and of combination passenger and (freight vessels 
In instances where vessels subsidised under title VI of the Merchant Marine mt, 1936, are opersted 
on -~ eame route with unsubsidised vessels, separate statements gust also be submitted. 

* Separete vessel operating statements must be submitted covering vessels chartered to and from othere--euch operations 
cluded on statements covering vessels owned and operated by the respondent. Exclude “off hire"*periode from number of. voyage 





|__ 376 ,601.2 


pela» 


a fee Feallooabion for pumpows oC mibuhdy partisipetion om reverts side 
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SCHEDULE 3002. VESSEL TING STATEMENT 

sive | FOR THE PERIOD - 12 

we ae 
i Service and type f vensel! —_rporey 


‘ae se 
yj f; V.yege days __ 


| umber of Passengers Carried 


s | pirst clese 


‘ 


Cadin class _____ _____ 








ecomd 





Tourist clese___ 


Third clase 





Other «lesser 
Total en - s 
fusber of freight payable tons cargo carried 
(000) Operating revenue--Termi voyages 
Preight--Poreign 








" -Coastwise and intercoaste! 
Passenger~-Foreign ___ 


* --Coastwise and intercoeste! 





vastwise and intercoastel 





foreign asf) = 





Peery 


ad velores ___ 








20 Charter revenue? (p. 59 


24 Other voyage revenue 


| United Stetes Meil--Foreign 
| Total vessel operating revenue 


ee 


(70 Operating expense--Terminated voyages 
Vease! expense 
1 wages __ 





08 Payroll tases 


Contributions - Welfare p 





Subsistence - Domestic 

Stores, supp. & equip. - Domest! 
Other saintenance expense ___ 
iene 


| 40 Repeire--Performed domestic 








Repeire--Performed foreign 


Ineurance--Mull and machinery 





Ingurance--P. & | 
Ingurance--Other 
O Charter hire’ (p. 59)____ 
Other vessel expense __._ 
Total vesse!] expense 





expense 

Agency fees and commissions _ 

Wharfage and dockage 
79 Other port expenses ____ 
| Cargo expense 

80 Stevedoring 

89 Other cargo expense 
| Brokerage expense 

© Freight _ of 


i | 99 tessenger “ee ane 4 16,437 45 


ther voyage expense 
95 Canal tolls 


9 Other voyage expense 


Total voyage expense 


Tota) vesse| operating expense 





| Direct profit (or lose) from vessel 


} A separate veosel operating statement qust be submitted r .perations of freighters and of combination passenger and freight vessels 
} and for each route served by the company. In instances where vecsels subsidised under title VI of the Merchant Marine Act, 1936, are operated 
; On the same route with unsubsidized vessels, separate statements must siso be submitted 
* separate veose perating statements gust be submitted ering vessels chartered tc and from othere--su perations gust not v& i 
luded on statements vering vessels owned and operated by the respondent. Exclude “off hire”"periods from number of voyage days 


(A) See reallocation for purpose of subsidy participation om reverse side. 





rT. 
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ecexneunwn & 


PFSRESSESERKORES 


| 





Service and wpe of vesese)' 
aber of voyage termine! ure 3 ———_—-. ««- amber oe smution) afles treweled 
Sumber of: Voyage days 
Mumber of Passengers Carried 
Firet clase 
Cabin clase 
Second class 
Touriet clase 
Third class 
Other classes 
Total 


Mumber of freight payable tons of cargo carried Le hehe Ts 5 hse 7 


(600) Operating revenue--Termineted voyages 
Freight--Foreign 5 ? 953-33 216 376.21 
" --Coastwise and intercoastal La ll 
Passenger --Poreign a ee 
4 -—Coastwise and intercostal 
United States Mil-foreign ___ 
> 2 " -=-Coastwise and intercoastal 
Poreign mil 
a valores 


Charter revenue’ (p. 
Other voyage revenue 
Total vessel operating revenue 

(700) Operating expense--Terminated voyages 

Vessel expense: 

wages 
Payroll taxes 
Contributions - Welfare plans 
Subsistence - Domestic 











Repairs--Performed domestic 
Repeire--Perforued foreign _ 
Ineurence--iull and machinery __ 
Ingurance--P. & I 
In@urence--Other 
Charter hire’ (p. 59) 
Other veeeel expense 
Total vessel expense 
expense: 
Agency fees and commissions 
Wharfage and dockage 

79 Other port expenses 

Cargo expense: 
@© Stevedoring 
69 Other cargo expense 








| Brokerage expense: 


en ee 


93 Passenger sitemesie — a = 
Other voyage expense 
95 Canal tolle 


99 Other vornge expe NO __ 87.956 .ho. 


Total voyage expense 








Total vessel operating expense 
Direct profit (or lose) from vessel operations 





' A separate vessel opereting statement must be submitted for operations of freighters and of combination passenger and freight vessels 
and for each route served by the company. In instances vhere vessels eubsidised under title VI of the Merchant Marine det, 1936, are operstel 
on *~ @ame route with unsubsidised vessels, separate statements gust also be submitted. 

Separete vessel opereting statements must be submitted covering vessels chartered to and from othere--euch operations pos be in 
cluded on statements covering vessels owned and operated by the respondent. Exclude “off hire"*perioda from gumber of voyage e 





(A) See reallosstion for purpose of eubuidy participation on reverse sife. 


se 






ie a 


ET Tn 
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?° 


Service ant type of vessel! = 
haber of ropes terminations _ “ _. Wamter of nautica! atler traveled _ 
umber of; Voyage Gays —___—__._ ays st see wai? 
funder of Passengers Carried 
Piret clase SS 
Cabin clase — 


Seeond clese 
Towiet cleses____——— 





Third cless 
Other clesees a 
Total ee 

amber of freight payable tons of cargo carried 
(000) Operating revenue--Termineted voyages 

OL Preight--Poreign 

0 °* --Coastwise and intercoastal 

08 Passenger--Foreign haem 

uv S -Coastwise end intercoastal 

15 United States Meil--Poreigy 

we . ° " «Coastwise and intercoaste! 


1? Poreign wei) ___ 7, 
cient ===" 
90 Garter reveme* (p. 99) es 
24 Other voyage revenue 91,557.23) 55,511.59 | 99,591.68 | 376,960. 
fotel vessel operating revenue | %,957,990.29| 2,550, 928-17 | 2,.57i, job Tt | he: B20 
(700) Operating ¢<pense--Terminated voyages | 
Vessel expence 
Ol wages 
8 Payroll taxes 
09 Contributions - Welfare plane 
ee ee ee 
15 Stores, supp. & equip. - Domestic __ 
25 Other aaintenance expense 
35 Puel 
40 Repaire--Performed domestic 
49 Repaire-—Performed foreign 
55 Ingurence--#ull and aachinery 
57 Ingurence--P. & I 
39 Ingurance-—Other 
© Charter hire’ (p, 59) 
64 Other vessel expense 
Total veesel expense 
Port expense: 
65 Agency fees and commissions 
70 Wharfage and dockage 
79 Other port expenses 
Cargo expense: 
&© Stevedoring ™ a ‘ ~ 
89 Other cargo expense ” 1,000,405 87 


Brokerage expense 


0 4 > ance 8 12 
Peer eines _335.793-06 _ 


Other voyage expense 
95 Canal tolls 


omer vorage a —_——— oe LT 


Total voyage expense emai L 


Total veese| opersting expense - a 10 












































Direct profit (or lose) from vessel operetions 


‘A eeparate vessel operating statement must be sulmitted for operations of freighters and of combination passenger and freight vessels 
‘nd for each route served by the company. In instances where vessels subsidised under title VI of the Merchant Marine Act, 1936, are operated 
om the same route with unsubdsidised vessels, separate statements gust also be submitted. 

* Separate vesse! yperating statements gust be submitted covering vessels chartered to and from others--such operations be in- 
| cluded om statements covering vessels owned and operated by the respondent. Exclude “off hire"*periods from number of voyage _. 








A) See reallocattrn frm wrrpone cf subsidy participation on reverce 31 


- 
se - 





ieee ae 


ery 


PSC le 
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¢ “3 





: er ww voyage terainet ion umeer of nautical den treveled __ ti 
Number of: Voyage days ae at sea ____ aa” ——— +=Days in port 


Wumber of Passengers Carried: z diate wer 


RD CBOE ceecsciistniete time - : 2 | 


Cabin clase 





Touriet clese -_ . - | 
Third clase | 
Other classes 

Total 


Musber of freight payable tons of cargo carried “eo | | too | to 


Oh Preight--Poreign > 


900. 22 f } 
i : j 
© * + ~-Cenotulon ons iterecestas | Mt te. 
08 Passenger--Poreign of A 
| 





° --Coastwise and intercoaste) ___ 
United States Mail--Poreign ._ 

, . " -Coastwise and intercosstal 
Foreign ail 


ad velores 


—————__ —- \ 
Charter revenue’ (p. 59) 
Other voyage revenue 
Total vessel operating revenve 

(700) Operating expense--Terminated voyages: 

Veesel expense: 
wages 
Payroll taxes 
Contributions - Welfare plane 


soe, eae. Sete eee 
Stores, supp. & equip. Domestic 


Other amintenance expense 
Puel a 
Repaire--Performed domestic eT 
Repaire--Performed foreign 
Ineurence--Hull and sechinery 00000 
Ingurance--P. & I 
Ineurence--Other 
Charter hire? (p. 59) 
Other vessel expense 
Total veesel expense _ 
expense: 
Agency fees and commissions 
Wharfage and dockage _ semeenAnERERO 
Other port expenses 
Cargo expense: 
80 Stevedoring — 
69 Other cargo expense 
Brokerage expense 
9 Freight 
93 Passenger 
Other voyage expense 
95 Canal tolle —— 
99 Other voyage expense 
Total voyage expense 
Total vessel operating expense _ 






































Direct profit (or lose) from vessel operations - - SS - 
A geparate veesel operating statement must be submitted for operations of freighters and of combination passenger and freight vessels 
and for each route served by the company. In inetances where vessels subsidized under title VI of the Merchant Marine Act, 19%, are operated 
on the same route with unsubseidised veasels, separate atatements gust also be submitted. 

? Separate vessel operating statements gust be submitted covering vessels chartered to and from othere--such operations ve ine 
cluded on statements covering vessels owned and opereted by the respondent. Exclude “off hire""periods from number of voyage 


(A) See realloestion for purpose of mubaidy participation om reverse side. 
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ri 


Service ant type of vessel! 
umber of rogage termine’ june 
umber of: Voyage days 
musber of Passengers Carried 
Firet cles 
Cabin clase 
Second class 
Tourist clase 
Third cless 
Other classes 
Total 
umber of freight payable tons of cargo carried 
(600) Operating revenue--Terminated voyages 
OL Preight--Poreign 
03 * -Cosstwise and intercoastal 
(08 Passenger--Foreign 
a s -Coastwise and intercoesta) 
15 United States Mmil—Poreign 
pt) ? * ~Coastwise and intercoastel 
17 Foreign mil 
19 ad valores 
20 Charter revenue’ (p. 59) 
24 Other voyage revenue 
Total vessel operating revenue 
(700) Operating expense--Terminated voyages: } 
Vessel expense: 
OL Wages 
08 Payroll taxes 
09 Contributions - Welfere plans 
10 Subsistence - Domestic 
15 Stores, supp. & equip. - Domestic 
25 Other maintenance expense 
35 Fuel 
40 Repatre—-Performed domestic 
49 Repaire-—Performed. foreign 
55 Insurance--Hull and aachinery 
57 Ingurance--P. & T 
59 In@urance--Other 
60 Charter hire? (p. 59) 
64 Other vessel expense 
Total vessel expense 
Port expense: 
65 Agency fees and commissions 
70 Wharfage and dockage 
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79 Other port expenses 
Cargo expense: 

@© Stevedoring 

69 Other cargo expense 
Brokerage expense 


Freight 751-83 


Other voyage expense: 
95 Canal tolle 


9 omer vonage epee OB 


Total voyage expense 


£ 














42 


Total vessel operating expense — ‘ cians 
Direct profit (or loss) from vessel operations 





‘A separate veosel operating statement gust be submitted for operations of freighters and of combination passenger and freight vessels 
ani for each route served by the company. In inetances where vessels subsidised under title VI of the Merchant Marine Act, 1936, are operated 
on the same route with unsubsidised vessels, separate statements must aleo be submitted. 

* Seperate vessel operating statements must be submitted covering vessels chartered to and from othere--such operations be in- 
cluded on statements covering vessels owned and operated by the respondent. Exclude “off hire”’"periods from number of voyage ba 
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MONOPOLY PROBLEMS IN 


SCHEDULE 3002. V 
FOR THE PERIOD 


| 


=|! 


tage 0 ms 


wumber of 
Wumber of Passengers Carried 
Piret clase 





REGULATED INDUSTRIES 


Service emt type of wet) __YRRYORPER = TRARSP/CIY®O - TIME CHARTER 2 MOM -ASRRTEEEED -_ 
umber of royeme Soret’ | mr eae 


ir of naution] aflee traveled 





Cabin clese 
Second clase 
Tourist clase 
Third class 





eaxneownvws 


Other classes 
COE ce erstieeenreeeeerniae 
Wumber of freight payeble tons of cargo carried 
(600) Operating revenue--Terwineted voyages 
Ol Preight--Poreign 
os " --Coastwise and intercosstal 
08 Passenger--Poreign 
12 ol --Coastwise and intercoeste! 
15 United States Mail--Poreign ____ 
, 7 " --Coastwise and tntercoastal 
Foreign mail 


a4 valores 
Charter revenue’ (p. 59) 
Other voyage révenue _ 
‘Total vessel operating revenue 
| (700) Operating expense--Terminated voyages: 
Vessel expense: 
Ol Wages 
O08 Payroll taxed __ 
O09 Contributions - Welfare plans 


Other maintenance expense 
Puel 
Repairs—-Performed dompetic 
Repairs—Performed foreign 
Ingurence--Hull and aachinery 
Ingurance--P. & I 
Ineurence——Other 
Charter hire? (>. 59) 
Other veese) expense 
Totel vessel expense 
expense= 
Agency fees and commissions 
Wharfage and dockage 
45 79 Other port expenses 
4 | Cargo expense: 
47 | @© Stevedoring 
“ @9 Other cargo expense 

_| Brokerage expense: 
90 Freight 





Other voyage expense: 
95 Canal tolle 


Ce 
| Ae |S eee | aoe ans he 


ate Ee 
15 Stores, supp. & equip. - Domestic Ld 


15,123.06 


=e 
— is 


90,018.22 
1,800.27 





“0 
Ss) 
na 9) Passenger 
52 
33 
BM 


99 Other voyage expense 
3s Total voyage expense 
% Total vessel operating expensed. 
7 Direct profit (or lose) from vessel operetions 


‘ & separate vessel operating statement gust be submitted for operations of freighters and of combination passenger and freight vessels 
and for each route served by the company. In instances where vessels subsidised under title VI of the Merchant Marine Act, 1936, are opersted 


iS 


ge 


on ay same route with unsubsidised vessels, separete statements gust aleo be sutmitted. 


Separate vesse| operating statements must be submitted covering vessels chartered to and from othere--euch operetions be in 
cluded on statements covering vessels owned and operated by the respondent. Exclude “off hire”"periods from mumber of voyage le 
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SCHEDULE 3602. 
FOR THE pEEBOD 2/4/53 12/31)53 
iSCHORAGE 


Service and type of vessel’ _ 
eater of copnae veretra tone ————_—_. ule: of nautice! stiles traveled __ 
wusber cf: Voyage days S$ EE Days in 
umber of Passengers Carried 
Firet clase 





Cabin class 
Second class 
Tourist clese. 











| 4 Third cless 
Other classes 
Total — 
funder of freight payable tons of cargo carried 
(000) Operating revenue--Terminated voyages: 
01 Preight--Poreign 
6% }" -Coastwise and intercosstal 
08 Pessonger—-Poreign 0 
mas ~—Coastwise and intercoastal 
15 United States Mail—-Foreign aa 


1051 








6 * ® " --Coastwise and intercoastel 





1? Poreign mail _ 
19 ad valores 
20 charter revenue’ (p. 59) 
24 Other voyage revenue 
Total vessel operating revenue 
(700) Operating expense——Terminated voyages 
Vease] expense: 
Ol wages 
8 Payroll taxes 
09 Contributions - Welfare plans 
10 Subsistence - Domestic Svar  SeRORTOT a 
15 Stores, supp. & equip. - Domestic 
25 Other aaintenance expense 20 
35 Poel 
© Repeirs--Performed domestic 
49 Repaire—Performed foreign 
55 Ineurence--#ull and machinery _ 
57 Inqurence--P. & I 
39 Inurence-—Other 
60 Charter hire’ (p. 59) 
64 Other vessel expense 
Totel vessel expense 
Port expense: 
65 Agency fees and commissions _ 
70 Voarfage and dockage 
79 Other port expenses 
Cargo expense: 
@ Stevedoring 
99 Other cargo expense 
Brokerage expense: 
W Preight 
93 Passenger 
Other voyage expense: 
9 Canal tolle 
9 Other voyage expense 
Total voyage expense 
Tote! vessel operating expense 
Direct profit (or loss) from vessel operations 














PRI ti BRT ti tii 
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ant for each route served by the company. In instances vhere vessels subsidized under title VI of the Merchant Marine Act, 
/ on tng same route with unsubdsidised vessels, separate statements gust also be sutmitted. 





Separate. vesse| operating statements gust be submitted c werling vessels chartered to and from others--euch operations 
cluded on statements covering vessels owned end operated by the respondent. Exclude “off hire’"periods from number of voyage 


(A) Gee xeallocation for purpose of subsidy participation on reverse side. 


507,622.72 


' ' A separate vessel operating statement aust be submitted for operations of freighters and of combination passenger and freight vessels 
19%, are opereted 


t be in- 





cial ae me 
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ec©eneovnanwna 


- 65 








Servive amt type of vases)! 
featber of voyage terminetions 
Number of: Voyage days 
Number of Passengers Carried: 

First cless 
Cabin class 
Second class 
Touriet clese 
Third class 
Other classes 


Total eee 
Wamber of freight payable tons of cargo carried a ae ee. | > 


[asm arms] gaa 
OL Preight--Poreign 1,208, 795-19 ~ 337 .6 OE 
 ehegueeeteieiete eeesjueregemnert arti 


0 * ~=-Céastvise and intercoastal 10,410.02 

08 Passenger——Foreign 

12 ° -—Coastwise and intercoestel = 

15 United States Mail—Foreign eae 

we * § " --Coastwise and intercoastal 

17 Foreign mail 

19 ad valores 

20 carver rors? (p, >) ee ee 

as. cnse copay Sonpees ee 
Total vedbel operating revenus EO MR RT) 

(700) Operating expense—Terminated voyages: . 

Vessel expense: 

RE Ne ae eT ay 3 

O08 Payroll taxes 

09 Contributions - Welfare plans 


10 Subsistence - Domestic = nescilliatoainii 200 
1 Steve, owes Sepap, = Semetie Sg IAT 3 is 
25 Other maintenance expense 
Puel. hoe tea anand, 
Repaire--Performed domestic 
Repaire--Performed foreign 
Ineurence--Hull and machinery 
Ingurance--P. & I 
Ingurence--Other 
Charter hire’ (p. 59) 
Other veesel expense 
Total vessel expense 
Port expense: 
65 Agency fees and commissions 





95 Canal tolle 
99 Other woyage expense 
Total voyege expense 








Total vessel operating expense 
Direct profit (or lose) from vessel operations 





' A separate vessel operating statement must be sutmitted fur operations of freighters and of combination passenger and freight vessels 
and for each route served by the company. In instances where veésels subsidized under title Vl of the Merchant Marine Act, 1936, are opersted 
on bas eame route with unsubsidised vessels, separate statements must also be sutmitted. 

Separate vessel operating statements must be submitted covering vessels chartered to and from others--such operations = not ve in- 
cluded on statements covering veesele owned and operated by the respondent. Exclude “off hire""periods from number of voyage . 


MS ' iS JSeese tril iti ini 
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CRE B6cenxc¢ ws 


MONOPOLY PROBLEMS IN 


Name of Reepandent 


SCHEDULE 9008. VESSEL OPERATING STATEMENT mee an 
sy MALES | ° 


PREICRIERS - ROUND-WOKLD - 


2 D in port 
| ___Iniermediate | mac a 
~ ‘gata 


Service and type of vesse)' __ 
quater of royee? terairetione 
| qumber of: Voyage days 
guaber of Passengers Carried: 
| First clase 
} 


ty 


. Days at see 
Outward 


REGULATED INDUSTRIES 


IDENT LINES, LD. 


Muaver of 





| Cabin clase 
Second class a 
Tourist clese___ 
Third clase 
Other classes 

Totel 
umber of freight payable tone of cargo carried 
(600) Operating revenue--Terminated voyages 


os * --Coastwise and intercoestal 


06 Paseenger--Foreign ~— ——-—--- 
n ® --Coastwise and intercoaste! 


15 United States Mail--Poretgr bad 


a el eee 


< ar om) a a 
662,849. 
= ce 





OL Preight--Poreign 
6 > ° " =Coastwise and intercoaste: 
17 Foreign sail - 7 
19 ad valores ___ i 
20 Charter revenue’ (p. 5?) __ 
2% Other voyage revenue ____ 
Total vessel operating revenue _ 
(700) Operating expense--Terminated voyage 
Vesse] expense 
I ica tenet taint 
Payroll taxes 





Contributions ~ Welfere plans _ 





Subsistence - Domestic 
Stores, supp. & equip. 
Other maintenance expense 


fo SST a 





Puel 








Repeirs--Performed domestic 





Repeire--Performed foreign 





Ingurance--Mull and machinery _ 





Ingurance--P. § I 


Ingurence--Other 





Charter hire? (p. 594 





Other vessel expense 





Total vessel expense 





expense: 
Agency fees and commissions 
Wharfage end dockage 2 
Other port expenses osha 
Cargo expense: 
60 Stevedoring 
89 Other cargo expense __ 
Brokerage expense 


Other voyage expense: 
9 Canal tolls __ lta 
9 Other voyage expense 
Total voyage expense 


Total vessel operating expense 








Direct profit (or loss) from vessel operations ___ 


' A separate veosel operating statement must be submitted 
and for each route served by the company. In instances where v 
on the same route with unsubsidized vessels, separate statement 
2 Separate verse 





61603 O—60—pt. 2, vol. 1——-68 








r vperati freighters and of combination passenger and freight ves 
sels subsidised under title VI of the Merchant Marine Act, 1936, are nem 
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Service and type of vesse)' 
feamber of voyage wrutme: tone 


Voyage days 5,054 D 


Mumber of Passengers Carried: 
Firet clase 
Cabin class 
Second class 
Touriet clese 
Thiré clase 


Other classes 
Total 

Wumber of freight payable tons of eargo carried 
(600) Operating revenue--Terminated vayages: 

Ol Freight--Poreign 

os " -Coastwise and intercosetal — 

08 Passenger--Poreign _ 

R = ~-Coastwise and interecastal — 

15 United States Mail--foreign 

le e ® " --Coastwise and intercoastal 

17 Foreign mail 


19 ad valores asdlenitienen 
20 Charter revenue’ (p. 59) 
24 Other voyage revenue 
Total vessel operating revenue 
(700) Operating expense--Terminated voyages 
Vessel expense: 
Ol Wages 
08 Payroll taxes 





MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


or 3 esi @ilee treveled _ 
sea 
|___jnterendiste | 


St aeaillaaaale 
2,osk | ss | 


Dee cece hee 
ee LAA a =n. 


Lancia 
53,830-69 | 93, 185-39 | 1S Ne | (1) | 
| DL PIE, Ae. See BO, 165, CE! 





09 Contributions - Welfare pl 
10 Subeistence - Domestic 

15 Stores, supp. & equip. - Domestic 
25 Other maintenance expense 

35 Puel pee 

40 Repairs--Performed domestic 

49 Repaire--Performed foreign 





55 Ineurence--Mull and aachinery 





57 Ingurance--P. & I 
59 In@urance--Other 





© Charter hire’ (p. 59) 
64 Other vessel expense 
Total vessel expense 





Port expense: 
65 agency fees and commissions _ 
70 Wharfage and dockage 
79 Other port expenses 
Cargo expense: 
60 Stevedoring ET 
69 Other cargo expense 
Brokerage expense 
9 Freight __ 
93 Passenger 


| Other voyage expense 


95 Canal tolls 





99 Other voyage expense 
Total voyage expense 


9,166, 553-92 


598,675 -33 


T?2,155-20 





Totel vessel operating expense __ 


Direct profit (or lose) from vessel operations 


' A separate veosel operating statement gust be sulmitted for operations 

and for each route served by the company. In instances where vessels subsidized under title V! of the Merchant Marine Act, 
| om the same route with unsubsidised vessels, separete statements gust els 
separate vesse) operating statements must be subaitted o 

luded on statements covering vessels owned and operated by the respondent. 








f freighters and of combination passenger and freight vessels 


hartered to and from othere--such operations gust pot be in- 


f hire’"periode from number of voyage days. 





Si “yy de. 
A) Gee reallocation for purpose of subsidy participation om reverse side. 


19%, are operated 
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Salaries of Officers 

Wages of Employees a ae 

Legal and Accounting fees and Expenses 

Rent, Heat, Light and Power ___ 

Communicetion Expenses 

Office Supplies, Stationery and Printing 

Membership Dues and Subscriptions 

Entertaining and Solicitation 

Traveling Expenses 

Ingurance and Bond Premiums 

Pensions and Relief = 

Postage : 

Maintenamee of Office Dui lding ont Susignent 

Miscellaneous» ee | 
Total Administrative and General Expense “ 
(945) Management and Operating Commissions 
(990) Advertieing neuen 


caahenennees E | Bt 02 | 
(995) Tamee--miscellaneous (p. “0 pana i [oz] | 75) 4 
(Lines 15, 16, 17, and 18) Tota: i tise [260 le 1 Treat hea eh 281 


S'S 2 





SBSSIEGCF CREB ews ewer une 


1S \ERSSSAHA Tit! i ii! ill i 


SCHEDULE 3021. AGENCY FEES, COMMISSIONS, AND BROKERAGE EARNED (ACCOUNT 670) 


} 
Classification | 


(a) 











“The amount shown opposite this classification, ae “miscellaneous”, must not exoeed 10 percent of total administrative and general expense. 
Major expenses for vhich no classification is provided om this echedule should, therefore, be described in the space provided hereunder. 
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. . & each. te io 
a a — ln 
wamber of vessels employed in 


Transpacific Services _— 
uu 


e¢ A-l_ - Passenger and freight service - California/Far East ” 
Itinerary: Los Angeles, San Francisco, via Honolulu to Yokohama, Kobe, Hongkong and ~~ 
Manila returning via same route to California, 


ili in 1 
essels loyed in 1] 


utports 
warrant, returni to Califo 


____Round/Wo; Service ___ 
eeeeneneeeeneenenomeinsesisnseie ene! 


ee 
e - cight and ssenger service - Round/World 











sciacmepenmat ai a a Atlantic/Straits Service 7 


Trade Route No.1l7 a 
Freight Service - Atlantic/Straits 


Itinerary: New York, other Atlantic ports as cargo offer s t, via 
Canal, California ports to Manila, Hongkong, Singapore, Belawan, Batavia, 
Soerabaja, Hongkong and Philippine Islands outports when conditions 


warrant to Cal rnia rt yiae 





Sailings in 1953 1} 
Vessels employed in 1953 C 








Other Services 





Heefer Service - Transpacific sl teciimaeedea tematic 


Itinerary: Dependent on Military reguirements 




















el 

— 
— 
— 
— 
— 
—. 
— 
— 
— 
—. 
— 
— 


Lat PL LL td fee eo a | ee 
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¢ 
- 
23 
SCHEDULE 4013. OPBRATING-OEFVERENTIAL SUBSIDY (ACCOUNT 625) . 
. 
arma ot 
Line Subsidy 
No. 
(a b) 
wader of vonee__@9 (2) umber of voyage days 5,966% (2) | 
Wages-Officers and crew J i 8 0 4g |602 


1 

2 

’ 

‘ Stores, Supplies and Equipment 

5 Maintenance (upkeep) repeirs —_ t 
6 

’ 

8 

9 


ll 36 
Subsistence-Officers and crew sensi she 1831] _—«(2Bs] 2 
1 








Insurence-Hull and Machinery 


1678] 149167 
160 | 


Ineurence -P&T 


















































. a1 : lo66l 7571s 913751152 








Q) Represents voyage Ss my : Duce not ‘nelude [ale-Status Period of the 











SS PRESIDENT WILSON. 


(2) Does not include 14-1/3 days Idle-Status Period of = GA ) ee 


SS PRESIDENT WILSON. 


3) iaaiueee subsidizable cost and | subsidy for Idle-Status Period 
the SS PRESIDENT WILSON as follows: rey ‘ a : 




















—________ Maintenance _(upke shen! and repairs — 
__ I ngurance - Bul and machinery _ 
ting SMUD « P fT ——-- 














+ 
ee - een onseceeeisenemamsanemmnannenentipseannsntsaes Si 
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Marketable Securities (p. 11) 
Motes Receivable (p. 12) 
| (240) | Notes and Accounts Receivable—Related Companies (p. 13) 
Ascounts Receivable (p. 14) 
Inventories (p.15) 
Other Current Assets (p. 10) 
Total Ourrent Assete 
Lees: Reserve for Doubtful Notes and Accounts Receivable 
Totel Current Assets after Reserves 
II VOYAGES IN PROGRESS (when « net debit balance 
Unterminated Voyage Expense (p. 16) 
Less: Unterminated Voyage Revenue (p. 16) 














I t yMDe DEPOS I T: 
Capital Reserve Fund (p. 17) 
Special Reserve Pund (p. 17) 
Construction Reserve Fund (p. 17) 
Insurance Punts (p. 16) 

+ ea Other Special Punds and Deposite (p. 18, 19, 20) 
Total Special Funds and Deposite 
IV INVESTHENTS 
| (326) _| Seeurities of Related Companies (p. 22, 2) 
Non-current Receivables—Related Companies (p. 13) 
Cash Value of Life Insurance 
Other Investaents (p. 26, 27) 
Total Investments 
Lees: Reserve for Revaluation of Investasnts 
Total Investments after Revaluation 
\ PROPERTY end BQUIPHEN! 
Floating Equipment-~-vessels (p. 28, 29) 
(p- 30, 32) Leese: Reserve for Amortization and Depreciation | 8 
Other Floating Equipment (p. 32) 
(p- 33) Leese: Reserve for Amortisstion and Depreciation 
Terminal Property and Bquigeent (p. 32) 
(p- 33) Lees: Reserve for Amortisation and Depreciation 
Other Ghipping Property and Equipment (p. 32) 
(p- 33) Lees: Reserve for Amortisetion and Depreciation 
Hen-Shipping Property end Bquipment (p. 32) 
| (94) | (p. 33) Lees: Reserve for Amortisation and Depreciation 
Comstrvetion Work in Progress (p. 32) 
Total Property and Equipment After Reserve 
vi 0 ASSETS 
Claims Pending (p. 34) 


Lox) | 
tae 
ie 
Qe) | 
| (362) _] apare Parts (p. 34) 
| (364) | 
[ (6s) | 
| (367) | 

















ie ie . i is 
i ie i ie i 


Motes and jocounts Receivable from Officers an¢ Buplayees (p. 35) 
Interest Acorvals for Deposit in Capital Reserve Pund 
Deferred Operating-Differential Sudsidy Receivable 
| (368) | Otner Non-Current Notes and Accounts Receivable (p. 35) 
| (3%) | Miscellaneous Other Assets (p. 36) 
Total Other Assets 
| (360) | Lees: Reserve for Doubtful Wotes and Accounts Becsivebdle 
Total Other Assets after Reserves 
ené PREPAID © 


le 
17 
oy 
19 
a 
a 
2 
a 
a“ 
a 
a 
2 
Pe) 
a 
x 
Bt 
32 
» 
33 
se 
” 
Bo 
» 
“0 
a 
a2 
a 
a 
“aS 
a 
47 
4b 
“go 
3 
a 
32 
3 
™“ 
” 
Se 
7 
cd 
» 
oo 
61 
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fetes Payable (9. >) a ee 
fotos and Accounts Payable - related companies (p. 3) 
Asoounts Payable (p. 40) 
Other Current Liabilities (p. 41) 
Miscellaneous Reserves for Unrecorded Liebilities (p. 41) 
Long-Ters Debt - (due within one year) 
Mortgage Notes - Maritime Administration (p. 42, 43) 
Mortgage Bonds and Debentures (p. 44, 45) 
Other Long-Term Debt (p. <2, 43) 
fotel Long-Term debt. (due within one year) 
TOTAL CURRENT LIABILITIES 


re) | || is 1 ET] 





ortgage Hotes - Mritian Administration (p. 42, 43) 
fertgage Bonds and Debentures (p. 44, 45) 
Other Long-Term Dedt (p. 42, 43) 


ioo-Current Payeblee—Aelated Companies (p 39) 
Soe-Carrent Hotes and Accounts Payeble - Officers and Buployees (p. 47) 
Recapturedle Profite - Mmritime Administration 
Miseollaneous Other Liabilities (p. 48 
Total Other Liabilities 


XIV. DEFERRED CREDITS 
Preniu on Funded Debt (p. 49) 


Miscellaneous Deferred Credits (p. 49) 


4 


Ee PS | TS AB | RN |] | | | BBR 


TTT cgeeneyy eee 
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12 


“ 
15 
pty 
17 
18 


BVRGSRKSKRHRBS 


OO c00 


AMERICAN FRRGIIONS LIEBS, LTD. 
ei — 


SCHEDULE 9900. INCOME STaTEMenr - ALL SERVICES 
Yor the Period _Jamuary 1, 1952 to December 31, 19 52 _ 


1. SHIPPING OPERATIONS 


(600-670) Water-Line Operating Revenue (p. 57 
(700-968) Water-Line Operating Expense (p. 57) 
Grose Profit or(loss) from shipping operations 


Tl. OTHER INCOME 


(675) Interest Incom (p. 66) 

(685) Dividend Income (p. 68) 

(690) Miscellaneous Other Income (p. 68) 

(691) Release of premium on Long-term Debt 
Total other income 

















TII. OTHER DEDUCTIONS FROM INCOME 


(960) Interest Expense (p. 67) 
(970) Amortization of Deferred Charges (p. 67) 
(975) Doubtful Notes and Accounts Receivable 
(979) Miscellaneous Deductions from Income (p. 67) 
Total Other Deductions from Income 
Net Profit or (lose) from shipping operations 





TV. NON-SHIPPING OPERATIONS 


(695) Income from Non-shipping Operations (p. 69) 
(995) Expense of Non-shipping Operations (p. 69) 
Gross Profit or (loss) from Non-shipping Operations 
(995) Overhead Expense of Non-shipping Operations (p. 69) 
(996) Depreciation Non-shipping Property an¢ Equipment 
Total Expenses 
Net Profit or (loss) fram Non-shipping Operations 
Net Profit or (loss) before provision for Federal Income Taxes 
(999) Provision for Federal Income Taxes 
Net Profit or (loss) efter Taxes 





























yo a. 
[ ee 


(s) 





Peiteel Alan 
29017 "6170605 








| | 62/680] 7 | 8); 
t—Taagleo0h7- sania 
1305 | 48617 6] 385) 75 





ek eee 
|_| ta) 06417 7 | 1018 


| 3) ooh wea / 61 371% 
| 1)272| 4391 7 11 509100) 
[# 2/021| QRDM 4) 865) 6 
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ke 
COM get 


qiemeun. WATER LOM OPERATORS REVENUE ont EXPEMNS FrATmasrr - ALL SERVICES 
Por the PeriosTammary 1, 52 y December 311.52 






SHIPPING OPERATIONS 
@ 2 [600-700 Terminated voyage results (p. 58) 

os \|m@ Inactive vessels expense (p. 61) 

© % | 640-850 Collections from and contributions to pools 
@5 | Gross profit or (loss) from vessel operations before subsidy. 
os jas Operating-differential subsidy 
©7 | Gross profit or (lose) from vessel operations after subsidy 
@ 6 | 645-655 Terminal operations (p. 63) 
eo 
0 
u 
Ru 
» 
» 
vu 






cathe lea 3 Bee 
P| — {isa} 70m Just ye 
Na + —_1 23 be 
















40! qow 








yt feat [eae 

LPs tence isa 1s 
jf -] fT ae Tair 
=! }—} a a ¥ 












6590-065 Cargo handling operations (p. 65) 





651-875 Tug and lighter operations (p. 66) 
660-885 Other shipping operations (p. 64) 
670 
m 


Fl Al SS) 


Agency fees, commissions, and brokerage earned (p. 62) 
Interdepartaental credits for services and facilities (p. 61) 
Qrove profit or (loss) from shipping operations before 
overhead, amortisation and depreciation 





id 11 Bas Bo: 







% OVERHEAD 









ASSISISE] 








-- +t Steen aa at pain, 













7 | Administrative and genera) expenses (p. 62) 

mw |™s Management and opersting commissions (p. 62) ++ 

19 |990 Advertising (p. 62) Sal — patel 
20 [955 Taxee- miscellaneous (p. 62) so oo 57) 3s 






i ee 


sh 


a Gross profit or (lees) fros shipping operations before amortisation 
and depreciation 








i — CEL, 







ee <4 AL 
Depreciation- floating equipment-vessels a hoo loos | 

Depreciation-other floating equipment 
Depreciation-terminal property and equipment 
Depreciation-other shipping property and equipment 
Total water-line operating revenue and erpenses 
Gross profit or (lose) fram shipping operetions 











#$%238 













results - 
tional charter hire inc above 
oe 
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wy 
2 


Se ere 


Service ané type of veasel' 
amber of voyage terminations 
Number of: Voyage days 
Wumber of Passengers Carried 
Firet clase 
Cabin class 
Second clase 
Towriet class 
Third clase 
Other classes 
Total 
Wamber of freight payable tons of cargo carried 
(600) Operating revernue--Terminated voyages: 
Ol Freight--Poreign 
os " -Coastvise and intercoastal 
08 Passenger—-Poreign 
wa ® ——Coastwise and intercoastal 
15 United States Mail—foreign 
16° * * © ~-Coastvise and Intercoastal 
17 Foreign ail 
19 iad valores 
20 Charter revenue? (p. 59) 
24 Other voyage revenue 
Total veesel operating revenue 
(700) Qpereting expenee—Terminated voyages: 
Veese] expense: 
Ol wages 
08 Payroll tazes 
09 Contributions - Welfare plans 
10 Subsistence - Domestic § £24 
15 Stores, supp. & equip. - Domestic ¢ 
25 Other maintenance expense 
35 Puel, 
40 Repaire—-Performeé domestic 
49 Repaire—Performed foreign 
55 Ineurence--Hull end aachinery 
37 Ingurence--P. & I 
39 Ingurence——Other 
© Charter hire’ (p. 59) 
64 Other veese] expense 
Total veese) expense 
Port expense: 
65 agency feee ent commissions 
70 Wharfage ant dockage 
‘79 Other port expenses 
Cargo expense: 
@0 Stevedoring 
69 Other cargo expense ai 
Brokerage expense: 
90 Freight 
93 Passenger 
Other voyage expense: 
95 Canal tolle 
99 Other voyage expense 
Total voyage expense 
Total vessel opereting expense 
Direct profit (or loss) from veesel operetions 


| & separate vessel operating statement must be sulmitted for operations of freighters and of combination passenger aad freight vessels 
and for each route served by the company. In instances vhere vessels eubsi@ised under title VI of the Merchant Marine Ast, 1008, are operated 
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INDUSTRIES 


SY Ma) 


ee. Fe ecleceree A cee 
|_.719. 320. | a3 2m ee 


posto, 96, 200,969 b,755 36. TA 


MKS AS RS RE 
a aa TIBET sar aa 
a 


on the same route with unsubeidised vessels, separete statements must aleo be submitted. 


2 Separete vesse) operating statements must be submitted covering veewels chartered to and from others——such operations 
cluded on statements covering vessels owned and opereted ty the respondent. Exclude “off hire*"pericds from sumber of voyage 


(1) (2) Commente-ca. reverse sifs. 





os 
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Prervies m0 qe of cence 
en 
aber of: Voyage Gaye 
uber of Passengers Carried: 
Pirst clase 
Cadin clase 
aad etarimeneneeneinenttee 
fowist clase 
Thiré clase 
Other clases 
Total 
fauber of freight payable tons of cargo carried 
(600) Operating revemue—Teruineted voyages: 
) Preignt—Poreign 
* —Constvies and intercoaste) 


Perri reitiagge 





—Conetwise and interooastal 

15 United States Mmil—roreign 
“» °* . " —Coastwise and intereoastal 
17 Poreign mail 
19 4 velores 
20 Garter revense’ (p. 99) 
2 Other voyage revenue 

Total veese] apereting revenue 
(700) Opereting expense——Terainated voyages: 


SESE SHU SSSRSECHE SHES SES EEE KEE SEETHER SES ECE CEE Be ere ree ww PE 


Direct profit (or loss) from veesel operations 


’ 
Pieoree veemh cpovasing, statues eet, be ovtasveed foe, spneettons of Seliees a8 of ae 
fer each route ° veese tithe TI of the 
’ 
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Wumber of Passengers Carried: 
Piret clase 
Cabin clase 
Second clase 
Tourist class 
Third clase 
Other classes 
Total 


(600) Qpereting reveeme——Terminated voyages: 
Oh Preight--Poreign 

os “ —Consteias end interecastal 
08 Passenger—Poreign 

u 7 —Cosstwise and intercoaste) 
15 Gaited States Mmil—foreign 


17 Poreign mail 
19 4 veloree 
20 Charter revenue’ (p. 99) 
2 Other voyage revenue 
Total vessel qpereting revesus 
(700) Operating expamse—Teruinated voyages: 


15 Stores, oupp. & equip. ~- Domestic 
25 Other seintenance expense 
35 Poel, 

40 hepeirs—Performed domestic 
49 Repaire—Perfarmed foreign 
55 Ineurence--@ull end mockinery 
57 Ineurence--P. & I 

‘39 Ineurapce——Other 

© Charter hire’ (p. 99) 

64 Other veese] expense 

Totel veesel expense 
Port expense: 

65 Ageney fees and commissions 
70 Wharfage and dockage 

79 Other port expenses 
Cargo expense 

®© Stevedoring 

@9 Other cargo expense 
Brokerage erpense: 

9 Freight 

93 Passenger 
Other voyage expense: 

95 Canal tolls 

99 Other voyage expenses 

Total voyage expense 

Total vease] operating expense 


SSCP CHEESE SEWE EES BE SSRIRFSCKSRREBESSISECKE CRE Se ase urnune Ls 7 


r gevrust 


* 
a 


3% 


end for each route served by the company. In instances wiere veasels subsidised under title 

oo tag eum route vith unsubeidised vessels, separate statements must alec be sulmitted. 
Separate veese) operating statements must be submitted covering vessels chartered to 

cluded on statements covering vreesele owned and operated by the respondent. Exclude “off hi: 


' A separate vessel qpereting statement must be subsitted for operations of freighters and 
and 


Gamer of freight payable tone of cargo carried 





vy 
Bervies and type of vessel! 
amber of voyage terminations 
Wumber of: Voyage days Days at 


le > © " «Coastwise end interccastal 


jt | bn eee 
P2212 00 fT SS 
et OTe 2 Ls ogi tee 


a 


e 73,503.23 


TEBE. A 1.93 


ea ee 1,316, 146.65 


Direct profit (ar loss) from veese) operetions _ 


of 
vi of 


from 
re**pericds from 





ee eT ee CUP aE 
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‘vy se) 





ah Sag 
oe a 
See 
[16,005.67 | 10,055.55 |__| 88,058 
el ee 






15 United States Mail—Poreign 











ei ee ee ee ere eee 

am re os Las Or | Tye 

"> cuartar reveme? (p. 99) eihiaenetilemaenaaala i 
305 55] as | ee BS | ST 





4 Other voyage revenue 

Total vessel opereting revenus 
(700) Qpereting expense——Terminated voyages: 
Yeese] expense: 


6,000 AD 20 | ee aceae o> Basar seed | 2, 0ue, Se) -o 









Direct profit (or loss) from vessel operations 


eS 
' A separate vessel operating statement aust be submitted for operetions of freighters end of combiaetion passenger and freight vessels 
(a for each route served by the company. In instances vhere vessels subsidised under title Vi of the Merehent Marine Ast, 1936, are operated 
= Gy cam route with unsubsidised vessels, evparete statements must alec be submitted. 
Gbamaguate ecstotag tients omar an camees me eon nen oh = aa 
puted on statements covering vessels owned amd operated ty the respondent. Exelude “off hire**periods from aumber of voyage . 


(1) Comments om reverse side. a 
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MONOPOLY 


fame of Respondent 


FOR THE PERIOD 

Service and type of veese!' Pre tere - 
uber of 0 -oyege \erminetions 
Wumber of: Voyage Gays 
Muaber of Passengers Carried 

Piret clase 

Cabin clase 

Second cless 

Touriet clase 

Thiré class 

Other classes 

Total 

Wumber of freight payable tons of cargo carried 
(600) Qperating revenue--Terminated voyages: 

Ol Preight--Poreign 

os " —Coastwise and intercoastal 

08 Passenger ——Poreign 

12 * -—Coastwise and intercoaste! 

15 United States Mmil—Pforeign 

“ + . 

1? Foreign sail 


-Coastwise and intercoestal 


PROBLEMS IN 


Days at see 





REGULATED INDUSTRIES 


wv 





14 - Owned - Subsidized 
amber of nevtioal afles treveled ve Ae 
oO in port 
a 
Ge ee 





19 a4 velores 
2 Charter revenue’ (p. 59) 
24 Other voyage revenue 
Total vessel operating revenue 
(700) Operating expense-——Terminated voyages: 
Vessel expense: 
wages 
Payroll tazes 
Contributions - Welfare plane 


at ae ee 
ait es oS Jn? cml te 243 ae th) 


Subsistence - domestic $273,325.88 14 Foreign _______& 9,998.59 


Stores, supp. & equip. - Domestic $. 
Other maintenance expense 
Puel 
Repeire--Performed domestic 
Repaire—Performed foreign 
Ingurence-—@ull end machinery 
Ingurance--P. & I 
In@urence-—Other 
Cuarter hire’ (p. 99) 
Other vessel expense 
Tote] vessel expense 
expense: 
Agency feee end commissions 
Wharfage and dockage ___ 
79 Other port expenses 
Cargo expense. 
60 Stevedoring iliieieceiaiaelaill 
69 Other cargo expense 
Brokerage expense: 
90 Freight 
93 Passenger 
Other voyage expense: 
95 Canal tolle 
99 Other voyage expense 
Total voyage expense 
Total veesel operating expense 
Direct profit (or lose) from vessel operstions 


i nctemescmnslll Suissa a 





B74. 
23 Ste. % 





A separate vessel opersting statement must be submitted for operations of freighters and of combination passenger and freight vessels 


each route served by the company. 


In inetances vhere vessels gubseidised under title VI of the Merchant Marine Act, 1936, are operated 


same route with unsubsidised vessels, separate statements gust eleo be submitted. 
Separete vessel opereting statements must be submitted covering vessels chartered to and from others--such operetions eet we in 
luded on statements covering vessels owned and operated by the respondent. Exclude “off hire"*periods from oumber of voyage 6 
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st 2) 





Bervice amd type of veaes!' 
eater of -opRge \eredne icone 
pater of: Voyage days 
wumber of Passengers Carried: 

Piret clase 
Cabin clase 
Second class 
Tourist clase 
Third clase 
Other classes 

Total 
enter of freight payadle tons of cargo carried 
(000) Operating reveque--Terminated voyages 

Gh Preight--Poreign 

6 j%" -—Coastwise and intercoastel - 
08 Passonger—Poreign 0 
vn . ~-Coastvise and interocestal 
15 United States Mail—Poreign rt 

“f° ® " -Coastwise and intercoastel 
17 Foreign mail 
19 a velore 
2 Charter revenue’ (p. 59) 

24 Other voyage revenue 

Total vessel operating revenue 

(700) Operating expense—Terminated voyages 

Vesse| expense: 

Ol wages semen 
eterna 

09 Contributions - Welfare plane 

10 Subsistence - Domestic § 14 Foreign 

15 Stores, supp. & equip. - Dometic 1203, PUBrin 
25 Other mintenance expense 
OO ——————————— 
«© Repaire—Performad domestic 
49 Repaire——Performed foreign 
35 Ineurence--H#ull and mchinery 
37 Tnourance--P. & I 

3 Inqurence-——Other 
@ Charter hire’ (p. 39) 
64 Other vessel expense 

Total vessel expense 
Port expense: 

65 Agency fees and commissions 
‘0 Wharfage and dockage 
‘79 Other port expenses 





























: 1,285 ,066.06 
__ Ue, 680. 








nied — eon eee 37 ___ 20,507.08 
% Canal tolle a eel — = 6 40 
99 Otber vorage expense ica — ses —E.S2) 


Total voyage expense SI 9 DIF * 
‘Total reese] operating expense i B of -B 
Direct profit (or lose) from vessel operations +), 75. Gee.) 








a 


* A separate vessel operating statement must be submitted for operations of freighters and of combination passenger em 
aot le 
tat for each route served ty the company. In instances vhere vessels subsidised under title VI of the Merchant Murine act, 1050, ee capers tes 
« | sam route vith uneubeidised vessels, separete statements must aleo be submitted. 
Separete vessel opereting statements must be submitted covering vessels chartered to and from others—such opere tions te in- 
cluded on statements covering vessele ouned and opereted by the respondent. Erclude “off hire**periods from sumber of es 
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SESESCKLSVSSESESRSCKESE SESE SEE BE BIRIRREKESRESSESEEKE SKE Be wre urnun 





| 









Service and type of veese)' 
Sumber of voyage terainetions 
Mumber of: Voyage days 
Wusber of Passengers Carried: 

Piret class 

Cabin clase 

Second class 

Tourist clase 

Third class 

Other clasees 

Totel 

Wanber of freight payedle tons of cargo carried 
(600) Operating revenue--Terminsted voyages: 

Ol Preight--Poreign 

os " —Coastwiee and intercoastal 

08 Passenger -—-Poreign 

2 ° -—Coastwiee and intercoasta! 

15 United States Mil--Poreign 

16 - 2 " =-Coastwise and intereoastel 

17 Foreign ail 

19 a4 velores 

20 Charter revenue (p. 59) 

24 Other voyage revenue 

Totel vesee] opereting reveous 

(700) Operating expense——Teruinsted voyages: 
Veesel expense: 
Ol Wages 
OS Payroll texzes 
OF Contributions - Welfere plane 
10 Subsistence - Domestic 2s. 16 Foreign 
15 Stores, supp. & equip. - Domestic &. DDGreign 
25 Other saintenance expense 
35 Poel 
4© Repaire—Performed domestic 
49 Repaire—Performed foreign 
55 Ingurence--#ull end aachinery 
9? Ineurence--P. & I 
9 Ineurance—Other 
60 Charter hire? (p. 59) 
a ta itr eneene 

I I ie al i i a i a S pertids 3) 
Port expense: 

65 Agency fees and commissions 3 

PO ta i ggeinnaintettiniataenins 

79 Other port expemmse Be __ 988108. 56 
Cargo expense 

Na iaerttnterctiniegenncilis ili ace asaell 

09 Other cargo expense 3 TSB RB ARO 
Brokerage expense: 

90 Preight — if SS * 

93 Passenger “ =~ aioe a __296,467.9) 
Other voyage expense: 

95 Canal tolle 


99 Other vorngs eapease RO eh 





a ee ee ee ov 























Total voyage expense — ae D y 
Total vessel operating expense ¥ me OnT | : 
Direct profit (or lose) from vessel operetions ._ + be a 





' A seperate veosel operating statement must be sutmitted for operations of freighters and of combination passenger and freight veesle 
and for eech route served by the company. In instances where vessels subsidised under title VI of the Merehant Marine Act, 1936, are operate’ 
on wy same route with uneubsidised veesele, separate statements must aleo be submitted. 

Seperete vesee] opereting statements must be submitted covering vessels chartered to and from othere—euch aperations ae ve in 
cluded on stetements covering vessels owned and opereted by the respondent. Exclude “off hire**periogs from oumber of voyage . 


(1) (2) Commarts on reverse side. 
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s> SQ) 


Service ant wpe of vessel! 
Baer of voyage tyrmina tions 
wrmner of; Voyage days Daye ot ee aes 
wasber of Passengers Carried: a. inact 

Piret class 

Cabin clase 

Second class 
Tourist class 
fhiré olase 


Other classes - _ 
oak aed i eae. satis be eo 
| oO 8 


puber of freight payable tons of cargo carried 


Soe aaa eae 


Ol Preight--Foreign 
os * Coaetviese and intercoaste) _____ 


08 Passenger—Poreign 
we —Coastviee qnd intercostal 
15 United States Mmil—Poreigs 

1“ . 7 * «-Cosstwise and intercoastel 
37 Poreign mail — 

19 a4 valores 


a SE —— Fre 


2 Other voyage revenue 0 . 
Geta), vessel operating revere 'T-a75.070-85\,  @ne.00l, 470. enTT 2]. cee. Oe oe 
(700) Opereting expense—Terminsted voyages: 
Vessel expense: 
Ol wagee 
8 Payroll taxes 


09 Contributions - aus see 
S eae dae ? a 
15 Stores, supp. & equip. - Domestic ery Ft a 


25 Other asintenance expense 0 
35 Fuel 
40 Repaire--Performed domestic 
49 Repaire—Performed foreign 
55 Insurence--#ull and aachicery 
57 ingurance--?. & I 
39 Ingurance--Other 
© Charter hire” (p. 59) 
64 (ther vessel expense 
Total vessel expense 
Port expense: 
65 agency feee and commissions 
70 Wharfage and dockage 
79 Other port expenses ___ 
Cargo expense: 
@© Stevedoring oman 
69 Other cargo expense 
Brokerage expense: 
9 Freight 
9) Passenger 
Other voyage expense: 
9 Canal tolle_ — 
9 Other voyage expense 
Total voyage expense 
Total vessel operating expense 7 
Direct profit (or loss) from vessel operetions 0 


‘umber of nautica) miles treveled 











PRT TTT 




















hake al nalte imldblind a 
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' A separate vessel opereting statement sust be sulmitted for operations of freighters and of combination passenger and freight vessels 
and for each route served by the company. In instances where vessels subsidised under title VI of the Merchant Marine Act, 1936, are operated 
on bes | same route with unsubeidised vessels, separate statements gust eleo be sulmitted. 

? Separate vessel operating statements must be submitted covering vessels chartered to and from others--such operations ve in- 
cluded on statements covering veesels owned and opereted by the respondent. Exclude “off hire"*periods from ousber of voyage 
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FCREBcewsevunue 


B 3256 





Service and type of reese)! 

fhamber Wi voyage \erminations EEE a “sn ailee treweled 

Number of; Voyage li a cecal Days et ses 

Mumber of Passengers Carried: 
Piret class 
Cabin clase 
Second clase 
Towrist clase 
Third cless 
Other classes 

Total 


Mumber of freight payable tons of cargo carried | Sot SY | UL Kamm? 


See fn na ama 
RQ eige--hai ...... 


03 " —Cosstwiee and intercoastel 
Sp RO ID Sachi eerriglitenentinincinsnnmenemenneipinn 
12 ® ~-Coastwise and interooastal 
15 United States Mil—foreign ____ es = 
16 ® e " -Coastwise and intercoastal _____ 
1? Foreign sail 
19 ad velores 
20 Charter revenue’ (p. 59) 
24 Other voyage revenue 
Total vesse) operating revenue TTS ETT OL Cer aT Ta Se eT, 
(700) Operating expense——Terminated voyages: 
Vessel expense: 
= ee RI 
ee v 














Contributions - Welfare 
= 
Stores, supp. & equip. - Domestic §. ign > 

Other eaintenance expense 2 

Puel 

Repaire--Performed domestic 
Repairs--Performed foreign 


Ineurence--Hull and machinery oo __ 
Ingurance--P. & I 











ln@urance--Other 

Charter hire* (p. 59) 
OUner vessel expense " 
Total vessel expense - 


expense 
agency fees and commissions - ——$ $$ & 8, 310.52 % 
Zz FI ~32 
Wharfage and dockage WT 
OO EE 2 __29,9% 82 
Cargo expense 
@© Stevedoring menememmetetens 
Oa nn ae ey 430 43 


Brokerage erpense 


9 Freight = . —_ U 
2) mescerger ; —ss- __ ba ” 


Other voyage expense 
95 Canal tolle ica — ae 
9 Other voyage expense. LATS & ,Ob7 9 

Total voyage expense _ 
Total vessel operating expense 
Direct profit (or loses) from vessel operetions 





























. A separate vessel operating statement must be submitted for operations of freighters and of combination passenger and freight weasels 
and for each route served by the company. In instances vhere vessels subsidised under title VI of the Merchant Marine Act, 1936, are qperetet 
on the same route with unsubsidised vessels, separate statements gust also be submitted. 

2 Separate vease| operating statements must be subwitted covering vessels chartered to and from others--such operations pam we in 
cluded on etetements covering vessels owned and operated by the respondent. Exclude “off hire""periods from mumber of voyage 





(1) Commente.on reverse. aide. 





i 


SESE SCHESESSHSESSSCHKSCKRSS SEA SESE ESE BSPRYRRESKRERSSKEB EEC KE SCEE Se eee ure une 
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oy 33) 


ne of hopnient ORION SOT LIMES, LED. 








GCREDULE 3063. VESSEL TING STATEMENT 
roR THE PERIOD = 
Preighter (CUBA - - 
Servies ant wpe of veesel' rm 5 “ s = SI Te, 

ee ion amber of nautionl miles traveled 2.0%. 
pamer of; Voyage days Baye of coe a eee are? Po as 
musber of Passengers Carried: | Outward ss) Intermedigte | tere 

Piret clase sieeve salle RantataS aie cnet rae 

cabin clase i isi tale adhe Me 

inseand ctaee. la scsi i erential tenia ieee 

Tourist clese aan Me ae anne eee 

mites shan  accrsitipartaenensiseltitedaicdmeaiie caiman aed 

saat eee | sniseeeibeetenemsaelialshas tetiieiaaaeal as eal 

fore) Tt Re 

pater of freight payable tons of cargo carried ba a Ne eee le LE 
(600) Operating revenue--Termineted voyages: Stilton ad 

Oh Preight--Poreign MLE » S70 .2 

5 * « —Constwise and intercosstal anaes saa ma rH 
08 Pessvager—Poreign 1c caine eeenicstaakataiaistta Rael 

12 * «—- —Constvine and intercoastal Lenin selina amie 

1S Dalted States Mail—Poreign  cesasineniiisliiepalatienisa anemia 

we *  *—* =Coastvise and intercosstal | niicapieiguadhalatetailiai ame a 

17 Foreign mail | nc eeeincap 

19 Ad valores de, 9.19] 1 88S 

20 Garter revenue’ (p. 59) Be ee 

2% Other voyage revenue ae a a 

ails Sie des 20s 100. 30l s See 200.51) g 5e% 00s. 


Total vessel operating revenus 
(700) Operating expense—Terminated voyages: 
Vessel expense: 
Oh wages hill caacrasonenetrnnitangaecanintnauisengntasntontttiitia iting 
8 Payroll taxes 
© Contributions - Welfare plans 


10 Subsistence - Domestic +351 ie ——__*—__ 43-2 
15 Stores, eupp. & equip. - Domestic 6 


25 Other maintenance expense 

35 Poel, 

4 Repairs--Performed domestic 
49 Repaire—Performed foreign 

95 Ineurence--Hull end aachinery 
97 Insurance--P. & I 

39 Ineurance--Other 

© Charter hire’ (p. 59) 











SO ereeermeareenenesinmeat etait eaareeiitieectcatctendiiiililials 7,39 ue 
| ET ATE ELON II 
Port expense: 
©5 Ageecy feos and commissions 0 4 1 ¥ s 
‘70 Vharfage and dockage 


I Uy IIIs datacenters mrmrtteacaa __ 58,529.73 


Other voyage expense: 
%5 Canal tolle oemeinate ane °. 
9 Other voyage expense SS ——£2,22:B 20 926 
Tota) voyage expense eee 3 
Total veesel operating expense 
ee ee Se ee eS s 





* A separate vessel operating statement must be submitted for operations of freighters and of combination passenger and freight vessels 
amt for each route served by the company. In instances where vecsels subsidised under title VI of the Merehant Mrine Act, 1936, are operated 
on ba same route with unsubsidised vessels, separate statements gust also be submitted. 

Seperate vessel operating statements must be submitted covering vessels chartered to end from others—-euch operations peta be In- 
cluded on statements covering veesels owned and opereted by the respondent. Exclude “off hire**periods from umber of voyage le 


(1) Comments on reverse side. 
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58k) 





Seme of eet (| Se eee 
an, ae a Vv 


Service and type [ wesee)' « 
ware yege teratnet in , _. amber of naution! ailee traveled 2 
| Number of: Voyage days a 
Number of Peaesengers Carried rary i = ard | 
Firet clase 
Cabin clase 











Third clase 





Other classes 


(600) Operating revenue--Termineted voyages 
Ol Freight--Foreign a ienenen 
05 » ~-Coastvise and intercoasta) 
08 Passenger--Poreign nasiimmeatantl “ 8.02 P. 
a - --Coastwise and intercoastel 
15 United States Mail--Poreig: 
- ¥ * --Coastwise and intercoastel 
Foreign mail 
19 af velores - 
20 Charter revenue’ (p. 59) 
24 Other voyage revenue 
Total vessel operating revenue 
(700) Operating expense——Terminated voyages 
Vessel expense: 
Wages 
Payroll taxes 
Contributions - Welfare pl 
Subsistence - Domestic § a Pl schist = 
Stores, supp. & equip. - Domest: Bhroreign Nibcaticeiamn ee : 
Other maintenance expense 
Puel 
Repairs--Performed domestic 
Repaire—-Performed foreign 
Tngurence--Hull and machinery _ 








POO eccapenrene cane neninnateninneeces . : . 
Wumber of freight payable tons of cargo carried , - >, 


























Ingurance--P. & I 
Ingurance--Other 
Charter hire? (p. 59) 
Other vessel expense 
Totel vessel expense 
expense: i 
Agency fees and commissions ~— . 
Wharfage and dockage LS | 
Other port expenses __ . | 
Cargo expense: 
60 Stevedor ing 
69 Other cargo expense 
Brokerage expense: 
90 Freight 
| 93 Passenger 
| Other voyage expense: 
| 95 Canal tolle 
99 Other voyage expense _ 
Totel voyage expense ___ 


























Total vessel operating expense 











Direct profit (or lose) from vessel operations 


' A separate vessel opereting statement must be submitted for perations of freighters and of combination passenger and freight vessels 
and for each route served by the company. In inetances where vessels subsidized under title V1 of the Merchant Marine Act, 1936, are opersted 
on tm same route with unsubsidised vessels, separate statements gust also be submitted. 

? Seperate vessel operating statements must be submitted covering vessels chartered to and from others-—-such operations be in- 
cluded on statements covering vessels owned and operated by the respondent. Exclude “off hire”"periode from mumber of voyage 
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GG TO FRO : : 

parviee wat type of wuanct? ¥ 
mene of tae weretentis mater of mention! ation traveled 8,39 

paner of; Voynge dove Baye wt wee __} ia ; 


umber of Passengers Carried: | ao} — io fd 
Piret clase ch eae age 
ons ne nn eer 
emend aie  sciiinsentnieeameleispeenlinien a tedcastaa 
Tcoen cealih Le ee ee 
third clase ciipciced daha tte! 
ae diantee ia laces al 
otal inmates ieee ieee snk aia 
paber of freight payadle tons of cargo carried | see |ldlmllUm 2 ee i 


| sal ae 
Ol Preight--Poreign mT 


6 * —Cosstvise and interccestel , ih 2 } —__}_UudA oar o7 
 ncountciitinaiaate lh ammsciaiaaeal 


OS Passonger—Poreign fi 
12 * «—-—~Constvise and imtercoestal [_————— —— ; : 
15 United States Mil—Poreign \__S,foe.e.) sebh] | 6 hess 
% * «© « * =-Constwiee and Intercoastal scotia deiihaeoel wcainnniigaclttaet einai i 
a ss cgeanaaaed casas aan I aisle oaiadenaien eee a 
19 Ad valoren seeped gsonuesdsis uso acces al 
20 Carter revenue? (p. 99) Naha as a elie idell cele 
24 Other voyage revemee RO a ee 

Total vessel operating revecus sO .12)..73.4 13,006.25 |. 5e0. Fam O0) 22255 O15 oe 

(700) Qpereting expenee-—-Terminsted voyages: 

Jeose. expense. 


a ee epencieniameiaaidiiimaaial — + 252,275.sh 
06 Payroll tases —i0, 23.43. t 
© Centrittheee 2 Ce DD cere EERE : 
10 Subsistence - Demsstic § 
15 Stores, eupp. & equip. - Domestic 
25 Other seintemance expense 
35 Puel, = 
40 Repaire—Perforued Gomestic 
49 Repaire—-Performed forvign 
55 Ingurence~-Mull end aechivery oo 
97 Ingurance--?. & I 
59 Ingurence-—Cther 
© Garter hire’ (p. 99)____ 
64 Other vessel expense 
Total vessel expense 
Port expense: 
65 Agency fees and commissions 
‘70 Wharfage and dockage 
79 Other port expenses 
Cargo expense 
@© Stevedoring 
69 Other cargo expense 
Brokerage expense: 
® Preignt __ 
9 Passenger 
Other voyage expense 
cl ee 
9 Other voyage expense ————$ $e 
Total voyage expense ; re 











a , 
| re. Os 


Direct profit (or loss) from vessel operetions 2 
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‘A separate vessel apereting etetement must be submitted for operations of freighters and of combination passenger emf freight vessels 
emt for each route served by the company. In instances vhere vessels subsidised under title Vl of the Merchant Marine Act, 1936, are operated 
oD same route with unsubseidised veasels, separate statements gust sleo be sulmitted. 

Separate vessel operating statements must be submitted covering veesels chartered to ant from others—zsuch operations we in- 
cluded on statements covering vessels owned and opereted by the respondent. Exclude “off bire”’*periods from umber of vayage as 
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Servics end type of veesel’ : 
fnusber of voyage terminations 0 (Quher of nautical niles traveled 
Mumber of: Voyage days __ ___ 990 _______ ays 0 on wn 
ember of Passengers Carried: 9 

Piret clase 
Cabin clase 
Second class 
Tourist clese 
Third cless 
Other classes 
Totel naan nee 
amber of freight payable tons of cargo carried 
13 | (600) Operating revemue--Terminsted voyages 
4 OL Preight--Poreign Z ss 
is os " —Coamtwiee end interccaste! 
CR testi iiitninnbimeenieciiltcm 
"7 1 ° ~-Coastwiee and interecestel 
United States Mil-—Poreig fos - 
w ie . e " -Coastwise and intercoastel 
Foreign mil 


= 








= £ 
Seewewewenel 































































a 19 a4 velores 0 dameemnen 

2 20 Charter revems* (p. 99) 
2 24 Other voyage revenue 

a4 Totel vessel operating revenue 


25 (700) Qperating expense--Terminsted voyages 
Veese| expense: 

Ol wages 
OS Payroll taxes 
08 Contributions - Welfare plans 


<a 
15 Stores, supp. & equip. - Domestic 670,295 Glhoreign 


25 Other aaintenance expense 
35 Poel 














Charter hire’ (p. 59) 
Other veesel expense 
Total veasel expense __ 
expense | 
65 Agency feos and comisetons a s 6,512. 
70 Wharfage and dockage 


“5 Oe ee xual 


Cargo expense: 


















69 Other cargo expense _ 
Brokerage expense: 
I a 
9) Pessenger = aoe — 
$2 Other voyage expense: 
95 Camel tolle a —_ 
9 Other voyage expense 


















3 Total voyage expense am = . — Sea Pel TS 
6 Total veese| opereting expense -_ a - — a ’ Le 0 
” Direct profit (or lose) from vessel operetions a i aes ’ BLE 








' & seperate veese! opereting statement aust be submitted fur operations of freightere and of combination passenger and freight veasels 
ant for each route served by the company. In inetances where vessels subsidised under title VI of the Merchant Marine Act, 1936, are opersted 
om the came route with unsubsidised vessels, separate statements qust eleo be sutmitted. 

: Separete veese) operating statements aust be submitted covering veesele chartered to and from others--such operetions we in 
cluded on etetements covering vessels cuned and opereted by the respondent. Exclude “off hire**periods from number of voyage le 
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Communication Expenses 0 
Office Supplies, Stationery and Printing ss 
Maubership Dues end Subscriptions 00 
Entertaining anf Solicitation = a 
Treveling Expenses 

Insurance and Bom’ Premiums 

Pensions ami Relief es 

dene dina etait eetesscrrneeepetemeneecnimens 
Maintename of Office Building and Equipment 
Miscellaneous’ 


+ Hr har iste t tte 
[| 7301 | 9lowl | 51 lone 
lc 3 |70% bes le altr7leko Te al ken long bc late bes 


SCHEDULE 30231. AGENCY FEES, COMMISSIONS, AMD BROKERAGE EARNED (ACCOUNT 670) 


» 2 “aiecellensous*, 


Majer expenses for which no eleseificetion is provided om this sakedule shoulé 


1075 
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78 





Describe the rewpes served by the 


ene 0, epee + eet w ceent epee cea 
end isting porte of call in sequence. Show each service cree verete. 
indicating frequency of sailings and sumber of vessels employed 


Trans -! ‘ic ices $$$ 


, rary: les Angeles, Sen Francisco, via Honolulu to Kobe, Hongkong, Manila, ~~ 
returning via same route to California. 
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8 Cone o@\@uroure 2000. Name of Respondent AMERICAN PRES! DENT LINES, LTD. vy 


set SIDE COMPARATIVE GENERAL ___ 


nctrectiom covering (bia schedule, eee the lest perieiming Lo Genrral Gelaace Meet Accounts is the Unifore Srsteeo! Accounts for Maritian Carriers The entries is this Balance 







































a ” 
Special Cash Deposits (p 

Marketable Securities (p 

Notes Receivable (p. 12 

Notes and Accounts Receiveble--felate mpanies (p. 13) 
Accounts Receivable (p. 14 


| Inventories (p.15 





Other Current Assets (p. 10 
Total Current Assets 


Less: Reserve fo mubtful Notes and Accounte Receivable 





tel Current Agsete after eserves 


5 IW PROGRESS (when « net debit balance) 





16 | (200) Unterminated Voyage Expense (p ; 
Less: Unterminates Voyage Revenue (p. 16) 





+1) SpE 5 mt rag ena ~ 
ui s TDS _&_DEPOS! —- - tt teat atten 
capita: eamrwe Pd ( | [1201052]. 2) 331 7 
Special Reserve Pu , 41753 \756) .__2/ 452 41. 


Construction Reserve Pund (p. 17) 
+ 


asia $7 


| 





Ingurence Punds (p. 18) __ 


Other Special Punds and Deposits (p > 2 


8 


Total Special Funds and Deposi 
Iv INVES ITS 


Seourities of Related Companies (p 








Non-Current Receivable--Related Companies (p 
} Cagh Value of Life Insurance _ 

Other Investments (p. 26, 2 
Totel Investments 


Leas: Reserve for Reval 





Total Investments after Revaluetion 
¥ PROPERTY and EQUIPMENT 
Floating Equipment--veseels (p. 28, 29 a [3 = 
(p- 30, 31) Less: Reserve for Amortization and Deprec taricn | 
+ 





Other Floating Equipment (p. 32) ———= 


p- 33) Leee: Reserve for Amortization and Depreciation 


+ 


Terminal Property and 





uipment (p. 32) 
(p. 33) Less: Reserve for Amortisation and Depreciation 


— sensgmaeeliee 


Other Shipping Property and Equipment (p. 32 
P 3) lees: Reserve for Amortizetion and Depreciation 


t 
ee 


| Non-—Shipping Property and Equipment (p 
(p- 33) Lese: Reserve for Amortizetian and Depreciation 
Construction Work in Progress (p. 32) 


Total Property and Equipment After Reserve 
ETS 


VI OTHER 








ms Pending (p. 3 

Spare Parts (p. M 

| Notes and Accounts Receivable from Officers and Emplayees (p. 35) 
Interest Accruals for Deposit in Capital Reserve Fund 

| Deferred Operating-Differential Subsidy Receivable _ cs 
Other Non-Current Notes and Accounts Receivable (p. 35 


Miscellaneous Other Assets (p. 3 





1 Other Asae* I 
ese: Reserve for Doubtful Notes and Accounts Receivable 
8 Total Other Assets after Reserves > 
DEFERRED CHARGES and PREPAID EXPENSES (p. 37 
11] GOODWILL and OTHER INTANGIBLE ASSETS (p. % 





NSA general agency funds (Contra A/C 420) 


} __| a7) She 

iain mnie 4 7 pS . 
61 ngent Assets (not included above) (p. % | 0 | — 
! AME 
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+7 
a ULE 100) Name of Reagent AMERICAN FAREIONT LINES, LEB. 007 e005 9! 
== “ a les tas ar Eg 2 Luan ame | 
chest chow) 4 we come secs «0h hme he seer actuion ae mame tntented Tn ir iee it colmm  stenld fe reetatet Le emfare ot st semi ‘ 
foiioost is colam (U. Ai) contre ontrive Sereunier shuuld o ie red lah or intambed Wy agpropr iste syubel ant fectavte, OS Pent 















SF icp pia aaa Maa ee 


Lk. CUMRINT LIABILITIES AMD caPITAL ’ —_ Che ’ 
ie. 1106 [720] Sai 


_ |_| 
231) 
aw 
262 | 
s 
aad 


1617’ 
ceed 
he! 








Notes and Accounts Payable - related companies (p. 39) — 
Accounts Payeble (p. 40) (1) 


Ka | 

| | 

+ IB | 

im 
ce 


Bl] | 








ther Current Liabilities (p. 41) 
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HEDULE 1000 INQOME STATEMENT - All Services 
19_5) to December 31, 19 5) 


For the Period Januacy ke 
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Current 


1. SHIPPING  \PERAT) ON 





(@0-¢ weter-Line Operating Revenue (p 
5 |(200-988) Water-Line Opersting Expense (p. 57) 
ts Gross Profit or(loss) from shipping operations 


cs Tl. OTHER INCOME 


6 |(€75) Interest Income (p. 68 
© > }(085) Dividend Income (p. 68) 


£ |(09%) Miscellaneous Other Income (p 2 


* 9 (091) Release of preefum on Long-term Debt 
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10 Total other income 
nu} 111. OTHE DEDUCTIONS FROM INCOME 
} 
LZ [( 0) Interest Expenses (p. 67) La) oe i 
u lear Aportigation of Deferred Charges (p. 67 
$4 |(¥7S) Doubtful Notes and Accounts Receivable 
{5 (979Y Misceltansous Deductions from Income (p. 6 
lt Total Other Deductions from Income 
” Met Profit or (lose) from shipping operat 
° IV. NON-SHIPPING OPERATION® 
19 |(695) Ineces fron Non-chipping Operations (p. 69) 
2 |(995) Expense f Won-shipping Operations (p. 69) — 
a Gross Profit or (loss) from Non-shipping Operattons 
22 |(995) Overhead Expense of Non-shipping Operations (p. 69 
D (4) Depreciation Non-ehipping Property and Equipment 
% Total Expenses Ee 
a fet Profit or (lose) from Non-shipping Operations 
Wet Profit or (loss) before provision for Federal = 
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SCHEDULE 3001. WATER LINE OPSRATING REVENUE and EXPEMBE STATEMENT - All Services 
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MS 
nS 
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660-885 Other shipping operations (p. 64 
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Grose profit or (loses) from shipping operations 
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SCHEDULE 3002. VESBEL OPERATING STATEMENT 
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es where vensels subsidized under title VI of the Merchant Marine Act, 1936, are operated 
© atatemen t tted. 
be subaitted hartered to and from others 


uch operetions t te in 
¢ operated by th off bire”*periocds from number of voyage 


|} and for each route served by the apeny. In ine 


} on my same route with unsubsidized vessels, sepa 
| 






; Service and type of vease! t 
2 | aber of voyage terminatie . . 4 
3 | mader of: Voyage days_____ da, 3004 1) ays at soe 3 
4 | mumber of Passengers Carried i 
5 Firet cless q 
; ‘ cabin cle - - 
— ? Second class 
+ Tourist class 
os 9 Third class 
i: 0 Other classes 
n Total ———— 
+ 12 | umber of freight payable tons of cargo carried 
ting revenue--Termineted v es adut 
| Aes uas-eons — a 2,202.86 | 
| 0S) «6 * «= =-Coastwise and intercoastal 9.0 . (2) 
16 06 Passenger--Poreign bile pe et 8.289 
f wi ww * ~Coastwise and interooastal —____4__} Bg de me 659( (2) 
e 18 | 25 United States Mail--Foreign __ ss + Anne fin lS | 2F 99) 29 | 2 199. 6B 
v ty > . " --Coastwise and intercoastal 2.4 » (2 
05 2% | 17 Foreign sat} escsniliiicitiliniltptianetaenans - 
. a Re I cetcttinrncepeencnce ret tear etna i 
: 2 20 Charter revenue’ (p. 99) . = Q 
2 Eee ees (2 
~ Total vessel opereting revenue Li 7, ° 
— 25 | (700) Operating expense--Terminated voyages 
22. % | Vessel expense: } 
52. 7 O) Wages _ oneimninemendi = ee - 
28 | 08 Payroll taxes — — 
“ig 29 | 08 Contributions - Welfare plans aia peuneumstneneen si " 
3 | 10 Sudstetence - Domestic @2 p20 C2? 16 Foreige 9G oT OT 
sn | 15 Stores, supp. @ equip. - Domestic $5/17, Meme St 52S 
R 25 Other saintenance expense — Zitedlin8S 
— Pe WP Rint Rdenednin nar ee 
7 | 40 Repaire--Performed domestic pemmeneammipes ee 
xs 49 Repaire—-Performed foreign ae aime ~_ Se np itt atid, 
% | 95 Insurence--Wull and machinery _ etnias . seat Stina DS 
9 | 9 Ingurance--P, @ 7 mein nnnenin ensues ap Bile3D 
. 3% | 59 Insurance--Other Dibnaieen into nates ame Legale 
e 39 | 60 charter hire? (p. 59) sulueiapcapadaciananenitinaiineinitindammiels oe 
@ 64 Other veesel expense am . —_ eet anutiiaadiideses 
| Total veesel expense _._ om ees = obese eens 20, Did 935233 ; 
& | Port expense 
a 65 Agency fees and commissions a ti 
. “4 | 7 Wherfage and dockage - a tiie hie Dey 
— “ | 79 Other port expenses sheneiinnsemmminnengenetemnmmngennnae ceteanaitniniea Audet alent Riki alsbes 
i. % | Cargo expense 4 
4 ” 80 Stevedoring cline indrtteatiaaiatasteledate § 
a 89 Other cargo expense - — - eatin cttuhnntuinimsiidtiahalns due wes Sie 
a 49 | Brokerage +rpense {se a 
pa 530 | 90 Freight —— lee ; ws ty 
= | 99 Passenger ‘ i atal commentated scp in? ies 
. 52 | Other voyage expense 
Fae 3 | 95 Ce tolls = — ) 
— 56 | 9 Other voyage expense —_ 
_— 5 Total voyage expense . 
— te Total vessel operating expense - 
os 7 | Direct profit (or loss) from vesse! operetians ' . 
is * A separate vessel operating statement @ust be submitres r operations of freighters and of combination passenger and freight vessels 





separate veose|  perating statements 
luded on statements covering vessels owned 
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SCHEDULE 3002 


FOR THE PERIOD 


vrvice end type . vesee! 
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umber year Wervine 
Voyage days ____ 
Passengers Carried 


clase 


| Sumber 

| Mumber of 
Piret 
Cabin clase 
Second clase 


Touriet clase 


Third cless ___ 


| Other classes 
| Total 
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| Musber of freight payable tons of cargo carried 
(600) Gperating revenue--Terwinated voyages 
Oh Preight--Poreign __ 


os " ——Coastvise and intercoastal 
--Coastwise and intercoaste! 
15 United States Meil-~Poreign _ 
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Foreign mil 
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Charter revenue? (p. 59) 
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Iperating expense--Terminated voyages 
Vessel expense 
1 wages 


Payroll taxes 


ne - Welfare plans 


Subsistence ~- Domestic §_ 


5 Stores, eupp. & equip Domest 
ther aeir 


5 Puel 


tenance expense 
-Perforued domestic 
-Performed foreign 


Repairs 
Repairs 
Ingsurence--#ull and aachinery 
? Ineurance--P. & I 


Ingurance-—Other 


Charter hire’? (p. 59 
Other vessel expense 
Total vesse) expense 
expense 
agency fees and comise! 
70 Wharfage and dockage 
79 Other port expenses 
Cargo expense 

a tevedoring _ 

9 Other cargo expense 
Srokerage expense 

© Freight 

+3 Passenger 

ther voyage expense 

1 tolls 

Yther voyage expense 
Teta yage erpense 


tal vesse 


sperating expense 


Direct profit (or loss) from vessel operetions 


v 
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' A seperate vessel opereting statement gust be submitted 


| and for each route served by the company. In Instances where veesels subsidised 


| on the same route with unsubsidised vessels, 
eparate veosel 
on statements 


separate 
operating statements must be 


luded overing vessels 


subeit 
wned and operated by the respondent 
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r operations of freighters and of combination passenger and freight vessels 


Exclude 


under title VI of the Merchant Marine Act, 
Vements must also be submitted 
overing veesele chartered to and from others--such operetions 


“off hire**periode from number of voyage 


1936, are operated 


ve in- 
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mane of Rewpondent AMERICAN P&SS IDENT LIMES, LTD. 
SCHEDULE 3002. ¥ OPERATING STATEMENT 
FOR THE PERIOD _ 


| Service and type of veanel ‘ Atlantio/s& te ene d Non-Sube 


' mumoer wi voynge termineti une _ —__ to er of nautica: alice traveled 


wumber of: Voyage days ____ . ——=—- ‘DOS at see ___ 
wusber of Passengers Carried 

First clase - — 

Cabin class __ _ 

Second 98 

fouriet clese__ 

Thiré cless 

Other classes — 

Totel __ ————— — 

funder of freight payedle tons of cargo carried —____ 
(600) Operating revenue --Terwine voyages 

Ol Fretght--Poreign ___ _— - 

os ® --Coastwise and Intercoastal 

06 Paseenger--Foreign 

wus? - stwise an 


15 United States Ma{l--Poreigr 
le 7 a . i 
17 Foreign ami] _ | 2,143.31) 
19 ad velores __ . , 3,%1.21 
20 Charter revenue? (> zs L 


24 Other voyage revenue 


Totel vessel operating revenue 


SS CSSSGeseniatrrriiritriint 


(700) Operating expense--Terminated voyages 
Vease| expense 
Ol Wagee __ 
Payroll taxes . 
Contributions - Welfare plane 


976,150.) 


Stores, supp. & equip. - Domestic 8 


Subsistence - Domestic 


ther anintenance expense 


Puel 


Repairs--Performed domest 


Repaire--Performed foreign 
Ingurance--Hull and machinery 
? Insurance--P. & I___ 
Ingurance--Other ___ 
charter hire? (p. 59)_ 
Other vessel expense 
Total vessel expense 
expense 
Agency fees and coml 
) Wharfage and dockage 
Other port expences 
| Cargo expense 
80 Stevedoring 
89 Other cargo expense 
Brokerage expense 
% Freight 
93 Passenger 
Other voyage expense 
95 Canal tolls 
9 Other voyage expense 
Total voyage expense 
tal vessel operating expense 
Mrect profit 18 rom vessel 
A separate veosel operating stateme submit te r operati { Creightere and of combination passenger and freight vessels 
‘bow for each route served by the compeny inetances where vessels subsidized under title VI of the Merchant Marine Act, 1936, are operated 
jon the same route with sidie ate statements mus se submitted 
eye veune I n t e su ed ver ls chartered to and from others--~such operations gust not de in 
r pevated by the respondent. Exclude “off hi “periods from number of voyage éays 
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title VI of the Merchant Marine Act, 
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of voyage days. 
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SCHEDULE 3002. VESSEL OPERATING STATEMENT 
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2,405 
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4 piles treveies ___ re ogee t 


wate: page vere 

Wunder of: Voyage days 

wander of Passengers Carrie 
First clase 








fotsi —E 
funder of freight payable tons of cargo carried 
| (600) Operating revenue--Terminated voyages ~ 2 une 029.3 4 210, 521 .85 
Ol Freight--Foretgn ca - : 6s oa 
os " -«Cosstwise and intercoastal 
08 Passenger --Foreign 
le --Coastwise and {ntercosstal 
| y 15 United States Matl--Foreign 
16 . = " ~-Coastwise and Intercoastal _ 
| 17 Foreign mei] __ 
1 19 a@ valores _ 
20 Charter revenue’ (p. 59) 
2% Other voyage revenue _ _s 
Total vessel operating revenue 


Kasi PBlekEGEIS TTT! |i Tin! 


(700) Operating expense--Terminated voyage 


Vessel expense 


¢ 1,987, 407.05 
a bet a ; : (Cee e 
aa OR 
09 Contributions - Welfare plang 2 ss — - 517.00 
emetic $_2595:0KB079 252,070.55 


10 Subsistence : 34 Foreign __ a 
Dometic Ose UN Bh eign - ] 765 -OZ5-41 


15 Stores, supp. @ equip. - Domer ign 


© WO nee 


6 Payroll taxes 


25 Cther maintenance expense __ 
yS Puel a me 

40 Repairs--Performed domesti 
49 Repaire--Performed foreign 

54 Ingurence--Hull and aachinery 
5? Ineurance--P. @ 1 

59 Ingurance--Other 

00 charter hire? (p. 59 


}; ‘ther vessel erpense 


Totel veese! erpenue 
| Port expense 
65 agency fees and com 
70 Wharfage and dockage 
79 Other port expences 
argo expense 
© Stevedoring 


Brokerage erpense 
% Freight res 
7) Passenger 

ther voyage expense 
95 Canal tolle 
9 Other voyage expense 

Total voyage expense 


ee 


1 vessel operating expense 


se) from vesse erat 


"A separate vessel operating statement gust be submitted peration { freighters and of combination passenger and freight vessels 
for each route served by the company. In Instances where vecwels subsidised under title VI of the Merchant Marine Act, 1936, are operated 
h the same route with unsubsidized vessels, separete statements m siso be submitted. 
te vease perating statements mu be subaitted vering vessels chartered to and from othere--such operations it ve in- 
n statement vering vesse wnet and opereted by the respondent. Exclude “off hire”"*periods from number of voyage e 
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REGULATED INDUSTRIES 


Name Of ‘wepondent 2M" 1 dtc emadbted 
SCHEDULE 3002 VESSEL OPERATING STATEMENT 


FOR THE PERIOD al hf ii 


© and typ ‘ wee Be Peep ha 6 “od 
yegr termina’) 4 , + Mute al siles traveled 
Voyage days _ A> eys at seo ___ 
= 
Passengers Carried Vu twerd 


Wusber of freight payable tons of cargo carried — 
00) Operating revenue--Termineted voyager 
1 Freight--Poreign 
- ~-Cosastwise and intercoss tel 
8 Paseenger--Fore ign 
12 aetwise and intercoaste 
tates 11--Poreign 
mastwise and inter 
F reign mil 
19 ao velores 


20 Charter revenue? (p. 59 


26 Other voyage revenue ‘ 
Toul vessel operating revenue 

700) Operating expense--Terminated voyages 

Vessel expense 
wages 


Payr tares 


ntributions - Welfare plane 

Subsistence = Domestic 6 sli ,lliad7 16 Foreign 
Stores, supp. & equip. - Domestic $197 Bude ie 
ther maintenance expense 


Puel 


Repeir Performed ¢omest' 


Repairs--Performed foreigr 
Ingurance- Hull and aachinery 
Ingurance--P. & | 
Ingurance--Other ___ 
barter hire’ (p. 59 

yther veesel expense 

Total veasel expense 

expense 

Agency fees and com bonnes 


Wrarfage and dockage . 224 sacha 5 


79 Other port expenses 19h 270.0) 
cargo expense 
80 Stevedoring 
0» Other cargo expense B79 1,975.64 62 
| Brokerage expense 
0) Preight 
93 Passenger 2 275203490 
ther voyage expense 
95 Canal tolls 
79 Other voyage expense 
Total voyage expense 
vesee, operating expense 
ae from veese! pere* ion 
A separate vessel operating statement gust be submitted ration ( Creighvers and of combination passenger and freight vessels 
| ant for each route served by the company. In inetances where vesu« ised under title VI of the Merchant Marine Act, 1936, are opereted 
}on the same route with unsudeidized vessels, wparate statemerts om be suteitted 
ver 


a e veose pe ing statements must be subc'tted ng veesels charteret to and from others--such operations it be in 
uded om statements wering vessels owned ent operated by the respondent. Exclude “off hire”’*perioda from number of voyage 
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mane of Seopordent AMERICAN PRESIDENT LINES, LTD. 
SCHEDULE 3002. VESSEL OPERATING STATEMENT 


FOR THE PERIOD if fs om—_12/3)/5) 


servine an type of vonsei! Paseoncor. Transpacd fio. Bareboat Chartar-—Cleve] and/Wil sqn-Subgi di sed 
utero! age teretna* ion +6 a . —__.—. 4‘Suaber of nautice! ailes traveled seis acta 
y-| mater of; Voyage days ___ 72> Days at see 
| wumber of Passengers Cerried 
Piret clase ___ 





Cabin class _ 








Third cless — 
Otner clesees 
Tm _ - 
feamber of freight payedle tons of cargo carried 
(€00) Operating revenue--Terwinates voyages 
0) Pretght--Poreign 2 2.82 
oO * .«-Coastwise and intercoasta 2 Z nine ; < bs é 1) 
08 Passenger --Poreign 
v2 - --Coastwise and intercoasta _ , F 1) 
15 United States Mail --Poretgn 
we ° > " «=Coastwise and intercoastal _ od Q 2 1) 
17 Poreign mei) . . j 
19 @ veloree 
20 Charter revenue? (p. 59) __ : 
26 Other voyage revenue ‘ “ } “f = 2 1) 
Totel veese! operating revenue “ 


BEI PREREGEIE FFI |! | | Fill | 


(700) Operating expense--Terminated voyages 
Vesse| expense 
Oy 
Gi Gagpetn 88a ts a 
09 Contributions ~- Welfare plane _ —_ pases 
10 Subsistence - Domestic h,055. 32 Fee 14 Poreign ___ 
15 Stores, supp. @ equip. - Domestic &+2/£° Rh foreign 





25 Other asintenance expense _____ ee 
35 Poel 
. 
Repaire--Performed foreign _ 
5 Ingurance--#ull and machinery 





Inourance--P. @ I — 
Ingurance--(ther 


Charter hire? (p.°59)_ 





Other vessel expense __ “ 7 os 
Totel vessel expense 
expense 
Agency fees and commisetons 
Wharfage and dc ae 
Other port expenses 
Cargo expense 
80 Stevedoring 





69 Other cargo expense 
Brokerage expense 

A tnsitccntiainaamnes 

9 Passenger 
Other voyage expense 

95 Canal tolls _ “ 
W Other voyage expense _ 

Total voyage expense 


Total vesse! operating expense " nas 2 - - a 3 
Direct profit (or lose) from vesse! operations _ - - - - s ; >} 


‘A separate veosel operating statement must be submitted ¢ perations of freighters and of combination passenger and freight vessels 
ané for each route served by the company. [n instances where vessels subsidised under title VI of the Merchant Marine Act, 1936, are operated 
on the same route with unsubsidised te statements must also be submitted. 

4 Seperate veuse! operating statements must be submitted ng vessels chartered to and from othere--such operations gust be tn- 
cluded on statements covering vessels owned and operated by the respondent. Exclude “off hire"*periods from number of voyage je 
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s SCHEDULE 3002. VESSEL OPERATING STATEMENT fi a om 4 
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wevice ant type 6 ven e) Add SD Jo ssei e-Keretay Charter-Shipealesdemise 303Foreign 
Mumbe yrgt (ermine ‘ ‘ . a uate { ca. or ‘reve.ed dt 85 





822 
Number of Voyage day 4 24 * 
Number acsenge + 
Piret ace 
} 
ab ase } 
e ass 
a Tours ase 
Third 1aes =o - — 


ther classes _____ 





Total 


if | Mumber of freight payable tone of cargo carried —— 





3 oor Operat revenue--Terminated voyages 

i“ D1 Freight--Poreign 

SS Ss Coastwise and (ntercoaste { 
16 Passenger --Foreign 


~Coastwise and intercoasta 




















is 15 United States Mutl--Foretgn 
i? | 6 ° Coastwise and intercoasta 
a Foreign mi sll 
2 Yad va.ores ai 
a 2 revenue’ 39 

24 Other voyage revenue 
25 700) Operating expense--Terminated voyages 
2 Veasel expense 

wages | 

8 « Payr exes —— — 

contributions = Welfare plane a 
x ubstatence + Domestic 6 OFoL3 14 Foreign ___ 4 __ 80,746.81 _ 

tore wp. & equip #71 898 0B reign s e 171.950, 56_ 

32 : er aeintenance expense __ initia . - 
5 5S Pue baal - - — 

40 Repairs--Performed domestic 
a» 4? Repaire--Performed foreign - - ae 
ve 55 Insurance--Hull and machinery a es : 129,229.) 

57 Ineurance ‘ ¥ “ - 78,206.33 
8 neurance--Other ag aa . ate __ bev eh? 








a 64 (ther vessel expense - . 

4 | Total vessel expense — = _ ecatencnamenammemeiimetaiiiatiiails _2,32! 057,77 

“2 Port expense 

43 65 Agency fees and commisetons will - “ 
“ 70 Wharfage and dockage ieee one | 
45 79 Other port expenses _ . “ — —_ _230,8 Ole 77 


wa argo expense 











6 80 Stevedoring — — —___—— 
x L6 
a 69 Other cargo expense _ Oils a nies naipnnad le, CSOT as 
“9 Brokerage expense 4 
« % Freight O a 
5 93 Passenger OI ies 4507.17 
52 . Other voyage expense 
53 95 Canal tolls 2 sian 43,991, 58 
s< | 99 omer voyage expen int ——— lea 0 a 
35 Total voyage expense See . sn hr 1, 20% 654. 
OF 
se | Total vesse| operating expense __ — EEE 3494 22efh 
15" ba5874 


7 | Direct profit (or loss) from vessel operations __ eaten - : maepennsnienenmnients, eee 


‘ A seperate veesel opereting statement must be submited r operations of freighters and of combination passenger and freight vessels 
| and for each route served by the company. In instances where vecsels subsidised under title VI of the Merchant Marine Act, 1936, are operated 
| on the seme route with unsubdeidized vessels, separate statements must also be submitted. 

? Separate vessel operating statements must be subaitted covering vessels chartered to and from others--su perations gust not be in- 

luded on statements covering vessels owned and operated by the respondent. Exclude “off hire”"periodse from number of voyage days. 





(1) Coaments on reverse side 
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Wane of Reepw ten’ 


SCHEDULE 3002. VESBEL 


Service and type 
| maber vi royege tersinations 2 
| wuaber of: Voyage days ___ 
wuaber of Passengers Carried 
Piret ecless 


1089 


RATING STATEMENT 








Cabin clase 





second class 








fouriet clese___ 





Third ..ess. _ 
Other cissses ___ 
Total ——— 
tuster of freight payedle tons of cargo carried ——___ 
100) Operating revenue--Termineted voyages 
OL Preight--Poretgn = 
“ * .«-Coastwise and intercoasta 
@ fPaxeenger--Foreign -_ 
v --Coastwise and intercoasts! 
15 United States Mail--Foreign 
16 - - " «-Coastwise and intercosstel 


: ese iticiaedle 
| 8.990) ee) es 


710,516.08 |, 14,656.20 | 488,046.73 |, 713929.01 


a Ox » 


00 
OD 
yz 





1? Foreign mail _ 





19 Ad valores 





20 Charter revenue? (p. 59) 

26 Other voyage revenue 
Total vessel operating revenue 
(perating expense--Terminated voyages 


1 expense 


a F75,949292 | 15,008.32 | 2647,53).13 | 








Contributions - Welfare a4 
0 Subsistence - \omestic § 
Stores, supp. & equip 


ther maintenance expense 





Purl 4 8 ea 
Repairs--Performed domestic 
Repaire--Performed foreign 
Incurance--Hull and machinery 
surance--P. & T 
newurance--Other 


pO Charter hire? (p. 99) 
Other vessel expense _ 
Totel vessel expense 
expense 
Agency fees and commisstons 
Wharfage and dockage 
ther port expences 
Cargo expense 
6 Stevedoring _ 
9 Other cargo expense 
Brokerage expense 
1 Pretght 
93 Passerger 
| Other voyage expense 
9 Canal t 
# Other voyage expense 
‘* 
ng expense 
sa’ from vesre 
} 
| ‘A separate verse operating statement mot 
| and for each route served by the company ance: 
| 


on the same route with unsubsidized vessels, separate 
7 Separate veuse! operating statements m be 


cluded on statements vering vesoe wned and opera 


manana ¢ 10 201, 0. 
= 


235333065 _ 


+ 
1,201,81 
‘ 


perati f freighters and of combination passenger and freight vessels 
5 bsidized under title VI of the Merchant Marine Act, 1936, are operated 
must aiso be sitmitted 
vering vessels chartered to and from others--such operetions gust not be in- 
respondent. Exclude “off hire’"periods from number of voyage days 
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SCHEDULE 9002. VESSEL OPERATING STATEMENT 


MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


LED. 


A/a. _1a/n/n 
Freighters(Willamstte Vietory, Koart Davis 


Service emt wpe voces!’ Chapter - 
onal 











fusber vi royege \erminations - one Number of nautical siler traveled 52 MSG 
Number of; Voyage days a Days at see —_.______. Days in port 4 
Muaber of Passengers Carried yu tward _Apbermadiale Dwar —s 

First clase sales —— — dite lees 

Cabin class st - — ane — - 





Seeond cless —__.__._._ arenes — 


Tourist clase 





Third cless 





Other classes 
Total 





Number of freight payable tone of cargo carried 
(00) Operating revenue--Terminated voyages 








Ol Freight--Poreign ee ed 

os " --Cosstwiese and intercoastea) 

OS Peseenger--Poreign 2 seen 

12 ° ~-Cosstwise and intercoastel —__ 

15 United States Mail--Poreign ___ eee 

le ° e * «jCoastwise and intercoastel 
17 Foreign mail see ns 








19 Ad velores 
20 
ray 


Charter revenue’ (p. 59) 

Owner voyage revenue 

Total vessel operating revenue 

(700) Operating expense--Terminated voyages 
Veese| expense 


ol s 





6 Payroll taxes 








09 Contributions - Welfare plans 
10 Subsistence - Domestic § 

15 Stores, supp. & equip. - Domestic 2 o 
25 Other maintenance expense 
35 Puel 





40 Repeirs--Performed domestic____ 
Performed foreign ._ 
55 Insurance--H#ull and aechinery 


Repe ir: 





57 In@urence--P. & I 


In@urance--Other 








gz 


harter hire’? (p. 59) 


64 Other vessel expense 





Total vessel expense _ 
Port expense 


65 Agency fees and ~ amiset ore 


70 Wharfage and dockage 
79 Other port expenses __ oa 
argo expense 

80 Stevedoring 

89 Other cargo expense __ 


Broke 





expense 
© Freight 
93 Passenger 

Other voyage expense 
95 Canal tolle 

99 Other voyage expense etek 
Totel voyage expe 
Totel vesse: 





operating expen 


Direct profit (or 





yaa) from ¥ 





el operations __ 











A separ veosel operating statement must 
ant for each route served by the company es 
mn the samt rou with sitized ve s 





Aes 


2yarale ve. ne 
v0 stevemert 


pers’ ing 
vering vessels 


tatemer* 





wned and 


perated 


be submitted r 
where 
© statements 
te submitted 


oy 





veceels sub 
st al 





the respondent 


idised 


27,602.59 __ 
68,333.24 


32,341.81 
330,005.25 
12,226.01 

——— dba. 


2G 03a 38 


( freighters and 


submitted 


135,277.64 


488,882.86 


combination passenger and freight vessels 
under title VI of the Merchant Marine Act, 1936, are operated 


vering vessel 
Exe 


hartered tc 
ff 


ude 


and from othere--such 
hire’*periods from number 


opers tions 
f voyage b 








ie 
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maber of vopege tereinetione 

wumber of; Voyage days 

musber of Passengers Carries 
Piret class 
Cabin clese 
os 
Touriet clase. 
Third clese 
Owner clasece 











em 
naber of freight payeble tons of cargo carried ———___ 
600) Operating revemue--Terminated voyages 
Ql Freight--Poreign eee 
6 * -Coastwiee and intercoasta! _ 
08 Passenger--Foreign 
a * ~—Coastwise and intercoasts! _ 
15 United States Mil--foreign ___ 
“ * $ * --Coastwise and intercoastal 
a 
19 ad velores aan 
20 Charter revenue’ (p. 59) 
24 Other voyage revenue a ela 
Total veesel operating revenue 
(700) Operating expense--Terminated voyages 
Vease| expense: 
OL wages ee 
08 Payroll taxes. one 
0 Contributions - Welfare plans 
10 Subsistence - Domestic § 
15 Stores, supp. & equip. - Domesti 
25 Other maintenance expense 
35 Puel 
© Repaire--Performed domestic 
49 Repaire--Performed foreign 
Insurance--#ull and aachinery__ 
Ingurence--P. & To 
Ingurance--Other 
Charter hire? (p. 99) > ail 


Pri Pri PerPwrre tris ili li i iat 


ie 
w 
“ 
vw 
av 
a 
a 
a3 
co 
3 
a 
n 
2 
a 
0 
nx 
2 
3 
x» 
xs 
% 
yn 
x“ 
» 
0 


Other vessel expense 
Total vessel expense ___ 

expense: 

Agency fees and commissions _ 
Wharfage and dockage ____ 

Other port expenses ____ 

| Cargo expense 

@© Stevedoring _ 





| 


69 Other cargo expense _._ 
Brokerage ecpense 

© Preigot__ eT 

9 Passenger 0 
| Other voyage expense 

9% Canal tolls 
9 Other voyage expense 

Totel voyage expense ___ - 

Total veseel operating expense 

Direct profit (or lose) from veese! opers ns 

' A separate vessel operating statement must be submitie r operations of freighters and of combination passenger and freight vessels 


tat for each route served by the company. In instances where vessels subsidised under titie VI of the Merchant Marine Act, 19%, are operated 


oa, Oy cum rouve with unsubsidized vessels, separate stetemerts gust elso be sutmitted 
Separate vegse| operating statements mur! be subottte vering vessels chartered to and from othere--such operetions t be in- 
cluded on statements covering vessels owned and cperated by the respondent. Exclude “off hire"*periods from number of voyage ° 





(1) Comments on reverse side. 
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Service and type of wi Fredapters\ anchorage Visteer }Atlac tes /SratteSeparete Burebpet um rter. 


| Number oi voyage terminativas 
Number of: Voyage days 
Mumber of Passengers Carried 
First c 
Cabin clase 


ih 


Second clase 


umber of nautica) ailes treveled a 


Days at see 











Tourist clase 


Third cless 








Other classes 

Total 
Mumber of freight payable tons of cargo carried 
| (600) Operating reveque--Terminated voyages 
on 
os e 


os 


Freight--Foreign = 
--Coastwise and intercoastal 
Passenger--Foreign __ 
le 5 ~-Coastwise and intercoasta) ___ 
15 United States Mail--Foreign _ 


16 - « . 


--Coastwise and intercoastal _ 
17 Poreign mail ___ 
9 
20 


24 


Ad valorem 


59) 


Charter revenue’ (p ~s 


Other voyage revenue 0 
Total vessel operating revenue ._ 


700) Operating expense--Terminated voyages 


Vessel expense 


Ol Wages 
38 
” 


Ce ee eee 
Contributions - Welfare plans 


——eiteellnt_|0 42 


aoe 
a Saar 
— — 


bod Oh 25 
859.40 276.% 


ona} 


“ 





10 Subsistence - Domestic $29,029.04 14 Foreign ___ a 


Stores, supp. & equip. - Domestic 85,921. % 


Other maintenance expense _ 
Puel_ 


Foreign ___ 


Repairs--Performed domestic 
Repaire--Performed foreign _ 

-Mull and sachinery__._ 
?.4 t._. 


Ingurence- 
Ingurance 
In@urance--Other 
Charter hire’ (p. 59)___ 
yther vessel expense 
Totel vessel expense 
expense: 
Agency fees and commissions 
Wharfage and dockage 
Other port expenses __ 
Cargo expense 
80 Stevedoring 
69 Other cargo expense _ 


Brokerage ¢xpense 
0 Freight 


3 Passenger 


ther voyage expense 


9) Canal tolle 


” 


ther voyage expense 


ta) 


voyage expense 


Total vease! operating expense 


© loss) from vessel operations ___ 

separate veosel opersting statement must be submited f 

| and for each route served by the company. instances where ve 

on the same route with uneubsidised vessels, separate 
2 Separate vessel operating statements mot be 


statements covering vesoels 


submitted 


luded 


oxtail 





# 12,040.88 
— 4b 5325099 
23 


_ 25h 532033 
1.25 ,089, OL 


— $1162. 
19,216.80 


29,779 229 


freighters and of combination passenger and freight vessels 
under title VI of the Merchant Marine Act, 1936, are opersted 


statements must 
vering vessels 
owned and operated ty the respondent 


and from others--such be in- 


re"*perioda from number 


shar tered 
lude “off hi 


yperations 


Exe f voyage 
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a Le 
SCHEDULE 3082. VESSEL OPERA 
FOR THE PERIOD = 


Service and type of vessel! See = ne ee Re ene 
futer of voyage tereinationg a _ paren umber of nautical miles traveled 
| munber of: Voyage days amt SRE as Days’ at ses __ 2 . . 25) 
[nar reer Carried is on : 
| Piret clase ___ 
| Cadin cless __ - 
Second class __ 
Tourist clase ___ 
Third clase 
Other classes 
Total 
fusber of freight payable tone of cargo carried _ 
(600) Operating revenue--Terminated voyages 
Ol Preight--Poreign _ 
os " -——Coastwiese and intercoasta! 
08 Passenger--foreign 
a ° --Coastwise afd intercoaste! 
15 United States Mil—Fforeign __ 


| 
| 
| “ ° e * = <Coastwise and intercoastel _ 
} 
| 





1? Foreign sei) ——— 
19 6 velores 
20 Charter revenue’ (p. 59) 


SeaPieninatciene ictal ni . + 
athe till anions 2 1a 12 aa 1. 
} Total vessel operating revenue __ : _ Be2c>s . . 1,077 BOS ei [Sete gU/ be Uk 
| (700) Opereting expense—-Terminated voyages 
| Vessel expense: 
| MBO tig ann 
08 Payroll tazes___ 
09 Contributions - Welfare plans 


10 Subsistence - Domestic 0276 548 92) _ 1é Foreign ___ 
15 Stores, supp. & equip. - Domestic 9298 2h FA reign 
25 Other maintenance expense ____ 
3s 
© Repairs--Performed domestic _ 
49 Repeire--Performed foreign _ 
Ineurance--#ull and gachinery 


Charter hire? (p. 59)__ 
Other vessel expense ._ 
Totel reese! expense _ 
expense 

Agency fees and commiost 


) Wharfage and dockage __ 
| )ther port expenses 
Cargo expense 
60 Stevedoring 


69 Other cargo expense 
Brokerage expense 

% Freight 

93 Passenger 


Other voyage expense 
95 Canal tolle 


99 Other voyage expense 


tal voyage expense 
Total vessel operating expense 

Direct profit (or lose) from veasel operations mace — — — 

* A separate veosel operating statement must be submitted for operations of freighters and of combination passenger and freight vessels 
| and for each route served by the company. In instances where veosels subsidised under title VI of the Merchant Marine Act, 1936, are operated 
i” my seme route with unsubseidised ve + epareste statements must «1 
| ‘eparnte vessel operating statemen mist be submitted covering vessels ered & and from othere--such operetions get Dat be in- 

luded on statements covering vessels owned and cperated by the respondent. Fx off hire"’*perfods from nusber of voyage . 





(1) Comments on reverse side 
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MONOPOLY PROBLEMS IN REGULATED I 





YDUSTRIES 


Seer A Nope’ * 
SCHEDULE 3068. VRSOGL OPERATING STATEMENT 


ee wo 


sl 
: : # by, 
Service and type of veces) Star) Tremepeci [Le 34 


— 
Up. 
b. 504 
Bumber of voyage terminstions umber of nautical wiles traveled : 


ee ' 
. 170 ; m a 
Wunder of: Voyage days Days at see 3 i a 


@umber of Passengers Carried 
Firet clase 


Cabin class 











Second class - 
Tourist clese o = = 
Third class 
Other classes 
Total _ $$ $$$  ———_____— 
Mamber of freight payeble tome of cargo carried 
(600) Operating reveme--Terminated voyages 
Ol Preight--Poreign 


os " -=Coastwiee and intercoastal os 
08 Passenger—Poreign p 
2 “ ~-Coastwise and intercoasta! __ a 





15 United Stetes Meil--Poreign — alana 
16 . » " --Coastwiee and intercoastal 

1? Poreign mail _ 
19 ad valores a a 

20 Charter revenue* (p. 59) ___ - 
24 Other voyage revenue ac aaiaete 








orn. 





Total vessel operating revenue _ aan 
(700) Operating expense--Terminated voyages 
Vease| expense 























ot tino ne Te _ #179 ,518.84 
O8 Payroll taxes pone —_ — v 
09 Contributions - Welfare Pigg ee “ 
10 Subsistence - Domestic Bue. 14 Foreign > ~ 
15 Stores, supp. & equip. - Domestic Provcig __ —_1—__ ~ 
25 Other maintenance expense ee Psa 
40 Repaire--Performed dowestic 0 oo QT mem ee 4 
49 Repaire--Performed foreign ~e serene asm v 
55 Ineurance--#ull and sechinery — eeaeroum ~ — if 
57 Ingurance--P. & I ieee * ETRE NEESER Y 
59 In@urance--Other $$ _ —— ~ 
60 Charter hire? (p. 99) = im pyprmenan — os 








Total veese] expense 














Port expense 

65 Agency fees and commissions ae _ ae 1,738.78 J, 

70 Wharfage end dockage 0 — 1 od” 

EEE ee 2. v _11,768. 56 _ 
Cargo expense v 





60 Stevedoring _ “ mainiendaie ihn 
69 Other cargo expense 


| Brokerage expense 


90 Preight 





73 Passenger 





ther voyage expense 
1 tolle 





ther voyage expense __ 
Total voyage expense 
Total vessel operating expense —_ 


me 


Direct profit (or loss) from veesel operations _ a a aap quiucttiitiate:. 


‘ A separate vessel opereting statement aust be submitted fur 
and for each route served by the company. In instances where vessels subsidized under title VI 


perations of freighters and of combination passenger and freight vessels 
of the Merchant Marine Act, 1936, are opereted 


on the same route with unsubsidised vessels, 


seperate statements gust eleo be submitted. 


* Seperate vesse| operating eteatements must be submitted c 


vering vessels chartered to and from othere--such operations 


luded om statements covering vessels owned and 


pereted by the respondent 


Exclude “off hire”"periode from number of voyage 


ee 


FEV FI BIR Titi iii iit @ NO fw 
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Service ant wpe of veces)" 
aber uf voyage \eruiaations 
wunter of: Voyage days 
waster of Passengers Carried 

First class 
Cabin clase 
Second clase 
Tourist clase 
Third clase 
Other classes 

Total oe 
fusber of freight payeble tons of cargo carried 
(600) Operating reveque--Terminated voyages: 

@ Pretght--roretigs 

Oo °* -+-Coastvise and intercoasts! 

OS Passenger—-Foreign eee 

a - ~—Cosstvise and intercoasta one 

19 Wiited States Mil—Poreig 

“ e . * «-Coastwise and intercoastal _ 
Peres 
19 ad valores seen 























24 Other voyage revenue 
Total vessel opereting revenw 


(700) Operating expense--Terminated voyages 
Vessel expense: 


Se ceccigprentiieneens — 
I OU etter terion 








© Contributions - Welfare plans 
10 Subsistence - Domestic § 

15 Stores, supp. & equip. - Domestic 

25 Other maintenance expense 0 
35 Poel sxsemaerceeenee 

4 Repaire—Performed domestic ._ 
49 Repaire—Performed foreign 
55 Ineurance--Hull and machinery ._ 




















‘3? Ingurance--P. & I 
39 Ingurance-—Other 
© Charter hire’ (p. 59) 
64 Other veesel expense 
Totel vessel expense 
Port expense: 
65 Agency fees and commissions 
‘70 Wearfage and dockage 
‘79 Other port expenses 
Cargo expense: 
®© Stevedoring 
69 Other cargo expense __ 
Brokerage expense 
© Preight 
93 Passenger 
Other voyage expense: 
95 Canal tolle 
9 Other voyage erpense 
Total voyage expense 














Total vessel operating expense 





Direct profit (or lose) from vessel operations _ — een 


| A separate vessel pereting statement gust be sulmitted for operations of freighters and of combination passenger and freight vessels 
amt for each route served by the company. In instances where vessels subsidized under title VI of the Merchant Marine Act, 1936, are operated 
on ay same route with unsubsidized veesels, seperate statements must also be submitted. 

Seperate vessel operating statements must be subaitted vering veesels chartered to and from others--such opersetions be in- 
cluded on statements covering vessels owned and operated by the respondent. Exclude “off hire**periods from mumber of voyage . 





(1) Comments on reverse side 
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REGULATED INDUSTRIES 


SCHEDULE 4011. ROUTES OR SERVIC ES 


Describe the routes served by the respondent, showing lime same 
end Heting porte of «all me sequence Show each service seperately, 
tadicatiag frequency of selings and number of «cesels employed m 





eoch. I respondent 


nature of busimeus 


\e@ not engaged im vessel operations, devcrine 





____TRANS-PACIFIC SERVIC=S 





5 rvice - California/lar Last 

















aceoractumnienineniaelh Ta 
no Wandin, Fad topo fla 





—Line BR - Dreight and passenger survics 


__Itinerary:. Brom_tew York Vie wu Pepa nee 
paceenmemenrperenanestnenadats — Hanis tis — 


jorrant, returning 
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_ AMERICAN FRB INQER Rap, LTD, ‘ 
ROUTES OR SERVICES 
8. Describe the routes served by the respondent, showing line name and listing of call i 


by in 
Show each se separately, indicating frequency of sailings and number of employed in each. If 
respondent is not engaged in vessel operations, describe nature of business. 








‘ 


Sunes _veasels 203 vessels chartered from the U. 5. Maritime Adminiatration, 

ae en 

ome vessele; 2 2 ae nn a siinnenassalaena 

___ Unter bareboat charter - Fore *SUIPSALZSDEKI5R ee 
___Under bareboat charter - Form “SHIPSALESDEMISE 303". in ee 

ee 10 

___Dader_dereboat pharter - CLEVELIND/WIISOM amenaditin 





__Yesse] suthori by the U. S. Maritime Admizistretion, operations of vesselg 
were within eee eee trade routes: 


en anne ae eee mene ee one on een neneeneeenennnnannsens 


As oieanaahniaeemeenrtenperensasintantninteman—mneal ee ee 


a ___Atlantio/sereite icici Pace ew 


pears “To the fullest. subenh nestle, souvieen tn She 4 feeaninn settes Sai 
_he description set forth in "Abplitation for Financial Aid in the Operation of 
_Services, and for the Modification ant Extension of Subsidized Services" filed 
_September 20, 1946, Excerpt from Exhibit "A" of this application, as amended, 
_is attached as pages (14g) and (14>) of this Financial Statement, to serve aa 
_the description required to be furnished by the foregoing inatmctiona. 


eommceeseeeeemnesnes-cceme ee << eee een ene ne ee nee er eeenene. — ooo 

a _ — ee — ee 
a oan - i a a nn 

SE —— ween eee eee en ne nee enee eens enone ---eoo— 

ee eee ae ae anne nn owner eee a 


{15} 


16-16418 


MONOPOLY 


» Remo A 


Cunaswr Woaxino Asaprs: 
Notes receivable_______-_..._.-_.-_--....... 
Accounts receivable: 
en 
subsidiary, ted, and asso- 
U. &. Maritime Commission__.____. 





Puorsarr awn Equiruarr: 
Floating equipment—Vessela......... 
Other shipping property and equipment. 


Davsazep Cuanczs snp Pasrai Ex- 


Gooowns awp Oruse Iwranoisie Assets. 
erences alsaceee dates 


PROBLEMS IN 


ee 


BALANCE SHEET 
ASSETS 


Account No. 


- (101-119). 
- (121-129)>_.... 


(131-148, 369). 

(151-169, 369, 
015) 

We ichenencnm 

a 


airerariets— chetncenniill 
_ 29,282,,280,18(2) 


(160) 





. (166-169)%. 


(171-189, 040, 


045) 
(171-176, 040, 
045) = 





(188-183)... 


(191-199). 


- (200, 060)... 
2, Camm ¢ 


(901-814) 





(831-359) 
(331-332) —.__. 
(387-850) ____. 


. (363-854)>___. 
. (857-858). 
pal Sica 


(861-374) 
GOS ns 
ts. 


Giannis, atanen 
- O__. 


(376-889) 4... 


REGULATED INDUSTRIES 


— eS 


tee as + 


Gross <a) 
s..2,559,898,24 


-.... 490,000.00 


4,302 ,583.56 


pn ns 


2,075 223611 


B6,057,490.15 _ 4,714.03 


snna 090,405 257. 


. 690,405 51 


32.,457..793096 


2,322,106.77 
- 22452410075 


poe == + ne ees 


; au 299.$32251 


4,918 Q 


142.716 


144,430.54 





1,714.03 


142,716.51 


1099 


Net 
2 .559,.898,24 
150,000.00 


_ 4,302 583.56 


_ 397,401.30 


_ 29,282,280.28 


24073521408: 
36,055 4.776412 


547,689.06 : 


394313,363.42 “ 


_2,312,216.77 
2,452,410,75 


a? oe a 





234675 656.43 5 


---923.,564.44 


23,374 2925515 


hn 4521639049 


_..106 593962 
_....436 240 ° 








ssa DS 2SIL901 


Coummanare Asswre—(net included im chore) some 
(1) Includes custodian funds subject to restrictions (see contra) $271,542.17 


(2) Includes disbursemeats for P2 


~61-DM1's $5,136,584,11 
[16] 








_ atha452 639.49 


—_-106,.59362 
436040 








1612 


GY meer as 


Pec. oS 


cage 
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AMER JOM : . Burman 4 


AS AT _1223)-50 
LIABILITIES AND CAPITAL 










Account No. 

Cumaawr Woaame Lissitrrmes: | 
i. (1-419) nee ae | 
Accounts payable: (421-450, 015) | 

itn eeinntie — (421)_____. 0 2,704 835.67 
CO sei OR — SIs Fy | 
Officers and employees (aaa). 20 39632 | 
Holding, subsidiary, affiliated, and asso- 
ciated companies... Ws = 
U. 8. Maritime Commission... (430)... 
Miscellaneous and sccrued.... 438-459)" .4,344,372,00 14 64.89 
Uo5-Maritine Aipiaietretion ( tre Asc 271,$42. 
pee te —— - j ‘ 
Reserves for unrecorded liabilities..__ atonal 
Long-term debt—Due within | year: 
Mortgage notee—U. 8. Maritime Com- ( 
i incnatcrnincnneceveineesnevuvvsocmcanenas 
Mortgage bonds 
Other secured long-term debt_____.__ 
Unsecured long-term debt... acai Sietemesieiel 
Total current working liabilities. 15,104 , 113,06 » ( 
Apvance Ticzer Saums amp Dsrosrrs._._ (025)... 1,692 046.32 
Vorscous Paoeanes (when a net credit ‘ 
Unterminated voyage revenue... Carns 1,996 ,195.89 
Lees: Unterminated voyage expense______ (200) 24140 412,01 2,855, 783.8 88 ‘ 

Lowe-Tuau Dapr Dun Arran i Yan: (626-839) i 
‘aac Meine Come ayy 84 6514699.67. 

Mortgage bonds (680) aangleincteeaee as 
Other seeured longterm debt... (534, 535)... «865,699.67 
Unsecured long-term debt... === (535, 539)____ sescceccncecssssssZissee, 0 sS5) 69967 ‘ 
— ene en o> dealt (541-554) 

oneurren peyehice * ng, ene. 

ary, affiliated, sesociated (se1) ” 
Ot ther noneurrent notes and scoounte pay- oak m4 ae: Weel ‘connie 

ee a amen fi 
U. 8. M. Cor 

Recaptars probit. 8 Maine — > se 4,485 ,623,53~ i 
Miscellaneous... (854) secssssessecessgeeSteeee:, ~494M5,629,93 

Devenaesp Casprre (556-564) ___ 52,197.36* 

Reserve for contingencies (598) 4,205 ,149.% ' 

Sumpayr Orsaatiwe Reseeves........- (566-879)_—~_ — 

en Lae! um Carrra, Sroce , a 

Ner roe (581-809) 

end outstanding. (gi). , 784, 300,00. 

I ieererseceeccmeseeegeevercce, OND cmeeeece pam Sf GRA 300-en I 

ar. surplua______ @ GERD Pccnccsiemass  exnusennacessacalivamen fs “ 

| eee I cae " ' 

Appredaion mpi enna ‘ BY 

seat See @ 
Unappropriated ___(s00)7.22. 654,829.33 22.,654,829.33. 22,654.829.33. 2 2 ° 
iene tia nscpenntinwes satin a 2 294. ¥ f 
Cowruremwr Liastirrime—(not included in anal iv? * 

0 na etc ST 
Thhle eleemttca ice oe ame: | somectieten mabemments omy oon 


1e-1648 


un | 








MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 





FOR THE PERIOD - 


Taaamarep Voraes Rescue: 


Inactive vensels expense... 


January 1, 1950 ~ 


Asoount Neo. 


tee 


(so 


Opersting-differential a, (6) 


(ce joes) from vessel oper- 
Coes peat ¢ fer ny 





Orane Sarrrivo Orsaations: 
Income... 


Expense 
Grose profit (or loss) from shippi 
operations before overhead ‘and én 





Ormma Dapuctiona Faou Income: 


Amortisation of deferred charges... 


Miscellaneous. 
—- (or loss) from ® shipping oper- 


Nowsmrrrme Ounnasvenre:* 
Gross profit (or loss) ee end ant and 


from income. 


ape or wmaale hetero  Pedeeal in- 


Paovisiow vor Fupgaat Ixcous rsx. 
Net profit (or lows) — 





61603 O—60—pt. 2, vol. 1 71 


TO 


1101 


; Heiman Beet 


; 
\ 


% Fe * 


~ All Operations 
December 31, 1950 


48,875, 776.65 - 

$2.4902,136028 _5.973,639,.69— 
5,953 675.36 ~ | 
133575235 - | 
13,268.429.53 > | 











Cec Rrecnenesenien 
(387) A... 


(984, 990, 984) ~ 


(675) = 





- 035). 


(SBN hececencse 


(960) _~ 
(971-974). 
(975-979) ~___ 





(605, 996)___ 


(ota, 994). 
(4, OO) 





139,595.75. 


3,84 





5 461,093.30 


187, 362.94 





_ 165,945.39 





_178..714,36. 
365,985.98 
__ 96,884.42, 


‘Senshépping operations 


8 name of - ba 
nea theums and’ capone Tackoded Te tke encase a ar esd 
empleyed must be thoroughly |y expiained on the seheduie of ° i ww 


Includes estimated additional charter hire $849,045.47 


{4ay 


ssss9 4303.84 








> 13,317,719.42 





} 


+ eee temecrtinsiilentntntnaaineeantnesin 





an eR te nth. meee ie ltten? 


B 


@-24 -~ ome 


it; 
&? 
? 
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h. For} 5SO-m Ford 60-4, So-g) 
Number of voyage terminations P Slade ” Number of nautical miles traveled 2,100,967 ecniiadauamial 
Nombes of: Vepegs days. 99205R- Dayar Sen S02 IMM Days in Pore... 30 46 








Oueward Lacecmadiate lawaes Ima 
5,438 3,003 4,787 
i 
7,936 5,834 8,998 22,768 




























224 





Numb of Ferighs Pargble Tons of Cauge Carrind 730,147 206,133 938,948 2,475,828 . 








{602) OPERATING REVENVE. TERMINATED VOYAGSE Quest Jenrmetivn ist 
01 Preghe—Poregn 15,147,871. 64 3, 348, 409 a6 12,378.40. 6 Sinise 
o —Cosawe & Laercenstal 2, 686,919. 
08 Passenger— Foreign 4,004,371.35 2,72, 482,23 4,208, 436.74 ong aye 
n —Coastwise & Intercoastal 9,147. 226,673.31 696, CBO, 
15 U. S. Maii—Foreign 376,883.26 122,559.71 
16 —Coastwise & Intercoasta! 106, 4m. 
17 Foreign Mail 25,125.85 
19 Ad Valorem ¥, 444,22 35,860.41 
20 Chaser Revenue 2,672, 776.58 12,117.20 
24 Other Voyage Revenue 04 


Zesel Verne! Oporeting Reverse 





VOYA 


VESSEL EXPENSE: 

1 Wage 22,309, 462,22 
10 Subssstence-— Purchased Doenest 
14 Sebsistence— Purchased Foreign 
1) Stoves, Sugplics & Equipemeat Perchased Domesti< 1,485, 665.37 
24 Stores, Sepplies & Equipment Purchased Foreign 
1) Other Mamernance Exprase 
39 Peel 
4 Repeun Pertormed Deensstu 
49 Repairs Performed Posteo 33,165.25 
33 Insersace—Hull & Machinery 


$7 Iasunece—P. & I 951,055.13 





























A ea “. ie 656.33 
64 Other Vessel Expense 005,872. a 


Toxal Vogt Rapenee 27,549, 658M 

PORT BXPENSE: 
65 Aguacy Fors & Commissions $47 , 064,46 
70 Whastage & Dockage 1,338, 270,60 
~hr068,94,)4 2,947, 829,20. 










6,763 935.73 
9, 998,234, 83 " 


143,378.26 


599 , ORL. 34 


GW) Zweome sheet - Total Vassel Oesratin m, Expunse 
des estimated adard: onal WH chav iter hive e§ $849, ous at 


ine lee 
















a Se lc lO 





MONOPOLY PROBLEMS IN 


FOR THE PERIOD ...Janvery. 1, 1950. 


Taaunuarso Vorses Rasvirs. 





iterentiel subsidy = Estimated 
om « (meme o> 
“ara = 


Tema Ormearioxs: 
. hom... eoewtee sean ene 


Ovass Guurrino Ovaasrione: 


kn 
Ragone —— 


coast 07 = fom, Ss 
jaz 
| Administrative and general expense 


ana 
Advertising xpempn, — 
Tamms, other than Pedera) income tax.____ 


gulens Woes depreciation 


Daepsune—figrore Poorer 


Vieating equipment— Vesela * 

Other shipping property and equipment — 

Gross profit (or loss) from shipping 
operetion._.. 


Ovuzs Looms: 


Interest expense... .............-- 
Amortization of deferred charges... i 
Ne pm (or home) troas shipping oper 
Nomsarrrova Oramarions:' 
Gross profit (or loss) before overhead and 
depreciation 


Other ineome/deductions from tnecma____ 
Net ry 08 Federal in- 
ire = ") lore 


Paovision vos Paeena Incous Tax... 


see 
ee 





REGULATED INDUSTRIES 


...---- TO —..Dacember 31,1950 ss 
Assrunt Ne. 
.39,,039,140.46 — mo 
(1) 34,382,626.88 _ 4,656 ,503,98 ~ 
Dy pees 
wm bn Sihbg559207 * 
0 wleddbalitads 
11,992, 323.42 4 
on. a__855,427.17 ~ 
ones tes  Seree 


555, 38, 


SB eS _ mlb 


dinciesatn 4,385..727 85. : 


ne 
(966).._._.... 


I anmnccetsecece  sccmsrennscessmseenen 


(000) 99264 


en. ___ 283,540.08 





(o71-974) 13,823.61. 

(978-979) ... 12,792.86 

(696, 996). 

iD iccinacy 

(902, 994)_. 

(006, 908)... S 
52 350 


(1) Ineluties estimated additional charter hire $849,045. 


(2) Direct allocation wherever possib 
alleceted on a weighed vessel 


basis. 
(49a) 


sxe Y 
" 


= oe Appt 
= Dae 


ai « 


WMT oN antes “tg 
; ~ ' 


1A 


1,017,689457 — 4 obey 
___ 3,490.10 t F 


aaa 1.066.222,00 - 


, # 


£1220, 704,65 “A 


204,246.87 ». 








£1324,874.99 
ee 
= - 
$1336 F74.91 ~ 


iS 


47 


based om employment of veesels, otherwise 


370,156. SEEN sek 285 4909 88) 

















1103 





1 
| 


| 


i 


| 
| 
| 


eiciere pare ects hee 
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s?, 


ey 





FOR THE PERIOD ___Jenusry 1, 1950... TO __ Dacember 31, 1950 


Ascownt Ne. 


I tac asc TS cr crerencins 8 4522,520.10 LUT Bh) 
Pool partistpation (met) *.....__.. a, on Sopncetbohccapamnelinannnoe 
Inactive vessels expense... (800). ane ae he 

TS: 
OTilote before balay 24321, 1Ng.04- 
Operating-differential subsidy. (625) a 
|) cpuelmmnaliaat _1,317,216509 , 
Twat Oraearsome: 6 - 
ii ceteeemnceennene snes OlBce eee eee 


I nenceecteeenectnmesemenencse Qisisaeses eee 267235273 Soutcoesonnsapauaateten 
Ormas Suurrino Oranarione: 


setieseaenll o ~ Og OO 124549015 ' 
Reet ieames OQ OS 50, 25008 


= “a sss BI599 207 * cel BASIM 0 
ef OI 3 : 
Ovanmsap: 4 
Administrative and general expense... (8H) __.__.. 413572295253 
“Tanke ieee 6.84 2,312,698 ,69 m 
Management and operating commissions. (HQ  ——s(....- =cuibasnsttes 
Taxes, other than Federal income tax... (955).___. wasn Bs DO6235 2 ,$10,518,07 
Gross profit (or loss) from shipping 
Durasciticn—@aurrimve Paorsert: 
Fleating equipment—Vossela..............  (981)__.._.__. + 26)5213214 
Tevminal property and equipment... (987) ____ bg 090223 
Other shipping property and equipment. (084, 980, 994) cnasassaMn 229.078... 276 ,603.)5" 


nr _:1 296,406.06}. 














ee Canwheane _..21,691416 
OE, Ce einen 
Miscellaneous. (000). ut? 722272 __ 140,412, 88.. 


Interest expense.................................. (#O)___....... wwe 824445090 
Amortisation of deferred charges......... (971-074)... _......23.1060.80 
Mincalbae0s na ence OMI giana S78 4D 125,085. LLm = 25,527.77 8 
a {271,078.29} 
Nonsarrme Orgaarions:’ 
Gross profit (or loss) before overhead and 
(-- - <ten—naecrccncsiaas ~ arene 





Overhead expense... (0H)... Seatpueediingdadahestaailine 
Depreciation... ...............-..--..-- (WA, 084)_... petdinnasmerepmmnameaday 
7 
ee 21. gO1889) 


Paovuwsiox ros Favenat Income Tax...... (900............. mad ; 942.03 





Net profit (or itt cteedscnececconesccss a_ (280,500, 32) : 











% 
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1105 





sancer: AMER i anne, ‘Ley : 3 Si oe 
- 2 el ea 
v apts arargemer 28 " eee a 
mia, vind s myn = Sm 
Renae Se 2 


Service sad Type of Vessel “AGL SESS rma —_ oem O=>. $o-t-a-%-e-d) 


Number of voyage 





Number of: Voyage days 3s ei Days at Sea......... 389... 
Number of Pasemgere Carried. Queware Intermedione 
First class 1,075 192 
Cabio class 
Second «less 
Towrst clase 
Third clas 
Other claes 
ies! 1,0 192 
Number of Freight Paysble Tove of Cargo Carre 533,200 144,312 
(20) OPERATING REVENUE TERMINATED VOYAGES Ourars lacermerdiace 
01 Freght—Forege \ »794,670.51 2,196,446.49 
os —Coastwise & Intercoastal 908,957.62 
08 Passenger— Foreign ne, 288,21 82 » 565. x” 
n —Coastwise & Intercoastal 119°54h.64 
19 U. 8: Mait—Poreign 184,144.33 23,245.03 
16 —Coastwise & Intercoastal 4,341.96 
17 Fossign Mail 15,061.83 
19 Ad Valorem 1,279.94 29 ,622,43 
20 Charter Revenue 1, 366 , 222.58 
24 Other Voyage Revenue 0.70 1,191.42 
Terai Vesse! Operacing Revsowe 15,323,257.49_. 2,348,152, 


{200) OPERATING EXPENSE TERMINATED VOYAGES; 
VESSEL EXPENSE 
01 Wage 
10 Subesmence— Purchased Domest» 
14 Subesteace —Purchased Foreign 
15 Stores, Supolees & Equipment Purchased Domestic 
24 Stores, Suppises & Equipment Purchased Foren 
25 Other Maintenaoce Expense 
5) Poel 
40 Repairs Performed Domest x 
49 Repairs Performed Foren 
55 Inswrance—-Hull & Machinery 
3) insurance—?. @ I. 
99 Insurance—Other 
6 Charter Hire 
4 Other Vessel Expense 


387,665.37 
911,176.32 


662,294.13 
CARGO EXPENSE 


8 Stevedoring 
09 Other Cargo Expense 


4,749 ,653.92 
2,2 8 


BROKERAGE EXPENSE 
90 Freight 108,977.92 
—— 46,852.32 


93 Passenger 


OTHER VOYAGE EXPENSE 
9 Canal Tolls 
99 Other Voyage Expense 


406,552.14 
2 


Tonal Voyage Expense 
AL VESSEL OPERA 3 ENSE 


PROFIT (OR L ) FROM V iL ERA 


ember of nautical miles traveled. 


>.>) 


~.Days io Port... 2e4384. a 


lewerg fam 
489 1,756 


385 959 1,063,471 . 


Lawars Tout 


8,141 353.54 21,132,470.54 
"493,462.45 2.402 ,420.07 
265,906.38 1,124,759.98 

5,110.00 224,451.64 
31,362.84 238,752.20 


4,341.96 
36,284.62 $2,266.45 
13,050.00 


43,932.37 
132,132.21 1, 496,354.79 

















9,273,950.64 26,845,360, 72 


4,976, 662.82 
58,773.44 
23,173.61 

718, 531.12 
2,586.41 
274,451.54 
1, 792,269.96 
lp 
22,713.55 
896.49 

590, 674.78 
13,585.37 


340,294, 08 


11, 294,554.45 


1,961,135.80% 


6,955, 752.32 “ 


155,637. 03 “” 
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“see86¢e' - 
— oon #f ope 
AMERICAN ces, Ot: OR 
of « — y ‘7 
* ‘, hae ; - im P ner , oe, 
e+ a - Aa 


pe Pry 


RS = ATLANTIC-STRAITS = OWNED - NON-SUBSIDIZED 





Service and Type of Vessel © R™IGI 





















Number of voyage terminations o ee ie ‘of aautical cailes traveled 205, 54g 
Number of: Voyage days 1, 2534. 738 Days in Port... $16 
Number of Pesengers Carried. Queward Sacormodinee feweed ite 
First chess 71 6 ae lg 
Cabin class . 
Second class i 
Tourist cles 
Third class i 
Other classes ‘ 
Toi . 6 42 
Notbes of teighe Paypbic Tos of Coupe Carved 104 2,408 104,6 a2 03) 
(600) OPERATING REVENUE TERMINATED VOYAGES Quswsee lenenmegie:e Jezed ied ‘ 
01 Frewhe—Porege 2,450,460.93 38,024.75 1, 752,290.69 4,840,976.711 | 
re) —Cosstwise & intercostal 444,141.49 493,334.25 997 * 
08 Passenger—Foreign 21,540.00 785.00 13,180.00 3, 
n —Constwise & Intercoastal 11,178.25 5,110.00 ee 
15 U. 8. Mei—Feseiga 35,368.77 
os —Coastwee & loterccastal q 
17 Poswign Mail 629.88 2,904.42 5,534.30 
19 Ad Velerem 416.01 207.00 3,914.17 4,597.8 


20 Charter Revenue 


39,737.38 39,771.38 
4,974.36 32.80 5,200.18 30:00).3 


24 Otter Voyage Revenee 








Tesas Vense! Operating Reveowe 3,007, 812.19. 39,679.43 2, 276,013.72 5,383,304. 33 
(190) OPERATING EXPENSE TERMINATED VOYAGES: | 
01 Wage 


10 Sabesteoce Purchased Dosnestic 

14 Sebemmmce- Purchased Forngn 

(* Seores Supphens & Equegemeet Parchesed (rammnarn 
4 Stores apples a Equ pane Pur nesnd Pastigs 
2) Other Meinernence Expense 

3) Pest 

40 Repaws Pertormed Demest= 

49 Rapaun Performed Fores 

33 lewareace—Hull & hMschinery 

37 inmeursace—P. & I. 

59 Ineursace—Orher 

@ Caate Hie 

64 Other Vevee! Expense 


Tesel Vers! Expense 
PORT EXPUNSE: 
65 Agency Pees & Commissions 
70 Whartage & Dockage 
79 Other Port Expenses 





913,519.35 
115 


1,583.00 | 

126,420.47 

507.36 \ 

40,436.78 

411,116.29 

173,271.12 { 

1,293.45 { 
164,013.25 

137,097.83 ’ 

2,047.22 | 

59,639.65 

2,146 204.47 by 

| 

68,567.10 

204,575.42 

155,212.58  426,355,10. | 

{ 

1,112, 164.83 
$25,723.60 1,637,688.43 ~ 

19,025.67 

1, 733.2 20,758.90 ~ | 

| 

99 , 702.00 | 
87,744.59 - 187,446.59 - 
z 


4 
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a, 
AMERICAN PRESIDENT LINES, LTD. 
VESSEL OPERATING STATEMENT 


Service and Type of Vessel COMBINATION PRP - ROUND/WORLD - OWNED - SUBSIDIZED 
Number of voyage terminations 6 Number of nautical miles traveled 161,103... 
Number of: Voyage days 727 Days at See... #12 Days in Port... BAB: 


— Care Queweed, Incormmedioss laweed Tou! 
122 
Second class 


Third class 
Ove: classes 


Toxsi ‘02 122 210 1,033 - 
Numbec of Frogs Parable Tews of Coupe Cerries oat 42,0 40 4p, 822 - 


(feo) OPERATING REVENUE.TERMINATED VOYAGES | ewrend _locermpdtace dezasd Isa 
eeebatbeDescian 1,227,257.22 668,303.41 1,236,468.93 3,132;,029.36 
0 —Coastwwe & lntercoastal 435, 385.81 435, 385.82 
08 Passenger— Foreign 610, 956.43 1, 932.89 153,533.80 03,483.18 
n —Constwise & Intercoastal 186,624.39 e 39 
13 U. $. Mail—Foreign 20,357.86 23,152.08 2,259.19 45,769.13 
6 —Coastw ise & Intercoastal 4,341.96 4,341.% 
17 Porvign Mail 5 ,152 78 5,262.84 10,435.56 
19 Ad Valorem 18.45 5,700.91 2,068.77 7,808.13 
20 Charter Revenur 62,962.39 62,961.39 

2 


24 Other Voyage Revenue 25,062.62 963. 16 24,063.87 0,110 3 


Tosal Vemei Operating Revenge 2,572 213 ~ 774, 205.77,,1, 423,697.20. 4 210 


TERMINATED VOYAG 
VESSEL EXPENSE: 


01 Wages 1,239,654.89 


10 Subsieteace— Purchased Domestic 261,535.79 
14 Sebsistence—Purchased Foreign 14,677.94 
19 Stove, Supple & Equipenent Purchased Domest: 191,312.79 
2 Stores, Supplier & Equipment Per hased Forewgn 918. 

2) Other Maimtensace Expense 64,182.45 
59 Poel 303,069.56 
4© Repairs Performed Domest 213,922.44 
4 Repairs Performed Foreign 2,719.95 
95 Ineurance—Hull & Machinery 164,075.06 
°° Ineerenee—?. & I 108 , 801.33 
‘® Insurance-—Other 1,650.53 


60 Charter Hire 
64 Other Vessel Expense 8 ° i 


2,692,434.70 | 
66,437.63 


165,901.13 
115,582.83 347,921.59 - 


747,116.14 
__340, 743.86 1,087,860.00 . 


24,611.57 
31,108.55 61,720.28 ~ 


106,620.47 
62,071.45 __ 168,691.92 ~ 


TOTAL VESSEL OPERATING EXPENSE 
DIRECT PROFTT (OR LOSS) FROM VESSEL OPERATIONS 


. (50~1b) 
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ve = Cc 8 


AMERICAN PRESIDENT LINES, LTD. 
VESSEL OPERATING STATEMENT 


__s ERIM V1/50 - = 12/31/50 


Service and Type of Vessel FREIGHTERS = ROUND-WORLD - OWNID - SUBSIDIZED 
Number of voyage terminations 14 Number of nautical miles traveled 369,018 
Number of: Voyage days 1,747 Days at See 953 Days in Port 194 


Number of Passengers Carried Outward Intermediate lnward 
First class 140 38 40 


Cabin class 
Second class 
Tourst class 
Third class 
Other classes 


ee ee 
Total 140 38 


(600) OPERATING REVENUE-TERMINATED VOYAGES Oueward locermediace loward Tonal 
01 Freight—Foreign 3, 389,449.28 1 » 368,118.09 2 ,868, 219,88 7 ae 
os —Coastwise & Intercoasta! 1,029,430, 32 128.20 1,029 Boe 
1 


08 Passenger—Foreign 73,872.03 8,200.00 19,230.78 tr aoe. 
12 Coastwise & Intercoastal 21 , 545. 00 21, 545.00 
15 U. S. Mail—Foreiga 79, 924.09 19,924.09 
16 —Coastwise & Intercoastal 

17 Foreign Mp 9,291.22 4,234.22 

19 Ad Valorem 563.21 22,638.53 4,470.73 

20 Charter Revenue 228 022,41 


22 
24 Other Voyage Revenue 7,867.31 167. 86 4,861.55 12, 6.72 


Tocal Vessel Operating Reveaue 4,830, 693.6541, 408 2415.70,2,901, 145. 34, 9,140, 254.71); 


(200) OPERATING EXPENSE—TERMINATED VOYAGES 
VESSEL EXPENSE 
01 Wages 1,299, 994.35 
10 Subsistence—Purchased Domestic 164,212.08 
14 Subsistence —Purchased Foreign 3 ’ 983 « 71 
15 Stores, Supplies & Equipment Purchased Domestic 194,764.39 
24 Stores, Supplses & Equipment Purchased Foreign 679.04 
25 Other Maintenance Expense 718 . 580, 81 
$9 Poa 598,177.95 
40 Repairs Pertormed Domestic 226,189.05 
49 Repairs Performed Foreign 5 ’ 662. 84 
35 Insuramce—Hull & Machinery 249,281.44 
37 Insurance—P. a I 207,492.85 
399 Insurance—Other 5,526.90 


60 Charter Hire 


64 Other Vessel Expense 91,594.36 
Toval Vessel Expense 3,126,139.77 ~ 
PORT EXPENSE 


65 Agency Fees & Commissions 159,289.97 
70 Whariage & Dockage 370, 474,04 
1 tater ten tigi 217,967.85 747,731.86 - 





CARGO EXPENSE 
80 Stevedoring 1,784, 660.54 


89 Other Cargo Expense 808 316.41 2,592,976.95 


BROKERAGE EXPENSE 
90 Freight 61,162.94 
9 Passenger 4,636.33 65,799.29 


OTHER VOYAGE EXPENSE 
95 Canal Tolls 200 , 229.67 


99 Other Voyage Expense 15,664.99 27 5 894.66 
Tete! Vernge Bapense 


TOTAL VESSEL OPERATING EXPENSE 


DIRECT PROFIT (OR LOSS) FROM VESSEL OPERATIONS 








MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


' vemce 


AMERICAN PRESIDENT LINES, LTD. 


VESSEL OPERATING 
Iz a 


STATEMENT ‘ 


‘gervce and Type of Vessel YREIGHTERS - TRANSPACIFIC - OWNED - SUBSIDIZED 






Number of voyage terminations 26 eae Number of aautical miles traveled. 408 ,411 ‘ | 
: Number of: Voyage days 1,734 : Days at Sea... 1,030 Days in Port 154 H 
. Number of Passengers Carried : Oueward lovermediace Inward Tors! | 
| pion 163 26 197 386 . 
Cabin clase 
} Second class 
Tourist class 
| Third class 
Other classes 
} Toul 163 26 197 386 ° 
\ Number of Freight Payable Toos of Cargo Carried 210,628 10,148 102,804 80 - 
(600) OPERATING REVENUE-TERMINATED VOYAGES Owward lacermediace Joward Tori 
01 Preight—Foreign 3,727,503.08 122,000.24 2,284,374,24 6,133,877.56 
j 0 —Coastwise & Intercoastal 
08 Passenger—Foreign 69,919.75 2,647.50 179,961.80 152,529.05 
2 Coastwise & Intercoastal 
25  Reseeselge 48, 493.61 92.95 29,103.65 17,690.22 
/ 16 Coastwise & Intercoastal fl 
i 17 Bessign Sea 8.0% 23,763.14 23,771.15 
i 19 Ad Valorem 262.27 1,075.99 2,556.33 3,894,59 
20 Charter Revenue 842, 684,45 61,109.64 903,794.09 


24 Other Voyage Revenue 27,453.13 27.00 21,029.02 48 509.15 
Total Vessel Operating Revenue 4, 716,316.29 125,851.69 2,501,897.82 7,344,065.80 


(792) OPERATING EXPENSE—TERMINATED VOYAGES 
VESSEL EXPENSE 
01 Wages 
10 Subssstence— Purchased Domestic 
14 Subsistence—Purchased Foreign 
15 Stores, Supplies & Equipment Purchased Domestic 
24 Stores, Supplies & Equipment Purchased Foreign 
25 Other Maintenance Expense 
55 Puel 
40 Repairs Performed Domestic 
49 Repairs Performed Foreign 
95 Insurance—Hull & Machinery 
57 Insurance—P. & I. 
39 Insurance—Other 
© Charter Hire 
64 Other Vessel Expense 


PORT EXPENSE 
65 Agency Fees & Commissions 
70 Wharfage & Dockage 
79 Other Port Expenses 


CARGO EXPENSE 
© Stevedoring 
89 Other Cargo Expense 


BROKERAGE EXPENSE 
90 Freight 
95 Passenger 


OTHER VOYAGE EXPENSE 


95 Canal Tolls 
99 Other Voyage Expense 


| 


Total Voyage Expense 
| TOTAL VESSEL OPERATING EXPENSE 


DIRECT PROFIT (OR LOSS) FROM VESSEL OPERATIONS 








1,439,283.48 
185,493.04 
2,903.01 
193,294.45 
477.48 

68, 368.26 
479, 366.16 
272,179.22 
7,601.04 
289,451.79 
133,410.90 
4,278.54 


97,952.75 


3, 


93,070.67 
170, 203.23 


171,665.17 434,939.07. 


1,105,712.41 


531,080.39 1,636,792.80 — 


4,126.03 
3,181.01 1,307.04~ 


61,732.06 61, 731.06 _ 








174,060.12 


| 
] 
, 
| 
| 
| 
| 
7 


2,140 


1109 


ll: Dab 






z 
"4 
Ry 

+ 
3 











1110 MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 








AMERICAN PRESIDENT LINES, LTD. 
VESSEL OPERATING STATEMENT 


PERO 1/1/80 - 12/33/50 







Service and Type of Vessel PREIGHTENS - MSTS TIME CHARTZRS - OWNED - NON-SUBSIDIZED 


Number of voyage terminations 2 Number of nautical miles traveled 26,684 





Number of : Voyage days 120 Days at Sea 67 Days in Port 53 



























| Number of Passengers Carried Outward Intermediate loward Tox) 


First class 
Cabin class 
Second class 
Tourist class 


Third class 





Other classes 


Total 


Number of Freight Payable Tons of Cargo Carried 


(600) OPERATING REVENUE TERMINATED VOYAGES 
01 Fremght—Foreign 


Coastwise & Intercoastal 





0 
O08 Passenger — Foreign 


Coastwise & Intercoastal 





12 
18 U. S. Mail—Foreign 


Coastwise & Intercoastal 





16 
17 Foreign Mail 
19 Ad Valorem 







































20 Charter Revenue 192 816.95 71,022.57 263 8 . 
24 Other Voyage Revenue 2,633. 28 "17 8 2. oa 


Total Vessel Operating Revenue 195,450.23 ~ 71 196.55 266 646, 


(200) OPERATING EXPENSE—TERMINATED VOYAGES 
VESSEL EXPENSE 


O01 Wages 84,010.74 
10 Subsistence—Purchased Domestic 12,373.77 
14 Subsistence— Purchased Poreygn 25.95 
15 Stores, Supplies & Equipment Purchesed Domestic 12 739.02 
24 Stores, Supplies & Equipment Purchased Poreign ° 4 47 
25 Other Maintenance Expense 2,883.30 
35 Fuel 540.00 
40 Repairs Performed Domestic 13,379.46 
49 Repairs Performed Foreign 5 436, 217 
55 Insurance—Hull & Machinery 1s 074.95 
57 Insurance—P. & I ; 3,871.87 
39 Insurance —Other 82.18 


60 Charter Hire 


64 Other Vessel Expense 5,393.41 
Total Vewel Expense 155,815.39 


PORT EXPENSE 


65 Ageacy Pees & Commissions 300.00 
70 Wharfage & Dockage 22.50 
79 Other Port Expenses 1,865.68 2,188.18 ~ 





CARGO EXPENSE 
80 Stevedoring 
89 Other Cargo Expense 


BROKERAGE EXPENSE 
90 Freight 


93 Passenger 51.70 in 


OTHER VOYAGE EXPENSE 








95 Canal Tolls 
99 Other Voyage Expense 









189.03 189.03 ~ 
Toast Vornge Expense 2,663.04 


TOTAL VESSEL OPERATING EXPENSE 158 478 43 
DIRECT PROFIT (OR LOSS) FROM VESSEL OPERATIONS 


MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 1111 


weenecer 


AMERICAN PRESIDENT LINES, LTD. 7 
VESSEL OPERATING STATEMENT 


FERi:@ 1/1/50 - 12/31/50 4 


ice and Type of Vewel PASSENGER - TRANSPACIFIC - BAREBOAT CHARTER - CLEVELAND/WILSGH ~ 


Number of voyage terminauons _ 26 


Number of: Voyage days 130. 


Number of Passengers Carried 


First class 
Cabin class 
Sevond class 
Towrsst class 
Third class 
Other classes 


Toca! 
Number of Freight Payable Tons of Cargo Carried 
(90) OPERATING REVENUE TERMINATED VOYAGES 


01 Preight—Foremgn 

0 —Coamw ise & Intercoasta! 
08 Passenger— Foreign 

12 Coastwise & Intercoastal 
15 U. S. Mail—Foreign 

16 —Coastwise & Intercoasta 
1° Foreign Mail 

19 Ad Valorem 

20 Charter Revenue 

24 Other Voyage Revenue 





Toral Vease! Operating Revenue 


OPERA EXPENSE—TERMINATED VOYAGES 

VESSEL EXPENSE 

01 Wage 

10 Subsistence—Purchased Domest 

14 Subssstence— Purchased Poreign 

19 Stores, Supplees @ Equipment Purchased Domestic 

24 Stores, Supplies & Equipment Purchased Poreign 

25 Ovber Maintenance Expense 

35 Puel 

40 Repairs Performed Domest: 

49 Repairs Performed Foreign 

3) Insurance—Hull & Machinery 

3? Insurance—P. & I 

99 Insurance—Other 

60 Charter Hire 

64 Other Vessel Expense 


Toral Vessel brpense 
PORT EXPENSE 
65 Agency Fees & Commissions 
70 Wharlage & Dockage 
79 Other Port Expenses 


CARGO EXPENSE 
80 Stevedoring 
99 Other Cargo Expense 


BROKERAGE EXPENSE 
90 Freight 


95 Passenger 


OTHER VOYAGE EXPENSE 
9* Canal Tolls 
99 Other Voyage Expense 


Tout Vorage Expense 
TOTAL VESSEL OPERATING EXPENSE 


247,784 


Days in Port...... 197 


Number of nautical miles traveled 


Days at Sea 533 


Ourward 


3,353 


Intermediate laward Tosa) 


1,420 3,083 7,856 


2,352 2,473 3,582 a 


38 ,810 24,591 RO, 733 94,134 “ 


Quewerd 
1,204,217.58 ste, 297.31 689, 1b6 


10,156.54 17,201.80 27,358.34 
1;998,954.03 938, 550.02 B, 362,267.61: 5,896, 771.66 
228 , 304.66 163, "900.81 392,805.47 
96,258.58 8 ame 87 im 057.59 
86,856.04 6,868.08 103,724, 12 
20,398. 33s. 26,890.73) | 

1,476.59 363.85 1,300.94 
> 32° 501.36 12,117.20 6,224.04 


848.60 
137, 838.15 46,694.44 105,289.80 289,822.39 
3,793, 569-53, 1,668,879.36, 3, 360,672.77, 8,823, 121.66 |< { 


3,199,192426 ) . 


82,364.14 


6,492. 


17,589.82 
113,496.57 


124,003.48 255,089.87. 


485,691.31 


264,059.97 149,751.28 ~ 


2,596.05 —— 


168,617.70 ( 171,213.75 .,) 


141,460.30 __ 141,460.30 ~ 


DIRECT PROFIT (OR LOSS) FROM VESSEL OPERATIONS ~ 














1112 MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 











AMERICAN PRESIDENT LINES, LTD. 
VESSEL. OPERATING STATEMENT 


iPRIQD 1/1/90 - 12/31/90 





and CES = ALL V=SSEIS ~ BAREBOAT CHARTER SHIPSALESDIMISE 
Service and Type of Vs Tea TRADE ADHENDOM Pk me 553, 910 303 
Number of voyage terminations 29. Number - hth ie nual 9 


Number of: Voyage days 2, 6704 ° Days at Sea 1,417 Days in Port 1,2534 












Number of Passengers Carried Outward lacermediace loward Tosa! 


First class 556 1,151 741 2,448 - 
Cabin class 
Beaaxmam, Intermedicte 224 1 225. 
Towrmt class 


Third class 426 2,891 4,002 7,319 / 


Other 

















classes 















Tou! 982 - 
___ 141,524 


4,266 - 4,744 ¢ re 
35, 882 116,436 











Number of Freight Payable Tons of Cargo Carried 





































{600)_ OPERATING REVENUE TERMINATED VOYAGES, Quewerd insertion lawerd 
01 Basin — Foreign 3,020,379.40 542,566.78 2,456, 784.24 6 O19, 730042 
05 —Coastwise & Intercoastal 635,102. 16 "246, 340. 40 881, 442,56 
06 Passenger—Foreign 234,729.36 843, 344, 52 1, 119, * 680. 47 2 » 197, 754.3 
n Coastwise & Intercoastal 21, 501.25 42,9 18.75 64 » 420.00 
15 U. S. Mail—Foreign 84,739.47 16,950.54 101,,690.0 
16 —Coastwise & Intercoastal ~6, 984.88 6, 558.80 23,543. y 
17 Foreign Mail 3,286.78 ll 2507. 07 14,193.85 
19 Ad Valorem 647.19 5,874.33 4, 740. 15 11,261.67 
20 Charter Revenue 1,272,910. 56 382, 071.45 1,654, 982.0 
24 Other Voyage Revenue U Ss. 37 52 036.21 94 a 6. 61 177 068.19 
Total Vessel Operating Revenue 5 31 549.64 1 464 059.16 4 36 Vile 146 686. i. 


(200) OPERATING EXPENSE—TERMINATED VOYAGES 
VESSEL EXPENSE 


01 Wear 2,700,821.22 . 
10 Sebssstence—Purchased Domest 535,958.69 
14 Subsistence—Purchased Foreign 15,425.21 
15 Stores, Supplies & Equipment Purchased Domestic 340,003.95 
24 Stores, Supplies & Equipment Purchased Foreign 516.50 
25 Other Maintenance Expense 186 . 176.90 

35 Pwel 


40 Repairs Performed Domestx 
49 Repairs Performed Foreign 9 9954.42 
35 Jasurance—Hull & Machinery 
57 Insurance—P. & I 


99 Insurance— Other 





60 Charter Hire 


64 Other Vesse! Expense 223,800. 94 
Tots! Vessel Expense 7,256, 312.76\* 
PORT EXPENSE 
65 Agency Fees & Commissions 134, 980.07 
70 Wharfage & Dockage 288 , 556.47 
79 Other Port Expeases 259,053.21 682,589.75. 









CARGO EXPENSE 


90 Stevedoring 1,424 ,674.77 
© Other Cargo Expense 677,087.46 2,101, 762.23 ~ 






BROKERAGE EXPENSE 
90 Freight 31,346.93 
95 Passenger 65,968.55 97,315.48 ~ 
OTHER VOYAGE EXPENSE 
95 Canal Tolls 147,665.20 
99 Other Voyage Expense 130,512.15 278,177.35 - 






eee 


MONOPOLY PROBLEMS IN 


REGULATED INDUSTRIES 


AMERICAN PRESIDENT LINES, LTD. 
VESSEL. OPERATING STATEMENT 


- BAREBOAT CHARTER 


FREIGFIFRS - ROUND-WORLD 
Service and Type of Vessel PORTION TRADE ADDENDUM - SUBSIDI ZED 
6 


Number of voyage terminations 


Number of: Voyage days 177: 


Outward 


Number of Passengers Cortied - 


First class 26 


Cabio class 
Second class 
Towrst class 
Third class 
Other classes 


Total 
y Tons of Cargo Carried 
(600) OPERATING REVENUE TERMINATED VOYAGES 


01 Prewght—Foregn 

05 —Coastwise & Intercoastal 

08 Passenger— Foreign 

2 Coastwise & Intercoastal 
15 U. S. Mail—Foreign 

16 —Coastwise & Intercoastal 
17 Foregn Mail 

19 Ad Valorem 

20 Charter Revenue 


24 Other Voyage Revenue 


Toral Vesse! Operating Revenue 1 956 5 


(200) OPERATING EXPENSE—TERMINATED VOYAGES 
VESSEL EXPENSE 


Ot Wages 

10 Subssstence—Purchased Domestic 

14 Subsistence— Purchased Foreign 

15 Seores, Supplies & Equipment Purchased Domestic 
24 Stores, Supplies & Equipment Purchased Foreign 
25 Other Maintenance Expense 

35 Puel 

40 Repairs Performed Domest 

49 Repairs Performed Foreign 

35 Insurance—Hull & Machinery 

37 Insurance—P. & I 

39 Insurance—Other 

60 Charter Hire 

64 Other Vessel Expense 


Toral Vessel Expense 
PORT EXPENSE 
65 Agency Fees & Commussions 
70 Wharfage & Dockage 
79 Other Port Expenses 


CARGO EXPENSE 
80 Stevedoring 
89 Other Cargo Expense 
BROKERAGE EXPENSE 
9 Freight 
93 Passenger 


OTHER VOYAGE EXPENSE 


95 Canal Tolls 
99 Other Voyage Expense 


Total Voyage Expense 
TOTAL VESSEL OPERATING EXPENSE 


— eS _ 


DIRECT PROFIT (OR LOSS) FROM VESSEL OPERATIONS 


ene ee ee ee lanai 


Oueward 
1,464,654.23 
373,646 
13,324.15 
3,715.00 
23,769.51 
2,279.64 


136.00 
69,683.94 


6 
5,330.10 143.47 4,462.20 9,935.77 


Number of nautical miles traveled. 
Days at Sea 


4264 


Intermediate laward 


31 


Days in Port. 


68,727 32,320 50,796 151,843 ~ . 


Toxal 


Imeecmediace soweed | 
475,603.53 1,211,317.59 3,151,575.35 
373 646.2 


1,990.00 2,574.00 11, *s88-15 


2,367.74 


5,999.88 
5,874.33 


786.24 
485,979.07 1,22 ° 667,657. 


637 ,661.26 
13, 974.10 
1 *785.25 
78,903.21 
164,33 
27,362.33 
263, 263,24 
88 085.96 
614.94 
111,038 .86 
97,174.46 
1,232.16 
499,805.23 => 
58,716.61 
1,939, 781.94 


66,534.87 
155, 031.93 


107, 267. 35 328 834.65. 
656,016.81 
305,494.08 961,510.89, 
22,507.65 
501.94 23,009.59 ats 
99,083.20 
32,659.57 132,742.77 ~ 











1114. MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


*68681 ° 
AMERICAN PRESIDENT LINES, LTD. ys J 
VESSEL OPERATING STATEMENT “ 









~ TRANSPACIFIC - BAREBOAT CHARTER SHIPSALESDEMICR x3 
FOREIGS TRADE ADDENDUM - NCH-SUBRIDIZED 
Number of voyage terminations a a Number of nautical miles traveled 62,20 


Number of: Voyage days 266 . Days st Sea 160 Days in Port 106 


Service and Type of Vessel 















Number of Passengers Carried 





Queweed lacemmedions 











First class 10 3 10 3. 


Cabin class 





Second class 















Tourst class 
Third class 


Other (lasses 























— 10 10 3. 
Number of F Payable Tons of Cargo Carried 26,113 653 9,49 36 185 x 
(600) OPERATING REVENUE TERMINATED VOYAGES Oveward lavermedisce toward Tomi 
01 Preight— Foreign 429 2159.57 6,130, 60 199,474, a 634, 764,98 
03 —Coaswise & Intercosstal 
08 Passenger—Foregn 3,360.00 865.00 3,106.25 7,351.25 
2 —Coastwise & Intercoastal 
15 U. S. Mail—Foreign 9,774,54 9,774.54 
16 —Coastwise & lotercossta! 
17 Foreign Mai 309.40 309.40 
19 Ad Valorem 26.75 96.75 
20 Charter Revenue 46,187.44 4,10.4 
24 Other Voyage Revenue 14 


<n i ceeeeerterenemecnemsensst ON cecil 
Tocal Vessel Opersting Reveoue 488,918.69 ~ 6,995.60 203, 476,35 ~ 99 390.64 | 


(200) OPERATING EXPENSE—TERMINATED VOYAGES 
VESSEL EXPENSE 


00) Wege 193,216.71 
10 Subsstence—Purchased Domestec 2 ° 14 
14 Subsustence—Purchased Foregn 29.99 
15 Stores, Supplies & Equipment Purchased Domest: 18,515.33 
24 Stores, Supplies & Equipment Purchased Foren 4 

25 Other Maintensace Expense 16,337 15 


35 Fuel 





40 Repeirs Performed Domestic 
49 Repairs Performed Poreign 1,700.95 
39 Insurance—Hull & Machinery 
57 Insurence—P. & IT 
99 Insusance—Other 7 


60 Charter Hire 17,230.53 - 
4 4 


64 Other Vemel Expense 













Total Vessel Expense 528,995.22 
PORT EXPENSE 

65 Agency Pees & Commissions 22,285.20 

70 Whartage & Decksge 14,256.50 


79 Other Port Expenses ~21,433,05 57,974.75 


CARGO EXPENSE 





80 Stevedoring 


03 
89 Other Cargo Expense 46,224. 89 148 252.92 ~ 
BROKERAGE EXPENSE 
90 Freight 629, 80 
95 Passenger 26,25 726,05 ~ 


OTHER VOYAGE EXPENSE 


















95 Canal Tolls 
99 Other Voyage Expense 


Total Voyage Expense 
TOTAL VESSEL OPERATING EXPENSE 
DIRECT PROFIT (OR LOSS) FROM VESSEL OPERATIONS 





(50-3d) 


MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


1115 


AMERICAN PRESIDENT LINES, LTD. 
VESSEL OPERATING STATEMENT 


__ PERIOD 2/2/90 = 12/31/90 


v 


it Vics! FREIGHTERS - MSTS TIME CHARTERS - BAREBOAT CHARTER SHIPSALESIEMISE 
servo Te _ 305 = FORTIN TRADE ADDENDUM ~ NON-SUBSIDIZED 


Number of voyage terminations 
Number of : Voyage days 


8334 : 


Days at Sea 


Number of Passengers Carsied Quivers 
Furst class 

Cabin class 

Second class 

Towrsst class 

Third class 


Owher classes 


Total 


Number of Freight Payable Tons of Cargo Carried 


(a OPERATING REVENUE TERMINATED VOYAGES 
01 Freight— Foreign 
o —Coastwise & Intercoasta! 
08 Passenger —Foreign 
n Coastwise & Intercoastal 
19 U. S. Mail—Foreign 
16 —Coastwise & Intercoastal 
1? Foregn Mail 
19 Ad Valorem 
20 Charter Revenue 
24 Other Voyage Revenue 


1,090,157.25 
527.87 


Total Vessel 


(200) OPERATING EXPENSE—TERMINATED VOYAGES 
VESSEL E. 
Ot Wages 
10 Subsistence—Purchased Domestic 
14 Subsutence— Purchased Foreign 
1) Stores, Sapplees & Equipment Purchased Domest 
24 Stores, Supplies & Equipment Purchased Foreign 
25 Other Maintenance Expense 
35 Fuel 
40 Repairs Performed Domestic 
49 Repaws Performed Foreign 
35 Insurance—Hull & Machinery 
3? Insurance—P. & I 
99 Insurance— Orher 
60 Charter Hire 
64 Other Vessel Expense 


Total Verse! Expense 
PORT EXPENSE 
65 Agency Fees & Commissions 
70 Wharfage & Dockage 
79 Other Port Expenses 


ARGO EXPENSE 
80 Stevedoring 
99 Other Cargo Expense 


BROKERAGE EXPENSE 
90 Freight 


93 Passenger 


OTHER VOYAGE EXPENSE 
95 Canal Tolls 


99 Other Voyage Expense 


Tetst Vorage Expense 
TOTAL VESSEL OPERATING EXPENSE 


DIRECT PROFIT (OR LOSS) FROM VESSEL OPERATIONS 


—— 


Number of nautical miles traveled 


18, 405 


3224 $12 


Days in Port 


leweed 


Tosst 


382,071.45 1, my 228.70 
1 284 


. . 
19,256.38 
2,196.90 
92,309.34 
113.72- 
24,884.17 
313.54 
53,972.11- 
904.28 
19,665.29 
25,621.26 


341,867.55 - 


49,278.72 
1,248, 244,05 | 


5,228.04 
173.30 


5,515.71 10,917.05, 











1116 MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


ee 








AMERICAN PRESIDENT LINES, LTD. 
VESSEL. OPERATING STATEMENT 


PERIQ 1/1/90 - 12/31/30 
P2 PASSENGER (GORDON) - TRANSP, ~ BAREBOA' RIER 

Service and Type of Vessel DEMISE 303 = REIGN TRARE ADDF RDC = SUBSTDIZED CRIPOAaS, 

Number of voyage terminations 5 Number of nautical miles traveled 16 »801 

Number of : Voyage days 2214 ; Days at Sea 172 Days in Port Ao 













Number of Passengers Carried 


Furst class 5il 1,112 718 2,341 


Cabin class 


Outward Intermediace laward 




















sauxumx Intermediate 224 1 225 
Tosrwt class 
Third class 426 2,891 4,002 7,319 


Other «lasses 


















Tout 931 - 4,227 4,721 ~ 9.885 \; 


. Number of Freight Payable Tons of Cargo Carried 5 B49 2 115 2,287 10,251 - 















(600) OPERATING REVENUE TERMINATED VOYAGES Qprwars Lovermentiace Jowars Tom 
01 Frewght—Forewgn 167,143.34 46,158.35 41,141.76 254,443.45 
05 —Coastwise & Intercoastal 3,619.00 2 , 510. 7% 4 2129.% 
08 Passengee—Foreign 215,595.21 839,847.02 1,121,824.22 2,167,866.45 
12 Coastwise & Intercoastal 16,521.25 41 "868.75 58,390.00 
45. U, S: Beit—Passign 41,149.10 16,950.54 58,099.64 
16 —Coastwise & Intercoastal 14,705. 24 6,558.80 21, 264,04 
17 Foreign Mail 534,00 3,562. 3 4 e I 
19 Ad Valorem 316.94 6caé ’ 7 
20 Charter Revenue 
24 Other Voyage Revenue 22,780.47 51,892.74 85,573.07 160,246.28 
LLL LL LL 
Torel Vesse! ating Revenue 481 830.55 955 382.6 1 2 106. 2 7 J 1 e227 


(200) OPERATING EXPENSE—TERMINATED VOYAGES 
VESSEL EXPENSE 
















01 Wages 929,498.16 
10 Subsistence—Purchased Domestic 301,073.74 . 
14 Subswstence— Purchased Foregn 10, 349.59 
15 Stores, Supplees & Equipment Purchased Domestic 88 650.92 
24 Stoves, Supplies & Equipment Purchased Foreign 177,76 e 
25 Other Maintenance Expense 93,600.34 
35 Fuel 178,476.31 
40 Repairs Performed Domestic 50,911.20 
49 Repairs Performed Foreign 526.10 
35 Insurance—Hull & Machinery 85,413.89 
57 Insurance—P. & I 32,574.08 
39 Insurance—Other 151.70 
60 Charter Hire 364, 409.27 — 


64 Other Vessel Expense 70,620.71 


Total Vesse! Expease 2,206, 435.77 
PORT EXPENSE 








65 Agency Fees & Commissions ll, 330.14 
70 Wharlage & Dockage 18, 282. 17 
79 Other Port Expenses 45,998. 12 75,610.43 ~ 















82,177.28 
99 Other Cargo Expense 54,746.20 136 , 923,48 - 
BROKERAGE EXPENSE 
90 Freaght 178.11 
95 Passenger 65,006.33 65,784.50 “A 


OTHER VOYAGE EXPENSE 




















95 Canal Tolls 
99 Other Voyage Expense 51, 149.01 51, 149.01 - 


Toral Voyage Expense 
TOTAL VESSEL OPERATING EXPENSE 


———— 


DIRECT PROFIT (OR LOSS) FROM VESSEL OPERATIONS 


(30-34 
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AMERICAN RESIDENT LINES, LTD. 
VESSEL OPERATING STATEMENT 


ARTO 1/ 1/90 - 12/31/50 


PROICHTIERS - ATLANTIC/STRAITS - BAREBOAT CHARTER SHIPSALESDEMISE 
Service and Type of Vessel 303 « FOREIGN TRADE ADDENDUM - NQN-SUBSIDIZED 
Number of voyage terminations = Number of nautical miles traveled. 133,935 
Number of: Voyage days 5 72 Days at Sea 336 Days in Port 236 


Number of Passengers Carried. tnceemmetion toward 
First class e & 
Cabin class 

Second class 

Tourist class 

Third class 

Other classes 


Toul 22 * 
Number of Freight Paysble Tons of Cargo Castres 53,934 101, 563 el 


01 Frei, —Foreign 7 eé oJ 1,904,850,08 1 ‘ 978 946,64 
03 —Coanw ise terconsta 7 336.9 243,829.64 501 , 666, 58 
08 Passenger Foreign ‘ 3 x > » a 2,175.00 5,268, 50 \ 
n Coastwise & Intercoasts ee 5 a ‘ i ; 050.00 2,m5.0 
15 U. S. Mail—Foreigs 2 10,046.32 
17 Foreign Mail 58 . 1,035.46 2,020, 50 } 
19 Ad Valorem ] et? 3, 560, 70 4,054.95 
20 Charter Revenue 66,881.93 66,881.93 
ne amen ado r 2sd2 5; 97 4 05,46 


Tanai Veove! Operating Revenue L,2) 9,570.49 « 15,700.84 1,260, 527,55, 2,575, 805. 88 i 
ee re aatlete _— ~~ - ED 


; 
' 
5 
d 
‘ 
‘ 
3 
0 
6 


{{00) OPERATING EXPENSE—TERMINATED VJ) \GE> 
VESSEL EXPENSE, 
01 Wages 442 .644,19 
10 Subsistence—Purchased Domestic 58 , 082.33 
14 Subssstence— Purchased Foreign 1 ,063, 48 
15 Stores, Supplies & Equipment Purchased Domestic 61,625.15 
24 Stores, Supplies & Equipment Purchased Foreign 55. oF 
29 Other Maintenance Expense 23,992.91 
35 Puel 195,022,43 
40 Repairs Performed Domest « 50,965.59 
49 Repairs Performed Foreign 6, 206.15 
35 Insurance—Hull & Machinery 73 - 914, 14 
37 Insurance—P. & I 70,187.61 
59 Insusance—Other 762,45 
60 Charter Hire 317,652.22 ~ 
64 Other Vessel Expense 30 681.45 
Tora Vessel Expense 1,332, 855,78 
PORT EXPENSE 
65 Agency Fees & Commissions 


70 Wharfage & Dockage 
79 Other Port Expenses 


CARGO EXPENSE 
80 Stevedoring 
89 Other Cargo Expense 


BROKERAGE EXPENSE 


90 Freight 
93 Passenger 


OTHER VOYAGE EXPENSE 
95 Canal Tolls 
99 Other Voyage Expense 


Tonal Veruge Expeone 2,26), 028.75 


TOTAL VESSEL OPERATING EXPENSE 


DIRECT PROFIT (OR LOSS) FROM VESSEL OPERATIONS 


“Rat 
(50=30) aia 


61603 O—60—pt. 2, vol. 1- 
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AMERICAN PRESIDENT LINES, LTD. 
VESSEL OPERATING STATEMENT 


PERIOD 1/1/98 » 12/31/50 
=4 PTT te Ret Lory 8 _ PITA Tre 
Service and Type of Vessel DF'{ISE OMT STIC TRADE ADDENDUM - NOR-SUBSIDIZED 
Number of voyage terminations . 4 Number of nautical miles traveled 5,914 
Number of: Voyage days . Days at Sea 16 Days in Port 25 


Number of Passengers Carried Outward Incermed:ace laward 


Forst class 1 
Cabin class 
Second class 
Toursst class 
Third class 


Other classes 


Tota! 


Mumber of Freight Payable Toms of Cargo Carried 


(600) OPERATING REVENUE- TERMINATED VOYAGES 
01 Presght —Forewgn 
05 —Coastwise & Intercoastal 132 , 703. 35 
08 Passenger — Foreign 
12 Coastwise & Intercoastal 
15 U. S. Mail—Foreign 
16 Coastwise & Intercoastal 
1” Foreign Mail 
19 Ad Valorem 
20 Chains Revenue 


24 Other Voyage Revenue 


Toca! Vessel = 132,828.50 ~ 64,347.60 ., 197,166.10 tS 


(200) OPERATING EXPENSE—TERMINATED VOYAGES 
VESSEL EXPENSE 


Ol Wage 26, 195.63 
10 Subsiste:.ce—Purchased Domest 3,959.58 
14 Subsistence— Purchased Foreign 

15 Stores, Supplies & Equipment Purchased Domest 5,434.34 
24 Stores, Supplies & Equipment Purchased Foreign 

25 Other Maintenance Expense de 382.93 


35 Fuel 8,004.69 


40 Repairs Performed Domest « 7,622.67 - 


49 Repairs Performed Foren 


$3 Inswrance—Hull & Machinery 4, 387.48 
57 Insurance—P. & I 5,250.62 
39 Insurance—Other 28.10 
60 Charter Hire 18 ,036.30— 


64 Other Vessel Expense i, 983. 92 82,286.26 , 


Total Vesse! Expense 
PORT EXPENSE 
65 Agency Fees & Commissions 325.00 
70 Wharfage & Dockage 7,362.29 
79 Orher Port Expenses 3,995.20 11,682.49 e 


CARGO EXPENSE 
80 Stevedoring 63,101.99 
69 Other Cargo Expense 15,904.69 79,006.68 ~ 


BROKERAGE EXPENSE 
90 Frewht 


95 Passenger 


OTHER VOYAGE EXPENSE 


95 Canal Tolls 4,804.20 
99 Other Voyage Expense 8 662.64 13,466.84 i 


Tots! Voyage Expense 
TOTAL VESSEL OPERATING EXPENSE 


DIRECT PROFIT (OR LOSS) FROM VESSEL OPERATIONS 


(50-4) 
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AMERICAN PRESIDENT LINES, LTD. Jf 
VESSEL OPERATING STATEMENT 






__FRuD 1/1/ »« 12/31/50 


P=2 PASSENGER - TRANSPACIFIC - BAREBOAT CHARTER CONTRACT MCo-62582 
Service and Type of Vessel Daven 7/10/50 - SUBSIDIZED 


Number of voyage terminations 3 . Number of nautical miles traveled. 42,220 
Number of: Voyage days 131d Days at Sea O34 Days in Port... 38 ; 














Number of Pi Cartied Queward Ingermodians lowed Tena! 
Number_of Passengers 
sien 454 240 473 1,167 


Cabin clew 
Second class 
Tourist class 
Tied das 5,159 470 1,414 7,043 


Other classes 
















Tout 5,613 + 710 - 1,887 - 8,210 * 
Number of Frenghe Payable Tons of Cargo Carried 5,196 1 348 2 98 8 















(600) OPERATING REVENUE-TERMINATED VOYAGES Queward lncermediace lowed Tout 
01 Frewht—Forean 128,604.15 27,099.18 51,902.14 207,605.47 
os —Coastwise & Intercoastal 837. 24 637.24 
06 Passenger— Foreign 997,399.75 148,022.30 454,582.28 1,600,004. 33) 









n —Coastwise & Intercoastal 15,256.25 15,256.25 
15 U. S. Mail—Foreign 13,740.88 13,740.88 
. —iervien te Vatsecessl 219.96 841.12 1,061.08 
17 Foreign Mail 254.84 2,438.94 2,693.78 
19 Ad Valorem 40 @ 50 69 82 110. 32 
20 Charter Revenue 1,136.08 1,136.08 
24 Other Voyage Revenue 7,434.40 4,943.26 8 618. 20 , 996.00 
Toral V Revenue 1,148 ,575.72~ 180,319.58. §.13.,1,863,441.4 







E TERMINATED VOYAGES 






































01 Wages 486 s 590.380 

10 Subsistence—Purchased Domestic 209, 350.62 - 

14 Subsistence— Purchased Foreign 4,647.20 - 

19 Stores, Supplies & Equipment Purchased Domestic 62,908.42 

24 Stores, Supplies & Equipment Purchased Poreign 2.29 - 

25 Other Maintenance Expense 48,244.38 

35 Poel 110,218.16 

40 Repairs Performed Domest x 19 ,186.74- 

49 Repairs Performed Foreign 22.85 - 

95 Insurance—Hull & Machinery 3% 413.09 

$? Insursace—P. & | 15,561.44 

99 Insurance—Other 80.47 

60 Charter Hire 200,840.73 — | 

64 Other Vessel Expense 36 4934.17 t 
Tocal Vessel Expense 1,291, 000,86) 

PORT EXPENSE 

65 Agency Fees & Commissions 6,504.20 

70 Wharfage & Dockage 11 ’ 678 + 95 

79 Other Port Expenses 19,148.14 37, 331029, 












EX! iE 









80 Stevedoring 40,813.74 
99 Other Cargo Expense 31,148.59 71, 962.33 “ 
BROKERAGE EXPENSE 
90 Freight 457 . 37 
99 Passenger 19,173.72 19,632.08 . / 
OTHER VOYAGE EXPENSE a 






95 Canal Tolls 
99 Other Voyage Expense 









Total Voyage Expense 
TOTAL VESSEL OPERATING EXPENSE 1 439.50 


DIRECT PROFIT (OR LOSS) FROM VESSEL OPERATIONS 3.03 
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___ AMERICAN PRESIDAVE LIMES, BED. 


($00) INACTIVE VES: VESSELS | EXPENSE 
FOR THE PERIOD _..1/1/50 =12/31/50..0 


5 Other vessels! | Total 


Bubsidized vessels ! 
= 
Number of inactive vessel days..............___- 18 
























































ne 
bs... ees ach amt Di * ihaesadl 
(01) Wages... $1,249.40 is a ey 
(07) Subsistence 238.50 238,50. 
(09) Stores, supplies, and equipment atin 
(15) Fuel.......... 22,14 | ---22e)4 
(17) Repairs | - a 
(23) Insurance—Hull and machinery _...._.__. __.2 630.87 oe 2,630.87 
CB) ne hi Baa dncercemrmnsnitironcseatsctiuit ...143.295 -n-n-e- 143095. 
(29) Wharfage and dockage... | 2 9 8502 00 : _..2 850,00, 
(39) Port expenses... ee QOC ES hors. ts ite Lawn 202,28 
(49) Miscellaneous... (120. Charter Hire 6 $11,97581 12,027.37. |. | 12,027.37, 
ne MOT tel, BS. 58 Bee OF £50, SAL | $...294964.514) § - 18 49,964.51. * 
(900) ADMINISTRATIVE AND GENERAL EXPENSE 
oT 80, Clamieation in Home office Domestic niente A: Foreign branches Total 
01) Salaries of officers... $...157.610,43| $._ 37,085.79 19,483.55.| $..214,179.71. 
(02) Wages of employees 1,426,666.77) 896,705.76 | 870,991596 | 3,194, 364.49 
me, Lege cap ommemtantapend b se0:046. 70) 28,827.01 | 5.45819 |. 262,491,90. 
(10) Rent, heat, light, and power... 144,496.76 2332915 289)! 85,906.28 | 364,318.93 | 
(15) Communication ox |... 200,540.54] 72,492.08 | 37, 782022! 220,834073. 
(20) Office supple, stationery, and | "95,483.86 | 42,322.00 | 29,882.51 157,687.97 | 
a Memberhip” dis ‘and ub- | "139,289.55 | 12,306.47 | 20,465473|__192,064495. 
(20) Entertaining and solicitation....|_____ 42»802.15 80,133.38 | _53,717282) 175,653.34 
(30) “Traveling expenses... 48, 002047 | ___ 14589262. | _-204942,38 1b 5534081. 
(31) Insurance and bond premiums! 159,126.07 | ___90,755»49 |... 54n959047 | = 304 841,03. 
(33) Postage.. _..... 28,008.85 |.25,999.71. | 32,252.98) .85,27a54. 
(34) Maintenance of t office equip- | 
ment... |... Mp598022|3,386.45.|. 2,263.25 10,247.92 
(44) Miscellaneous ...................|....2339825007|___ 76,314.10 | 82,596.97  292,.926914 | 
| necsauiacp lel. | 
ERE eP ne 
wunnn | $2.0637496TASL $4507, 823.015, $1,315, 302.19 $5,A61,093.38 | 


Cl 


(670) AGENCY FEES, COMMISSIONS, AND BROKERAGE EARNED 

















pL NE eT a We $._.23 905.00 | ¢ 50,705.00 

Commissions... ....-..-........ 13,329 33 _413,955209 | 136,657694 

a , = ae . 
Total__ L. 30 823. $2. s...18, 629433. $..337, 7,860.09 $.187, 362.94. « 





' These columns are required to be filled out only by companies holding operating-differential subsidy contracts under tithe VI ! 
of the Merchant Marine Act, 1936. 

* The amount shown opposite this classification, as “miscellaneous,” must not exceed 10 percent of total administrative and 
genera! expense. et aera for which no classification is provided on this schedule should, therefore, be deseribed in the apace 
provided wader this ification. 


(51) 
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UG 
American President Lines, Ltd. ‘7 








ROUTES OR SERVICES 


8. Describe the routes served by the respondent, showing line name and listing ports of call in sequence. 
Show each service separately, indicating frequency of sailings and number of vessels employed in each. If 
respondent is not engaged in vessel operations, describe nature of business. 


——SSSSsSaSaaaaaaSaSam= —— ae 
Respondent conducted commercial operations during 1946, with the employment of owned 








vesgels and vessels chartered from the U.S. Maritime Commission. Sar 
As of December 31, 1949, respondent’ s operating fleet consisted of twenty-four 


vessels: a “esa? ~ . — 


Under bareboat charter - Form "Shipsalesdemise 303" 


Under bareboet charter - “Cleveland/Wilson™ 


ee 





ceceeeeeeaesenseneneeeeseseeneaaeensuneneanewweee es . Sabcanped eames dameestuniaiantinnine 


Comission, operations of vessels were within respondent's established trade routes: 





Round the World ; 











and for the Modification and Extension of Subsidized Services” filed August 5, 1946 
_with the United States Meritime Commission, as amended September 20, 1946. Rxsexpt 





ae ener nee + seerocccenssssesase aaesee —--— _ nnn oo a ee 
SO enn semepeceepenensnien Gutnticiciemiiatitpaiciantitiiipadiiiiiimnite guncen;cpeqecncmmeasensesoess: 
SS ee ee eee ened cies tan cence ieseaeeemenerenatscaialarestie 
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Exurerr A 


— Worxino Assprs: 


U. 8. Maritime Commission._.___. 
Miscellaneous and accrued... 


Inventories: 


Shipping inventories... 


Nonshipping inventories..___..__.___ 


Ame! ican Presidea@ Limes, Ltd. 
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BALANCE SHEET 
AS AT _12/31/49_ _ 


ASSETS 


Account No. 


- (01-119)... 


Notes receivable... 


H beidiary, affiliated, and 
onl onpene (U8). 


Other current working assets... 
Total current working assets_. 


Voracus m Paoonnes (when a net debit 


Unterminated yoyage expense_____ 


Less: Unterminated voyage revenue__._.. - 


Srpcuat Fuwps awp Darosirs: 


Bpecial reserve fund... 
Insuranes funds... 


Other qpecial funds and deposite__.__. 


Total... 


Lrvastwmrrs: 
Comets <= betting, subeidiany, ofieted, 


end associated companics._____. 


Nomourrent receivables ad” amon 


Other investments. 


Proreem snp Equurwsyr: 


Other shipping property and equipment.. 
Nonshipping property and equipment___. 
Miscellaneous 


Veasels under construction..._____. 


sega 
Orusn Assrrs: 
Claims 


pending 
— and accounts receivable—officers 


yoes 
noneurrent notes and accounts re- 


esivabie.... 


es 





a 
Darsarep Cxanome “AND 
PEweas. 


Pasram Ex- 


Goopwmt axp Orwss Iwraworsia Assere. 


(121-129)... 


- (13i-140, 309). _... 


(151-169, 369, 
015) 
ee ccncnsccssitiints 





(160) 
(165-169)___ 





(171-176, 
045) 





(180-186) __. 


. 8.2 832,598 12(1) 
Ashd1000100 » 


>. 


32891,049.14 


OR ics cccenas tee com: 


-0- 
u 983,125. 32 


fib AA 36 





12, 711 Shs 42. 


~— $14,376.03 
er ee 


(199)... 








---d42,305.17 __ 472,070,856 » 
eon 7 ae 





te 355,205.58. seo = 









(361-874) 

(361)... 
04)... 
(368) _.__ 


~ sass OS 349257° 


804,050.01 + 


canal ~ 


2,409 ,,468.05 _ 
03,288 18 + 
245.249.» 


a 






1,217,534. 2. 


= sess 449349051 


. 23,458,341.79 4,248, 603.64" 19,209, 938,15 
266, 588.03> __ $37,461.98 
_—s re caine lee : 
ee YU 
' ~ 4,515,192. 61- 24 oh] 251 239 
QAM. 468.05 


_22.3,,204.28 


a. a 288 8 


SE 





Cosrrmreswt Assere—(not included in abows) 


(1) Includes custodian funds subject to restrictions (See Contra) $489,971.74. 
[16] 
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— 44 
Alerau Presudcut Lines, Lig Rumer A 








BALANCS SHEET 
AS AT .12/31/49 
LIABILITIES AND CAPITAL 


Account No. 


Woraine ad! 
Tee — —— Ciena: 


Accounts payable: (421-458, 015) 

ti | rT 
i ccna titi mibie, OE aciccnncane . mn naeee 
Offers and employees (428) 2 251 
Holding, subsidiary, affiliated, and asso- 

diated companies... (015)... 
U. 8. Maritime Commission... (490)... _3.2459,909.95 


accrued... (438-450)__ ..32633,158.51~ 10,969,068.44. 
v.oMerit os on. ¢ \opasing aio) 


Reserves for unrecorded liabilities.........6 (481-499) 
Long-term debt—Due within | year: (526-539) 
Nala sene—U. 8. Maritime Com- 


_ 1,608 , 644.65- 


* 4.481, 301.70 - 





Other seoured long-term debt... (634, 535)____ -0- i 
Unesoured long-term debt... (635, 539)... lO re - 
Total current working liabilities. ‘ . TT 481,301. 10 - 


Apvanca Ticusr Satas awp Daroerrs.___ (025) .... we 2,166 , 395.78 


Voracns = Paooanss (when « net credit ; 
Unterminated voyage revenue... (500)... 1,338,773: 64 . 
Les; Unterminated voyage expense... (200)... 4,916,724.53 - -.-24422 ,049.1) « 


Lone-Taau Dasr Dosw Arras 1 Yuan: (526-539) 


Mortgage notee—U. 8. Merttime Com- om 9,486 , 341.51 


ee ae f 
Other seoured long-term debt... (634, 535)_____.. -0- 9,486, 341,52 


Unsecured long-term debt... (685, 689)_____. eer, -— 24486, 341.51 


Orana Liapeurrims: (541-654) 
Noneurrent prostios * to holding, subsidi- 
ary, affiliated, and associated com- 


iaitembastssand enmaxts pay- 
aS ToL 3 (549). 
Resaptare profte—U. aritime Com- 
mission... 








OT assent __...... = 


7a at etasien 
($50)... 2 ,847,295.43 — 


Davsaasp Casprre. (556-564) . 20 ,676.82~ 


Reserve for Contingencies (598) 4,197, 509.15 
Suwpar Ormmarmra Rasmnves... = (566-579)____ 154102205» 


Movoarrr Seanqause m Caprran Groen 


ano Sunruvs* —— 





Ner Woers: (581-500) 
c stoek: 
we pevmacbatice Que Diniinaiicineneni 


a “i er (900). 


pimrociotion wineeenenceewnnenwe (606)... 


6784, 300.00 - 





Unappropriated.__ (890). 19,144,,533402 19,144,.533,02 19.144,533.01~ _25,928,833.01 
i itn in s.59,303,111.55- 


Copeman Jase included 
dua ——- ot 


: None 
EP. 
Mision entensanmanem 


{17] 
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Asuerican Presiucoal Lines, Lid. 








INCOME SHEET ' - ati RATIONS 
FOR THE PERIOD JANUARY 31, 1949 — TO C-.BER 31, 1949 


Account No. 
Teaminatep Vorace Kesuits 








Revenue olen 600) 349,529 874.60 
Expense 700). Tete S? —S. Tae 
Pool participation (net)! 055) ...... -0- 
5 _ 
Inactive vessels expense 800 d 9050-20 - iC 5,650.20 
- arte 
Gross profit (or logs) frou pe 
ations before subsidy © 626,566.93 
Operating-differential subsidy, “8 \Amaled  (é 5,275, 591.48 
Gross profit (or joss) from vessel oper 
ations after subsidy 11,902,158.41- 
Teswinat Oppaations 
Income 024 
Expense 8 
Oraer Sure Ortaa NS 
Income , 655, 666 
665 36,633.11 
Expense 860, 870, 880 Q : ' 
890) 45,482.61- (8,849.50) 
Gross profit (or loss) f shipping a seen od 
operations before overhead and de- 
preciation.. ll »893, 308.91 
Ovenmmap: 
; 5,271, 538.77 
Administrative and genera: expense 900 . ae 
Less: Agency fees, commissions, and a m ‘s 
bohaskge conned ; 670 ___ 160,957.49 5,110, 581.28 
Management and operating commissions 945 -Q- . 
Advertising expense...... 2 (950 4 59, 899 . 90 
Taxes, other than Federal income tax (955) ' 201,780.28 5, 772,261.06 
Gross profit (or loss) from shipping ee ee 
operations before depreciation 6,122,047,85 - 


Daragsciation—Suirrino Prorgery ‘ 
1,154,514, 36 


Floating equipment— Vessels as 

Terminal property and equipment ; 987 = nents 4,081. 32 

Other shipping property and equipment (984, 990, 904) 57 , 346.2 8 1 245,941.96 
Gross profit (or loas) from shipping de hire ies ——_ 





operations — 4 875,105.89. 


Oruze Incows 








Interest earned name nagngnnthatiahie (675 262 1064.10 

Dividends... 685 25.259 

Miscellaneous 690 ‘ - _9459' 9.86. 3575339255 

Orege Depections From Income 

Interest expens< 960 376,712.49 

Amortisation of deferred charge 971-974 119, 37.94 

Miscellaneous 7 7 56,991.94 42,37 195 ,602,82)- 

Net profit (or loas) fro ing ope — oe oe i." rae 

ations 4 679,503.07 » 


Nonssiprina Orseations:* 
Gross profit (or loas) before overhead a 














depreciation 695, 995 
Overhead expense. "9 ae 
Depreciation a 192 9094 “Ue 
Other income deductions fr come ) 195 -0- 
Net profit wor loss) before Fecers ema ee 7 
come tax 4 4 3503.07 
Provision For Feperar Income tax voy 1,150, 034.14 .° 
seat pocllld Wot ten s 3,529 ,468,93 
es 
i] tances where companies holding operating-differential subsidy contracts, under title VI of the Merchant Marine Act, 1936 
are engaged any other activities in addition to the operation of the subsidised vessels, such companies must show the results of 
their combined operations on th t tandr t submit additional income sheets showing their subsidized and unsubsidised 
operating results separateiy I c 4 ro-r&ls or other arbitrary allocations required to effect this separation must be 
fully described 
* Show name of pool quaccovedes eecenssne a 
* If any of the imcome a neluded us group is allocated on @ pro-rata or other arbitrary basis the method 
employed must be thoroughly expiained ou the & tule of ah g operat 
1) Includes estimited additi arter hire 
(49) 
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B-! 
Sousd0Ls dt Peni it bes, bd 
VESSEL OPERATING STATEMENT 
FUR THE PERIOD —_ 2/1/49 _to 12/51/49 
Service and type of vessel’ : : el 
Number of voyage termination Number of nautical miles traveled 
Number of: Voyage days __Days at sea Days in port ania 
ard * Indermedtiate * Inward! Tolal 
Nowssr or PasseNGERS CARRIED = 
First class 
Cabin class 
Seoond class 
Dae e 4 . , \ 
P € e|5 e 4 
Tourist class + BR ¥ Wate J 
Third class 
Other classes so Sibi sla | nn seat ots 
Total ae ibaa baeba iniataadets abeuaeass. 
Number of freight payabie t arg nerinncn 
900) OreratING Revenvue—TERMINATED 
Voracrs 
01 Freight— Foreign $ $ ‘ x 
05 ” Coastwise and intercoastal 
O08 Passenger—Foreig 
12 Coastwise and 
asta 
15 United States Ma Foreigr 
16 : , Coastwise and 
ntercoastal 
17 Foreign mail 
19 Ad valorem 
20 Charter revenue ' 
24 Other voyage revenue :. 
Total vessel operating revenue $ < $ & 
700) Orgratine Expense—Texminateno Vorace 
Vessel Expense: 
Ol Wages $ 
10 Subsistence— Purchased domesti 
14 Subsiste Purchased foreig 
15 Stores, supplies, and equipment—-} At nestic 
24 Stores, supplies, and equipment— Purchased foreign 
25 Other maintenance expense 
35 Fuel 
40 Repaire— Performed domest 
49 Repairs— Performed foreign 
55 Insurance—Hull and machinery 
7 Insurance—P. & I 
59 Insurance—Other 
60 Charter hire * 
64 Other vessel expense 
Total vessel expense 
Port expense: 
65 Agency fees and commissions s 
70 Wharfage and dockage 
79 Other port expenses 
Cargo expense 
80 Stevedoring 
89 Other cargo expense 
Brokei age expense 
9 Freight 
93 Passenger 
Other voyage expense 
95 Canal tolls 
99 Other voyage expense 
Total voyage ex 8 siesnciee. 
Total vessel operating expens UASSGLSCASIREER EIS SS 
Diagcr Pro: »n Loss) From Veseet OrpRraTions g on 
‘A separate vessel operating statement must be submitted for operationa of freighters and of combination passe apd 
freight vessels and for each route served t he company In instances where veesels subsidized under title VI of the Merchant 
Marine Act, 1936, are operated on the same route with unsubsidized vessels, separate statements must also be submitted 
+ hese columns need not be filled out on statementa covering coastwise operations. 
Separate veasel operating statements t be submitted covering veasela chartered to and from othere—such operations 


must not be included on statements covering vessels owned and operated by the respondent. Exclude “‘off bire’’ periods from 
oumber of voyage days 


[50] 
wows 16-1648 
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+4 
Ko. 6188 
Dar ie AM. 20 Present Lines, Lid. __ a Romer 3 
_SUP SIDIZED_ SERVICES _(2) 
INCOME SHEET ' 
FOR THE PERIOD _JAUARY 1, 1949 TO _DECELBE 31, 1949 


Account No 


Traminateo Vorace Resvu.ts 
Revenue (600) 3 41,587,712.81 








IR iaiice----nennav ences (700) (1) 35, 591,863.96 2.2995 848.85, 
Pool participatian (net) * (055) Q- 
Inactive vessels expense . (800) ....105 650,20 405 4650.20 
Gross profit (or loss) from vessel oper- 
ations before subsidy 5,890, 198.65: 
Operating-differential subsidy( L.at.ima ted ) (625)... 92275 591.48 
Gross it (or loss) from vessel - 
Sete oheas subsidy. no 11, 165,790.13 , 
Terminal Orgrations ; 
Income oes)... @..... 849,884.30 
Expense : citi” os 849 , 984. 30 . 
Orage Suuirrino OrmraTtions 
sail Oe 20385275 
—— + Oa me AhaRADaRS (10,862.10 __( 10,862.10) 
Gross profit (os loss) fom, shipping a SS a it eee 2 do 
rations before over an 
presiation co 12.4154,928,03- 
Overman: on 
Administrative and general expense (900) 4,372 1539-51 
Less: Agency fees, commissions, and n 
"bochounae cerned , (670)... 133,508.07 4,239 031.44 
Management and operating commissions. (944)_...._____.. -O-..... 
Advertising expense (950)... 438,329.81 
Taxes, other than Federal income tax... (955) 163,684.91 .4,841,046.16- 
G fit 1 f hippi 
‘apusdiionn bese anpbection 6 , 313,881.87. 
Deraeciation—Sairrina Prorsrtr \ ‘ 
Floating equipment— Vessels (981) stl Baa 1928 268 
Terminal property and equipment (987) OO ee 3.285 30 


sasasans 9080 54 





Other shipping property and equipment (984, 990, 904) 





Gross profit (or loss) from shipping 
operations. 5.418,401.35- 


Orasr Income: 
Interest earned_. 


Dividends......... 


Miscellaneous...................... 
Oraggrz Depvctions rrom Income 
Interest expense 


Amortization of deferred charges (971-974) 98,737-41 
Miscellaneous : .. (975-979) cesses 3.128225 419,117.77 (119497207) 


222,430.08 





ween 222620270 





(960) oeeccneeceeeee cnnene 16652211 





ee 54298.904.28- 


Nonsatrrino Orpaations:* 


Gross profit (or loess) before overhead and =Qe 
depreciation_. (695, 995)....... aia 


Overhead expense (995). =(0- 
Depreciation... (992, 904) =O. 


Other income/deductions from income (695, 995)... 





yt oy = (or loss) before Federal in- 5,298, 904.28 


1 ,150,034e18 


Provision roa Fapsrat Income Tax (909). 


Net profit (or loss) s.4,148, 870.14: 





‘In instances where companies holding operating-differentia! subsidy contracts, under title VI of the Merchant Marine Act, I 
are engaged in any other activities ic addition to the operation of the subsidized vessels, such companies must show the results 
their combined operations on this statement and must submit additional income sheets showing their subsidised and 
operating resulta separately. The bases of any pro rata or other arbitrary allocations required to effect this separation must be 
fully deseribed. 

RR Tame OE POI inn sssinsn nn cssccsccnncn ee <n onsesocsenccotuetgeonsncestee- cneseceses cecear er cocnqusncon-sconmmesccnequnens cancecuqenensnnimnall 

* If any of the income aud expense included in poe is allocated on a pro rata or other arbitrary basis, the method a 
ployed must be thoroughly explained on the Schedule of Nonshipping Operations. 

(1) Includes estimated additional charter hire %628,002.54. 
(2) Direct allocation wherever possible based on employment of vessels, otherwise 
allocated on san operating expense weighed vessel day basis. 


(49a) 


FO 


Tee 


Pool 


Inact 


Oves 


ee — <n 











Yt 
- : Exum B 
a tice wll Presemt aces, f td 
(NSUBSIDIZED SERVICES 
INCOME SHEET ' 
FOR THE PERIOD JANUS RY 2.2949 TO _DECEMBER 31, 1949 
Account No 
Texuinatey Voraos Resorts 
Se (600) $.7,942,161.79 
Expense... (700) 1520579305). ...... 136,368.28 - 

Pool participatian (net) * = 7Oe.... 

Inactive vessels expense (800) —s ae 
; o6t (or joss) from vessel oper “ 
wrsoke before subsidy 136 » 368.28: 

Operating-differential subsidy . (625) 

t loss) from vessel oper- 2 
Orgel after subsidy. 736,368.28. 
TeaminaL OrzRaTions 
leoume........- (048) 8...474,737.2) 
. (850). 174,737.21 -0- 
Ornsa Susrrino Orerations 
ax Ce 64247236 
nant a Ee se aes 2,012.60 2,012.60 
Gross profit (or loss) from shipping 
wtetion before overhead and de- 138 380.88 i. 
OvERmpaD: Q P 
898,999. 
Administrative and general expense. (900) __. 9 79426 
ie ss commissions, and (erm) 27,449 .42 87 1 2549 .84- 
Management and operating commissions (944). — oe 
Advertising expense (950) 21, 569.69 . 
Taxes, other than Federal income tax (955 38 2095. 37. 931,214 . 90 . 
CGpullions betore depreciation (192,834.02) « 
Darasctation—Suirrinc Prorsaty 
Floating equipment— Vessels 981 339,985.68 
Terminal property and equipment... (987) — 696.02. 
Other shipping property and equipment. (984, 900, 904) 9 22779274 = 250,461.44 ” 
Gross fit (or loss) from shipp: 
operations. Spictete (543,295.46) - 
Orasa Incoms: 
Interest earned (675) 39.4634...02 
Dividends. 685) 95.259 
Miscellaneous... singled (690) 17 789.24 - 57,518.85.” 
Oraza Devvctions prom Income i ‘ 
Interest expense............ (960) 100,060. 38 
Amortization of deferred charges. (971-974) 20 ,.200+5 
Miscellaneous........ (975-979) wt r263+69. _..133,624.60- __(76,105.75)- 
ee ems om (619,401.21). 
Nowsairriva Ormaatione:* 
Gross profit (or loss) before overhead and 
Overhead expense... (905) sabininaeai 
Depreciation................ ewe (903, 904)... 
Other income/deductions from income..... (605, 906)..... ° 
5 otes aatlmmnalead (619,401.22) 


Provision ror Faperat Income Tax (909)... ee RE Cg ea 


Me i 








‘Ip instances where companies holding operating-differential subsidy contracts, under title VI of the Merchant Marine Act, pene, 
are engaged in any other activities in addition to the operation of the subsidised vessels, such companies must show the results 
their combined operations on this statement and must submit additional income sheets showing their subsidised and unsubsidised 
fatty aoe — separately. The bases of any pro rate or other arbitrary allocations required to effect this separation mast be 
uly described. 

Neen eal -casqautishitiattbhigeassicsngeniationsaieieesial 

* If apy of the income aud expense included in this up is allocated on a pro rate or other arbitrary basis, the method em- 
ployed must be thoroughly explained on the Schedule of Nonshipping Operations. 


{ &¢e) 
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AN PRESIDENT LINES, LTD 
L OPERATING STATEMENT 


aut 6. ¢ a 
Cs - L > 


035 ‘ Li, 94,0 27,631 


ee 
i ; , > "Oo 

Ae thd ccniteniaait TD anastasia 

"2 °4 > > a9 NIC : 

Leah Beem eee Sel 5 certs I ah hie bas 





“ Toral 
5240%2.25 hyl47, 662.8 } 4577 p661.49 28,772,412, 57 
prbage sah 477 6459.37 2,423,058,51 
ry 74 | i,3% 9 952 977 ots 1) ,55 o774"8 
3! 1d, 199,819.48 635,751.79 
5342-99 ‘ 4,621.42 460 5754034 
ects ee 


yg d4i 26 9897.93 368, 682,17 
527 ol, iS 106 ,062,06 
s.~ ¥ ; poae . 243 9461.36 


5 

oO ™ ’ % ‘ ~ a ne 
A Dag f 20 9°*+. @ 9“ 083,95 
, Se sg 5) o 2. ” 
© hecene entice 568s Ls 32,49 _ 368 5796.07 


bt 1G 6e' as x : ots tube ‘a5. ad ds 529 ETL Af 


10 795,129.95 
+752 gh29. 5h 
193, 532,39 
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AMERICAN PRESIDENT LINES, LTD 
VESSEL OPERATING STATEMENT 
FOR “i PERIOD 1/1/49 - 12/31/49 








| ccc amt Tope ot Vewet SUMMARY - ALL SERVICES © ALL VESSELS - O8NED | 
! ideas 48 Number ot nautical miles traveled 1,064,649 | 
rave 49957 Days at Sea 2,734 Days in Port 2,223 


950 258 AsO 1,648 ||~ 








) OPFRATING REVENUT TERMINATT IY AGES Outward intermediate laward Total | 
ei Residlins Foae »£05,062,.87 2 363, 720. 3,720.06 6 260,213.60 18,228,996.53 | 
AA ce 0 Sa 15217 7406.95 374,836.38 1,592,243.33 | 
deihes tor 667,206,06 86,375.82 232,343.53 "985,927. 42 | 

Sialic 189,397.80 10,376.10 610.00 200,383.90 

| See then 178 ,603,04 5,462.17 184,065.21 || 











siineciete 57,576.58 1,695.08 59,271.66 
t en M 8,141.72 17,706.58 25 848,30 | 
po 62,564.97 19,414.95 7055484 89,034.86 | 
Mihir an 2,407 »630,73 2 ,407 5630.73 | 








, | 

4700) OPERATING EXPENSt TERMINAIED VOYAGES | 
SL 

| 


VESSEL EXPENSI 


© Subsstence—Purchased Domest 699,575.40 
4 Subsistene Purchased Fores 29 »238,09 
PRR 802,648.71 
4S Supp & Equipment Pu ssed Foreny 2,653.89 
Che Dericernsecd Duell 266,163.52 


rhe 15,568.48 


Total Vessel_Expense 10 ,524,765.9% ||. 
PORT EXPENSE | 
S Agency Fees & Commuss 325,853.15 } 
eae 166 ,023,00 


°9 (ner Port Expenses —610.5333,.07 1,702,209.22- 


HO Stevedoring 35749 ,995.64 
#9 Orher Cargo Expense aZQ7Zs7A8s72 594574714235 


i CARGO EXPENSE 
| 
} 
| 


\| 
BROKERAGE EXPENSE \ 
——___ i 


90 Fre 67 4040.43 
94 Pawenge 342394.12 101,234.55 - | 


en 380,122.55 Tink5 
99 Uther Voyane Expense . 


Tota! Voyage F xpense 


TOTAL VESSEL OPERATING EXPENSE 












DIRECT PROFIT (OR LOSS) FROM VESSEL OPERATIONS 
A eh SS 1 BE 
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ERICAN PRESIDENT LINES, LTD. 


VESSEL OPERATING STATEMENT 


Sori oi BLOOD fa} = 23/32/49 


Service and Type of Vessel 4TLANT 
Number of voyage ¢rminavions 


i Number of: Voyage days 2 


| Number of Passengers Carried 


| 


| 
_] 


Total 


Number of Freight Payable Tons of Cargo Carried 


(600) OPERATING REVENUE.TERMINATED V 
G1 Freaght —Foregn 
os Coastwise & Intercoastal 
O8 Passenger — Foreign 
i Coastwise & Intercoastal 
18 U.S. Masl—Foreige 
Coastw ise & Intercoasta 
1” Foren Ma: 
19 Ad Valorem 
20 Charter Revenue 


24 Other Voyage Revenue 
Total Vessel Operating Revenue 


00) OPERATING EXPENS! TERMINATED 
VESSEL_EXPENSE 
01 Wages 
10 Subsistence— Purchased Domestic 
14 Subsistence - Purchased Foreign 
15 Stores, Supplies & Equipment Purchased 
24 Stores, Supplies & Equopment Purchased 
5 Other Marntenance Expense 
% Fue 
40 Repaws Pertormed Domest 
19 Repairs Performed Foreige 
surance—Hull & Machinery 
5” Insurance—P. & I 
39 Insurance—-Other 
Charter Hire 


4 Other Vessel Expense 


Total Vessel Expense 
PORT EXPENSE 


S Agency Fees & Commiss 
70 Whartage & Dexkage 


79 Other Port Expenses 


CARGO EXPENSE 
80 Stevedoring 


#9 Other Cargo Expense 


BROKERAGE EXPENSI 
0 Freigt 
9% Passenger 
OTHER VOYAGE EXPENSE 


95 Canal Tolls 


99 Other Voyage Expense 


Total Voyage F xpense 


ic/ TRAITS = FREIGHTERS - WON-SUBSIDIZ@ - OWN 


9 ot Number of nautical miles traveled 208,536 
hoe Days at Sea 75} Days in Port 685 
Outward Intermediate Inward Tow! 


14 23 98 195 





enna henner lemereneesnes inns 
401.298 2.667 99,037___ 96.28 


JOYAGES Outward lacermediace Jdoward Iout 
2 5593 9457.68 435227.49 1,822,116.59 4,458,801,7% 
"342 4489.67 : "3ubsak7.10 "Sea raxbe 


20,937.00 2,104.07 27,980.00 41,021.07 
13,565.00 10,376.10 23,941.10 
25 5263.77 25 5263.77 


886.99 3,572.12 47459, 01 
3 2974.68 3 9091.45 7, 066,13 
19 755-94 19,,755.% 


22 Uh 52len TA T2200) 2 205 sidan 5.276.803,93 » 


VOYAGES 


966 5125.42 

145 5048.45 

3,736.26 

more 191,497.25 
603 


Forex 
. 


549576.55 
508 ,706.44 
215,261.34 

15 5434.10 
211,428.00 
182 ,094.40 

3,599.57 


26s 57.8 
2 4553 067heT » 


75 »593.00 
197,727.99 
272,908.08 = 4475229.07> 


972,761.70 
475,067.87 1,447 ,829.57- 


25 622.40 
——0885.03 27 5307.43 « 


101,365.20 
~T10h25025 —178s860.45 ~ 


TOTAL VESSEL OPERATING EXPENSE has Sies Wath’ 


DIRECT PROFIT (OR LOSS) F 


ROM VESSEL OPERATIONS fits Meall 
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aisles 00 449 


AMERICAN PRESIDENT LINES, LTD. 
VESSEL OPERATING STATEMENT 


Fos ThE PEGOD B/A/4p = 12/32/49 







Service and Type of Vessel HOUNDAVORLD = COMBINATION F & P «= SUBSIDIZED ~ OWNED 
Number of voyage terminations 5 Number of nautical miles traveled 136,422 
Number of Voyage days 636 Days at Sea 348 Days in Port 288 

















4 
2 
2. 


Number of Passengers Carrred | Outward Intermediate Inward 
658 150 





129 


ee eS eS 















































(600) OPERATING REVENUF TERMINATED VOYAGES 
(000) 


01 Fremht—Foregn 1,009 ,965.42 678,142.54 1,031,570.04 2,719,678,00 
SAE itioien & teserceost 302,925.76 302 ,925.76 
08 Passenger— Forever 576,146.61 66,555.10 118,978.53 761,680,24 
c Coasiwien 0 Vetercwents 158,075.30 158,075.30 
ISU, §. Maal Foren 49,833.73 5,148.62 55,032.35 
Constwise & taser. naste 56,453.32 56,463.32 
pMihign Daa 2,778.58 1,831.41 4,609.99 
19:Ad Vshorem 1,417.92 8,116.82 961.97 10,516.71 
20 Charter Revenue 160 ,837.65 160 ,837.65 


Outward lacermediate loward Total 


Total Vessel Operating Revenue 





(900) OPERATING EXPENSE 
VESSEL EXPENSE 


Ot Wages 1,039 ,605.04 

10 Subsistence Purchased Domestn 255 9533031 
14 Subsistence—- Purchased Foreign 17,971.84 | 
1S Stores, Supplies & Equipment Purchased Domes: 192 1930.78 
24 Stores, Supplies & Equipment Purchased Foreix 1,201.85 | 
28 Other Maintenance Expense 80 ,818,22 
45 Fue 3045605.19 | 
40 Repairs Performed Domestic 183,459.86 | 
49 Repasts Performed Foren 2,963.79 i 
** Insurance—-Hull & Machinery 167,798.07 

© «al 


TERMINATED 


Total Vessel Expense 2 5414,120.40 4 
PORT EXPENSE | 
§ Agency Fees & Coma 55 5305.80 I 


70 Wharlage & Dockage 135,539.10 
9 Other Port Expenses 1034242.26 294, 087.16- 


CARGO EXPENSE 
—— 


erie 585,364.45 

89 Other Cargo Expense 289..279,.49 874,643.94 “ | 

BROKERAGE EXPENSE 

$8 Pine 9,420.78 | 

* ron 2UBMn63 «37,255.42 - | 
i 
| 


OTHER VOYAGE } XPENSF 
———————— 


9 Canal Tolls a aeaee 45.10.02 
9 Other Voyage Expense . 


Total Voyage Fupense dedShelthn Td 
TOTAL VESSEL OPERATING EXPENSE 3.765 .266.73 


DIRECT PROFIT (OR LOSS) FROM VESSEL OPERATIONS 
——————— Ee 
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AMERICAN PRESIDENT LINES, LTD. 
VESSEL OPERATING STATEMENT 





- ees d 


IV +e @ % + 49 


SABICUTRRS © SUBLIDI2°D = GUNLD 


Number of nautwal miles traveled 


Days at Sea 


Days in 





Port 


28 19 


seeneeagelaenempamaenemasesnsnenveneanancaseeaeani 
«calli Ro es 10 
9h0892 490293 OKA 2 


Outward 


Intermediate 


low ar Toral 


1 AO5-50 1,051,799.62 1,602,632.8, 4,378,919,96 


1.2 5331.25 
29 026,30 
1493.52.50 
€ 3,067.68 


249617673 


435 pdb 


Ahi 5 


gat 15662595. 


23,110.00 


3 5362 .83 
6,805.56 


20 437.97 
—~ Rath Be 


127 022.69 
bibl abe 


4A2 533125 


15,710.00 58 446.3 


1,498.81 4,861.64 
2,097.24 en ame 


166 446.10 
2 9935 91 


~39..093.04 


Ab »157 83 


1,393 ,201.64 » 


22,726.81 


4 


I] 


BS Beer BSBOow & 
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AMERICAN PRESIDENT LINES, LTD. v4 
VESSEL OPERATING STATEMENT 


Service and Type of Vessel Gray sPACGIETCG ~ PREIGETERS = SUBSIDIZED = OWNED 





Number of voyage terminations 19 Number of nautical miles traveled 300,527 
Number of Voyage days 1 »270 Days at Sea 761 Days in Port 509 | 
Number wt Passengers ( arnied Outward Incermedsate Inward Total | 
| 
| 
7 ll 24 163 299 | 
Caton olay 
Send | 
Tourist 
Vee 





Tonal 


Number of Freight Payable Tons of Cargo Carried } 


(900) OPERATING REVENUE TERMINATED VOYAGES Owward Intermediate laward Toxat 
Set cis (ean 340,507.08 170,114.20 1,203,398.93 4,814,020,21 
OR Passenger Forengn 43,011.00 1,432.50 59,055.00 103,498.50 
! Coastwise A lotercoastal 220.00 220,00 


US. Mast Foceun | 22 658,56 313.55 32,972.11 

Canta & latenwactel 1,113 226 1,695.08 2,808.34 
1” Foren Mail 122.67 9,722.88 9,845.55 
19 Ad Valorem 32 9485.05 934.52 362.56 33,782.13 
20 Charter Revenue - 9139 9485.95 1 9139 9485.95 


24 Other Voyage Revenue 


Total Vessel Operating Revenue , £94 943 18 172 938 2 } 279 796 90 : 42 - 8.20 a 


(700) OPERATING EXPENSE -TERMINATED VOYAGES 
VESSEL EXPENSE 


OL Wages 


1,000,120,95 

0 Subsistence - Purchased Domestic 138,861.04 | 

14 Subsictence— Purchased Foreign 2,608.61 

ak nandiaieded enetamecnn. 173,838.90 
464,06 


60,685.00 

502 , 707.90 
| we Repa Mertorme.! Dennest 203,529.18 
| 2 aelglaaga 49335496 
237 547.67 
95 338.26 
5,631.77 


—hebes Shr 


er Maintenance bupe 


total Vessel E xpense 


PORT | XPENSE 


. id Fees (Comm 56,701.78 
| vo retain 143 648.64 


£ 9470 4245257. | 


Wap 122,500.82 334,851.24. 
CARLA XPENST 


929,972.05 
U.OU.3% 1,2861,005.37. 


o tome hy 136052 
9 Passemec 1.526.907 5 662.59 - 


sorta OVAGE | XPENSI 
—— 


9 Other Vevage Fapense 340 376,55 34237655 | 







Total Voyage Expense 
TOTAL VESSEL OPERATING EXPENSt 


DIRECT PROFIT (OR LOSS) FROM VESSEL OPERATIONS 
Ee 
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AMERICAN PRESIDENT LINES, LTD. Ma 
VESSEL OPERATING STATEMENT 








~ _ ss *. “9? epee OT 
| somber ut soxase scrminunnes AES/ 5S = SSAC IRRNS », SUBBL DIZ. ONNED 
B Shuonbar of: Vey aneens : Davs at Sea . Days in Port 20,292 
9: 52 43 
i Number of Passengers ( arried Ours ard Intermed: ate Inw sd Total 
\ 
t 
| Coehite 4 R 2% | 


ree ee ee re 


a te ee 











AFD anette TA cetera inane 


OPERATING REVENUE TERMINATED VOYAGE Outward 


| a se eee 145 5326.80 
80,700,221 
2,752.50 
2135.00 
5,505.27 


= 


71,941.12 
omen Led) 





1,161,32 


10,573.05 
—Lahbhs08 


55 9724.30 


1,098.15 
——ihetd 





6,982.20 


TPE AT VESSEL COPLRALING. EXPENS) 


DOKPE T PHROTT COR LOiss) PROM VESStL OPERATIONS 


Intermed: ate 


10 334,89 


law ard J 


255129.13 
4,620.00 


27 5096.58 
23 ,408, 88 


16,212.38 


18,336.47 
65.06 


—inhiZ.0) 


20 9995.45 < 


80 ,236,67 « 


1,364.37 : 


8.62205 - 


180 594.82 
80 ,700,21 
7,382.50 
2,135.00 
5,505.27 


72,941.12 


908,400.98 10,3 2e8? __29.850.27 348 656514 - 


191,215.65. 








asarctnapeeienememareemmmmmmmnasnanaasit _ 


a 








MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 1135 


AMERICAN PRESIDENT LINES, LTD. #4 
VESSEL OPERATING STATEMENT 





Service and Type of Vessel ATLANTIC /ORI ENT - PREILGHT ERS = NON-SUBSI DI ZED = OWNED | 





i \ 
Number of voyage terminations i Number of nautical miles traveled 29,896 
Number of : Voyage days 137 Days at Sea Yo] Days in Port &2 


| 
Number of Passengers Carried” Outward Invermediate loward Tow! | 
I 

Fu le 4 1 2 7 | 


Cabin claw 


Second class 
Towerst «lass 
1 «lass 


her classes 
—_—-- 





Payable Tons of Carge 12924. Ww 


soo) OPERATING REVENUE TERMINATED VOYAGES Outward Intermediate Inward Totat i 
AED SEAS seuaerars Ba a 28 


a 232 9225.64 29 868.22 157 ,843.08 419 936.94 | 
ws Coastwose & Intercoastal 48 5950.06 28 , 389.28 TT »349 034 
O8 Passenger Foren 75.00 75.00 
j Coastwise & Intercoastal 1,229.00 610,00 1,830.00 } 
*U, S. Mait—Futegn 194.03 194.03 | 


Coastwise & Intercoastal 





Foregn Ma)! 7.47 252,28 259.75 


19 Ad Valorem i 


dy Charter Revenue 53 »659.67 53 69.67 
M Other Voyage Revenuc , 4 


Toral Vessel Operating Revenue o + | 
2ibeh66,0) 905.7474 487 2830.32 5Shshlied7 . 


*00) OPERATING EXPENSE-TERMINATFED VOYAGES 








| VESSEL EXPENSE l 
neers 1243.26 
i ’ 

4 Subsisteme Purchased Foreygn 65.79 - | 
|S i eo Pntnd Da 28,82,17- 

4 Stores, Supphes & Equipment Purchased Foren 1,55 - 
(hhe M ie ets - 10,777.71 
57,419.51 
\ ae . ) et 18,985.99 


“ 18,199.87 
ae 19,852.93 
} Total Vessel_Expense 266 ,232.27 . 
; 6,263.45 
sae wha ha 17 ,506,82 
BP 15,509.53 39,279.80 - 


113,649.19 
| ahi 12.7 158 048,92 


2,689.54 
——28.85 


*rTOV A 


2,748.19 


: | Total Vox tee t apense 212.439.88 
| 
TOTAL VESSEL OPERATING EXPENSE 478,672.15 
ee LING EXPENSE 
j 


DIRECT PROFIT (OR LOSS) FROM VESSEL OPERATIONS wliadbdeS ~ i 
OR LOSS) FROM VESSEL OPERATIONS | 


jj ==. nes aides 
| 
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MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 





AMERICAN PRESIDENT LINES, LTD. #4 
VESSEL OPERATING STATEMENT 


Service and Type of Vessel 
Number of voyage terminations 2 


Number of : Voyage days 260 


Number of Passengers Carried 


First 


Total 


Number of Freight Payable Tons of Cargo Carried 


(600) OPERATING REVENUE TERMINATED VOYAGES 


O01 Preght - Foreign 
0 Coastwise & Intercoastal 
OR Passenger — Foreign 
i Coastwise & Intercoastal 
18. U. S. Mail— Foren 
Coastwise & Intercoastal 
i” Foren Ma 
19 Ad Valorem 
20 Charter Revenue 


24 Other Voyage Revenue 


Total Vesse!_ Operating Revenue 


(700) OPERATING EXPENSE—-TERMINATED VOYAGES 


VESSEL EXPENSE 
Wages 
10 Subsistence—-Purchased Domestic 
14 Subsistence—Purc hased Foreign 
1% Stores, Supplies & Equipment Purchased Domest. 
24 Stores, Supplies & Equipment Purchased Foreige 
5S Other Maintenance Expense 
3% Fuel 
40 Repairs Performed Domest 
49 Repairs Performed Foreign 
45 Insurance—Hull & Machinery 
S* Insurance —P. & I 
59 Insurance-—Othe: 


0 Charter Hue 


4 Other Vessel Expense 

| Total Vessel Expense 
\ 

{ PORT EXPENSE 

i S Ageny Fees & Commis 


Wharfage & Dov kage 


| ct Port Fxpe 
f 
CARGO PXPENSE 
Jorns 
ae Expense 


HROKTERAG | EXPENSE 


9 Frewght 


9’ Passenger 





i OTHER VOYAGE EXPFNSI 


| 9° Canal Tolls 


99 Other Voyage Lapense 


Total Voyage * xpense 


| TOTAL VESSEL OPFRATING EXPENSE 


459,282.75 
4,724.65 





DIRECT PROFIT (OR LOSS) FROM VESSEL OPERATIONS 


ROUND/MORLD - FREIGRTERS ~ MON-SUBSIDIZED - OWNED 


Number of nautical miles traveled 


Days at Sea 134 


52,726 
Days in Port 126 


Outward Intermediate laward 


10 18 u 


Ourward locermediate laward Toral 
— —_—_— == iat 


3,099.15 6,000,00 


983.18 829,08 
35557015 522,62 


175 659.39 | 
24,431.89 Ne ; 
1,004.60 | 
16,083.01 

165. : 
8,789.97 
114,559.84 
20,305.18 | 
37.09 | 
40,520.20 | 
1,345.66 


AS78055 
456 ,069, 56>) 


23,881.48 
40,592.23 


iL. DilZ 98,208, 88 - 


186,952.67 
—lesDG2 = 261,464.36 - 


3,593.79 
4,128.47 . 


27,679.30 
=12.790.62 9 sah. | 








euce! eo +8 
v 


Service and Type of Vessel 
3 
93 


Number of voyage terminations 


Number of : Voyage days 


Number of Passengers Carried 


Toral 


Number of Freyght Payable Tons of Cargo Carried 


600) OPERATING REVENUE TERMINATED VOYAGES 
OO 


O1 Feeyht Foreman 


os Coastwise & Intercoastal 


U8 Passenger Foren 
stwise & I 


| Foreign 


( oastwite & Intercoasta 


m) OPERATING | XPENSE-—TERMINATED VOYAGE 
VESSEL EXPENSE 
OL Wages 
10 Subsisten P ased Domest 
4 Subsisteme Purchased Foreng 
18 Stores, Supplies & Equipment Purchased Dome 
4 Stores, Supplies & Equipment Pur haved Foreip 


5 Other Ma 


< 
U.S. M 
Foreygn Ma 
9 Ad Va 
20 Charter Revenue 
4 Other ane R 
Total Verse! Operating Revenue 
: tenance Expense 
| 


Lotal Verse! Expense 
PORT 1 XPENSE 
eens: 

Awemy Fees s 

Wharfage & Dex kag 


v (hher P 


LXPENS! 





} KKOKERAGI EXPENSI 
| 
90 Frewgh 
| “ 
| 
| 9. ' 
OPER VOYAGE EXPEN 


9. Canal Tolls 


99 Other Voyawe f apense 


lotal Voyage txpense 
ee Epes 


TOTAL VESSEL OPERATING EXPENS? 
————— 





MONOPOLY PROBLEMS IN REGULATED INDUSTRIES 


AMERICAN PRESIDENT LINES, LTD. 
VESSEL OPERATING STATEMENT 


DIRECT PROFIT (OR LOSS) FROM VESSEL OPERATIONS 
EE tk ORERA TIONS 


#4 


FOR THE PERIOD 1/AL/49 ~ 12/31/49 





WORLD@WIDE CHARTERS - FREIGHTERS - NON-SUBSIDIZED - OWNED 


Number of nautical miles traveled 
, 23,290 
Days at Sea 60 Days in Port 33 
Outward intermediate Inward Toral 





a rretsp terrence neem ee, 


Outward Intermediate laward 


15,795.67 


Total 


15,795.67 


303 5923.76 303 5923.76 


204s042.82_ ____40,02___45,97,07__ 39,968.91 . 


59,292.19 
9,978.14 - 
4.28- 
17,199.75 - 
8.49 - 
7,760.15 
50,998.69 
8,582.68 


13 5050.25 


5 1844.48 
187.50 


255231.66 


1137 








196,238.26 « | 


9,124.78 
4648.97 


—7.2828.04 21,399.79 


12 59442 
AsG82se 21,283.88 


41,28 
41,28 ° 





— half * 


TT 
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MONOPOLY PROBLEMS IN 














REGULATED INDUSTRIES 


\ AMEPICAN PRESIDENT LINES. LTD 44 
! VESSEL OPERATING STATEMENT 
4 
t 
GOR ‘MS PERIOD eMLOD 2/4, = 2/91/49 _ 
———__ = ———————— —— ——— — ——— ad 
FAUGPACIFAC + PASS °SGER « BAREBUAT CHARTER ~ CL. SVELARD/WILSO . 
SUDSILIZED ane besten 
u , 215,130 
679 tbe “ee 462 iB) 217 | 
2,872 1 3,073 7,61 
s571 9957 3,012 7,540 
eT 
7 Nene ED memmcenelidianiaai 
1 y613,580.32 300,685.20 555,830.45 2,470,096,97 
| 11,497.33 25,505.47 3%6,912,% 
319,146.78 707 4514043 253845500,66 5,492,191,87 
ee 144,700.20 391,211, 
70,562.48 32,186.10 4621.42 107,300 
135,553. 06 dee 88 16,808.72 152,406. 
_ 9,852.14 40,916.95 50,769.09 
75 5662,42 1,350.79 4,070, 57 34,083,768 
- SBMA NO 25,490.50 18236028 300, 780.4, 
Ht <p 823.c¢. 38,22 1g) 575313404 35295 188.72 29757 
' — 2,897 ,051,61 
994,521,22 
114,635.17 
eet 3769292, 39 
— bye 8,104.59 
164,328.36 — 
( 639,769.58 
213 054.99 
313.64 
408 353.43 
95 ,628,50 
2,385.19 
1,150,356,71 
woh Behn) 
7 4203 299.9 | 
15,002,621 
116,123.96 | 
1274533,62 258,638.49 - 
498 5943.10 
219..045052 747 ,988, 62 - 
3,109.07 / 
e \ 124,493.49 \ 
A IN! sy, j 
dbesBheS, Meds894,5) 
Tl ata ae 
catte cenehen es Poss) TROM VESSEL OPERATIONS éaheliial. 
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4 


AMERICAN PRESIDENT LINES, LTD. 
VESSEL OPERATING STATEMENT 






POX GB PERIOD 1/1/49 ~ 12/21/49 
—— 
rs SUMMARY ~ ALL SERVICES - ALL VESSELS - BAREBOAT CHARTER | 


ee = 


Service and Type ol Vewe! chy Dal ESDEMISE 303 FOREIGN TRADE ADDENDUM 


Number of voyage terminations 


39325 


Number of Voyage days Days at Sea 


wes Carried Outward 


Number of Passe 





Fae vlan 2,026 
Cabin 
~ Hcl 


Other classes 





Number of nautical mules traveled 


1,753 


Imermedi ate 


1,559 


5 9632 


703 ,526 
1,572 


Days in Port 


Inward Total 


2,380 


11,385 





Number of Freight Payable Tons of Cargo Carried 


(600) OPERATING REVENUF TERMINATED VOYAGES 


Outward 
ee —_— 


01 Fremht) Forenn 3 »833 »445.06 
a 716,785.86 
os Passenger - Foreuen 1,113 ,422.07 
' Coartwise & Intercoastal 49 5656.75 
SUS. Mad —Foremo 147,178.47 
Coastwise & Intercoastal 147 ,675.62 
1* Foreman Mai 
19 Ad Valorem Thy gh 5225 
20 Charter Revenue 1,672 9773417 


MM Other Voyage Revenue 
Total Vessel Operating Revenue 


4700) OPLRATING EXPENSE-TERMINATID VOYAGES 
VESSEL EXPENSE 
ol Wages 
10 Subsistence—- Purchased Domestn 
14 Subsistene- Pur based Foreun 


i* Mores, Supples & Fquipment Purchased Domest: 


24 Stores, Supplies & Equopment Pur. haved Foredgr 


Cnher M Fxpe 
Fue 
w Reps Pr > 
19 Repairs Perlormed F 
“ " & Machine 
e Pe 
91 © Othe 
ter H 


4 Other Vessel Expense 


Tocal_ Vessel Expense 
PORT LXPENSE 
Ane Fees & Commrs 


Whartace & Dockage 


4 Other Port Fepense 


CARGO _EXPENSI 
WU Stevedoring 


#9 Other Cargo Expense 
HROKTRAGE EXPENSI 
—————— 

% Frewhe 

9s Passengrr 
OTHER VOYAGE EXPENSE 
———————_ 


98 Canal Tolls 


99 Uther Voyage Expense 


Total Voyage Expense 


TOTAL VESSEL OPFRATING EXPENS# 


DIRECT PROFIT (OR LOSS) FROM VESSEL OPERATIONS 


Intermediate 


1,478 5254.57 
1,057 ,358.76 
22,150.66 


188,926.21 
354 5973.86 
— 39752085 


1,791 679.04 
—801..086,98 


25,203.35 
S 


222 309.27 


Inward Toral 
2,761,617.44 8,073,317.07 
77,116.52 793,902.38 
2 909,931.67 5,080,712,50 
54,509.28 9166.03 


9,328.23 157,003.85 


22 466.25 29 phe e67 
5,987.31 90,362.72 
30,947.80 2,035,453.22 


DoS add0e27 20960 511.6492 5.2933 289.55 16,7 0s 5h0n Te * 


3,740 878,82 
1 9058 332 92 
49 658.13 
564,134.49 

5 9431.37 
270 ,980.49 
1,584,814, 34 
488 243,20 
3,096.40 
627,870.03 
387 406.75 
14,540.19 

2 9274 9494075 
—221,.785.25 


935,652.90. 
2 593 5366.02 .. 


122 367.84 ~ 
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AMERICAN PRESIDENT LINES, LTD. 44 
VESSEL OPERATING STATEMENT 


sue, FAR PERIOD 





| Service and Type of Vessel TRANSPACIZ10 © FRNIGHTERS - BAREBOAT CHaRTER SHIPSALESDEMISE 303 


yn lial 
| Number of vovage tc reninatines een supe ADDBROUM NAMES s traveled 
157,479 
| Number of: Voyage days a15 Days at Sea 401 Days in Port 4) f 
) Number ot Passengers ( arried Ours ard Intermediate Inward Total 


| ' 


18 19 20 57 


C4 








Number of Freight Payable Tons of Cargo Carried g2 om 3 23 } 5 2 


(600) OPERATING REVENUE. TERMINATED VOYAGES Outward latermediate leaward Toral 


933,003.85 50 449.27 374,942.63 1,358 e 
; z 7 OO els 


Of Frea@ht -Foremn 


ee 325475016 
ans oe 5085.00 93550 6295.00 
Bs Coastwrve & Intercoastal 220.00 220,00 
SUS. Mail Foreign ; 20 5166.47 5,806.79 25 973,26 
4 ee 49,195.99 49,195.99 
— 889.45 889.45 


Charter Revs nue 630,795.98 99,380.33 730 4176.32 
woe dalhed Tah ela 


1 Other Voyage Revenuc 


9 Ad Valwem 


Total Vessel Operating Revenue 
Jest Nemel prng Rees 1sh720106.62 256,571.89 28s 26nd 24223,043,00- 


%) OPERATING EXPENSE—-TERMINATED VOYAGES 
Vi SSFL_ EXPENSE 
Ob Wages 


Subsistence -Purchased Domest» 


i Subsistenve Purchased Foren 
* Stores, Supphes & Equipment Purchased Domest: 2 5146.95- 
. 91,358.69- 
4 Stores, Supplies & Equipment Pur haves! Foreur 284 oe 
. 


« Other Marntenance Expense 





Repa P emet Deven 
| 19 eae P ; a 4 a “ 70.27 - 
! re 7 7 14 105,150.56 


o 
“_ 
os 

~ 
o 
e 
. 

® 


| 
ee. 1, 574,635.50) 
POR FXPENSI 
Asm He 26 032.46 
ele has 32,880.85 
~Als288,26 107,202.27. 





345 5310.57 
2205222.38 466,232.95 - 


BROKERAGE EXPEN 


j oe Frew 68.49 


| 9s Passene 175.50 643-99 + 


OLE RK VOYAGE EXPENST 


9 Canal Tol 


99 Other Voyage Expense 9 004 88 a Dhar BB 
* 


TOTAL VESSEL OPERATING EXPENSE 


DIRECT PROFIT (OR LOSS) FROM VESSEL OPERATIONS 
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AMERICAN PRESIDENT LINES, LTD. 
VESSEL OPERATING STATEMENT 


yOu THE PERIOD 1/1/49 = 12/31/49 —__ 


semen and Type of Vows WONLD/NIDS CHARTERS = PREIGHTSRS ~ PAREBOsT CHARTER SHIPSALESDBIISE) 


FORSAIGN T aDD - 0 Z 
Number of voyage ee & BADE Re : J OR-SYBSEDIZED : 575136 
Number of: Voyage days 254 Days at Sea 143 Days in Port...) 


Number of P ts Carried : OQueward inward 


Furst class 
Cabin class 
second class 
Towrist class 
Therd class 
Other classes 


Total 


Number of Fi Payable Tons of Cargo Carried 
Number of Freight Payable Tons ol igo oats 


(600) OPERATING REVENUE TERMINATED VOYAGES 
1 (0. 





01 Freaht— Foreman 

os —Lastwise & Intercoastal 

08 Passenger — Foreign 

n Coastwise & Intercoastal 
19. U. S. Mail —Forengn 

6 Coastwise & Intercoastal 
1” Foren Maid 

19 Ad Valorem 


20 Chanter Revenus 514,539.98 103 9055 27% 29 »550. 5 647 9737422 
emcee ed icipnsisinesni tia lneeenenenig iain 


24 Other Voyage Revenue 


Total Vessel Operating Revenue 54 £96 i) 103 708 9) 22 809 43 648 bli 45: } 


(700) OPERATING EXPENSE--TERMINATED VOYAGES 
VESSEL_ EXPENSE 


OL Wages 165 9259264 


10 Subsistence Purchased Domestic 23,046.93 - 
14 Subsistence —Purchased Foreign 590.92 < 
15 Stores, Suppises & Equipment Purchased Domest: 24,187.79 o 
24 Stores, Supplies & Equipment Purchased Foreign 67.55 - 


24 Othe: Maintenance Expense 9,320.99 
s* Fuel : 97,637.53 
eee ra 
$3 Insurance Hull & Machine 32,466.95 
S* Insurance-- P. x I 10,835.24 
9 Insurame = (nber 165. 


mo Charter Hoe 111,016.23 
2.125. 


1 Other Ve Papen 


Total Veosel_Expunse 544,993.52 “ 


POR) TXPENSE 
OS Agency Fees & (snunissiuns 8 9366.49 
70 © harfage & Durkage 1,162.27 


79 Other Port Lapenses 10.258,.28 19,787.04 « 


AR( A) EXPENS* 

mo Stevedoring 8,715.71 

~9 Other Cargo Lapense ___ 2.8% 9,118.55 
MOnEKAGE EXPLN®??) 

90 Freveht 2,834.76 

9. wenger 2 9834076 « 





‘TATR VOYAGE EXPENS! 


4 | Tolls | 


9 Ohoer Vovage Exnens wh 0.16 w=he00.16- 


—_—_ a 
LOVAL VESSEL ( PLATING EXPENSE 
TOTAL NESSEL « PLKALING EXPENSE SAB ee3 
DIRECT PROFIT (OR LOSS) FROM VESSEL OPERATIONS widedfiede 
—_— — — — — — — - 
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v@w@¢ 8 wo 448 


AMERICAN PRESIDENT LINES, LTD. “ 
VESSEL OPERATING STATEMENT 





verve and Tope of Vessel ROUND/MONLD « PREIGHTERS = BAREBOAT CHARTER SHIPSALESDEAISE 3p; 


Number of vou age termination OREIGH TYADE ADDENDUM — SUBSIDIZED miles traveled 


Number ot Vovage days Days at Sea Days on Port 
9166 624 542 
Number ot Passengers (arried Ours ard Intermediate Inward Tow 


sai ie 35 29 27 


2 


Tocal 


Number of Freight Payable Tums of (argo Carried 


Ta 


O1 Freqht a Peete 1a 230.89 1,113 9715.45 1,546,296.42 an 
O8 Passenger Fore gn ® © 

Cheith ms tennant "2288.00 9,095.00 11,690.90 308 
* U.S. Madl—Foreign $ 600,00 
Cnastwrse & Intercoastal 27 696.84 27 ,96,%, 

sania 2,289.14 3,651.89 5,041.0) | 
%0 Charter Revenue 72 5752.05 9,615.82 4:99.71 87,364.58 | 
24 Other Voyage Revenue 381 529.25 361, 529,25 | 
habe 827 ah SO LY 


Tora! Vesset Operating Revenue 
© Baa Me27 15196 498.66 S71 OM ahh S062) 955.9: | 
AY, 


j 
(700) OPERATING EXPENSE TERMINATED VOYAGES | 


VESSEL EXPE NSE 
Ot Wages 


nee eteeeneeeeneeemmnnenesenisitiilliea || 
(00) OPERATING REVENUt TERMINATED VOYAGES Owtward _Intermediase laward Iu 


10 Subsssteme Pur. hased Domest x 915,158.39 

14 Subssstence — Purchased Foreman 125, 

1% Stoves, Supplies & Equepment Purchased Domest 5,819.7. 
24 Stores, Supplies & Equipment Purchased Foreugn 153,612.97 - 
25 Other Marntenance Expense 2 


+ Fuel 51,050.53 
566,071.73 
os Portormed Domesin 
oeecn malate 179,038.56 
$5 Insurance -Hull a Machenery 1,483.37 - 
1 taurame—P wt 189 649.32 
“9 Insurame «Wher me tee 
«@ Charter Hore ° 
64 Other Vessel Expense 759,288.31 
sh52e77 


Toxal Vesset_Expense 
PORT EXPFNSE 


65 Agency Fees & Commons 


70 Whariaxe & Dockage 105,694.99 
79 Other Port Expenses 215,731.99 
1781543.23 


35199 ,661,9). 


499,970,21+ 


CARGO EXPENSE 


80 Stevedoring 


89 Other Cargo Expense 696,105.61 
410,055.50 1,306,161,11 - 
BROKERAGE §F XPENsI 


90 Freight 


95 Passenger 17 204045 
; —1.121.78 


OTHER VOYAGE EXPENSE 


18 326.23 - 


95 Canal Tolls 


99 Other Voyage Expense 


188 ,803.20 
—. 298.86 


— RT De * 
Tora! Voyage Expense “|| 
ects 


TOTAL VESSEL OPERATING EXPENSE 


DIRECT PROFIT (OR LOSS) FROM VESSEL OPERATIONS dled 
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weece wo 400 


AMERICAN PRESIDENT LINES, LTD. 44 
VESSEL OPERATING STATEMENT ; 


Service and Type of Vessel TRANSPACIFIC = Pe2 © PASSENGER (NEIGS/GORDON) = BAREBOAT CHARTER 


SHIPSALESDSUSE FO. 
Number of voyage eivenlentionn 9 303 ARG FREE ARR 1, SUSIE 


Number of : Voyage days hh Days at Sea 299 Days in Port 


Number of Passengers Carried Outward Incermediace Inward 


9 Al 2 1,959 1,505 2,332 


(600) OPERATING REVENUE TERMINATED VOYAGES Ouwcward Intermediate 
OE — oe 


4.) “sy “seal & Inter oastal 390 364.04 187,559.77 
a Pasvenae cae ny) 3625.24 

0 TED, diathees tense 1,094,274.07 1,046,908.26 

),00 we S. Mal Foreign 41,801.75 

5, 81,504.31 16,343.87 

1.03 


98,479.63 
19 Ad Valorem 4,281.33 
(88 Janet 1,411.10 102.35 


20 Charter Revenue 


lo Coastwise & Inter wastal 


> Foreyn Mail 


) 24 Other Voyage Revenue 


‘ . Total Vessel Operating Revenue , 159 lu 72 j 305 993 ‘ 3 222 150 2 : 287 58 %6 - | 


(700) OPFRATING F XPENSE—TERMINATED VOYAGES 
VESSEL _ EXPENSE 
OL Wages 
10 Subsistenve-— Purchased Domestic 
14 Subsistence — Purchased Foreign 
4 Stores, Supplies & Equipment Purchased Domest, 
24 Stores, Supplies & Equipment Purchased Foren 
25 (nher Marntenance Expense 
SS Fuel 
40 Repairs Performed Domestx 
49 Repaws Performed Foreign 
’ ‘* Insurance—Hull & Machinery 
1} S” Insurance-—P & I 
<9 Insurance —Other 
© ( harter Hire 


4 Other Vessel Expense 


LI. | | Tota! Vemet_ Expense 4,677,997.98 ~ 


PORT EXPENSE 


‘ oe Fees & Commissions 17,809.51 
} : ee ‘ede: 4D 455274 
Other Port Expenses 98,384.71 156 5649.96- 


CARGO EXPENSE 
| 
| 


M4) Stevedory 
evedoring 221,615.05 
99 Other Cargo Expense 230,.708.3%4 352,323.39- 
BROKERAGE EXPENSE 
} 90 Fremht 
| * 1,120.10 
ae -25.808,.6,  %6,928.71- 
QTHER VOYAGE EXPENSE 
1 
| 95 Canal Tolls 
Per Vora Eepea Tistishe —Tisliabb- 
Tete! Vozege_ Bzpense 
TOTAL VESSEL OPERATING EXPENSE 
DIRECT PROFIT (OR LOSS) FROM VESSEL OPERATIONS 
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Service and Type of Vessel 


4700) ¢ 


Number of: Voyage days 


Number of Passengers Carried 


Oth 


Tews 


Number of Freaght Payable Toas of Car 





(900) OPERATING REVENUE TERMINATED \ 


t Frewlt Pore 


ws Coastwise & tnter oastal 
OM Passenger Foreyen 
( osstwose & Intercoasts 
st S M Foren 
astwise & Int 
= g an Mail 
9 Ad Valore 


) Charter Revenue 


4 Other Voyage Revenue 


Total Vessel Operating Revenue 


VESSEI_EXPENS# 
Ul Wages 
10 Subsistence 


4 Subsistence 


MONOPOLY PROBLEMS IN 


ROUND WORLD: 5.2 


YORFIGN 7 é 


Number of voyage terminations 


OYAGES 


Purchased Domestic 


Purchased Foreyen 





AMERICAN PRESIDENT LINES, LTD. 
VESSEL OPERATING STATEMENT 


TOD = 1/1/49 - 12/91/49 


176 Days at Sea 3 
Outward Ince remediate 
> 


Outward 


2 5db ud 


latermed: ae 


122,984.98 


75,062.38  128,696,18 


wane BOP. 920. 43. 


Days in Port 


Inward 


laward 


139 ,041,88 


20,05 


REGULATED INDUSTRIES 


SMPLAS = BAREBOAT CliahTER SHIPSALESDMMISE 303 
-DENDUM = NOR-SUBSIDIZED 
Number of nautical miles traveled 


32,177 
9 


Total 


75400 | 


202.04 
204,557.56 


78.s453087__ _2535250,65 139,405.98 471,109.60 


)PLRATING EXPENSE--TERMINAITED VOYAGES 


5 Stores, Supplies & Equipment Purchased Domest 


24 Stores, Supplies & Equipment Purchased Fore 


4‘ Other Maintenance Expense 
4% Fuel 
40 Repairs Pertormed Domestic 
49 Repairs Performed Foreign 
S* Insucance—Hull & Machinery 
57 Insurance P. & I 
“9 Insurame—Onher 

0) Charter Hore 


64 Other Vessel Expense 


Total Vessel Expense 
PORT EXPENSE 


63 Age Foes & Commision 
Whartage & Dockage 
9 Other Port Expenses 


CARGO EXPENSE 
RO Stevedur 


K9 Other Caren Lapense 


BROKERAGE LXPENSI 


90 Frewght 


94 Passeng 


OTHER VOYAGE EXPENSE 


9% Canal Tol 


99 Urher Voyage Expense 


Total Voyage Expense 


6,852.71 
1 ,530,€2 
tha das 


51,551.14 
25sG8L.2) 


314,76 





9,260.07 


TOTAL VESSEL OPERATING EXPENSE 


DIRECT PROFIT (OR LOSS) FROM VESSEL OPERATIONS 


113,597.82 


6,272,18 
8,941.04 
8,812,15 


2 5578.50 - 


3 9341648 
72 814,03 
20 275.27 - 

384.30 
20 854.85 
13,910.92 
83.34 
17 AS 0Te 


29 » 304072 


77 9212.35 


314.76 


354,669.28 
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AMERICAN PRESIDENT LINES, LTD. of 
VESSEL OPERATING STATEMENT 


service and Type of Vesset ATLANTIC/OR] EMT > FRELGHTERS + BARZBOAT CHARTER SHIPSALESD MISE 303 
FOREIGN THADE ADDENDUM « NOB-SYBSID]Z& 
Number of voyage terminations i N ¢ of nautical miles traveled 22,044 


Number of: Voyage days 102 . MiP Days in Port 45 


Number of Passen, Carried laward 


Fiest «lass 
Cabin class 
Second «lass 
Tourst class 
Third class 
Other classes 


Total 


Number of Freight Payable Tons of Cargo Carried 


(600) OPERATING REVENUE TERMINATED VOYAGES Ourward latermediate laward Toeat 
ee 


01: Pela Bassin 138,378.30 1,327.51 222,423.08 351,128.89 


a —Coastwise & Intercoastal 35,302.95 35,302.95 } 
Sesion 385.00 385.00 


12 —Coastwise & Intercoastal 


15 U. S. Mail—Foreign 7,107.97 7,107.97 1 


16 Coastwise & Inter oastal 


17 Foreign Mail 43-37 | 


19 Ad Valorem 


20 Charter Revenue 67,655.58 67,655.58 


24 Other Voyage Revenue 


Tocal V ating Revenue 


(700) OPERATING EXPENSE—TERMINATED VOYAGES 
VESSEL_ EXPENSE 
Ot Wages 
10 Subsistence— Purchased Domestx 
14 Subssstence— Purchased Foreign 
15 Stores, Supplies & Equipment Purchased Domestn 
24 Stores, Supplies & Equipment Purchased Foreign 
3 Other Maintenance Expense 
3 Fuel 
40 Repairs Performed Domestic 
49 Repairs Performed Porenn 
“S Insurance Hull & Machinery 
5” Insurance—P. & I 
59 Insurance —Other 
( Charter Hire 


64 Other Vessel Expense 


Tota! Vesse!_ Expense 
PORT EXPENSE 
6S Agency Fees & Commissions 


70 Wharlage & Dockage 
19 Other Port Expenses 10,699.44 31,487.54 ~ 


CARGO EXPENSE 


_—_ 


80 Stevedoring 
89 Onher Cargo Expense 34,375.70 110,557.27 « 


BROKERAGE EXPENSE 
90 Freight 


95 Passenger 


OTHER VOYAGE EXPENSE 


nee 
95 Canal Tolls 


99 Other Voyage Expense 


Total Voyage Expense 
TOTAL VESSEL OPERATING EXPENSE 


eS 


DIRECT PROFIT (OR LOSS) FROM VESSEL OPFRATIONS 











1146 
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AMERICAN PRESIDENT LINES, LTD. 44 
VESSEL OPERATING STATEMENT 


Service and Type of Vessel ATLANTIC/STRALS + PREIGHTERS  BAREHOAT CHARTER SHIPSALESDMISE 


Number of voyage corminntical > rae Abe ADDENDUM te, Woe SUEZ 


} Number of : Voyage days 268 Days at Sea 


| Number of Passengers Carried Oucward 
 Seomber of Poprengers Corvied : Durward 


First class 

Cabin class 13 
Second «lass 

Tourist «lass 

Theud «lass 


Other classes 
Toral 


Number of Freight Payable Tons of Cargo Carried 


(600) OPERATING REVENUE-TERMINATED VOYAGES Outward 


515,923.64 
124,122.33 
1,420.00 

2 7035.00 
10,702.88 


01 Frewbht—Foregn 

0 —Coastwise & Intercoastal 

08 Passenger— Foreign . 
2 Coastwise & Intercoastal 
18 U.S. Mail—Foreign 

16 Coastwise & Inter oastal 
1” Foreign Mail 

19 Ad Valorem 


312.10 
2,400.00 


20 Charter Revenue 
24 Other Voyage Revenue 


Total Vesse! Operating Revenue 


(700) OPERATING EXPENSE--TERMINATED VOYAGES 
VESSEL EXPENSE 


Ol Wages 

10 Subsistence— Purchased Domestic 

14 Subsistence — Purchased Foreign 

1% Stores, Supplies & Equipment Purchased Domest x 
24 Stores, Supplies & Equipment Purchased Foreign 
* Other Maintenance Expense 

s* Fuel 

4 Repairs Pertormed Domestu 

49 Repaws Periurmed Foreign 

SS Ineurence Hull & Machwery 

S* Insurance P. & I 

89 Insurance — Other 

0) Charter Hire 


64 Other Vessel Expense 
Total Vessel Expense 


PORT EXPENSE 


65 Agency Fees & Commissions 
70 Wharfage & Dockage 


79 Other Port Expenses 


CARGO EXPENSE 
80 Stevedoring 


89 Other Cargo Expense 


BROKERAGE EXPENSE 
90 Frewghet 
9. Passenger 
OTHER VOYAGE EXPENSE 


95 Canal Tolls 
99 Other Voyage Expense 


Tans! _Yorege Expense 
TOTAL VESSEL OPERATING EXPENSE 
DIRECT PROFIT (OR LOSS) FROM VESSEL OPERATIONS 


146 


Intermediate 


2,217.9 
345.00 


72,51 


Days in Port 


55,817 
22 


loward 


306,130.46 221.4 
31,233.27 155,355.60 
550.00 2,315.00 


91,251.16 


271,760.40 


3237.71 
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~ (800) INACTIVE VESSELS EXPENSE 
FOR THE PERIOD ___1/1/49 - 12/31/49 

Number of inactive vessel days. jabato aati iliac 
er) Weg 40 , 583.36 baie $.......40,583.36 | 
a, ees wo) one 2 4509204 ssnininniae | 
(09) Stores, supplies, and equipment ‘ ; potghsiai a patiieniaseeiae ; ener 
a. nice a I 
0 Season ..169-12 icnastiicaadeccgee eet eas 169.12 
(23) Insurance—Hull and machinery... |... taeRE 8 vow sn neae 2639215 
an hemee-?. 61... snsolhs csi Asatte ave bp 85652 
(29) Wharfage and dockage... social | annnnn onl O72 BO Danang TBO 
(99) Port expenses............. miaieneni -| 2 1568.54 a | _...---24568. 54 
(49) Miscellaneous............... plsteiaiisicniceell 31,649.57.| |. nc eeen hp 649957 

a asieaielthbiniiaieaitisiaaaiiiaial | $..105,650.20) 5 -0- $.....105,650,.20+ 








(900) ADMINISTRATIVE AND GENERAL EXPENSE 


a Classification Home office Domestic branches | Foreign branches Total 





























(01) Salaries of officers... | $ --143,125-58) $23,925.00) $41,924.61) $208,975.19. 
(02) Wages of employees... --1353,122+45) _852.422.46 | 1,.000,662.58) 3,205,206.49. i 
0) Legund scsounting feee and |” 464163.31/ 27,206.72 | 6,289.08 19,559.21 
(10) Rent, heat, light, and power....|__.. 143,546.71) (114, 887.65 |........85,205.44) 343,539.80 
(15) Cgestinaten expense. —— 92,620.86) 65,120.47 39,947.27) 197,688.60. 
" ping me 87,617.85 35,645.02 | 49,060.82|192,323.69. 
” Mee cae st ot! 290607! s3.000%8| sated seen 
(29) Fntertaining and solicitation....|_____ 40,287.11} 75,120.72}. 65,823.74) 181,211.56. 
(20) Traveling expenses......_..._|.___ 54y777+38) 94348.25 | 38,698.73) 99,824.36 | 
(31) Insurance and bond premiums.|.__.251,016.37/ 76,288.11 | 74,692.90 301,997.38. 
(33) Postage ee 25,898.82 | __ 25,907.66 35,973.87 87,180.35. 
” Maatance of of office equip- |" 4,188.70| 3,419.66 2,117.64] 9,726.00 | 
(4) Miscellaneous... |.-200,176.43] 64,432.35 | 69,382.26] 233,990.84 | 
a ., 
I ose erenesesnsisahindspneeneichinerl riot diiceiianin tn: stialtsie ends Miteacta tale a NO aa aa ala 
| | 
ees: 2 2. 357, 517+ 14) 93.383, 7158. 21 314530, 262.82 $5..271,538-77 0» 


———— 
—— eee 
















aa. $29,910.00 


Piece sncanccacacandssicn g..4,750-00 | 
Commissions.....__—__ es ad ade a 2135. 36 Dt id 3 873.86 — . I — 27 ef 131, 047. 49 
Brokerage... sxcsceccssessecsssenits |e 












ame $5,885.36 -__. __.| $146 | 160,957.49 = 
de een ane ore reared to be be filled out only by companies balding 0 operating-differential cubaliy « contracts under title VI 


The amouot own Opposite this classification, as “miscellaneous,” must not ¢ ceed 10 percent of total administrative and 
jain an — for which no classification is provided on this schedule =! sould, therefore, be deseribed in the space 


(51) 


x 16-146" 





